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The Directors have pleasure in presenting the annual report and
the audited consolidated financial statements for the year ended 31
December 2006.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The activities of its
principal subsidiaries are set out in note 32 to the consolidated financial

statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31 December 2006 are set

out in the consolidated income statement on page 56.

An interim dividend of HK6.8 cents per share amounting to
HK$102,488,000 was paid to the shareholders during the year. The
Directors have recommended the payment of a final dividend of
HK10.5 cents per share to the shareholders on the register of members
on 27 April 2007, amounting to HK$158,374,000, and the retention of
the remaining profit for the year of HK$112,011,000.

The payment of final dividend is subject to the approval of the
shareholders at the annual general meeting of the Company to be held on
27 April 2007.

FINANCIAL SUMMARY

A summary of the results of the Group for the past five financial years
ended 31 December 2006 and assets and liabilities of the Group as at 31
December 2006 and 2005 is set out on pages 119 to 120 of the annual
report.

PROPERTY, PLANT AND EQUIPMENT AND LAND
USE RIGHT

Details of the movements during the year in the property, plant and
equipment and land use right of the Group are set out in notes 15 and 16

to the consolidated financial statements respectively.
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SHARE CAPITAL

Details of movements during the year in the share capital of the Company

are set out in note 24 to the consolidated financial statements.

During the year, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s reserves available for distribution to shareholders as
at 31 December 2006 were approximately HK$187,977,000 (2005:
HK$181,539,000), being the contributed surplus of approximately
HK$193,846,000 (2005: HK$193,846,000) less accumulated losses of
approximately HK$5,869,000 (2005: HK$12,307,000).

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for distribution.
However, the Company cannot declare or pay a dividend, or make a

distribution out of contributed surplus if:

(a) itis, or would after the payment be, unable to pay its liabilities as

they become due; or

(b)  the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share

premium account.
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DIRECTORS AND SERVICE CONTRACTS

The Directors of the Company up to date of this report are:

Executive Directors:

Ms Yeung Man Ying

Mr Wong Cho Tung

Mr Tsang Hen Loon, Raymond
Mr Zhang Jianping

Mr Wong Hei, Simon

Mr Wong Sun

Ms Tang Rongrong

Independent non-executive Directors:
Mr Heng Kwoo Seng

Mr Wang Chengwei

Mr Zhuang Xingfang

In accordance with the provisions of the Company’s Bye-laws, Ms Yeung
Man Ying, Mr Wong Sun, Mr Wang Chengwei and Mr Zhuang Xingfang
will retire at the Annual General Meeting and, being eligible, offer

themselves for re-election.
None of the Directors has a service contract with the Company or any of

its subsidiaries which is not determinable by the Group within one year

without payment of compensation, other than statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN SHARES

As at 31 December 2006, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or of any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFQ”)), as
recorded in the register maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies
(“Model Code”) in the Rules Governing the Listing of Securities on the

Stock Exchange (“Listing Rules”), were as follows:

(@) Long position in the shares of the Company and the shares of

EERFTETHRAERKRMG 2
mRRE

RITEERF+_A=1+—B  ARAIEEN
FETBABRARR B REFH K AEREE
EE(BIEEESFRBEKRAIEXVHBZEE)
Z RS ES PR ERIEE S LA E G ([#
FHREE GG ]) 58 352 {FF s AR BB E
ZEMF - SRIBEESBE X Z AR A
(MBezzprl) 4 ERBI( EMRA D &k
MRARESHEITESFZ HMIRETRI ([FAET
A D BHE AR RERfTZEERAR T
T

(@ FEFXRAROGEEBELIERD ZHR
(ERREZRMERG)

associated corporations (as defined in the SFO) of the Company

Name of director

BEEns

Mr Wong Cho Tung

THREE

Ms Yeung Man Ying
BB+

Name of corporation

NEEH

Company
ZN/NG|

Company

RAT]

Info Dynasty Group Limited
(“Info Dynasty”)

Company

ZAN/NS|

Company
FAVNS|
Info Dynasty

Total number of

Approximate
percentage of
interest in

the corporation

Nature of interest ordinary shares LA EER
EEME EERAH BHUESL
(note 3)
(H1:#3)
Corporate interest 1,010,000,000 66.96%
(note 1)
DA (Mat 1)
Family interest 220,000 0.01%
ENi3
Personal interest 1,000 49.95%
B A=
Corporate interest 893,675,000 59.25%
(note 2)
NAEER (Mt2)
Personal interest 220,000 0.01%
EVN: £
Personal interest 1,000 49.95%
B A
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Name of director

Exps

Mr Wong Hei, Simon
FhEkE

Name of corporation

NEEH

Info Dynasty

Nature of interest

e

Personal interest
(BN E

Personal interest

Personal interest

Personal interest

Personal interest

Total number of

Approximate

percentage of
interest in

the corporation

ordinary shares EA R R
TZERAE BREDL
(note 3)

(K15%3)

1 0.05%

1 0.05%

750,000 0.05%
750,000 0.05%
86,000 0.01%

Mr Wong Sun Info Dynasty
FREE PN
Mr Tsang Hen Loon, Company

Raymond ANAT] AR
BERELE
Mr Zhang Jianping Company
SREIF L RAT] B A
Ms Tang Rongrong Company
EEEI R+ ZN/NG| B A
Notes:
1. Mr Wong Cho Tung (“Mr Wong”) controls more than one-third of the voting

power of Info Dynasty. Mr Wong is therefore deemed to be interested in all the
893,675,000 shares held by Info Dynasty in the Company. Both Intellipower
Investments Limited (“Intellipower”) and Simcom Limited (“Simcom (BVI)") are
wholly-owned by Mr Wong and he is therefore deemed to be interested in all the
48,825,000 shares and 67,500,000 shares held by Intellipower and Simcom
(BVI) in the Company, respectively.

Ms Yeung Man Ying, spouse of Mr Wong (“Mrs Wong”), controls more than one-
third of the voting power of Info Dynasty. Mrs Wong is therefore deemed to be
interested in all the 893,675,000 shares held by Info Dynasty.

Calculation is based on the issued share capital of 1,508,326,000 shares of the
Company as at 31 December 2006.
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(b)  Share options

Name of

Name of director corporation Nature of interest
EEpE NCEE Rt
Mr Tsang Hen Loon, Raymond Company Personal interest
LERELE ARF BV 3
Mr Zhang Jianping Company Personal interest

REITFEE ARE 1B AR
Ms Tang Rongrong Company Personal interest
ERRLT ARF AR

As at 31 December 2006, save as disclosed above, none of the Directors,
chief executive or their associates had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the Company and

the Stock Exchange pursuant to the Model Code.

SHARE OPTIONS

Particulars of the Company’s share option schemes and details of
movements in the share options are set out in note 30 to the consolidated

financial statements.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the option holdings disclosed in note 30 to the consolidated
financial statements, at no time during the year was the Company or any
of its subsidiaries, its holding company, or any subsidiaries of its holding
Company, a party to any arrangements to enable the Directors of the
Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

(b) fEREE

Approximate
percentage of

Total number interest in

Number of of underlying  the corporation
share options  ordinary shares HREER
BREZA HERDEE BAEDL
2,250,000 2,250,000 0.15%
2,250,000 2,250,000 0.15%
564,000 564,000 0.04%
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')

DIRECTORS INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance, to which the Company, or any of its
subsidiaries, its holding company, or any subsidiaries of its holding
company was a party and in which a Director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of the

year or at any time during the year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company and the Group was

entered into or existed during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2006, the interests of persons (other than a director
as chief executive of the Company) in the shares and underlying shares
of the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant to section 336 of the SFO is as

follows:

Nature of interest

EEtE

Name of shareholder

Info Dynasty Beneficial interest

=g

BEamiEm

LV
N

Note:

Calculation is based on the issued share capital of 1,508,326,000 shares of the Company
as at 31 December 2006.
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APPOINTMENT OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-executive
Directors, an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers all of the independent

non-executive Directors are independent.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by
the human resources department and seeks to provide remuneration
packages on the basis of the merit, qualifications and competence of the

employees.

The emoluments of the Directors and senior management of the
Company will be reviewed by the Remuneration Committee, having
regard to factors including the Group’s operating results, responsibilities
of the Directors and senior management and comparable market

statistics.

The Company has adopted share option schemes as an incentive to
directors and eligible employees, details of the schemes are set out in

note 30 to the consolidated financial statements.
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RETIREMENT BENEFITS SCHEMES

Particulars of the retirement benefits schemes of the Group are set out in

note 29 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
laws or the laws of Bermuda which would oblige the Company to offer new

shares on a pro rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

As at the latest practicable date prior to the issue of this report, based
on information that is publicly available and to the best knowledge of
the Directors, the Directors confirmed that the Company has maintained

sufficient public float as required under the Listing Rules.

MAJOR CUSTOMERS AND SUPPLIERS
For the year ended 31 December 2006, sales attributable to the Group’s

five largest customers were less than 30% of total revenue.

For the year ended 31 December 2006, the five largest suppliers of the
Group accounted for approximately 44% of the Group’s total purchases
and purchases attributable to the Group’s largest supplier accounted for

approximately 12% of the Group’s total purchases.

At no time during the year did any Director, any associate of a Director or
any shareholder of the Company (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital) had an interest in

any of the Group’s five largest customers or suppliers.
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COMPLIANCE WITH CODE OF BEST PRACTICES

The Company and its Directors confirm, to their best knowledge, that
the Company has complied with the applicable code provisions of the
Code of Corporate Governance Practices (“Corporate Governance Code”)

contained in Appendix 14 to the Listing Rules.

The Company has adopted the Model Code as its code for dealing in
securities of the Company by the Directors. After specific enquiry by the
Company, all the Directors of the Company have confirmed that they had
complied with the required standard set out in the Model Code for the
financial year ended 31 December 2006.

AUDITORS

The consolidated financial statements for the year ended 31 December
2006 have been audited by Deloitte Touche Tohmatsu who are due to
retire and, being eligible, shall offer themselves for re-appointment at the

annual general meeting to be held on 27 April 2007.

On behalf of the Board

Yeung Man Ying
CHAIRMAN
Hong Kong

14 March 2007

BIFRETH
RARREEEHER  RESHAM > ARFE
BT EMARAIMI SR 14FTE 2 R EBAERTAI
([E¥EEREHTA]) ZEATRNE -

I 2 R E

ARRERAFETANERA AR EFHET
HESF 2T - EFRAQRIELAREWRE
ARRZFIBESHR  RWECNBE-TT
NETZA=1— B LBRFEETRET]
ZITERRE ©

e
=

B BUEm
BE-TEAFT-AST-RULEEZES
SRR DB MEM T R T B
RAEHERER - TTLFMA AR
FRORIAE AR LR - BAEREES
£

RRE=E

BB
*rE
BB

—EEHF=A+A

RANEEEERAR — T

~EFER 41



