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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

G E PHAMBHREME

30 September 2006

ACCOUNTING POLICIES

The condensed consolidated interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting”. The accounting
policies and basis of preparation adopted in the preparation
of the interim financial statement are the same as those
used in the annual financial statements for the year ended
31 March 2006, except in relation to the following new and
revised Hong Kong Financial Reporting Standards ("HKFRSs"),
which also include HKASs and Interpretations that affect the
Group and are adopted for the first time in the current period’s
financial statements:

HKAS 1 Amendment Capital Disclosures

HKAS 21 Amendment Net Investment in a Foreign Operation

HKAS 39 & HKFRS 4

Amendments

Financial Guarantee Contracts

HKFRS 7
HK(IFRIC)-Int 4

Financial Instruments: Disclosures
Determining Whether an Arrangement

Contains a Lease

The adoption of the above-mentioned accounting standards
does not have significant impact on the Group as at the date

of the interim financial statements.
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COMPARATIVE AMOUNTS

During the current period, the unaudited consolidated income
statement of the Group for the period ended 30 September
2005 has been revised to comply with the policies adopted
in the latest annual financial statements. Accordingly, certain
comparative amounts have been restated to conform with
the current period presentation and accounting treatments.

The effect of these restatements on the income statement
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during the six months ended 30 September 2005 is set out AzWmKRzEE0OT -
below:
FB T
HK$'000
Increase in fair value gains NEMTEEMIA
on embedded derivative Z R EEKRR
financial instruments I 0 90,649
Increase in finance costs & A AN 38 0 (12,977)
Total effect on profit Eapia gl b2 77,672
SEGMENT INFORMATION DEBER
Segment information is presented by way of business DEERMUEBS>BEFAIESZ - WA

segment, which is the primary reporting segment of the Group.

The Group's operating businesses are structured and managed
separately, according to the nature of their operations and
the products and services they provide. Each of the Group's
business segments represents a strategic business unit that
offers products and services which are subject to risks and
returns that are different from those of the other business
segments. Summary details of the business segments are as
follows:

Continuing operations

a) the cruise ship charter services segment engages in the
p 8 gag
provision of chartering and sub-chartering of cruise ships;

(b) the hotel operations segment engages in the operation
of a hotel property in Indonesia;

(c) the property investments segment invests in prime office
space for its rental income potential; and

Discontinued operation

(d) the internet services segment engages in the provision
of property market research analysis and professional
valuation services through the internet.

There were no inter-segment sales and transfers during the
period.
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SEGMENT INFORMATION (continued) 3.
Business segments

The following table presents revenue and profit/(loss) for

the Group's business segments.

DEER (#E)

E il
TREJNAEEREBH B2 WA R
M (BE) -

Group A EE
EHEES BALEZER &4
Continuing operations Discontinued operation ~ Consolidated
HHERY Y4 VESS it ERERH
Cruise ship
charter senvices Hotel operations Property investments Sub-total Intemet services
BZ Bz 5z iz Bz 8z
AA=TH AA=1H AA=TH AE=1H AA=1H e
tAEAR t~ER Lt~ER Lt~fEA tAEAR =7
Six months ended ~ Six months ended Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September 30 September 30 September
SERRE TINE ZBERF CRRRF CTERE CTTIF CBEAF CTERE ZESRE CRRRF DREIRE CITIE
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
(FEE0) (REER) (REER) (FEEY) (REER) (REEH) (REBR) (REEH) (REER) (REBN) (REFH) (REEY
REES)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudied) (Unaudited) (Unaudited
and restated)
TEn TEr  TEm AT TEr  TEn  TRER  TAr  TEn A TEr  TEn
HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HK$000  HK$000  HKS000  HK$000  HKS'000  HKSO000
Segment revente: AR
Income from exteral RENFEP
customers ZHA 91,651 119704 11319 8,873 9,876 8206 112846 136,783 - 958 112846 137741
Other income and gains EfhARNE - - - - - - - - - 18 - 18
Total EE) 91,651 119704 11319 8,873 9,876 8206 112846 136783 - 976 112846 137759
Segment esul JELE 092 365 (@B (1133 8669 578 TR0 28110 - (%) BIWO 27
Intrest income nd HERARKAR
unallocated revenve and gains WA RME 59 1231 - B 59% 1230
Fairvelue gains on embedded ~ ARTTESEIEZ
derivative financial instuments ~~ AFEEUE 186 90649 - - 186 90649
Gain on disposal of HERALER
& discontinued operation bt - - - 358 - 3,567
Unallocated expenses FIERR (1833) (13800 - (883 (1833) (14685
Finance costs HENT 101 (17733) - - ) ()
Share of profts AEBELT
of assodiates bt - 2300 - - - - - 230 - 15 - NI
Proft for the period

ht:]peh 66,578 124234
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REVENUE

Revenue, which is also the Group's turnover, mainly represents

cruise ship charter service income, slot machine income,

4. WA

income from hotel operations and rental income. WA REEHA -

PROFIT FROM OPERATING ACTIVITIES

The Group's profit from operating activities is arrived at after

charging/(crediting):

Depreciation
Amortisation of prepaid land premiums
Staff costs
Share-based payment to directors

and employees
(Gain)/loss on disposal of held

for trading financial assets
Unrealised gain of held for trading

financial assets

5. REXEKEF

HZE
—EERF
NA=+AHI1E
~E B
Six months
ended
30 September
2006
(REFEXK)
(Unaudited)
T8 T
HK$'000
e 15,295
TR (B 2 2 3 394
8 TR A 7,644
LARR 5 M &E = &
1B B XM 3R1A -
HERIFEEC oRMEE
Zz (Wrz) EiE 860
BEEBECZEMEEZ
RER W (3,544)

WA (MEAREEZ EX5) T 2EER
HERBWRA - AFHREA  BELS

REBKEEBENEMR, GEA) ¢

Bz
—EZTRF
NA=+H8I1
N E A

Six months
ended

30 September
2005
(RigEZ)
(Unaudited)
FAET
HK$'000

2,198

432
7,586
7,058

(8,223)

(836)

TAX

No provision for Hong Kong and overseas profits tax has

been made during the period (Six months ended 30

September 2005: Nil).

6. BIE

MR EEBREINFERERS (B2
ZERAFAA=ZTHIEREAR : &)
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 7.

EQUITY HOLDERS OF THE PARENT

A

NEEBERREFEARBEERERN

The calculations of the basic and diluted earnings per share BEAREERF IR TS A
are based on: “
HZE =
ZEEAREF —EETRF
hB=+AH hA=+8
1E < 1E A 1B 77 A
Six months Six months
ended ended
30 September 30 September
2006 2005
(REEXR) (REEEZ
SE =TI
(Unaudited) (Unaudited
and restated)
T8 T T T
HK$'000 HK$'000
Earnings Z2F
Profit from ordinary activities attributable AESRERENEERZ
to ordinary equity holders of the parent, BRAEBIRBREREA
used in the basic earnings FE(h B & E 15 m
per share calculation
From continuing operations KREFELCEER 40,662 125,958
From discontinued operation REEKRIEEEER - 3,284
40,662 129,242
Interest on convertible bonds AR ESH T B 4,087 13,721
Profit attributable to ordinary equity holders B @] #2 j% (& % F| 2 Al
of the parent before interest on B R 7w R AR
convertible bonds HAE AEERF 44,749* 142,963
Attributable to: VAT % TE JE 45
Continuing operations BEEEER 44,749 139,679
Discontinued operation BRI EET - 3,284
44,749 142,963
Shares i &)
Weighted average number of ordinary FFTESREREFEES
shares in issue during the period used ZHEINE EITE B
in basic earnings per share calculation INAE F 5 8 1,124,172,062 856,384,068
Effect of dilution — weighted average HErE -—Lamz
number of ordinary shares: I8
Share options i I 14,154,422 14,060,228
Convertible bonds ] e B 5 78,465,725 241,404,321
1,216,792,209* 1,111,848,617

* Wt R AR ES - SREEAEFE
g AR BRRESEHBAZE
BEABFERBERE WAES
% 858 2 F B 0 S 5T M AT IR BR(E 5 o
At - TR E 2 R T AR 5 E N 4b F
40,662,000/ 70 M EA N B 8517 i@ A%
INHEFI981,138,326,48408 5t & -

* Because the diluted earnings per share amount is
increased when taking convertible bond into account, the
convertible bond had an anti-dilutive effect on the basic
earnings per share for the period and was ignored in the
calculation of diluted earnings per share. Therefore, diluted
earnings per share amount is based on the net profit for
the period of HK$40,662,000 and the weighted average
of 1,138,326,484 ordinary shares in issue during the
period.



New Century Group Hong Kong Limited #f tt 47 %&£ [ & % A [R 2 7 e INTERIM REPORT 2006  Hj 3R &

Pl4

8.

DIVIDEND

T EA R S

Interim dividend

[igSt
HZE [
—EEREF —EERF
hB=+H NA=+AH
17518 B 1B 7] E A
Six months Six months
ended ended
30 September 30 September
2006 2005
(R EX) (REEEZ)
(Unaudited) (Unaudited)
TET TAET
HK$'000 HK$'000
21,152 16,788

On 20 December 2006, the directors declared an interim
dividend of HK1.75 cents per share (Six months ended 30
September 2005: HK1.50 cents per share) to be paid to the
shareholders of the Company whose names appear on the

register of members on 17 January 2007.

INVESTMENT PROPERTIES

On 12 June 2006, the Group acquired a commercial property
located in Hong Kong from an independent third party at a
consideration of HK$39,500,000.

On 27 September 2006, the Group acquired a commercial
building located in Singapore from an independent third party
at a consideration of S$32,500,000 (equivalent to
approximately HK$160,225,000). Further details of this
transaction were included in the Company’s announcement
dated 14 July 2006.

RZTFEZEZRF+ZAZ=Z+H  EFEMH
KBRS ER1.7SEBL(BE_TT
BFAR=+RHIEREAR : §ik1.50%
W) FR=ZZFEZEF—ATEABIRE
Zfft 2 ANRARRE -

REYE

RZTETZRNFEXNA+ZB  AEEB
39,500,000 L R {ER —BEILE=FH
WIEBE—HEEME -

RZFEEXFALA=-+EH  AEBEK
32,500,000 7T (FH& 7 %) 160,225,000
EIT) 2 RER — BB = IR FT N
—EEEME - BEMLEZS2E—F
HBCHRARRAE-ZETAFLA+
mBEZRMH -
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10.

TRADE RECEIVABLES, PREPAYMENTS, OTHER RECEIVABLES
AND DEPOSITS

Trading terms with customers are mostly on credit. Invoices
are normally payable within 30 days of issuance, except for
certain well-established customers, where the terms are
extended to 90 days. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables and has a credit control department
to minimise credit risk. Overdue balances are regularly
reviewed by senior management. Trade receivables are non-

interest bearing.

Below is an aged analysis of trade receivables, net of
provisions, based on the invoice date, which is the date

when the services are rendered.

10.

BWE SRR - BAAFE - HEWER
RREE

HEERZEHERARNBIUEERR
T - BEBEANEHEION A
BMETERLREBRZBER ZE
HHAAEREIOR - B—EEEZAEE
MR o AEE 7 SKE 8 E 2 IR KON
B RERES YR IEEZEFHBPISE
BEEBRE SEEBAESETHES
MEZ A - BB SRR TE R -

LT REWE SRR (NERBEER) R
BEREAH GIEHRRE 2 AH) ZRiR
DA

—EEXRE ZETRF

nB=+H =A=+—H

30 September 31 March

2006 2006

(REEZR) (T %)

(Unaudited) (Audited)

TF& T FH& T

HK$'000 HK$'000

Within 1 month (current) — 1@ A ™ (BIHER) 12,256 13,842

1 to 2 months —ZmM1EA 12,341 376

2 to 3 months MmZ=E=1EA 13,012 46

Over 3 months HiE=1EA 231 70

Trade receivables, net of provisions EUNE SRR (R EEER) 37,840 14,334
Prepayments, other receivables TERTERIE - H fh E UBR SR

and deposits SE & 11,015 16,435

48,855 30,769
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11.

12.

INTEREST-BEARING BANK LOANS 11. 5T EBRITER
= SR SN i —ETNAF
hB=+8H =A=+—8Ha
30 September 31 March
2006 2006
(REER) (R & iz)
(Unaudited) (Audited)
FET FAT
HK$'000 HK$'000
Current iﬁiﬂ
Bank loans, secured RITER (FIKWT) 10,073 16,918
Non-current JEME
Bank loans, secured RITER (FIEKMT) 91,646 87,392
101,719 104,310
Analysed into: DR
Bank loans repayable: ARLATHMEE 2
MITEN -
Within one year or on demand —F N EE K 10,073 16,918
In the second year FEF 22,072 9,391
In the third to fifth years, ’Eﬁ —EERF
inclusive (BiEERME) 43,213 34,718
After the fifth year AF & 26,361 43,283
101,719 104,310

TRADE PAYABLES, ACCRUALS, OTHER PAYABLES AND

DEPOSITS RECEIVED

The aged analysis below shows the Group's trade payables,

based on goods receipt date and the rendering of the services.

12.

ENESRR - BsFHE - EESR
REREWERE
NTRAESEZENESERREERK
BRAMERBREHEABES ZERED
T e

—EEXRE ZETRF

hBA=+H =A=+—H

30 September 31 March

2006 2006

(REBEXK) (B & =z)

(Unaudited) (Audited)

F& T FH T

HK$'000 HK$'000

Current to 180 days BlIH=180H 3,109 4,406

Over 180 days HiE180H 15,397 12,529

Trade payables BNESER 18,506 16,935
Accruals, other payables and FEETSRIE « EfhELT

deposits received BRAEE Wik 58,624 47,905

77,130 64,840




P17

INTERIM REPORT 2006 # Hf ¥} %5 e New Century Group Hong Kong Limited ¥7 it 40 2 B & /& & [ 2 &

13.

14.

CONVERTIBLE BOND

On 3 January 2006, the Company issued a convertible bond
with an interest rate of 1% per annum on the principal
amount of US$6,337,616 (equivalent to approximately
HK$49,433,000) to a fellow subsidiary, New Century Cruise
Line International Limited (“NCCL"), for the acquisition of
15% equity interest in and the related shareholder's loan of
New Century Maritime Limited (“NCML"). This convertible
bond is convertible into new shares for a period of two years
from the date of issue at the conversion price of HK$0.63
per share. There is no early redemption right provided to

both bondholders and the Company.

The fair value of the embedded derivative financial instrument
was estimated at the issuance date by reference to Binomial
model. The residual amount is assigned as the convertible

bond is included in the non-current liability.

Subsequent to the balance sheet date, the convertible bond

was converted into new shares (note 18(a)).

SHARE CAPITAL AND SHARE OPTIONS

13. AIRES

RZZTEERNF—A=R0" AQRFMA—FK
[@ % kI B 2 ®]New Century Cruise Line
International Limited ([NCCL]) 877 — 1
FMER/IEMA SR R6,337,6165K7T
(#1HRE 1 49,433,000 70) Z AR AR E
% - AU EE 5O New Century Maritime
Limited ([NCMLI )2 15%% 7 # 25 & 48
FARERER - AR ES TR EST
BEARRET A FEIR AR BmRE S R0.63
BILTEBSHRGD - EFFHEAREKR
B IR R I B o

NEMTESRIARBEITERZATE
EN2R _AXETERER -
R TDBMER MRE S - WAt AIER
BEEA -

MEBR BEUBRAKESFCERAHN
&ty (FfsE18(a)) °

14, BRAKEIRE

ZEERE ZEEREF
hA=+H =A=+—8H
30 September 31 March
2006 2006
(REEZ) (&E2)
(Unaudited) (Audited)
FTEx FET
HK$'000 HK$'000
Authorised: EERA
2,000,000,000 ordinary shares 2,000,000,0008% & % [ &
of HK$0.01 each 001 T2 E®BK 20,000 20,000
Issued and fully paid: BEETRARRKRSE
1,124,172,062 ordinary shares 1,124,172,062 % & i (&
of HK$0.01 each 0.0/ T2 EBK 11,242 11,242

There was no movement in share capital during the period.

Subsequent to the balance sheet date, the convertible bond

was converted into new shares (note 18(a)).

REEHEZ  BERRESFEERA
ik (MsE18(a)) °
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14. SHARE CAPITAL AND SHARE OPTIONS (continued) 14, BARBRE (&)
The following share options were outstanding under the share BRI - AR PR IR AT B R 1T 2 BB AR
option scheme during the period: BEFBWT
BREHA
Number of share options
RERE
RZBERE RZEERE BRE RiLAHZ
SEERLAR mA-BE  REAXH NAZTH RIEEE BREGEE BREGCRE FLATRHER
Price of
Company's shares
Name or category Lapsed during At 30 September Date of grant of Exercisable period ~ Exercise price  at grant date
of participant At 1 April 2006 the period 2006 share options of share options of share options of options*
BT BT
HKS HK$
g2
Directors
ERERE 5,000,000 - 5000000 Z—FT=F¥=f+tR ZTE-E-fTtHZ 0271 0265
Mr. Wilson Ng 17March 2003 ZE-=F=fA+RA
17-03-03 to 16-03-13
5,000,000 - 5000000 “EEEELA-FNE ZZERECACTNRE 0710 0710
BUy2005 ERHELA-THA
28-07-05 to 27-07-07
ERERE 5,000,000 - 5000000 Z=FT=F¥=f+tR ZTT-E=-fTtHZ 0271 0265
Mr. Ng Wee Keat 17 March 2003 ZE-ZEZ4RA
17-03-03 to 16-03-13
4,500,000 - 4500000 “EFEELA-FNE ZZERECACTNRE 0710 0710
B luly2005  ZEELELA-THA
28-07-05 to 27-07-07
BRRME 5,000,000 - 5000000 “FE=HFA-FR “BRZETACTEE 0301 0300
Ms. Ng Siew Lang, Linda 20 October 2005 —E-Z£+AFAR
20-10-03 to 19-10-13
4,500,000 - 4500000 “EFEFLA-TNE ZBELELACTNRE 0710 0710
B luly2005  ZEELELA-TA
28-07-05 to 27-07-07
AR 5,000,000 - 5000000 ZFTRF=ATtA ZTT=F=f+tAZ 0271 0265
Ms. Lilian Ng 17 March 2005 —E-ZEZAFRA
17-03-03 to 16-03-13
3,000,000 - 3000000 —EERELA-+NR ZETRFtAZTN\AE 0710 0.710
B luly2005  ZEELELA-THA
28-07-05 to 27-07-07
BRBLE 3,500,000 - 3500000 —EERELAZTNA ZFTRELAZTN\AEZ 0710 0.710
Mr. Lo Ming Chi, Charles 8 Juy2005 ZFELFLAZFEA
28-07-05 to 27-07-07
RigE 3,000,000 - 3000000 —EERELA-TNR ZEERFtA-T/\RZE 0.710 0.710
Ms. Chen Ka Chee 282005  ZEELFLAZTEA
28-07-05 to 27-07-07
REXLE 3,000,000 - 3000000 —ESRELA-+NR ZETRFLAZT)\AZE 0710 0.710
Mr. Yu Wai Man 8Uy2005 ZEFEELAZFLA
28-07-05 to 27-07-07
46,500,000 - 46,500,000
EftEE 4,050,000 (500,000) 3550000 —RERELA-tNA —FRRELA-TNEE 0710 0.710
Other employees 282005 ZEELFLAZTLA
28-07-05 to 27-07-07
At

Total 50,550,000 (500,000) 50,050,000
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14. SHARE CAPITAL AND SHARE OPTIONS (continued)

* The price of the Company's shares disclosed as at the
date of the grant of the share options is the closing price
quoted in the Stock Exchange of Hong Kong Limited on
the trading day immediately prior to the date of the grant

of the options.

There is no vesting period on the outstanding share options

granted to employees and directors.

At the balance sheet date, the Company had 50,050,000
share options outstanding under the share option scheme.
The exercise in full of the remaining share options would,
under the present capital structure of the Company, result in
the issue of additional 50,050,000 ordinary shares of the
Company together with the increase in share capital of
HK$500,500 and share premium of HK$26,405,000 (before

issue expenses).

No share options were granted in the current period.

Subsequent to the balance sheet date in November 2006,
6,050,000 share options with exercise price of HK$0.71 per
share of directors and other employees were exercised (note

18(b)).

14. RAKRBRE (&E)

* REBRERLDEBHEEZ AR F RN
BA% T5 i 0 70 B2 3% B i % 1 B A Al
—ERXZHZBEEBAERSMARA
CIE AR S

RTREREEMHEARITE ZBEREL

REEER ARG HEBRETSIET
50,050,00017 RITEHE IR #E - FE A QA
RERAERET  BHITEHRTZER
W5 B B % 7750,050,0000% A A &) EE b
L@ - A RARA IR 5 18 9 Bl hn
500,5007% 7T }. 26,405,000 7T (0 kK 3%
THR%) -

ANEIRE B B A

HEERA®B RZZEEZF+— A
6,050,000 X FEF R H b {E & 2 8K
HEIRTEESR 7B ITITE (M
18(b)) -
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RESERVES 15. f#&fE
FRAREREARL
Attributable to equity holders of the parent
JERES2 Ly g3 2 BE
BEARE ROEEE REDS BREAE EHER EMEE EXRE RERW RERE Mt BREE g
Equity
component
Issued  Share of  Share Cruise ship ~ Exchange Proposed
share  premium comvertible option Contributed revaluation translation ~Retained final Minority Total
apital  account  bonds reseves  surplus  reseve  resee  profits  dividend  Subtotal interests  equity
TR  TEn  TEr TR TEn  TEr  TEr TR TEr  TEr T TEn
HKS000  HKSO00  HKSO00  HKS0O0  HKS000  HKS000  HKS000  HKS000  HKS000  HKS00  HK$000  HKS000
At 1 Apil 2006 RISEREEA-2 1124 137643 - 5890 162587 11985 2269 255554 2483 609653 T8 617131
Finel 2006 dividend ER-RENE
Qeclared 7ERE - - - - - - - S48 (248) - (4
Acquistion of subsidiaries KEHERA - - - - - - - - - - 102 102
Bichange realignment L - - - - - - 4049 - - 4049 2658 6,707
Profi for the period HHEER - - - - - - - o662 - d0g62 25916 66578
Dividend paid to & minoity XRRET-%
shareholder DERR - - - - - - - - - - (6)  (44200)
At 30 September 2006 RZRERE
AA=TA 11242 137643 - 5890 162587 11985 6318 29,216 - 631881 (8072) 623,809
At 1 Al 2005 H-FERERA-A
s previously reported Freh 8520 9,894 8,624 - 162587 1622 1459 172004 15335 380145 (26706) 353439
Pror year adjustments frEEaz - - (669 - - - - (161 - (e - (824
s restated 4] 8520 9,894 - - 162587 1622 1459 92487 15335 291904 (26706) 265198
Issue of shares, net of ssue BRe Ak
eipenses BiER W 130 - - - - - - - 13789 - 1389
Fnal 2005 diidend declared ~~ ER-FERERERE - - - - - - - - (1533)  (153%) - (153
Share of associates' revaluation  AEEEREZ
surplus of cuise ships PHERRE - - - - - 50 - - - 50 - 50
Exchange realignment Ejng - - - - - -1 - - 438 6686
Profi for the period (as restated) 2RI (E7]) - - - - - - -9 - 1924 (5008 124234
Disposal of subsidiaries HEHBAR - - - - - - - - - - 8l 8l
Equitysettled share option HREEEL
alrengements BRERHE - - -0 - - - - - 708 - 7088
At 30 September 2005 ik
(as restated) MAZTH(ER) 8767 2343 - T0% 16257 663 31T 1179 -0 (285 40674
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16. COMMITMENT

The Group had the following commitments at the balance

sheet date:

16. 7&IE

AEBUEER ZFAENT ¢

—EERE A
hA=+H =A=+—8~
30 September 31 March
2006 2006
(REEZR) (f&& %)
(Unaudited) (Audited)
FBx FHEL
HK$'000 HK$'000
Contracted, but not provided EREEFEETR
for hotel renovation BAREE 11,203 6,411
Authorised, but not contracted B Bt B 3B S R
for hotel renovation BRETH 9,622 16,334
20,825 22,745

17. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in these condensed consolidated

17. AEEALRS

BRuEMREA TR BRI A MEELS

interim financial statements, the Group had the following SEBEIN  RAHBAREBESRH
material transactions with related parties during the period: BATZERRZWT ¢
(a) Related party transactions in connection with the Group's (a) BAKEEBERM 2 BHEALR
operations: Z
BHZE "0z
—EEXRE —ZETRF
AAZ+H AA=Z+H
L@ A EA~EA
Six months Six months
ended ended
30 September 30 September
2006 2005
(REEZ) (REEg&ER)
(Unaudited) (Unaudited)
ft i TER FET
Notes HK$'000 HK$'000
Related party transactions BHEALRS
Charter charges paid T BBEE A
to cruise ship owners ZHEAE
Jackston Maritime Limited Jackston Maritime Limited 0) - 27,359
Queenston Maritime Limited Queenston Maritime Limited (i) - 42,090

Rental income received from
a fellow subsidiary

A — K A Z BT 8 2 ) U ER
Z WA (i 120
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17. RELATED PARTY TRANSACTIONS (continued)

(@

®)

©

Related party transactions in connection with the Group’s
operations (continued):

Notes:

(i) Jackston Maritime Limited and Queenston Maritime
Limited were the owners of the cruise ships
(thereafter collectively referred to as the “Cruise
Ship Owners"). The Cruise Ship Owners are fellow
subsidiaries of the Group. Following the termination
of the relevant charter agreements, no more charter

charges were paid to the Cruise Ship Owners.

(i) Rental income was charged based on tenancy
agreement entered between the Group and a fellow
subsidiary at monthly rent of HK$20,000.

Other related party transaction

On 13 July 2006, the Group entered into a subscription
agreement to subscribe for the entire equity interests in
a subsidiary with connected parties. Immediately before
the subscription, the subsidiary was a wholly-owned
subsidiary of a related company, which is beneficially
owned by the Company’s directors and their close family
member. Upon the completion of the subscription
agreement, the Group subscribed for 60% equity interest
of the subsidiary at a consideration of HK$232,000.

Balance with a related party

At the balance sheet date, current account balance of
HK$246,000 (31 March 2006: HK$192,000) was due
to a related company. This balance is unsecured, interest-
free and has no fixed terms of repayment. The related
company is beneficially owned by certain close family

member of key management personnel of the Company.

17. BE

@)

®)

©

BEALRS (&)

MALEEBER 2 BRAEALTR
5 ()

Biat -

(i) Jackston Maritime Limited 2
Queenston Maritime Limited &
WMEm 2 HEA A (AT HEA T
WHEAA]) - BBEAARR
SECARMEBRAR - RER
A 1 st AR UL 15 75 A 1) TR 9 MR
BAXKNERE -

HEWATRBEAERHE—XK
R REWEB ARG EERHE
WHE - A7 A&20,000% 5T °

(i)

HBEBEALRS
ZEEXFLA+T=8F5E
HA BRI A 5T SRR A SR —
MB ARz 2 aR ANz - B
REEIEA - ZWBAF A A
BAE (RARBAARA ZEERE
ECHERVBERRB) 22ENEB
NAElc RRBBHETKET - XEE
LA232,0008 7T 2 R ERE &% W B
N Z60%HR AR HERS -

%)Iﬂi

—BHEANL 2
REREHE - NEE4 K—Eﬁ‘@“‘
iR 5 45 #2246,0008 70 (==
= 1192, ooo;%
T0) e REHEBRRBEER  2ENRE
EFEERE - ZAERFRIBEAR
RIFZERABZETHEREEE
mHA -
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17. RELATED PARTY TRANSACTIONS (continued)

17. EBEEATRS (&)

(d) Loans advanced by minority shareholders of the (d) x*EBEMBRARZ DERRENZ
Group's subsidiaries B

—EBERE —EEREF
hA=+H =B=+—H
30 September 31 March
2006 2006
(REER) (&%)
(Unaudited) (Audited)
ft 7 FER FAET
Notes HK$'000 HK$'000
First Loan BEER 0} 50,244 46,020
Second Loan REER (i) 131,823 131,823
Third Loan E=FEX i) 45,080 -
227,147 177,843

Notes: ot &F
(i)  With respect to the First Loan, pursuant to the () tEZ2EXMmME  RELEEH

@i

shareholders’ agreement entered into between
the Group and a minority shareholder, the
minority shareholder agreed not to demand for
repayment of the loan until the subsidiary has
the ability to do so and a prior consent was
obtained from the Group. The minority
shareholder is a fellow subsidiary of the
Company. The loan is unsecured and interest-
free.

With respect to the Second Loan, pursuant to a
shareholders’ agreement entered into between
the Group and a minority shareholder, no
shareholder shall demand repayment of these
loans unless a resolution in writing signed by
all shareholders for the demand of the
repayment has been duly passed at a general
meeting. In the opinion of the directors, after
confirming with the minority shareholder, there
was no intention for the minority shareholder
to demand the Group for repayment of these
loans in the next 12 months from the balance
sheet date. Accordingly, the Second Loan was
classified as non-current liabilities. The minority
shareholder is a fellow subsidiary of the
Company. The loan is unsecured and interest-
free.

@i

B — 2 DB R AT S 2 IRER
oo BB RRAE S LM
BRABIARENERLBESAE
BErzExXRBRTGEREER
B - 2B PBBERBART
ZAEMBAR - BRAERR
EEMER L

o

MREERME - REAKE
B — 2 DB R AT S 2 IRER
#BRFEBERBEFERE
RZEBEERBRECNRBRERS
LEXES  SABRERITEE
RIFLMHERE  BEFRR/ZE
DBBERESERANEENLS
ERAEFGARAKT —EAREE
ZEER - Bt - REERTY
DRERIERBEE 2RI
BESARAZARME R
Al AHAERRSEEREM LR

B o

TN
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17. RELATED PARTY TRANSACTIONS (continued)

(d) Loans advanced by minority shareholders of the Group's

subsidiaries (continued)

(iii) With respect to the Third Loan, the minority
shareholders who granted the Third Loan to the
Group's subsidiary include (1) a director of the
Company; (2) a close family member of the
Company's directors; and (3) a company
beneficially owned by the Company’s directors and
their close family member. In the opinion of the
directors, after confirming with the minority
shareholders, there was no intention for the
minority shareholders to demand the Group for
repayment of these loans in the next 12 months
from the balance sheet date. Accordingly, the Third
Loan was classified as non-current liabilities and is

unsecured and interest-free.

(e) The mortgage loan advanced from a fellow subsidiary

®

bears interest at 4.25% per annum for the first year,
4.75% per annum for the second year, and 0.5% per
annum above the commercial financing rate quoted by
United Overseas Bank Limited for the third year and
thereafter. The loan is repayable by 180 monthly
instalments. The mortgage loan is secured by legal
mortgage on the Group's investment properties with
carrying amount of HK$165,226,000 as at the balance

sheet date.

17. BEEEATRS (&)

C))

©)

AEBEMBARTZLHBRRANZ

Bk (%)

(i) KE=FEXTF  WAEH
MEARKRHE=538X2d
BRREE  (N)ARA—BE
F(QARREFZ—FER
HE: kG~ FHKBAAAAES
MpEZERRBREDES
PANCIIKE <$ 808 2§ Rk
R BEERRLBBRREER
BERAEEREE AR RK
TEARNEEZSEER - B
- BEER R 2E=FE
RIDERIERBELE -

—RAZMBRARRBNZIRBER
CEFFNRBA425B  F_F
FREHBITSE  ME=FHBHZ
£ Fl| & A& United Overseas Bank
Limited ¥R {8 = 7 % &2 & B 3 hn
[E - % ERAD 180T AEE -
BEBERUAREENEERZEREA
8 /165,226,000 7L 2 & & W) %
ER Z A E M RBIEM -

Compensation of key management personnel of the ) TEBFTEERABZHNM
Group

—EEREF —TTRF
hB=+8 hA=+8
30 September 30 September
2006 2005
(REEZ) (REEZ)
(Unaudited) (Unaudited)
FExT FET
HK$'000 HK$'000
Short-term employee benefits mHEBEHMN 3,606 3,015
Share-based payment ARG 9 32 18 2 518 - 6,042
Post-employment benefits BB 12 AR A 228 135
3,834 9,192
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17. RELATED PARTY TRANSACTIONS (continued)

18.

The related party transactions in respect of items (b) and (e)

above also constitute connected transactions as defined in
Chapter 14A of the Listing Rules.

POST BALANCE SHEET DATE EVENTS

C)

(b)

(©

Conversion of convertible bond into share capital

On 9 October 2006, the remaining convertible bond
with principal amount of approximately US$6,337,616
(equivalent to approximately HK$49,433,000) was
converted into 78,465,725 new shares at conversion
price of HK$0.63 per share. The conversion resulted in
an increase in share capital and share premium by
approximately HK$785,000 and HK$46,623,000,

respectively.

Exercise of share options by employees

Subsequent to the balance sheet date in November
2006, 6,050,000 share options with exercise price of
HK$0.71 per share of directors and other employees
were exercised. The exercise resulted in an increase in
share capital and share premium by approximately
HK$60,500 and HK$4,235,000, respectively.

New bareboat charter agreements

Subsequent to the balance sheet date, the Group
entered into new bareboat charter agreements with the
Charterer on 15 December 2006 to extend the term of
the existing bareboat charter agreements and to increase
the bareboat charter hires. The new bareboat charter
agreements shall commence on 1 January 2007 and
be effective until 31 December 2009. Pursuant to the
new bareboat charter agreements, the fixed daily charges
for the Cruise Ships payable by the Charterer will
increase from S$80,000 (equivalent to HK$392,000)
to S$82,500 (equivalent to HK$404,250) and for the
floating charges, the percentage of net win of the slot
machines onboard the Cruise Ships to be shared by the
Cruise Ship Owners will increase from 30% to 40%.
For details, please refer the announcement of the
Company dated 15 December 2006.

19. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

The unaudited condensed consolidated interim financial

statements were approved and authorised for issue by the
board of directors on 20 December 2006.

17.

18.

19.

BEAEATRS (#)
TGO EE@BZEBEALRZZNEMNX

EHRBIEV4IAE A E 2 B

FHHRER

(a)

(b)

(c)

BHRUBRRESFHRA

RZZEZRF+ANLE A2 HED
76,337,616 5t (KM F R
49,433,000/ ) Z 8 T ] R &
SImBRESRE3IE TEHIER A
78,465,725 ¥k 1n - IR EmE
BRARKS&ED B MmAY
785,000/ 7T 246,623,000/ JT °©

BT B R
“EHZE RZTEEXF+—A1 -
KT EEREAMEE 260500001
EREDRER071AETTZITHEE
T8 - TR B IR B BUR A KRR )
B 9 Bl 38 A0 49 60,5000 T &
4,235,000 7T °

7 M AE A 15 R

REERE  AEER_ZTZRF
+Z A+ A BEMBER AT M
MAtE  WERBAEXMER®
HoTHAFH RN MERE -
MAMBABEEIR -_TTLF—
A—HRABREREBRE_TSTNF+
ZA=+t—B - -BEFHFXMBARBR
#FOHAAMEBG N ZEESA
W % % A 80,0008 ;T (M F R
392,000/ 7T) ¥ = 82,5004 7t (48
£ 404,250 70) - mZBNRE T
'EBF%HAT“miB?J:ﬁJ%
2 F W 2 ttH#EEBOO/oi
m%vﬁ@%%%%%K

TERF+A —f—ﬂEIZ’L\Wﬁ °

RHEI ISR 2 U
RERRERERAGEEPHYBRERE
R-ZTZZRNF+-_A-THEESFSH
i & Rl



