FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30th September, 2006, the Group had
cash and bank balances of approximately
HK$135 million (31st March, 2006: HK$112
million) of which approximately HK$67 million
(31st March, 2006: HK$65 million) were
pledged to bank for facilities granted to the
Group. The Company has provided corporate
guarantees to a bank to the extent of HK$253
million (31st March, 2006: HK$233 million) for
securing general banking facilities granted to

subsidiaries.

As at 30th September, 2006, the Group had
available aggregate banking facilities of
approximately HK$446 million (31st March,
2006: HK$343 million) of which approximately
HK$223 million (31st March, 2006: HK$242

million) was not utilised.

Gearing Ratio

As at 30th September, 2006, the cash and bank
balances was approximately HK$135 million
(31st March, 2006: HK$112 million) and the
amount of total borrowings was approximately
HK$427 million (31st March, 2006: HK$278
million). The gearing (net interest bearing debts)
to total equity was 54% (31st March, 2006:
26%).
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Interim Report 2006

CAPITAL STRUCTURE

There was no change to the Group’s capital
structure for the six months ended 30th
September, 2006.

CREDIT CONTROL

The Group has been practicing tight credit
control policy. A credit committee composed
of three executive directors is responsible for
overseeing the granting of credit facilities. Daily
operation of money lending will be guided by
the stringent procedures as prescribed by the

internal control manual.

FOREIGN CURRENCY FLUCTUATION

As at 30th September, 2006, the Group mainly
uses Hong Kong dollars and United States
dollars to carry out its business transactions.
The Board considers the foreign currency

exposure is insignificant.

EMPLOYMENT

Employees’ remuneration are fixed and
determined with reference to the market

remuneration.

SHARE OPTION

The Group does not have share option scheme.
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