Consolidated Cash Flow Statement

For the year ended 31 December 2006

Operating activities
Profit before taxation
Adjustments for non-cash items:
Impairment allowance for advances to
an associated company
Exchange difference in translation of
advance to an associated company
Depreciation
Gains on disposals of fixed assets
Charge / (write back) of impairment
losses on loans and advances
Charge / (reversal) of impairment losses on
investments and assets acquired
under lending agreements

(Increase) / decrease in operating assets:

Short-term funds with original maturity
of over three months

Treasury bills with original maturity of
over three months

Placements maturing between one and
twelve months with original maturity of
over three months

Certificates of deposit held

Gross advances to customers

Accrued interest and other accounts

Trading securities

Other financial instruments designated
as at fair value through profit or loss

Available-for-sale securities

Increase / (decrease) in operating liabilities:
Deposits and balances of banks and other
financial institutions
Deposits from customers
Certificates of deposit (redeemed) / issued
Trading liabilities
Other accounts and liabilities

The notes on pages 85 to 173 form part of these financial statements.
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Consolidated Cash Flow Statement

For the year ended 31 December 2006

Net cash (used in) / generated from
operations
Hong Kong Profits Tax paid
Hong Kong Profits Tax refunded

Net cash (used in) / generated from
operating activities

Investing activities
Payments for purchases of fixed assets
Net proceeds from disposals of fixed assets
Repayment from investment in associated
company

Net cash (used in) / generated from
investing activities

Financing activities
Dividends paid
Debt securities issued
Subordinated notes issued
Deposits accepted from fellow subsidiaries
Deposits repaid to fellow subsidiaries

Net cash generated from / (used in)
financing activities

Net (decrease) / increase in cash and
cash equivalents
Cash and cash equivalents as at 1 January

Cash and cash equivalents as at
31 December

Cash flows from operating activities include:

Interest received
Interest paid
Dividends received

The notes on pages 85 to 173 form part of these financial statements.
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