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YGM TRADING LIMITED

Interim Results

The Board of Directors of YGM Trading Limited (the "Company")
is pleased to announce that the unaudited consolidated interim

SEDBE-_FTTFAA=ZTHLERE
ARBEZNGEATHEE  EREFHN
BT REEESHAMETOT

results of the Company and its subsidiaries and associates (the
"Group") for the six months ended 30 September 2006 together
with the comparative figures for the corresponding period and

selected explanatory notes are as follows :

HHGEEREE Condensed Consolidated Profit and
(448 T3 ) Loss Account
(Expressed in Hong Kong dollars)
BZEAA=1THIEXRER
Six months ended 30 September
2006 2005
5T (REER) (CReEZ)
Note (Unaudited) (Unaudited)
$'000 $'000
=2 Turnover 2 442,216 454,880
$HE RIS AR Cost of sales / services (158,704) (165,172)
EF Gross profit 283,512 289,708
E bl A Other revenue 7,197 8,032
H bl F58 Other net income (163) (1,423)
2 AR Distribution costs (167,492) (148,322)
THER Administrative expenses (78,354) (83,397)
HEfeE B A Other operating expenses (4,029) (1,524)
KRR Profit from operations 40,671 63,074
BbE A Finance costs (3,289) (1,295)
JE(EB 2N B)as Bl e 18 Share of profits less losses of associates 7,878 3,850
BREE AR R Profit before taxation 3 45,260 65,629
FT{3Ht Income tax 4 (4,686) (6,979)
ZHA 5 F Profit for the period 40,574 58,650
BR Attributable to:
RRERESIRR Equity shareholders of the Company 40,690 56,720
LHIRRE LR Minority interests (116) 1,930
AHARE S R Profit for the period 40,574 58,650
BE Dividends 5 19,998 20,109
BRER Earnings per share 6
HAR Basic 26.3 cents 36.7 cents
e Diluted N/A 36.5 cents
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BHHGEEEERABER Condensed Consolidated Balance
(L5 T2 5 ) Sheet
(Expressed in Hong Kong dollars)
hA=+HB | =ZA=+—8H
30 September 31 March
\ 2006 2006
B 5T (REER) (EZ)
Note (Unaudited) (Audited)
$'000 $'000
FRBEE Non-current assets
EEEE Fixed assets 7
—REYE - Investment properties 63,300 63,300
—EME - BREREE — Other property, plant and equipment 140,279 141,041
—RIEEHABEE AN — Interest in leasehold land held for
HE s own use under operating lease 5,153 5,121
) 208,732 209,462
| EE Intangible assets 109,734 110,124
HEEER Lease premium 8 9,380 8,927
NGl Interest in associates 83,485 85,317
HEMEiGsERE Other financial assets 41,980 43,175
IR IR E B Deferred tax assets 51,508 50,047
504,819 507,052
RENEE Current assets
Bty BERE Other financial assets 7,528 7,528
EEBRBRMNES Trading securities 5,125 7,550
FE Inventories 9 227,529 176,664
JFEE L R SR e L i R SR Trade and other receivables 10 156,743 135,272
ReMReEEY Cash and cash equivalents 11 150,529 152,550
547,454 479,564
RBEE Current liabilities
FEA B e L M e A0 Trade and other payables 12 222,218 168,600
RITERRBX Bank loans and overdrafts 13 55,249 30,557
RERFTISHR Current taxation 15,112 13,437
292,579 212,594
REBEEFE Net current assets 254,875 266,970
HWEERARBERE Total assets less current liabilities 759,694 774,022
FRBEE Non-current liabilities
SRITER Bank loans 13 54,659 60,905
FEERIEE E Deferred tax liabilities 12,299 12,467
66,958 73,372
EEFRE NET ASSETS 692,736 700,650
IR A 2 46 CAPITAL AND RESERVES
Hfiﬁ Share capital 14 77,342 77,342
EE Reserves 597,388 604,487
RATERBRRES Total equity attributable to equity
RSB shareholders of the Company 674,730 681,829
DER R Minority interests 18,006 18,821
RSB TOTAL EQUITY 692,736 700,650
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YGM TRADING LIMITED

Condensed Consolidated Cash Flow

BENAA=1THILAEA

RETFHRENRESFR
REZBEREFHE
BMEERE AR SR
RERREESENRDFHE
HANRERREEEY
INEERBEET
HRNRERREEEY
RERREEBUEFTIM

Re MRTTHEF
RITBE X LSRR E R

Net cash generated from operating
activities

Net cash generated from investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning
of period

Effect of foreign exchange rates changes

Cash and cash equivalents at end of period

Analysis of the balances of cash and
cash equivalents

Cash and bank balances

Bank overdrafts and trust receipt loans

Six months ended 30 September

2006 2005
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
$'000 $'000
27,236 42,075
6,150 19,844
(34,863) (69,054)
(1,477) (7,135)
528550 86,642
(544) (5,814)
150,529 73,693
150,529 83,081
- (9,388)
150,529 73,693
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(BUE T 5 ) of Changes in Equity
(Expressed in Hong Kong dollars)
ARARERREERER
Total equity attributable to equity shareholders of the Company
7
A TR RE
B BRAR B& BRE HE BFE NEE ] HEUR [ 35
B& &E EIffE it it it e e bl L) RER ag
Associate’s Land and  Investment
Capital share building  property
Share Share redemption Capital option  Exchange revaluation revaluation  Retained Minority Total
capital  premium reserve reserve reserve reserve reserve reserve profits Total interests equity
$'000 $'000 $'000 $000 $000 $000 $'000 $'000 $'000 $'000 $'000 $'000
WZZZRE At April 2006
mA-A 71,342 133,383 4,220 23,092 703 9,921 - - 433,168 681,829 18,821 700,650
WEGHNIBAR Exchange differences
BEHRASMES  on translation of
NERZR financial statements
of foreign entities - - - - - 1,317 - - - 1317 (178) 1,139
E(GBI4AE  Share of exchange
INE Gl reserve of associates - - - - - 393 - - - 393 - 393
RERER Profit for the period - - - - - - - - 40690 40,69 (116) 40,574
R{TEHEREM  Shares issued upon
EG10) exercise of share
options - - - - - - - - - - - -
DEBFERE  Dividends paid to
BRRE minority interests - - - - - - - - - - (521) (521)
AEREAEE  Dividend approved in
BRALFE respect of the
oSt previous year - - - - - - - - (49,499) (49,499 - (49,499)
RZBERE At 30 September
NA=THR 2006 77,342 133,383 4,220 23,092 703 11,631 - - 424,359 674,730 18,006 692,736
RZZZTRE  At1 April 2005
MA—-R
—ROVERS] - as previously
reported 77,368 132,968 4,181 - - - 40,472 6,157 330,588 591,734 16,416 608,150
—REBHKAS 40 - effect of adopting
58 HKAS 40 - - - - - - (40,472) (6,157) 45,552 (1,077) - (1,077)
—HAHKFRS 2 - effect of adopting
158 HKFRS 2 - 7 - 23,278 - - - - (23,355) - - -
-EFHH - reclassification - - - - - 14,321 - - (14321) - - -
-E% - as restated 77,368 133,045 4,181 23,278 - 14,321 - - 338,464 590,657 16,416 607,073
FEFIHBAF Exchange differences
BIIMAFMES  on translation of
NERZR financial statements
of foreign entities - - - - - (12,910 - - - (12,910) (838) (13,748)
JE(EB4AE  Share of exchange
INE Gl reserve of associates - - - - - (1,749) - - - (1,749) - (1,749)
KERET Profit for the period - - - - - - - - 56720 56720 1930 58,65
R{TFERE  Shares issued upon
MR exercise of share
options 14 337 - (48) - - - - - 303 - 303
DERFERE  Dividends paid to
BERRE minority interests - - - - - - - - - - (850) (850)
AHEAILE  Dividend approved in
BRLEE respect of the
HRE previous year - - - - - - - - (46,429)  (46,429) - (46,429)
RZZZTRAE  At30 September
NA=TH 2005 77,382 133,382 4,181 23,230 - (338) - - 348,755 586,592 16,658 603,250
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YGM TRADING LIMITED "‘

Notes to the Condensed

Consolidated Financial Statements
(Expressed in Hong Kong dollars)

Basis of preparation

The condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” and
other relevant HKASs and Interpretations, the Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA™), and the disclosure requirements of Appendix
16 of the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated interim financial statements
for the six months ended 30 September 2006 are unaudited
and have been reviewed by the audit committee of the
Company.

The accounting policies and basis of preparation used in
the preparation of these condensed consolidated interim
financial statements are consistent with those adopted in
the audited annual financial statements for the year ended
31 March 2006 except the Group has changed certain of
its accounting policies in relation to its adoption of the
following new and revised HKFRSs and HKASs and
Interpretations from 1 April 2006 :

HKAS 21 Amendment — New Investment in Foreign
Operation

HKAS 39 Amendment — The Fair Value Option

HKAS 39 & HKFRS 4 Amendments — Financial Guarantee
Contracts

HK(IFRIC)-Int 4 — Determining whether an Arrangement
contains a Lease

2006/07 Interim Report
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Basis of preparation (continued)

The adoption of the above new and revised HKFRSs and
HKASs and Interpretations does not have any significant
impact on the condensed consolidated financial statements
for the six months ended 30 September 2006. For those
new and revised HKFRSs and HKASs and Interpretations
which have not yet been effective, the Group is in the
process of assessing their impact on the Group’s results and
financial positions.

Segment reporting

Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format
because this is more relevant to the Group’s internal financial
reporting.

Business segments

The Group comprises the following main business segments:

— Sales of garments: the manufacture, retail and
wholesale of garments.

- Royalty and related income: the management and
licensing of a trademark for royalty income.

—  Printing and related services: the manufacture and sale
of printed products.

—  Property rental: the leasing of properties to generate
rental income and gain from the appreciation in the
properties’ value in the long run.



YGM TRADING LIMITED

paN . H .
2B E @ 2. Segment reporting (continued)
HIRER ERIR 2EE
HERK L6 1E AR WEBE %88 APE &®E
Royalty Printing Inter-
Sales of andrelated and related Property segment
garments income services rental elimination Unallocated Consolidated
2006 2006 2006 2006 2006 2006 2006
$'000 $'000 $'000 $'000 $'000 $'000 $'000
RENREFH  Revenue from external
WA customers 392,148 29,009 18,063 2,996 - - 442,216
KEEMBHHBRA  Inter-segment revenue - 520 1,001 3,402 (4,923) - -
ke Total 392,148 29,529 19,064 6,398 (4,923) - 442,216
DEEE Segment result 31,974 2,462 2,877 3,161 40,474
AEHER S Inter-segment transactions 995 (42) 323 (1,276) -
DELEKR Contribution from operations 32,969 2,420 3,200 1,885 40,474
FAAEEENE  Unallocated operating
KX income and expenses 197
Fd=innil Profit from operations 40,671
AR Finance costs (3,289)
=N Share of profits less losses
AFIRER of associates 7,878 7,878
FisH Income tax (4,686)
AR Profit for the period 40,574
EREER ENRI & oki!
HEKK e 1B RR TS WEEE GOEag! ARME fra
Royalty Printing Inter-
Salesof  andrelated  and related Property segment
garments income services rental  elimination  Unallocated  Consolidated
2005 2005 2005 2005 2005 2005 2005
$'000 $'000 $'000 $'000 $'000 $'000 $'000
RENREP Revenue from external
FA customers 403,505 28,763 17,915 3,007 - 1,690 454,830
REEMDIUA  Inter-segment revenue - 302 665 3,470 (4,437) - -
FkE] Total 403,505 29,065 18,580 6,477 (4,437) 1,690 454,880
DEEE Segment result 61,950 2,498 2,458 3,565 70,471
HEHERS Inter-segment transactions 1,366 - 343 (1,709) -
DEEERR Contribution from operations 63,316 2,498 2,801 1,856 70,471
AOBEENE  Unallocated operating
KX income and expenses (7,397)
ey Profit from operations 63,074
RERA Finance costs (1,295)
=N Share of profits less losses
aFIRER of associates 3,850 3,850
g Income tax (6,979)
REEET Profit for the period 58,650

2006/07 Interim Report
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2. 7 EHEF 2. Segment reporting (continued)

it & 5 B Geographical segments

AEENEBERTRSH - BR= The Group’s business is managed on a worldwide basis,

BAEENKBRERPLEE - BH - & but participates in three principal economic environments.

ERPEARIMENEMHRE A Hong Kong, Taiwan and other areas of the People’s Republic

RAEBRKEBNETENS - —FF of China are the major markets for the Group’s garment

4 Y B8 Société Guy Laroche + A & business. Hong Kong is the major market for all of the

A] 3 3B % 1 Guy Laroche 12 K 4 7F 1 Group's other businesses. Following the acquisition of

BRREHHREBKA - BEBEAEELE Société Guy Laroche in 2005, the Group has a worldwide

WA EEMEBNEETS ° revenue stream from licensing the Guy Laroche trademark.
Hong Kong is the major market for all of the Group’s other
business.

E2uE S BELE - DEIBBAZ In presenting information on the basis of geographical

AR PH TN Bt B AL - segments, segment revenue is based on the geographical

location of customers.

REAR
HAE
o ae Hftip & Hith )
Other areas of
the People’s
Republic
Hong Kong Taiwan of China Others  Consolidated
2006 2006 2006 2006 2006
$'000 $'000 $'000 $'000 $'000
RESMREFZMA  Revenue from external
customers 226,484 58,073 124,317 33,342 442,216
DEEE Segments results 25,935 (728) 22,051 (6,587) 40,671
REAR
HAE
Ek = HiiE Hit, ma
Other areas of
the People’s
Republic
Hong Kong Taiwan of China Others  Consolidated
2005 2005 2005 2005 2005
$'000 $'000 $'000 $'000 $'000
RENREEZMA  Revenue from external
customers 213,154 64,875 128,371 48,480 454,880
DEEE Segments results 40,473 4,980 16,809 812 63,074

8 2006/07 7 HA ¥R &=
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3. BRBL AT & A 3. Profit before taxation
BRBADR M E MR GEA) TFIFIA Profit before taxation is arrived at after charging/(crediting):

BEAAR=+tHLEXREA
Six months ended 30 September

2006 2005
(REEERZ) (REEERZ)
(Unaudited) (Unaudited)
$000 $'000
AR AFANBERER Interest on bank advances and other
BRI TE R R EH A borrowings wholly repayable within
BEEF S five years 3,289 1,295
e NS Depreciation and amortisation 13,827 10,717
VEEERBNESN Net realised and unrealised
EEERARER (gain)/loss on trading securities
(Wzs) /E1RFE () 4,069
FBUWA Interest income (4,063) (2,343)
EEHFHRERA Dividend income from listed securities (293) (292)
4. FREM 4. Income tax
BEABNGEH EE SR A B G ER The provision for Hong Kong Profits Tax is calculated at
g FE175% (ZFEZFRHF : 17.5%) 17.5% (2005: 17.5%) of the estimated assessable profits
FTE o HAGINE B A B AR IE Bl A for the period. Taxation for overseas subsidiaries is charged
HERREROBRITHETE - at the appropriate current rates of taxation ruling in the

relevant countries.

BEANA=THLENEAR
Six months ended 30 September

2006 2005
(RISER) CREEERZ)
(Unaudited) (Unaudited)
$'000 $'000
BEEMFH Hong Kong Profits Tax 3,947 6,641
TGN TR Overseas taxation 2,233 2,817
ERAEAENERER  Deferred tax relating to the origination
MEERE 2R IE and reversal of temporary differences (1,494) (2,479)
4,686 6,979
Bt & N B B MG B TE /2,845,000 (= F Share of tax attributable to associates amounting to
T HF :2,558,0007T)  EET AR A $2,845,000 (2005: $2,558,000) is included in share of
meEEmE - profits less losses of associates on the face of the condensed

consolidated profit and loss account.

2006/07 Interim Report 9
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5. Dividends

Interim dividends attributable to the period are as follows:

BEhA=1THLEXEA
Six months ended 30 September

2006 2005
(REER) (REEFEZ)
(Unaudited) (Unaudited)

$'000 $'000
EEIRMOTEREENR  Interim dividend declared of 13.0 HK cents
13.08(l (Z=2ZH (2005: 13.0 HK cents)
F 0 13.081) 19,998 20,109
FHREEERAREMARENRER The dividends declared after the balance sheet date of the
HEAVTEERAAE - interim period have not been recognised as a liability at the

BRAEFN
() SREXEF

BREABANZRZABEHAR
A i A % 3R FE 1R & 740,690,000
7T (ZZZAHF : 56,720,0007T)
B OEITE R NETE S
154,684,792% & ﬁﬂﬂ—ffﬂ
& 1 154,762,2890% L i@AR) AT E -

(b) BEREFRF

REHERERRMILEBLN
BEYE  WAHBYREINNE
B#EERF —TTHENER
BERANREALAEBRAER
Ji& 1 %5 1 56,720,0007T K 38 A% A0
S ¥9 #155,423,9530 5T &

10 2006/07 7 HA ¥R &=

balance sheet date.

Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders
of the Company of $40,690,000 (2005: $56,720,000)
and the weighted average of 154,684,792 ordinary
shares (2005: 154,762,289 ordinary shares) in issue
during the period.

(b) Diluted earnings per share

Diluted earnings per share for the period is not shown
as the potential ordinary shares are anti-dilutive. The
calculation of diluted earnings per share for 2005 is
based on the profit attributable to ordinary equity
shareholders of the Company of $56,720,000 and
weighted average number of ordinary shares of
155,423,953 shares after adjusting for the effects of
all dilutive potential ordinary shares.



6. BREBR m 6. Earnings per share (continued)

iR Reconciliation
2006 2005
RO EE Metn 88
Number of Number of
shares shares
ARETEEREARETF  Weighted average number of ordinary
B AR I 9 8L shares used in calculating basic earnings
per share - 154,762,289
RGN ET Deemed issue of ordinary shares
RS EEL e for no consideration - 661,664
AR ESRREEZRF]  Weighted average number of ordinary
B AR DN T 19 8K shares used in calculating diluted earnings
per share - 155,423,953

B E & E
BEEERRRENE ESARE
VER-_FENFALA=ZTHHEAE
BREMEIEE L REFTIELY
EXFE-AM BEFEZRIN_-F
ERFNANA=ZTEREVENREEL
WEEFHEBHEER -_TTAF=
A=t BFRFENEXRFEHELLBE
REZR - Bt - XEE L2 E E R
WEHABIEA -

H b B 7E & B LA AN KAl ER R 5T
BEAR-

RZZTETZRFNLAZTH  EEAE
7344,400,0007T R E M EE EF TR
TUMGBETHRITEE SFEAN
RITEEEALART T -

7. Fixed assets

Fixed assets include investment properties. The Directors
are of the opinion that no professional valuation is necessary
in respect of the Group's investment properties and
leasehold land and buildings as at 30 September 2006.
However, the directors have considered that the values of
the investment properties and leasehold land and buildings
as at 30 September 2006 would not be materially different
from the professional valuation made as at 31 March 2006
and, accordingly, no revaluation surplus or deficit has been
recognised in the current period.

Other fixed assets are stated at cost or valuation less
accumulated depreciation.

At 30 September 2006, certain investment properties with
an aggregate carrying value of $44,400,000 which are
pledged to banks for obtaining banking facilities of which
$Nil was utilized.

2006/07 Interim Report
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HERBRE -HMEBRARAREBZE
B—PmENHEEM O BEE -
HWZM BRI TBERZYE - A
REHERLET T —EEE - Eit
HERERKESEEERPAIAL
BEEH - REEZBERTERRAME
HEEBESK -

FE

NEE 217 E %% #%65,048,000
T(ZEEXNFEF=ZA=+—8 :
73,405,0007T) % 51| B8R o 2E4E Ty iR AR
AR FENREEBFET
BRm{EHL o

FE W BR =R K H fth B UK

Lease premium

Lease premium represents an amount paid by a subsidiary
to obtain the right to lease a property in France. In the
event that the subsidiary vacates the property, the subsidiary
would be entitled to sell the right to the lease to the next
tenant. Accordingly, the lease premium is considered to
have an indefinite useful economic life and is carried in the
balance sheet at cost less impairment losses.

Inventories

Inventories of the Group are stated net of a provision of
$65,048,000 (31 March 2006: $73,405,000) made in order
to state these inventories at the lower of their cost and
estimated net realisable value.

10. Trade and other receivables

hBA=+H | =ZA=+—AH
30 September 31 March
2006 2006
$'000 $'000

FEURBR R - FEURZEYE «  Debtors, bills receivable, deposits and
Be RIERR prepayments 154,271 132,415
JFE Y BEE N R FRIE Amounts due from related companies 1,612 1,997
e Club memberships 860 860
156,743 135,272

bR 8188 /& 860,000 (Z 2T RF = A
—+—H :860,0007T) & AT & EEHN -
FiT B FE W AR 3 2 H b JE U s FE HA A B
—F R E -

12 2006/07 7 HA ¥R &=

All of the trade and other receivables, apart from club
memberships of $860,000 (31 March 2006: $860,000), are
expected to be recovered within one year.
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YGM TRADING LIMITED ""

10. Trade and other receivables

(continued)

Included in trade and other receivables are trade debtors
and bills receivable (net of impairment losses for bad and
doubtful debts) with the following ageing analysis as of
the balance sheet date :

RIEEA
BH—E=={EH
BHEB=1EA

BIR+ @A

NB=+H =A=+—H

30 September 31 March

2006 2006

$'000 $'000

Current 54,449 66,777

1 to 3 months 11,860 6,304
More than 3 months but less than

12 months 11,629 1,360

77,938 74,441

BREZEPHNEERKABRTE
mME  —ROHREHNEFPHNTBEN
MiE - REREREBEZFEFLPXHMAM
EENEERR AEESTHHE
F 8 E & MR AE AR -

NESKRESSEEY

The credit terms given to trade debtors vary and are
generally based on the financial strengths of individual
debtors. In order to effectively manage the credit risks
associated with trade debtors, credit evaluation of debtors
is performed periodically.

11. Cash and cash equivalents

hBA=+B | =ZA=+—A1
30 September 31 March
2006 2006
$'000 $'000

HR1T M A B 75 Deposits with banks and other
BT financial institutions 71,840 87,718
ROTTFREES Cash at bank and in hand 78,689 64,832
150,529 152,550

2006/07 Interim Report 13
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NENSEREHEMENTK 12 Trade and other payables

AA=+H | =A=+—H
30 September 31 March
2006 2006
$'000 $'000
BN ZE Bills payable 1,472 1,471
JERTRRR R EET B R Creditors and accrued charges 215,063 160,396
JEfTRAE A RFRIE Amounts due to related companies 5,683 6,733
222,218 168,600
FFT 78 JE AR 3k J% EL A JE T 5078 HA g 0 All of the trade and other payables are expected to be settled
—FRNEE - within one year.
JE T AR 3k I EL At JE T B0 B 4 JE T AR AR Included in trade and other payables are trade creditors
RENER HBEZZ#EHNERS and bills payable with the following ageing analysis as of
T - the balance sheet date :
AA=+H | =A=+—H
30 September 31 March
2006 2006
$'000 $'000
— & A RSk % R B ANy Due within 1 month or on demand
FI|H8 45,296 30,112
—@EABE=EA NI Due after 1 month but within 3 months 42,383 25,029
=B ABENERRNEIHE Due after 3 months but within 6 months 1,811 319
NEAZE+—EARNEE  Due over 6 months but within 12 months 2,683 -
92,173 55,460
BV|BITERREX 13. Bank loans and overdrafts
RITERRBEXHERBOT : The bank loans and overdrafts were repayable as follows :
hB=+H | =ZA=+—H
30 September 31 March
2006 2006
$'000 $'000
—F A EE R Within 1 year or on demand 55,249 30,557
—FRERFER After 1 year but within 2 years 14,695 15,509
MEEBERFN After 2 years but within 5 years 39,964 45,396
54,659 60,905
109,908 91,462
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13. Bank loans and overdrafts (continued)

The bank loans and overdrafts were secured as follows :

SRITER Bank loans
—HiRA — secured
— — unsecured

hRA=+RH | ZA=+—H

30 September 31 March
2006 2006

$000 $'000

61,692 67,124
48,216 24,338
109,908 91,462

R-ZZEZTNFAA=Z1+H > —HHB
N A A&#61,692,0007T (R -—FEX
=A=+—H : 67,124,0007T) HY R 1T
BRUEWBARRZ=ZZZENFNA
“+EMERERAEZZAE EEHM
WETREABRAERER - 55l
£30,618,000 (R=ZZFEFEAF=A=
+—H : 30,963,0007T) }29,008,0005C
(RZZTETRNF=ZA=Z+—8:
60,146,0007T) °

As at 30 September 2006, the bank loan of a subsidiary
amounting to $61,692,000 (31 March 2006: $67,124,000)
was secured over trade receivables and royalty income of
its subsidiary amounting to $30,618,000 at 30 September
2006 (31 March 2006: $30,963,000) and $29,008,000
for the period then ended (31 March 2006: $60,146,000),
respectively.

B Zs 14. Share capital
e [N
No. of Share
shares capital
("000) $'000
M-ZETAEMA—B At 1 April 2006
MNAA=1H and 30 September 2006 154,685 77,342
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15. & IR #& 5+ & 15. Share option scheme

RAAFRRZEENFNAZZFT=HKR The Company adopted a share option scheme on 23
MERESE - SESERERE AR September 2004 (the “Share Option Scheme”) to provide
EEELERMBEERALT - RAH incentive or rewards to the eligible persons for their
B ANR A AR IR 5% R IR 5t 81 X contribution to the Group. During the period, no share
HEERE BAREBAANEREZSHER option was granted pursuant to the Share Option Scheme.
#HHmT Movements in the number of share options granted during

the period are set out below :

ERIGES TR LIESCES BRERT
TN BREBA  BEAAWH Eacdi BRETT ERN fTRBRESZ
BREZE OROEE  BREZE  BREXE RFAH TRHE SRITRE BRHE BRHE
No. of shares No. of No. of
No. of options  acquired on options options Period Market value Market value
outstanding at  exercise of lapsed  outstanding during which  Exercise  per share at per share
the beginning options during during at the Date options are price date of grant  on exercise
of the period the period  the period  period end granted exercisable  per share of options of options
$ $ $
E= Directors
B3 Chan Sui Kau 1,000,000 - - 1,000,000 17/1/2005 16/2/2005 12.1 12.0
to 15/02/2015
BiskZE R Chan Wing Fui, Peter 1,500,000 - - 1,500,000 17/1/2005 16/2/2005 12.1 12.0
HEM4E  and his spouse t0 15/02/2015
k4 Chan Wing Sun, Samuel 1,200,000 - - 1,200,000 17/1/2005 16/2/2005 12.1 12.0
to 15/02/2015
[EBR#%  Chan Suk Ling, Shirley 1,500,000 - - 1,500,000 17/1/2005 16/2/2005 12.1 12.0
to 15/02/2015
{S&F  Fu Sing Yam, William 1,200,000 - - 1,200,000 17/1/2005 16/2/2005 121 12.0
to 15/02/2015
Bk Chan Wing Kee 800,000 - - 800,000 17/1/2005 16/2/2005 12.1 12.0
to 15/02/2015
BKE  Chan Wing To 500,000 - - 500,000 17/1/2005 16/2/2005 121 12.0
to 15/02/2015
2E%  Leung Hok Lim 100,000 - - 100,000 17/1/2005 16/2/2005 121 12.0
to 15/02/2015
B33 Wong Lam 25,000 - - 25,000 17/1/2005 16/2/2005 121 12.0
to 15/02/2015
MEF  LinKeping 25,000 - - 25,000 17/1/2005 16/2/2005 121 12.0
to 15/02/2015
7,850,000 - - 7,850,000
&8 Employees 4,177,000 - - 4,177,000 17/1/2005 16/2/2005
to 15/02/2015
@zt Total 12,027,000 - - 12,027,000
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YGM TRADING LIMITED

Commitments

Capital commitments outstanding at the period end not
provided for in the interim financial statements were as
follows :

SIS Contracted for

hWA=+H | =A=+—H
30 September 31 March
2006 2006

$'000 $'000

3,311 16,771

HREE

RZZEEXNFEFLAZTH ARAA
HETHBARMBTEEMRZER
TEHZER  FIPRNIARABED
488,523,000 (ZEERE=ZA=+
—H : 84,216,0007T) °

EXBBALIRS

BESRRETIHEBALETCE
ARGHELFEETE —REBER
AT

(@) BERIHXARRA  HEWEBAR
AkEENR ([RIIHKER]D)
ETZR P RAESIN 28 (K
RAETEENRIHXREER
AEBEZEERER - )MT -

17.

18.

Contingent liabilities

At 30 September 2006, there were contingent liabilities in
respect of guarantees given to banks by the Company in
respect of banking facilities extended to certain subsidiaries
amounting to approximately $88,523,000 (31 March
2006: $84,216,000).

Material related party transactions

The following material transactions with related parties
were, in the opinion of the Directors, carried out in the
ordinary course of business and on normal commercial
terms:

(a) Transactions with and amounts paid to Yangtzekiang
Garment Company Limited, its subsidiaries and
associated companies (“Yangtzekiang Garment
Group”). (Certain Directors of the Company are
collectively the controlling shareholders of both the
Yangtzekiang Garment Group and the Group) :

BENA=TRHILAEAR
Six months ended 30 September

2006 2005

$:000 $'000
BAESR Purchases of traded products 15,662 20,908
HE®mSR Sales of traded products 4,051 1,181
eSS Rental payable on properties 1,948 1,948
[ERNERE Management fees payable 372 372
ERNAREEREE Building management fees payable 162 162
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BEXRBBEALRSZ w 18. Material related party transactions

(continued)

EEFR/BARKERREE
THERRRFEEBELIE =%
MBFHMBILE=FRHNOER
MGt E - BERETRMAREH
TR ~ REHEE - AF - ER
RABMWMETE St RERR
Bk - EEERABALR
BRERORERASFEHR
BEE RISXKKEERASEY
B EARBITLEREEREL -

5

E2 YGM Marketing Pte Limited (%2 22
AHARNRETESE=ER)E
THRSWT :

The purchases and sales of traded products and rental
transactions were, in the opinion of the Directors,
carried out on prices and terms comparable to those
offered to or by independent third parties. The
management fees were charged for administration,
business strategy, personnel, legal and company
secretarial work, accounting and management services
provided. The management fees are determined
annually between the respective parties after
negotiations having regard to the cost of services
provided. Yangtzekiang Garment Group and the Group
have not entered into any management contract in
respect of the said services.

Transactions with YGM Marketing Pte Limited which
is beneficially owned by certain Directors of the
Company:

BENRA=TRILAEA
Six months ended 30 September

2 Sales of traded products

2006 2005
$'000 $'000
1,904 461

REERR/LEBRMER MK
HEREBUYE=EFNENERK
FREFHEE -

=

HEEEEERARAR (EE
ERDRERBAR (DEEER
SEDETORS (ARE—RE
ERARFBET —EHEBRFDN
ETEZRARA/EERRNES
FER)MT

The sales of traded products were, in the opinion of
the Directors, carried out on prices and terms
comparable to those offered by independent third
party suppliers.

Transactions with Hang Ten Group Holdings Limited
("HTGH") and its subsidiaries (“HTGH Group”). A
Director of the Company and certain directors of a
subsidiary of the Company are both directors and
shareholders of HTGH :

BENA=+BHLEAEAR
Six months ended 30 September

2006 2005
$'000 $'000
B2 EFRFE Interest on loan granted 954 959
eI S Rentals payable on properties 47 101
FE RS Rentals receivable on properties 93 459
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i Efficient Sino Holdings Limited
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YGM TRADING LIMITED "‘

18. Material related party transactions

(continued)

The rental transactions were, in the opinion of the
Directors, carried out on prices and terms comparable
to those offered to or by independent third parties.
HTGH Group has not entered into any management
contract in respect of the said services.

Transactions with Efficient Sino Holdings Limited
("ESH"). ESH is a company controlled by certain
directors of a subsidiary of the Company which holds
a controlling interest in ESH :

BENRA=TRHILAEAR
Six months ended 30 September

ERZ2ERNE

Interest on loan granted

2006 2005
$'000 $'000
210 211

(e)

RTHBEER (M) BEA
BE S CHNE

(e)

Outstanding balances due from/(to) related companies
as at :

FEU YGM Marketing

Pte Limited & Pte Limited

FEf R E IR E R

K FEETHLE HTGH Group
FEUR ESH B3 K

JEETHILE from ESH
FERT RITEREBK

Amount due from YGM Marketing

Amount due to HTGH Group
JEUCEZ IR EE TR Loan and accrued interest due from

Loan and accrued interest due

Amount due to Yangtzekiang
Garment Group

hA=+B | =A=+—H
30 September 31 March
2006 2006

$'000 $'000

1,020 385
(475) (407)

32,770 33,725

7,956 7,746
(4,270) (4,714)
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BEXRBBEALRSZ w 18. Material related party transactions

(continued)

CARABE A R RSB D EER 2 The outstanding balances with related companies are
BRI E R - HEFEUKESH unsecured, interest-free and repayable on demand,
REZEREEBERREFFE except for the loans and accrued interest due from
BN ZEERKERHE 7% ESH and HTGH Group which are unsecured, interest
| LFB6ENERA b’é\ bearing at 6% per annum and repayable after ten years
ERXBHESTFREZ B from the date of advance with $32,770,000 due to
—E—-——F+—ANHAERE be repaid on 9 November 2011 and $7,956,000 due
32,770,000 * WHRZF—ZF < to be repaid on 24 June 2012.
A —+ V4 H Al 8 & 7,956,0007T °
) HIE2ERBRAIZRH : (f)  Transactions with non-wholly owned subsidiaries:
REEZZEMBAAME Tk Sales of traded products by the Group’s wholly-owned
EMBARILEEMmLZ ﬁ%i B subsidiaries to certain non-wholly owned subsidiaries
EREBBEEBRMS 2B S48 and the related period end trade balances have been
PRGBGSR B R ﬁﬁ eliminated on consolidation.
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SECENSERFN/NC B SR i a0l BT
@ifzzﬁinﬂ +HIEANMEAHF
HREBEFRIBOBIW(ZEZTRF © 13.0/8
i) - FEBREBR_ZEZELF - A+~
HR% TR -

ZERERRERT

RAARER _ZEZLtFE—ARAE-_ZZT
+tF—ATH(EEEEMAB) BiHER
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B c ARAERERTHERE  FTEB
B FER A B R % Mﬂ_vvti—
AN B £ 80T 4 MBS AT E AR R F)H R
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EERENWE DN
EEET

AEBEZ _ZEZEFAA=THIEAE
A B 48 & $£ 5 R 7E % 442,216,0007T © B
4 [ HA 76 5 454,880,0007T T & 2.8% ° AN &
B ETEZEBRXBELETR28%EE
# 392,148,000 (ZZE T HF : B
403,505,0007T) * (G4 & & 5 %8.288.7% °
It 9h -+ Société Guy Larocheflt 4h 57 & P U BR
=R EE RERB WA B BB 29,009,000
T (ZZETRHF : H%28,763,0007T) °

AEBRHABMEFNRE T 21%EHE
283,512,000 (ZZEZTRHF : BE
289,708,0007T) ° EF &4 - F E£64.1%
—EZTRHF 1 63.7%) °

HEAMNKEEEN TE35.5%% 8K
40,671,0007C (ZZEZT A 4F : #A%63,074,000
L) c K AN EFRB 2B
148,322,0007T 7+ = /& ¥ 167,492,0007T
* ZH RS FH G % 9,800,0007T °

HAfE RO @R & B AN & 7B 53,289,000 (Z &2 E
AE : BH1,2950007T) ° REKA A F
BHRIBITERLEF -
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YGM TRADING LIMITED

Interim Dividend

The Directors have resolved to pay an interim dividend of 13.0
HK cents (2005: 13.0 HK cents) per share for the six months
ended 30 September 2006 to shareholders whose names appears
on the register of members of the Company as at the close of
business on 10 January 2007. The interim dividend will be
despatched to shareholders on 16 January 2007.

Closure of Register of Members

The register of members of the Company will be closed from 5
January 2007 to 10 January 2007, both days inclusive, during
which period no transfer of shares will be registered. In order to
qualify for interim dividend, all transfer documents accompanied
by the relevant share certificates must be lodged with the
Company’s share registrar, Computershare Hong Kong
Investor Services Limited at 17th Floor, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration by no later than
4:00 p.m. on Thursday, 4 January 2007.

Management Discussion and Analysis

Financial results

The Group’s total turnover for the six months ended 30
September 2006 amounted to HK$442,216,000, a 2.8%
decrease when compared with HK$454,880,000 for the
previous year same period. Total sales of garments, the Group’s
principal business, decreased by 2.8% to HK$392,148,000
(2005: HK$403,505,000), representing 88.7% of the
consolidated turnover. In addition, total royalty and related
income of HK$29,009,000 (2005: HK$28,763,000) from external
customers was received by Société Guy Laroche.

The Group's gross profit for the period decreased 2.1% to
HK$283,512,000 (2005: HK$289,708,000). The gross profit
margin slightly improved to 64.1% (2005: 63.7%).

Profit from operations for the period decreased by 35.5% to
HK$40,671,000 (2005: HK$63,074,000). Distribution costs
increased from HK$148,322,000 for the previous year same
period to HK$167,492,000 which was mainly due to an increase
in rental charges of HK$9,800,000.

Finance costs for the period amounted to HK$3,289,000 (2005:
HK$1,295,000). The increase in finance costs was mainly due to
an increase in bank loans.
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HEMARRERBREEG RN BB
40,690,0007T (ZZEZ H 4 : A% 56,720,000
TL) C REAFREHT283% ° AR B
EREGEMNTEZFEFRAT

1. BAEEMAX LA EHERLIEN
EHRLET -

2. HEREERBEBATET  &8&
% 4 [6] B %15 )& 7| 7% 1 4,980,000t 8
/& 1A (O] A B RS R 4K RS 18 78 85 728,000
7T|: o

3. HRNEHRZEREERAEBHE

4. KR A Z &K Charles Jourdan & Guy
Laroche® K E i [ ARG EE -

B E
&K

& B 5 BB FR A4S o hE - B 3E Aquascutum
Ashworth ~ Guy Laroche ~ Charles Jourdan Az
ShiE AEERHEEAPEREIER
16RZTEM™  BHTEFIMHE B316/H 18
F332fF ©

Profit attributable to equity shareholders of the Company for
the period was HK$40,690,000 (2005: HK$56,720,000),
representing a decrease of 28.3% from the previous year same
period. The decrease was mainly caused by the followings :

1. anincrease in rental charges in Hong Kong without the
expected increase in sales.

2. areversal from a profit of HK$4,980,000 for the previous
year same period to a small loss of HK$728,000 for the
period under review in Taiwan, caused by the weak economy
and political instability.

3. agreater than unexpected loss in Société Guy Laroche owing
to a large extent bad debt and returned goods on sales of
prior periods.

4. losses still incurred on our new brands, Charles Jourdan
and Guy Laroche in the Greater China region

Business review
Sales of garments

The Group distributes international famous brands, including
Aquascutum, Ashworth, Guy Laroche, Charles Jourdan and
Michel Rene. During the period, the Group added 16 new outlets
in the Greater China region, increasing the number of outlets
from 316 to 332.

P H it ED M Breakdown of outlets by geographical locations
Bz B=
ZEEXRFAA —BEARFZA +(-)
As of As of P9
& Geographical locations September 2006 March 2006  outlets
N Hong Kong 44 43 +1
JERPT Macau 7 6 +1
FpEE A RFANE E A b [R Other areas of the People’s

Republic of China 216 205 +11
=) Taiwan 55 52 +3
BRM Europe 7 7 -
R South East Asia 3 3 -
FEE Total 332 316 +16
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HE_ZTZERFNLA  FTEBR KT EM
@ % B gp 4% & 1378 AquascutumPI T+ 66
f& AshworthP9 1+ 14f8 Guy Laroche% £ P
T~ 168 Charles Jourdanf9 7 & 92 55 % &€
PITT o BEAN - ZNE B J5 R BUM 48 & 778 Guy
Larochef9 7 °

MRREZKAEKBERMBERSEEHE
HEE BEIR & B TARCAR EFH sk S SRR A -
BERBEENEBKEEIEN  FELEH
Rl SR mEERoar -

RE

BB KA B A I 0 28 A 7 @ B8 Guy
Laroche & Charles Jourdanz f ## ik 2K -+ [o] EA
BRI ARNIZAE - RARBUARETAEER -
BEMBKAKDE - ARARERRERT
5 ERAZEEN  WEFBSTR - AR
RIFEEMERNTGE  URERERD
BiE - LA BERPEMEINGET -

BEAXAXH

B - REBE IR K E 478 %12,075,0007T A
EEFEUHEENEEERTEE 2FHA
78 #15,250,0007T °

RBEETRMBEER

AEENESRKARNBEENR SR LR
TREREHENRITERE AKEEEREH
BB EDNERTENKRE -

HE_ZZXFAAZTHILEHE &%
B XBEENRe /B 27,236,0007T

—ZEZFRF B 42,075,0007T) o A
TZEXRNFNAZTH AEEBERE M
R 17 17 308 % 95,280,0007T (B 1Rk R 1745
SEEHBTERREZINRBE ALK
49,499,0007T) * H-EERF=A=+—
A &8 121,993,000 BT B - RZF
SERFNA=ZTH AEEFEAIREREL
DABEEBRARESN LEMESABE
5,125,0007T °

YGM TRADING LIMITED "‘

As of September 2006, the Group have 137 Aquascutum outlets,
66 Ashworth outlets, 14 Guy Laroche Ladies outlets, 16 Charles
Jourdan and 92 Michel Rene outlets in the Greater China region
and South East Asia. In addition, the Group also have 7 Guy
Laroche outlets in Europe.

Other businesses

The garment manufacturing plant in Dongguan reported a higher
turnover but a lower profit because of rising energy and staff
costs. Hong Kong Security Printing reported a higher turnover
and profits with the increased business activities in Hong Kong.

Prospects

The period under review is disappointing due to the increased
costs in Hong Kong and the continued startup costs from the
new brands Guy Laroche and Charles Jourdan. The Taiwan
market remains weak due to political uncertainty. The traditional
lines we market remains profitable in our markets and there is
no sign of weakening. We are carrying more careful
developments of the newer brands to minimise current losses
with a view to achieve future profits in the Greater China region.

Capital expenditure

During the period, the Group spent approximately
HK$12,075,000 in recurring additions and replacement of fixed
assets, compared to HK$15,250,000 for the previous year.

Liquidity and financial resources

The Group financed its operations by internally generated
cashflows and banking facilities provided by its bankers. The
Group continues to maintain a prudent approach to manage its
financial requirements.

For the period ended 30 September 2006, the Group generated
HK$27,236,000 (2005: HK$42,075,000) of cash from
operations. As at 30 September 2006, the Group had cash and
bank deposits net of overdrafts and short-term bank loans of
HK$95,280,000 after payments of dividends of HK$49,499,000,
a decrease from HK$121,993,000 of that as at 31 March 2006.
At 30 September 2006, the Group had listed securities
which were readily convertible into cash with a fair value of
HK$5,125,000.
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AEBR_ZZEAFANA=-ZTHEHNIFEE
4818 BB 692,736,000 T * RZEE X
—ﬂ +— B 8 &% ¥ 700,650,0007T ° A&

EREBHRMEABRELER A6 THik
4 {8 & 15 109,908,0007T & i% 58 H#E 25 74 15
674,730,0007CF E - AEE 2B ERZH
BERIH -
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HWARRAZETEABT ek BT
RARKIE - RERINERR - FBE
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FH«I

R E

B R
RZZFZTEWEFNRAZFT=0  XRGERMH
—I5 %Méﬁiw(ﬁ%ﬂxﬁéﬁiun TR
B —EER BEE —MHFE N A
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R AEE BREISEAL LXK L BRE -

2006/07 /R HA 5 24

The Group's total net assets as at 30 September 2006 were
HK$692,736,000 as compared with HK$700,650,000 as at
31 March 2006. The Group’s gearing ratio at the period end
was 0.16 which was calculated based on total borrowings of
HK$109,908,000 and shareholders’ funds of HK$674,730,000.
The Group's borrowings are on a floating rate basis.

The Group also maintains a conservative approach on foreign
exchange exposure management. The Group’s income and
expenditure streams are mainly denominated in Hong Kong
Dollars, New Taiwan Dollars, Euros and Renminbi. To manage
currency risks, non Hong Kong Dollars assets are financed
primarily by matching local currency debts as far as possible.

As at 30 September 2006, certain investment properties with
an aggregate carrying value of HK$44,400,000 were pledged
to banks for obtaining banking facilities of which HK$Nil was
utilized.

As at 30 September 2006, there were contingent liabilities in
respect of guarantees given to banks by the Company in
respect of banking facilities extended to certain subsidiaries
amounting to approximately HK$88,523,000, as compared with
HK$84,216,000 as at 31 March 2006.

Share option scheme

On 23 September 2004, the Company adopted a share options
scheme (the “Share Option Scheme") which will remain in force
until 22 September 2014. Pursuant to the terms of the Share
Option Scheme, the Company may grant options to eligible
participants including directors and employees of the Group to
subscribe for shares of the Company, subject to a maxmium of
15,469,879 new shares.

During the period under review, no share option was granted
to directors and employees of the Group. And, no option was
exercised by directors and employees during the period.

Human resources

As at 30 September 2006, the Group had approximately 2,800
employees. The Group offers competitive remuneration packages
including medical subsidies and retirement scheme contributions
to its employees in compensation for their contribution. In
addition, discretionary bonuses and share options may also be
granted to the eligible employees based on the Group's and
individuals’ performances.
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YGM TRADING LIMITED

Directors’ and Chief Executive’'s
Interests in Shares and Underlying
Shares

The Directors and chief executive of the Company who held
office at 30 September 2006 had the following interests in the
issued shares of the Company, its subsidiaries and other
associated corporations (within the meaning of the Securities
and Future Ordinance (“SFO") at that date as recorded in the
register of directors’ and chief executives’ interest and short
position to be kept under Section 352 of the SFO:

() Interests in issued shares

FREESEY 0.50 THZBER

Ordinary shares of $0.50 each
& AR () RikiER NGIE: £ HitfgER
Personal Family Corporate Other
BiER Beneficial interests interests(i) interests interests interests
PR Im Bk Chan Sui Kau 4,929,272 214,368 3,840,820 (i)
Pk Z= Chan Wing Fui, Peter 324,068 3,820,420 - (i), (i) &(iv)
PR 5K 24 Chan Wing Sun, Samuel 2,072,072 - 7,291,144 (ii), (i &(iv)
B Chan Suk Ling, Shirley 3,613,544 16,000 - (i), (i) &(iv)
EAEE Fu Sing Yam, William 900,462 - - (ii)
R oK A Chan Wing Kee 3,692,776 819,404 — (i), i), (iv)&(v)
PR KB Chan Wing To 4,144,736 - — (i), GiiD), (ivV)&(V)

(i) ZEROUNEREZEEANE
ERTTBHEBNEEERL -

(i) 21,888,700f% B Chan Family
Investment Corporation Limited (/5 f#
WA - BOKERAE - BOKHE
S BROKEEAE - BRACEEAE -
BAEERE  ARRARZTRE
RERRGKEER) REHME R
RIFFEE -

(i) 24,595,908% B Canfield Holdings

Limited¥$ & ° 5% 2 &) B BR ok 2= 5%

Ao BROKE LA - BROKE KA -

PRGBS A - AR R RE

MERRKEKERERSE -

(i)

(ii)

(ii)

The shares are registered under the names of the
directors and chief executives who are the beneficial
owners.

21,888,700 shares were held by Chan Family
Investment Corporation Limited (which is owned by
Messrs Chan Sui Kau, Chan Wing Fui, Peter, Chan
Wing Kee, Chan Wing Sun, Samuel, Chan Wing To,
Fu Sing Yam, William, Madam Chan Suk Ling, Shirley
and other members of the Chan family) and its
subsidiaries.

24,595,908 shares were held by Canfield Holdings
Limited, a company which is indirectly owned by Messrs
Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing
Sun, Samuel, Chan Wing To, Madam Chan Suk Ling,
Shirley and other members of the Chan family.
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(iv) 2,917,480 shares were held by Hearty Development
Limited which is indirectly owned by Messrs Chan Wing
Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel,
Chan Wing To, Madam Chan Suk Ling, Shirley and
other members of the Chan family.

(v) 1,597,000 shares were held by Super Team
International Limited which is indirectly owned by
Messrs Chan Wing Kee, Chan Wing To and other
members of the Chan family.

(1) Interests in underlying shares

The Directors and chief executive of the Company have
been granted options under the Company’s share option
scheme, details of which are set out in Note 15.

Apart from the foregoing, none of the Directors and chief
executive of the Company or any of their spouses or children
under eighteen years of age has any interests or short positions
in the shares, underlying shares or debentures of the Company,
or any of its subsidiaries or any interests as recorded in the register
kept by the Company under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)

Substantial Shareholders

As at 30 September 2006, the following persons, other than
directors and chief executive of the Company, having interests
or short positions of 5 percent or more in the Company’s shares
or underlying shares were recorded in the register kept by the
Company pursuant to section 336 of the SFO :

BREEEY HEe T
0.50 THE B BRAEBDLE
Ordinary Percentage
share of of issued

HK$0.50 each share capital

JPMorgan Chase & Co.
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JPMorgan Chase & Co.

9,229,000 5.97%
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YGM TRADING LIMITED 'I‘

Save as disclosed above, no other parties (other than Directors
of the Company) disclosed to the Company pursuant to Division
2 and 3 of Part XV of SFO or were recorded in the register kept
by the Company under section 336 of the SFO as having an
interest or a short position in the shares of underlying shares of
the Company as at 30 September 2006.

Connected Transactions and
Directors’ interest in Contracts

Details of the connected transactions under Chapter 14A of the
Listing Rules are set out on Note 18 to the unaudited condensed
consolidated financial statements. In the opinion of the
independent non-executive Directors, the connected transactions
were :

(i) conducted in the ordinary and usual course of business;

(i) either on normal commercial terms or, where there is no
available comparison, on terms that are fair and reasonable
so far as the independent shareholders of the Company
are concerned; and

(i) either in accordance with the terms of the agreements
governing such transactions or, where there are no such
agreements, on terms no less favourable than those available
to or from (as appropriate) independent third parties.

Apart from the foregoing, no contract of significance to which
the Company or any of its subsidiaries was a party, and in which
a director of the Company had a material interest, subsisted at
the end of the period or at any time during the period.

Corporate Governance

The Company had compiled with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2006.

Under Code Provision A.4.1, non-executive directors (including
independent non-executive directors) should be appointed
for a specific term, subject to re-election. However, the
non-executive directors of the Company are not appointed for
a specific term but are subject to retirement by rotation and re-
election in accordance with the Company’s articles of association.
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Model Code for Securities
Transactions by Directors

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code")
contained in Appendix 10 of the Listing Rules. All Directors have
confirmed, upon specific enquiry by the Company, that they
have complied with the required standard set out in the Model
Code and its Securities Dealing Code throughout the period
under review.

Audit Committee

The Company’s audit committee comprises three independent
non-executive Directors of the Company, Mr. Leung Hok Lim,
Mr. Wong Lam and Mr. Lin Keping. The audit committee has
reviewed with Management the accounting principles and
practices adopted by the Group and discussed internal controls
and financial reporting matters including a review of the interim
report for the six months ended 30 September 2006.

Purchase, Sale or Redemption of The
Company'’s Listed Securities

The Company has not redeemed any of its shares during the six
months ended 30 September 2006. Neither the Company nor
any of its subsidiaries has purchased or sold any of the Company’s
shares during the period.

Board of Directors

As at the date of this report, the Board comprises seven executive
Directors, namely Mr. Chan Sui Kau, Mr. Chan Wing Fui, Peter,
Mr. Chan Wing Sun, Samuel, Madam Chan Suk Ling, Shirley,
Mr. Fu Sing Yam, William, Mr. Chan Wing Kee and Mr. Chan
Wing To and three independent non-executive Directors, namely
Mr. Leung Hok Lim, Mr. Wong Lam and Mr. Lin Keping.

By order of the Board
Chan Sui Kau
Chairman

Hong Kong, 19 December 2006
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