TIDETIME

SeiabR Xk EE

REBX (EE) BRAFH
Tidetime Sun (Group) Limited

(B EAHS - HKO307)

2006 AR HA #R &5



CONDENSED CONSOLIDATED INCOME STATEMENT S Bi 4R & Uk 3 &
For the six months ended 30 September 2006 ~ #Z_—ZEZEXNENA=THIENEAA

(unaudited) (REERE)
Six months ended
BEUTHHLAER
30.9.2006 30.9.2005 5
ZBERE “ETRE 3
AA=1H NE=TH o
Notes HK$7000 HK$'000 o
fita BETT BRI F
a
Turnover EEH 3 15,560 17,203 &
Cost of sales HERA (14,201) (17,050) é
Gross profit/(loss) T8RN/ (B8) 1,358 153 z
Administrative expenses RS (10,876) (13,295) 5
Unrealised loss on REBEH RERER 3
investment securities (14,712) - Q
Gain on disposal of HEZAFREZET £
investment securities 18 - E
Impairment loss on fixed assets BEEEZRERBE (6) -
Reversal of bad and doubtful debts ~ FZBR &M 54 (5,424)
Reversal of provision on inventory ~ FE&EAE 2 =
Other operating income Hip g2 A 673 1,437
Loss from operations LEBR 4 (23,489) (17,129)
Finance costs BARKA (15) (20)
Share of results of associates PEBENRER - -
Loss before taxation B 750 31 85 18 (23,504) (17,149)
Taxation A 5 _ _
Net loss for the period AHRERTR (23,504) (17,149)
Attributable to: i
Equity holders of the Company RAREHRRA (23,504) (17,149)
Minority interests DERRE R = =
(23,504) (17,149)
HK Cents HK Cent
Bl B
Loss per share - basic and diluted ~ BREE-EXREE 7 (4.23) (3.69)




CONDENSED CONSOLIDATED BALANCE SHEET & Eﬂ,fs?mﬁéﬁﬁéé

At 30 September 2006 R-ZEEXNFNA=+H
30.9.2006 31.3.2006
“EERE —ETRF
AAZ=+RH | ZA=1—H
'@ (unaudited) (audited)
s (REEER) (BER)
= Notes HK$000 HK$'000
& fif it BETT BETT
9 Non-current assets FRBDEE
° Property, plant and equipment ER S 8 15,409 18,359
z Intangible assets BV EE 841 841
) Goodwill GRS 13,933 13,933
s Interests in associates ﬁﬁ‘%’ﬁ AR = =
E Interests in securities EHER 3 3
a
= 30,186 33,136
i S
éé Current assets MBEE
= Self-produced programmes B &R 28,167 34,569
3 Trade and other receivables BOREMERER 9 9,386 10,434
¥ Investments in securities BHRE 38,613 53,415
o Bank balances and cash ROTGEHRERS 1,640 11,525
. 77,806 109,943
Current liabilities nBER
n Trade and other payables EOREMERER 10 63,697 75,032
Obligations under finance leases HAREAE 235 235
63,932 75,267
Net current assets RBEEFE 13,874 34,676
Total assets less current liabilities BEERRBDER 44,060 67,812
Non-current liabilities ERBER
Obligations under finance leases REREARR 390 507
390 507
NET ASSETS HERE 43,670 67,305
Capital and reserves RER
Share capital TN 11 5,560 5,560
Reserves FE 12 38,110 61,745
Total equity attributable to RARERFFA
equity holders of the Company EHRARE 43,670 67,305
Minority interests PERRE R = =
TOTAL EQUITY N L 43,670 67,305




CONDENSED CONSOLIDATED STATEMENT R4S EEEEZFH R
OF CHANGES IN EQUITY
For the six months ended 30 September 2006 ~ #Z_-ZEZEXNFENA=THIE A

(unaudited) (RAEFEZ)

Attributable to equity holders of the Company

AARREREARSE
Ordinary Share  Contributed  Translation Capital Other Accumulated Minority
Share Capital ~ premium Surplus reserve reserve reserve losses Total interests Total

I8
BERE  BEWE RER® EXMA  RASE  ReME  RMEA 8% ReE s
HK$'000  HKS'000  HK$'000 HK$'000  HK$'000  HKS$'000  HKS$'000 HK$'000  HKS'000  HK$'000
BETT BT BRTR  BRTR  BRTR  BETT  BETR  BRTR  BRTR  BETA

At Tst April 2006 RZZEAEMA-H 5,560 13,710 84,798 197 3,490 45 [404%3) 67305 - 67,305

Net loss for the period ~~ AHREEFE - - - - - - 23504 (23504) - 23504

Currency translation EXER

R TS LIYLYAINTERIM REPORT 2006/07

diference (131) (131) = (131)
AU30th September 2006 R=SBAEAASTA 5560 13,710 64,798 66 3,490 8 ®39) B0 Y]
A1 April 2005 RZBEREMA-A 2240 8940 174867 76 3,490 - 410683 89,230 - B0

Issuance of shares under ~ BEFETARES

the conversion of EORH

convertible bonds 325 65 - - - - - 390 - 390 n
Capital reorganisation REER (227,914)  (89,305)  (90,069) = = - 407,288 = =
Exchange difference EXZE - - - 140 - - - 140 - 140
Net loss for the period ~~ AHREETE - - - - - - (17149 (17,149) - (17149

AU30 September 2005 RZETREAASTE 4650 - BT 216 3,490 - Qo34 760 - T
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HRFRERERD R

For the six months ended 30th September 2006 EHZ=FZE NFNA=THIENEAA

(unaudited)

Net cash outflow from
operating activities

Net cash inflow from
investing activities

Net cash outflow from financing

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at 1 April

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30 September

(REEH)

BREXBZAERNER
RERYZRERARE
BEZRERLFE
RekEAREEELZ
RO ER
ROA-BZHE

BERABLAR
&$§§7}Z%§E

RAA=ZTRZEE
RERREEE

Six months ended

BENA=tHLEXNEA

30.9.2006 30.9.2005
“EEXRE —ETRE
HK$7000 HK$/000
BE¥TT BEFT
(9,915) (5,351)
308 3,144
(132) (933)
(9,739) (3,140)
11,525 10,965
(146) (140)
1,640 7,685




NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the six months ended 30 September 2006

1.

BASIS OF PREPARATION

This interim financial statements (the
“Statements”) have been prepared in accordance
with applicable Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally
accepted in Hong Kong and applicable
disclosure provisions of the Rules Governing the
Listing of Securities on the Main Board of The
Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim Financial
Reporting, issued by the HKICPA. The Statements
are unaudited, but have been reviewed by the
Company’s Audit Committee and was approved
by the Board for issuance on 20 December 2006.

PRINCIPAL ACCOUNTING POLICIES

The Statements have been prepared under the
historical cost convention and in accordance
with the same accounting policies adopted in
the audited financial statements of the Company
for the year ended 31 March 2006. The HKICPA
has issued certain new standards, interpretations
and amendments to existing standards
(collectively “New Standards”) which are
effective for accounting periods beginning on
or after 1st January, 2006. The Group has
assessed the impact of these New Standards and
concluded that the adoption of these New
Standards in the current period did not have
any material impact on the unaudited condensed
consolidated financial statements.

LE R
BE _ZENFAA=THIANEA

FREEREHER

ARHBMBRE ((ARE]) DREBEGHAR
S ([BEGHMAG]) MBH 2 EREBMBR
SR ([FEABREEL]) BERREHR
AIREEMARSMERARERES LMAA
ZERRBERX (REERBEEGHMAEME
iz BB ER (BB GER]) F345 B
MBRE) MG AREREERZ - KEHAK
NREGEEE %@I%é%ﬁﬂf?ymi+
ZAZTHAETE

FEEFBE

ABEDRELKAEG - WRRERAATEE
TREREFZAST-HILFEZEERIBR
EMRMZ ARG AR - BAGHMAY
BERMETHER ABRANRERETA
(R IHRA]) - FRAERRE_TTNRE—
A—BRERRRNGHHRE - AEEEFHZ
SHEANTE  ERANAEMEBZEME
AT ESREELHRGEAVBERERNEMNE
TE -
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REBX (EE) ERAR

SEGMENT INFORMATION
The Group is currently engaged in media-related

business, including broadcasting and publishing
businesses.

Segment information about these businesses is
presented below.

(a) Business segments

Segment revenue 7 B

Segment result DEEE

Finance costs BERA

Loss before taxation B %% A B 1R

Taxation B

Loss before minority ROBRRER
interests AR

Minority interests SYRRER

Net loss for the period REEEEFE

PREH

AEERBNERBERET  EREERIR
ES/

ZERBIOBERZIIWT -

(@ ¥E¥2E

Six months ended 30th September, 2006
BE-22AFAA=THLAMEA
Broadcasting Publishing  Consolidated

& H iR we
HK$’000 HK$’000 HK$000
BET BET BETT

14,995 565 15,560

(20,200) (3,289) (23,489)

(15)
(23,504)

(23,504)

(23,504)




3. SEGMENT INFORMATION (Continued) 3. 2EENH)
(a) Business segments (Continued) @ XB2E (&)

Six months ended 30th September, 2005
BE_ZTRFENA=THLAEA

Broadcasting Publishing ~ Consolidated
R IR ga |
HK$000 HK$000 HK$'000 %
BEFT BEFT BEFT o
«
[
Segment revenue RN E 13,560 3,643 17,203 &«
&
]
Segment result PEREE (11,501) (5,628) (17,129) s
&
™=
Finance costs AR A (20) 2
$
Loss before taxation B A 18 (17,149) §
Taxation A - i
— ®
&
Loss before minority B Bk R &
interests A& 1B (17,149)
Minority interests SPHRRER -
Net loss for the period AR EREE (17,149)
(b) Geographical segments (b) HESE
Turnover
EXE

Six months ended 30th September
BENA=THLEAEA

2006 2005
—EBRE —ETRE
HK$7000 HK$000

BETT BETT

By geographical segment:  Zith & &% :
Hong Kong N - 1,445
Mainland China (“PRC")  FEIAH ([FE]) 15,560 15,758

15,560 17,203
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REBX (EE) ERAR

4.

LOSS FROM OPERATIONS 4. REFE

Loss from operations has been BEBREAR GIA) -
arrived at after charging (crediting):

Depreciation and amortisation of ~ ¥1% * BiE R E 2
property, plant and equipment: REREH:
— owned assets -HEEE
~ assets held under finance leases -~ RERERERFLAE

Operating lease rentals in respect of ERNEZKEHEER
rented premises
Staff costs, including directors’ EERER BEEEME

remuneration

Gain on disposal of property, LENE  BEREZEBEZ KA
plant and equipment

Gain on disposal of investments HERFRE 2 W
in securities

Unrealised loss on investments BFRRECAZRER
in securities

Interest income FERA

Six months ended 30th September
BENA=THLAEA

2006 2005
“EERE “TTRE
HK$7000 HK$'000
BETT BB
2,711 3,296

93 106

2,804 3,402
1,656 843
3,307 5,178
= (1,314)

(18) <
14,712 43
(57) (21)




TAXATION

No provision for Hong Kong Profits Tax has been
made in the financial statements as the Group
did not have any assessable profit in Hong Kong
for the period (2005: Nil). Taxes on profits
assessable elsewhere have been calculated at
the applicable rates of prevailing in the
jurisdiction in which the Group operates, based
on existing legislation, interpretations and
practices in respect thereof during the period.

No provision for deferred tax has been made in
the financial statements as the crystallization of
the net deferred tax asset in the foreseeable
future is uncertain.

DIVIDEND

The Board does not recommend the payment of
any interim dividend for the six months ended
30 September 2006 (six months ended 30
September 2005: Nil).

LOSS PER SHARE

The calculation of the basic loss per share is
based on the Group’s net loss for the period
of approximately HK$23,503,900 (2005:
HK$17,149,000) and the weighted average
number of 566,037,120 (2005: 464,993,786)
shares in issue during the period.

The computation of diluted loss per share does
not assume the exercise of the Company’s
potential ordinary shares since their exercise
would result in a reduction in loss per share.

BE

ARFAREARERE LY EEMERTEN -
UL ERBERERBENERER (2T
R ) o HtbhEn A SR 2 ERBE N
BERAKEREMERZER ZCERBE I
REZSHE 2RAED  REBREHFE -

ANEEEHREEFREANRSREAERY
THE B AEEY BN EREHELHREA
B -

RE

EEgRRTRNBE_ZSAFNA=THL
NERAZEMPBERE (BEZETRAFNAZ
+HERER : g) °

BRER

SREABEDREASEBAAGRERFENS
%23,503,9007C (ZZ T RHF : % 17,149,000
70) RANEE B BT (5 hn#E 39 £0566,037,120
B(ZTTHEF : 464,993,786/%) 5+ & ©

ARTRARRZEEEBREEHERERR
LB ﬁ’glﬂx%?ﬁéﬂaﬁflﬂﬁ?&
BEEBRESTR -
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8.

PROPERTY, PLANT AND EQUIPMENT

Owned Assets: BEAE:
Opening net book amount B EmHE
Additions NE
Disposals HE
Depreciation e
Exchange Adjustment EXAE
Closing net book amount HREHEFE

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of
30 to 180 days to its trade customers. The
following is an aged analysis of trade debtors at
the balance sheet date:

Current BN

1 - 60 days overdue BE1Z60A
61 - 90 days overdue BH61290H
Over 90 days overdue BH90B LA £
Trade debtors B 5 R

Deposits, prepayments and
other receivables

H it YRR

8.

ke BRREAR

NE BERRE

Six months ended
30th September
2006
BHE-ZEXE
AA=1H
XA
HK$000
BEFL

18,359
16

(218)

(2,804)
56

15,409

EAREMERERR

AEBETERIRPZEERTUNT=1E
—ANTETE - UTREZBEFERKERZ
R o RAMGEKRR 2D

30.9.2006 31.3.2006
—EEXRE —TERE
AA=TA =f=+-H
HK$7000 HK$'000
BETT BEFT
- 3,913

- 3,181

- 39

7,137 1,083
7,137 8,216
2,249 2,218
9,386 10,434




10. TRADE AND OTHER PAYABLES

10.

The following is an aged analysis of trade

creditors at the balance sheet date:

0 - 60 days
61 - 90 days
Over 90 days

Trade creditors
Amount due to
a related company (Note)
Other creditors, deposits received
and accrued charges

Note:

0Z60H
61Z290H
90H M £

BHEMER
FEf B3
RARR (M)

EEAERR BRI

REER

The amount due to It RFBREHEERAR
A&, a company controlled by Mr. Chen Ping

and Ms. Ma Jian Ying, both of whom are

Directors of the Company, was unsecured,

non-interest bearing and has no fixed terms of

repayment.

BaREMEMER

ATAEERESRNERZER DN :

30.9.2006 31.3.2006
—2ERF —ERRE
RA=tR | ZA=t-H
HK$"000 HK$'000
EBTR EBTT
461 952
- 204
3,323 2,046
3,784 3,202
69 456
&

59,844 71,374
63,697 75,032

Kt -

ENIERRREBZASRRAERAFA ZFARE
B 2EREETERY - ZRFERYELE
EERELZL (CABRADRAES)ZH -

R TS LIYLYAINTERIM REPORT 2006/07
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11.

12.

SHARE CAPITAL

Ordinary shares
Authorised:
shares of HK$0.01 each
At 1 April 2006

At 30 September 2006,
shares of HK$0.01 each

Issued and fully paid:
shares of HK$0.01 each
At 1 April 2006
At 30 September 2006

RESERVES

At 1 April 2005 R-FREFMA-H

Premium on issuance RIS AR
of shares under EHETRHZEE
conversion of
convertible bonds

Capital reorganisation ~ RAZH

Exchange difference ERZE

Net loss for the period A HHERFE

At 30th September 2005 R=ZTRFAA=+H

At 1st April 2006 R-BEAERA-H

rHRERFE

Net loss for the period

EAZR

Currency translation
difference

At 30th September 2006 H=F¥FXFAA=1H

1. B&

Number
of shares Amount
RAEE NIE
‘000 HK$000
TR BEFT
LER
A -
FREEER0.017T 2RI
RZZERFNA—H 33,000,000 660,000
RZZERXENRA=TH
BREEBEKITZRA 33,000,000 660,000
BEITRER :
FREEE0.01T2RH
RZZERFNA—H 556,037 5,560
RZBERFNA=TH 556,037 5,560
12. #%
Share Contributed Translation  Capital Other Accumulated Minority
premium  Surplus  reserve  reserve  reserve losses Total interests Total
2
BROEE RARK ELERE BEAEE HOEE RTER B RRES @i
HKS$'000  HKS'000  HKS$'000  HKS'000  HK$'000 HKS$'000  HK$'000  HKS$'000  HKS'000
BETT RBETT BEFT EETT AETn BETT EETT AETr EETR
89,240 174,867 76 3,490 ~ (410,683) (143,010) - (143,010)
65 = = - = = 65 - 65
(89,305)  (90,069) = = ~ 407,288 227,914 - 227,914
- - 140 - - - 140 - 140
- = = - ~ (17,049 (17,149) - (17,149
- 84798 206 3,490 - (20,544) 67,960 - 67,960
13,710 84,798 197 3490 43 (40493) 61,745 - 61,745
- - - = - (23504 (23,504) - (23,504)
(131) (131) - (131)
13,710 84,798 66 3,490 43 (63997 38,110 - 38110




13.

14.

RELATED PARTY TRANSACTION

The Group did not enter into any related party
transaction during the six months ended 30
September 2006.

POST BALANCE SHEET EVENT

On 5 December 2006, the Company filed a Writ
of Summons against China Entertainment Sports
Ltd. (the “1st Defendant”) and Umar Abdul
Hamid (the “2nd Defendant”) (together, the
“Defendants”) in the High Court of the Republic
of Singapore for a sum of $$400,000 and interest
thereon. The amount of claim is the balance
sum of the total consideration payable to the
Company pursuant to a Sale and Purchase
Agreement dated 24 August 2004 (the
“Agreement”). By the Agreement, the Company
sold to the Tst defendant all its shares in China
Sports TV Production Limited for a consideration
of $$2,400,000.

By another agreement between the Company and
the 1st Defendant dated 8 February 2006 (the
“Further Agreement”), the 1st Defendant agreed
to settle the outstanding sum of $400,000 on or
before 30 June 2006.

Further, by a Deed of Guarantee between the
Company and the 2nd Defendant dated 31 July
2006, the 2nd Defendant has guaranteed the
due payment by the 1st Defendant of the sum of
$$400,000 and interest thereon before 30
September 2006.

In breach of the Agreement, the Further
Agreement and the Deed of Guarantee
respectively, the 1st Defendant and 2nd
Defendant have failed to pay to the Company
the outstanding sum of $$400,000 up to the date
of this report.

13.

14.

HEALXS

REZE-ZZREFAAZTHLEAER  £5E
WETLEMBEALRS

HERKRER

RZZEZRFE+=ARE ' AR —OHEA
4mnwﬁ%ﬁn&ﬁ%ﬂwﬁmcma
Entertainment Sports Ltd. ([% —# % 1) & Umar
Abdul Hamid (£ =& &) (B E]) BEinz
BAReRERI NS ERFE - FRE Z
ERBEEEHR-ZTNENR-THNEZE
EEAE 1D IR TZWHEZ%%E"

REZWE - AREME 1S HE KR China

Sports TV Production LimitedZ Fi & R 3 - K (B
£2,400,000%7 IN¥ 7T °

BREARRHEE-—HER_TZZE-ANBF]
V2B EBE(E—rRE])  F—HERE

RIBERENAZTARZABENRERZE
#400,000%7 13K 7T °

HE REARARAE _RER_FTTRFLA
=T RAVZERRE  E-REERE K

EER-_ZERFNA=ZTHZAERI (%
400,000%7 M3 T RABEEFI S o

AEARSAY  E-RERFE_BENRAA
RAZ AT Z400,00087 R TT 2 RAX - gk
E-—SHARERZEEARENER -

CEEESTIIYVAINTERIM REPORT 2006/07
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14.

15.

16.

POST BALANCE SHEET EVENT (Continued)

According to legal advice available to the
Company, if the Defendants fail to serve a
defence within 2 months after the service of the
above Writ, the Summary of Judgement may be
entered against the Defendants without further
notice. The amount of claim will be treated as
other income of the Company when the
Statement of Claim in the Action succeeds.

CONTINGENT LIABILITIES

The Group did not have any contingent liabilities
during the six months ended 30 September 2006.

COMMITMENTS

Operating Lease Commitments BEHERE
Land and building T REF
Not later than one year AE—F

Later than one year and
Not later than five years

B A

Financial Commitments

Save as disclosed above, the Group had no
significant capital commitment at 30 September
2006.

14.

15.

16.

BE-—FEARLF

AEAREE A

REARAFREERER - WRERENE
EERaeREmEANERER HeELESR
HE— S RA BN TS R AE RS R
e FTERZABRERFRT 2 RRRAEE
BBRIERRAR 2 EMURARRE o

AAREE

REZ-ZZREFAA=ZTHIRER  A5H
TEEFNEARREE -

A
30.9.2006 31.3.2006
—eRRE | -TIAE
hB=+A | =A=t-8
HK$7000 HK$'000
EETT BRI
3,297 3,061
974 1,228
4,271 4,289
702 742
B EXFBEBESN  R-FEAFARZAAR -

ARNRIEERE RALE



BUSINESS REVIEW
Results

During the period under review, the Group
recorded a consolidated turnover of HK$15.6,
representing a decrease of 9.3% as compared
with HK$17.2 million recorded in the last
corresponding period. The loss for the period
was HK$23.5 million, representing an increase
of 37.4% as compared with the last
corresponding period HK$17.1 million. Loss per
ordinary share was increased from HK$3.69
cents per share to HK$4.23 cents per share.

Business Review

During the period under review, the Group’s
chief operation objectives remained 1) to
restructure those projects under its subsidiaries
which involved substantial and long-term
investments but were slow to generate returns;
and 2) to explore and formulate the Group’s
direction in business development and approach
in market expansion. Due to the major
transitional adjustments within the Group, it had
recorded considerably lower turnover for the
period under review.

- Broadcasting & Content Production:

During the period under review, video
production and sales from the Group’s
subsidiary, Shanghai New Culture TV and
Radio Making Co., Ltd. (“Shanghai New
Culture”) contributed HK$14,860,000 in
turnover, represented a 9.6% increase from
HK$13,560,000 for the corresponding
period of last year.

E¥EE
ES

REBHE AEERERAEEEEE
15,600,0007T * B & F R B 17,200,0007T
B9.3% o AHEIE E B BB #23,500,0007T
BEEREBEE17,100,0007T © B H37.4% o
BEREREEEEREE3.0IENESREE
4 23 o

REEE

REBESR  AEEZERZEARMNAKRER
ME  —REERERAETARATRERSGEK
EHRIENER  —RFARFAELREEBRR
WA RRTSRANTE - HBRECEEARTH
BEEPAEEARARRACEEH —EREA
iR o

- EERABRE:

REEER  AREREFAR[LEHX
TEBEEREEERLR] ([ EEHx])
My RRERBE A EERALE
14,860,0007T * & & F R HAE 13,560,000
JC v 3 N9.6% °
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BUSINESS REVIEW (Continued)

Business Review (Continued)

Publishing & Multi-media Product Trading:

During the period under review, the
publishing and multi-media product trading
business contributed HK$560,000 in
turnover, represented a 84.6% decrease as
compared to HK$3,643,000 the
corresponding period of last year. The
business segment mainly related to
publishing, distribution and trading of
multi-media products in the PRC.

The substantial drop in turnover of this
business segment could be mainly
attributable to the following two reasons.
Firstly, foreign investors had been given
permission to progressively participate and
make investment to the publication
business in the PRC following the
admission of China into the World Trade
Organisation. Therefore, competition had
become more intense in the former
oligopoly of the PRC publication industry.
As the industry continued to face fierce
competition, and that piracy issue was
becoming more serious in the PRC,
appropriate adjustments to market
positioning would be implemented in the
coming year for the publication business
of the Group.

Secondly, the fast emergence of the ‘high
definition” are in the media industry had
resulted in the ‘standard definition” multi-
media products becoming less competitive
in the market and being downgraded to
the status of a ‘marginalized” product and
facing the prospect of extinction in market.

$BOE (8

X¥EE(8)

HIEREBZRBER -

REBHE  AEERELHRREES K
BEMNEEBABE560,0000T 0 BREF
B8 ¥ 3,643,0007T * B4 84 6% ° It 18
EBTESREFELR  2HREES
REER -

UBrEEEANEETRNTIEREAER

H-F-—ERAR: EEFEMALRE
B PEREEEZSEELEARR
BHBELR 8B - RENBEHALRITE

R THUNHET - ERTEOLRE

BREMRAES  LEPENBER
miSHaER  AREHREBREET

EFEERNETEENOMEHE

CEBREEME]BRORERE
ﬁz@ MREBWE NS RBERBRE
AARBERITEHRFN  LEBSK
REBTENEEKER °



BUSINESS REVIEW (Continued)
Prospects

In view of the increasingly severe market
competition in the ‘standard definition’ medium
broadcasting and contents provision as well as
in the publication business, the Directors
considered that the Group should capitalize on
the opportunities emerged on the coming of the
high definition digital era and leverage on the
experience in its business and market and swiftly
transform itself into a content provider and
enterprise in the high definition digital products
(both professional and household products)
market, thereby expanding the earning bases of
the Group.

- ‘High Definition Medium’ Technology:

The Directors believe that, being a new
generation of medium format at the
forefront of media industry with huge
market potential, the high definition
medium and research and development in
the related technology will prove to be a
business with higher returns. It has
therefore become a technological area
where the Group has been focusing on
recently. Related activities include research
and development in high definition display
technology, storage technology, as well as
recording and playing and transmission
technologies.
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BUSINESS REVIEW (Continued)

Prospects (Continued)

‘High Definition Medium’ Products:

On the basis of the expansion and research
and development of high definition medium
technology as mentioned above, the
Directors believe that products generated
from the technology should be fairly
competitive in the market, which may
include: high definition DVD recorder and
player, high definition flat and dynamic
professional display or monitor. The
technologies required for these products are
still in the final phase of research and
development and subject to fine-tuning.
Therefore development of products
generated from the technologies is expected
to be in relatively high pace in the coming
years. The Group is of the view that timely
expansion into this market segment will
bring considerable benefits to the Group.

‘High Definition Medium’ Contents:

The ‘high definition medium’ television
contents, which are in correspondence to
the current ‘standard definition’ television
contents, will gradually replace the Group’s
current content products. The Directors
believe that, with a clear vision to the trend
in television products industry i.e. the ‘high
definition medium’ contents, and a firm
commitment to high production quality and
premium class, this business segment will
generate rather substantial benefits to the
Group.
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BUSINESS REVIEW (Continued)
Prospects (Continued)

- ‘High Definition Medium’ Contents:
(Continued)

In addition to the future prospects as stated
above, the Group will also closely monitor
its current business operations and
implement any strategic acquisition and
disposal with caution in order to maximize
the returns for the Group and the
shareholders. Moreover, for the long-term
corporate development of the Group,
strategic investors may also be introduced
to the Group so as to strengthen its capital
base for future expansion.

LIQUIDITY AND FINANCIAL RESOURCES

At 30 September 2006, the Group’s current ratio
was 1.2 (31 March 2006: 1.5), with current
assets of approximately HK$78 million against
current liabilities of approximately HK$64
million. Cash and cash equivalents was
approximately HK$1.6 million. The Group’s
gearing ratio was 0.009 (31 March 2006: 0.01).
The gearing ratio is calculated based on the
Group's total non-current liabilities and
shareholders’ fund of approximately HK$0.4
million and HK$43.7 million respectively.
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TREASURY POLICIES

The Group adopts conservative funding and
treasury policies in cash and financial
management. Cash is generally placed in short-
term deposits mostly denominated in Hong Kong
dollars or Renminbi (“RMB”). The Group’s
financing requirements are frequently reviewed
by the Management.

EXPOSURE TO FLUCTUATION IN FOREIGN
EXCHANGE

The Group’s monetary assets and liabilities were
principally denominated in Hong Kong dollars,
RMB and US dollars. As the Hong Kong dollars
are pegged to the US dollars under the
prevailing exchange system, the Group is not
exposed to significant foreign exchange risk in
Hong Kong dollars and US dollars. Certain of
the Group’s operation are based in the PRC and
are mainly denominated in RMB. Appreciation
of RMB will have certain unfavourable impact
on the Group's operating costs. The Group will
continue to monitor closely fluctuation in
foreign exchange rates and adopt prudent
treasury policies to reduce foreign exchange
exposure in RMB as and when required.
Currently, no financial instruments have been
taken by the Group for hedging purpose.
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CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

The Group leases a motor vehicle under a
finance lease to be expired on May 2009. Other
than that, the Group did not have any charges
on assets and material contingent liabilities
during the six months ended 30 September
2006.

ACQUISITION AND DISPOSAL

The Group did not make any material
acquisition or disposal of subsidiaries and
associated companies during the six months
ended 30 September 2006.

HUMAN RESOURCES

As at 30 September 2006, the Group had 17
employees in Hong Kong (2005: 27). The
remuneration policies of the Group are reviewed
periodically based on the nature of job, market
trends and company and individual
performance. The other employees’ benefits
include medical scheme, mandatory provident
fund and employees’ share option scheme.
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LITIGATION

On 10 July 2006, Kuok Luen (Macau) Agente
De Programs Televisivos Limitada (“Kuok Luen”)
and (2) Xu Chenghai and (3) Lee Ping and (4)
Chen Jianren (“the Others”), commenced an
action in the High Court of Hong Kong (“the
Action”) against the Company and Investsource
Limited (“Investsource”) (formerly known as Sun
Television Cybernetworks Company Limited), a
third party, for, among other things, damages
for breach of agreement, and further or
alternatively, a declaration that the defendants
were in breach of an agreement dated 8 August
2000 made between Kuok Luen and the Others
and Investsource following a preliminary
agreement in Chinese dated 11 July 2000 made
between Mr. Chen Jianren and Investsource and
the Company. On 10 July 2006, the Company
was served with the Statement of Claim in the
Action by Kuok Luen and the Others. On 2
September 2006, a writ of summons was issued
by Kuok Luen and the Others against the
Company and Investsource. On 28 September
2006, the Company through its lawyers filed
and served its defence. As far as the Company
is aware, the Action has since remained
dormant. Proceedings have not been withdrawn,
discontinued or otherwise terminated.

The Directors of the Company maintain the
view, based on legal advice obtained and
information available, that the Company has a
good defence on the merit against Kuok Luen’s
and the Others’ claim in the Action. The
Company will resist the Action vigorously. The
Directors believe that the Action should not have
significant impact on the financial and
operational position of the Group.

Save as disclosed above and in the Post Balance
Sheet Event under Note 14 to the financial
statements, the Group did not have any other
litigation during the six months ended 30
September 2006.

03
'Ji~

F

RZZZXNF+A+H - Kuok Luen (Macau)
Agente De Programs Televisivos Limitada ([Kuok
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2006, the interests or short
positions of the Directors or chief executives of
the Company in the shares, underlying shares
and debentures of the Company and its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance)
which were required to be notified to the
Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the Securities
and Futures Ordinance (the “SFO”) (including
interests and short positions which the Directors
or chief executive were taken or deemed to have
under such provisions of the SFO) or which were
required, pursuant to Section 352 of SFO to be
entered into the register maintained by the
Company or which were required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on
the Stock Exchange, to be notified to the
Company and the Stock Exchange were as
follows:

(1) Long Positions in the Shares

EEvR5RER

RIZEZRFAA=ZTH ARAIREFHIE
TBRABRARAREABZE (EERESFR
BMEGD (TBFRBEED]) XV &) 2B
- REROREEETREEREESRBER
PIEXVEE7 R8N HANEARAREBERA
XHABERRE([BRA]) 2BEHKXER (B
TAZEFESRERTRABREES PR R
PIasrxmBRrns e cEa Rk
B) IRBEHFRBE RO FI2EREAR
AIRLATEZBLMARRERZMES LT
RA(TEmRA) METARELTARESE
TEFRXZNEETH ([BETA]) BANEAR
RAIRBRA BEIARMT

M RRGBzER

Number of Shares held
as at 30 September 2006

R-BEXRE
Name of Director ~ Capacity RAZTHEERA % of holding
Esps &t B8  BREIM
Mr. Chen Ping Interest of a controlled corporation 73,340,000 13.19%
R¥£E REBAR 2R (Note) (i)
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DIRECTORS’ INTERESTS IN SECURITIES
(Continued)

EEvR5ER (B)

(1) Long Positions in the Shares (Continued) (1) RB#BZH & (&)
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Note:

Such Shares were owned by Tide Time Holdings
limited (“Tidetime”) which was beneficially
owned as to 70% by Mr. Chen Ping (the
Chairman, Chief Executive Officer and executive
Director of the Company), 5% by Ms. Ma Jianhua
(spouse of Mr. Chen Ping), 10% by Ms. Ma Jian
Ying (Deputy Chief Executive Officer and
executive Director of the Company and sister-
in-law of Mr. Chen Ping), 3% by Mr. Walter
Stasyshyn (executive Director of the Company)
and 10% by Mr. Man Ming (executive Director
of the Company). Mr. Chen Ping and Ms. Ma
Jian Hua were deemed to be interested in such
Shares by virture of Part XV of the SFO.

Wit -

Z % k17 i Tide Time Holdings limited ([ZR{2])
BE ARAEE THESRATERRTE
B BREXT(RFPEEZER)  ARFET
RAZFATEFFTRALE (RFEE2/D
&) « A2 EHITE EWalter Stasyshynt 4 R K
RABMTEEXALED R EREE RE70%
5% 10% ~ 3%R10%Z B » RIFF 5 RHE
BEHIEXVES  RYEERFRERTHERES
ZERN 2 -



DIRECTORS’ INTERESTS IN SECURITIES EEoH5RER (£)
(Continued)

(2) Rights to acquire Shares 2 BERGZERN

The interests of the Directors in the share ESRTETAFAAZTHEREZERA
options of the Company as at 30 September AIERECESNT (ZEBRERHRL

2006 were as follows (no movement in such BEGEY)
options recorded during the period):

Number of Number of
share options  share options
outstanding at  outstanding at
1 April 30 September

R LIYLYAINTERIM REPORT 2006/07

2006 2006
RZZERF RIBEXRE
Date of Exercisable mA—-H AA=1+H Exercise
Name of Director grant period i R ATE 2 HRTEZ Price
Exps REBH e BREHA BREHA B
HK$
B
Ms. Tung Hsiao-Chi ~ 14.3.2005 1.7.2006 - 100,000 100,000 1.075
L8 31.12.2006 H
14.3.2005 1.7.2007 - 100,000 100,000 0.136
31.12.2007
14.3.2005 1.7.2008 - 100,000 100,000 (Note)
31.12.2008 (K
Total 483 300,000 300,000
Note: et
The exercise price will be based on the average TRERZARABRNHR-ZZRF+_AZTF
closing price of the Company's shares in HRTHEHE -

December 2006.
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DIRECTORS’ INTERESTS IN SECURITIES
(Continued)

(2) Rights to acquire Shares (Continued)

Save as disclosed above, as at 30 September
2006, none of the Directors or chief executives
of the Company or their respective associates
had any interests or short positions in the shares,
underlying shares and debentures of the
Company or any of its associated corporation
(within the meaning of Part XV of the SFO)
which were required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO or
which were required, pursuant to Section 352
of the SFO to be entered into the register
maintained by the Company or which were
required, pursuant to the Model Code, to be
notified to the Company and the Stock
Exchange.

ESvR5ER (B)

2 BERGOZER (B)

BREXPREES  R-CZBRFAAZTHE
ARRIBEFITIBTHABARERACHE
ATBERALBREEMAREE (EERE
FREME GG FEXVER) 2Bty - AR RE#
ERREREBEESRHMEROIEXVEE TR 8D
HANGARRRBRIAEDZIAR - SRE
B RBEROIEISEREARAACATE
B ERBERETRAANEG AR R KB PA
ZRBHARE °



SUBSTANTIAL SHAREHOLDERS

As at 30 September 2006, so far as are known
to the Directors or chief executive of the
Company, the shareholders (other than the
Directors or the chief executive of the Company)
who had interests or short positions in the Shares
and underlying shares of the Company, being
5% or more of the Company’s issued share
capital, which were required to be disclosed to
the Company under Part XV of the SFO were as
follows:

Name of Substantial

Shareholder Capacity
IRRREW &t
Tidetime (Note 1) Corporation
e ACE)) D]

Ms. Ma Jianhua Family
BRENL BB

SINA Corporation
R

Corporation
DA

Sun Media Investment Holdings
Limited (“Sun Media") (Note 2)

BrEEREFRDA
(TEXEeE)) (Hi2)

Corporation
A

FERR

R-BERFAA=ZTR REARAEEHIE
TBRABME  UTHRR (ARRESHTERT
BABBRIN RARR ZBH RAEB L EE
ARBEFNBERIIEXVEAARTRES
ADRBBITRAS %I 2 ERHAR -

No. of Shares held as at
30 September 2006
RZBEAEAA=TH

fisRABE
% of
Long position holding
#E BREAL
73,340,000 13.19
73,340,000 13.19
40,562,440 7.29
37,000,000 6.65

R LIYLYAINTERIM REPORT 2006/07



]
w
E
2
-l
-9
=]
0
o
Y
Z
=}
]
W
2
=
w
[
=

REBX (EE) ERAR

SUBSTANTIAL SHAREHOLDERS (Continued)
Notes:

1. Such Shares were owned by Tide Time Holdings
limited (“Tidetime”) which was beneficially
owned as to 70% by Mr. Chen Ping (the
Chairman, Chief Executive Officer and executive
Director of the Company), 5% by Ms. Ma Jianhua
(spouse of Mr. Chen Ping), 10% by Ms. Ma Jian
Ying (Deputy Chief Executive Officer and
executive Director of the Company and sister-
in-law of Mr. Chen Ping), 3% by Mr. Walter
Stasyshyn (executive Director of the Company)
and 10% by Mr. Man Ming (executive Director
of the Company). Mr. Chen Ping and Ms. Ma
Jian Hua were deemed to be interested in such
Shares by virture of Part XV of the SFO.

2. Such Shares were owned by Sun Media which
was beneficially owned as to 72% by Ms. Yang
Lan. Ms. Yang Lan is deemed to be interested in
the same parcel of Shares held by Sun Media by
virtue of Part XV of the SFO. Mr. Wu Bruno
Zheng is the spouse of Ms. Yang Lan and Mr.
Wu Bruno Zheng’s interests in these shares are
as a result attributed to Ms. Yang Lan for this
purpose.

Save as disclosed above, as at 30 September
2006, the Directors and the chief executive of
the Company are not aware of any other persons
who had interests or short positions in the Shares
and underlying shares of the Company which
were required to be disclosed to the Company
and the Stock Exchange under Part XV of the
SFO, or were, directly or indirectly, interested
in 5% or more of the nominal value of any
class of share capital carrying rights to vote in
all circumstances at general meetings of the
Company.

TERR (8)
fipat

1. ZZR{ETide Time Holdings limited ([FR{2])
BE ARAERE THESRATERRTE
k- BREXT(RFPEEZES)  ARFET
RAZFRATEFFTREALE (RFEE£2/D
&) « A2 EHITE EWalter Stasyshynst 4 R 7K
RRMTEEXRALED N ESEERE0% -
5% 10% ~ 3%R10%Z B » RIFFHRHE
EHIEXVES  RYEERSRERTHERES
ZERG 2 -

2. REROBAGAFERES  BrEEaBRLT
BaBA72% REEFRABRIIEXVE - 15
RELET BB ARERTaGAFRREZRA—#
B ziEs  REBLAGBERLZEE  RE
ERRARERNEXVEBEAARGRLLEBRS
RREHEE R PEARES -

BREXFBREEIN  R-BERNFAA=TRH
ARAEERTIETRABL TABEMEMA
THEBEAREBRN RABERN 2 BEIARMA
REBEE S LEE GHIFEXVE AR R R
WE NIEERARREEMBERNEMEER
TRARBBRRAEG EREZEMERIRAZ &
H{E5%3 A L -



SHARE OPTIONS B2

The following table discloses details of share THRBEHEARAEEREEHEIARAER
options of the Company held by the directors # 15 :
and the employees of the Company:

As at 30

As at 1 April September

2006  Cancelled/ 2006

Number of forfeited  Number of
share options during share options  Exercise
outstanding  the period  outstanding price

R S

ZBRAE —EERF

A-H AE=tH

Date of grant Exercisable period e K A7 6 MR HRTE
REAH d: BRESE H#/R8 BRE#E RE
HK$
BB
27.4.2000 27.4.2000 - 26.4.2010 78,000 78,000 - 8.8000
31.1.2001 31.1.2001 - 30.1.2011 24,000 24,000 - 7.6000
4.1.2002 4.1.2002 - 3.1.2012 58,000 52,000 6,000  5.4500
8.8.2002 8.8.2002 - 7.8.2012 160,000 160,000 - 3.6000
14.3.2005 1.7.2006 - 31.12.2006 100,000 - 100,000  1.0750
14.3.2005 1.7.2007 - 31.12.2007 100,000 - 100,000  0.1360
14.3.2005 1.7.2008 - 31.12.2008 100,000 - 100,000 (Note)
(Hfit)

Total 25t 620,000 314,000 306,000

Note: fiat

The exercise price will be based on the average TEEMERAARNRNMR_ZZTRF+ZAZTFHRK
closing price of the Company’s shares in December TI{EFT & °
2006.
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PURCHASE, REDEMPTION OR SALE OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, redeemed or sold any of the
Company’s listed securities during the period.
CORPORATE GOVERNANCE

Audit Committee

The Audit Committee has reviewed the Group's

unaudited financial statements for the six
months ended 30 September 2006.
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CORPORATE GOVERNANCE (Continued)

Compliance with Code on Corporate
Governance Practices

The Company has complied with the code
provisions (“Code Provision(s)”) of the Code on
Corporate Governance Practices as set out in
Appendix 14 to the Listing Rules throughout
the period, except the following deviations:

a)

b)

Code Provision A.2.1

This Code stipulates that the roles of
chairman and chief executive officer should
be separate and should not be performed
by the same individual.

Currently, Mr. Chen Ping holds both the
positions of the Chairman and Chief
Executive Officer of the Company. The
Board believes that this structure enables
the Company to make and implement
decisions promptly and efficiently and
believes it is beneficial to the business
development of the Company.

Code Provision A.4.1

This Code stipulates that non-executive
Directors should be appointed for a specific
term and subject to re-election.

None of the existing independent non-
executive directors of the Company are
appointed for a specific term. However,
they are subject to retirement by rotation
and re-election at annual general meeting
in accordance with the Bye-laws of the
Company.

bR T o (R RS -

FHEEERE

BRIRER

ARAERAHEA-EET L

MRS+ OAE 2 CXERERTAZTA
fesc (T RIR) -

a)

b)

FRIFEXA2.1

ZTRGNRTERETREH IABRE
AR YA EH—-ARERE -

BE RYTERBRERNAREERT
HBHIBU - -EFERR - LREEL
RABAREMA M EL RRITRE -
THELBHARNAXRBARAET -

FEIFEXA.4.1

ZTARXAEHNTESTZRERAE
EEH YARXEHRES -

ARRARABINFNTESTZRAELEE
EEH - A REARBEARAZAF
AARBRAFAE LBRERNERE
fF o
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CORPORATE GOVERNANCE (Continued)

Compliance with Code on Corporate
Governance Practices (Continued)

(o)

Code Provision A 4.2

This Code stipulates that every director
should be subject to retirement by rotation
at least once every three years.

In accordance with the Bye-laws of the
Company, at every annual general meeting,
one-third of the Company’s Directors for
the time being or, if their number is not
three or multiple of three, then the number
nearest one-third, shall be subject to
retirement by rotation.

Notwithstanding the above, the Board will
review the current corporate structure of
the Group from time to time and shall make
necessary amendments when the Board
considers appropriate.

Compliance with Model Code

The Company has adopted the Model Code
regarding Directors’ securities transactions as
stipulated under the Model Codes for Securities
Transactions by Directors as set out in Appendix
10 to the Listing Rules and, after specific
enquires, confirmed that all Directors have
complied with the Model Code throughout the
period ended 30 September 2006.

By Order of the Board
Chen Ping
Chairman & Chief Executive Officer

Hong Kong, 20 December 2006
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