INTERIM DIVIDEND

Given the cash need for continual business expansion, the
Directors resolved not to recommend the payment of an
interim dividend for the six months ended 30 September
2006 (six months ended 30 September 2005: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

The Group is principally engaged in investment in, and the
operation and management of, gas pipeline infrastructure
and the sale and distribution of piped natural gas and

compressed natural gas in China.

The Group has further secured four city piped gas projects
with exclusive concession rights since July 2006. The four
city piped gas projects are located in Wuweixian of Anhui
Province, Dezhou City of Shandong Province, Wushen and
Hohhot City of Inner Mongolia Autonomous Region.
Besides, the Group has obtained two long distance pipeline
projects in Inner Mongolia Autonomous Region and Tianjin
City respectively and one LNG liquefaction project with
300,000 tones annual production capacity in Kaixian,
Chongging Municipality. By mid-December 2006, the
Group has secured a total of 60 natural gas projects in 14
provinces (autonomous regions and directly-administered
cities), with 54 cities and districts piped natural gas projects
with exclusive concession rights, four long distance gas
pipeline projects, one natural gas exploration and
production project and one LNG liquefaction project.

Business Review

For the six months ended 30 September 2006, turnover of
the Group amounted to HK$475,098,000 (six months
ended 30 September 2005: HK$262,520,000). Net profit
was HK$101,386,000 (six months ended 30 September
2005: HK$52,973,000). Earnings per share was HK3.08
cents (six months ended 30 September 2005: HK1.79

cents).
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