ITC CORPORATION LIMITED Z # © % % H R & 3

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & B4R & Bt B SR R &
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2006 #Z=FE4# A A=+ A1~ A A

BASIS OF PREPARATION

The condensed consoliduted finunciul stutements huve been
prepured in uccordunce with the upplicuble disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchunye of Hohy Kony Limited und with Hony Konhy
Accounting Stundurd ("HKAS”) 34 “Interim Fihunciul Reporting” issued
by the Hony Konhy Institute of Certified Public Accountunts
("HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consoliduted finunciul stutements huve been
prepured on the historicul cost busis except for certuin properties
and financial instruments, which aure meusured at fuir vulues.

In the current period, the Group hus upplied, for the first fime, the
following hew, or umendments to Hony Kony Finuncidal Reporting
Standards ("HKFRSs”), HKAS and Interpretations ("HK(FRIC) — INTs")
(hereinufter collectively referred to us the “new HKFRSs”) which ure
effective for uccounting periods beyinning on or ufter 1st December,
2005, 1st Junuary, 2006 or 1st Murch, 2006:

HKAS 19 (Amendment) Actuuridl Guins und Losses, Group
Plans und Disclosures

HKAS 21 (Amendment) Net Investment in u Foreigh Operution

HKAS 39 (Amendment) Cush Flow Hedye Accountiny of
Forecdust Intragroup Trunsuctions

HKAS 39 (Amendment) The Fuir Value Option

HKAS 39 & HKFRS 4
(Amendments)

Financiul Guurantee Contracts

HK(FRIC) - INT 4 Determining Whether an Arrangement
Contuins u Leuse

HK(FRIC) = INT 5 Rights to Interests Arising from
Decommissioning Restorution und
Environmentul Rehubilitation Funds

HK(FRIC) - INT 6 Liubilities Arising from Participuting in g
Specific Maurket — Wuste Electricul
and Electronic Eyuipment

Applying the Restutement Approuch
under HKAS 29 “Finunciul Reportinyg

in Hyperinflutionary Economies”

HK(IFRIC) - INT 7

The udoption of the new HKFRSs had ho muteriul effect on how the
results for the current or prior uccounting periods huve been
prepured und presented.

The uccounting policies used in the condensed consoliduted
financial statements dare consistent with those followed in the
prepuration of the Group’s consoliduted financial stutements for
the yeur ended 31st Murch, 2006 except us mentioned in hote 3. In
addition, the Group hus applied the following uccounting policies
during the current inferim period:
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PRINCIPAL ACCOUNTING POLICIES (continued)

Debt portion of convertible notes/bonds

Convertible notes/bonds held by the Group ure sepurutely disclosed
us u debt portion und conversion option embedded in convertible
notes/bonds. On initiul recoynition, the debt portion represents the
residuul between the principul umount of the convertible notes/
bonds und the fuir value of the embedded conversion option. The
debt portion is subseyuently meusured ut umortised cost uccording
to the effective interest method.

Embedded derivatives

Derivutives embedded in non-derivutive host contructs ure
sepuruted from the relevunt host contracts und deemed us held for
trading when the econhomic churucteristics und risks of the
embedded derivatives are not closely reluted to those of the host
confructs, und the combined contraucts ure hot meusured dt fair
vulue throuyh profit or loss. In all other circumstunces, derivatives
embedded ure not sepuruted und ure uccounted for toyether with
the host contfracts in accordunce with uppropriute standurds. Where
the Group heeds to sepurute uh embedded derivutive but is unuble
to meusure the embedded derivutive, the entire combined contracts
are treuted us held for frading.

In the period ended 30th September, 2005, the Group elected to
apply HKFRS 3 “Business Combinutions” retrospectively to business
combinutions for which the ugreement dute is on or ufter 1st
December, 2002. As stuted in the Compuny’s 2005 Interim Report, u
contingent liubility of an ussociute at the dute of the ucquisition
thut took pluce in December 2002 wus recoyhised oh the bulunce
sheet. At 31st Murch, 2006, the directors of the Compuny reviewed
the finuncidl position of the ussociute ut the ucquisition dute and
determined not to recoynise such contingent liubility. The
compurdutive figures for the period ended 30th September, 2005 were
restuted to conform to the uccounting freutment upplied in the
annuul financiul stautements for the yeur ended 31st Murch, 2006.
The restutement hus resulted in u decreuse in the profit for the six
months ended 30th September, 2005 by upproximutely HK$64,215,000.

The followinyg tuble summurises the impauct on both busic und diluted
eurninys per shure us u result of the reversal of contingent liability
of the ussociute for the six months ended 30th September, 2005:
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C

PRINCIPAL ACCOUNTING POLICIES (continued)

The Group hus nhot eurly upplied the following new standard,
amendment or interpretations that have been issued but dare hot
yet effective und ure pertinent to the operutions of the Group:

HKAS 1 (Amendment)  Cupital Disclosure!

HKFRS 7 Financial Instruments: Disclosures’
HK(IFRIC) = INT 8 Scope of HKFRS 22

HK(FRIC) - INT 9 Reussessment of Embedded Derivautives®

HK(FRIC) = INT 10 Interim Finuncial Reporting und Impuirment*

! Effective for unnuul periods beyinning on or ufter 1st Junuary,
2007.
2 Effective for unnuul periods beyginning on or ufter 1st May, 2006.

3 Effective for unnuul periods beyginning on or ufter 1st June, 2006.

4 Effective for annual periods beyinning on or ufter 1st November,
2006.

The directors of the Compuny unticipute thut the upplicution of the
ubove stundard, umendment and interpretations will have no
material impact on the results und the financiul position of the Group.

CHANGE IN ACCOUNTING POLICY

In the current period, the Group und its ussociutes have changed
their uccounting policy for recoygnising the purchuse of udditionul
shares in a subsidiary. Prior to Tst April, 2006, such ucquisition wus
recoynised by culculating the yoodwill or discount us the difference
between the considerution puid for the udditionul interest und the
currying umount of the net ussets of the subsidiury. Under the new
accounting policy, the Group und its ussociutes revulue ull of the
identifiuble ussets und liubilities of the subsidiary to fair value und
recoyghised their additionul shure of the fuir value by debitinyg the
cupitul reserve. Goodwill or discount urising on the purchuse of the
additionul interest is culculuted us the difference between the
additionul cost of the interest ucyuired und the increuse in the
Group’s or the ussociute’s inferest, bused on the fuir vulue of dll
identifiuble ussets and liubilities of the subsidiary. This change in
accounting policy hud ho impuct on the profit for the current und
prior interim period. In relution to this chunye, a prior yeur udjustment
of upproximately HK$61,304,000 wus credited to the uccumuluted
profits us ut 1st April, 2006 und debited to the cupitul reserve.
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TURNOVER AND SEGMENT INFORMATION 4. BEERIEEHR
Business segments EF R
For munugement purposes, the Group’s operations are currently MEEBME  AEEHEF 2 KEXEBRAED
orgunised info four operating divisions, numely finunce, investment ANEEKITM  @mE - RE(BEEBKK
(including treasury investment), property investment und trading of H) MERE ARBEMHEEMES -
building muteriuls and muchinery. These divisions ure the busis on EREGEBRASERREFTESsBER 2K
which the Group reports its primury segment information. £ o
Six months ended 30th September, 2006 HE_ZTZTXFNAA=THILEREA
Trading of
building
Property materials and
Finance Investment investment machinery  Unallocated  Eliminations Consolidated
HK$’000 HK$°000 HK$’000 HK$’000 HK$°000 HK$°000 HK$°000
N \ nE REHNER
BE 23 5% HHER FTES £ 3 &t
THER TER TER TER TER TER TER
TURNOVER EEH
Externul sules HINAE 28,552 321,274 349 2,494 5,505 - 358,174
Inter-segment sules SHEHE 9,654 - 2,563 - - (12,217) -
Totul B 38,206 321,274 2,912 2,494 5,505 (12,217) 358,174
RESULT ES
Segment result NEEE 813 14,142 (522) 133 2,345 - 16,911
Unullocuted corporate KOLE: Solrdia
expenses ¥ - - - - (13,724) - (13,724)
Loss on disposul und dilution  H&E R #F#B L0 F
of interests in ussociutes - Eopd - - - - (481) - (481)
Share of results of ussociutes  #{FB & A A4 - - - - 200,483 - 200,483
Finunce costs BB A - - - - (8,241) - (8,241)
Profit for the period 7 % 194,948
Six months ended 30th September, 2005 (Restuted) HE-_ZTTRFNA=THIEAEARA (EEH)
Trading of
buildiny
Property materials und
Finunce Investment investment machinery  Unallocated  Eliminutions  Consoliduted
HK$'000 HK$'000 HKS'OQO HK$'000 HK$'000 HK$'000 HK$'000
N U hE amnRn U
BE  mE BE  mEEs  TAES KR AN
TR ThER THER THER TER ThER ThER
TURNOVER ¥R
Externul sules HINEE 7,745 29,711 328 2,580 2,407 - 42,771
Inter-seyment sules SHEHE 692 - 2,528 - - (3,220 -
Totul s 8,437 29,711 2,856 2,580 2,407 (3,220) 42,771
RESULT Hi&
Seyment result DEEE (2,494) 1,892 (440) 210 169 - (1,001)
Unullocuted corporate KK oo
expenses Z i - - - - (10,046) - (10,046)
Discount on ucyuisition of Y — R E A7
additional interest in u BIMERZ
subsidiary ik | - - - - 2,578 - 2,578
Loss on disposul und dilution {6 Kk #EH &N F
of inferests in ussociutes ERZEE - - - - (27,796) - (27,796)
Share of results of ussociutes  # (5B 4 A A EE - - - - 76,357 - 76,357
Finunce costs FBHA - - - - (14,283) - (14,283)
Profit for the period B ) 25,809
Inter-seyment sules ure churged ut prevailing market rate or, where DEEZHEE IR EE WS R UE - ok I &
no market rate wus availuble, ut terms determined und ugreed by AIEACMEE - BIIRESAERRAE 2K
both parties. FUEL ©
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5. LOSS ON DISPOSAL AND DILUTION OF INTERESTS IN ASSOCIATES 5, HERBEHEAAEZZER
Six months ended

30.9.2006 30.9.2005

HK$’000 HK$000

(Restuted)

BEhAhA=+HLEAEAR

—EERE —EERF

FEx FHET

(&=75)
Loss on disposul of interests in ussociutes HEBME R NREZZBIE - (27,796)
Loss on dilution of interests in ussociutes BEBME N R ER BB (481) -
(481) (27.796)

6.  FINANCE COSTS 6. BIHEAE
Six months ended
30.9.2006 30.9.2005
HK$°000 HK$000
BEhAhA=+HLEAEAR
ZEEAREF —EERF
FEx FHET
Interest on: NTEEBEZFE :

Convertible notes AHBRER - 5,906
Redeemuble convertible preference shures Al fEE A R E kR 5,494 5,489
Others Ei 2,747 2,888
8,241 14,283
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7.  PROFIT FOR THE PERIOD 7. HREF
Six months ended
30.9.2006 30.9.2005
HK$’000 HK$000
(Restuted)
BEhA=+RHLEASMEAR
—EERE —TTREF
FEx FH T
(=s751)
Profit for the period hus been urrived ut B A A B 0
ufter churying (crediting): (Gt &) -
Depreciution of property, plunt uand M - BE&E
equipment 2 E 2,604 2,230
Loss on disposul of yold bullion HEFESZER - 351
Loss on disposul of property, plunt und LEME  BEREE
eyuipment 2B - 60
Releuse of prepuid leuse puyments ERBEAEERE 1,107 1.107
Shaure of tuxution of ussociutes HEEE QA AIRIE
(included in shure of results of ussociutes) (GTATE#E B E R R EENR) (5,519) 34,554
Guin on disposul of property, plunt und LEME  BEREE
eyuipment 2 Wz (18) -
Unreulised holding guin on yold bullion FEAREIH WK - 4.317)
Net reulised guin on held for trudiny BEEEREZERKE
investments (Note) HEE (MY aE) (15,843) (2,674)
Note: Bt -
Proceeds on sule of held for trading BEEEREZHE K
investments (included in turnover) GTAEEEAR) (320,089) (29.668)
Less: Cost of sules (included in cost of sules) B HERAR GEFABERAERA) 304,246 27.094
Net reulised yuin on held for tradinyg BIEEEREZER &=
investments F R (15,843) (2,574)
8. TAXATION 8. WHHE

Hony Kony Profits Tux is culculuted ut the rute of 17.5% (1.4.2005 fo
30.9.2005: 17.5%) of the estimuted ussessuble profits derived from

Hony Kony for the period.

No provision for Hony Kony Profits Tux hus been made in the finuncial
stutements us the Group hus no ussessuble profit for the period.

ERFERIIREARNEREMEZ BT ERB
BAMARE 5% —EZRFNA-—BE"Z
ZHFAA=1TH - 176%) 5tH -

MAREBERHAL EERTEN - I ER
MBHREARBENSHAELEE -
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9.

DIVIDENDS APPROVED 9. EHMERE
Six months ended
30.9.2006 30.9.2005
HK$’000 HK$000
BEhAhA=+HLEAXER
—EERE —ZTTRHF
FET FHET
Dividends recognised us distributions to ERERAEARAARKERSEA
equity holders of the Compuny: PIRZARE -
Finul dividend upproved for prior yeur RAEFIE 2 REFAR 2
- HK1.7 cents (2005: HK1.5 cents) per — BRI ®ER.7E
ordinary share ZZETRF  1.581) 31,237 16,080
Dividends declured: TR 2
Interim dividend declured for the current REAT R 2 HAR 2
period — HK1.5 cents (2005: HK1.5 cents) - BRI EBR1.5B
per ordinary share ZEERF 1.581) 27,954 16,121
The umount of the interim dividend declured for the six months HE_ZTZXFALA=ZTHLEREAAERZF

ended 30th September, 2006, which will be payuble in caush with an
option to elect scrip, hus been culculuted by reference to the
1,863,611,108 issued ordinury shures outstanding us ut the dute of

HERESBEBENES (TREUBRAE) I
WE2ERAREBHZ1,863611,1080% 2 87T
TMARETE -

this report.
EARNINGS PER SHARE 10. BRER
The culculution of the busic und diluted eurnings per shure AABRERBEABGZERERNRE SR
attributable to the equity holders of the Company is based on the TIZLA T ARG E -
followiny dutu:
Six months ended
30.9.2006 30.9.2005
HK$°000 HK$’'000
(Restuted)
BEAA=THLEAMEA
—EERE —ETREF
FER FAET
(&)
Profit for the period uttributuble to eyuity ARFRERSE AEIE 2R
holders of the Compuny und eurhinys for the AR ESRERRT
purposes of busic eurnings per share Z B 195,753 27.456
Effect of dilutive potentiul ordinury shares: BEETHERNELTRAR I EE
Adjustment to the share of results of ussociutes B E AR EEAREEE
bused on dilution of their earnings per share & B AR IE L A (11,703) 279
Adjustment of finunce costs on redeemuble A] 88 (5] °] 5 A (E S iR 2 B A B AR
convertible preference shares BIEL AR 5,494 5,489
Adjustment of finunce costs on A RMER ZREKARE
convertible notes e A% - 5,906
Eurnings for the purposes of diluted eurnings AESREEAR
per share 2R 189,544 38,572
Number of Number of
shares shares
il - §E| RmE R

Weighted auveruge humber of ordinary shures
for the purposes of busic eurninys per share

Effect of dilutive potentiul ordinary shares:
Redeemuble convertible preference shares
Convertible notes

Weighted uveruye humber of ordinary shares for
the purposes of diluted eurnings per shure

FHESRERRT 2 EBRMNE
FHH

BECBERRERRZVE
AIEEE A B E R
ARBERRE

HESREERA 2 EBRNE
FHH

2,109,580,837

1,837,495,145 1,072,008.,541

272,085,692 272,085,692
- 548,333,333

1,892,427 ,566
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PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT PROPERTIES 1. N¥E BERZERRENE
During the period, the Group spent upproximately HK$1,719,000 RAREA - REBEH 17190008 7T (ZF
(1.4.2005 to 30.9.2005: HK$5,427,000) on property, plunt und THFMNA—RBE-_TEZTRFNALA=TAH :
eyuipment. 54270008 70) BAME - BFE L& -
As the directors considered that the currying umounts of the Group’s HREZHAAEBE2HELIHEEFRESE
leusehold lund und buildings und investment properties do not differ MEZEEERFERAR_ZZRENAA=TH
significuntly from those which would be determined using fuir values ZAFEEETETEAERS R - Bt &
at 30th September, 2006, no revaluation surplus or deficit has been RAPEBEREMNEHRBIEA -
recoyhised in the current period.
INTERESTS IN ASSOCIATES 12. BHELATER
(Unaudited) (Audited)
30.9.2006 31.3.2006
HK$’000 HK$000
(RBER) (8 2% %)
—EERE —EER
hA=+H —A=+—H
FHERT T T
Shure of het ussets of ussociutes: BIEBMEDNRFEE
Listed in Hony Kony REBLEM 1,234,073 1,172,442
Listed overseus RgsN BT 10,104 4,042
Goodwill ma 3,728 3.265
1,247,905 1,179,749
Market value of listed securities: EWESF WA -
Hony Kohy B 1,362,159 1,359,053
Overseus BRI 112,147 93,771
1,474,306 1,452,824
During the period, discounts on ucquisition of upproximutely A ABREAQRA—HEHBHEATREERE
HK$21,278,000 urising on ucqyuisition of udditionul eyuity interest in RAR([#BE]) 2 REIMNR AR M EE 2 WIE
an ussociute of the Compuny, Hanny Holdings Limited (“Hanny”), T E 4921,278,000/8 7T B A8 TE A S B (G B
huve been included in the determinution of the Group’s shure of NARIEERHA -
results of ussociutes.
DEBT PORTION OF CONVERTIBLE NOTES/BONDS AND CONVERSION 13. ARBRER BHEEBORITLBER

OPTION EMBEDDED IN CONVERTIBLE NOTES/BONDS

In April 2006, the Group uyreed to subscribe ut fuce vulue for 1%
convertible notes with u principul umount of HK$30,000,000 which
were issued by Mucuu Prime Properties Holdings Limited ("MPP”) on
15th June, 2006 und will muture on 14th June, 2011 (the "MPP Notes”),
entitling the holder of the MPP Notes to convert into shures in MPP
ut un initiul conversion price of HKS$0.7 per shure, On muturity, MPP
shull redeem the MPP Notes ut the redemption umount which is
110% of the principul umount of the MPP Notes plus the outstunding
interest,

EH SRR

RZZEEXFMA  AEBECRENEERE
BPERMWESERRAR (DRMFRME])
RZEEXRERAATRBERTZIBEALBRE
B AN& £ % 453000000087C 0 R ——F
NATHBEE(DRMERMESRE]) - UE
BPAERMEZBEZEBABEUNIL L RE
BROTET A BB ETHWEZE ARMES
WEZRD - RBHAE  BEERMESBIMN
EONEABRMEREZEBREAESE2110%
FSMEFFE) BERPIFERILESRR -
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C

DEBT PORTION OF CONVERTIBLE NOTES/BONDS AND CONVERSION 13. AHRBRERE EF2EBEBORITILBREE
OPTION EMBEDDED IN CONVERTIBLE NOTES/BONDS (continued) BHz Pﬁ BHBRE(E)
In May 2006, the directors of PYl Corporation Limited (*PYI”), an RZZEZERFRHA AR TZH%%%@W%EE%
ussociute of the Compuny, resolved to declare u speciul dividend l ﬁﬁﬂ AI(MRENESEZ EoOIRMRERN
by way of distribution ("PYI Distribution Scheme”) of the vulue derived BARY CEE RNRIGE 1,\ TE Z FR o EIR—
from PYI's divestment in an associate of PYI. Under the PYI Distribution Iﬁfhf':l BB (MREDIRFTE) - RIBRZED K
Scheme, for every 500 shures in PYI, the PYI's shureholders would be B REREFIHBES00RRERSD AR
entitled to receive the vulue derived from 40 shures in Group Dragon A0 FEREIREBR AR ([l RIDFTELE
Investments Limited ("GDI”) in the form of either (a) eight shares of ZEE B A@N\RIBEERD K144 T8
Hunny plus HK$14.4 in cush, or (b) eight 2% convertible bonds due & IO\ MREET T ——FHHZ2E
2011 issued by Hunny (“Hunny Bonds”). The Group elected und TRWT%(F%%E&L%J) BLUCER 5% 45 Bl AR B
received the speciul dividend in the form of Hunny Bonds with an = AEEDEREBTREBBESD %I RZZEZT
uygyreyate principul umount of upproximately HK$95,966,000 issued 7~ ¢ ANATEtARZ+=A%T - RZT——
by Hanny oh 17th und 23rd Juhe, 2006 with maturity on 17th and FRNATEERZ=Z+=HEH - $ BN
23rd June, 2011, respectively, entitling the bond holder to convert 95,966,000/ L WBEE S  HFEBEHFH A E
into shares in Hanny at an initial conversion price of HK$9 per share. UYL HBRESRIBTEBRABERK G
On muturity, Hunny shall redeem the Hunny Bonds ut the principul AEHER - $8EZE L E R (B (8 ﬁ%;liﬁ%z
umount of the Hunny Bonds plus the outstunding interest. AEEBIMEFE) BRIHHEHES -
The Group clussified the debt portion of the convertible notes/bonds REXRERE  AEBOBALBER &EF5
us louns und receivubles und the embedded conversion option us Z BB EP @F%E K N B U BR 3Kk i B AR ik ﬁ%
finunciul ussets ut fuir value through profit or loss on initiul recoynition. B AR ATFEEFABRZ SR 5 B o &
The fuir values of the convertible notes/bonds on initiul recognition ﬁ—fﬁ’ﬁﬁ‘— g EERVTHEARREER Y
and us ut the bulunce sheet dute ure determined by the directors ANTFEEAARRESNREBLEMEZEE
of the Compuny with reference to the vuluution performed by FEBRARMETZHEBERET
Greuter Chinu Appruisul Limited, u firm of independent valuers.
At the bulunce sheet dute, the fuir values of debt portion und the REER B EZRBREEDRO LW
embedded conversion option of MPP Notes were approximately HMEZATEED J%’U 7$23,316,0007 7T M
HK$23,316,000 und HK$2,672,000 respectively. The fuir values of debt 267200087 c N&EEH @ SREEH 2 EHEE
portion und the embedded conversion option of the Hunny Bonds HEMEEREZ A $1,\E§7\)”1‘J 47 /81,956,000
at the bulunce sheet dute were upproximately HK$81,956,000 und 75 7T & 3,949,000 TT °
HK$3,949,000 respectively.
DEBTORS, DEPOSITS AND PREPAYMENTS 14, BERER T RBENLRE
Included in debtors, deposits und prepuyments ure trude debtors of JEWRRE SR ~ AT & NI FRIEH B35 411,642,000
approximately HK$11,642,000 (31.3.2006: HK$11,747,000) und their BLT(ZEERF=ZA=Z+—8 : 11,747 0007&5
aged unalysis at the bulunce sheet dute is us follows: JT) 2 JE g féf SHER - BRESERNREE
ZERESOT
(Unaudited) (Audited)
30.9.2006 31.3.2006
HK$’000 HKS$'000
(REER) (82 %)
—EERE —EERF
hBA=+H —A=+—H
FET FHET
Trade debtors BUE 5 ER
0-30 duys 0— 30H 4,773 11,587
31-60 duys 31— 60H 17 129
61-90 duys 61—90H 6,852 28
Over 90 duys 390 H - 3
11,642 11,747
Trude debtors urising from property investment business ure puyuble MEREEBKZERESERBZAEN - M
monthly in advance und the credit terms granted by the Group to AEBEREMEREGIERRHZEER K
other trude debtors normully range from 30 duys to 90 duys. 308 2900 15 -
RESTRICTED DEPOSIT IN A FINANCIAL INSTITUTION 15, R—XEeMEBZIRHEFER

During the period, the Group hus set uside HK$346,600,000 by wuy
of cush deposit in u finunciul institution for satisfying part of the
totul considerution for the acyuisition of ull the issued shares of
Hanny (see hote 20). The deposit curries interest at u variuble rate,
ranying from 3.3% to 4% per annum.
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CREDITORS AND ACCRUED EXPENSES 16, ENERRREFHEX
Included in creditors und uccrued expenses ure frude puyubles of FE A BR 30 I JE T F 2 B 38 49 640,000 T (=
approximately HK$640,000 (31.3.2006: HK$758,000) und their uged TEZRNFZA=+—H : 758,000/ jT) 2 f&E{+
anulysis ut the bulunce sheet dute is us follows: BOGRR BNESERRNGEEBZREDN
W
(Unaudited) (Audited)
30.9.2006 31.3.2006
HK$’000 HK$000
(REER) (8% %)
—EERE ZTEREF
AB=+H —A=+—H
FHERT T T
Trude creditors B E SRR
0-30 duys 0—30Hd 623 730
31-60 duys 31—60H 11 22
61-90 duys 61—90H 2 4
Over 90 duys HBiR0H 4 2
640 758
CONTINGENT LIABILITIES AND FINANCIAL COMMITMENTS 17. RARBEBERUBERIE
(Unaudited) (Audited)
30.9.2006 31.3.2006
HK$’000 HK$'000
(REEZ) ('R
—EERE —EERF
hA=+H —A=+—H
FHER T T
Guuruntees yiven to bunks und finunciul RRBERAER—RRE
institutions in respect of yeneral facilities R 1T & BF TS5 # 48
grunted to un ussociute EH 2 R 56,000 56,000
Financial support given to un ussociute BT —RBE AR ZHMEED 8,890 9,090
64,890 65,090
CAPITAL COMMITMENTS 18. EXREIE
(Unaudited) (Audited)
30.9.2006 31.3.2006
HK$’000 HK$000
(REEER) (&2 =%)
—EERE ZEEREF
hWA=+H —A=+—H
FER T T
Cupitul expenditure contracted for but not BRENUTREZETHNEERR
provided in the financial stutements in B R BB
respect of ucquisition of: ZERZH -
Equity investments (see note 20) R E (R FE20) 43,344 -
Property, plunt und equipment M- BEREE - 1,398
43,344 1,398
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19. TRANSACTIONS WITH RELATED PARTIES 19. HEBEALTZRE
Duriny the period, the Group hud transuctions with the following BB AEBBEUTEHEATETZRZHF
related purties, detdils of which dre us follows: BWT -
Six months ended
30.9.2006 30.9.2005
HK$’000 HK$000
BEhAhA=+HLEA<MEAR
ZBEAREF —ZEERF
FEx T T
Associutes of the Group: AEBEBE QT -
Sules of building muteriuls HEREMK 15
Dividend income A% B U A 98,558 488,084
Rentals and related building management AEEWRE S RAIEH
fee churged by the Group MEERS 219 -
Service fees churyed by the Group KB HRS & 577
Interest income received 2 WF B WA 9,930 1,891
Directors or compunies controlled by key AAREEZRETEETEABEZES
munugement personnel of the Compuny: /N
Interest puyuble on convertible notes issued AEBEFETZAIHLBREEZ
by the Group FERRF B - 4,018
Interest puid by the Group REEZHFE - 1,406
Rentuls und reluted building munugement NEEWEWES KIEE
fee churgyed by the Group MEERE 98 -
Interest income received 2 U F B A 6,309 2,378
20. POST BALANCE SHEET EVENTS 20 #EBH#ESE

(a)  On 17th Auyust, 2006, the Compuny unnounced that the Group
enftered info u sule und purchuse uygreement (the
“Aygreement”) with un independent third party (the “Vendor”).
Pursuunt fo the Agreement, the Group conditionully ugreed to
acyuire 22,812,359 ordinury shares of Hanny at u consideration
of upproximutely HK$86,687,000. A refunduble deposit in the
sum of upproximutely HK$43,343,000 hus been puid upon the
signiny of the Agreement to the Vendor.

In uddition, upon the completion of the Agreement, the Group
wdus required to muke u conditionul mundutory cush offer to
acyuire dll the issued shures of Hunny (“Hunny Shares”) under
the Hony Kohy Code onh Tukeovers und Merygers. Immediutely
ufter the completion of the Agreement on 7th November, 2006
und the close of the cush offers on 13th December, 2006, the
Group wus interested in upproximately 63.98% of the Hunny
Shares. The directors ure in the process of determininy of the
ussets, liubilities und contingent liubilities und the effect of this
acyuisition hus hot yet been determined.

(b) On 3rd November, 2006, u dividend of HK1.7 cents per share
wus puid to the shureholders us the finul dividend for the year
ended 31st Murch, 2006 of which upproximutely HK$11,934,000
wus settled in the form of 25,208,848 newly issued ordinary
shures of the Compuny.

On 6th December, 2006, 890,000 redeemuble convertible
preference shures with redemption vulue of upproximutely
HK$943,000 hud been converted into 907,115 ordinary shares
of the Compuny ut un initiul conversion price of HK$1.04 per
ordinury shure.
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(C))

(b)

RZZEZEXRNFNA+ER ARAEMH
AEBER-—2BYE=-F([EH]) L
—BEEEHZE ([ZWB&E]) - REZH
A K%@‘ﬁﬂ%ﬁ@%”ﬂ%ﬁ%
22,812,3590% & X (B 49 /586,687,000
BT ° 7%%51%43343000,%7527 B
CERRITZMERIMNTFER -

SN - i ER R - ARBEAREEE
REVWHE R A G T Al de iR SR BT 5 B

T ([88 BLRL 12 )) 52 K A 16 14 58 I 15
BeWEREZ - ZhE ?T’%mﬁfy T NE
+—BtBEREREKRERZN_ZTF
/\ﬁﬂ—_ﬂ-ﬁ—faé&ﬂ:ézﬁﬁlﬁﬁﬁﬁ%ﬂi
BE1D #963.98% - EENEETEEEE
BERSAABZIE MAKBZEE
i® R HEE ©

R-TEAE+—AZR - SRS

ZREBIRMAFRE f’E?%éti_? ESIA
FZRA=T—HIEFEZREARKRE  Hf
# 11,934,000 T B B & & A % 17

25,208,848f% #1 L Mk 2 5 A AT o

RZEBEZRFE+-HA/XH 890,000 ]
fE [0 7] 4 R 8 ST iR (BB B (B 49943,0007%
) ERVNFERESRKRE AR I.04F T
R A7 1R ARNF LER -
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