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Report of the Directors
EEERE

The board of directors (“the Board”) have pleasure in
submitting their annual report together with the audited
financial statements for the year ended 31 December 2006.

PRINCIPAL PLACE OF BUSINESS

China Everbright International Limited (“the Company”) is a
company incorporated and domiciled in Hong Kong and has
its registered office and principal place of business at Room
2703, 27th Floor, Far East Finance Centre, 16 Harcourt Road,
Hong Kong.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities and other particulars of the
subsidiaries are set out in note 17 to the financial statements.

The analysis of the principal activities and geographical
locations of the operations of the Company and its
subsidiaries (“the Group”) during the financial year are set
out in note 13 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2006, the five largest
customers in aggregate and the largest customer of the
Group accounted for approximately 62% and 23%
respectively of the Group’s turnover. For the year ended 31
December 2006, the Group only had one major supplier,
which provided services for the operation of waste-water
treatment plants.

At no time during the year have the directors, their associates
or any shareholder of the Company (which to the knowledge
of the directors owns more than 5% of the Company’s share
capital) had any interest in these major customers and
suppliers.
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CONTINUING CONNECTED TRANSACTIONS

In June 2004, Qingdao EB-VW Waste Water Treatment Co.,
Ltd. (“Qingdao EB-VW”, a subsidiary of the Company) entered
into an operation and maintenance agreement with Qingdao
Veolia Water Operating Company Limited (“Qingdao Veolia”,
an associate of the Group). Pursuant to the agreement,
Qingdao EB-VW will subcontract to Qingdao Veolia the
provision of the operation and maintenance services in
respect of the waste-water treatment plants (“the Plants”) in
Qingdao, the People’s Republic of China (“PRC”). During the
year ended 31 December 20086, service fee for the operation
and maintenance of the Plants paid to Qingdao Veolia
amounted to HK$18,225,000 (2005: HK$18,800,000).

In June 2004, Qingdao EB-VW entered into a waste-water
treatment agreement with Qingdao Municipal Drainage
Company (“Qingdao Drainage”, a minority shareholder of
Qingdao EB-VW). Pursuant to the agreement, Qingdao EB-
VW will provide waste-water treatment services and other
related services to Qingdao Drainage on an exclusive basis.
During the year ended 31 December 2006, waste-water
treatment revenue received from Qingdao Drainage
amounted to HK$52,667,000 (2005: HK$52,423,000).

In June 2004, Qingdao EB-VW entered into a technical
assistance agreement with Veolia Water Asia Limited (“Veolia
Asia”, a subsidiary of a minority shareholder of the Group).
Pursuant to the agreement, Veolia Asia will provide technical
assistance to Qingdao EB-VW in respect of the operation
and maintenance of the Plants in Qingdao, the PRC. During
the year ended 31 December 2006, technical assistance fee
paid/payable to Veolia Asia amounted to HK$2,170,000
(2005: HK$2,211,000).

The independent non-executive directors of the Company
have reviewed these connected transactions and confirmed
that such transactions were:

- entered into in the ordinary and usual course of
business of the Group;
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CONTINUING CONNECTED TRANSACTIONS
(continued)

- conducted either on normal commercial terms or, if
there are not sufficient comparable transactions to
judge whether they are on normal commercial terms,
on terms no less favourable to the Group than terms
available to or from independent third parties; and

- in accordance with the relevant agreement governing
them on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a
whole.

The directors have requested the auditors of the Company
to perform certain agreed upon procedures on the continuing
connected transactions and have received a letter from the
auditors as required under Rule 14A.38 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“the Listing Rules”).

MAJOR TRANSACTION

On 28 August 2006, the Company entered into a sale and
purchase agreement with Shenzhen Energy (H.K.)
International Limited (“Shenzhen Energy”), pursuant to which,
the Company agreed to sell and Shenzhen Energy agreed to
acquire the 15 “A” shares of Newton Industrial Limited
(“Newton”, an associate of the Group), representing
approximately 44.12% of Newton’s issued share capital, at a
consideration of RMB663,627,000 (equivalent to
approximately HK$657,708,000). The principal activity of
Newton is holding of an 34% equity interest in Shenzhen
Mawan Power Company Limited, a sino-foreign joint venture
established in the PRC which operates two power plants in
Shenzhen, the PRC. The transaction constituted a major
transaction as defined by the Listing Rules and was
announced by way of a press announcement by the Company
on 29 August 2006. Details of the transaction have been
included in the circular to shareholders dated 20 September
2006.
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DISCLOSEABLE TRANSACTIONS

(@) On 13 April 2006, On Land Limited (“On Land”, a
subsidiary of the Company) entered into a sale and
purchase agreement with CITIC Ka Wah Bank Limited
(“CITIC Ka Wah Bank”), pursuant to which, On Land
agreed to sell and CITIC Ka Wah Bank agreed to
purchase an investment property located in Hong
Kong at a consideration of HK$122,098,000. The
transaction constituted a discloseable transaction as
defined by the Listing Rules and was announced by
way of a press announcement by the Company on 13
April 2006. Details of the transaction have been
included in the circular to shareholders dated 8 May
2006.

(b)  On 31 October 2006, Everbright Water (Ji'nan) Limited
(“EB Water Jinan”, a subsidiary of the Group) entered
into an asset transfer agreement with Jinan State-
owned Assets Commission and Jinan Utilities Authority,
pursuant to which, Jinan State-owned Assets
Commission and Jinan Utilities Authority agreed to sell
and EB Water Jinan agreed to acquire two waste-water
treatment plants at a total consideration of
RMB400,000,000 (equivalent to approximately
HK$392,209,000). The transaction constituted a
discloseable transaction as defined by the Listing
Rules and was announced by way of a press
announcement by the Company on 31 October 2006.
Details of the transaction have been included in the
circular to shareholders dated 22 November 2006.

FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2006
and the state of the Company’s and the Group’s affairs as at
that date are set out in the financial statements on pages
101 to 246.
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TRANSFER TO RESERVES

Profits attributable to shareholders, before dividends, of
HK$428,050,000 (2005 (restated): HK$122,874,000) have
been transferred to reserves. Other movements in reserves
are set out in note 31 to the financial statements.

An interim dividend of HK0.6 cent per share (2005: HKO.6
cent per share) was paid on 31 October 2006. The Board
now recommend the payment of a final dividend of HKO0.6
cent per share (2005: HKO0.6 cent per share) and a special
dividend of HK0.4 cent per share (2005: Nil) in respect of the
year ended 31 December 2006.

FIXED ASSETS

Details of the movements in fixed assets during the year are
set out in note 14 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
during the year are set out in note 31(c) to the financial
statements. Shares were issued during the year to broaden
the capital base and on exercise of share options.

There were no purchases, sales or redemptions of the
Company’s listed securities by the Company or any of its
subsidiaries during the year.
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DIRECTORS

The directors during the financial year were:

Executive directors

Wang Mingquan, Chairman

Zang Qiutao, Vice-chairman

Li Xueming, Vice-chairman

Chen Xiaoping, Chief Executive Officer

Fan Yan Hok, Philip, General Manager

Huang Chaohua, Deputy General Manager

Wong Kam Chung, Raymond, Chief Financial Officer
Chen Shuang

Zhang Weiyun

Independent non-executive directors
Sir David Akers-Jones

Li Kwok Sing, Aubrey

Mar Selwyn

In accordance with articles 73, 77, 78 and 79 of the
Company’s Articles of Association, Mr Wang Mingquan, Mr
Chen Xiaoping, Ms Zhang Weiyun and Sir David Akers-Jones
retire from the board at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election.

The independent non-executive directors are appointed for
a term until 31 December 2007 and subject to retirement in
accordance with the Company'’s Articles of Association as
indicated above.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is
not determinable by the Company or any of its subsidiaries
within one year without payment of compensation, other than
normal statutory obligations.

2
RAB R FERZ EEWT

HITES

T (ZE)
N CTES)
ZFE (5| /F)
RN (TTECAR L)
SECE ()
B (BIRAEE)
=I5 (AR E
fR 3%

RE=

BAFBITES
ERGELT
FEHE

TWEARR 2 ARAE L=+ £+
RE+TNIRRTE ERARSEL RN FEE RE
BT RBREETANRERTZBERIBEX
g HRESR MRSFCRTREBEESE -

BT ESCIHEE—TTLF+ A=
+— B RBM EXFAAREARE 2 ARIMARIE
?&o

EEZRBEN

RN RIS CEAE (AT P B 2 R AR B A B AS BT 2 Bk
RBFRG LRABEZESITLNAR—FR
RNRE (TR ERRIN) TR Z RE®
ARFEE #Ie

Annual Report 2006 —ZZXFEER

381



82

Report of the Directors
EEERE

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

The directors and chief executive of the Company who held
office at 31 December 2006 had the following interests in the
shares, underlying shares and debentures of the Company,
its holding companies, subsidiaries and other associated
corporations (within the meaning of the Securities and Futures
Ordinance (“SFQ”)) at that date as recorded in the register
of directors’ and chief executives’ interests and short positions
required to be kept under section 352 of the SFO are as
follows:

(i) Long position in shares of equity derivatives
of the Company

Name of director

EEHR EEEE

Fan Yan Hok, Philip BIER

(i) Long position in underlying shares of equity

derivatives of the Company

Nature of

Name of director interest

EEnA BRE

Wang Minggquan TR Personal f&A
Zang Qiutao BIR Personal {EA
Li Xueming Z2H Personal {EA
Chen Xiaoping B/ Personal {EA
Fan Yan Hok, Philip BB Personal {EA
Huang Chaohua BHE Personal {EA
Wong Kam Chung, Raymond ~ =$388 Personal fEA
Chen Shuang B3k Personal {EA
Zhang Weiyun KE= Personal {EA
Sir David Akers-Jones ERGEELT  Personal A
Li Kwok Sing, Aubrey ZEE Personal {EA

Nature of interest

Personal f&A
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(i) REQIARGBATEIEZFE

Number of

shares

(ordinary shares)
B E Percentage
(EER) Aot
5,000,000 0.16%

(i) REAXFAEBEARGBRASTETIAZ
Number of equity Number of
derivatives held underlying
(share options) shares

BERK (ordinary shares)

fTETI A HERGEE Percentage
(BRE) (BER) B
30,400,000 30,400,000 0.99%
4,000,000 4,000,000 0.13%
22,000,000 22,000,000 0.72%
23,000,000 23,000,000 0.75%
9,000,000 9,000,000 0.29%
12,000,000 12,000,000 0.39%
7,500,000 7,500,000 0.24%
5,000,000 5,000,000 0.16%
5,000,000 5,000,000 0.16%
1,000,000 1,000,000 0.03%
1,000,000 1,000,000 0.03%
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(iii) Long position in underlying shares of equity
derivatives of China Everbright Limited
(“CEL”), an associated corporation of the
Company

Nature of
Name of director interest
EENE Bt E
Wang Mingquan TR Personal f&A
Chen Shuang B3 Personal fEA

All the above underlying shares of equity derivatives (being
unlisted and physically settled) were beneficially owned by
the directors concerned. The percentage shown was
calculated based on the respective number of issued shares
of the Company and CEL as at 31 December 2006.

Further details relating to the options granted to the directors
and chief executive of the Company are set out in the section
“Share option scheme” below.

Apart from the foregoing, none of the directors and chief
executive of the Company or any of their spouses or children
under eighteen years of age has interests or short positions
in the shares, underlying shares or debentures of the
Company, or any of its holding companies, subsidiaries or
other associated corporations, as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model
Code for Securities Transactions by Directors of Listed
Companies.
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AFTETEZIFA
Number of equity Number of
derivatives held underlying
(share options) shares

BERK (ordinary shares)

fTETI A HERGHE Percentage
(R (BER) Bk
4,920,000 4,920,000 0.31%
2,030,000 2,030,000 0.13%

BB IRALTET A GE LT REWAEE)
YHERESERRA  LRMBRZA DA
ARBRIAEER —_FEERF+_A=1T—H
BERERITRMHBBE-

BRAARRRAEZEZREETHRABRHBEREDN
HE— W EIEHN T X [ME AR &) —&fe

Bk ESCFrat &SN AR BIRIRRE 75 M H B 15 B
EIL21MEMERTIFE 2 ECMATHLERT A
NAIBSEENTBITRABREWEFE MR MEK
TR T2 F R EEARR R EEMZERA
A B AR EMBE AR Z M BRI K
BEPREEEIARIRE LM ARERET
EHR P FETHAMNEARR 2 ERIAK

A
Be

Annual Report 2006 —ZZXFEER

33



84

= Report of the Directors
- BEEERE

SHARE OPTION SCHEME

The Company has a share option scheme which was adopted
on 26 May 2003 whereby the directors of the Company are
authorised, at their discretion, to invite employees of the
Group, including directors of any company in the Group, to
take up options to subscribe for shares of the Company. The
purpose of the scheme is to provide an opportunity for
employees of the Group to acquire an equity participation in
the Company and to encourage them to work towards
enhancing the value of the Company and its shares for the
benefit of the Company and its shareholders as a whole. The
share option scheme shall be valid and effective for a period
of ten years ending on 25 May 2013, after which no further
options will be granted.

The exercise price of options is the highest of the nominal
value of the shares, the closing price of the shares on The
Stock Exchange of Hong Kong Limited (“the Stock
Exchange”) on the date of grant and the average closing
price of the shares on the Stock Exchange for the five
business days immediately preceding the date of grant. The
options are exercisable six months (or a later date as
determined by the directors of the Company) after the date
on which the options are granted for a period up to ten years
or 25 May 2013, whichever is earlier.

The total number of securities available for issue under the
share option scheme as at 31 December 2006 was
254,831,170 shares (including options for 157,200,000 shares
that have been granted but not yet lapsed or exercised) which
represented approximately 8% of the issued share capital of
the Company at 31 December 2006. In respect of the
maximum entitlement of each participant under the share
option scheme, the number of securities issued and to be
issued upon exercise of the options granted to each
participant in any 12-month period is limited to 1% of the
Company’s ordinary shares in issue.

Offer of an option shall be deemed to have been accepted
when the letter comprising acceptance of the option duly
signed by the grantee together with a remittance of HK$1 is
received within 28 days from the date of offer. The share
option scheme will expire on 25 May 2013.
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Report of the Directors

SHARE OPTION SCHEME (continued)

At 31 December 2006, the directors and employees of the
Company had the following interests in options to subscribe
for shares of the Company (market value per share at 31
December 2006 was HK$1.34) granted at nominal
consideration under the share option scheme of the
Company. The options are unlisted. Each option gives the
holder the right to subscribe for one ordinary share of HK$0.1

each of the Company.

Directors

gz

Wang Mingquan

No. of
options
outstanding
atthe
beginning
of the year
4
HRTEZ
EREHA

THE 12,700,000

12,700,000

No. of
options
granted

during
the year

FRRH
ZERE
#E

2,500,000

2,500,000

No. of
shares
acquired on
exercise

of options
during

the year
Frfig
BREBA
ZRHER

No. of
options
outstanding
at the

year end
33
WRTELZ
BREHE

12,700,000

12,700,000

2,500,000

2,500,000

BRESTE ()

X
AT

=
AR

\

o SR

S%A

;;;E'E_i__

*IH

=113

H

A=
1.3470) B

BEAR

A=1t—B XRAEZKE
Bl 2 FE R R T 54

ERNFT _A=T—HzBERMmERE

ARE AR T IRIE AR A B AR AT 8

BEHARERL -EREERETE Fi SR
fREETRHEARB—RAQAEREE

B0 TR AR 2 R o
Period
during which
options are Exercise
Date exercisable price
granted BIRE  per share
RYRE R8s SRAEE
29 September 29March 2004 HK$0.296
003 to25May 2013 EE0.2067
It Sk
NAZTAE ZAZThRE
—E-=f
RAZTHA
29 September 29 September 2004 HK$0.296
03 to25May2013 02067
It Sk
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—E-=f
RAZTHA
3 August 2006 3 August 2007 HK$0.85
1025 May 2013 0,857
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3%
il It il
3 August 2006 3 August 2008 HK$0.85
1025 May 2013 H0.857
ZETNE “ETN\E
NA=H NA=RZE
“T-=F
il il
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Market
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SHARE OPTION SCHEME (continued)

Directors

£

ELTY

Zang Qiutao s

Li Xueming ZEh

86

No. of
options

outstanding

atthe
beginning
of the year
4
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BREHE

9,000,000
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granted
during
the year
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exercise
of options
during

the year
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No. of
options
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year end
R
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BREHE

2,000,000

2,000,000

9,000,000

9,000,000

2,000,000

2,000,000
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Period
during which
options are
Date exercisable
granted BRE
RABH PRI
3 August 2006 3 August 2007
ZZEN to 25 May 2013
NA=H 5Tt
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3=k
AA=thA
3 August 2006 3 August 2008
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NA=H )2
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i il
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Exercise
price
per share

SROEE

HK$0.85
#%0.857

HK$0.85
#%0.857

HK$0.296
7%0.2067C

HK$0.296
7%0.2067C

HK$0.85
A%0.857

HK$0.85
#%0.857

Market
value per Market
shareat  value per
dateof  share on
grantof exercise of
options*  options*
RERE  BRE
REBHZ KL
SRHE* BRTE

HKS0.85 =
7150857

HKS0.85 =
750857

HK$0.296 =
#%0.2967T

HK$0.296 -
#%0.2967

HK$0.85 =
7150857

HKS0.85 =
7150857
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SHARE OPTION SCHEME (continued) R ERTE (&
No. of
No. of shares
options No. of acquired on No. of
outstanding options  exercise options

at the granted  of options outstanding Period
beginning during during atthe during which
oftheyear  theyear  theyear  yearend options are
B)  EARY  ERAE £4 Date exercisable
Directors WATHEz ZBRE BREBA HAGH2 granted BRE
Bz BREHA #HE ZRGHE BREYA RABH PAILE ]
Chen Xiaoping BT 9,000,000 - - 9,000,000 29 September 29 March 2004
2003 to25May 2013
“%2%- “TIME
NAZTHhA =AZthHE
Z2-Z%
il I it
9,000,000 - - 9,000,000 29 September 29 September
2003 2004 to
Z%%= 25 May 2013
AA=tAR “2EME
AAZTNRE
i)z I it
- 2,500,000 - 2,500,000 3 August 2006 3 August 2007
ZEERE 1025 May 2013
NR=H “TRtE
NA=HZ
IE-cf
ill; e il
- 2,500,000 - 2,500,000 3 August 2006 3 August 2008
ZEERE 1025 May 2013
NA=H ZETN\E
NA=RZE
ZE-cf
i il
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Exercise
price
per share

SROEE

HK$0.296
#%0.297

HK$0.296
#%0.297

HKS0.85
EB0.857

HKS0.85
%0857

Market
value per Market
shareat  value per
dateof  share on
grantof exercise of
options*  options*
RERE  BRE
RYREz fERZ
SRHE* BRTE
HK$0.296 -
02967
HK$0.296 =
02967
HK$0.85 -
BH0857
HK$0.85 -
%0857
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SHARE OPTION SCHEME (continued)

No. of

options

outstanding

at the

beginning

of the year

£4

Directors WRTEZ
gz BREHE

Fan Yan Hok, Philp €8 5,000,000

5,000,000

No. of

shares
No. of acquired on No. of
options  exercise options
granted  of options outstanding
during during atthe
theyear  theyear  yearend
FREH  FRR 33
ZBRE BREEA HAGHZ
#HE ZRGHE BREYA

- (5,000,000) =
- - 5,000,000
2,000,000 - 2,000,000
2,000,000 - 2,000,000

BREE (F
Period
during which
options are
Date exercisable
granted BRE
RABH PAL L
29 September 29 March 2004
2003 to25May 2013
Z%%=F ZEERE
AAZthB =R-tNBZ
Z2-Z%

il I it
29 September 29 September
2003 2004 to
25 May 2013
Z%%=F ZEERE
ARZtNRB NAZtAREZ
i)z I it
3 August 2006 3 August 2007
ZEERE 1025 May 2013
NR=H 2Rt
NA=HZ
IE-cf%
il); Il il
3 August 2006 3 August 2008
ZEENE 1025 May 2013
NA=H “TI\E
NA=RZ
IE-cf
il il
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Exercise
price
per share

SROEE

HK$0.296
#%0.297

HK$0.296
7%0.2067C

HKS0.85
085

HKS$0.85
%085

Market
value per
share at
date of

Market
value per
share on

grantof exercise of

options*
RERE
REAHZ
BRmE

HK$0.296
50,2967

HK$0.296
50,2967

HK$0.85
0857

HK$0.85
0857

options*

BRE
ik
SR E*

HK$0.99
%0997
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SHARE OPTION SCHEME (continued)

No. of

options

outstanding

at the

beginning

of the year

£4

Directors WRTELZ
Bz BREHE

HuangChachua 5% 4,500,000

4,500,000

No. of

shares
No. of acquired on No. of
options  exercise options
granted  of options outstanding
during during atthe
theyear  theyear  yearend
FREH  FRfR 38
ZBRE BREEA HAGHZ
#HE ZRGHE BREYA

= - 4,500,000
= - 4,500,000
1,500,000 - 1,500,000
1,500,000 - 1,500,000

Annual Report 2006 —ZZXFEER

BREE (F
Period
during which
options are
Date exercisable
granted EhE
RABH PAL L
29 September 29 March 2004
2003 t025May 2013
“%2%- ZERERE
NAZTHhA =AZthHE
Z2-Z%
il I it
29 September 29 September
2003 2004 to
Z%%= 25 May 2013
ABZ1hE “2EME
ARZTNRE
il I it
3 August 2006 3 August 2007
ZEERE 1025 May 2013
NR=H IERtE
NA=HZ
ZE-cf
ill; Il it
3 August 2006 3 August 2008
ZEERE 1025 May 2013
NA=H “TIN\E
NA=RZ
IE-cf
i il

Exercise
price
per share

SROEE

HK$0.296
#%0.297

HK$0.296
#%0.297

HKS0.85
%0857

HKS0.85
%0857

Market
value per
share at
date of

Market
value per
share on

grantof exercise of

options*
RERE
REAHZ
BRmE

HK$0.296
%0.2967T

HK$0.296
%0.2967T

HK$0.85
0857

HK$0.85
0857

options*

BRE
ik
SR E*
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SHARE OPTION SCHEME (continued)

No. of

options

outstanding

at the

beginning

of the year

£4

Directors WRTEZ
Bz BREHE

Wong Kam Chung, ~ &35% 4,500,000
Raymond

4,500,000

No. of

shares
No. of acquired on No. of
options  exercise options
granted  of options outstanding
during during atthe
theyear  theyear  yearend
FREH  FRR 33
ZBRE BREEA HAGHZ
#HE ZRGHE BREYA

- (4500,000) =
= - 4,500,000
1,500,000 - 1,500,000
1,500,000 - 1,500,000

BREE (F
Period
during which
options are
Date exercisable
granted ERE
RABH PAL L
29 September 29 March 2004
2003 t025May 2013
“Z2%- ZERERE
AAZthB =R-tABZ
Z2-Z%
i)z I it
29 September 29 September
2003 2004 to
Z%%= 25 May 2013
AAZThA “2EME
ARZTNRE
i)z I il
3 August 2006 3 August 2007
ZEERE 1025 May 2013
NR=H 2Rt
NA=HZ
IE-cf%
il); Il il
3 August 2006 3 August 2008
ZEENE 1025 May 2013
NA=H “TI\E
NA=RZ
IE-cf
il il
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Exercise
price
per share

SROEE

HK$0.296
#%0.297

HK$0.296
7%0.2067C

HKS0.85
085

HKS$0.85
%085

Market
value per
share at
date of

Market
value per
share on

grantof exercise of

options*
RERE
REAHZ
BRmE

HK$0.296
50,2967

HK$0.296
7502967

HK$0.85
0857

HK$0.85
0857

options*

BRE
ik
SR E*

HK$0.99
%0997
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SHARE OPTION SCHEME (continued) R ERTE (&
No. of
No. of shares
options No. of acquired on No. of
outstanding options  exercise options

at the granted  of options outstanding Period
beginning during during atthe during which
oftheyear  theyear  theyear  yearend options are
B)  EARY  ERAE g8 Date exercisable
Directors WATHEz ZBRE BREBA HAGH2 granted BRE
Bz BREHE #HE ZRGHE BREYA RABH PRI
Chen Shuang 3 2,000,000 - - 2,000,000 29 September 29 March 2004
2003 t025May 2013
“%2%- “TIME
NAZTHhA =AZthHE
Z2-Z%
il I it
2,000,000 - - 2,000,000 29 September 29 September
2003 2004 to
Z%%= 25 May 2013
AA=tAR “2EME
ARZTNRE
il I it
- 500,000 - 500,000 3 August 2006 3 August 2007
ZEERE 1025 May 2013
NA=H “TRtE
NA=HZ
ZE-cf%
RAZTEA
- 500,000 - 500,000 3 August 2006 3 August 2008
ZEERE 1025 May 2013
NA=H ZETN\E
NA=RZE
ZE-cf
i =

Annual Report 2006 —ZZXFEER

Exercise
price
per share

SROEE

HK$0.296
#%0.297

HK$0.296
#%0.297

HK$0.85
%0857

HKS$0.85
%0857

Market
value per
share at
date of

Market
value per
share on

grantof exercise of

options*
RERE
REAHZ
BRmE

HK$0.296
%0.2967T

HK$0.296
%0.2967T

HK$0.85
0,857

HK$0.85
0857

options*

BRE
ik
SR E*
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SHARE OPTION SCHEME (continued)

No. of

options

outstanding

at the

beginning

of the year

£4

Directors WRTEZ
Bz BREHE

Zhang Weiyun KEn 2,000,000

2,000,000

No. of

shares
No. of acquired on No. of
options  exercise options
granted  of options outstanding
during during atthe
theyear  theyear  yearend
FREH  FRR 33
ZBRE BREEA HAGHZ
#HE ZRGHE BREYA

= - 2,000,000
= - 2,000,000
500,000 - 500,000
500,000 - 500,000

BREE (F
Period
during which
options are
Date exercisable
granted ERE
REAH PAL L
29 September 29 March 2004
2003 to25May 2013
—Z2%- ZEERE
AAZthB =R-tNBZ
Z2-Z%
il I it
29 September 29 September
2003 2004 to
Z%%= 25 May 2013
AAZThA —2EME
ARZTNRE
il I it
3 August 2006 3 August 2007
ZEERE 1025 May 2013
NR=H IERtE
NA=HZ
IE-cf
il); Il it
3 August 2006 3 August 2008
ZEERE 1025 May 2013
NA=H “IIN\E
NA=RZ
IE-cf
i il

92 China Everbright International Limited B} AEBIEER A &

Exercise
price
per share

SROEE

HK$0.296
#%0.297

HK$0.296
7%0.2067C

HKS0.85
%085

HKS$0.85
%085

Market
value per
share at
date of

Market
value per
share on

grantof exercise of

options*
RERE
REAHZ
BRmE

HK$0.296
50,2967

HK$0.296
50,2967

HK$0.85
0,857

HK$0.85
0857

options*

BRE
ik
SR E*
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SHARE OPTION SCHEME (continued) R ERTE (&
No. of
No. of shares
options No. of acquired on No. of
outstanding options  exercise options

atthe granted  of options outstanding Period
beginning during during at the during which
oftheyear ~ theyear  theyear  yearend options are
B)  EARY  ERAE £4 Date exercisable
Directors WATHEz ZBRE BREBA HAGH2 granted BRE
Bz BREHR #R <HRHHE BREHE RABH PAL L
Sir David ERkET 500,000 - - 500,000 29 September 29 March 2004
Akers-Jones 2003 to25May 2013
“%2%- ZEERE
NAZTHhA =AZthHE
Z2-Z%
RA-THA
500,000 = - 500,000 29 September 29 September
2003 2004 to
Z%%= 25 May 2013
ABZthE “2EME
ARZTNRE
i)z e il
Li Kwok Sing, ZE2 500,000 - - 500,000 29 September 29 March 2004
Aubrey 2003 to25May 2013
“%2%- ZEERE
NAZTHhA =ZAZthHE
Z2-Z%
i)z I il
500,000 = - 500,000 29 September 29 September

2003 2004 to
-53= 25 May 2013
AAZtNAE “EERE
NAZTNRE

“g-cFf

AA-tEA

Annual Report 2006 —ZZXFEER

Exercise
price
per share

SROEE

HK$0.296
750,297

HK$0.296
#%0.297

HK$0.296
#%0.297

HK$0.296
#%0.297

Market
value per
share at
date of

Market
value per
share on

grantof exercise of

options*
RERE
REAHZ
gRm{E"

HK$0.296
%0.2967

HK$0.296
%0.2967T

HK$0.296
%0.2967T

HK$0.296
B0.2967T

options*
BRE
ik
BRHE
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SHARE OPTION SCHEME (continued)

No. of
No. of shares
options No. of acquired on No. of
outstanding options  exercise options
atthe granted  of options outstanding
beginning during during atthe
oftheyear ~ theyear  theyear  yearend
B ERRY  ERAE 33
WAE: BRE BREBN HAORZ
BREHE #E ZRGHE BREYRA
Employees €& 3,000,000 -~ (3,000,000) =
3,000,000 - (1,700,000) 1,300,000
- 18,000,000 - 18,000,000
- 18,000,000 - 18,000,000
* being the weighted average closing price of the Company’s

ordinary shares immediately before the dates on which the

options were granted or exercised, where applicable.

94

BRESTE (=
Period
during which
options are
Date exercisable
granted BRE
REAH PAL L
29 September 29 March 2004
2003 t025May 2013
“%E- ZEERE
ARZthR  =RZfhAE
_E-cf
TA-tAR
29 September 29 September
2003 2004 to
2 25 May 2013
ABZthR “2EME
AAZThAZ
_E-cf
TA-tER
3 August 2006 3 August 2007
ZESRE 1025 May 2013
NR=H “TRtE
NB=R%
2-zf
RAZtEA
3 August 2006 3 August 2008
ZESRE 1025 May 2013
NR=H “TENE
NR=R%
2-zf
RA-tEA

Market
value per Market
shareat  value per
date of  share on
grant of  exercise of
Exercise  options*  options*
price  RERE BRE
pershare HEAHZ 7KL
BROEE SRTE* SRTE
HK$0.296  HK$0.296  HK$1.04
0206 A%0206m  AK104T
HK$0.206  HK$0.296  HK$1.04
A6 A%0206m  AK104T
HK$0.85  HK$0.85 -
AB0ST AR08
HK$0.85  HK$0.85 -
AB0ST AR08

* AR R A EBREZEBRER L ST (RE
JEFE) BB DIk FIGHLTTE -

China Everbright International Limited FE ¥ K BB AR 2 7
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SHARE OPTION SCHEME (continued)

The options granted to the directors are registered under the
names of the directors who are also the beneficial owners.
Information on the accounting policy for share options granted
and the weighted average value per option is provided in
note 1(q)(ii) and note 30 to the financial statements
respectively.

No share option was lapsed or cancelled during the year
ended 31 December 2006.

SHARE OPTION SCHEME OF CEL

As at 31 December 2006, two directors of the Company had
the following interests in options to subscribe for shares of
CEL, which was granted under the share option scheme of
CEL.

No. of options
outstanding No. of options

fEREERTE (B)

RYIEFZBBRENIAEEZ2HERER MKEF
NREZHEA-FHCRLBREZ SHEE
K BB 2 It A (EE 2 B R D BIERN A
BHREMTE—(q)(i) R E=—-

BE_ZTRFT_A=T—HBILEER KE
BB R AT 8

KRR 2 B2
R_EEXRNF+_A=1+—"8 RXAARBESE

B THIRB e R AR AT 819X H PT SR BB
RIER R AD 2 B it o

atthe outstanding

beginning at the

of the year year end

FHNEHRTE FRAERTE

ZBREHRE cBRERE

Wang Mingquan TRk 3,000,000 3,000,000
1,920,000 1,920,000

Chen Shuang PR 750,000 750,000
1,280,000 1,280,000

Annual Report 2006

Period during Exercise
Date which options price per
granted exercisable share
i A BEREZTESR BRITEE
7 July 2003 8 July 2004 HK$2.375
—TE=F to 7 January 2007  B#2.3757T
+tAtR —EEEFLANBE
—ZET+F—-H+H
3 May 2005 4 May 2006 HK$2.85
“TThF to 3 May 2010  &®2.8570
A=A Z—EERFLAMBAZE
—E-FTFhH=H
3 September 4 September 2005 HK$3.225
2004 to 3 March 2008  %&%3.2257T
—TTWF —ZTThF
AA=H NAMAZE
—ZEZN\F=H=H
3 May 2005 4 May 2006 HK$2.85
“TThF to 3 May 2010  &®2.8570
A=A —ETREF
TAMBEZE
—F-TFHA=A
—EEREER
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SHARE OPTION SCHEME OF CEL (continued)

Apart from the foregoing, at no time during the year was the
Company, or any of its holding companies, subsidiaries or
fellow subsidiaries a party to any arrangement to enable the
directors or chief executive of the Company to acquire
benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

The Company has been notified of the following interests in
the Company’s issued shares at 31 December 2006
amounting to 5% or more of the ordinary shares in issue:

China Everbright Holdings
Company Limited (“CEH”") (Note)

Note: Out of the 1,758,595,910 shares, 1,758,215,910 shares are
held by Guildford Limited (“Guildford”). Guildford is owned
as to 55% by Datten Investments Limited (“Datten”) and the
remaining 45% by CEH. Datten is wholly-owned by CEH.
The remaining 380,000 shares are held by Everbright
Investment & Management Limited (“EIM”), a wholly-owned
subsidiary of CEH. Accordingly, CEH is deemed to be
interested in the 1,758,215,910 shares held by Guildford and
the 380,000 shares held by EIM.

Apart from the foregoing, no other interests required to be
recorded in the register kept under section 336 of the SFO
have been notified to the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors of the
Company as at the date of this annual report, the Company
has maintained the prescribed public float under the Listing
Rules.

PENAREEBR AR
(exs®]) (Kat)

KRERZBRETE (B)

fr EX ATt ESN EARFENERER ARF)-
HAEAZER AR KB QR R R B A R I &
SEREMLZH REARRZEFHEIETHRA
BAREBEEAARMEARMAABEBZ RDK
B MBS -

FERRRE AT RS RAAERD
RHER 2 EERRE

ARBBEER-BBAET A=+ —AHEA
DRIBBATR 2 2% B RITEBAE% A
EZBRMT:

Long position Percentage of total

in ordinary issued shares
shares held LEEHE BT
FRERERYR RHBBE D

1,758,595,910 approximately 57.17%

A57.17%

HfaE: 1,758,595, 910k MpAh - HAF
1,758,215,910/% 75 Guildford Limited
([Guildford]) # % °Guildford JhfDatten
Investments Limited ([Datten) # & 55%/%
- E8245% Bl X R EE R -Datten 8% K
EE 2 2E B AR H#2:380,0008% Al H A
EEC2EMBARINAREEEFRAR]
(MEXIEEBTE]) FHE MUt R AEERRA
%A Guildford T34 2 1,758,215,9108% i %
R ARIEEEIRFTRE 2 380,000 i 15

B £ PRt &SN AR RN BIERA H it /R RC
BMKIREE 77 R B R PI £ 336 1% F B 2 B el
W2 Rzt

RANABRIERE
BEARR ARG ZER URAADAES
FTAL AAREE SR S B 8 D R R TR BT

MEZRRIFTIE-
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DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company, or any of
its holding companies, subsidiaries or fellow subsidiaries was
a party, and in which a director of the Company had a material
interest, subsisted at the end of the year or at any time during
the year.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the
Company and the Group as at 31 December 2006 are set
out in notes 25 and 28 to the financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years is set out on pages
247 and 248 of the annual report.

PROPERTIES

Particulars of the major properties of the Group are shown
on pages 249 and 250 of the annual report.

RETIREMENT SCHEMES

The Company provides retirement benefits to all local eligible
employees under an approved defined contribution provident
fund (“the ORSO Scheme”). The ORSO Scheme is
administered by trustees, the majority of which are
independent, with its assets held separately from those of
the Company. The ORSO Scheme is funded by contributions
from employees and employers at 5% each based on the
monthly salaries of employees. Forfeited contribution may
be used to reduce the existing level of contribution by the
Company.

EERNE kR

RS R SANE R RERRRE AR R B
NN =N A =N v S IRvARRC]
ARBEEHEAEANGEZBERH-

RITERRAEMESR

ARBARAEER -_ZTERF+_A=T—"RHZ
RITERNEMEEFTENP B REME =T
ERZ+Ne

LFEREHME

AEEBEREMBRFEZRENEERR G
RENFRF_ANTEAERFE_ANO+N\R-

CYE S

AEBZ T EVEFBIENERE _BUNTNE
FE—_BRTEH-

RIKETE

ARFERBEARMAE BRERRTERA ERAM
KoEE ([BRERFTENRPIGHE]]) -BEERIK
FHEIRBIFHEIBEFEA (REMD ABULETEAN) B
B-HEEREARRZEESHRA -RBENEE
VAR ARG ERPIFH B3 2R RER
HA#HI5% o SRH KA BIER A A RIR B AR

Z R

Annual Report 2006 —ZZXFEER
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RETIREMENT SCHEMES (continued)

As from 1 December 2000, the Group also operates a
Mandatory Provident Fund Scheme (“the MPF Scheme”)
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of
the Hong Kong Employment Ordinance and not previously
covered by the ORSO Scheme. The MPF Scheme is a defined
contribution retirement scheme administered by independent
trustees. Under the MPF Scheme, the employer and its
employees are each required to make contributions to the
scheme at 5% of the employees’ relevant income, subject to
a cap of monthly relevant income of HK$20,000. Contributions
to the plan vest immediately.

The employees of the subsidiaries in the PRC are members
of the retirement schemes operated by the local authorities.
The subsidiaries are required to contribute a certain
percentage of their payroll to these schemes to fund the
benefits. The only obligation of the Group with respect to these
schemes is the required contributions under the schemes.

The Group’s total contributions to these schemes charged to
income statement during the year ended 31 December 2006
amounted to HK$2,971,000.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent
non-executive directors an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules and
considers all the independent non-executive directors to be
independent.

AUDITORS

KPMG retire and, being eligible, offer themselves for
reappointment. A resolution for the reappointment of KPMG
as auditors of the Company is to be proposed at the
forthcoming annual general meeting.

By Order of the Board

Wang Mingquan
Chairman
Hong Kong, 22 March 2007

RIKEHE (F)

BE-TETF+ AR AEEMREEH
wH M A EEBGN AX BB EBRIIEER
RERBRERZRAFTENEPIFEIN 2 BEERE
HRbE LB e ([RERAE]) eERst
2 REBUEFEABE 2 ERHTURING IR
EREEE S EBEREES B AR SIH #
REREEFBARZS% BEARETA LRA
7B #20,0007T - [AET EIE L 2 BB 52 B A B
Affe

BB AR BB IS EE BT ER ZRIK
AE-REMBARARBIFEZETADL
[ EEt B E R -t F EIM S ARE 2
i — B ERRIFILF L PR 4R

AEERBE—TTREFT _A=t—HLFE

AE I E T2 FTE 2 Bt 8 A B 2,971,000
o WE ARREBREKR A

BIUMERE
RNAREEESBYIFNTESRE ETREIE

SABMEMBEZ B ML 2 ERE AN A
RAEERBEY IR TEEHBE -

A

EHHEMEBAERSRLMAEEEE T
ARBRRENKRITERBFERE LIZ2 B
EFEE N EH I RAR AR B RER

AEESMm
T AR
FE

e —ETLF=A-+_H
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