Notes:

1.

Ms. Xu Xau Lan is deemed to be interested in the Shares held
by her spouse, Mr. Liu.

Among these 340,000,003 Shares, 221,500,003 Shares are
beneficially owned by Hai Xia and 118,500,000 Shares are to
be delivered by Mr. Liu to Hai Xia pursuant to the sale and
purchase agreement dated 8 March 2005 and entered into
between Hai Xia and Mr. Liu. Details of the transaction were
set out in the announcement of the Company dated 9 March
2005. As at 30 September 2006, the sale and purchase of
71,500,000 Shares had been completed.

On 30 August 2006, a share subscription agreement was
entered into between the Company and Asian Development
Bank in relation to, among other matters, the subscription of
150,000,000 Shares at the subscription price of HK$1.25 per
share. Details of the transaction were disclosed in the
announcement of the Company dated 31 August 2006.

Completion of the transaction took place on 20 October 2006.

REVIEW BY AUDIT COMMITTEE

The audit committee has reviewed with the management

the accounting principles and practices adopted by the

Group and discussed the auditing, internal control and

financial reporting matters including the review of the

Group’s unaudited results for the six months ended 30
September 2006.

PURCHASE, SALE AND REDEMPTION OF SHARES

For the six months ended 30 September 2006, neither the

Company nor any of its subsidiaries had purchased, sold or

redeemed any of the Company’s shares.
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