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GENERAL INFORMATION

Carry Wealth Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) manufactures and
trades garment products. The Group has production
facilities in Indonesia, Lesotho, El Salvador and Mainland
China.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited.

These consolidated financial statements are presented
in thousands of units of Hong Kong dollars (HK$'000),
unless otherwise stated.

These consolidated financial statements have been
approved for issue by the Board of Directors on 26th
March, 2007.
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NOTES TO THE FINANCIAL STATEMENTS
M| EMEE

2 SUMMARY OF SIGNIFICANT 2 FEEHREBE
ACCOUNTING POLICIES
The principal accounting policies applied in the mENEEEVBREMEMNZE
preparation of these consolidated financial statements ZETHEHN T X RS EFHA
are set out below. These policies have been consistently N ERKRERMEERFEER
applied to all the years presented, unless otherwise BER-
stated.
2.1 Basis of preparation 2.1 REEXE

The consolidated financial statements of Carry
Wealth Holdings Limited have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRS"). The consolidated financial
statements have been prepared under the historical
cost convention, as modified by the revaluation of
buildings, available-for-sale financial assets,
financial assets and financial liabilities at fair value
through profit or loss and investment properties,
which are carried at fair value.

The preparation of financial statements in
conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Company’s accounting
policies. The areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements are disclosed in
Note 4.
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(a) HMAREMRAELXEH

(a) Standards and interpretations to

60

published standards that are not yet RBERMNZERIREHE
effective and have not been early Rz 2 E

adopted by the Group

HKFRS 7, Financial instruments: Disclosures
(effective for annual periods beginning on or
after 1st January, 2007), and the
complementary Amendment to HKAS 1,
Presentation of Financial Statements — Capital
Disclosures (effective for annual periods
beginning on or after 1st January, 2007).
HKFRS 7 introduces new disclosures relating
to financial instruments. This standard does
not have any impact on the classification and
valuation of the Group’s financial instruments.

HK(IFRIC)-Int 8, Scope of HKFRS 2 (effective
for annual periods beginning on or after 1st
May, 2006). HK(IFRIC)-Int 8 requires
consideration of transactions involving the
issuance of equity instruments — where the
identifiable consideration received is less than
the fair value of the equity instruments issued
— to establish whether or not they fall within
the scope of HKFRS 2. The Group will apply
HK(IFRIC)-Int 8 from 1st January, 2007, but it
is not expected to have any impact on the
Group's consolidated financial statements; and
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(a)

(b)

Standards and interpretations to
published standards that are not yet
effective and have not been early
adopted by the Group (Continued)

HK(IFRIC)-Int 10, Interim Financial Reporting
and Impairment (effective for annual periods
beginning on or after 1st November, 2006).
HK(IFRIC)-Int 10 prohibits the impairment
losses recognised in an interim period on
goodwill, investments in equity instruments
and investments in financial assets carried at
cost to be reversed at a subsequent balance
sheet date. The Group will apply HK(IFRIC)-Int
10 from 1st January, 2007, but it is not
expected to have any impact on the Group’s
accounts.

Interpretations to published standards
that are not yet effective and not
relevant for the Group's operations

HK(IFRIC)-Int 7, Applying the Restatement
Approach under HKAS 29, Financial Reporting
in Hyperinflationary Economies (effective from
1st March, 2006). HK(IFRIC)-Int 7 provides
guidance on how to apply requirements of
HKAS 29 in a reporting period in which an
entity identifies the existence of hyperinflation
in the economy of its functional currency,
when the economy was not hyperinflationary
in the prior period. As none of the group
entities have a currency of a hyperinflationary
economy as its functional currency, HK(IFRIC)-
Int 7 is not relevant to the Group's operations;
and

(a)

(b)
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2 FEEHHREE (B)

2.1 REEE(E)
(b) HAEMBHEKXERZ

2.1 Basis of preparation (Continued)

(b) Interpretations to published standards
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that are not yet effective and not
relevant for the Group'’s operations
(Continued)

HK(IFRIC)-Int 9, Reassessment of embedded
derivatives (effective for annual periods
beginning on or after 1st June, 2006). HK
(IFRIC)-Int 9 requires an entity to assess
whether an embedded derivative is required
to be separated from the host contract and
accounted for as a derivative when the entity
first becomes a party to the contract.
Subsequent reassessment is prohibited unless
there is a change in the terms of the contract
that significantly modifies the cash flows that
otherwise would be required under the
contract, in which case reassessment if
required. As none of the group entities have
changed the terms of their contracts, HK
(IFRIC)-Int 9 is not relevant to the Group’s
operations.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)

(c) Standards, amendments and

interpretations effective in 2006 but not
relevant to the Group'’s operations

HKAS 39 Amendment — Cash Flow Hedge
Accounting of Forecast Intragroup
Transactions;

HKAS 39 Amendment — The Fair Value Option;

HKFRS 6, Exploration for and Evaluation of
Mineral Resources;

HKFRS 1 Amendment — First-time Adoption
of Hong Kong Financial Reporting Standards
and HKFRS 6 (Amendment), Exploration for
and Evaluation of Mineral Resources;

HK(IFRIC)-Int 4, Determining whether an
Arrangement contains a Lease;

HK(IFRIC)-Int 5, Rights to Interests arising from
Decommissioning, Restoration and
Environmental Rehabilitation Funds; and

HK(IFRIC)-Int 6, Liabilities arising from
Participating in a Specific Market — Waste
Electrical and Electronic Equipment.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.1 Basis of preparation (Continued)

2.2

(d) Standards, amendments and

interpretations effective in 2006, which
are relevant to the Group’s operations

HKAS 21 Amendment — Net Investment in a
Foreign Operation; and

HKAS 39 and HKFRS 4 Amendment - Financial
Guarantee Contracts.

The adoption of the above standards, amendments
and interpretations did not result in substantial
changes to the Group’s accounting policies.

Consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries (the “Group”) made up to 31st
December.

(a) Subsidiaries

Subsidiaries are all entities over which the
Group has the power to govern the financial
and operating policies generally accompanying
a shareholding of more than one half of the
voting rights. The existence and effect of
potential voting rights that are currently
exercisable or convertible are considered when
assessing whether the Group controls another
entity.

Subsidiaries are fully consolidated from the
date on which control is transferred to the
Group. They are de-consolidated from the date
that control ceases.

Carry Wealth Holdings Limited ¢ Annual Report 2006
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2 SUMMARY OF SIGNIFICANT 2 FEEHRREAE ()
ACCOUNTING POLICIES (Continued)
2.2 Consolidation (Continued) 2.2 KA (K)
(a) Subsidiaries (Continued) (a) HERA (&)

The purchase method of accounting is used gWE AT REAEE
to account for the acquisition of subsidiaries WHEHBARMARE
by the Group. The cost of an acquisition is V% o Y RE B B AR AR BB PR AT
measured as the fair value of the assets given, S ARG TEE %
equity instruments issued and liabilities THRARITARMESS
incurred or assumed at the date of exchange, EENBEN D R ER
plus costs directly attributable to the B SmZzKEEEEN
acquisition. Identifiable assets acquired and R AR ERES FFRAT
liabilities and contingent liabilities assumed in W B ] ey & B DA R PT
a business combination are measured initially EENBERIAEE:
at their fair values at the acquisition date, B ERYE B B
irrespective of the extent of any minority NREFE WA
interest. The excess of the cost of acquisition DE R RS BRI
over the fair value of the Group’s share of the B X AN B 3R AN & B FE A P
identifiable net assets acquired is recorded as WEr#BREEFEND
goodwill. If the cost of acquisition is less than RENEELEAEE.
the fair value of the net assets of the W A N A P B B
subsidiary acquired, the difference is BRARIEEFENRAR
recognised directly in the income statement. B ZEHFAEEERAR
The gain or loss on disposal of a subsidiary HEKB ARz BE T8
represents the difference between the ERHEMERIBEAE
proceeds of the sale and the Group’s share of EfiEZMB AR FE
its net assets together with any unamortised EZER ERMEMARE
goodwill or goodwill/negative goodwill taken HE BN LRI RREES
to reserves and which was not previously WASmKRMBRIERED
charged or recognised in the consolidated BAREBE2HE AR
income statement and also any related B UREREBEZZF
accumulated exchange fluctuation reserve. B 54,08 & {4 o
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.2 Consolidation (Continued)

(a)

(b)

Subsidiaries (Continued)

Inter-company transactions, balances and
unrealised gains on transactions between
group companies are eliminated. Unrealised
losses are also eliminated unless the
transaction provides
impairment indicator of the asset transferred.
Accounting policies of subsidiaries have been
changed where necessary to ensure
consistency with the policies adopted by the
Group.

evidence of an

In the Company’s balance sheet, investments
in subsidiaries are stated at cost less provision
impairment losses. The results of
subsidiaries are accounted by the Company
on the basis of dividend received and
receivable.

for

Transactions and minority interests

Minority interests represent the interests of
outside shareholders in the operating results
and net assets of subsidiaries.

The Group applies a policy of treating
transactions with minority interests as
transactions with parties external to the
Group. Disposals to minority interests result
in gains and losses for the Group that are
recorded in the consolidated income
statement. Purchases from minority interests
result in goodwill, being the difference
between any consideration paid and the
relevant share acquired of the carrying value
of net assets of the subsidiary.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.2 Consolidation (Continued)

2 FEEHHREE (B)

2.2 REKRE (W])

(c) Associates (c) BELF

An associate is an entity over which the Group
has significant influence but not control,
generally accompanying a shareholding of
between 20% and 50% of the voting rights.
Investment in an associate is accounted for
using the equity method of accounting and
are initially recognised at cost. The Group'’s
investment in associates includes goodwill (net
of any accumulated impairment loss) identified
on acquisition.

The Group’s share of its associate’s post-
acquisition profits or losses is recognised in
the income statement and its share of post-
acquisition movements in
recognised in reserves. The cumulative post-
acquisition movements are adjusted against
the carrying amount of the investment. When
the Group’s share of losses in an associate
equals or exceeds its interest in the associate,
including any other unsecured receivables, the
Group does not recognise further losses,
unless it has incurred obligations or made
payments on behalf of the associate.

reserves is

Unrealised gains on transactions between the
Group and its associate are eliminated to the
extent of the Group’s interest in the associate.
Unrealised losses are also eliminated unless
the transaction provides evidence of an
impairment of the asset transferred.
Accounting policies of the associate has been
changed, where necessary,
consistency with the policies adopted by the
Group.

to ensure
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.3

2.4

Segment reporting

A business segment is a group of assets and
operations engaged in providing products or
services that are subject to risks and returns that
are different from those of other business
segments. A geographical segment is engaged in
providing products or services within a particular
economic environment that are subject to risks and
returns that are different from those of segments
operating in other economic environments.

The Group has determined that geographical
segments by location of customers be presented
as the primary reporting format. Business segments
are not presented as the secondary reporting format
because the Group’s turnover and operations were
solely contributed by the garment manufacturing
business.

Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates (‘the
functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars, which is the Company's
functional and presentation currency.
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2 SUMMARY OF SIGNIFICANT 2 FESHHFEEE ()

ACCOUNTING POLICIES (Continued)
24 SMHER ()
(b) XB R

2.4 Foreign currency translation (Continued)

(b) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at year-
end exchange rates of monetary assets and
liabilities denominated in foreign currencies
are recognised in the income statement.

Changes in the fair value of monetary
securities denominated in foreign currency and
classified as available-for-sale are analysed
between translation differences resulting from
changes in the amortised cost of the security
and other changes in the carrying amount of
the security. Translation differences are
recognised in the income statement and other
changes in carrying amount are recognised in
equity.

Translation differences on non-monetary
financial assets and liabilities such as equities
held at fair value through profit or loss are
reported as part of the fair value gain or loss.
Translation differences on non-monetary
financial assets such as equities classified as
available-for-sale are included in other
reserves.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.4 Foreign currency translation (Continued)

(c) Group companies

The results and financial position of all the
group entities, none of which has the currency
of a hyperinflationary economy, that have a
functional currency different from the
presentation currency are translated into the
presentation currency as follow:

(iy assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

(i) income and expenses for each income
statement are translated at average
exchange rates; and

(iii) all resulting exchange differences are
recognised as a separate component of
equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign entities and of borrowings, are taken
to shareholders’ equity. When a foreign
operation is sold, such exchange differences
are recognised in the income statement as
part of the gain or loss on sale.

Goodwill and fair value adjustments arising
on the acquisition of a foreign entity are
treated as assets and liabilities of the foreign
entity and are translated at the closing rate.
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2 SUMMARY OF SIGNIFICANT 2 FESHHFEEE ()

ACCOUNTING POLICIES (Continued)
25 MR -BER®M

2.5 Properties, plant and equipment

Buildings, comprises mainly of factories and offices,
are shown at fair value and is determined by
directors based on valuations by external
independent valuers which are performed on an
annual basis, less subsequent depreciation for
buildings. Any accumulated depreciation at the date
of revaluation is eliminated against the gross
carrying amount of the asset and the net amount
is restated to the revalued amount of the asset. All
other plant and equipment are stated at historical
cost less accumulated depreciation and impairment
losses.

Historical cost includes expenditure that is directly
attributable to the acquisition of the items.
Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and
maintenance are expensed in the income statement
during the financial year in which they are incurred.

Increases in the carrying amount arising on
revaluation of buildings are credited to fixed asset
revaluation reserve in equity. Decreases that offset
previous increases of the same asset are charged
against fixed asset revaluation reserve directly in
equity and all other decreases are expensed in the
income statement.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.5 Properties, plant and equipment

(Continued)

Properties, plant and equipment are depreciated
at rates sufficient to write off their cost or valuation
over their estimated useful lives on a straight-line
basis. The principal annual rates are as follow:

Buildings 5%
Leasehold improvements 5% to 20%
Plant and machinery 10% to 30%

Furniture, office equipment
and motor vehicles 10% to 30%

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised within (losses)/gains — net, in
the income statements. When revalued assets are
sold, the amounts included in fixed assets reserves
are transferred to retained earnings.
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NOTES TO THE FINANCIAL STATEMENTS
M| EMEE

2 SUMMARY OF SIGNIFICANT 2 FESHHFEEE ()

ACCOUNTING POLICIES (Continued)
2.6 BEME

2.6 Investment properties

Property that is held for long-term rental yields or
for capital appreciation or both, and that is not
occupied by the companies in the consolidated
Group, is classified as investment property.
Investment property comprises land held under
operating leases and buildings held under finance
leases.

Land held under operating leases are classified and
accounted for as investment property when the
rest of the definition of investment property is met.
The operating lease is accounted for as if it were a
finance lease.

Investment property is measured initially at its cost,
including related transaction costs.

After initial recognition, investment property is
carried at fair value. Fair value is based on active
market prices, adjusted if necessary, for any
difference in the nature, location or condition of
the specific asset.

The fair value of investment property reflects rental
income from current leases and assumptions about
rental income from future leases in the light of
current market conditions. The fair value also
reflects, on a similar basis, any cash outflows that
could be expected in respect of the property. Some
of those outflows are recognised as a liability,
including finance lease liabilities in respect of land
classified as investment property, while others,
including contingent rent payments, are not
recognised in the financial statements.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.6 Investment properties (Continued)

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that
future economic benefits associated with the item
will flow to the Group and the cost of the item
can be measured reliably. All other repairs and
maintenance costs are expensed in the income
statement during the financial year in which they
are incurred.

Changes in fair values are recognised in the income
statement.

If an item of properties, plant and equipment
becomes an investment property because its use
has changed, any difference resulting between the
carrying amount and the fair value of this item at
the date of transfer is recognised in equity as a
revaluation of properties, plant and equipment
under HKAS 16. However, if a fair value gain
reverses a previous impairment loss, the gain is
recognised in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS
M| EMEE

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.7

2.8

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share
of the net assets of the acquired subsidiaries at
the date of acquisition. Goodwill on acquisitions is
included in intangible assets. Goodwill is tested
annually for impairment and carried at cost less
accumulated impairment losses. Impairment losses
on goodwill are not reversed. Gains and losses on
the disposal of an entity include the carrying
amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for
the purpose of impairment testing. The allocation
is made to those cash-generating units or groups
of cash-generating units that are expected to
benefit from the business combination in which
the goodwill arose.

Impairment of investments in
subsidiaries, associates and non-financial
assets

Assets that have an indefinite useful life or have
not yet available for use are not subject to
amortisation and are tested annually for
impairment. Assets that are subject to amortisation
are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment
loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in
use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-
generating units). Assets other than goodwill that
suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.
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The Group classifies its financial assets into financial
assets at fair value through profit or loss, loans
and receivables and available-for-sale financial
assets. The classification depends on the purpose
for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition and re-
evaluates this designation at every reporting date.

(a) Financial assets at fair value through
profit or loss

This category consists of financial assets held
for trading and those designated at fair value
through profit or loss at inception. A financial
asset is classified in this category if acquired
principally for the purpose of selling in the
short term or if so designated by management.
Derivatives are also categorised as held for
trading unless they are designated as hedges.
Assets in this category are classified as current
assets if they are either held for trading or
are expected to be realised within 12 months
of the balance sheet date.

(b) Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determined
payments that are not quoted in an active
market. They are included in currents assets,
except for maturities greater than 12 months
after the balance sheet date. These are
classified as non-current assets. Loans and
receivables are classified as trade and other
receivables in the balance sheet.
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NOTES TO THE FINANCIAL STATEMENTS
M| EMEE

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless management intends to dispose
of the investment within 12 months of the
balance sheet date.

Purchases and sales of investments are recognised
on trade-date that is the date on which the Group
commits to purchase or sell the asset. Investments
are initially recognised at fair value plus transactions
costs for all financial assets not carried at fair value
through income statement. Financial assets carried
at fair value through profit or loss and transaction
costs are expensed in the income statement.
Investments are derecognised when the rights to
receive cash flows from the investments have
expired or have been transferred and the Group
has transferred substantially all risks and rewards
of ownership. Available-for-sale financial assets and
financial assets at fair value through profit or loss
are subsequently carried at fair value.

Gains or losses arising from changes in the fair
value of the financial assets at fair value through
profit or loss category are presented in the income
statement in the year in which they arise. Dividend
income from financial assets at fair value through
profit or loss is recognised in the income statement
as part of other income when the Group’s right to
receive payments is established.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.9 Financial Assets (Continued)

Changes in the fair value of monetary securities
denominated in foreign currency and classified as
available-for-sale are analysed between translation
differences resulting from changes in amortised cost
of the security and other changes in the carrying
amount of the security. The translation differences
resulting from changes in amortised cost are
recognised in income statement and other changes
in amortised costs are recognised in equity. For
changes in the fair values of non-monetary
securities classified as available-for-sale are
recognised in equity.

When securities classified as available-for-sale are
sold or impaired, the accumulated fair value
adjustments recognised in equity are included in
the income statement.

The fair values of quoted investments are based
on current bid prices. If the market for a financial
asset is not active, the Group establishes fair value
by using valuation techniques. These include the
use of recent arm’s length transactions, discounted
cash flow analysis, making maximum use of market
inputs and relying as little as possible on entity-
specific inputs option pricing models.
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NOTES TO THE FINANCIAL STATEMENTS
M| EMEE

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2 FEEHHREE (B)

29 EMBEE (W)

2.9 Financial Assets (Continued)

The Group assesses at each balance sheet date
whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In
the case of equity securities classified as available
for sale, a significant or prolonged decline in the
fair value of the security below its cost is considered
as an indicator that the securities are impaired. If
any such evidence exists for available-for-sale
financial assets, the cumulative loss which is
measured as the difference between the acquisition
cost and the current fair value, less any impairment
loss on that financial asset previously recognised
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Impairment losses recognised in the income R ON TR
statement on equity instruments are not reversed
through the income statement.

2.10 Inventories 210 # &

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-
in, first-out basis, comprising materials, direct
labour and an appropriate proportion of all
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.11 Trade and other receivables

Trade and other receivables are recognised initially
at fair value and subsequently measured at
amortised cost using the effective interest method,
less provision for impairment. A provision for
impairment of trade and other receivables is
established when there is objective evidence that
the Group will not be able to collect all amounts
due according to the original terms of receivables.
The amount of the provision is the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the effective interest rate. The
amount of the provision is recognised in the income
statement.

2.12 Cash and cash equivalents

Cash and cash equivalents include cash in hand,
deposits held at call and bank overdrafts. Bank
overdrafts are shown within borrowings in current
liabilities on the balance sheet.

2.13 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

2.14 Trade and other payables

Trade and other payables are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
M| EMEE

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Transaction costs
are incremental costs that are directly attributable
to the acquisition, issue or disposal of a financial
asset or financial liability. Borrowings are
subsequently stated at amortised cost where any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in
the income statement over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months
after the balance sheet date.

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. Deferred income tax is determined
using taxation rates that have been enacted or
substantially enacted by the balance sheet date
and are expected to apply when the related
deferred tax asset is realised or the deferred income
tax liability is settled.

Deferred income tax assets are recognised to the
extent that it is probable that future taxable profit
will be available against which the temporary
differences can be utilised.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries
and associate, except where the timing of the
reversal of the temporary difference is controlled
by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.17 Employee benefits

(i)

(i)

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they are accrued to
employees. A provision is made for the
estimated liability for annual leave as a result
of services rendered by employees up to the
balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

Pension obligations

The Group principally participates in defined
contributions plans and pays contributions to
publicly or privately administered pension plans
on a mandatory, contractual or voluntary basis.
The Group has no further payment obligations
once the contributions have been paid. The
contributions are recognised as employee
benefit expenses when they are due and if
applicable, are reduced by contributions
forfeited by those employees who leave the
scheme or the plan prior to vesting fully in
the contributions.
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NOTES TO THE FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.17 Employee benefits (Continued)
(iii) Share-based compensation

The Group operates an equity-settled, share-
based compensation plan. The fair value of
the employee services received in exchange
for the grant of the options is recognised as
an expense. The total amount to be expensed
over the vesting period is determined by
reference to the fair value of the options
granted, excluding the impact of any non-
market vesting conditions. Non-market vesting
conditions are included in assumptions about
the number of options that are expected to
vest. At each balance sheet date, the entity
revises its estimates of the number of options
that are expected to vest. It recognises the
impact of the revision of original estimates, if
any, in the income statement with a
corresponding adjustment to equity.

The proceeds received net of any directly
attributable transaction costs are credited to
share capital (nominal value) and share
premium when the options are exercised.

2.18 Provisions

Provisions are recognised when the Group has a
present legal and constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation
and a reliable estimate of the amount can be made.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.19 Revenue recognition

Revenue from the sale of goods is recognised on
the transfer of risks and rewards of ownership,
which generally coincides with the time when
shipment is made.

Interest income is recognised on a time proportion
basis, taking into account the principal amounts
outstanding and using the effective interest
method.

Rental income is recognised on a straight-line basis
over the lease period.

2.20 Leases (as the lessee)

2.21

Leases in which a significant portion of the risks
and rewards of ownership are retained by the lessor
are classified as operating leases. Payments made
under operating leases, net of any incentives
received from the lessor, are expensed in the
income statement on a straight-line basis over the
lease period.

Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s financial
statements in the year in which the dividends are
approved by the Company’s shareholders.
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2 SUMMARY OF SIGNIFICANT 2 FESHHFEEE ()

ACCOUNTING POLICIES (Continued)

2.22 Contingent liabilities 222 BiRAR

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past events
that is not recognised because it is not probable
that outflow of economic resources will be required
or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is
disclosed in the notes to the financial statements.
When a change in the probability of an outflow
occurs so that outflow is probable, they will then
be recognised as a provision.

FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks namely credit risk, foreign exchange
risk and interest rate risk. The Group’s overall risk
management programme focuses on minimising
potential adverse effect of these risks on the
Group's financial performance.

(a) Credit risk

The carrying amount of trade and other
receivables included in the consolidated
balance sheet represents the Group’s maximum
exposure to credit risk in relation to its
financial assets. The Group has policies in
place to ensure that sales of products are
made to customers with appropriate credit
histories.
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(b) Foreign exchange risk

The Group operates internationally and is thus
exposed to foreign exchange risk arising from
currency exposures, primarily the movement
of US dollars relative to Hong Kong dollars.

The Group may consider entering into foreign
forward exchange contracts from time to time
so as to better manage these foreign exchange
exposures, when required.

(c) Liquidity risk

The Group has adequate cash and credit
facilities for its operating requirements.

(d) Interest rate risk

As the Group has no significant interest-
bearing assets, the Group’s income and
operating cash flows are substantially
independent of changes in market interest
rates. The Group’s interest-rate risk arises from
bank borrowings. As at 31st December, 2006,
borrowings were primarily at floating rates.
The Group generally has not used interest rate
swaps to hedge its exposure to interest rate
risk. The Group regularly seeks out the most
favorable interest rates available for its bank
borrowings.

The fair value of financial instruments traded in
active markets such as publicly traded securities
and available-for-sale securities, is based on quoted
market prices at balance sheet date.

The carrying value less impairment provision of
trade receivables and payables are a reasonable
approximation of their fair values. The fair value of
financial liabilities for disclosure purposes is
estimated by discounting the future contractual
cash flows at the current market interest rate that
is available to the Group for similar financial
instruments.
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NOTES TO THE FINANCIAL STATEMENTS

Rt %5 38 & Bt oF

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

4.1 Critical accounting estimates and
assumptions

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the
related actual results. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year
are discussed below.

(a) Estimated impairment of goodwill

The Group reviews annually whether goodwill
has suffered any impairment in accordance
with the accounting policy stated in Note 2.8.
The recoverable amounts of cash-generating
units have been determined based on value-
in-use calculations.

(b) Income taxes

The Group is subject to income taxes in a
number of jurisdictions. Significant judgement
is required in determining the provision for
income taxes. The Group recognises liabilities
for anticipated tax audit issues based on
estimates of whether additional taxes will be
due. Where the final tax outcome of these
matters is different from the amounts that
were initially recorded, such differences will
impact the income tax and deferred tax
provisions in the period in which such
determination is made.
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4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

4.1 Critical accounting estimates and

assumptions (Continued)

(c)

(d)

Estimated impairment of receivables

The Group makes provision for impairment of
receivables based on an assessment of the
recoverability of the receivables. Provisions are
applied to receivables where events or changes
in circumstances indicate that the balances
may not be collectible. The identification of
impairment of receivables requires the use of
judgment and estimates. Where the
expectations are different from the original
estimates, such differences will impact the
carrying value of receivables and loss for the
impairment of receivable is recognised in the
years in which such estimates have been
changed.

Estimated write-downs of inventories to
net realisable value

The Group writes down inventories to net
realisable value based on an assessment of
the realisablility of inventories. Write-downs
on inventories are recorded where events or
changes in circumstances indicate that the
balances may not be realised. The
identification of write-downs requires the use
of judgment and estimates. Where the
expectations are different from the original
estimates, such differences will impact the
carrying value of inventories and write-downs
of inventories in the years in which such
estimates have been changed.
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REVENUES AND SEGMENT
INFORMATION

The Group is principally engaged in garment
manufacturing. Revenues recognised during the year are

5 WakRsHBEH

AEBEIERERXRBEE-RFA
Al (N

as follows:
2006 2005
—®TAE -TTHF
HK$'000 HK$'000
FET FH&E T
Turnover -
Sale of apparel products $HE KK E M 1,210,219 1,103,762
Other income H Uz A
Rental income e A 1,432 53

The Group’s turnover solely arises from garment
manufacturing. The Group’s customers are located in
five main geographical areas namely United States of
America, Europe, Canada, Southeast Asia and other
countries, while, the Group’s business activities are
conducted predominantly in Hong Kong, Indonesia,
Lesotho, El Salvador and Mainland China.

1,211,651 1,103,815

AEEZEXB2BRENKEE
X -AEEZEFP MR A KM
B XBE BN mEXREDRE
MER MAKEXBEHER
RNEE HE RXE - EBRRZR
PEREET
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REVENUES AND SEGMENT 5 BaESBREH (&)
INFORMATION (Continued)
An analysis of the Group’s turnover and contribution to REERFANRMERSHE H 2 &
operating profit for the year by geographical segment XERKEENERA T T:
is as follows:
Primary reporting format - geographical FEBREFERX-B-ZETREE
segments by location of customers for 2006 FiESHBE S
United
States of Southeast Other
America Europe Canada Asia countries Group
£zl M mEx REZ HtER rEH
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FER FER FER
Turnover B 1,088,112 31,084 51,047 18,908 21,068 1,210,219
Segment results DEEE 130,390 1,661 5,959 560 459 139,029
I N T S
Unallocated rental income TS EzEESBA 1,432
Unallocated administrative expenses T 8E 2 # 2 17 B 5 % (55,142)
Operating profit K= 85,319
Finance income B3 ON 3,281
Finance costs & B A (5,988)
Share of profit of associates o8 & D 7R 4,839
Profit before taxation BR %0 A R 87,451
Income tax expense FTE R (18,741)
Profit for the year FEEF 68,710
I
Segment assets DEEE 85,955 11,483 4,059 11,662 3,218 116,377
Unallocated assets TRABEE 475,599
Total assets BmEE 591,976
I
Unallocated liabilities TP B AR 284,454
I
Capital expenditure BEARFEYE 31,216
Depreciation neE 15,493
Amortisation of leasehold land MET 28 862
I

Unallocated administrative expenses represent corporate
expenses, including gains and losses of financial assets

at fair value through profit or loss.
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REVENUES AND SEGMENT
INFORMATION (Continued)

Primary reporting format - geographical

5 aksBEH (|)

FEREREX-R-STHEER

segments by location of customers for 2005 FiESHBE %
United
States of Southeast Other
America Europe Canada Asia  countries Group
X8 BUM mex ®El HOER AEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
Turnover B 1,011,776 16,737 40,846 24,303 10,100 1,103,762
I S
Segment results DEEE 112,146 1,567 4,234 2,339 282 120,568
I N S
Unallocated rental income TS EzEESBA 53
Unallocated fair value gain TR B IREME
on investment properties TRl E 4,075
Unallocated administrative TERABZITHAX
expenses (42,502)
Operating profit K= 82,194
Finance income B3 ON 1,632
Finance costs & B A (4,692)
Share of profit of an associate ok —
NG| 301
Profit before taxation BR %0 A R 79,435
Income tax expense FTE R (8,226)
Profit for the year F i F 71,209
I
Segment assets DEEE 84,187 4,522 4,888 17,343 625 111,565
Unallocated assets TRABEE 395,401
Total assets BmEE 506,966
I
Unallocated liabilities Teen#z BB 250,207
I
Capital expenditure BEARFEYE 27,181
Depreciation neE 15,609
Impairment of goodwill 2R E 187
Amortisation of leasehold land MEL s #H 544
I
Unallocated administrative expenses represent corporate TeeEn B2 ITHRAEEERS
expenses, including gains and losses of financial assets BREBRAAEHABEEREZEHE
at fair value through profit or loss. EzWeskigke
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REVENUES AND SEGMENT

INFORMATION (Continued)

Primary reporting format - geographical

segments by location of assets

BakaMEH ()

FERERA -SRERES DB

By

Capital

Total assets expenditure

BEE BEXBEX

2006 2006

—EERE ZEBEBERE

HK$'000 HK$'000

FHR FHR

Hong Kong BB 188,776 603
Indonesia Hfe 228,722 5,069
Lesotho KR 32,696 214
El Salvador ER N % 38,886 578
Mainland China K 101,796 24,752
590,876 31,216

Unallocated assets RO EE 1,100 -
591,976 31,216

Capital

Total assets  expenditure

REE B AR

2005 2005

—ZTTHFE —ZTTHHF

HK$'000 HK$'000

THR THT

Hong Kong BB 170,794 3,284
Indonesia Hfe 207,170 18,913
Lesotho KR 36,383 343
El Salvador ER N % 46,534 390
Mainland China B K 44,985 4,251
505,866 27,181

Unallocated assets TP HEEE 1,100 -
506,966 27,181
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6 OPERATING PROFIT 6 EEEF

Operating profit is stated after crediting and charging

the following:

EEEFERHARMBRTSIEE:

2006 2005
—EERE —ZTTRF
HK$’000 HK$'000
FTER FHIT
Crediting A
Fair value gain on derivative PTEEMIAEARBEzKWE
financial instrument 156 -
Gains on financial assets BAREBEFABRER
at fair value through 2 e B EWS
profit or loss 200 131
Gain on disposal of fixed assets HERBRTEE K 278 14
Gain on deemed disposal of WRABLE—EHBAF
a subsidiary 2 Wz - 969
Charging 7 B
Cost of inventories sold HEFERAR 972,793 889,223
Quota charges At 58 5 2 63 486
Depreciation of properties, ME -BERZREITE
plant and equipment 15,493 15,609
Amortisation of leasehold land & L i B 5H 862 544
Employee benefit expense BERMAX
(excluding directors’ emoluments) (TEEEEHE)
(Note 12) (PfiF3E12) 232,558 192,300
Operating lease rentals KEBE
— land and buildings — T REF 10,096 11,012
Impairment of goodwill EESNEAED - 187
Auditors’ remuneration 1% 20 Em B & 1,932 1,803
Net exchange losses ME X B8 F 5 229 375
Realised loss on available-for-sales AEHEZeREE
financial assets 2 BB EE 300 -
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7 FINANCE INCOME AND COSTS

MEBERARRF

2006 2005
—EERE —_ZTTRHF
HK$'000 HK$'000

FER FHIT
Interest expenses: BRI X
— Bank borrowings and —BRAFAE2HER
overdrafts wholly repayable ZHRITERREX
within five years (5,988) (4,692)
Finance income: A WA
— Interest income on —RHRITERZHAERA
short-term bank deposits 3,281 1,632
Net finance cost F B & B AR (2,707) (3,060)
8 INCOME TAX EXPENSE FieRAX

Hong Kong profits tax has been provided at the rate of
17.5% (2005: 17.5%) on the estimated assessable profit
for the year. Taxation on overseas profits has been
calculated on the estimated assessable profit for the
year at the rates of taxation prevailing in the countries
in which the Group operates.

The amount of taxation charged to the consolidated
income statement represents:

EBFESH TRIEF NG T R
WA RBHEEI1T7T5% (2T HF:
17.5%) st E EH G INGEF 2 TR
THIRBEF AT ERB AR Z AR
EELEEBAMERR 2 RITHE

o
Al 7+

HESEABRABRKRZBHASES:

2006 2005

—RFAE -TTHHF
HK$'000 HK$'000

FTERT FHETT
Current income tax EHMEH
- Hong Kong profits tax —EBAENEW 16,694 5,508
— overseas taxation — BN IR 2,828 2,962
Over-provision of Hong Kong NEFEEBNGEH EERE
profits tax in prior years - (5)
Deferred income tax (Note 28) EIEFTS R (M 5E28) (781) (239)
Income tax expense FT1S T H X 18,741 8,226
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M| EMEE

8 INCOME TAX EXPENSE (Continued) 8 FEMAX (&)
The tax on the Group’s profit before taxation differs ANE B 2 BR B AT A 2 B 18 B ER A
from the theoretical amount that would arise using the EAMEMAEZEwmERENE
taxation rate of Hong Kong is as follows: AT
2006 2005

—REXE “TTHF
HK$’000 HK$'000

FTERT FHETT
Profit before taxation BR A% Al A1 87,451 79,435
Calculated at tax rate B EN17.5%
of 17.5% (2005: 17.5%) (ZEZERF 17.5%): 8 15,304 13,901
Effect of different taxation rates HEMBERZTRKRE 2 &
in other countries 438 (773)
Income not subject to taxation — EZBFRF 2 WA (2,437) (4,143)
Expenses not deductible HARBME DA 2 W
for taxation purposes 5,252 4,080
Unrecognised deferred tax assets RERIELRIBEE E 184 91
Over-provision of profits tax NEFEANGHBREREE
in prior years - (5)
Utilisation of previously FANERARERZ B EER
unrecognised tax losses - (4,925)
Income tax expense P15 F 18,741 8,226
9 PROFIT ATTRIBUTABLE TO EQUITY 9 FRFIZHRIFBAEMLE
HOLDERS OF THE COMPANY 7
The profit attributable to equity holders of the Company HAARRRUBHREZERTTEA
is dealt with in the financial statements of the Company J& (& 3% F 436,500,000 T (= F
to the extent of profit of approximately HK$36,500,000 T A 146,180,000/ L) °

(2005: HK$46,180,000).
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10 EARNINGS PER SHARE

(i)

Basic

10 SEEBREF

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue during the year.

(i)

BF

FRERBR THREARN NP
BRAEAREENBRAFAD
BT E B 2 IR TS HE

Aty
= o
>t

2006 2005
—EEXRE —ZTTHF
HK$’000 HK$'000
FTERT FHETT
Profit attributable to equity AR AT H A B EF
holders of the Company 68,116 65,720
Weighted average number B # 7@ 2
of ordinary shares g E (FiR)
in issue (thousands) 360,731 360,034
Basic earnings per share BREKRET
(HK cents per share) (ZRAB) 18.88 18.25
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M| EMEE

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has one
category of dilutive potential ordinary shares that
is share options. For the share options, a calculation
is done to determine the number of shares that
could have been acquired at fair value (determined
as the average annual market share price of the
Company’s shares) based on the monetary value
of the subscription rights attached to outstanding
share options. The number of shares calculated as

BERBERNRERRMAAE
EEHEEAREERNBR
T BT R INE R
AE-ARAE-—BEBEGCHEE
1 8 A B A - 0 B A
mE ARRERE®RITE
BREMM 2 RBREES
B UBEREAAE (RART]
Bz FHFEEMSKREM
E) MABA B E A - E
AEMEZERNBE T RRRK
A EBREREITERS SR

above is compared with the number of shares that 2 EE tEE e
would have been issued assuming the exercise of
the share options.
2006 2005
—EEXRE —ZTTHF
HK$'000 HK$'000
THER FET
Profit attributable to equity RNATESFEE ARG RN
holders of the Company 68,116 65,720
Weighted average number EEITERRZ NEFHE
of ordinary shares (F1&)
in issue (thousands) 360,731 360,034
Adjustments for share options B AT
(thousands) (FA) 3,395 108
Weighted average number BREERMN 2 TER
of ordinary shares for diluted Z INFEF 8 (FRR)
earnings per share (thousands) 364,126 360,142
Diluted earnings per share EREERAN
(HK cents per share) (F BB 18.71 18.25
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=
B4 3% 3R = B o
11 DIVIDENDS 11 R
2006 2005
—EERE —ZTTRF
HK$’000 HK$'000
FH THT
Interim dividend paid of PHEIAR B BRI @ AR 3.08 (L
3.0 HK cents (ZZEZTRF:2.081L)
(2005: 2.0 HK cents)
per ordinary share 10,830 7,201
Proposed final dividend of R~ R BRI B
6.0 HK cents FRCE BAR6.0E
(2005: 5.0 HK cents) —TERF:5.081)
per ordinary share 21,663 18,002
32,493 25,203

12

EMPLOYEE BENEFIT EXPENSE

12 EREBRAAZZ(FBRBES

(EXCLUDING DIRECTORS’ B &)
EMOLUMENTS)
2006 2005
—EERE —_TTHF
HK$’000 HK$'000
FTERT FHETT
Wages and salaries Fekie 224,192 182,029
Termination benefits fR g (S 1,808 3,235
Pension costs — defined RARESKA —EBEEREE
contribution plans (Note) (Ht3E) 6,558 6,260
Share options granted RTREE ZBIRE
to employees (Note 30) (Pt 5£30) - 776
232,558 192,300
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12 EMPLOYEE BENEFIT EXPENSE
(EXCLUDING DIRECTORS’
EMOLUMENTS) (Continued)

Note:

Forfeited contributions totalling HK$184,000 (2005: HK$23,000) were
utilised during the year leaving HK$62,000 (2005: HK$Nil) available
at the year end to reduce future contributions.

Contributions totalling HK$Nil (2005: HK$Nil) were payable to the
fund at the year end.

The Group operates/participates the following defined contribution

plans:

0]

(i)

(iii)

(iv)

A defined contribution scheme for employees in Hong Kong,
under which the Group and its employees each contributes
5% of the employees’ salaries. The forfeited contributions made
by the Group and the related accrued interest are used to
reduce the Group's future employer’s contribution. The assets
of the scheme are held separately from those of the Group’s in
independent trustee-administered fund.

The Mandatory Provident Fund Scheme (the “MPF Scheme”)
for employees in Hong Kong, under which the Group and its
employee each makes monthly contribution to the scheme at
5% of the qualifying earnings of the employee, subject to a
monthly cap of HK$1,000.

The Group's subsidiaries in Mainland China contribute
approximately 10% of the basic salary of their employees to
retirement schemes operated by municipal governments. Other
than the mandatory contributions, the Group has no further
obligations for the actual pension payments or any post
retirement benefits. The retirement schemes are responsible
for the entire pension obligations payable to retired employees.

The Group’'s subsidiary in El Salvador operates defined
contribution plan, under which the Group’s subsidiary and
employees contribute to a pensions fund administered by a
specialised institution authorised by the Government of El
Salvador, which according to the Saving System for Pensions
Law, is responsible for the pension’s payment and other benefits
to employees.

12 ERRAAZX(FERES

&) (i)

i3 :

FAEBAZE R RE £184,000/ T
(ZZEZTRHF:23,0008L) RERK&
762,000 C(ZEZTHF - TB ) BAKE
HBR R R K

iy REBEEEMERZEEMRKGE X
SEREEHAXNBEBTIEZ5%
ERUFK -ARBZ R 2 XK A
EEFISERERIAEBRER 2R
TERFAFEHZEERAEEZE
ENH YRXHBUITABTREZE
EER-

(il HABBEEMRZAHERESE
([RE2E])BRE ~EEREE
B BHRABRABZS%ES A
FoMET A EEE LR A1,000% T

(i) ANEERNHEZKEB AR YA BT
RIZEARFTEMEHZERAREEE
AFHEH10% ° FRoHIIEHRIN K
B A B L RREIRREEH
ZHEEZRARFEARRENT
BKER ZRITOKE-

(v) AEBERERRZZHBARETE
BUSKET S B AREZE AT
L8R —EEERRZRTREZ
EERBEEZRASESHICR
BRAESMERE ZHBEAR
KEeE2NFEEESREEMER-
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13 EMPLOYEE BENEFIT EXPENSE - 13 ERERIFAZ-EETRSH
DIRECTORS’ AND SENIOR EHBZHE
MANAGEMENT’'S EMOLUMENTS
(a) Directors’ emoluments (a) ESEHI&

The remuneration of every Director for the year HE_ZETRF+A="1T—
ended 31st December, 2006 is set out below: HEFESESZHMedE#HW
T~
Employer’s
contribution
Discretionary Other to the MPF
Name of Director Fees Salary bonuses  Benefits(@ scheme Total
i
AREHE
Esfg e FH 2 EBE%RS HttERo  EEHX EES

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR

Mr Rusli Hendrawan Rusli Hendrawant £ 100 2,878 1,850 86 112 5,026
Mr Lee Sheng Kuang, James T E4E 100 2,494 1,850 1,956 113 6,513
Mr Oey Tjie Ho EENEL 100 797 400 3 4 1,341
Mr Tang Chak Lam, Charlie HERELE 100 1,395 900 11 69 2,475
Mr Cheung Kwok Ming REIB KA 150 - - - - 150
Mr Kwok Lam Kwong, Larry, .p. SHE & A Fa+ 180 - - - - 180
Mr Lau Siu Ki, Kevin ARELE 180 - - - - 180
I N
The remuneration of every Director for the year HE_ZEThF+HA="1—
ended 31st December, 2005 is set out below: BIEFESREEZME5 &M
T~

Employer’s

contribution

Discretionary Other  to the MPF
Name of Director Fees Salary bonuses  Benefits(@ scheme Total

o il 14

REDHE
R4 we FH  BEHE HeEMNe  EEHFT R

HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET TAT TAT TAT THET THET

Mr Rusli Hendrawan Rusli Hendrawan’t & 100 2,500 1,725 614 103 5,042
Mr Lee Sheng Kuang, James THALE 100 2,263 1,725 2,364 103 6,555
Mr Oey Tjie Ho EEREL 100 797 350 83 41 1,371
Mr Tang Chak Lam, Charlie HERLE 100 1,200 700 303 60 2,363
Mr Cheung Kwok Ming () 5% Bl AR 5 4 ) 102 - - - - 102
Mr Kwok Lam Kwong, Larry, 1.p. S3HiE &4 x#a+ 180 - - - - 180
Mr Lam Chi Kuen, Frank © MERELEOQ 38 - - - - 38
Mr Lau Siu Ki, Kevin ARELE 180 - - - - 180
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13 EMPLOYEE BENEFIT EXPENSE -
DIRECTORS’ AND SENIOR
MANAGEMENT’'S EMOLUMENTS
(Continued)

(a)

(b)

Directors’ emoluments (Continued)

Notes:

(a)  Other benefits include leave pay, share option and

housing allowances.

(b)  Appointed on 27th April, 2005.

(c)  Resigned on 27th April, 2005.

During the year, Mr Rusli Hendrawan and Mr Lee
Sheng Kuang, James waived emoluments of
HK$Nil (2005: HK$195,000) and HK$Nil (2005:
HK$351,000) respectively.

Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group include four (2005: four)
directors whose emoluments are reflected in the
analysis presented above. The emoluments payable
to the remaining one (2005: one) individual during
the year are as follows:

13 EREFRAXZ-EFRER

THEZM: (&)
(a) E=HE (W)
B = -

(b)

(a) HitEMNEREHR BRER
BB 28k -

by M-ZEEREFNA-+EAE
EfE-.

(0 R-ZEZEAFWA_-t+LHE
Eeo.

A A - Rusli Hendrawan 4t &
REBHEEDFNENEZ
BT (ZZEZERHF 195,000
T)REET(ZEETRHF:
351,000/%8 7T ) °

LEmEmHmMAL

AEBzhEERFMALE
RUE(ZETRE 0% &
EREZHMEER EXET
ZAM R R FAREMNT &
T—%(ZEZTRAF:—F)A
TZBsmT:

2006 2005
—EREXRE —_ZTTEHEF
HK$’000 HK$'000
FET FET
Basic salaries, housing EXFHe BEEER.
allowances, other HAb)ZR R EYH %=
allowances and
benefits-in-kind 2,000 2,104
Contributions to BEESFEIMHR
the MPF scheme 12 12
2,012 2,116
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13 EMPLOYEE BENEFIT EXPENSE -
DIRECTORS’ AND SENIOR
MANAGEMENT’'S EMOLUMENTS
(Continued)

(b) Five highest paid individuals (Continued)

The emoluments fell within the following bands:

13 EREBRAAZ-ESTRER

THEZM: (&)

(b) EEEREHMA L (&)
B #EWT

Number of individuals
A
2006 2005
—EERF —TTAHF

Emolument bands B & &5 &
HK$2,000,001 - 2,000,001/ T —
HK$2,500,000 2,500,0007% T 1 1
14 GOODWILL 14 B E
HK$'000
FAT
Year ended 31st December, 2005 BE-_ZZTRF+-A=+—HLEE
Opening net book amount B R FE 1,287
Impairment losses BEEE (187)
Closing net book amount HIRBREFE 1,100
At 31st December, 2005 R-ZEFRF+=-A=+—H
Net book amount FREDFE 1,100
Year ended 31st December, 2006 BE-ZEERFE+-A=1T—HLEE
Opening net book amount B R FE 1,100
Impairment losses BEEE -
Closing net book amount HIRBREFE 1,100
At 31st December, 2006 R-ZEERF+=-A=+—H
Net book amount FREDFE 1,100
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14 GOODWILL (Continued) 14 &8 (8)

Impairment test of goodwill

Goodwill is allocated to the Group’s cash-generating
units (“CGUs") identified according to the country of
operation.

e & iRl (E Al

BEDREEMEERIEELRE
ERcELABN(ReELE
f2]) e

A segment level summary of the goodwill is presented HMEZEMENT:
below:
2006 2005
—EEXRE —ZTTHF
Manufacturing Manufacturing
£E HE
HK$’000 HK$'000
FTERT FHETT
El Salvador &R % 1,100 1,100

The recoverable amount of CGU is determined based
on value-in-use calculations. These calculations used cash
flow projections based on financial budgets approved
by management covering a five-year period.

Key assumptions used for value-in-use calculation:

BeEE BRI SEENE
BEEMEMEE-FBEEDRE
EEBHZNTFEYRESMA

AR REE
AEEREZEZZRKR:

Manufacturing

£ E

%

Bak

Gross profit margin ES A 22
Growth rate b 3
Discount rate #rn = 7

The assumptions have been used for the analysis of the
CGU within the business segment.

HEBRABADTZEH D HBAZ
BERSELSE -

EEERERATE « 2006 FEHE



NOTES TO THE FINANCIAL STATEMENTS
M %R

14 GOODWILL (Continued) 14 B8 (§)
Impairment test of goodwill (Continued) maEEENR (8|
Notes: B 7
(a)  Management determined budgeted gross profit margin based (a) BEEENBIXEREHEMBSER
on past performance and its expectations for the market ZTER EEEEEFRE.

development.

(b)  The growth rate applied is consistent with the forecasts for (b) FRAEREEITERD -
the industry.

() The discount rate used is pre-tax and reflect risks relating to (€0 FIERMZIMRDBRHATFTRE I
the relevant segment. RERF R D B2 5 A e

The management believes that any reasonably BEEBMHEEMNUNLEERREE

foreseeable change in any of the above key assumptions MERAllrBEEEISEHNHE

would not cause the aggregate carrying amount of JEGTEREBLAT T RE S

goodwill to exceed the aggregate recoverable amount. BH o
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15 PROPERTIES, PLANT AND EQUIPMENT 15 ME-BERRIE
Group
E3 ]
Buildings
g%
Furniture,
office
equipment
Held in Leasehold Plant and Construction
Heldin  Mainland Held in Heldin  improve- and motor in
Hong Kong China Indonesia  Lesotho ments machinery  vehicles  progress Total
RéE RRESR BERE BAHOZE
REBRE ABEE RORER BE  HERE REE RERAE ERIE @it
HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
FETL FAEL FAL FAT FAT FETL FETL FETL FETL
Year ended 31st December, 2005 HE2-ZE5E
+ZA=t+-HLEE
Opening net book amount BOREFE 3,736 12,928 32,869 8,120 2,493 74,827 8912 - 143,885
Revaluation surplus ERAHR - - 798 - - - - - 798
Additions RE - - 285 - 2,309 20,267 4,320 - 27,181
Transfer to investment ERERENE
properties (Note 16) GED) (3,573) - - - - - - - (3573)
Disposals HE - (12,800) - - (26) (40,453) (1,417) - (54,696)
Depreciation e (163) (128)  (1,995) (503) (1,579) (7,610) (3,631) - (15,609)
Exchange differences ERES - - (855) - 3) (914) (287) - (2,059)
Closing net book amount BREETFE - - 31,102 7,617 3,194 46,117 7,897 - 95927
At 31st December, 2005 R-2ZI%
+-A=t+-AH
Cost or valuation A Sk i 1A - - 31,102 7,617 6,057 52,155 26,369 - 123,300
Accumulated depreciation 2HE - - - - (2,863) (6,038) (18,472) - (27.373)
Net book amount FHFE - - 31,102 7,617 3,194 46,117 7,897 - 95927
I I I B B I B S E—
Year ended 31st December, 2006 HE-ZEXE
TZAZ+-BLEEE
Opening net book amount HEREFE - - 31,102 7,617 3,194 46,117 7,897 - 95927
Revaluation surplus EERH - - 566 - - - - - 566
Additions RE - - - - 79 4732 4199 14,983 23,993
Disposals HE - - - - - (93)  (102) = (195)
Depreciation nE - - (2,270)  (491) (1,389) (7,748) (3,595) - (15,493)
Exchange differences ERES - - (1,240) - 4 4,547 217 - 3,528
Closing net book amount BMREEFE - - 28158 7,126 1,888 47,555 8,616 14,983 108,326
At 31st December, 2006 R-BEAE
+-A=t+-AH
Cost or valuation KAREE - - 28158 7,126 5238 61,204 30,446 14,983 147,155
Accumulated depreciation 2iHE - - - - (3.350) (13,649) (21,830) - (38,829)
Net book amount REFE - - 28,158 7,126 1,888 47,555 8,616 14,983 108,326
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15 PROPERTIES, PLANT AND EQUIPMENT 15 ME - BERSIE (&)

(Continued)

The Group’s buildings were revalued at 31st December,
2006. Valuations were made on the open market value
basis and were carried out by:

(i) PT VPC Hagai Sejahtera, an independent qualified
surveyor in Indonesia; and

(i) Japie Van Blerk, an independent qualified surveyor
in Lesotho.

The revaluation deficit/(surplus) net of applicable
deferred income taxes was debited/(credited) to fixed
assets revaluation reserve in shareholders’ equity.

Depreciation expense of HK$9,702,000 (2005:
HK$9,486,000) has been expensed to cost of goods
sold, HK$287,000 (2005: HK$625,000) to selling
expenses and HK$5,504,000 (2005: HK$5,498,000) to
administrative expenses.

If buildings were stated on the historical cost basis, the
amounts would be as follows:

AEEBTFER-_TERET A
—t—BEFHEE-BEIREA
TS EER N5 ET:

(i)  PT VPC Hagai Sejahtera (ENfE
BYEERAER) ;X

(i) Japie Van Blerk ((REL B A
BB E6M) o

BfhEAL (BER) MR E BT
BERLMAE GHA) BRRERS 2
BEEEEMFE-.

FERXEPRRNEEFERARAF
% $49,702,0008 T (ZZE TR &F:
9,486,000/ L) “NIHE R X X i
287,000 7T (ZZEZ A 625,000
BoT) KR 1TIRF X 2 865,504,000
BT (ZZFZE R F:5,498,0008
JL) °

WEFHRELKAYEE HeH
NN

2006 2005
—EERE —ZTTRHF
HK$'000 HK$'000

FEx FH&E T
Cost X AN 106,435 95,921
Accumulated depreciation 2EiTE (74,613) (60,344)
Net book amount FREFE 31,822 35,577
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15 PROPERTIES, PLANT AND EQUIPMENT

15 IR -BHEE&R (])

(Continued)
The analysis of the cost or valuation at 31st December, FREER-_ZTETRAF+HA="1
2005 of the above assets is as follows: —BZRARFEHESTEOT:
Buildings
BT
Furniture,
office
Leasehold equipment Construction
Held in Held in improve- Plantand  and motor in
Indonesia Lesotho ments  machinery vehicles progress Total
RAE RERHR BE BRA-BAE
k& 58 HELE RERBE RERRE ERIR @Azt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEx FEx FiEx T T TiHx FEx
At cost e - - 6,057 52,155 26,369 - 84,581
At 2005 valuation RZTTHEME 31,102 7,617 - - - - 38719
31,102 52,155 -

7,617
I

The analysis of the cost or valuation at 31st December,

6,057
I

26,369
—

123,300
I

LREER-FEAET-AST

2006 of the above assets is as follows: —BZERARFEEITET:
Buildings
L k3
Furniture,
office
Leasehold equipment Construction
Held in Held in improve- Plantand  and motor in
Indonesia Lesotho ments  machinery vehicles progress Total
R RERRE BE BABIEZ
k& 55 HEXE RERBE RERRE ERIR gt
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TERL TRARL TR TER TERT TERL TARL
At cost e - - 5238 61,204 30,446 14,983 111,871
At 2006 valuation RZZTRFRE 28,158 7,126 - - - - 35284
28,158 7,126 5,238 61,204 30,446 14,983 147,155
I I B N S D S
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15 PROPERTIES, PLANT AND EQUIPMENT 15 MR -BER®RM (8)
(Continued)
Net book value of buildings is analysed as follows: BFZEREFES>TAT:
2006 2005
—EERE —ZTITRF
HK$'000 HK$'000
TER FH T
Outside Hong Kong, held on: REBUINEE :
— Leases of between —HHFEN F10250F
10 to 50 years 27,582 30,574
— Leases of less than 10 years — A FHHLR105F 7,702 8,145
35,284 38,719
16 INVESTMENT PROPERTIES 16 EME
2006 2005
—EEXRE —ZTITRF
HK$’000 HK$'000
FTER FAT
Beginning of the year F 1) 22,300 -
Transfer from: HEa:
— buildings (Note 15) —1&F (Mt3E15) - 3,573
— leasehold land (Note 17) —E L (HE17) - 14,652
Fair value gains NaEz2 W - 4,075
End of the year FR 22,300 22,300
The investment properties were revalued at 31st KREMER_ZTZERF+_A="T
December, 2006 by an independent valuer, Vigers —HBEBIBEMERETEEFN G
Appraisal and Consulting Limited. Valuations were based BEHAERARIEM - (AETIREM
on current prices in an active market for all properties. EWMERERMB 2RITERM
TEO
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16 INVESTMENT PROPERTIES (Continued) 16 ¥EHE (&)

The Group's interests in the investment properties at REBRUREFEIRZIKRED
their net book values are analysed as follows: EHEmSTIT
2006 2005
—BEXF —TTAF
HK$'000 HK$'000
FTERT FH T
In Hong Kong, held on: REBRFH:
— Leases of between —MHAFENF10£E505F
10 to 50 years 22,300 22,300
Investment properties of the Group, comprising AEEREMEBREHEE LM RE
leasehold land and buildings, have been pledged as FOETHEM EAREEFEF
securities for the Group’s secured bank borrowings. RITER 2B MR-
17 LEASEHOLD LAND 17 g1
The Group’s interests in leasehold land represent prepaid REBERHEEL M 2 ERKREN
operating lease payments and their net book values are KeEMERE AREFES T
analysed as follows: e
2006 2005

—EERE —ZTTRF
HK$'000 HK$'000

FEx FET
In Indonesia held on: RENEHAF:
— Leases of between —HAOFHNTF10E250F
10 to 50 years 1,755 2,042
— Leases of less than — ML FEDR10F
10 years 480 1,055
2,235 3,097
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B 55 3k =B 5E
17 LEASEHOLD LAND (Continued) 17 81 (8)
2006 2005
—EBEARE —_ZTTRF
HK$'000 HK$'000
FET F&TT
Beginning of the year F 1) 3,097 17,142
Additions NBE - 1,151
Transfer of leasehold land to HELTHEAKEME
investment properties (PfFEE16)
(Note 16) - (14,652)
Amortisation of prepaid HMHENKEEERE
operating lease payments (862) (544)
End of the year FR 2,235 3,097
18 NON-CURRENT DEPOSITS 18 EmBIRE
Non-current deposits represent deposits paid for certain SEmEEeERE TRAREKREZ
leasehold land in Mainland China. MEXTHS Nk
19 INVESTMENTS IN SUBSIDIARIES 19 RIBBARIZRE
Company
¥ /N
2006 2005
ZBEXRE —_ZTTRF
HK$'000 HK$'000
FHBxT FH& T
Costs, unlisted shares A 3E BT RR D 166,346 165,939
Details of principal subsidiaries are set out in Note 34 TEMBRAIZFHAERETENEE
to the financial statements. B 5F 340
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20 INTERESTS IN ASSOCIATES

0 RBELAFIZHER

2006 2005
“BEAE -TTIHHF
HK$'000 HK$'000
TR FhT
Beginning of the year F 1) 38,055 -
Addition = 3,000 36,672
Share of profit 716 % 4,839 301
Exchange difference b X &5 18 1,142 1,082
End of the year FR 47,036 38,055
Investments in associates at 31st December, 2006 RZZEERF+_A=+—8"
include goodwill of approximately HK$194,000 (2005: BEanmzREBRELN 194,000,%
HK$Nil). TZEEB(ZETRF:THL) -
The Group’s interests in its associates, which are unlisted, AEBERIELTHERA 2 EED
were as follows: D
%
Registered and Country of (Loss)/  Interest
Name paid up capital incorporation Assets Liabilities Revenues Profit held
(BB / Sz
28 AMEARKRE SEMRLHE gE =L g i BAl
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TET FAEL FAETL TET FEL
Yi Feng (HK) HK$15,000,000 Hong Kong 13,940 110 - (200) 20
Petrochemical
Enterprises Limited
BE (BB Al 15,000,00087C  &E
BRAA
IR BB 1B = ot 4 US$12,375,000 People’s Republic 111,630 1,440 100,955 12,198 40

HEABERDA
(ShanDong WeiQiao
HengFu Textile Limited)

12,375,000% 7T

of China
hEARENE
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21 AVAILABLE-FOR-SALE FINANCIAL 21 At HECEMmEE
ASSETS

2006 2005
—EERE —ZTTRHF
HK$'000 HK$'000

TERT T
Beginning of the year F 1) 10,408 2,125
Opening balance adjustment KWE BT 2ER|
arising from the adoption of FEI2RFEIFAIEZ BRI AR
HKASs 32 and 39 - 938
Additions NE - 7,800
Disposals e (1,908) -
Revaluation surplus/(deficit) BSEAH(EANT B E&=
charged to equity (Note 31) (FFsE31) 528 (455)
End of the year FR 9,028 10,408
There were no impairment provisions on available-for- R_ZEEZRFHERATHELEEZS
sale financial assets in 2006. BEEELRERE-
Available-for-sale financial assets include the following: AEHEZeREEFBOT:
2006 2005
“EEXRE —TTHF
HK$’000 HK$'000
FTERT FHETT
Listed securities: LmE
- Equity securities — Hong Kong ~ — HXK F— B 734 2,650
Market value of listed securities EW&EH 2 ME 734 2,650
Unlisted securities: EFTESH
— Structured Note — Hong Kong — — &1 |“£ 2R — B 8,294 7,758

112 Carry Wealth Holdings Limited ¢ Annual Report 2006
]



NOTES TO THE FINANCIAL STATEMENTS
M| EMEE

22 AMOUNTS DUE FROM SUBSIDIARIES

23

24

22

The amounts due from subsidiaries are unsecured,
interest-free and repayable on demand.

B B 22 B R X

MEARRFASEREM 2EER
BREFER-

INVENTORIES, AT COST 23 FR EBB*E
2006 2005
“EERE —TTHF
HK$’000 HK$'000
FTER FE T
Raw materials R 71,109 75,422
Work in progress F B G 54,715 52,537
Finished goods 5K oh 31,277 28,597
157,101 156,556

The cost of inventories recognised as expenses
and included in cost of goods sold amounted

BRRBHAXRFABREERKEZ
7&K A#)972,793,0008 (= F

to approximately HK$972,793,000 (2005: T 4 :889,223,000/8 7T) ©
HK$889,223,000).
TRADE AND OTHER RECEIVABLES 24 BHRHEMEBEIRIA
Group Company
AEE PN
2006 2005 2006 2005
—EERE —ETHF ZEERE —_TTHAF
HK$'000 HK$'000 HK$'000 HK$'000
FExT FET FE T FE&TT
Trade receivables B 5 EW A 106,266 95,349 = -
Prepayments, deposits and FETFHIE L& K&
other receivables H b & 0 3018 32,003 25,493 1,049 1,118
138,269 120,842 1,049 1,118

The carrying amounts of the trade receivables
approximates their fair values.

BHRBFAZFEEEEEAAE
HE-
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24 TRADE AND OTHER RECEIVABLES
(Continued)

The majority of the Group’s sales to customers are on
open account basis, with credit terms ranging from 30
to 45 days. The remaining sales are on letter of credit
at sight to 90 days. As at 31st December, 2006, the
ageing analysis of trade receivables was as follows:

24 REERHEMEBEUHRIR ()

REBRIBMEE FTRE 2 KEY
NEERAFRET MEEHBNF
30E45H R TNHERBUNEE
HEEAMNR- RZZTEZETF+
“A=+—H BES5EKRHREZR
BT :

Group

rEHE
2006 2005
—B¥XE _—TTHHF
HK$'000 HK$'000

THET THETT

Within 30 days 308X 96,895 77,131
31-60 days 31—60H 9,191 14,841
61-90 days 61—90H 72 3,316
Over 90 days #BiB90H 108 61
106,266 95,349

As at 31st December, 2006, the trade receivables from
the Group's five largest customers accounted for 88%
(2005: 82%) of the total trade receivables. The Group’s
approach to managing credit risk is disclosed in Note 3.

At 31st December, 2006, the carrying amounts of the
trade receivables were denominated in the following

R-ZEENF+_A=+—H &
SERREFPZEZRWFIBEGE
SRWFIERTESS% (T HF:
82%) AEBMEBREERBZ A
B RM 3T

R_ZEERF+_A=+—8"%
SREYKIE 2 BREBETI A NI B

currencies: HIE
Group
REH
2006 2005
—EEXRE —_ZTTRF
HK$'000 HK$'000
FExT FH& T
US dollar ETT 106,266 95,349
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25

26

FINANCIAL ASSETS AT FAIR VALUE 25
THROUGH PROFIT OR LOSS

BARERFARZEZER
BE

2006 2005
—EEXRFE —ZTTRF
HK$'000 HK$'000
FHE T FE T
Unlisted securities: EEMHES:
— Mutual funds - Indonesia —-BEEE®-HE - 5,228

Changes in fair values of financial assets at fair value
through profit or loss of approximately HK$Nil (2005:
HK$348,000) are recognised in the income statement.

BRAREFABRGERZERMAEEZ
BHTET(ZT TR 348,000/
TO)E R IA SRR TR -

CASH AND CASH EQUIVALENTS 26 REeRBRE&FEEH
Group Company
AEH v NN
2006 2005 2006 2005
ZEERE —_TTHF ZEBERE —_TTHF
HK$'000 HK$'000 HKS$'000 HK$'000
TER FETT TERT FETT
Cash at bank and in hand $R{T R FEE S 58,487 32,503 145 2
Short-term bank deposits %2 #iER 1T 32,966 13,950 = -
91,453 46,453 145 2

The effective interest rate on short-term bank deposits
was 4.9% (2005: 3.9%) per annum where these deposits
have an average maturity of 1 day (2005: 1 day).

MERITHERCBERFHE 549
—EERF:39F) c EFH R H
BH&E1B(ZEZERF:18) .
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B} 3% &k = B &E
26 CASH AND CASH EQUIVALENTS 26 BlakBa®FERA (])
(Continued)
At 31st December, 2006, the carrying amount of the RZEBEEXRF+_A=+—8"
cash and cash equivalents were denominated in the e hEEF TEIEEZEE@TEEMT
following currencies: I B REAL
Group Company
rEH b NN
2006 2005 2006 2005
ZEEXRE —TTHF ZEEARE —TTHF
HK$'000 HK$'000 HK$'000 HK$'000
FER FAET FTER FAT
Hong Kong dollar 7T 1,903 1,581 145 2
US dollar ETT 64,530 31,914 - -
Indonesian rupiah EEE 19,680 11,337 - -
Renminbi AR 5,217 398 - -
Others H 123 1,223 - -
91,453 46,453 145 2
27 BANK BORROWINGS 27 RITER
2006 2005
—EERE _—_ZTITRF
HK$’000 HK$'000
TERT FAET
Non-current ERE
Bank borrowings RITER
— secured (Note (b)) - ﬁa‘ﬁﬁ (F &£ (b)) 9,750 17,438
- unsecured — 3K 1R 15,500 -
25,250 17,438
Current ﬁﬁ
Bank borrowings (Note (a)) |ITE R (MEE@)
~ secured (Note (b)) —ﬁﬁwﬁﬂ (Fft 3 (b)) 28,772 24,321
~ unsecured — A 39,633 59,878
68,405 84,199
Total borrowings BER 93,655 101,637
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27 BANK BORROWINGS (Continued) 7 BITER (&)

At 31st December, 2006, the Group’s borrowings were RZEERF+-_A=+—H &K

repayable as follows: SEZERZEFTHPET
2006 2005
—EEAF —TTIF
HK$'000 HK$'000
TER FET
Within 1 year —FR 68,405 84,199
Between 1 and 2 years —EMFENA 15,550 15,500
Between 2 and 5 years “ERFER 9,700 1,938
93,655 101,637

Notes: M 5

Bank borrowings wholly repayable within one year included
secured trust receipts loans of HK$20,972,000 (2005:
HK$16,571,000) and unsecured trust receipts loans of
HK$39,633,000 (2005: HK$59,878,000).

Investment properties of the Group with an aggregate carrying
value of HK$22,300,000 (2005: HK$22,300,000) have been
pledged as security for the secured bank borrowings.

The bank borrowings bear interest rates ranging from 6.0% to
7.1% per annum for US dollar denominated bank borrowings
(2005: 4.1% to 6.0% per annum) and 5.8% to 5.9% per
annum for Hong Kong dollar denominated bank borrowings
(2005: 1.7% to 5.8% per annum).

The carrying amounts of bank borrowings approximate
their fair values.

T

BR—FANEBREEZRITERRE
ﬁ%ﬁﬁﬁ:ﬂ&z?ﬁ% 520,972,000/ 7T
(ZZZHF:16,571,000/87T) R &
48 {5 55 W B & 5039,633,000%8 7T

—ZE T FH 459,878,000/ 7T) °

ANEEKRBEES ££22,300,000%8 T
(ZZZTH:22,300,000870) 2%
BEMEEHBEREEARITERZ
I 5o

RITERF - AETABEMNEIREF
R6OEETIEFBE(ZZETRE F
FIRAINEE60E) UWBTAEME
Bl FF RS QEESIENE (ZFF
AEFRRI1TEES8E)

TERZEEEEE QA EE
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27

28

BANK BORROWINGS (Continued) 27 VITER (8)
The carrying amounts of the bank borrowings are RITERZEEBEDUTIEE R
denominated in the following currencies: X v
2006 2005
—EERE —ZTTRF
HK$’000 HK$'000
THET FHET
Hong Kong dollar 7T 8,018 13,340
US dollar ETT 85,637 88,297
93,655 101,637
DEFERRED INCOME TAX 28 EEFRIGH

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the
deferred income taxes relate to the same fiscal authority.
The offset amounts are as follows:

EREAXATARTENBREVRE
EERBREAGERE BIELEMR
SREY MR — B R RIAT A
BRI HMBAEENRABERE A
RiFz 2 BWT:

2006 2005

—EERE —_ZTTHF

HK$'000 HK$'000

FHEx FHEIT

Deferred income tax assets RIEMSHEE 4,279 1,862
Deferred income tax liabilities EEREHRAE (4,771) (1,681)
(492) 181

Deferred income tax is calculated in full on temporary
differences under the liability method using a principal
taxation rate of 17.5% (2005: 17.5%). Deferred income
tax of overseas subsidiaries are calculated at the rates
of taxation prevailing in the countries in which the Group
operates.
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28 DEFERRED INCOME TAX (Continued) 28 RIEFRIGIR (48)
The movements on the deferred income tax account RIEMESHREBERE ZEHH T :

are as follows:

2006 2005

—EEXRE —ZETEF

HK$'000 HK$'000

FTERT FH T

At 1st January Kn—HA—H 181 (35)
Deferred taxation credited to RBRAREFRETAZ

income statement (Note 8) EERE TR (M5ES) 781 239

Deferred taxation RERP IR 2

charged to equity IR E T IR (1,559) -

Exchange differences MEHZ=5 105 (23)

At 31st December R+—_A=+—H (492) 181

Deferred income tax assets are recognised for tax loss BEFMGHEEEER BB 2MIA

carry forwards to the extent that realisation of the F 2B ] B i iR R 2R FE BR B m A1 &

related tax benefit through the future taxable profits is I Mt S IR E B R Al R

probable. The Group has unrecognised tax losses of SEAERANUKEBRERTA

HK$19,657,000 (2005: HK$20,102,000) to carry forward 2 ARMERIIEE1E 719,657,000/

against future taxable income. T (ZZFZFHF:20,102,000% 7T ) °
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28 DEFERRED INCOME TAX (Continued)

28 EIEFR1R IR (48)

The movements in deferred income tax assets and FAZBELEFREMEERBEEZS
liabilities (prior to offsetting of balances within the same (REHER—HIBEEER 2 AERAT)
taxation jurisdiction) during the year are as follows: N
Deferred income tax assets BIEFMSMEE
Provision
for post-  Decelerated
employment tax
Tax losses benefits depreciation Total
BE&R
BEE
hEER BRRE REHERE #t
HK$'000 HK$'000 HK$'000 HK$'000
FHT THT FHR TR
At 1st January, 2005 R_ZTZTRF
—H—H 748 - 556 1,304
(Charged)/credited to NGO E
income statement (fmBR) EFFA (164) - 796 632
Exchange differences ME 5 =5 (38) - (36) (74)
At 31st December, 2005 N_ZEETRF
+=ZA=+—H 546 - 1,316 1,862
At 1st January, 2006 RZEZTREF
—HA—H 546 - 1,316 1,862
(Charged)/credited to I ONEE s
income statement (HBR) 5 A (583) 2,929 (168) 2,178
Exchange differences MEH =5 37 121 81 239
At 31st December, 2006 R =TT RF
+=ZA=+—H - 3,050 1,229 4,279
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B} 3% &k = B &E
28 DEFERRED INCOME TAX (Continued) 28 REFRGH (1)
Deferred income tax liabilities BIEFMBMAR
Fair value gains
of buildings Accelerated
and investment tax
properties depreciation Total
EFR
REMEZ -3
ARERE BREANE Bt
HK$'000 HK$'000 HK$'000
FET FET TET
At 1st January, 2005 RZEZERF—H—H 310 1,029 1,339
Charged/(credited) to NN E ol
income statement R (5T A) 401 (8) 393
Exchange differences b i = %8 - (51) (51)
At 31st December, 2005 R_ZTZERF
+=ZA=+—H 711 970 1,681
At 1st January, 2006 RZEZTREF
—H—H 711 970 1,681
Charged to income statement UL ASRE K 401 996 1,397
Charged to equity 7 2 1 BR 1,559 - 1,559
Exchange differences MEH =5 - 134 134
At 31st December, 2006 RZZTERF
+=ZA=+—H 2,671 2,100 4,771
29 TRADE AND OTHER PAYABLES 29 BHEREMEFMARR
Group Company
AEE AT
2006 2005 2006 2005
—EERE —TTHE ZEEREFE ZTTOF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TR FAET
Trade payables g 5 5IA 109,334 100,517 - -
Other payables and accruals  H ftf & {~f 7k 78 &
et E R 62,028 46,372 6,182 5,053

171,362 146,889 6,182 5,053
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29 TRADE AND OTHER PAYABLES

(Continued)

As at 31st December, 2006, the ageing analysis of the

29 WEEHMEFHRR ()

trade payables was as follows: SRERNRBZREDFTAET
Group
rEHE
2006 2005
—EERE —ZTTRF
HK$’000 HK$'000
TERT FET
Within 30 days 308 72,737 56,138
31-60 days 31—60H 25,863 29,979
61-90 days 61—90H 2,758 5,424
Over 90 days #B3B90H 7,976 8,976
109,334 100,517
30 SHARE CAPITAL 30 Bg &
Number of Ordinary
shares shares
(thousands) HK$'000
BR&BEE EER
(&) FET
At 1st January, 2005, R_ZTEETERF—HR—8"
31st December, 2005 —EERF+-_A=+—H 360,034 36,003
Employee share option scheme (& & B i #E 51 2|
- new shares issued — BTG 1,020 102
At 31st December, 2006 R_EERF+_A=+—H 361,054 36,105

The total authorised number of ordinary shares is
2,000,000,000 (2005: 2,000,000,000) with a par value

of HK$0.10 per share (2005: HK$0.10 per share).
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30 SHARE CAPITAL (Continued) 30 B & (48)

Share option scheme adopted on 8th May,
2002 (the “Scheme”)

At the annual general meeting of the Company held on
8th May, 2002, the Scheme was approved and adopted.

Under the Scheme, the directors of the Company are
authorised to grant options to qualifying participants of
the Company or its subsidiaries to subscribe for shares
in the Company at prices in accordance with the terms
of the Scheme. The total number of shares available for
issue under the Scheme is 19,360,000 which is 5.36%
of the issued share capital of the Company as at 31st
December, 2006.

Under the terms of the Scheme, the directors of the
Company granted options to certain qualifying
participants on 25th October, 2005 to subscribe for a
total of 17,160,000 shares in the Company at a price
of HK$0.536 per share. As at 31st December, 2006,
there were 15,620,000 share options outstanding which
are exercisable from 1st November, 2005 to 31st
October, 2008.

R-ZSS_FAANBRMAZH
Retgat® ([Exetd@l])

ZETEER -_ET_FRANRE
TZARABRRBFERNE LHER
PR

BIEZTE KRR EEEREDY
BYARARSEWBAR 26 ERK
S0 E B VIR B ZET 85K
REZEBRRBRERARA ZRM 5%
P R 2RI HBITROEE S K
19,360,000 " E AR RRIRN=_ZEF
RFETZA=+T—BZEEZETERR
25.36% °

RZZEERAF+A-+RHHEH AR
AEERBZAEZCERETET
EERS2EENZETR0.536/E T
ZBRREA ££17,160,0000% i 15
CERE-R_ZETZREF+_A=
+—H 15,620,000 Al A - 2=
AFE+—AB—HE-_ZZTN\F1+A
=+ —BITEZERENRITE
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30 SHARE CAPITAL (Continued) 30 B& % (48)

Share option scheme adopted on 8th May,
2002 (the “Scheme”) (Continued)

Movements in the number of options outstanding under
the Scheme during the year and their related weighted

R-ZSS_FHEANEBRAZHE
B et @ ([ xet® ) (M)
EZTa TmARITEZBRERR
RERNZEBE MREFZHEMNE

average exercise prices are as follows: FHTEENT
2006 2005
—E2EAREF —ETREF

Average Average

exercise exercise

price price

FHITEE FHITEE
HK$ per Number of HK$ per Number of
share options share options
BRET BREZE SRET BREHE
At 1st January n—H—H 0.536 17,160,000 -
Granted ERE - - 0.536 17,160,000
Exercised [SESRES 0.536 (1,020,000) -
Lapsed B A 0.536  (520,000) -
At 31st December R+—_A=+—H 15,620,000 17,160,000

Share options outstanding as at 31st December, 2006
under the Scheme have the following terms:

B TR -BEAF A=
B R T2 B B2 R

HIEAT
Exercise Number of
price options
TEE BRE#E
HKS$ 2006
Expiry date f&Em B 5 BT ZEEARE
Directors Ex

31st October, 2008 —EENFE+A=1T—H 0.536 9,700,000

Continuous contract employees #HEAKNES
31st October, 2008 —EENF+HA=+T—H 0.536 5,920,000
15,620,000
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Group
33|
Share-based  Available-
Exchange Fixed assets compen- for-sale
Share translation revaluation Merger sation investments
premium reserve reserve reserve reserve reserve Total
(Note (a))
DY:4)
BEEE XfiEE WHILE
ROEE EXRE ERRE LHHE WERE RERE At
(M)

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL TEL TEL TEL TR TEL TR

At 1st January, 2005 RZEERF— H H 36,889 (18,147) 17,046 (200) - - 35,588
Exchange differences arising BEBNED
on the translation of NS EE
the accounts of overseas JELES
subsidiaries and associates - (1,761) - - - - (1,761)
Surplus on revaluation EfAR - - 758 - - - 758
Employee share options scheme:  {& & B B 4 ;1 2
- value of employee services -EERBMHE - - - - 2,200 - 2,200
Deficit on revaluation of HNEZSR
available-for-sale BEEMHEL
financial assets - - - - - (455) (455)
At 31st December, 2005 R-ZZTRF
+-ZA=+—H 36,889 (19,908) 17,804 (200) 2,200 (455) 36,330
I I N N D S
At 1st January, 2006 RZEERF—-A—H 36,889 (19,908) 17,804 (200) 2,200 (455) 36,330

Exchange differences arising on B EEIHHELA R
the translation of the accounts ~ B& R AIRAEL

of overseas subsidiaries JERES

and associates - 10,281 - - - - 10,281
Fair value changes, ARER

net of deferred tax MBIELER B = - (1,021) = = - (1,021)
Employee share options scheme: |& 8 B 5t 2

- exercised of share options - TEERE 551 - - - (106) = 445

- lapsed of share options —ERERK - - - = (54) = (54)
Surplus on revaluation of BEfAHEEE

available-for-sale SHEERR

financial assets - - - - - 528 528
Disposal of available-for-sale HEAHHE Y

financial assets SREE - - - - = 297 297
Transfer of reserve EEER = - (13,146) = = - (13,146)
At 31st December, 2006 RZEERF

+-RA=+— 37,440 (9,627) 3,637 (200) 2,040 370 33,660
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31 OTHER RESERVES (Continued)

31 HfttfEw (&)

Company
¥ N
Contributed  Share-based
Share surplus compensation
premium (note (b)) reserve Total
R4
AR XHEER
RAAEE (Pt 5% (b)) MeRE Bt
HK$'000 HK$'000 HK$'000 HK$'000
THET TET FET FET
At 1st January, 2005 RZEERF—H—H 36,889 165,739 - 202,628
Employee share options EEBREE:
scheme:
— value of employee —EERGEE
services - - 2,200 2,200
At 31st December, 2005 RZ-ZZTZTHF
and 1st January, 2006 +ZA=+—8B K
—EERF—HA—H 36,889 165,739 2,200 204,828
Employee share option EEBREE:
scheme:
— exercised of share — 1T IE Ak i
options 551 - (106) 445
— lapsed of share options  — B % 4 Sk 3 - - (54) (54)
2005 final dividend paid —ZEZERHFEEH
RERRAL B - (18,045) - (18,045)
At 31st December, 2006 R =TT RF
+=-A=+—H 37,440 147,694 2,040 187,174

Notes:

(@) The merger reserve of the Group represents the difference

between the nominal value of the shares of a subsidiary

acquired and the nominal value of the Company’s shares issued

in exchange thereof.

(b)  The contributed surplus of the Company represents the

difference between the consolidated shareholders’ funds of

the subsidiary acquired and the nominal value of the Company’s

shares issued in exchange thereof.
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32 NOTES TO THE CONSOLIDATED CASH 32 FEHRERERMTE

FLOW STATEMENT

(a) Reconciliation of profit before taxation

(a) BRRAMBAFRAEETHRS

to net cash inflow from operations MABHZHIE
2006 2005
—EERE —TTHF
HK$'000 HK$'000
FTERT FH T
Profit before taxation B %2 Al i 1 87,451 79,435
Depreciation of properties, ME - -BEREEITE
plant and equipment 15,493 15,609
Amortisation of leasehold land A& + b~ # §& 862 544
Impairment of goodwill BB R E - 187
Share of profit of associates DA & R B A (4,839) (301)
Gain on deemed disposal WRLE— B
of a subsidiary NI & - (969)
Fair value gains on KEMELAR B2 WS
investment properties - (4,075)
Gain on disposal of fixed assets  H&EE & E 2 Wik (278) (14)
Fair value gain on derivative TTHEEMIAY
financial instrument NAEzWE (156) -
Gains on financial assets at fair & QR BT ABZHER
value through profit or loss JEMEEARLBEZNE (200) (131)
Realised losses on AHEEZEMEEZ
available-for-sale financial assets ~ B R E 18 300 -
Employee share-based expenses AR AEBRI M2 EE L H - 2,200
Finance income & WA (3,281) (1,632)
Finance expense Bl & pK A 5,988 4,692
101,340 95,545
Changes in working capital: LEESEH
Inventories FE 8,535 (24,876)
Trade and other receivables B 5 & H b B W FKIE (23,752) (32,430)
Trade and other payable B 5 & HMENFKIE 22,158 26,741
Net cash inflow from operations #& & E & IH &K A F 58 108,281 64,980
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32 NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (Continued)

(b) Analysis of changes in financing during

(c)

the year

32

Share capital and
share premium

HFeEReRERME (R

(b) FAMBEB W

Bank borrowings

Minority interests

RAERRGEE BITER PHBRRER
2006 2005 2006 2005 2006 2005
—22XRE —ZTRF Z82BAFE _TTREF ZBERE _TTIF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FEL TER FEL FER TET
At 1st January wn—H—8 72,892 72,892 101,637 104,225 1,704 26,122
Issuance of shares upon RITEE B BRE
exercise of employee B 1TR D
share options 653 - - - - -
Bank borrowings raised HMEBRITER - - 432,563 425,794 = -
Bank borrowings repaid EERITER - - (440,545) (428,382) = -
Minority interests’ in share of D& R E(h
profits and reserves st Kl I 6 4 - - - - 622 5,529
Deemed disposal of BARHE—H
a subsidiary gz - - - - - (23,802)
Disposal of subsidiaries HEHB QA - - - - = (6,141)
Exchange differences ME X ERE - - - - 268 (4)
At 31st December W+ZA=+—8H 73,545 72,892 93,655 101,637 2,594 1,704

Deemed disposal of a subsidiary and
acquisition of an associate

A subsidiary of the Group entered into an
agreement dated 18th May, 2005 with Shandong
Weigiao Chuangye Group Company Limited
("“SDWQ") whereby it was agreed that the
registered capital of ShanDong WeiQiao HengFu
Textile Limited (“SWHT"), a then 60% owned
indirect subsidiary, was increased from
US$8,250,000 (approximately HK$64,350,000) to
US$12,375,000 (approximately HK$96,525,000)
and that the additional registered capital was solely
contributed by SDWQ. Upon the increase in the
registered capital of SWHT, the Group’s interest in
SWHT was diluted from 60% to 40%. Such dilution
of interest was treated as a deemed disposal (the
“Disposal”) by the Group of an interest in SWHT.
Following the Disposal, SWHT ceased to be a
subsidiary of the Group and was treated as an
associate.
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(c) RBHE—RMBEBLTRI

M—EBEELR

REBZ—FHEBARELR
%ﬁ%ﬂ%ﬁlﬁﬁﬁ A (18218
BIZ)VR-_ZEZRFHRATN
HEIZ— & Bt HaEs
FRE ;Hm%ﬂaﬁr EaﬁiatEﬂ
A2ERAR ([BBEE]) (—
T‘“Hﬂ%ﬁﬁw%ﬁé\ 2 T M
NFAED) ZEME KM
8,250,000%7_5 (#964,350,000
7 T) 1% 12,375,000 7T (4
96,525,000/ 7T ) - M 28 7ME 0
ZHAMEARBERBRBAIEDN
B-RBBEE 2 FMEARE
e AEBERBBES 2 &
HEH60%EEE40% ° %18
BB EERARAEELE
REEBEEE 2= ([ZH
El) RZHER BRBES
TBAEAEE ZHBAR M
WRAE—EEERA-
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32 NOTES TO THE CONSOLIDATED CASH 32 FERaRERME (8)
FLOW STATEMENT (Continued)
(c) Deemed disposal of a subsidiary and (c) ARAEHE—MHMEBAR R
acquisition of an associate (Continued) B—HBRELT ()
The net assets of the subsidiary at the date of RZEEBHZMNBARIZE
Disposal were as follows: EFEIT:
HK$'000
FHETT
Net assets disposed of: FTHEE2EEFE:
Properties, plant and equipment ME- BB RFZE 52,254
Intangible assets mEEE 5,905
Inventories FE 6,941
Trade and other receivables B 5 & H A W FKIE 2,950
Cash and cash equivalents RekReFHEEHR 1,443
Trade and other payables g5 RHEMENKIE (9,988)
Minority interest DR R E R (23,802)
35,703
Gain on disposal ZHE s 969
36,672
Represented and satisfied by: Ak NARE:
Interest in an associate N—EEE AR ZEn 36,672
Analysis of the net outflow of cash ZHhEzHe REeEEER
and cash equivalents in respect Zm i FE T

of the disposal:

HK$'000

FHETT

Cash and cash equivalents disposed of FIHEzRERESEEEE 1,443
The subsidiary disposed of did not contribute FILECHBAREAEE Y
significantly to the Group’s cash flows or operating RENEULLERITE/EK

results. E G
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32 NOTES TO THE CONSOLIDATED CASH 32 e E&RERME ()

FLOW STATEMENT (Continued)

(d) Disposal of subsidiaries (d) HEHELT

A subsidiary of the Group entered into an
agreement dated 31st October, 2005 with an
independent party whereby the independent party
agreed to buy the shares of the group of companies
held through Giant Sage Investments Limited which
was then owned directly by Topwell Group
Development Ltd., a wholly owned subsidiary of
the Company.

The net assets of the subsidiaries at the date of
disposal were as follow:

REEz —FHMERRE—F
YATRZZFEZAFTHA=T
—REIZL— D |k %08
AT R EREE S B Giant
Sage Investments Limited (& B
MARAIZE2ENRBRA
Topwell Group Development
Ltd BEEER) A —HAR
Z Bt e

Rt EBHZEHBRRZ
BEFENT:

HK$'000
FH T
Net assets disposed of: FTEEZEEFRE:

Properties, plant and equipment Y- BB KRB 1,937
Inventories FE 339
Trade and other receivables B 5 K E fth B W K18 6,895
Cash and cash equivalents RekReEMEEE 5,381
Trade and other payables g 5 R HAMENRIA (1,902)
Taxation payable JE B B 18 (118)
Minority interest DERRE R (6,1417)
6,391
Gain on disposal ZH e _

Consideration receivable (included EKRKE GTAB SR
in trade and other receivable) H b E U FRIE) 6,391
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32 NOTES TO THE CONSOLIDATED CASH 32 FERERERME ()

FLOW STATEMENT (Continued)
(d) Disposal of subsidiaries (Continued)

Analysis of the net outflow of cash and cash
equivalents in respect of the disposal:

(d) HEMBLAT (&)

b EZRE RS FEER
2w DT

HK$'000
FBT

Cash and cash equivalents FTHEzRE RS EEEE
disposed of 5,381

The subsidiaries disposed of did not contribute

significantly to the Group’s cash flows or operating EzReREK
results. BERER-
33 COMMITMENTS 33 iR
Capital commitments BEKiE

Capital expenditure at the balance sheet date but not
yet incurred is as follows:

P E RSB ARYANE

N
KB FEEWE

REFEHEDREE ZEARH N

T

2006 2005
ZEERE _—_ZTITLF
HK$'000 HK$'000
FEx FHET
Leasehold land, property, HELH ME-

plant and equipment & 5 & &
Contracted but not provided for EEAEREE 23,743 -
Authorised but not contracted for ET;UFZEWE' REHR - -
23,743 -
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33 COMMITMENTS (Continued) 33 KiE (48)

Commitments under operating leases

The Group had future aggregate minimum lease
payments for land and buildings under non-cancellable
operating leases as follows:

EEHaRIE

AEEREAAHELLHEENE
RARR L3 M F XN 2 &EH
THRERM T

2006 2005
—BBRE _—_TTRF
HK$’000 HK$'000
THET TET
Not later than one year —F A 8,699 5,559
Later than one year and —FRBTERAEF
not later than five years 3,300 7,165
Later than five years hFi& 4,154 4,623
16,153 17,347
34 SUBSIDIARIES 34 BT

The following is a list of the principal subsidiaries at
31st December, 2006:

ARAR=BEAFF=A=+—
A2 EEWBATHIMT:

Place of
incorporation/ Particulars
Place of Principal of issued Percentage of
Company name operation activities share capital interest held
SR BT PR
NCIEZE R FTEXHK RAEH BatE
Shares held directly:
EREARH:
Topwell Group British Virgin Investment 1,000 ordinary 100
Development Ltd. Islands holding shares of
US$1 each
REBERHS REZER 1,000/% & A%
EE1ETZ
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34 SUBSIDIARIES (Continued)

34 B 2R (&)

Place of
incorporation/ Particulars
Place of Principal of issued Percentage of
Company name operation activities share capital interest held
ML, BT iRz
NCIEE S i B FEXEHK RAEHR Batt
Shares held indirectly:
BEEERG:
Best Sphere Group Limited British Virgin Investment 1 ordinary share 100
Islands holding of US$1
REBERHS REZER TREEIETZ
Rl
Carry Wealth Limited Hong Kong Garment trading, 4,000,000 ordinary 100
marketing and shares of
provision of HK$1 each
management
services
AL AR A A BB KKE S M5 4,000,000/ & %
B M 1R it EE1ETZ
EIBRE R
Carry Wealth (South Africa) British Virgin Investment 1 ordinary share 100
Investment Limited Islands holding of US$1
REBERHS REZER TREEI1ETZ
Rl
Charter Row Group British Virgin Investment 1 ordinary share 100
Limited Islands holding of US$1
REBERHS REZER TREEI1ETZ
Rl
Charter, S.A. de C.V. El Salvador Manufacture of 200 shares of 100
knit tops US$114.28 each
ERN % EEHBEXR 200/ Z AR E B
114.28% 7T Z B
Dragon Vision Limited British Virgin Investment 1 ordinary share 100
Islands holding of US$1
REBERHS REZER TREE1ETZ
Rl
Gold Clipper Trading British Virgin Investment 1 ordinary share 100
Limited Islands holding of US$1
REBERHS REZER TREE1ETZ
Rl
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34 SUBSIDIARIES (Continued)

34 B 2R (&)

Place of
incorporation/ Particulars
Place of Principal of issued Percentage of
Company name operation activities share capital interest held
EMREL BT R
NEHRE R FTEXHK IR 2 & Bok
Hillwealth International Hong Kong Investment 1 ordinary share 100
Limited holding of HK$1
RHBERBRAF HE REER TREEVETZ
Rk
Keen Vision Limited Hong Kong Investment 100 ordinary shares 100
holding of HK$1 each
B 2k B 3 B PR A 7 B HEER 100k & IREE 1B T
Z B
Master Giant Limited British Virgin Investment 1 ordinary share 100
Islands holding of US$1
REBEXHES REER TREEBEIETZ
Rk
Promaster Company Limited Hong Kong Property 2 ordinary shares 100
holding of HK$1 each
REEBRAF HE HAEME 2REREENET
Z B
Times King Limited British Virgin Investment 1 ordinary share 100
Islands holding of US$1
REREXHES REER TREEBEIETZ
Rk
Topwell Investment British Virgin Investment 1 ordinary share 100
(Asia) Limited Islands holding of US$1
REBREXHES REER TREEBEIETZ
Rk
Topwell Investments Ltd. British Virgin Investment 1 ordinary share 100
Islands holding of US$1
REBRERHES REER TREEBEIETZ
Rk
ZHEBKXER AR PRC wholly Manufacture HK$5,000,000 100
(Dongguan Guoxing foreign owned and sale of
Garment Limited) * enterprise knit and woven
products
hEEE EEMEE 5,000,000/ 7T
rEhx BT 48 B 1 48k R K
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34 SUBSIDIARIES (Continued)

34 B 2R (&)

Place of
incorporation/ Particulars
Place of Principal of issued Percentage of
Company name operation activities share capital interest held
EMREL 21T R
NEHRE R FTEXHK R A& R BatE
BLESEXERAR PRC wholly Manufacture US$4,200,000 100
(Heshan Carry Wealth foreign owned and sale of
Garment Limited) * enterprise knit products
TEEE EEMEE 4,200,000 7T
P B 4% AR %
PT Aneka Garmentama Indonesia Manufacture 6,000 ordinary 95
Indah * of woven shares of
bottoms Rp 1,000,000 each
e A E R R 6,000/% & A% [ &
1,000,000 ElfE & 2
Rl
PT Caterindo Garment Indonesia Manufacture 15,000 ordinary 95
Industri * of knit tops shares of
Rp 1,000,000 each
e HEES B R 15,0002 & Iz &
1,000,000EN fE /& 2
BT
Shinning Century Limited Hong Kong/ Manufacture 1,000,000 ordinary 70
Lesotho of knit top shares of
HK$1 each
5 AR A A Bk KR HEEHBER 1,000,0000% & i%
HEI1ATZ
B
Sino Precision Limited British Virgin Investment 1,000 ordinary 66.7
Islands holding shares of
US$1 each
REBRERHES REER 1,000 & IR EE
1ETZ BB

*  Subsidiaries not audited by PricewaterhouseCoopers.
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NOTES TO THE FINANCIAL STATEMENTS
M| EMEE

35 RELATED PARTY TRANSACTIONS 35 RESFXS

As at 31st December, 2006, 162,000,000 shares R-EZERFT _A=1t—B"'XK
(44.86%) of the Company were held by Respected 2 A)162,000,0008% % 17 (44.86%)
International Limited, which was ultimately owned as FiRespected International Limited#¥
to 37.50% and 45.83% by Mr Rusli Hendrawan and A Rusli Hendrawan?4t 4 B2 2= i 3¢
Mr Lee Sheng Kuang, James, directors of the Company, EESRBRABREEBZ2ERE
respectively through their respective wholly-owned NARBRHEEZRAF237.50% %
companies. 45.83% -
Key management compensation FEEEARHS

2006 2005

—EERE —_ZTTRHF
HK$'000 HK$'000

FTERT FHET
Salaries and other short-term B K2 E fth 52 ER B B 48 T
employee benefits 15,020 13,600
Contributions to the MPF Scheme & &l 1 A 78 & 5F & £ 3% 335 307
Share-based payments AR R EM 2 X H - 1,424
15,355 15,331
36 COMPARATIVE FIGURES 36 LEEBEBF
Certain 2005 comparative figures have been reclassified ET_ZETRFHFEEEHS
to conform to the current year’s presentation. B UREERFREZEM AR
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