Notes to the Condensed Consolidated Financial Statements

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA™).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments which are measured at fair values.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of
the Group’s consolidated financial statements for the year ended 31
March 2006, except that, in the current period, the Group has
applied, for the first time, the following new or amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), HKAS and
Interpretations (“HK(IFRIC) — INTs”) (hereinafter collectively referred
to as the “new HKFRSs”) which are effective for accounting periods
beginning on or after 1 December 2005, 1 January 2006 or 1 March
2006:
HKAS 19 (Amendment) Actuarial Gains and Losses, Group
Plans and Disclosures
HKAS 21 (Amendment) Net Investment in a Foreign Operation
HKAS 39 (Amendment) Cash Flow Hedge Accounting of
Forecast Intragroup Transactions
HKAS 39 (Amendment) The Fair Value Option
HKAS 39 & HKFRS 4
(Amendments)

Financial Guarantee Contracts

HK(IFRIC) — INT 4 Determining Whether an Arrangement
Contains a Lease

Rights to Interests Arising from
Decommissioning, Restoration and
Environmental Rehabilitation Funds

Liabilities Arising from Participating in a
Specific Market — Waste Electrical
and Electronic Equipment

Applying the Restatement Approach
under HKAS 29 “Financial Reporting
in Hyperinflationary Economies”

HK(FRIC) = INT 5

HK(IFRIC) — INT 6

HK(FRIC) = INT 7
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2006

The adoption of the new HKFRSs had no material effect on how the
results for the current or prior accounting periods have been
prepared and presented.

The Group has not early applied the following new standards,
amendments and interpretations that have been issued but are not
yet effective and are pertinent to the operations of the Group:

HKAS 1 (Amendment) Capital Disclosure!

HKFRS 7 Financial Instruments: Disclosures!

HK(IFRIC) - INT 8 Scope of HKFRS 22

HK(IFRIC) = INT 9 Reassessment of Embedded
Derivatives®

HK(IFRIC) = INT 10 Interim Financial Reporting and
Impairment*

I Effective for annual periods beginning on or after 1 January 2007.

2 Effective for annual periods beginning on or after 1 May 2006.
3 Effective for annual periods beginning on or after 1 June 2006.

4 Effective for annual periods beginning on or after 1 November
2006.

3. Segment Information

For management purposes, the Group’s operations are currently
organised into three operating divisions, namely management
contracting, project management and facilities management. These
divisions are the basis on which the Group reports its primary
segment information.

In the previous period, the Group’s operations were organised into
four segments, namely building construction, civil engineering,
project management and facilities management. During the period,
management has reorganised the operating segments by grouping
the building construction and civil engineering segments into the
management contracting segment as a result of change in the
Group’s internal organisational and management structure.
Comparative segment information has been restated accordingly.
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Notes to the Condensed Consolidated Financial Statements (continued)
GEEE S S E N )

For the six months ended 30 September 2006

Business segment information for the six months ended 30

HE—TT
BE_==7

REAR=THIEREAR

RE-TTAFAASHAILABAZ EBHHEN2

September 2006 is presented below: FIEAT
Management Project Facilities
contracting management management Others  Eliminations  Consolidated
FEEE  ERER  amEe e 3 58
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FAT FAT FET FET

TURNOVER B
External sales HINHE 1,558,423 2,550 10,347 - 1,571,320
Inter-segment sales DEPZ FHISHE - 2,343 159 - (2,502) -
Total st 1,558,423 4,893 10,506 - (2,502) 1,571,320
RESULTS B4
Segment results DEBELE 31,329 3,107 (1,391) - 33,045
Unallocated corporate RO

expenses X (22,928)
Other income HAblug A 17,063
Finance costs BE R (3,475)
Share of results of associates — #E(GHH LA T 2ELE 1,139 - - 32,281 33,420
Share of results of jointly B SR FI

controlled entities E 1) - - - (1)
Profit before taxation B AT A 57,124

Business segment information for the six months ended 30

BE_ZZRFAA=THIENERAZEBSHERZ

September 2005 is presented below: R
Management Project Facilities
contracting management management Others  Eliminations  Consolidated
FpEE  RHEE  RWEE St %13 A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FHIT FHT FET FAT
TURNOVER L
External sales HINEE 1,447,113 6,044 1919 - 1,455,076
RESULTS B
Segment results DEELE 51,626 3,899 1,702 - 57,227
Unallocated corporate RO
expenses X (18,023)
Other income HAbUg A 3,009
Finance costs BYE R AR (5)
Share of results of associates ~ H{EE &N B4 651 608 - - 1,259
Share of results of jointly B SR HIRE
controlled entities E 2,101 - - - 2,101
Profit before taxation FRE AT & A 45,568

Inter-segment sales are charged at market price or, where no market
price was available, at terms determined and agreed by both parties.
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2006
HE-ZTTFAA=THIEAEA

4. Profit Before Taxation

4.

BRESADER
Six months ended 30 September
HENA=THIEAEA

2006 2005
—ETAE —zTnf
HK$000 HK$'000
FHT FHIT
Profit before taxation has been arrived at after MR A A B FBR -
charging:
Depreciation of property, plant and equipment W - R RREZITE 3,838 10,997
Less: Amount capitalised in respect of contracts ¥ : BIEEEA L TIZE AR
in progress ZH (667) (714)
3,171 10,283
Release of prepaid land lease payments AN TR E KA 287 287
Share of tax of associates (included in share of BhEE ARBIE (FIARE
results of associates) NI E S 7,283 331
Share of tax of jointly controlled entities B KRS ST A
(included in share of results of jointly (B A (5 LR
controlled entities) WIS EE) - 390
and after crediting: WEETA :
Interest income FEIA 17,063 3,009

5. Taxation

5.

Hi1E
Six months ended 30 September
BENA=1+HIEAEA

2006 2005
—ZRERF —TTRF
HK$'000 HK$'000
FHT FHT

The charge (credit) comprises: HIESH (Ee) 8F:
Hong Kong Profits Tax: BEBFIER

Current period N HA R - 1,871

Overprovision in prior periods Fered-i s AR - (1,605)

- 266

Overseas taxation THNRIR 3,194 -
Deferred taxation IRIERIR - (447)
Taxation attributable to the Company and its ARRIREKBAR

subsidiaries FEIEFRIA 3,194 (181)

No tax is payable on the profit for the six months ended
30 September 2006 arising in Hong Kong since the assessable profit

is wholly absorbed by tax losses brought forward.

For the six months ended 30 September 2005, Hong Kong Profits
Tax is calculated at the rate of 17.5% of the estimated assessable

profits for that period.

Overseas taxation is calculated at the rates prevailing in the

respective jurisdictions.
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Notes to the Condensed Consolidated Financial Statements (continued)

Dividends 6.

fERRAR S I SRR M & @

For the six months ended 30 September 2006
BE_ZEZXXFNLA=F+HLXEA

Six months ended 30 September
HEAA=THIEAEA

2006 2005
ZETRE —TTREF
HK$'000 HK$'000
FAT FAT
Dividends recognised as distributions to equity RIBHAER BRI N B E
holders of the Company during the BHADIRZEE
current period:
Final dividend approved for prior year REFIEZ REIALE
— 5.0 HK cents (2005: 6.0 HK cents) —GI5.081 (ZFZTHF :
per share 6.0781(1l) 29,098 34,602
Dividends proposed: FRAZ B -
Interim dividend proposed for the current period  ZNEf##)R AR BAA% &,
- 3.5 HK cents (2005: 3.0 HK cents) —FBR35BI (ZFZAHF :
per share 3.071) 20,395 17,391

The amount of the interim dividend proposed for the six months
ended 30 September 2006, which will be in scrip form with a cash
option, has been calculated by reference to the 582,705,379 issued
shares as at the date of this interim report.

Earnings Per Share 7.

The calculation of the basic and diluted earnings per share
attributable to the equity holders of the Company for the period is
based on the following data:

RBEZZTRFNA=ZTRIEAEATERZF
HlR B RAR R B ERR SR T X
- EBED2RRAPHRE A2 D BTR
17582,705,3790 51 & °

BREF

HEARRE 2 RERA ARG 2 BREA RS
SERFTREA T 8RS

Earnings
Six months ended 30 September
27

BENA=TRIEXNEAR

2006 2005
—TEAF —TTRE
HK$'000 HK$000
FAT FET
Profit for the period attributable to equity holders N2 7 2 f i A FE(G ERA
of the Company and earnings for the purposes A METE SR EA RS
of basic and diluted earnings per share A7 54,188 45,754
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Notes to the Condensed Consolidated Financial Statements (continued)

IRR4R S B FE SRR M 5T @

For the six months ended 30 September 2006
HE-ZTTFAA=THIEAEA

Number of shares
Six months ended 30 September
B E
HENA=TRHIEARER

2006 2005
ZTTRF —TTRF
Weighted average number of ordinary shares for s EFREARRF| 2 L@k
the purposes of basic earnings per share iR 581,958,779 576,699,394
Effect of dilutive potential ordinary shares: BEBRZ B EYE
Share options e AR 548,071 -
Weighted average number of ordinary shares for st EFREER R 2 L@k
the purposes of diluted earnings per share iR 582,506,850 576,699,394

No diluted earnings per share was presented for the six months
ended 30 September 2005 as no potential ordinary shares were
outstanding during that period.

8. Property, Plant and Equipment 8.

During the period, the Group spent approximately HK$4,052,000
(2005: HK$4,279,000) on property, plant and equipment to expand
and upgrade its operating capacity. The Group also disposed of
property, plant and equipment with an aggregate carrying value of
approximately HK$1,304,000 (2005: HK$2,911,000).

9. Debtors, Deposits and Prepayments 9.

The Group’s credit terms for its contracting business are negotiated at
terms determined and agreed with its trade customers.

The following is an aged analysis of trade debtors at the reporting

HREBEZE-ZTRFAA=THIENEARRT
WEAEAAIARTTEREE SR - M ESHa% HE
N2 SREERF -

YIs ~ W R

RAHIRE A - NEBEBHA 44,052,000 7T (ZF
TR 4,279,000/ 70) RIE - MR KR A
BRRIBFHE SR - AEFEMBLERREEY
1,304,000/ T (ZTZRF : 2,911,000/ 7T) 2
ESRN 2

FEWERR ~ R & RN TR

AEEANRBEEZ EEHNHRESRPRES
AT ©

AT RREEE SRR S B2 REDT -

date:
30/9/2006 31/3/2006
N —BEXE
NA=+H Z—A=+—H
HK$'000 HK$'000
FET FAT
Within 90 days 90H A 555,205 504,501
More than 90 days and within 180 days B0 HER 1808 K 3,459 13,703
More than 180 days HiE180H 48,986 54,490
607,650 572,694
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Notes to the Condensed Consolidated Financial Statements (continued)
fERRAR S I SRR M & @

For the six months ended 30 September 2006

10. Creditors and Accrued Expenses

The following is an aged analysis of trade creditors at the reporting

10. FETERA R FERTRI X

AT RENEZERFNHRE B REA

date:
30/9/2006 31/3/2006
—FEXR —EEXF
hA=+H =A=+—H
HK$'000 HK$'000
FHTT FHAT
Within 90 days 90H N 226,675 312,038
More than 90 days and within 180 days HBE90HER180H K 12,644 22,037
More than 180 days HBiE180H 8,872 13,085
248,191 347,160
11. Contingent Liabilities 1. RAEE

30/9/2006 31/3/2006
i —TTrE
hA=+H =A=+—H
HK$'000 HK$'000
FAT FAT

Guarantee given to a bank in respect of RETFEE AR ZIBITEE
banking facilities granted to an associate RERITHE G 2 R 9,454 9,454

In addition, a subsidiary of the Company is a defendant in a lawsuit
brought during 2002 claiming approximately HK$1,733,000 relating
to the outstanding sum of the contract works done by a sub-
contractor, Swee Kheng & Aster Marble Company Limited (“Swee
Kheng”). The subsidiary filed a defence and counterclaim claiming
payment from Swee Kheng of a sum of approximately HK$162,000.
The subsidiary has contested the claim vigorously and no provision
has been made in the condensed consolidated financial statements.

s ARR 2 —RMBRARNR-EZE_FRNE
HZ —RFAFRWEA » EFAEEREER
ERERAE (HE]) RRAESNTIZZ BN

FRIAAIL,733,000/8 7T - ZMTB AR EIRHIR

I A B B H R R (B 49162,000/8 7T © 22 M1~ F)
HZRRERLBUFE - TREATBIRERA

I SLULAE (T4 -

12. Capital Commitments 12. BEXREIE
30/9/2006 31/3/2006
ZTERF 2 AGS
hA=+H =A=+—H
HK$'000 HK$'000
FAT FAET
Capital expenditure in respect of acquisition of PUEES T - B EREZ
property, plant and equipment contracted for EETHVE RN BRLRE B 7%
but not provided in the condensed consolidated WEANBEH 2 BARFS

financial statements 10,499 -
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2006

13. Related Party Transactions

(a)  During the period, the Group entered into the following
transactions with related parties:

(a)

13. BEATRE

R AEBEEAFBALILIATRS

Class of related party
BB AL 2585

Nature of transactions

RHUHE

Six months ended 30 September
BENA=1+HIEAEA

2006 2005
—EREAF —TTRF
HK$'000 HK$'000
TET TET

Associates of the

Group
REE 2 B N A

Jointly controlled entity
of the Group
REE 2 H RS

Rentals and related building management
fee charged to the Group
REEXNEE REENEERE
Purchase of concrete products by the Group
AEEBERRETED
Building manager remuneration charged
by the Group
e JET ) EFSEL T o
Carpark rental and consultancy fee charged
by the Group
REEWEAE BT 55 LR E B
Carpark rental, building management fee
and motor car expenses charged to the Group
REBSINHERESRS  EFEERER
MREBERX

Service fee charged by the Group
REBUE RIS &

Project management fee charged by the Group

6,649 -

35 112

600 -

247 -

1,834 -

15 29

- 825

FEEWBURRERE

Fellow subsidiaries of the Group

REEZFZRHE AT REEWEEETIRE

Construction works charged by the Group

Rentals and related building management

fee charged to the Group
AERSTNHE REENEERE

Building manager remuneration charged

by the Group
REBWEHRY ELBB S

Project management fee charged by the Group

AEFBWRIAEAERE

Interest charged by the Group
REBIERF R

Other related company

HitEgEnw

- 242

- 5,706

275 -

2,550 -

31 -

Other related company is a company in which certain close
family members of a director of PY| Corporation Limited, the
Company’s ultimate holding company, have beneficial interest.

(b)  The remuneration of directors and other members of key
management during the period was as follows:

(b)

HifBE QR AR R SR A RIRES
BAERARZEEZETHEBERGEKEER
R /NI

EENHEMETEERERE 2 HNH BN
T

Six months ended 30 September
HENA=TBIEAER

2006 2005

ZEERE —ETRF

HK$'000 HK$'000

FET FAT

Short-term benefits 2 Bt 4,749 2,468
Post-employment benefits RIREF 57 65
Share-based payment expenses LARG 7 B ELHRE 7 155k 711 -
5,517 2,533

The remuneration of directors and key executives is determined
by the remuneration committee having regard to the
performance of individuals and market trends.
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