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ENVIRONMENTAL PROTECTION BUSINESS

Suzhou Waste-to-energy Project Phase |
“Constructing high quality projects and creating outstanding

works”

The Suzhou Waste-to-energy Project Phase | is the first wholly-
owned environmental protection project constructed and
operated by the Group. The total investment cost of the project
is approximately RMB500,000,000. The term of exclusive right
of operation is 25 years and the power plant has been
constructed on BOT basis. The power plant is equipped with
three waste incinerators with a respective processing capacity
of 350-tonnes per day and two 9,000 kilo-watt generators.
Construction work of the project duly commenced in October
2004 and commercial operation commenced on 18 July 2006.
With its designed waste processing capacity of 1,000 tonnes
per day, the power plant is designed to supply approximately
100,000,000 kilowatt-hour of electricity to the power grid per
year. The power plant has been operating smoothly and its
operating performance reached the designed level. Besides,
the boiler exhaust gas of the power plant has passed the
emission test carried out by the SGS Group, an independent

inspection company in Switzerland. The result of which

showed that the emission level of the boiler met the Euro |

&
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emission standard, and particularly the emission level of
dioxin met the Euro Il emission standard and is better than

the PRC regulatory requirement.

Suzhou Methane-to-energy Project

The Suzhou Methane-to-energy Project is a wholly-owned
environmental protection project constructed and operated
by the Group. The total investment cost of the project is
approximately RMB27,940,000. The term of exclusive right
of operation is 25 years and the power plant has been
constructed on BOO (build-operate-own) basis. Its main
equipment is advanced equipment imported from abroad.
The Suzhou Methane-to-energy Project and the Suzhou
Waste-to-energy Project are on the same power grid.
Commenced operation on 31 August 2006, the Suzhou
Methane-to-energy Project is expected to supply no less than
12,480,000 kilowatt-hour of electricity to the power grid per

year during the term of exclusive right of operation.
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Suzhou Waste-to-energy Project Phase Il

In December 2006, the Group entered into a supplementary
agreement to the “Concession Right Agreement for Providing
Waste Treatment Service in Suzhou” with Suzhou Municipal
Public Utilities Authority in relation to the construction work
of Suzhou Waste-to-energy Project Phase Il. Lying to the south
of the existing power plant, the Suzhou Waste-to-energy
Project Phase Il will comprise a main plant with processing
capacity of 500 tonnes of waste daily. The total investment
cost of Suzhou Waste-to-energy Project Phase Il is
approximately RMB220,000,000. Its term of exclusive right
of operation is the same as Suzhou Waste-to-energy Project
Phase I. Construction work of the project is expected to
commence in the second half of 2007 and commercial
operation is expected to commence by the end of 2008. By
then, the total processing capacity of Phase | and Phase Il
will reach 1,500 tonnes of waste daily and Suzhou Waste-to-
energy Project will become one of the biggest waste-to-

energy power plants in the PRC.

Suzhou Solid Waste Disposal Project

The Group entered into the “Concession Right Agreement
for Operating a Solid Waste Disposal Centre in Suzhou” with
Suzhou Environmental Protection Bureau. The Disposal
Centre is a wholly-owned project to be constructed and

operated by the Group. The total investment cost of the project
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is approximately RMB377,484,000. The term of exclusive right
of operation is 30 years. The total storage capacity of the
Project is 600,000 cubic metre. As to phase | of the Disposal
Centre, the storage capacity will be 100,000 cubic metre and
the investment cost is approximately RMB78,260,000.
Commenced on 31 August 2006, the construction of the
project is expected to complete in mid 2007.

Suzhou Everbright Environmental Protection
Industrial Zone Project

“Making the area a base for environmental education and
promotion in Suzhou, establishing it as a beautiful industrial
zone”

In July 2005, the Group entered into a framework letter of
intent in respect of the construction of Suzhou Everbright
Environmental Protection Industrial Zone with the Municipal
Government of Mudu Town, Wuzhong district, Suzhou city,
Jiangsu province. The Zone will be the first integrated zone
for environmental protection to showcase centralised disposal
of industrial and household solid waste in the PRC. The whole
project will be implemented in phases over 3 to 5 years at an
estimated investment of HK$1,500,000,000. With an area of
2.5 square kilometres, the Zone comprises a number of
completed or uncompleted environmental protection projects,
including, inter alias, waste to-energy plants, a methane-to-
energy plant, a disposal centre for industrial solid waste, a
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sludge treatment centre and a leachate treatment plant etc.
The Group has made thoroughgoing preparation for the

construction of the Zone.

Yixing Waste-to-energy Project
“Establishing it as a waste-to-energy pioneer project by

domestic techniques developed from imported technology”

In April 2005, the Group entered into an undertaking in respect
of exclusive right of operation with the Construction Bureau
of Yixing city. Pursuant to which a waste-to-energy plant will
be constructed in Yixing city. The total investment cost of the
project is approximately RMB238,300,000. The term of
exclusive right of operation is 25 years and the power plant
will be constructed on BOT basis. The power plant will be
equipped with two waste incinerators with a respective
processing capacity of 250 tonnes per day and a 9,000 kilo-
watt generator. The Group has made thoroughgoing
preparation for the construction of the Yixing Waste-to-energy
Project. Commenced in September 2005, the construction
of the Yixing Waste-to-energy Project is expected to complete
by the second quarter of 2007. With its designed waste
processing capacity of 500 tonnes per day, the plant is
expected to supply no less than 44,500,000 kilowatt-hour of
electricity to the power grid per year during the term of

exclusive right of operation.
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Jiangyin Waste-to-energy Project
“Constructing high quality projects, enhancing techniques

and technologies and creating new focus”

In January 2006, the Group secured a waste-to-energy project
in Jiangyin city of Jiangsu province, which is a key project in
Jiangsu Province for the years 2006 and 2007. The total
investment cost of the project is approximately
RMB388,740,000. The term of exclusive right of operation is
30 years. The power plant is expected to handle 800 tonnes
of waste daily. The construction of the power plant will be
conducted in two phases on BOT basis. Its ultimate
processing capacity is expected to be no less than 1,200
tonnes of waste per day. Phase | of the power plant will be
equipped with two waste incinerators with a respective
processing capacity of 400 tonnes per day and a 12,000
kilo-watt generator. Construction work of the project duly
commenced on 28 June 2006 and commercial operation is
expected to commence in the second half of 2008. With its
designed waste processing capacity of 800 tonnes per day,
Phase | of the power plant is expected to supply no less than
77,000,000 kilowatt-hour of electricity to the power grid per

year during the term of exclusive right of operation.
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Changzhou Waste-to-energy Project
“Creating outstanding works by assimilating new ideas and

enhancing techniques and technologies”

In June 2006, the Group entered into a framework agreement
in respect of the exclusive right to operate a waste-to-energy
plant in Changzhou with Changzhou Municipal Administration
Bureau. The project is the fourth waste-to-energy project of
the Group in Jiangsu province. The total investment cost of
the project is approximately RMB412,560,000. The term of
exclusive right of operation is 25.5 years. The power plant is
expected to handle 800 tonnes of waste daily. It will be
constructed on BOT basis. The power plant will be equipped
with two waste incinerators with a respective processing
capacity of 400 tonnes per day and a 12,000 kilo-watt
generator. Foundation stone of the Project was laid on 15
December 2006. Commercial operation is expected to
commence in 2008. With its designed waste processing
capacity of 800 tonnes per day, the power plant is expected
to supply no less than 77,000,000 kilowatt-hour of electricity
to the power grid per year during the term of exclusive right

of operation.
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Qingdao Waste Water Treatment Project
“Producing quality projects and creating an attractive

environment”

In November 2003, the Group entered into an agreement in
respect of a waste water treatment project in Qingdao
(including Qingdao Haibohe Waste Water Treatment Plant
and Qingdao Maidao Waste Water Treatment Plant ) with
Veolia Water and Qingdao Municipal Government. The total
investment cost of the project is approximately
US$42,808,150 and the Group indirectly owns 60% interests
in the project. Upon execution of the supplementary
agreements dated 1 June 2004 by the Group, Veolia Water
and Qingdao Municipal Drainage Company, the project duly
commenced. Commercial operation of the plants duly
commenced on 1 January 2005. Waste water treatment
service charges were charged based on the daily treatment
capacity of 150,000 tonnes (of which 75,000 tonnes received
the first grade treatment by Qingdao Maidao Waste Water
Treatment Plant and 75,000 tonnes received the second grade
treatment by Qingdao Haibohe Waste Water Treatment Plant).
In March 2005, Qingdao EB-VW Waste Water Treatment Co.
Ltd. entered into the “Engineering, Procurement and
Construction Contract” with a consortium led by Veolia Water
Systems, under which the consortium led by Veolia Water
Systems was appointed to be in charge of the construction
for the Extension Facilities of Qingdao Maidao Waste Water

Qingdao Haibohe Waste Water Treatment Plant
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Treatment Plant under a turnkey contract. Construction of the
Extension Facilities duly commenced at the end of June 2005
and the Facilities started to receive waste water in June 2006.
It is expected that the Extension Facilities of Qingdao Maidao
Waste Water Treatment Plant will commence operation by
the second half of 2007. Its daily treatment capacity will then

increase from 150,000 tonnes to 220,000 tonnes.

Zibo Waste Water Treatment Project
“Establishing the project company as a renowned corporation
in the industry and making the same a base for environmental

education on waste water treatment in Zibo”

In September 2005, the Group entered into the “Zibo Waste
Water Treatment Project Agreement”, the “Concession Right
Agreement”, the “Asset Transfer Agreement” and the “Waste
Water Treatment Service Agreement” in respect of the Zibo
Waste Water Treatment Project with Zibo Municipal
Government, Zibo Finance Bureau and Zibo City
Environmental Protection Bureau and Zibo City Fisheries
Bureau. Under which, the Southern Plant and the Northern
Plant held by the Zibo Environmental Waste Water Treatment
Company was acquired by the Group. The term of exclusive
right of operation is 25 years. The daily treatment capacity of
the plants is expected to be 250,000 tonnes. The project is

operated on TOT basis and the total investment cost is

EEIEN_ZTRFNARFEIL —2FRF
NABRBK-TEES S /KEERBETLEZR
“ERLFTEFRER BEEFRSKEES

7] £ 150,000 2 % £ /i1 & 220,000
HESKEEIRE

[FRTTERF DR ZROSBRERAE RHE
|

AEEBR-ZZTTRFNAEEETNRA SIE™
BB ROSTEERIRBAVS B mKF Bt S iEi5K
BRIRIE B #A] DSIH5KERIE A S ] [45aT
weEmE [EEEERZ] R 5/KERRBE
] oZBEWERSERRISKEREA T%—%ﬁa’a
FARSRFNIEIR - T B TS B BB =+ R %

FAE H BRI 57K 250,000M ° 3% [TOT ET%@’F :
BB ARE224,0550007t 8 —EERF+
AWK THEEIEER  AREETERIEE
WA TR AE —EFNF A el R ENE
T2 BAIEAEKEESES|220,00088 A o

Zibo Waste Water Treatment Plant

1B 5K R

Zibo Waste Water Treatment Plant (Office building)

BT EIER (HAE)

Annual Report 2006 —ZZXFER

51



’ Project Highlights

approximately RMB224,055,000. Since the Group formally
took charge of the plants in December 2005, the plants have
been operating smoothly and have been making steady
contribution to the Group. As regards the machinery upgrade
for the plants, it was completed in April 2006. At present, the
daily treatment capacity of the plants is more than 220,000
tonnes. On 28 August 2006, the Group signed a
supplementary agreement in respect of the overall upgrade
of the Southern plant and the Northern plant with Zibo
Municipal Government. The cost for the overall upgrade is
approximately RMB130,221,000. It is expected that upon
completion of the said upgrading work in the second half of
2007, water quality will improve to Grade 1A of the national
waste water discharge standard. The upgraded Southern and
Northern plants will increase waste water treatment fee from
RMBO.75 per tonne to RMBO0.98 per tonne.

Hanmiao Waste Water Treatment Plant at Zibo
High-tech Industrial Development Zone
“Producing excellent projects and setting example of splendid

works”

In July 2006, the Group entered into the “Waste Water
Treatment Service Agreement” and the “Concession Right
Agreement” in respect of the waste water treatment plant at
Zibo High-tech Industrial Development Zone with Zibo

ZEEXRNFNAZTNB EE AR BEBUT
REMPBAILBHEAARSCETIREEEE
HABZ - 2EHARREIRLREOAR
#130,221,0007T At TIER T THF [ H4F
FERK & KK E #ES| B ATRI S5 KR IEHE
W R EIEE - —RAZE - 2EBETIRTHKE
BHESKEEEBHAARKC.75TIMEARK
0.987t°

HESHERE T KEERER

[E2ERAATTRESE]

AEBR T RFE+ ABRSEMBUTRRE
BeinE 5/KEERIE B O57KRIERS )

<<fFrirufFZ<<<%T55 %) S B e HEER S /KEE A
F—EiZ [BOT) = ERAS/KEIEIEE ©

Hanmiao Waste Water Treatment Plant

BETKEIER

China Everbright International Limited HE ¥ KEIBEAR L 7



‘ Project Highlights

Municipal Government. The Hanmiao Waste Water Treatment
Plant at Zibo High-tech Industrial Development Zone is the
Group’s first waste water treatment project on BOT basis.
The total investment cost of the project is approximately
RMB150,000,000. The term of exclusive right of operation is
25 years. The daily treatment capacity of the plant is expected
to be 100,000 tonnes. Water quality of the plant will reach
Grade 1A of the national waste water discharge standard.
The plant is still under construction. Commercial operation is
expected to commence in the second half of 2007 upon

completion of construction.

Jinan Waste Water Treatment Project
“Creating outstanding environmental protection works under

excellent management”

In June 2006, the Group entered into a “Cooperative
Agreement” with the relevant department of Jinan Municipal
Government to acquire Jinan No. 1 and No. 2 Waste Water
Treatment Plants. On 31 October 2006, Everbright Water
(Ji'nan) Limited duly executed the “Concession Right
Agreement” and the “Waste Water Treatment Service
Agreement” with the relevant departments of Jinan Municipal
Government. Jinan No. 1 and No. 2 Waste Water Treatment
Plants were formally handed over to the Group on 18
November 2006 and commercial operation of the same has
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commenced. It is the second wholly-owned waste water
treatment project acquired by the Group. The total investment
cost of the project is approximately RMB400,000,000. The
term of exclusive right of operation is 30 years. The daily
treatment capacity of the plants is expected to be 420,000
tonnes. Upgrade work on the machinery has already
commenced. It is expected that the daily treatment capacity
of the plants will gradually increase to its designed level.

INFRASTRUCTURE BUSINESS

Fuzhou Qingzhou Bridge Project

The Group has 80% interest in Fuzhou Qingzhou Bridge
(“Qingzhou Bridge”). Located in the strategic traffic
intersection of the city, Qingzhou Bridge is not only the major
bridge over Minjiang that connects to the “Shenhai
Expressway” (a coastal expressway in eastern China that runs
from Shenyang City of Liaoning Province in the north to Haikou
City of Hainan Province in the south), but also provides a
short cut for Fuzhou City to Changle International Airport.
The 1,196m-long Qingzhou Bridge has been designed to
carry dual six lane carriageways. With a main span of 605m,
the Qingzhou Bridge is one of the longest span cable-stayed
bridges in the world. It was opened to traffic on 29 December
2002. Given its geographical advantages as well as the rising
need for inbound traffic, the traffic flows of Qingzhou Bridge

will continue to grow.
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