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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30th September, 2006
(Expressed in Hong Kong dollars)

1. BASIS OF PREPARATION

These consolidated interim financial statements are
unaudited and have been prepared in accordance with
the applicable disclosure requirements as set out in
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, and with Hong Kong Accounting Standard
(“"HKAS’") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

2. PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted are
consistent with those followed in the preparation of
the annual financial statements of the Group for the
year ended 31st March, 2006 except as disclosed
below.

For the six months ended 30th September, 2006, the
Group has also applied the new standards,
amendments and interpretations issued by the
HKICPA that are effective for the accounting periods
beginning on or after 1st January, 2006. However,
the adoption of these new standards does not have
any significant effect on the accounting policies or
results and financial position of the Group.

The Group has not early applied the following new
standard, amendment or interpretations that have been
issued but are not yet effective. The directors of the
Company anticipate that the application of these new
standard, amendment or interpretations will have no
material impact on the results and the financial
positions of the Group.

HKAS 1 Presentation of Financial
(Amendment) Statements:
Capital Disclosures'
HKFRS 7 Financial Instruments:
Disclosures'

HK(IFRIC) — INT 8 Scope of HKFRS 22

HK(IFRIC) — INT 9 Reassessment of Embedded
Derivatives®

HK{IFRIC) — INT 10 Interim Financial Reporting
and Impairment*

Effective for annual periods beginning on or after
1st January, 2007.

Effective for annual periods beginning on or after
1st May, 2006.

3 Effective for annual periods beginning on or after
1st June, 2006.

Effective for annual periods beginning on or after
1st November, 2006.
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SEGMENT REPORTING 3. 2WEE
Segment information is presented in respect of the O3 EBEERL T Hi A AR I 2 ST K M [ 4y T 2
Group’s business and geographical segments. G o WS EREEMES FEER
Business segment information is chosen as the X HEREFHSHERRYGAERZA
primary reporting format because it is more relevant B o b TR 3 S R B A %R AR A
to the Group’s internal financial reporting. WEZH A -
Geographical segment information has been chosen
as the secondary reporting format.
(a) Business segments (a) XX
The Group comprises the following main A R F AL
business segments:
Six months ended 30th September, BEAAR=+HLEXMEA
Manufacture and Manufacture and
sale of garmens sale of textiles Others Unallocated Consolidated
HERHEAK HERREHER 4 k| ReBE
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
(restated)
(E5))
§000 §000 $000 §000 §000 §000 $000 §000 §000 §000
Revenue from external | KA ZF
customers A 716,901 643,864 249 106,135 3929 3,380 - - 783,323 753,585
Other evenue A 240 1971 - - m m 2660 m 550 265
Total revenue ASH 779,398 643,835 2493 106,135 4301 3,958 2,660 0 788,852 756,250
Segment result ERER 45 141 400 19,019 29 637 2,660 m £990 27409
Finance costs AERS 9015 (1760
Share of profts less losses| 1€ {550 2 il
of assocites and joinly | A8 AR Al
controlled entities HER ' M) 4 4812 1,684 550 (5,219) - - 5,289 (3.494)
Tmpairment of a subsidiary| % B 2 /L (8317) -
Income tax fEH (9,291) (1,143)
Proft for the period | A I i I 28,386 4570




08

YANGTZEKIANG GARMENT LIMITED 7L # 1% % IR 2* Al
INTERIM

REPORT

06/07

b H 8BS

SEGMENT REPORTING (Continued) 3.

(b)  Geographical segments

The Group’s business is managed on a
worldwide basis, but participates in four
principal economic environments:

Six months ended 30th September,

PEHE (&)
(b) HEH
AEE B ) SE W S A A B Ay
Fy VU 32 B Y 28T IR B 48
BEAA=1TRHILASEAR

Revenue from external customers

REMREFHKRA
2006 2005
$°000 $°000

— Europe —

United Kingdom i 222,634 117,668
France % 86,016 107,585
Ttaly Nl 103,445 96,281
Other European countries Aty T B R 78,612 90,893
— Asia Pacific — Hi K Hb @ 179,822 209,145
— North America —Jb &M 95,878 117,692
— Others — HAth 16,916 14,321
783,323 753,585

PROFIT BEFORE TAXATION 4. BRBIATER
Profit before taxation is arrived at after charging/ W Bl AT A E N BR (REA)
(crediting):
Six months ended 30th September,
BEZAA=1TRHLEXER
Note 2006 2005
i it $°000 $°000

Finance costs (including bank g AR (L5 R AT

charges) %) 9,015 17,602
Amortization of land lease L L 2 4

premium 73 133
Amortization of intangible assets | ¥ & 2 #E £ = 874
Depreciation 8 14,377 25,472
Change in fair value of interest 2 4 1 W e P B

rate swap agreement Z s 1,135 -
Impairment of a subsidiary — Z W 4 7 B (E 9(b) 8,517 -
Tax refund upon reinvestment —F s A AR E

of dividend income from an e A TR S

associate R (2,114) -
Gain on disposal of fixed assets B [ E i (13,259) (596)
Dividends income and [F 359 &P

interest income A (545) (322)
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INCOME TAX

5.

Frig s

Six months ended 30th September,
BEAA=+THLARMEAR

2006 2005

(restated)

(L 3)

$°000 $°000

Current tax — Hong Kong Profits Tax AAERIE — s

A 15 Bi 7,521 1,926

Current tax — Overseas A B IE — i S 1,770 8
Deferred taxation A SiE Bl IH - (191)
9,291 1,743

The provision for Hong Kong Profits Tax is calculated
at 17.5% (2005: 17.5%) of the estimated assessable
profits for the period. Taxation for overseas
subsidiaries is charged at the appropriate current rates
of taxation ruling in the relevant countries.

T v FI A5 Bl A 2 4% B0 N 2 Ak T R AR B v
FIRL17.5% 2 Bi R (ZREFAE © 17.5%) 5
S o g AR 2\ 2 Bl IE R R B LA AH BRI
FW M 2 BUATBLRFHH -

DIVIDENDS 6. BE
(a) Dividend attributable to the interim period (a) AXRBRHEBZERE
Six months ended 30th September,
BEAA=THLEXRER
2006 2005
$°000 $°000
Interim dividend declared A SR AT 5 R
after the interim period end Bk Z S
of 3 cents per share 31l
(2005: Nil) (ZFTIAE | 6,311 -
The interim dividend declared after the interim A TSR 9 T 45 R AR B IR 2 v
period end has not been recognized as a SO ARTE e A58 B WERE Ay AL -
liability at the interim period end date.
(b) Dividend attributable to the previous (b)  ZAIS{E B HI Rt RO 2 2 38 1 B B
financial year, approved and paid during the FERE
interim period
Six months ended 30th September,
BEARBR=+HBLXEA
2006 2005
$°000 $°000
Final dividend in respect of the A SR A 9 [ e e &
previous financial year, TR 8% 2 8 1 B BAF
approved and paid during the KA B L A 8l
interim period, of 8 cents per (R -
share (2005: 8 cents per share) A B8l 16,829 16,829
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7. EARNINGS PER SHARE 7.

The calculation of basic earnings per share is based
on the profit attributable to the equity shareholders
of the Company of $28,417,000 (2005: $3,034,000)
and the weighted average number of 210,368,688
shares (2005: 210,368,688 shares) in issue during the
period.

The diluted earnings per share is not presented as
there were no dilutive potential ordinary shares in
existence during the period ended 30th September,
2006 and 30th September, 2005.

8. TRADE AND OTHER RECEIVABLES 8.

Included in trade and other receivables are trade
debtors and bills receivable (net of impairment losses)
with the following aging analysis:

BREF

BRI B R T AR R AN W R R B
15 %5 A 28,417,000 ( — T T #H 4E
3,034,0007T) & AR C B 4T A 2 I HESF- 1
B 210,368,688 ( — & &L # F
210,368,6881%) 75 o

BWEFZTZANFNAA=ZTHE FETHAF
JUA =+ B 1R8I > A2 w] 3 48 B A7 7 AE
BV RE ) 2 W R o BEEAR R
| 37 28 F L2 51 -

P e B SR I L fth B WK

JRE W R s B HL At R AT R A 4 AT AR
6L s 18 1% 1A B WSO R T B WS 22 4% LR i
AT

30th September, 31st March,
2006 2006
—seiE CEEAE
hA=+H —“HA=+—H
$°000 $°000
0 — 60 days 0—60H 242,555 266,101
61 — 90 days 61—90H 2,609 14,521
> 90 days 90H Lk L 2,835 5,152
Trade debtors and R AT R 3K B
bills receivable JRE g 25 4% 247,999 285,774
Loans receivable R Wi B K 1,680 1,680
Deposits, prepayments and WA~ AT R
other debtors Al 8 WK 61,213 73,565
Prepayment for investments % & AT K - 33,235
Amounts due from related companies JRE Wl IR ] R 6,171 7,529
Amounts due from associates JRRE S B s T
and jointly controlled entities SR -wARIE- ¢ 3,183 -
Dividend receivable from JRRE S W
associates and jointly SR -]
controlled entities i@y 40,366 39,425
360,612 441,208

The credit terms given to trade debtors vary and are
generally based on the financial strengths of
individual debtors. In order to effectively manage the
credit risks associated with trade debtors, credit
evaluation of debtors are performed periodically.

TR Z A BMA A ARF > —BR
AR A RLES N 2 BB g e e S A RO
TR SR 2 AR R B o A 4R T E T
s ANZfFE -
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NON-CURRENT ASSETS AND ASSETS OF A 9. SEARBAEHEZHIRDEERHEA
DISPOSAL GROUP CLASSIFIED AS HELD FOR EEE
SALE
The carrying amount of major classes of assets and B AEEMEZ B EE KL EA
liabilities classified as non-current assets and assets GEEZFEEE LABEN Z RTE S
of a disposal group classified as held for sale are Branr -
analysed as follows:
30th September, 31st March,
2006 2006
—eRAf “EERA
Note AA=+H “A=1+—H
Wt it $°000 $°000
Non-current assets classified TEARBEEHER
as held for sale FRBEE (a) 60,000 60,000
Assets of a disposal group TEARBEEHER
classified as held for sale HELAGEE (b)
Fixed assets [ B E 3,299 -
Other financial assets HoAth 4 WG 3,047 -
Deferred tax assets AT EBEE 1,889 -
Inventories 17 & 17,367 -
Trade and other receivable, JRE i i 3 % At T i
deposits and prepayments s REAT R 62,082 -
Cash and cash equivalents He kB eSEY 3,909 -
2 -
151,593 60,000
Liabilities directly associated HEHIEARE
with assets of a disposal EHEZHEAR
group classified as held CEEEH
for sale z8afE (b)
Trade and other payables JRE 5T B 3 % L At A5 65,805 -
Bank loans WATE K 22,605 -
88,410 -
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10.

NON-CURRENT ASSETS AND ASSETS OF A 9. ZTHERBEFEEZHRDEERLEAMA

DISPOSAL GROUP CLASSIFIED AS HELD FOR REE (#)

SALE (Continued)

Note: Bt aF -

(a)  On 31st March, 2006, the Group entered into (a) MEENFZHA=1—H > &K%
an agreement to dispose of its entire 39.12% @Tiﬁ}}n& BN E R EEARA
interest in W. Haking Enterprises Limited (“W. A (TEE]) (4‘%@] MBS AR 242
Haking”), an associate of the Group, with one #839.12% 5 T E I T — 4 F 2K
of the major shareholders of W. Haking for a W G E % 60,000,0000C o S
consideration of $60,000,000. The disposal is TR - EFELE=HRNTER -
scheduled to be completed in March 2007.

(b) Before the period ended 30th September, 2006, (b) ATEENENA =T HIEHAM AT
the management of the Company has AKAFEREEAFED T > BEHR
committed a plan to dispose of its entire shares % — B 8 24 F] — Yangtzekiang S.A. F)T
in a subsidiary, Yangtzekiang S.A., and as a Pl 2 2R 4 .Jﬂ: s —IBTENE
result, a potential buyer is identified. On 17th FWRE o M_EFERNE++—A+
November, 2006, the Company entered into a Rl = R NN Y- W%@ﬁjzgﬁﬁ
share purchase agreement with a director of EIIVA 3 ﬁ%ﬁﬁ@?ﬁ R JB
the subsidiary to dispose of its entire shares in AR 2 ES > BAES
that subsidiary at a consideration of 300,0000K & (%13,000,000% 5C) ° 58
EURO300,000 (approximately HK$3,000,000). B T R e —
The disposal is expected to be completed no EENFETZNA :+ Ei A
later than 22nd December, 2006. Details of this JA 2 A S HA ANET AT
disposal have been disclosed in the Company’s ZHRBZAR ﬁl ﬁL KA o
circular to shareholders dated 12th December, i Yangtzeklang SAZHHERE
2006. Accordingly, the related assets and FAMOR _ZENFEILA=1THE
liabilities of Yangtzekiang S.A. have been IR AESME 2 B EHAG - T
presented as a disposal group held for sale as FARN IR ACE > B A MR8
at 30th September, 2006. Immediately before B2 W ERG T BE > WEAE
classification as disposal group held for sale, N 8 2 BRI O i 8,517,000
based on the expected disposal proceeds, the JC > DA W ATl [ 4 o
carrying amount of the assets within the
disposal group has been written down by
$8,517,000 to reflect their recoverable value.

TRADE AND OTHER PAYABLES 10. ENERIZEBREMENR

Included in trade and other payables are trade E A BE 20 K LAt JRE At 60 35 T 7 E AT B 2k

creditors and bills payables with the following aging T JE Ao 2= BF e, HUEB AT

analysis:

30th September, 31st March,
2006 2006
—2EXE —EFENAE

hB=+H =H=+-
$°000 $°000

0 - 60 days 0—60H 125,655 118,633

61 - 90 days 61—90H 5,045 17,812
> 90 days RV 14,974 18,168
Trade creditors and bills payable JRE ST B T AT B 145,674 154,613
Accrued charges and other creditors JREST 2 R B L fib 1B £ 152,065 166,247
Amounts due to related companies O AT ] 22 ﬁj A 658 2,877

Amounts due to associates and B A M 85 24 ) I
jointly controlled entities BB OE 6,889 5,467
Amount due to a shareholder JRE ASF — I 3R 2K JH 3,624 3,720
308,910 332,924
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12. CAPITAL COMMITMENTS

Capital commitments outstanding at 30th September,
2006 not provided for in the interim financial report
were as follows:

12, BXREE

RBEAEIA = 5 kA o B
5 5 M 0l 2 AR B

30th September, 31st March,
2006 2006
—BBAE CEENE
hB=+H =H=+—H
$°000 $°000
Authorized but not contracted for ERREMHERFTA

— construction in progress —TEE L 308 -

Contracted but not provided for CL AT 4 (H R A e
~ fixed assets — [ € E & 1,453 1,066
1,761 1,066

The Group’s share of the capital commitments of
jointly controlled entities outstanding at 30th
September, 2006 were as follows:

: NENLA=Z+H - AEEESS
BN FUREAT R EARIENT

30th September, 31st March,

2006 2006

—BAE CEENE

hB=+H —HA=+—H

$°000 $°000

Authorized but not contracted for ERHEHERFTL 4,414 6,920
Contracted but not provided for O T 9 1H R A e 13,373 2,117
17,787 9,037
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MATERIAL RELATED PARTY TRANSACTIONS 13. BEBEEALIZEARS
(1.1) The following material transactions with (1.1) EHGRA > NIIEBEANLETY
related parties were, in the opinion of the R AL G T H SR 4 — iR 3
directors, carried out in the ordinary course of AR
business on normal commercial terms:
Six months ended 30th September,
BEAR=TALR{ER
Note 2006 2005
Wit $000 $000
(i) YGM Trading Limited and its YGMEZERAARE
subsidiaries (“YGMT Group”) WEBAF(YGMTER]) (a)
Purchases of traded products AEARER SN
by the Group (e) 4,051 1,178
Sales of traded products by the Group AEBHER SRS (e) 15,662 20,908
Rental income received and receivable REBC N £
by the Group fEmA (e) 1,948 1,948
Management fee received and & % @ O R B M
receivable by the Group (f) n n
Building management fee received and ES % @ B R
receivable by the Group EE 162 162
(ii) YGM Marketing Pte Limited YGM Marketing Pte Limited (b)
Sales of traded products by the Group REAHERSES (e) 2,225 2,343
Management fee paid and payable AEFEMR
by the Group T (e) 462 118
(i)~ Wuxi Talak Investment Co., Ltd. and | BHRBREERAARENEAR
its subsidiaries (“TALAK Group”) ([RERE J) (©
Purchases of traded products by the Group | 7% 4 [ # & & 5 i 26,197 -
Subcontracting fee paid and payable REMCMREMMEMTER
by the Group 862 -
Purchase on behalf and sales of traded AEARBERSEEHER
products by the Group (2 215 -
(i) Wuxi Changxin Textile Co., Ltd. BERFGAERAT (c)
Purchases of traded products AEARER S EN
by the Group - 30,858
Sales of traded products by the Group AEBHER S EN = 8,200
Subcontracting fee paid and payable BT T RS
by the Group MEMTER - 122
Processing income received and BT RO T A
receivable by the Group - 26,515
(V) Allied Textiles Limited HERGEERAR (c)
Purchases of traded products AERRER RN
by the Group - 13,234
Purchase on behalf and sales of traded AEEATE &
products by the Group HEBHEN - 765
Subcontracting fee paid and payable AREEC AN RIER
by the Group SNEMTE - 113
Net claims paid and payable AR T RS
by the Group ThR = (239)
(vi)  Taizhou Changxin Textile INRFGE (1) (c)
(Xinghua) Co., Ltd. BRAR
Sales of traded products by the Group K& [5]5#] % 5 - 1,585
(vii)  Yangtzekiang Industries Sdn. Bhd. Yangtzekiang Industries Sdn. Bhd. (d)
Purchases of traded products AEBRESES
by the Group - 3,516
Subcontracting fee received and A E TR
receivable by the Group HEMLER 1,683 -
Sales of traded products by the Group REBSER S ER 1,102 -
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13. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

Notes:

(a)

(b)

(c)

(d)

(e)

()

(2)

Certain directors of the Company are
collectively the controlling shareholders
of both the YGMT Group and the Group.

YGM Marketing Pte Limited is
beneficially owned by certain directors
of the Company.

Wuxi Changxin Textile Co., Ltd., Allied
Textiles Limited and Taizhou Changxin
Textile (Xinghua) Co., Ltd. are the
subsidiaries of Wuxi Talak Investment
Co., Ltd., a jointly controlled entity of
the Group.

Yangtzekiang Industries Sdn. Bhd. is an
associate of the Group.

Continuing connected transactions:

As certain directors and their associates
are collectively the controlling
shareholder (as defined in the Listing
Rules) of YGMT Group and the Group
and ultimate beneficial owner of YGM
Marketing Pte Limited, the continuing
connected transactions and the licence
arrangement constitute connected
transactions for the Group under the
Listing Rules. The Stock Exchange has
granted to the Company waivers from
strict compliance with the disclosure and
Independent Shareholders’ approval
requirements under Chapter 14A of the
Listing Rules.

The management fees were charged for
administrative, business strategy,
personnel, legal and company secretarial
work, accounting and management
services provided, which are determined
annually between the respective parties
after negotiations having regard to the
cost of services provided.

The Group purchased traded products on
behalf of TALAK Group which were
reimbursed to the Group at cost.

The above transactions were, in the opinion of

the directors, carried out on prices and terms
comparable to those offered to or by
independent third parties.

13.

HEEALTZEARRS (&)

Pt

(a) ARFELTHEEGNSYGMT
A B B A AR T 2 2 B o

(b)  YGM Marketing Pte Limited /)
AARLGTEFRERBEAZ L
Al o

(c)  HES RN B AA PR A~ B
L5 4 A PR 2> 7] B A% M AR B 47
Ak (BLAL) A BRA 73 2 A S
—RXEB N - B RERE
A RN T Z WA -

(d)  Yangtzekiang Industries Sdn.
Bhd. 74 A B 2 BB A A o

() HEEMZFFHEEERLY

T3 F A 5 YGMTAE M &
AR FERB R (EE R b
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(1.2) Outstanding balances due from/(to) related (1.2) MU, (fh) B A A - BhiE A7 &E
companies, associates and jointly controlled BN T FOA
entities:
30th September, 31st March,
2006 2006
—EERF ZERENAE
hB=+H “H=+—H
$°000 $°000
Amount due from YGMT Group | FE UL YGMTE [ 3 JE 4,928 7,529
Amount due to YGMT Group JEAYGMT4E [ 3 IH (658) (2,815)
Amount due from/(to) YGM M,/ (ff) YGM Marketing
Marketing Pte Limited Pte Limitedzk JH 1,243 (62)
Amount due to TALAK Group JRE A = i 4 181 3 R (6,821) -
Amount due to Wuxi Changxin Fgﬁﬂﬁﬁﬁ%ﬁzﬁ%
Textile Co., Ltd. A BR 2w K - (3,651)
Amount due to Allied Textiles JRE A% 7 Eﬁp %5 %ﬁ i
Limited I~ FROR - (1,689)
Amount due to a shareholder, EEN*HS’Z%%IE -
Chan Family Investment Chan Family Investment
Corporation Ltd. Corporation Ltd. (3,624) (3,720)
Amount due from/(to) Yangtzekiang FEUZ " (fF) Yangtzekiang
Industries Sdn. Bhd. Industries Sdn. Bhd. 7K JH 3,183 92)
Amount due to YISB Services JEATYISB Services
Pte Ltd Pte Ltd# JH (68) (35)
Balances with related companies, associates HLBH N )~ B AT M EE N Z
and jointly controlled entities are unsecured, nnﬁ?ﬂz{xﬁ?&ﬁ' REFE - 0 T 4%
interest-free and repayable on demand. 700 R B I o




