Notes to the Accounts
AR B Ffi&E

For the year ended 31st December 2006 #HIF—ZZ F+_A=+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies adopted in the preparation of
these consolidated accounts are set out below. These policies
have been consistently applied to all the years presented,
unless otherwise stated.

1.1 Basis of preparation
The accounts have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS?”).
They have been prepared under the historical cost
convention, as modified by the revaluation of buildings,
investment properties, financial assets and financial
liabilities which are carried at fair value.

The preparation of the accounts in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the accounts, are
disclosed in note 3.

(@  Standards and amendments effective in 2006 and
relevant to the Group’s operations are as follows:

HKAS 21 Net Investment in a Foreign
(Amendment) Operation

HKAS 39 and Financial Guarantee
HKFRS 4 Contracts
(Amendment)

These new standards and amendments have
no material impact on the Group’s accounting
policies.
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Notes to the Accounts (Continued)
Bk B BEE ()

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING 1. FEETHERBEE)
POLICIES (conTINUED)

1.1 Basis of preparation (continued) 1.1 RREE(E)

(b)  Standards and amendments and interpretations b) H-ZEZRELEHWER
effective in 2006 but not relevant to the Group’s MEERNEEZEREN
operations are as follows: AR ST RakRE
HKAS 19 Actuarial Gains and Loss, Group BbesPElg REEX

(Amendment) Plans and Disclosures ($B3T) SEEER
BE

HKAS 39 Cash Flow Hedge Accounting of BEGHERS BHEERH

(Amendment) Forecast Intragroup (1B3T) RHNREI
Transactions HhgiRR

HKAS 39 The Fair Value Option BAGHERS ATERER
(Amendment) ($83T)

HKFRS 1 and First-time Adoption of Hong Kong BBEREN  BERGEE
HKFRS 6 Financial Reporting REE BBESE
(Amendment) Standards and Exploration for gl BRI REE

and Evaluation of Mineral (#87]) ERNBER
Resources i
HKFRS 6 Exploration for and Evaluation of BEIKEde BEARNE
Mineral Resources ERaTh
HK(FRIC)-Int 4  Determining whether an BB (ERRE  Ex-BERH
Arrangement contains a Lease WERE REBEHRE
%Zg¢g)
-2
HK(FRIC)-Int5  Rights to Interests arising from BE(ERYHE  BR RER
Decommissioning, Restoration qERE RHEBEES
and Environmental ZE®) FTEE RV BER
Rehabilitation Funds -2ED
HK(FRIC)-Int 6 Liabilities arising from BB (ERNE 28T
Participating in a Specific HRERE MENEE-
Market — Waste Electrical and %Zg¢) EW
Electronic Equipment -6 BTEH
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Notes to the Accounts (Continued)
8RB BEE (&)

For the year ended 31st December 2006 #HlIF—ZTZTF+_A=+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING 1. FEESTHERBEE)
POLICIES (conTINUED)
1.1 Basis of preparation (continued) 1.1 HREE(E)
(€) Standards, amendment and interpretations that (c) BEMEREMBERE
are not yet effective and to relevant for the Group’s Bz @ s BER

operations: RBLERIMIEE] TR -
T REBHBERESRZ
R BETREBAEMA
HREBEE R - %
SRR REFTR=ZZTE R

FZA—HERABD

The following new standards, amendment and
interpretations to existing standards have been
published that are mandatory for the accounting
periods beginning on or after 1st March 2006
or later periods but which are not relevant to the

Group’s operations.

B

SR FERMAER -

HKAS 1 Capital Disclosures BAHLIER  EeHE
(Amendment) (#87])
HKFRS 7 Financial Instruments: BBERENT SBIE.BE
Disclosures
HKFRS 8 Operating Segments BEUBENS  EBAH
HK(FRIC)-Int 7 Applying the Restatement 25 (EBYHBR EREASH
Approach under HKAS ERBREe)  EE0(E
29, Financial Reporting in -RE7 ERREER
Hyperinflationary Economies BABRE]
BT E5%
HK(FRIC)-Int 8  Scope of HKFRS 2 BE(EREBR BAUBRE
EREZEE) R cEE
-#Es
HK(FRIC)-Int9  Reassessment of Embedded BE(EREBE ENTENE
Derivatives EREZEE) (14IA
-AE9
HK(FRIC)-Int 10 Interim Reporting and BE(EREBR PRUBRE
Impairment EREZEE) HRE
-2E10
HK(FRIC)-Int 11 Group and Treasury BE(ARSER SERER
Share Transactions EREZEE) RHRS
-REN
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Notes to the Accounts (Continued)
Bk B Bt et (48)

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (conTINUED)

1.1

1.2

Basis of preparation (continued)

The Directors are of the opinion that the adoption of
these standards, amendments and interpretations
will not result in substantial changes to the Group’s
accounting policies.

Consolidation

The consolidated accounts include the accounts of
the Company and its subsidiaries made up to 31st
December.

Subsidiaries are all entities over which the Group has
the power to govern the financial and operating policies
generally accompanying a shareholding of more than
one half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or
convertible are considered when assessing whether the
Group controls another entity.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated but
considered an impairment indicator of an impairment of
the asset transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure
consistency with the policies adopted by the Group.

In the Company’s balance sheet the investments
in subsidiaries are stated at cost less provision for
impairment of losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Perennial International Limited

BEEEBRAT

FEEHBEBE(A)

1.1

1.2

REBLELE (B8)

EERR/EMTNELGE
- BT RREATEEEH
AEENSFEELREANN

i}

AR
AlRE BRARA RSB
AEBE+-_A=+—HItZ

o

!
]]]]3,]]>D>

o

MBAREASBEBEREEITR
Eﬁﬁﬁ&%*@ﬂlﬁﬁﬁ? SlITEE

T — AR TS R A U m*é
E'Jﬂﬂé EHEAEEREE
Hl 5 — BB - EHUTTT@%
AHBMNEBEEREENTFER
HEHTER -

BB~ B AR %Uﬁé@: EEVN S
EzA2EEEAK HEBLQ
AR %'J*E#%JJ:ZE?LFJJ:J
BARK -

NAINER S - EHREER
ARz R PMEEZARERRK
BYHE BRRERLEES
BRESN - BRI T AR
MEBARZ @ BRRERE

TEHE 2 - PAREAR B R SR B P
BRI R — B

EARBZEEABRA W
B AR ZIRE ARAENRIR
BEREHBAR - NABHH
JB R E 2 FER M N AR
BAR -



Notes to the Accounts (Continued)

AR B ML (&)

For the year ended 31st December 2006 #HIF—ZZ F+_A=+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

1.3 Foreign currency translation

U

(i)

Functional and presentation currency

ltems included in the accounts of each of the
Group’s entities are measured using the currency
of the primary economic environment in which
the entity operates (“the functional currency”). The
consolidated accounts are presented in Hong
Kong dollars, which is the Company’s functional
and presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the profit and loss
account.

Group companies

The results and financial position of all the group
entities that have a functional currency different
from the presentation currency are translated into
the presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate
at the date of that balance sheet;

(i)  income and expenses for each profit and
loss account are translated at average
exchange rates for the year; and

(i) all resulting exchange differences are
recognised as a separate component of
equity.
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Notes to the Accounts (Continued)
Bk B Bt et (48)

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

1.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

1.3

1.4

Foreign currency translation (continued)

On consolidation, exchange differences arising from the
translation of the net investment in foreign operations
and of borrowings are taken to equity. When a foreign
operation is sold, exchange differences that were
recorded in equity are recognised in the profit and loss
account as part of the gain or loss on sale.

Investment property

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied
by the Group’s companies, is classified as investment
property. Investment property comprises land held under
operating leases. Land held under operating leases are
classified and accounted for as investment property
when the rest of the definition of investment property is
met.

Investment property is measured initially at its cost,
including related transaction costs.

After initial recognition, investment property is carried at
fair value. The valuation is reviewed annually by external
independent valuers on an open market basis. Separate
value is not attributed to land and buildings. The
valuation is incorporated in the accounts. Changes in fair
values are recognised in the profit and loss account.

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are
expensed in the profits and loss account during the
financial period in which they are incurred.
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Notes to the Accounts (Continued)

AR B ML (&)

For the year ended 31st December 2006 #HIF—ZZ F+_A=+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

1.5  Property, plant and equipment

U

(i)

(i)

Buildings

Buildings comprise factories and offices. Buildings
are shown at fair value, based on annual valuations
by external independent valuers, less subsequent
depreciation. The valuations are on an open
market basis. Any accumulated depreciation at the
date of revaluation is eliminated against the gross
carrying amount of the asset and the net amount is
restated to the revalued amount of the asset.

Increases in the carrying amount arising on
revaluation of buildings are credited to building
revaluation reserve in shareholders’ equity.
Decreases that offset previous increases of
the same asset are charged against building
revaluation reserve directly in equity; all other
decreases are expensed in the profit and loss
account.

Other property, plant and equipment

Other property, plant and equipment, comprising
leasehold improvements, plant and machinery,
furniture and fixtures, office equipment, motor
vehicles and pleasure boat are stated at cost
less accumulated depreciation and accumulated
impairment losses.

Construction in progress is stated at cost which
comprises construction costs, purchase costs and
other related expenses incurred in connection with
the construction of buildings, plant and machinery
for own use, less provision for impairment losses,
if any.

Depreciation

Depreciation on buildings is calculated to write
off of their costs or valuation less accumulated
impairment losses on a straight-line basis over the
unexpired period of the leases or their estimated
useful lives, whichever is shorter. The principal
annual rates used for this purpose are 2.5%-5%.

1. FESHERREE(E)
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Notes to the Accounts (Continued)
Bk B Bt et (48)

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

1.  SUMMARY OF SIGNIFICANT ACCOUNTING 1. FESHERXRBE (&)

60

POLICIES (conTINUED)

1.5  Property, plant and equipment (continued)

1.5 W% - B&EM&E(E)

(i)  Depreciation (continued) iy YTE(E)

Other property, plant and equipment except Hidmz - BELKEZE

construction in progress are depreciated at (TBREEEIR)ZIE

rates sufficient to write off of their costs less T AR BB IR R A 1R B S 5T

accumulated impairment losses over their A B Hp S A AN E

estimated useful lives on a reducing balance basis. WMEEREESE - BLtm

The principal annual rates are as follows: KAZEZFENT:

Leasehold improvements 20% or lease HEMEEE 20%FHBLOF
period, which HmE 8
ever is shorter 2R

Plant and machinery 20% B R#E  20%

Furniture and fixtures 15%-20% BHRREE  15%-20%

Office equipment 20% MAERE  20%

Motor vehicles 15%-20% "E 15%-20%

Pleasure boat 10% i 10%

No depreciation is provided for construction in FEIBEIRTRRE

progress until they are completed and put into ANEERITSRITER

production ready for their intended use, upon
which they will be transferred to property, plant and

- EIEIRBERLT
FEFERERNERY

equipment ¥ MBS -
(v) Others (iv) HAftw

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with the
item will flow to the Group and the cost of the item

RS H R RLIAE
BROARREENEET
ERAKEE - TXEE
MR AR T R -
HAEEENERAET -

can be measured reliably. All other repairs and P H b 48 RAR B A
maintenance are expensed in the profit and loss TEEE A M B BURB AR 18
account during the financial period in which they IR o

are incurred.

The assets’ residual values and useful lives are BENFGEEKAER

reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount.
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Notes to the Accounts (Continued)

AR B ML (&)

For the year ended 31st December 2006 #HIF—ZZ F+_A=+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

1.5 Property, plant and equipment (continued)

V)

Gains and losses on disposals

Gains and losses on disposals are determined by
comparing proceeds with carrying amount. These
are included in the profit and loss account. Where
revalued assets are sold, the amounts included
in buildings revaluation reserve are transferred to
retained earnings.

1.6 Assets under hire purchase contracts/leases

U

(i)

Operating leases

Leases in which a significant portion of the risks
and rewards of ownership are retained by the
lessor are classified as operating leases. Payments
made under operating leases (net of any incentives
received from the lessor) are charged in the profit
and loss account on a straight-line basis over the
period of the lease.

Hire purchase

Leases of assets where the Group has
substantially all the risks and rewards of ownership
are classified as hire purchase. Hire purchase are
capitalised at the lease’s commencement at the
lower of the fair value of the leased property and
the present value of the minimum lease payments.
Each lease payment is allocated between the
liability and finance charges so as to achieve a
constant rate on the finance balance outstanding.
The corresponding rental obligations, net of
finance charges, are included in current and non-
current borrowings. The interest element of the
finance cost is recognised in the profit and loss
account over the lease period so as to produce a
constant periodic rate of interest on the remaining
balance of the liability for each period.

1. FESHERREE(E)
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Notes to the Accounts (Continued)
Bk B Bt et (48)

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

1.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

1.7

1.8

1.9

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs are assigned to individual items
on the first-in first-out basis and are arrived at as follows:

(i) Raw materials purchased for use in the
manufacturing process—invoiced price and
shipping cost.

(i)  Work in progress and finished manufactured
goods—costs of direct materials, direct labour and
an appropriate proportion of production overhead.

(i)  Finished goods purchased for resale—invoiced
price and shipping cost.

Net realisable value is determined on the basis of
anticipated sales proceeds less estimated selling
expenses.

Trade receivables

Trade receivables are recognised initially at fair value
and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.
A provision for impairment of trade receivables is
established when there is objective evidence that
the Group will not be able to collect all amounts due
according to the original terms of receivable. The amount
of the provision is the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted at the effective interest
rate. The amount of the provision is recognised in the
profit and loss account.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash on
hand and deposits held at call with banks.
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Notes to the Accounts (Continued)

AR B ML (&)

For the year ended 31st December 2006 #HIF—ZZ F+_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

1.10 Trade payables

Trade payables are recognised initially at fair value and
subsequently measured at amortised costs.

Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid
to agents, advisers, brokers and dealers, levies by
regulatory agencies and securities exchanges, and
transfer taxes and duties. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the profit and loss account over
the period of the borrowings using the effective interest
method.

All borrowing costs are charged to the profit and loss
account in the financial period in which they are incurred.

1.12 Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for long service leave as a result of services
rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.
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Notes to the Accounts (Continued)
Bk B Bt et (48)

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

64

1. SUMMARY OF SIGNIFICANT ACCOUNTING 1. EESHBERE(E)
POLICIES (conTINUED)
1.12 Employee benefits (continued) 1.12 BERAM (&)
(i)  Bonus plans (i) HBEEE
The expected cost of bonus payment, at the EXEERAEERME
discretion of the Remuneration Committee, is Rk 75 T B AR 3R A VA sk i

(i)

recognised as a liability when the Group has a
present legal or constructive obligation as a result
of services rendered by employees and a reliable
estimate of the obligation can be made. Liabilities
for bonus plan are expected to be settled within
twelve months and are measured at the amounts
expected to be paid when they are settled.

Retirement benefit costs

For Hong Kong employees, the Group contributes
to Mandatory Provident Fund (“MPF”) scheme in
accordance with Hong Kong Mandatory Provident
Fund Schemes Ordinance. Contributions to
the scheme by the Group and employees are
calculated as a percentage of employees’
remuneration received. The Group’s contributions
to MPF scheme are expensed as incurred.
The assets of the scheme are held separately
from those of the Group in an independently
administered fund.

For employees in the Mainland China, the Group
contributes to a defined contribution retirement
scheme managed by the local municipal
government in the Mainland China. The Group’s
contributions to the retirement scheme are
expensed as incurred while the local municipal
government in the Mainland China undertakes to
assume the retirement benefit obligations of the
qualified employees in the Mainland China.
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Notes to the Accounts (Continued)

AR B ML (&)

For the year ended 31st December 2006 #H I =TT F+-_A=+—HIFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

1.13

Deferred taxation

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the accounts. However, the deferred income
tax is not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than a
business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by
the balance sheet date and are expected to apply when
the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries,
except where the timing of the reversal of the temporary
difference is controlled by the Group and it is probable
that the temporary difference will not reverse in the
foreseeable future.

Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods, interest
income and operating lease rental income in the ordinary
course of the Group’s activities. Revenue is shown net
of value-added tax, returns, rebates and discount and
after eliminating sales within the Group. Revenue is
recognised as follows:

0] Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods
are delivered to customers and title has passed.

(i) Interest income is recognised on a time proportion
basis using effective interest method.

(i)  Operating lease rental income is recognised on a
straight-line basis over the lease periods.
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Notes to the Accounts (Continued)
Bk B Bt et (48)

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

1.15

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense.

Dividend distribution

Dividend distribution to the Company’s shareholders is
recognised as a liability in the accounts in the period in
which the dividends are approved by the Company’s
shareholders.

Segment reporting

In accordance with the Group’s internal financial
reporting the Group has determined that business
segments be presented as the primary reporting format
and geographical segments as the secondary reporting
format.

Unallocated costs represent mainly corporate expenses.
Segment assets consist primarily of property, plant and
equipment, inventories, receivables and operating cash.
Segment liabilities comprise operating liabilities. Capital
expenditure mainly comprises additions to property,
plant and equipment.

In respect of geographical segment reporting, sales are
based on the country in which the customer is located
and total assets and capital expenditure are where the
assets are located.
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Notes to the Accounts (Continued)

AR B ML (&)

For the year ended 31st December 2006 #HIF—ZZ F+_A=+—HILFE

2.  FINANCIAL RISK MANAGEMENT

The Group’s activities are exposed moderately to a variety of
financial risks: foreign exchange risk, credit risk, liquidity risk
and interest rate risk. The Group’s overall risk management
programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group’s
financial performance.

Risk management is carried out under policies approved by
the Directors. The Directors provide principles for overall risk
management, as well as policies covering specific areas.

(@)  Foreign exchange risk
The Group operates internationally and is exposed
primarily to exchange risk arising from US dollars with
respect to HK dollars. Since HK dollars are linked to US
dollars, the Group has no significant exposure of foreign
exchange risk.

(b)  Credit risk
The Group has no significant concentration of credit risk.
It has policies in place to ensure that sales of products
are made to customers with an appropriate credit history.
The carrying amount of the trade receivable included
in the balance sheet represents the Group’s maximum
exposure to credit risk in relation to its financial assets.

(c)  Liquidity risk
The Group has minimal liquidity risk as it maintains
sufficient cash and credit lines to meet its liquidity
requirements.

(d) Interest rate risk
The Group is exposed primarily to interest rate risk
arising from its interest-bearing liabilities. The Group’s
policy is to maintain interest-bearing borrowings at a
prudent level.
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Notes to the Accounts (Continued)
Bk B BEE ()

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

3. CRITICAL ACCOUNTING ESTIMATES AND 3. BEESHHERRBR
ASSUMPTIONS
Estimates and assumptions are continually evaluated HEMRBRLSHFBET G  URIE
and are based on historical experience and other factors, BEEBRMEMRAZETITERE
including expectations of future events that are believed to be EERBATHEREGENEHARR
reasonable under the circumstances. EHATEA -
The Group makes estimates and assumptions concerning the REBERKELEEMERR - FF
future. The resulting accounting estimates will, by definition, snesthE(mEER)  RIg
seldom equal the related actual results. The estimates and HEERARMER - RAKZEI
assumptions that have a significant risk of causing a material TEFRFENEEMEBENERET
adjustment to the carrying amounts of assets and liabilities BELEAFAENGHEENRRH
within the next financial year are discussed below. wmr e
(@  Taxation (a) 7THIE
The Group is subject to taxation in several jurisdictions. AEBFEELZEREEER
Significant judgement is required in determining the BRI TEEHIBERE
provision for taxation. Sufficient provisions are set aside K- BEEHERAE - TR
to meet all tax liabilities. MBHEEEEUAERMNAER
& o
(b)  Fair value estimation (o) AREMEE
Investment property and buildings are revalued annually BRENMEREFREFEM -
on the basis of open market value. HEBRMBIELETE -
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Notes to the Accounts (Continued)
8RB BEE (&)

For the year ended 31st December 2006 #HlIF—ZTZTF+_A=+—HILFE

4. TURNOVER, REVENUE AND SEGMENT 4, BEXE WHERIBER
INFORMATION
The Group is principally engaged in the manufacturing AEBXELEHNERETERR
and trading of electric cable and wire products. Turnover BREMES - FAIRZEXH
recognised during the year is as follows: wmR:
2006 2005

HK$’000 HK$’000
TR TAT

Sale of goods HE 439,352 375,383
An analysis of the Group’s turnover and contribution to REB 7 EEEEBRRERNZ
operating profit for the year by principal activity and market is BRI T EER TSR EZDN
as follows: (NS

Business segment B g A

Cable and Investment

wire products holdings Group
BER

BREM rRE rEE

2006 2006 2006

HK$’000 HK$’000 HK$°000
FERT FERT FET

Turnover ] 439,352 - 439,352
Segment results DEBHELE 78,565 1,842 80,407

Unallocated costs ROBLER (44,136)
Operating profit gl 36,271

Finance costs MISER (5,268)
Profit before taxation FRA AT A 31,003
Taxation i (1,543)
Profit for the year KEZ A 29,460
Depreciation and amortisation PrEE Ny 7,268 - 7,268
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Notes to the Accounts (Continued)
Bk B Bt aE (48)

For the year ended 31st December 2006 &I =TT EF+-_A=+—HIFE

4. TURNOVER, REVENUE AND SEGMENT 4, BEE WERIBER(HF)
INFORMATION (CONTINUED)

Business segment (continued) ¥ EER (F)
The segment assets, liabilities and capital expenditure at 31st RZEEZERFF+A=+—HZD
December 2006 are as follows: HEE - BEREXREMAE:

Cable and Investment

wire products holdings Unallocated Group
BREM rRE ROE rEE
2006 2006 2006 2006

HK$’000 HK$°000 HK$°000 HK$°000
TR TR TR FTERT

Assets BE 300,297 36,716 - 337,013
Liabilities BB 138,832 4,519 6,320 149,671
Capital expenditure BERMRR 23,465 - - 23,465
There is no sale or other transaction between the business S IELEHEENRHE M
segments. 5o
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Notes to the Accounts (Continued)
AR B i (])

For the year ended 31st December 2006 &I =TZXF+-A=+—HIFE

4. TURNOVER, REVENUE AND SEGMENT 4, BEXHE WHERIBER(H)
INFORMATION (CONTINUED)

Business segment (continued) EBnaER (&)

Cable and  Investment

wire products holdings Group

BRK
BREM K& &
2005 2005 2005

HK$'000 HK$'000 HK$'000
TAET TAET TAET

Turnover HERE 375,383 - 375,383
Segment results DEPELE 69,317 631 69,948
Unallocated costs ROBLEA (39,635)
Operating profit KR T 30,313
Finance costs &R (3,464)
Profit before taxation B AE A 26,849
Taxation A (1,447)
Profit for the year N i A 25,408
Depreciation and amortisation e N B 8,307 - 8,307
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Notes to the Accounts (Continued)
Bk B ik (])

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HIEFE

4. TURNOVER, REVENUE AND SEGMENT 4, HEE WEkoBER (FE)
INFORMATION (coNnTINUED)

Business segment (continued) EBHEER (B)
The segment assets, liabilities and capital expenditure at 31st RZZEZRFF+A=+—HZS
December 2005 are as follows: HEE BEREAMERZ:

Cable and  Investment

wire products holdings  Unallocated Group

BRK
BREM K& AROEC REHE
2005 2005 2005 2005

HK$000 ~ HK$'000  HK$'000 HK$'000
FTAT TAT TAT TAT

Assets BE 243,688 37,278 - 280,966
Liabilities afE 88,283 5,372 22,100 115,755
Capital expenditure BEARMRY 2,864 - - 2,864
There is no sale or other transaction between the business S IELEHEENRHE M
segments. 2 o
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Notes to the Accounts (Continued)
8RB BEE (&)

For the year ended 31st December 2006 #HIF—ZTZTF+_A=+—HILFE

4. TURNOVER, REVENUE AND SEGMENT 4, HER WHEkBER (FE)
INFORMATION (coNnTINUED)

Geographical segment Hb R 5 26
Segment Capital
Turnover results Total assets expenditure
E S DEEE HWEE BIRMEAX
2006 2006 2006 2006

HK$’000 HK$’000 HK$’000 HK$°000
FET FERT FERT FTERT

Hong Kong B 213,344 28,039 137,684 15,935
Mainland China B K 68,143 9,348 160,542 7,521
Other Asian countries R EENIETER 28,455 6,762 6,425 9
America M 116,831 33,313 30,772 -
Europe BN 7,584 1,473 1,590 -
South Africa mIE 4,995 1,472 - -
439,352 80,407 337,013 23,465

Unallocated costs AOBERA (44,136)

Operating profit Syl 36,271

Segment Capital
Turnover results Total assets  expenditure
e DEELE BEE BARMHX
2005 2005 2005 2005

HK$000 ~ HK$000  HK$'000 HK$'000
TAT FAT TAT TAT

Hong Kong 6 189,064 25,919 100,462 577

Mainland China B K 30,816 4,462 142,984 2,287

Other Asian countries R EENIETER 25,657 6,101 4,655 -

America EM 124,020 32,013 31,888 -

Europe BOM 3,568 834 977 -

South Africa mIE 2,258 619 - -
375,383 69,948 280,966 2,864

Unallocated costs AOEER (39,635)

Operating profit g 30,313

There is no sale between the geographical segments. e A i L R I = k==
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Notes to the Accounts (Continued)
AR B By ()
For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE
5. OTHER GAINS 5. Hfttlzs
2006 2005
HK$’000 HK$’000
FExT FET
Gross rental income from EYERS WA ER
investment property 242 231
Revaluation surplus on investment property $%& % ~ & B84 1,600 400
Interest income F B A 50 100
1,892 731
6. OPERATING PROFIT 6.  IEESF
Operating profit is stated after charging the following: e = i IS
2006 2005
HK$000 HK$'000
FHET FEL
Amortisation and depreciation: BERE
Amortisation of leasehold land and land use rights HE T30 % 0l s 787 787
Depreciation of owned property, plant and equipment  EE#% - BE RRETE 5,542 6,377
Depreciation of property, plant and equipment held ~ iRBMABALBRE 2 W -
under hire purchase contracts [fiE Rk EmE 939 1,143
Auditors’ remuneration Al 1,100 950
Cost of inventories sold HEFERAE 298,459 249,539
Net exchange loss SNEFEE 223 859
Operating lease rentals in respect of land and buildings 31t MiEF 7 ELHRAE S 447 392
Provision for slow-moving inventories FERE 441 648
Impairment of trade receivables [EWE S RE 734 55
Loss on disposal of property, plant and equipment HEWE  BERREERE 421 -
Staff costs (including directors’ emoluments) (note 12) & TR A (AFESHS) (M 12) 48,148 45,807
Revaluation deficit on buildings MEz EEHER 1,522 -
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Notes to the Accounts (Continued)

A B Fif=E (FR)

For the year ended 31st December 2006 #HlIF—ZTZT - XF+-_A=+—HILFE

FINANCE COSTS 7.

Interest on bank loans — IRITE A B~
ARAFANEBUER

HBAKOHZHE

wholly repayable within five years
Interest of hire purchase contracts

TAXATION 8.

(@ Hong Kong profits tax has been provided at the rate
of 17.5% (2005:17.5%) on the estimated assessable
profit for the year. Taxation on overseas profits has been
calculated on the estimated assessable profit for the year
at the rates of taxation prevailing in the countries in which
the Group operates.

The amount of taxation charged/(credited) to the
consolidated profit and loss account represents:

Hong Kong profits tax BAMFH

Overseas taxation I IE

Over provision in prior year FRIEBRERE

Deferred taxation relating to the TR EREMES
origination and reversal of KB 2 RIERIE

temporary differences

B35 A
2006 2005
HK$000  HK$'000
TER TEL
5,066 3,059
202 405
5,268 3,464
B

BERRERIDBRBERFEE 24
SRR EF175%(ZEEH
F:17.5%) 2B LB - BHN
mAREAAEENB QRN
FEZAFERTGE MR H %
BREBER BT EAE o

fkr/GE AN ERABRRZ B

FRiE:

2006 2005
HK$’000 HK$'000
TR TET
953 893
316 761
(524) (12)
798 (201)
1,543 1,441
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Notes to the Accounts (Continued)
Bk B BEE ()

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HILFE

8. TAXATION (coNTINUED) 8. MIE (&)
The taxation on the Group’s profit before taxation differs NEEB AR AT RN < B8R
from the theoretical amount that would arise using the REABBNENEMAEZER
taxation rate of Hong Kong as follows: HEsEZE20T:

2006 2005
HK$000  HK$000
TR THET

Profit before taxation B 55 B4 ) 31,003 26,849
Calculated at a taxation rate of BREAT5% (ZEERF .

17.5% (2005: 17.5%) 17.5%)stE 2 1A 5,426 4,699
Income not subject to taxation BERR Z WA (555) (298)
Effect of different taxation rate in HaBERTRAT R 2 &8

other countries (3,344) (3,205)
Expenses not deductible for AR 2 S H

taxation purposes 675 511
Over provision in prior year FRIREEEE (524) (12)
Utilisation of previously unrecognised ¥ R ARG MR 2 T8

tax losses - (23)
Deferred tax assets not recognised ~ FRAER ZIBILTHIHE & 160 108
Others HAtb (295) (339)
Taxation charge TR HER 1,543 1,441

(b)  The movement on the net deferred tax liabilities account (o) ELEFIEEBREWNOT:
is as follows:
Group
REH
2006 2005

HK$000  HK$000
TR TAT

At 1st January n—HA—H 194 344
Deferred taxation credited to the FFASREEREY
consolidated profit and loss EERIE
account (note 8(a)) (FizE8(a)) 798 (201)
Taxation charged to equity BESRF R
EIERIE - 51
At 31st December Rt+—-—A=+—H 992 194
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Notes to the Accounts (Continued)
B B i 3 ()
For the year ended 31st December 2006 #HlIF—ZTZT - XF+-_A=+—HILFE
8. TAXATION (CONTINUED) 8. MIE (&)
The deferred taxation charged to equity during the year is as FAN BEZEANKRZELEEE
follows: m
Group
rEE
2006 2005
HK$’000 HK$’000
FHET FHT
Revaluation reserve in equity EEmEA 2 HERE - 51
Deferred tax liabilities BIETRIAEE
Group
rEH
Tax depreciation
RIERE
2006 2005
HK$’000 HK$’000
FHET FHT
At 1st January wn—A—H 2,634 2,632
Charged/(credited) to the consolidated BirEEmET
profit and loss account kR (Gt A) 1,028 (49)
Charged to equity BT R - 51
At 31st December nt+=-—A=+—H 3,662 2,634
Deferred tax assets BRI EE
Group
bS]
Tax losses Tax depreciation Total
BiE HERE k]
2006 2005 2006 2005 2006 2005
HK$000  HK$000 HK$000  HK$000  HK$000  HK$'000
TR THT TR THT THER THL
At 1st January W—A—H 1,672 1,034 768 1,254 2,440 2,288
(Charged)/credited to the BirAER
consolidated profit and (#R2),/ 3
loss account (49) 638 279 (486) 230 152
At 31st December W+=—A=1+—H 1,623 1,672 1,047 768 2,670 2,440
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Notes to the Accounts (Continued)
Bk B Bt aE (48)

For the year ended 31st December 2006 #HIF—ZZ= R F+_A=+—HIEFE

10.

11.

PROFIT FOR THE YEAR 9. AFEERA
The profit for the year is dealt with in the accounts of the HEARRRERE 2AFERMNA
Company to extent of HK$18,573,000 (2005: profit of 18,573,000/ B L (ZEZT R F: &
HK$19,447,000). 19,447,000 7T) °
DIVIDENDS 10. RE
2006 2005
HK$’000 HK$’'000
FHBT FHET
Interim, paid, of HK$0.01 I BR 1B BIREE
(2005: HK$0.01) per ordinary share FERE(ZEZRF 181) 1,990 1,990
Final, proposed, of HK$0.03 BRI B IBI EREIRE
(2005: HK$0.03) per ordinary share REKE (ZEZRHF: 38L) 5,970 5,970
7,960 7,960

At a meeting held on 23rd March 2007, the Directors proposed
a final dividend of HK$0.03 per ordinary share. This proposed
dividend is not reflected as a dividend payable in the accounts,
but will be reflected as an appropriation of retained earnings for
the year ending 31st December 2007.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the Group’s profit for the year of HK$29,460,000 (2005:
HK$25,408,000) and on the weighted average number of
198,958,000 (2005: 198,958,000) ordinary shares in issue
during the year.

Diluted earnings per share equals basic earnings per share as
there is no potential dilutive ordinary share during the year.
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Notes to the Accounts (Continued)

A B B =E (F8)

For the year ended 31st December 2006 #HIF—ZTZTF+_A=+—HILFE

12. STAFF COSTS (INCLUDING DIRECTORS’
EMOLUMENTS)

13.

Wages, salaries and fringe benefits
Social security costs
Pension costs—contribution to MPF scheme

Others

DIRECTOR’S AND KEY MANAGEMENT’S
EMOLUMENTS

(@)

Directors’ emoluments

12. BEIRA(BREESHE)

2006 2005
HK$’000 HK$’000
FHT FHET

BN - T& KEEINERL 45,306 43,800

HERER A 2,234 1,319

BRIREKA - s iE S 5T EIE

H 2 R 414 382

Eo 194 306
48,148 45,807

The remuneration of every Director for the year ended

31st December 2006 is set out below:

Name of Director

e

Fees

HK$'000

Mr. MON Chung Hung

R S

Ms. KOO Di An, Louise

Bm it

Ms. LI Man Wai

FXIFHE L

Mr. SIU Yuk Shing, Marco

RRTBR S

Ms. MON Wai Ki, Vicky (iv)

TR L (iv)

Ms. MON Tiffany

RERRL

Mr. LI Ho Cheong (iii)

0] 85 A (i)

Mr. LAU Chun Kay (i)

ZITRBLE A ()

Mr. LIAO Zhixiong (i)

BERERAE ()

Mr. MA Chun Hon, Richard
(i) and (v)

FE3RI% S04 () and (v)

TR

180

72

64

Salary
e
HK$'000
FAT
4,340
1,320
1,686
584

196

264

635

13. EEREREEEBAEBZHE

() FEEHN
BE_ZERF+-_A=+—
AIEFE  BREEMNEHW

T
Discretionary Other
bonuses benefits (i)
BigsEe  EMEF i) a5t
HK$’000 HK$’000 HK$’000
FET FHET FHET
900 12 5,252
300 12 1,632
600 366 2,652
327 258 1,169
21 10 227
98 12 374
162 305 1,102
- - 180
- - 72
- - 64
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &E(IE=ZTZFE+—_HA=+—HIEFE

13. DIRECTOR’S AND KEY MANAGEMENT’S 13. EERESEEBAECZHME (&)
EMOLUMENTS (cCoNTINUED)
(@)  Directors’ emoluments (continued) (a) EZHM(E)
THE FEM UNERATION OF EVERY DIFECTOR FOR THE YEAR ENDED BHE_EERF+-A=+—
3157 DEcEM BER2005 IS SETOUT BEIOW! AILEFE BREZEMNEHHWE
T
Discretionary Other
Name of Director Fees Salary bonuses benefits (i)
EEHL we e B5EE  EabEH i) &5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
THETT THET THET THET THETT
Mr. MON Chung Hung

RIRIESR A - 4,340 581 12 4,933

Ms.KOO Di An, Louise

FaZ Lt - 1,320 290 12 1,622

Ms. LI Man Wai

FXIHE L - 1,728 681 324 2,733

Mr. SIU Yuk Shing, Marco

AR EE - 584 165 186 935

Ms. MON Tiffany

wEBRL T - 240 21 12 273

Mr. LI Ho Cheong (iii)

Z=0] B 5L (i) - 610 615 284 1,509

Mr. LAU Chun Kay (i)

SIRBASEA () 120 - - - 120

Mr. LIAO Zhixiong (i);

BERERAE () 60 - - - 60

Mr. CHENG Kwok Kit, Edwin (i) and (vi)

BB S A (i) and (Vi) 300 - - - 300

()  Independence non-executive directors () BIUIFERITES

(i)  Other benefits include commission, quarters iy HiaFeEHEERe

allowance, travel allowance, tax reserve certificate TEEER - ZMOER - &
allowance and MPF scheme contribution. BHRMRaES 2 HK

(i)  Resigned on 2nd September 2006 iy RZZTZERFENH-HE
5

(iv)  Appointed on 2nd September 2006 vy RZZEERFNLAZHZ
£

(v)  Appointed on 13th February 2006 v) RZZEZERF-_A+=H
ZF

(v  Resigned on 31st December 2005 vy RZEZERF+ A
=+—HEB
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE

13. DIRECTOR’S AND KEY MANAGEMENT’S 13. EERESEEEAECZHE (&)
EMOLUMENTS (conNTINUED)

(b)  Five highest paid individuals (b) HAm=FMAL
The five individuals whose emoluments were the highest HIE—ZZERGEFR_ZTRF
in the Group for the years ended 31st December 2006 +ZA=+—HEFE X%
and 2005 are also Directors whose emoluments are ez AUATHAE
reflected in the analysis presented above. FBEZHMEEHR XD

#T o
(©)  Key management emoluments ) BEEBEEAEZHIN
2006 2005

HK$000 HK$000
TR TAT

Basic salaries, housing allowances, other AEXFHE  BEEL -
allowances and benefits in kind Hi R REMH= 12,188 11,640
Discretionary bonuses [l 2,760 2,547
Social security costs HERERA 23 16
Pension costs-contribution to MPF scheme iR A -8 iE 4 51 2] 97 85
e 2 R

15,068 14,288
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &E(IE=ZTZFE+—_HA=+—HIEFE

14. LEASEHOLD LAND AND LAND USE RIGHTS 14, tEERTHFEHRE
The Group’s interests in leasehold land and land use rights AEEz THER T AERE
represent prepaid operating lease payments and their net book @mAIMEENEEHERBERAEER
value are analysed as follows: FEDTWT
Group
EE
2006 2005

HK$000  HK$000
TR THET

Opening net book value HAYARE FE 31,136 31,923

Amortisation of leasehold land and TS Rt
land use rights 5 PR 55 (787) (787)
Closing net book value HAARARERE 30,349 31,136
2006 2005

HK$000  HK$000
TR TAET

In Hong Kong held on: REBHES:
— Leases of between 10 to 50 years HERTZER+F
i 21,947 22,502
Outside Hong Kong held on: REINER
— Leases of between 10 to 50 years HERTER+F
i 8,402 8,634
30,349 31,136
N-ZEZERE+-_A=+—80
At 31st December 2006, the net book value of leasehold land TERFARMEE21,947,0008 7T (=
pledged as security for the Group’s bank loans amounted to L RF: 22,502,000 7T) By L
HK$21,947,000 (2005: HK$22,502,000). HEEREIR
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE

15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - BERRE
Group
158
Buldings Pentand  Fumiture Offce
B3 Leasehold ~ machinery ~ and fidures  eouipment Motor ~ Pleasure  Construction

Inside K~ Qutside HK mprovements HER ik BLE ehioks boat  In progress Total
i) i) £ i 5 il g BE  REIR 8
HKS000  HKBOOD  HKSO00  HKSO00  HKSOO0  HKSOOD  HKSO00  HKSO00  HKSO00  HKS$000
Tt TR T TR TR fEr TR TR TR TR

Net book value REENE-R-H

at Tst January 2006 LEESE 9362 3002 1,758 18,380 1225 4154 2812 68 - 67,781
Addtions e - 6,230 238 9% - 8% 1618 14,565 5,159 29,69
Disposdls e - - - g LT N ) -
Depreciation e 233 (1) (316) (332 216) (784) (559) (247 - (6.481)
Revaluation B U 2228 - - - - - - - (2,134
Exchange adjusiment B2 - - | 762 8 12 4 - - 1061
Net hook value at 31st AEERETZR

December 2006 “t-BEEFE 9,228 33,213 1720 16,710 1063 4201 3,657 14324 5.159 89,66
At 315t December 2006 AZEEAETZA

=t-H

At cost [ - - 3,561 68,212 5064 8,242 6,946 14,565 5,19 111,74
At valuation - 2006 [5fE - 2006 9,340 33,560 - - - - - - - 42900
Acoumulated deprecietion ~ ZFEE (1) T O T I 1/ 81V R 4) - B
Net book valug EAFE 9223 33,213 1720 16,710 1,083 4201 3,657 14324 5,155 89,06

Annual Report 2006 83
—EEAFER




Notes to the Accounts (Continued)
8RB BEE ()
For the year ended 31st December 2006 &iIF —ZTZXF+—-_A=+—HILFE
15. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 15. Y% BERRZRE (&)
Group
AEE
Buidings Pentand  Fumiture (Office
B¥ Leasehold ~ machinery ~ and fidures  equipment Motor ~ Pleasure  Construction
hdgHK  OuisdeHK mpovements — BER  GER  BDE ks boat i progress Total
i) g k) kg %2 i ! B fEIE %
HKS000  HKS000  HKS000  HKSO0D  HKS000  HKS000  HKSO00  HKSO00  HKSO00D  HKS000
TR TEr  fEr TR TAr TR Thr TEn TEn Tt
et book value NCEERE-A-H
at 1st January 2005 LERSE 9,6% 0317 19684 20,841 1437 3576 2,904 10,095 - 80872
Addtions e - - 114 94 8 121 487 - - 2,864
Disposds e - - (1 ] - 51 B 03 T
Depreciaion g ST N IO 1 I BN 7/ N ) Nt N 4]
Revaluation Bf - 401 - - - - - - - 401
Bxchange adjustment Exgg - - 48 436 i 76 % - - 643
Net bock value a 31st H-EERETCR
December 2005 ST-BEERE 9% 0w 175 1830 125 4l 280 6 S TA
At 315t December 2005 REFRETZR
=+-R
At cost i - - 3218 06,871 5122 1817 579 76 - 86,959
At valuation - 2005 362005 9480 30,400 - - - - - - - 39,680
Aoumdaied deprecion. - £7247E T T 72 B N1 <1 N1 i - B
Net book value EmEE 0% 0w 175 1830 125 4 280 ) S TAL
Net book vale of EREESE
fire purchase assels:
At 315t December 2006 RIERNETZR
=t-f - - - 2011 - 14 2098 1434 - 18407
At 315t December 2005 R-EFRETZR
=t-f - - - 2461 - 18 1131 - - 3610
(@  Buildings were revalued on the basis of open market (@) BEFHBLEEMHEMEHBER
value by DTZ Debenham Tie Leung Limited and TERARRFRAZMITE
Centaline Surveyors Limited, independent firms of EARREARMEBECEESE
chartered surveyors. o
The carrying amount of these buildings would have Nz S8 F KA E R
been HK$35,432,000 (2005: HK$38,189,000) had they ERZREREEES K A
been stated at cost less accumulated depreciation and ZEHEYWEEEREREAS
accumulted impairment losses. 35,432,000 8 TL(ZEFRHF -
38,189,000 7T) °
At 31st December 2006, the net book value of buildings RZEBEERF+_A=+—
pledged as security for the Group’s bank loans H - EE@@TE & #£9,223,000
amounted to HK$9,223,000 (2005: HK$9,362,000). BT (ZEZRF 9,362,000
5%7_&)2@?15 EERTEER
BRSRITE R 2 -
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16.

INVESTMENT PROPERTY

Opening net book value
Revaluation surplus credited to

the consolidated profit and loss account

Closing net book value

Notes to the Accounts (Continued)

AR B B ()

For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE

(@  Investment property was revalued on the basis of open
market value by DTZ Debenham Tie Leung Limited, an

independent firm of chartered surveyors.

(b) At 31 st December 2006, the net book value of
investment property pledged as security for the Group’s
bank loans amounts to HK$4,700,000 (2005: Nil).

() The Group’s interests in investment property are

analysed as follows:

In Hong Kong, held on:

Leases of between 10 to 50 years

16. REWE
Group
KEE
2006 2005
HK$’000 HK$’000
FiExT F&T
HAWIERELRE 3,100 2,700
EEABETA
REEREE 1,600 400
HIREREDFE 4,700 3,100
(@) HEMERKEEWERBIE
E¥GHEMEERITHERATR
BARMEZEERS -
by R=-ZEEXF+-—A=+—8"
iR 17 B 3% LA BR M 18 4,700,000
BT (ZETRE : &)IRE
YIS RIRTR -
) AEBZEEWMEEZSTW
T~
2006 2005
HK$’000 HK$’000
FiExT FBT
REBHES :
HERNt+ERT+F
Z[E 4,700 3,100
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Notes to the Accounts (Continued)
Bk B Bt aE (48)

For the year ended 31st December 2006 #IE=FZRFE+_A=+—HILFE

17. INVESTMENTS IN SUBSIDIARIES 17. RBRRAIZERE

Company
AT
2006 2005
HK$°000 HK$’000
FHERT FAT

Unlisted investments, at cost JEEMIRERKAR 20 20
Amounts due from subsidiaries (note) FEUSH B A R FTE
G 143,361 132,659

143,381 132,679

Note: MiaE
The amounts due from subsidiaries are unsecured, interest-free and FEWH B AR RIEHEER - 2N E
have no fixed term of repayment. & E & KA -
Particulars of the Company’s subsidiaries are set out in note 31. RARZMBRARFHEHNMEST ¢
18. INVENTORIES 18. F&
Group
REE
2006 2005
HK$’000 HK$’000
FHET T
Raw materials R 33,111 39,333
Work in progress ER-m 14,788 12,137
Finished goods UK 28,007 13,211
75,906 64,681
Provision for slow moving inventories BRGTEERE (2,414) (1,973)
73,492 62,708
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19.

20.

Notes to the Accounts (Continued)

AR B Bt (48)

For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE

TRADE RECEIVABLES

At 31st December 2006, the ageing analysis of trade
receivables is as follows:

Current — 3 months
4 — 6 months
Over 6 months

Provision for bad and doubtful debts

Payment terms with customers are mainly on credit with the
exception of new customers, which are on cash on delivery
basis. Invoices are normally payable within 60 to 90 days
of issuance. Longer payment terms might be granted to
customers which have good payment history and have long-
term business relationship with the Group.

Included in the balance of the Group is HK$127,000 (2005:
HKS$NIl) receivable from a related party (note 26). The balance
was aged less than 90 days and the credit term granted to the
related company was no more favourable than those granted
to other third party customers.

BANK BALANCES AND CASH

Included in the balance of the Group are Renminbi bank
balances and cash in the Mainland China of approximately
HK$2,894,000 (2005: HK$1,527,000). Bank balances and
cash denominated in Renminbi are subject to the exchange
control restrictions imposed by the PRC government.

BNEI-=1& A
rafE A -7 @8 A
taiE7 <8 A

RIEFRAEE

19.

20.

FEW & 5 BRK

R-FBERF+_A=+—H &
WE BRARZIREDITANT

Group

rEE
2006 2005
HK$’000 HK$’000
FET FAT
99,586 73,387
10,834 7,046
1,161 701
111,581 81,134
(2,206) (1,472)
109,375 79,662

BEFITENEETAMNK  EHE
FEREMMNERIAREMNR - —
RME EFARBEZEEHERATE
N+ BRARR - MR R 4 k8
AEEERAXBHEEZETR - |
FXABRZIMNHREY

HRERRASHERBA LT ZREK
R A127,0008 T (ZETRHF
TET) (HaE26) - L/ TRAM AR Z
EEBGRREETE=—FEZEEHNX
I 55 RIME B R L BRER R B A 10 90
K o

RITEBRRRE

RERERNEETEFEAEZAR
H IR & RIRTTIF A 42,894,000 78
TT(ZEZRF:1,527,00087T) ° A
ARBEEBMZROTTFRARES
ThZ R BT & HE 2 5N E B Hl
K -
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &E(IE=ZTZFE+—_HA=+—HIEFE

21. SHARE CAPITAL 21, B&

Authorised ordinary shares of HK$0.10 each
EERAGIREE 0108 T2 EiRR

No. of shares HK$’000
&N gE] T
At 1st January 2006 and RZZZERNF—A—BK
at 31st December 2006 R-IEEF+-_A=+—H 500,000,000 50,000
At 1st January 2005 and RZZEZRF—H—BK
at 31st December 2005 R-EERF+-_A=+—H 500,000,000 50,000

Issued and fully paid ordinary shares
of HK$0.10 each
BT RARRASREEC108 T ik

No. of shares HK$’000
f&A g B T
At 1st January 2006 and RZZFZERF—H—ABK
at 31st December 2006 RZEERF+=A=+—H 198,958,000 19,896
At 1st January 2005 and RZZEZERF—A—AK
at 31st December 2005 RZEERF+_A=+—H 198,958,000 19,896
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE

22. RESERVES 22. %%

Group
REE

Exchange Buildings

fluctuation revaluation Capital Total

Share reserve reserve  redemption other
premium [EXREE B3 reserve reserves
BRiEE @1 EftfE AABORE EEOEE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TRT TRL TET

Balance reported as at RZEERF—HA—H

1st January 2006 A2 15,885 1,648 706 104 18,343
Deficit on revaluation of BFEhER

buidings - - (612) - (612)
Exchange difference arising MBARZ B

from translation of accounts EXER

of subsidiaries - 1,243 - - 1,243
At 31st December 2006 RZZERE+ZA

=+—-H 15,885 2,891 9% 104 18,974

Balance as at R-EFTRF—F—H

1st January 2005 15,885 454 375 104 16,818
Surplus on revaluation of BFREELHIER

buildings net of deferred ZERRBH

taxation - - 331 - 331

Exchange difference arising MBARZ B2
from translation of accounts ~ EREE
of subsidiaries - 1,194 - - 1,194

At 31st December 2005 RZZERF+-A
=+—-A 15,885 1,648 706 104 18,343
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Notes to the Accounts (Continued)
= =
Bk B Bt aE (48)
For the year ended 31st December 2006 #IE=TZT"FT_A=1+—HILFE
22, RESERVES (CONTINUED) 22, f##E (&)
Company
/N
Contributed Capital
surplus  redemption Total
Share (note) reserve other Retained
premum  GAZER  EAREE  reseves  eamings Total
RinEE (BizE) fEE @SHMREE  RERN Fk
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL FHL TR TET TET TAT
At 1st January 2006 RZEE F—-A—H 15,885 62,548 104 78,537 34,367 112,904
Profit for the year KEEEH - - - - 18,573 18,573
Dividends paid (note 10) 8 (FriE10) - - - - (7,960) (7,960)
At 31st December 2006 ~ H=TEEFZA
=+—-H 15,885 62,548 104 78,537 44,980 123,517
Representing:- HBER:-
2006 final dividend “EENFRIRE
proposed RERS 5,970
Others Hi 39,010
Retained earnings as at HE-ZZFTA
31st December 2006 =t—HIEZREEN 44,980
At 1st January 2005 R-EZHF—FA—H 15,885 62,548 104 78,537 20,890 99,427
Profit for the year KEEEH - - - - 19,447 19,447
Dividend paid (note 10) EAGiER() - - - - (6970) (5,970)
At 31st December 2005 RZZTRF+_A
=f+-H 15,885 62,548 104 78,537 34,367 112,904
Representing:- HER-
2005 final dividend “TTRFRRE
proposed RIS 5,970
Others B 28,397
Retained earnings as at HE_ZZRF TR
31st December 2005 =Rt REEN 34,367
Note: sk
The contributed surplus of the Company arose when the Company RAFZHARERE AR R EATRAD LA
issued shares in exchange for the shares of subsidiaries being REBEBRARBBROBEETER I REE
acquired in connection with the reorganisation of the Group prior to AR R A) £ T A E 4E A SR i Uk 2 B
its listing on the Hong Kong Exchange and Clearing Limited, and BARZEROMES  HERAARE
represents the difference between the nominal value of the Company’s TROzEEEMEERB AR EE
shares issued and the value of net assets of the subsidiaries acquired. FEZERE BEERE-NAN—F2
Under the Companies Act of 1981 of Bermuda (as amended), the BE(EIEET) - MABBRAES R TR
contributed surplus is distributable to the shareholders. At Group level, ReEARBYER SARBKRIERN
the contributed surplus is reclassified into its component reserves of HEAEENB AR 2 REEKRE S -
the underlying subsidiaries.
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE

23. BORROWINGS 23. BEX
Group
rEH
2006 2005
HK$’000 HK$’000
FHET FAT
Non-current IERE
Long-term bank loans REIBRITER 3,158 5,372
Obligations under hire purchase contracts ~ FREE & 47#HE 9,015 936
12,173 6,308
Current TE
Current portion of long-term bank loans EHRITER—FRNEEE 2,224 3,299
Current portion of obligations under
hire purchase contracts MEAGYAE—FRREEER 2,879 1,459
Short-term bank loans MHIRITE R 6,000 5,000
Trust receipt loans EEIEE R 62,523 48,608
73,626 58,366
Total borrowings HWER 85,799 64,674
Total borrowings included secured liabilities of HK$59,856,000 wERBEAEEEE59,856,000
(2005:HK$54,322,000), which are secured by leasehold land, BIL(ZZE T RHF: 54,322,00078
land use rights and buildings of the Group. T)UAEERNTIHEE - LibER

RLETIEEM -

(@)  The maturity of borrowings is as follows: (@ EFWMIHEHANT:
Group
S 1]
Obligations under
Long-term Short-term hire purchase
bank loans bank loans Trust receipt loans contracts
RERTER BRRITEN EEREER RENAE

2006 2005 2006 2005 2006 2005 2006 2005
HK$'000  HK$000 HK$000 HK$000 HK$'000 HK$000  HK$'000  HK$000
TEr  TAT TEx TEr TEx  TER  TEx  TER

Within 1 year 1R 2,224 3,299 6,000 5,000 62,523 48,608 2,879 1,459
Between 1and2years 12 25MR 1,405 2,223 - - - - 2317 799
Between2and 5years 2 E5FMA 1,753 3,149 - - - - 6,638 137
Wholly repayable within -~ 55 R 2%

5 years BE 5,382 8,671 6,000 5,000 62,523 48,608 11,894 2,395
Over 5 years HBR5F - - - - - - - -
Total borrowings BEZ 5,382 8,671 6,000 5,000 62,523 48,608 11,894 2,395
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Notes to the Accounts (Continued)
= =
Bk B Bt aE (48)
For the year ended 31st December 2006 &E(IE=ZTZFE+—_HA=+—HIEFE
23. BORROWINGS (CONTINUED) 23. EX(#&E)
(o)  The average effective interest rates at the balance sheet b) REFEBNFEFHEERFEMN
date are as follows: T
2006 2005
Long-term bank loans RAEPIRITER 6.54% 6.51%
Short-term bank loans RRERIRITE K 6.14% 5.08%
Obligations under hire purchase contracts THEE A KRR 8.02% 7.61%
Trust receipt loans EEBEER 6.38% 6.56%
() The present value of obligations under hire purchase (c) BMEHEAGBEMHRBENT:
contracts is as follows:
Group
rEE
2006 2005
HK$’000 HK$ 000
FER FAT
Gross obligations under hire BEHEAEERE
purchase contracts - AR E R
— minimum lease payments:
No later than 1 year TERE 1 F 3,677 1,579
Later than 1 year and no later than 5 years 881 (B NEBB5F 2,979 835
Later than 5 years HBiBsE 7,405 139
14,061 2,553
Future finance charges on finance leases BERERNRRK
MEER (2,167) (158)
Present value of obligations under hire MEMREMNRE
purchase contracts 11,894 2,395
(d)  Borrowing are denominated in the following currencies: d) EFATIEEREL :
Group
rEE
2006 2005
HK$’000 HK$’000
FHET FAT
HK dollars it 79,799 64,674
Renminbi AR¥E 6,000 -
85,799 64,674
()  The carrying amounts of borrowings approximate to their e EFNEEEEERAEMN
fair value. it e
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Notes to the Accounts (Continued)

AR B B ()

For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE

24. TRADE PAYABLES

25.

At 31st December 2006, the ageing analysis of trade payables
is as follows:

Current — 3 months
4 — 6 months
Over 6 months

NOTES TO THE CASH FLOW STATEMENT

@)

Reconciliation of profit before taxation to cash generated

from operations

Profit before taxation

Interest income

Bank loan interest

Interest element of hire purchase contracts

Net loss/(gain) on disposal of property,
plant and equipment

Revaluation surplus on investment property

Revaluation deficit on buildings

Amortisation of leasehold land and land
use rights

Depreciation of owned property, plant
and equipment

Depreciation of property, plant and
equipment held under hire purchase contracts

Operating profit before working capital changes

Increase in inventories

Increase in trade receivables, other receivables,
deposits and prepayments

Increase/(decrease) in trade payables, other
payables and accruals

Cash generated from operations

24, ENESZRE
RZEEREF+_A=+—8,FEf[
B SREZRBROTAOT ¢
Group
KEE
2006 2005
HK$’000 HK$’000
FHET Fi&T
BIE - =@ A 39,753 27,587
mEA -~ MEA 3,241 2,291
B {E A 556 562
43,550 30,440
25. BERER
(@) ZBEELEMNRSZYE
2006 2005
HK$'000 HK$'000
THET TET
BREL R E R 31,003 26,849
FIEMA (50) (100)
RITEHFE 5,066 3,059
HEANZF BN 202 405
RREFER/ (7)) 421 (2,176)
RENEER B (1,600) (400)
EFERER 1,522 -
B St Rt FRE
787 787
HENE BELREZNE
5,542 6,377
BEARANFEINE
BE R B ITE 939 1,143
EEECEER L RR 43,832 35,944
FEEM (10,784) (16,126)
EWE SR - EtbEUER -
HESERE D (29,463) (15,489)
ENESF0E - EtEAZIER
FETRI g, (R D) 12,930 (4,182)
EEEENRE 16,515 147
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &E(IE=ZTZFE+—_HA=+—HIEFE

25. NOTES TO THE CASH FLOW STATEMENT (continuen) ~ 25. B&REB % ()
(b)  Analysis of changes in financing during the year (b) FREREBZHT
Obligations under
Long-term Short-term hire purchase
bank loans bank loans Trust receipt loans contracts
REBTER BERTER ERREER REENRE
2006 2005 2006 2005 2006 2005 2006 2005
HK$000  HK$000 HK$000 HK$000 HKS'000  HK$000  HK$'000  HK$000
TEr TEr  TEx  TEx  TEx  TExr  FEx  TEx
At 1st January ®—A—H 8,671 12,871 5,000 - 48,608 28,837 2,395 9,134
Net (repayment)/ F(E8)/
addtion of loans FEEE  (3289) (4200 1,000 5000 13915 19771 - -
Net addition/(repayment) 2332 /(1618)
of capitel elementof ~ FFEAHZ
hire purchase contracts B2} - - - - - 9,499 (6,739)
At 31st December R+=A
=t+-H 5,382 8,671 6,000 5,000 62,523 48,608 11,894 2,395

26. RELATED PARTY TRANSACTIONS

(@ Name and relationship with the related party
BN EE# O GR AR (“PIEL”) is wholly-owned
by Mr. Zhou Jing Zhuan, a member of the senior
management of the Group. PIEL is thus a related party of
the Group.

(b)  Transactions with the related party
The Group entered into the following significant
transactions in the ordinary course of business with PIEL
during the year:

Sales of goods HE

These transactions were entered into on normal
commercial terms or, if there are no sufficient
comparable transactions, on terms no less favourable to
the Group than terms available to or from independent
third parties.

Perennial International Limited
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26. BBALXS

(a) FBAEEATHBRTELEER
BMHESFELOBRA A
(PIELVEEKBELEE2EH
B BAAEBZEEBEEA

g - tHPIEL BANEE 2 B

H_

(b) FABALHRS
AEERFERNEREMNTIESH
ELROBRARERTEERT
EITTIERRS ¢

2006 2005
HK$000  HK$000
TR TAT
1,287,000 -

LB 5 TR — AR IE
R (8B B HBURZAE
LE)HAREE M E NERIEH
TRUF=—ERBLE=FMN
R AIRKETSL



Notes to the Accounts (Continued)
B B Fr T (1)
For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE
27. COMMITMENTS 27. EiE
(a)  Capital commitment (a) BEARFIE
At 31st December 2006, the Group had the following N_EERNF+_A=+—
capital commitment for construction project and A AEBBUTEEEB Z
machinery: B
2006 2005
HK$’000 HK$’000
FExT FET
Contracted but not provided for BRTHMEREE 5,213 574
(o)  Commitments under operating leases (o) fEEFAEANE
At 31st December 2006, the Group had future aggregate RZBERF+ZA=+—
minimum lease payments under non-cancellable H AEEREBERTIIEHER
operating leases as follows: JEm 2 AR EHERA
Bz &EBEROT
Land and buildings
T RIEF
2006 2005
HK$’000 HK$’000
FET FHET
Not later than one year —FR 17 75
Later than one year and not later than
five years —FRETRZHREF - 17
17 92
() The Company did not have any other significant () E’%:ggﬂi MZZEZTRF
commitments at 31st December 2006 and 2005. +ZA=+—8  AREWE
Eﬁﬁ‘rﬁlij@%% °
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Notes to the Accounts (Continued)
AR B Bk (&)

For the year ended 31st December 2006 &E(IE=ZTZFE+—_HA=+—HIEFE

28. BANKING FACILITIES 28. RITAE
At 31st December 2006, the Group’s banking facilities RZEERF+ZA=+—H &
amounting to approximately HK$120,384,000 (2005: %£E4120,384,000 AL (ZEZFH
HK$85,714,000) were secured by the following:- % : 85,714,000 7T) ZRITRE LA

THIE B (EEA

(@ legal charges over certain leasehold land, land use @ AEEUNEBFE-S X
rights, buildings and investment property of the Group 35,870,000 8 TL(ZFTHF -
with a total net book value of HK$35,870,000 (2005: 31,864,000 7T) v & THE
HK$31,864,000); T LHERE - BTER

BYEFTIE 2 ETEER 5

() a deed of guarantee executed by the Company b) ARBREFBZ—HERRES

amounting to HK$81,000,000 (2005: HK$71,000,000). 81,000,000 (== EFH

£ : 71,000,000/87T) °

29. ULTIMATE HOLDING COMPANY 29, RARERATE
The Directors of the Company regard Spector Holdings AN EERAERBRE LRSS
Limited, a company incorporated in the British Virgin Islands, fift A 37 Z Spector Holdings Limited
as being the ultimate holding company. THER SRR A] ©

30. APPROVAL OF ACCOUNTS 30. EREZiLE
The accounts were approved by the Board of Directors on AEBERZZEZE+LF=-A=+=
23rd March 2007. HESEgHE -
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Notes to the Accounts (Continued)
AR B BEE (&)
For the year ended 31st December 2006 &It —ZTZTXF+_-_A=1+—HILtFE
31. SUBSIDIARIES 31. MEBAF
ﬁ;t”gvlis: Zif)igggiiregooe‘ the Company held shares in the R-EEXF+—A=+—8 AR
9 : AR TAEEWB R REERD
Place of
incorporation/ Paid up share capital/
Name establishment registered capital Principal activities Interest
i1 R AR L] BRBA/ZRER TEER ER
2006 2005
Held directly
HERERG
Perennial Limited British Virgin Islands Ordinary US$1,200 Inactive 100% 100%
REEAEE EER1,200%T mEE
Perennial Holdings Global British Virgin Islands Ordinary US$1 In\{estment holding 100% 100%
Limited RERIHS LRR1ET REER
Held indirectly
BiEsER G
Ever Peak Development Hong Kong Ordinary HK$3 Property holding 100% 100%
?Er%tjezoljﬁ - BB LiRR3BT BENE
KERERBRAR
Glitter Wire & Cable Hong Kong Ordinary HK$500 Property holding 100% 100%
Company Limited B LRR500ETT BENE
REEGEERRAT Non-voting deferred
HK$2,000,000
BRZEETRN
2,000,000/ 7T
New Technology Cable Hong Kong Ordinary HK$1,000 License holding 100% 100%
Limited 6 Zi@f% 1,000 57T BHERR
TNERERAT Non-voting deferred
HK$10,000,000
ERFEETRN
10,000,000 1T
a Perennial Cable Harness Hong Kong Ordinary HK$10,000 Manufacturing and sale of 100% 100%
 Limited B E31% 10,0007 wire harnesses
EERIARLR BENEESHALER
a Perennial Cable (H.K.) Hong Kong Ordinary HK$2,000,000 Manufacturing and sale of 100% 100%
Limited BE 3%7%2,000,00057T electric cables, wires
EAES(FE)BRAT and accessories.
HERHESE B8R
[
Perennial Cable Limited British Virgin Islands Ordinary US$1 Investment and property holding, 100% 100%
RERTEE EER1ET trading of electric cable, wires,
yvire harness and accessories
FARRENE ERBS
Bl BABRREMN
b Perennial Cable (Shenzhen) Mainland China Paid up: HK$37,800,000 Manufacturing of electric cables, 100% 100%
Co., Limited (wholly owned ~ FEIAFE #72 : 37,800,00057C wires and wire harness
foreign enterpnse) Registered: HK$65,000,000  BiEEf - BELAARR
BRER(RI)BRA £ - 65,000,000
(%éf%ﬁﬁ/i%%%)
a Perennial Plastics (H.K.) Hong Kong Ordinary HK$2 Manufacturing and sale of plastic 100% 100%
Limted B ERER2ET fesins and compounds
BEEE(BE) BR ERIEEEB AR R
27 &1
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Notes to the Accounts (Continued)
AR B Bk (&)
For the year ended 31st December 2006 &E(IE=ZTTFE+—_HA=+—HIEFE
31. SUBSIDIARIES (CONTINUED) 31. MEBAT (&)
Place of
incorporation/ Paid up share capital/
Name establishment registered capital Principal activities Interest
£ iR BERA/GRER TEEH i
2006 2005
Held indirectly (continued)
BERERE ()
Perennial Cable (BVI) Limited  British Virgin lslands Ordinary US$50,000 Investment holding 100% 100%
(formerly known as EBEIHE EBRIHE T8 50,0005 7T
Perennial Plastics Limited)
(714 Perennial Plastics
Limited)
Perennial Investments Hong Kong Ordinary HK$10,000 Inactive 100% 100%
(HK) Limited Bl LBR 10,0007 mEY
B#RE (B4)
BRAF
c Perennial Cable (Macao) British Virgin Islands Ordinary US$2 Trading of electric cables, 100% 100%
Limited EERNHS EERoET wires, wire harness
and accessories
EEER 8% HABRR
s
New Technology Cable United Kingdom Ordinary GBP1 License holding 100% 100%
(UK) Limited 5H LR ER BERR
New Technology Singapore Ordinary SG$2 License holding 100% 100%
Cable Pte. Limited A L2 ST HAKR
Shinka K.K. Japan Ordinary JPY10,000,000 License holding 100% 100%
2P £4%/%10,00,000 A7 BERR
Perennial USA Inc. USA Ordinary US$0.5 Trading of electric cables, 100% 100%
E3E] EBR05ET wires, wire harness
and accessories
EEER B HABRR
Beft
d Zhangjiagang Bonded Mainland China US$500,000 Trading of electric cables, 100% -
Logistics Park Perennial N 500,000% 7T wires, wire harness
Cable Trading Co., Ltd. and accessories
(Wholly owned foreign EZEl 25 BAERE
enterprise) [
REARHENRERES
EIEHBRAA
(RERASIMERE)
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Notes to the Accounts (Continued)

AR B B (48)

For the year ended 31st December 2006 &(IE =TT F+-_A=+—HIEFE

31. SUBSIDIARIES (conTINUED)

The legal form of all the above companies is limited liability
company.

Save as noted below, the above companies operate
principally in Hong Kong instead of their respective places of
incorporation/establishment, except for:

@ Perennial Plastic (H.K.) Limited, Perennial Cable
Harness Limited and Perennial Cable (H.K.) Limited
of which manufacturing activities are conducted by
their appointed sub-contractors in Shenzhen, People’s
Republic of China;

Perennial Cable (Shenzhen) Co., Limited in Shenzhen,
People’s Republic of China;

Perennial Cable (Macao) Limited in Macau, People’s
Republic of China; and

Zhangjiagang Bonded Logistics Park Perennial Cable
Trading Co., Ltd. in Zhangjiagang Bonded Logistics
Park, People’s Republic of China.

31.

MEARE ()

EHARERBARBRARDEARE -

BRATRERASN - Bl R R] 2 &8 i
REBRRBBMIEEERIK A :

¢ BEEHBRB(HE)BRAF - 18
GREIBRARREBHELR(EH
BIBR AR 2 BIEERTER
FEAREMBEDRIEEEN
BT

© BEDEROFI)ARARNF

EARBEMEDRIFE

Perennial Cable (Macao)

Limited R HE AR AMEDR

PIRFRIT TR + f&

¢ RERBRBYREREHEL
ZHERABIRFEARKL
Bl SR OB R = YR E &= o
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