Notes to the Financial Statements

PR ERR I EE

(Expressed in Hong Kong dollars)
(LB RZ587)

1. Significant Accounting Policies

1.

FTESEEE

(@)

Statement of Compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting Standards (“HKASs")
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), accounting principles
generally accepted in Hong Kong and the requirements of the
Hong Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities (“Listing Rules”) on the
Stock Exchange of Hong Kong Limited (“SEHK”"). A summary of
the significant accounting policies adopted by the Group is set
out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group and the Company. The
adoption of these new and revised HKFRSs did not result in
significant changes to the Group's accounting policies applied
in these financial statements for the years presented.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period (see
Note 29).

Basis of Preparation of the Financial Statements

The consolidated financial statements for the year ended 31
December 2006, comprise the Group and the Group’s interest
in associates.

The measurement basis used in the preparation of the financial
statements is the historical cost basis.
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(Expressed in Hong Kong dollars)
(LB RZ587)

1. Significant Accounting Policies (continued)

1. FESFHBEGE)

(b)

Basis of Preparation of the Financial Statements (continued)

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Revenue Recognition

Provided it is probable that the economic benefits will flow
to the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in profit or loss as
follows:

(i) Transaction fees, handling fees, registration fees and
training income
Revenue is recognised when services have been
provided to customers.

(i) Annual subscription fees
Revenue is recognised on a time-apportioned basis by
reference to the period of the subscription.
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(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1. FESFHBEGE)

(0

Revenue Recognition (continued)

(iii)

(iv)

Sale of goods

Revenue is recognised when goods are delivered at the
customers’ premises which is taken to be the point in
time when the customer has accepted the goods and
the related risks and rewards of ownership. Revenue is
after deduction of any trade discounts.

Interest income
Interest income is recognised as it accrues using the
effective interest method.

Other Property, Plant and Equipment

The following items of property, plant and equipment

are stated in the balance sheet at cost less accumulated

depreciation and impairment losses (Note 1(i)):

buildings held for own use which are situated on
leasehold land, where the fair value of the building
could be measured separately from the fair value of the
leasehold land at the inception of the lease (see Note 1(h));
and

other items of plant and equipment.

Gains or losses arising from the retirement or disposal of an

item of property, plant and equipment are determined as the

difference between the net disposal proceeds and the carrying

amount of the item and are recognised in profit or loss on the

date of retirement or disposal.
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(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

()

Other Property, Plant and Equipment (continued)

Depreciation is calculated to write off the cost of valuation of
items of property, plant and equipment, less their estimated
residual value, if any, using the straight line method over their
estimated useful lives as follows:
Leasehold improvements lower of 5 years or
the remaining term of the lease

Land the remaining term of the lease
Platform hardware and software,

computer and office equipment 3-5years
Motor vehicles 3 years
Furniture and fixtures 5 years
Building 20 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of the item is
allocated on a reasonable basis between the parts and each
part is depreciated separately. Both the useful life of an asset
and its residual value, if any, are reviewed annually.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists
when the Group has the power to govern the financial and
operating policies so as to obtain benefits from its activities.
In assessing control, potential voting rights that presently are
exercisable are taken into account.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances and transactions and any unrealised profits arising
from intra-group transactions are eliminated in full in preparing
the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the
same way as unrealised gains but only to extent that there is no
evidence of impairment.
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(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(e)

Subsidiaries (continued)
In the Company’s balance sheet, an investment in a subsidiary
is stated at cost less any impairment losses (see Note 1(i)).

Associates

An associate is an entity in which the Group or Company has
significant influence, but not control or joint control, over
its management, including participation in the financial and
operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method
and is initially recorded at cost and adjusted thereafter for the
post-acquisition change in the Group's share of the associate’s
net assets. The consolidated income statement includes the
Group's share of the post-acquisition, post-tax results of the
associates.

When the Group's share of losses exceeds its interest in the
associate, the Group’s interest is reduced to nil and recognition
of further losses is discontinued except to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the associate. For this purpose, the
Group's interest in the associate is the carrying amount of the
investment under the equity method together with the Group’s
long-term interests that in substance form part of the Group's
net investment in the associate.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to
the extent of the Group's interest in the associate, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.

In the Company’s balance sheet, its investments in associates
are stated at cost less impairment losses (see Note 1(i)).
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(Expressed in Hong Kong dollars)

(XM BZ25E )
1. Significant Accounting Policies (continued) 1. FESHBEE)
(@  OtherInvestments in Debt and Equity Securities (@ HiEBERBRAEHEE

AEBEARRRNER RBRAEFEE
BERAN T (KB AT ~ Bt AR R IR
EHEEE 2 ARSI

The Group's and the Company’s policies for investments in debt
and equity securities, other than investments in subsidiaries,
associates and jointly controlled entities, are as follows:
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Investments in debt and equity securities are initially stated
at cost, which is their transaction price unless fair value can
be more reliably estimated using valuation techniques whose
variables include only data from observable markets. Cost
includes attributable transaction costs, except where indicated
otherwise below. Those investments are subsequently
accounted for as follows, depending on their classification:

current assets and are initially stated at fair value. At each
balance sheet date the fair value is remeasured, with any
resultant gain or loss being recognised in profit or loss.

Dated debt securities that the Group and/or the
Company have the positive ability and intention to hold
to maturity are classified as held-to-maturity securities.
Held-to-maturity securities are stated in the balance
sheet at amortised cost less impairment losses (see Note

1(i)).

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in the
balance sheet at cost less impairment losses (see Note
1(i)).

Investment in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. At each balance sheet date the fair value
is remeasured, with any resultant gain or loss being
recognised directly in equity, except for impairment
losses (see Note 1(i)).

- Investments in securities held for trading are classified as —
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(Expressed in Hong Kong dollars)

(LB M5 2 5|8 )
1. Significant Accounting Policies (continued) 1. FESHBE(E)
(@  Other Investments in Debt and Equity Securities (continued) @) EAEERRAEERE(Z)

Investments are recognised/derecognised on the date
the Group and/or the Company commits to purchase/
sell the investments or they expire.

Leased Assets

An arrangement, comprising a transaction or a series of

transactions, is or contains a lease if the Group determines

that the arrangement conveys a right to use a specific asset or

assets for an agreed period of time in return for payment or a

series of payments. Such a determination is made based on an

evaluation of the substance of the arrangement and is regardless

of whether the arrangement takes the legal form of a lease.
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(i) Classification of assets leased to the Group () AEEHEELEEZ 7
Assets that are held by the Group under leases which AASEREHEREZEE M
transfer to the Group substantially all the risks and BRAHED BB RENBAINIE
rewards of ownership are classified as being held under RAE R N R aEaE T AR EE - R
finance leases. Leases which do not transfer substantially BAMELE - BHAAWREEHE
all the risks and rewards of ownership to the Group are HEERNZ IR R R E R T
classified as operating leases. SEWHE - AFFEAKEHEE -

(i) Assets acquired under finance leases (i)  HUEEHEBANEE

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair value
of the leased asset, or, if lower, the present value of the
minimum lease payments, of such assets are included
in fixed assets and the corresponding liabilities, net
of finance charges, are recorded as obligations under
finance leases. Depreciation is provided at rates which
write off the cost or valuation of the assets over the term
of the relevant lease or, where it is likely the Company
or Group will obtain ownership of the asset, the life of
the asset, as set out in Note 1(d). Impairment losses are
accounted for in accordance with the accounting policy
as set out in Note 1(j). Finance charges implicit in the lease
payments are charged to profit or loss over the period of
the leases so as to produce an approximately constant
periodic rate of charge on the remaining balance of
the obligations for each accounting period. Contingent
rentals are charged to profit or loss in the accounting
period in which they are incurred.
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(Expressed in Hong Kong dollars)
(LB RZ587)

1. Significant Accounting Policies (continued)

1.

TESHBEE)

(h)  Leased Assets (continued)

(i) Operating lease charges

Where the Group has the use of assets held under

operating leases, payments made under the leases are

charged to profit or loss in equal instalments over the

accounting periods covered by the lease term, except

where an alternative basis is more representative of the

pattern of benefits to be derived from the leased asset.

Lease incentives received are recognised in profit or loss

as an integral part of the aggregate net lease payments

made. Contingent rentals are charged to profit or loss in

the accounting period in which they are incurred.

The cost of acquiring land held under an operating lease

is amortised on a straight-line basis over the period of the

lease term.

(i) Impairment of Assets

(i) Impairment of investments in debt and equity securities and

other receivables

Investments in debt and equity securities and other

current and non-current receivables that are stated at

cost or amortised cost or are classified as available-for-

sale securities are reviewed at each balance sheet date

to determine whether there is objective evidence of

impairment. If any such evidence exists, any impairment

loss is determined and recognised as follows:

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference
between the carrying amount of the financial
asset and the estimated future cash flows,
discounted at the current market rate of return
for a similar financial asset where the effect of
discounting is material. Impairment losses for
equity securities are not reversed.
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(Expressed in Hong Kong dollars)
(LB RZ587)

1. Significant Accounting Policies (continued)

1.

TESHBEE)

(0 Impairment of Assets (continued)

(i) Impairment of investments in debt and equity securities and

other receivables (continued)

For trade and other current receivables and other
financial assets carried at amortised cost, the
impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate
computed at initial recognition of these assets),
where the effect of discounting is material.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or loss.
A reversal of an impairment loss shall not result in
the asset’s carrying amount exceeding that which
would have been determined had no impairment
loss been recognised in prior years.

For available-for-sale securities, the cumulative
loss that had been recognised directly in equity is
removed from equity and is recognised in profit
or loss. The amount of the cumulative loss that
is recognised in profit or loss is the difference
between the acquisition cost (net of any principal
repayment and amortisation) and current fair
value, less any impairment loss on that asset
previously recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such assets

is recognised directly in equity.
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(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(0 Impairment of Assets (continued)

(ir)

Impairment of other assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that
the following assets may be impaired or an impairment
loss previously recognised no longer exists or may have
decreased:

- property, plant and equipment;

- pre-paid interests in leasehold land classified as
being held under an operating lease; and

- investments in subsidiaries and associates.

If any such indication exists, the asset’s recoverable
amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of
those from other assets, the recoverable amount
is determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-
generating unit).
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(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(i)

Impairment of Assets (continued)

(ir)

Impairment of other assets (continued)

Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or
the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating
units are allocated to reduce the carrying amount
of the other assets in the unit (or group of units)
on a pro rata basis, except that the carrying value
of an asset will not be reduced below its individual
fair value less costs to sell, or value in use, if
determinable.

Reversals of impairment losses

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
1. Significant Accounting Policies (continued) 1. FESHBEE)
(i) Impairment of Assets (continued) () BEREE)
(i) Interim financial reporting and impairment (i)  FRII IR R E
Under the Listing Rules, the Group is required to prepare BIE FTAEE] - REEBF I F
an interim financial report in compliance with HKAS 34, ERa A RRTE e ERE
“Interim Financial Reporting’, in respect of the first six 3457 — [ AR EABA I3RS |38 8 /9 B8
months of the financial year. At the end of the interim IR o $EIEEPHH,H\H3H%T€JEH
period, the Group applies the same impairment testing, TEMBREERERSEARNER
recognition, and reversal criteria as it would at the end of BERIR - R ﬂﬁi‘ B2 R ( BA
the financial year (see Note 1(i)(i) and (ii)). FE10)0) % (i) °
Impairment losses recognised in an interim period FAAT B AR A RE 5 & FE_ETARA
in respect of available-for-sale equity securities and BHIRKAT AR - WA B AT
unquoted equity securities carried at cost are not BRMREEE  HEBBTT#
reversed in a subsequent period. This is the case even if B o BN 1 5% HAFT /B 09 B B
no loss, or a smaller loss, would have been recognised B ER A T REL R L B S
had the impairment been assessed only at the end of the B rERNERRYD - e
financial year to which the interim period relates. B R EE51E -
() Trade and Other Receivables ()  FEURBRFR K H Ath R IR
Trade and other receivables are initially recognised at fair value JiE U BR 3R B L b R UK SRIB #1081 A B
and thereafter stated at amortised cost less impairment losses TER - H 18 BITRE 85 Pk AR A B R IEBR
for bad and doubtful debts (see Note 1(i)). RO EE RS (RATZE 10)) o
(k) Trade and Other Payables ()  FERERFR R E AR
Trade and other payables are initially recognised at fair value [EH&EEM&ET‘@[EHMIE\W?@??’AEFTE
and thereafter stated at amortised cost unless the effect of R Big AR SHRCRPI{E - MR
discounting would be immaterial, in which case they are stated %%TK JE B Bl & 3 A AN T BR o

at cost.
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(Expressed in Hong Kong dollars)
(LB RZ587)

1. Significant Accounting Policies (continued)

1.

TESHBEE)

0)

Provisions and Contingent Liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or Company has a legal or
constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are stated
at the present value of the expenditures expected to settle the
obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Income Tax

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in profit or
loss except to the extent that they relate to items recognised
directly in equity, in which case they are recognised in equity.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted at
the balance sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.

BENMIBRE
HEANKRERARBARE —EEES
HAEAEREERT - METHXARE
BHMEEHUCEN NG - WA EHA]
FNfhE  BERAFERBETEN
BERAEE MREENFHEEEE
R AR EITEEMFERAXNRE
ATERERAE o

i 5 LB R SN AT BEE R K - =
EXOABBBEL ARG Bl
EZ?THBZ&%E&‘@%& P MEERER
BIFRREAZRAREHREHET B
BE - ATeRERLBAE  BRED
REMRINR RO A] BEERE AR SN

mL /4

Fr iS5t

FAKFTER B ERNARIE REERE
é?&ﬁﬁéﬁ“@) P15 B0 72 W 2 T
R BRIEBETELSBREES AT
MIEE - ERAISRERER -

A DI 45 47 PO RER B A 245 8 P
AR ERERNBIR T BB
BOE - 3 B hiB 1 4 R 40 FE BB E ]
e

EEVREERABENEEEHRER
BHmET  BENABEMNREEZEN

H2RE - 2R HIRAHENE TR E L E
AR E B o RIEA R E R R

WK S IR A] EE A IRFETR IR B EE ©
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(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(m)

Income Tax (continued)

All deferred tax liabilities, and all deferred tax assets to the
extent that it is probable that future taxable profits will be
available against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the same
taxable entity, and are expected to reverse either in the same
period as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from the
deferred tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing
taxable temporary differences support the recognition of
deferred tax assets arising from unused tax losses and credits,
that is, those differences are taken into account if they relate to
the same taxation authority and the same taxable entity, and
are expected to reverse in a period, or periods, in which the tax
loss or credit can be utilised.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to
allow the related tax benefit to be utilised. Any such reduction is
reversed to the extent that it becomes probable that sufficient
taxable profit will be available.

(m)

FR1SHL (&)

BRI IBRELARER - ] R
R IR B E - RIAREIKIHZ B EN
AIREH RV R R FER B G N BBE AR -
A X R R AR N R R E P E A AR
EHRIBEENREERTLA - B8R
BOREERANEEREMELSE @ 1
15 LR 2 MR B R — WS R K [F) — B
MERER  YRHASERHEE TR

MEEREZNR—HEIEERREE
PREL R BEE - A [RHISAT 4

BOHEED -  EEBERARRTEEY
2 B X ERAE R EER

WG FTEAMIELTHIBEER - €RE
EaiE—Z%E - BiHiE L TR E R

—HBEELF-EHEREM XA
HearER LR BERKE LA
RIARE - Ll ARG EERERME
HERRER IR E ERFHER

ELERENBBDRIZEEXAENRE
HEZEIBENATEN - UREE
FEAMKERARNHEGE - BRIt
HIREEKRBBEHEANR

LWE§FM$EEF15 tEHE
THRET W75 38 /3 A BE 0 A 2 S0 FE R AL
mﬁ%”k&ﬁ\¢ﬂii¥§E§$RIE 1S - APEERL
HEAEE TLUEDR - ZHIREEAIEE
T HPERTEFI B AT s IR R o

70 Tradelink Electronic Commerce Limited 2 5@
Annual Report 2006

N
i
o
af
B
>
Il

—ERREFEH



(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1. FESFHBEGE)

(m)  Income Tax (continued)

Current tax balances and deferred tax balances, and

movements therein, are presented separately from each

other and are not offset. Current tax assets are offset against

current tax liabilities, and deferred tax assets against deferred

tax liabilities if, the Company or the Group has the legally

enforceable right to set off current tax assets against current tax

liabilities and the following additional conditions are met:

in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis or
realise and settle simultaneously.

(n)  Employee Benefits

0]

Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the
year in which the associated services are rendered by
employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.

(m) FRSHL (&)

AERBNRERIRE T REEE - 15
EBDFIIRK T\@E$HTE€§¢J°$H%%
HEENBEERNBREERSHEAR
Z’S%‘%Iﬁa&ﬁéﬂb@&ﬁﬂmlﬁﬁﬁﬁﬁﬁ
REARMIBAE - I BRFE AT R4
ERT - AR D BIEHE AN RRIE R
EMELERIARE

— AHHRBEEMEE - ARAIRA
SEFSIRFREEGE  HEE
REENREBERRE : 3

- BEERBREEMAE  GLEEM
BEVAER —HBHEERLIA T E
IR ST ARE

- A-EEHER %

- THEMWEREE BELEE
STEIETRNE KBIEER A
BEXRBEEFTEFE  HE
FERTE & 7 A] LA U B )
RRBEIRFRER AR
HEEMBEAMBEARG
FEEREENRKSER

& e

(n) {EEREF

()  FEIEBIEFIRIRE LRI E
B
e FELO 55FR -
HIFRNBFFT S m&%ﬂﬁxlﬁ
R ERFIBLA - 7R BIRMH
RSN FEEANRLT - RTEES
NSEESBREATE - Ll
ZER)BEIRIRESEE -
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(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(n)

Employee Benefits (continued)

(ir)

(iii)

Share based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in liabilities or a capital reserve within equity.
The fair value is measured at grant date using the
Black-Scholes model, taking into account the terms
and conditions upon which the options were granted.
Where the employees have to meet vesting conditions
before becoming unconditionally entitled to those
share options, the total estimated fair value of the share
options is spread over the vesting period, taking into
account the probability that the options will vest.

During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years
is charged/credited to profit or loss for the year of the
review, unless the original employee expenses qualify
for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting date, the
amount recognised as an expense is adjusted to reflect
the actual number of share options that vest (with a
corresponding adjustment to the liabilities or capital
reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market
price of the Company’s shares. The equity amount is
recognised in the liabilities or capital reserve until either
the option is exercised (when it is transferred to the
share premium account) or the option expires (when it is
released directly to retained profits).

Provision for long service payments

Provision is made for potential long service payment
obligations that may arise upon cessation of
employment of the Group's employees in the future, to
the extent that there is a reasonable probability that the
amounts are likely to become payable. Such provisions
are made on a systematic basis, taking into consideration
the age, salary, and years of service of the employees
who may qualify for such payments in the future based
on their past services rendered.

(n)

BEEF ()
(i) LR BERET

(iif)
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E-RNREEAY  ERRFAXHEK
BEFLRE  ARREEERE
MEREE (RERELAHREE
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(Expressed in Hong Kong dollars)
(LB RZ587)

1. Significant Accounting Policies (continued)

1.

TESHBEE)

(0)

Translation of Foreign Currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the balance sheet date. Exchange gains and losses are
recognised in profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value was
determined.

Related Parties
For the purposes of these financial statements, parties are
considered to be related to the Group if:

()  the party has the ability, directly or indirectly through one
or more intermediates, to control the Group or exercise
significant influence over the Group in making financial
and operating policy decisions, or has joint control over
the Group;

(i) the Group and the party are subject to common control;

(i) the party is an associate of the Group or a joint venture in
which the Group is a venture;

(iv)  the party is a close family member of a party referred to in
Note 1(p)(i) or is an entity under the control, joint control
or significant influence of such individuals; or

(0)

SNERE
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R LMI\”%‘F% P EBEERA
& BiEE RN BRERGRE o SN

R HNE BB KR RER o

DN RS A BN SR EER
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B -
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BN WRAARENEEAL
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(Expressed in Hong Kong dollars)
(LB RZ587)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(p)

Related Parties (continued)

(v)  the partyis a post-employment benefit plan which is for
the benefit of employees of the Group or any entity that
is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and in hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition.

Segment Reporting

A segment is a distinguishable component of the Group that
is engaged either in providing products or services (business
segment), or in providing products or services within a
particular economic environment (geographical segment),
which is subject to risks and rewards that are different from
those of other segments.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis to that segment.
Segment capital expenditure is the total cost incurred during
the period to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one
period.
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
2. Turnover 2. HEH
The principal activity of the Company is the provision of front-end RRABNEZER  RREEEETRNEH
Government Electronic Trading Services (“GETS") for processing B 5 X EIR BN E T & 5 R ([ GETS)) °
certain official trade-related documents. The principal activities of the MEBARMNEZEKFE  SRPBHERE
subsidiaries are set out in Note 74 on the financial statements. Biet 14 °
Turnover represents the value of services provided and goods ERTBOEREPRURBEMHEERNE
supplied to customers. The amount of each significant category of B - EFREREEEEANZSTIEKRZBER
revenue recognised in turnover during the year is as follows: SEMT -
2006 2005
—EBRAF —ETRHF
HK$’000 HK$'000
BET T BT
Transaction and handling fees RGNREE 225,944 225,724
Annual subscription and registration ~ F& R B E
fees 18,216 19,120
Training income =3I A 139 170
Sales of software and related HUREERR 2 HE
installation 84 42
Others HAith 3,917 4,045
248,300 249,101
3. Segment Reporting 3. AEEHmE
No segment information is presented in respect of the Group’s REEBEGREBE IR D LR 5 EER} o
business and geographical segments. Throughout the year, the Group RAFEA @ AEBERES —mgees—2¢
has been operating principally in a single business and geographical % BEEBREALEETEZRIEER

segment, i.e. the operation of electronic trading services in Hong
Kong.
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
4. Other Net Loss 4. HiFEEH
2006 2005
—EERF —EThHE
HK$’000 HK$'000
BET T BT
Loss on disposal of fixed assets & ETE B EREE - (1,170)
0 Az a3e
5. Profit Before Taxation 5. BRBIAEF
Profit before taxation is arrived at after charging: BB A& A 2 H0ER -
2006 2005
—ETXRF —ZTTRF
HK$’000 HK$'000
BT T BT
@  Staff Costs: EERRA :
Contributions to defined contribution RERFGRIRETEIH R
retirement plan 2,074 2,323
Equity-settled share-based payment ARG RE AR E 7 R 1D &
expenses 1,977 780
Salaries, wages and other benefits He  TENEMET 73,800 76,981
77,851 80,084
(b)  Otherltems: HhIgg :
Auditors’ remuneration ZEEN < 555 401
Depreciation e
— assets held for use under —IRIBEEHERE
operating lease FRANEE 142 107
- other assets —HtEE 14,149 15452
Operating lease charges in respect of MENEEEERY
properties 1,011 2,561
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(Expressed in Hong Kong dollars)
(LB RZ587)

6. Income Tax in the Consolidated Income Statement 6. #HGREWIRITER

(@)  Taxation in the Consolidated Income Statement Represents: @) fHREWRZERMTHIES
2006 2005
—EERE —ETRF
HK$’000 HK$'000
BET T BT
Provision for Hong Kong Profits Tax KEEEBNETEE
for the year 21,468 18,590
Over-provision in respect of prior years LA F ZHBRRR (816) -
Deferred taxation IRIER TR (1,640) (134)
19,012 18,456
The provision for Hong Kong Profits Tax for 2006 is calculated at ZEERF - ABNEHBEIIZEA
17.5% (2005: 17.5%) of the estimated assessable profits for the EETERBOR T 175% ( Z ST REF ¢
e 17.5%) &tH12 °
(b)  Reconciliation between Tax Expense and Accounting Profit at (b) BRI M B 5t A HRE A B R w9 AR
Applicable Tax Rates: LU
2006 2005
= ki —TTRE
HK$’000 HK$'000
BET T BT
Profit before tax R A5 Al v A 102,228 109,853

Notional tax on profit before tax, calculated 3% A Fﬁf’%.%}ﬁf‘]ﬁ’]

at the rates applicable to profits TR E R BB A m A

in the countries concerned E’J%%mlﬁ 17,890 19,224
Tax effect of non-deductible expenses JER] TR L R A R 3,225 97
Tax effect of non-taxable revenue FEFERTUA T S 2 (1,439) (1,286)
Over-provision in prior years LA F ZBRRR (816) -
Other differences Hih=%8 152 421
Actual tax expense BEREBIES 19,012 18456
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(Expressed in Hong Kong dollars)

(XM BZ25E )
7. Income Tax in the Balance Sheet 7. EEEBRNABH
(@  CurrentTaxation in the Balance Sheets Represents: @ EBEBERMNAHHRIAS:
The Group The Company
rEE ¥ NN
2006 2005 2006 2005
TEEXRF —_TTHFE ZBEXRE —TThHEF
HK$'000 HK$'000 HK$’000 HIK$'OOO
BT T ST BT T BT
Provision for Hong Kong ARERFHANEH
Profits Tax for the year Bt 21,468 18,590 20,521 18,590
Provisional Profits Tax BTSSR EHR
paid (13,924) (17,993) (13,924) (17,993)
7,544 597 6,597 597
Balance of Profits Tax LAfE S 2 9 RIS AR
provision relating to BB SR
prior years - 791 - 791
7,544 1,388 6,597 1,388
(b)  Deferred Tax Assets and Liabilities Recognised: b) EBEERNEEHRBEBEENERE :
()  The Group 0 A&EE
The components of deferred tax (assets)/liabilities ERiRa EERBRERNRLTT
recognised in the consolidated balance sheet and the H(EE)/8BENHEKEM R FAE
movements during the year are as follows: AT :

Depreciation

allowances

in excess of

related

depreciation
TEEREL Tax losses Provisions Total
HERE BEEHE B @t
HKS'000 HKS$'000 HKS'000 HKS$'000

BETT BETT BETT BETT
Deferred tax arising from: KE T E B ELHE -

At 1 January 2005 R-_ZEZRE—A—H 3,604 (201) (438) 2,965
(Credited)/charged to RizE iz

consolidated (FFA) /3113

income statement (203) (369) 438 (134)
Disposal of subsidiary HEMEAR - 405 = 405
At 31 December 2005 R_ZEERE+-B=1—H 3401 (165) - 3,236

3,401 (165) - 3,236

At 1 January 2006 R-ZEEXE-H-H
(Credited)/charged to Rizahak

consolidated (5t A) /5%

income statement (1,805) 165 - (1,640)
At 31 December 2006 R-BERE+=-A=1+—-H 1,596 - - 1,596
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
7. Income Tax in the Balance Sheet (continued) 7. EEEERNABHR(E)
(b)  Deferred Tax Assets and Liabilities Recognised: (continued) b) BREANELEHRBEELRAER: (&)
(i) The Company (i) AAA
The components of deferred tax (assets)/liabilities EREEABERERNELERIE
recognised in the balance sheet and the movements (BE)/ BEMNARSBY ARERN
during the year are as follows: BTN

Depreciation

allowances
in excess of
related
depreciation
EESBH Provisions Total
HEEITE B st
HK$'000 HKS'000 HK$'000
ST ST BT
Deferred tax arising from: R B T 5I|FBEHGELERE :
At 1 January 2005 RZETZHRF—H—H 3,123 (438) 2,685
(Credited)/charged to REER (GTA) /5%
income statement (174) 438 264
At 31 December 2005 RZELTRHF
+=—A=+—H 2,949 - 2,949
At 1 January 2006 R-ZEZERF—H—H 2,949 - 2,949
Credited to income R REFTA
statement (1,609) - (1,609)
At 31 December 2006 R-EBERE
+=A=+-—8 1,340 - 1,340
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(Expressed in Hong Kong dollars)
(LB RZ587)

8.

Directors’ Remuneration

Directors’ remuneration disclosed pursuant to Section 161 of the

Hong Kong Companies Ordinance is as follows:

Executive Directors

YUE Kwok Hung, Justin

CHUNG Shun Kwan, Emily

KO Kai Wai, Kelvin

Non-executive
Directors

LEE Nai Shee, Harry
NG Chik Sum, Jackson
Hubert CHAK

YING Tze Man, Kenneth
CHEUNG Yiu Sing
Alistair CURRIE

LAU Kam Kuen, David
LO Sze Wai, Albert
FONG Ching, Eddy
WONGTin Yau, Kelvin
HO Lap Kee, Sunny
YUEN Kam Ho, George

Total

BTES

RELE
g ¥

FUTES

FE
REER
B
EFX
SRIZRY,
Alistair CURRIE
ey
Ay
HIE
EAM
A

EAY
RevE

At

8. EEMSE
RIBECREHEDINE 161 EIRBENE SIS IS
U
Basic
salary, Contributions
allowances to Share-
and other retirement based 2006
benefits schemes payments Total
Fees EARHS 28 RINER Bonus DUR#BE —BEAE
B REMEF FEIMR AL EEHZA @t
HK$'000 HK$’000 HK$’'000 HK$'000 HK$'000 HK$'000
BT BT BT T BETT BT BT
- 2,700 12 1,986 172 4,870
- 1,564 10 108 70 1,752
- 387 2 - - 389
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
112 - - - - 112
140 - - - - 140
113 - - - - 113
13 - - - - 13
538 4,651 24 2,094 242 7,549
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(Expressed in Hong Kong dollars)

(XM BZ25E )
8 Directors’ Remuneration (continued) 8. EEME(E)
Basic salary,
allowances  Contributions
and other to Share-
benefits retirement based 2005
Er5e schemes payments Total
Fees =11 RIRER Bonus WA —FTThE
we  REMER SRR A ARMT 5t
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT AT BT
Executive Directors HITES

YUE Kwok Hung, Justin REIE - 2550 12 1994 41 4597
CHUNG Shun Kwan, Emily ~ 4Z)IBE¢ - 986 8 = 16 1010

Non-executive FHITES

Directors

LEE Nai Shee, Harry FE 17 - - - - 17
NG Chik Sum, Jackson SEH 13 - - _ _ 13
CHOW Shiu On, David EkZ = - - _ _ _
Hubert CHAK B 15 . - . _ 5
KAN Kam Chan, Patrick ik 6 - - _ _ 6
BIEN Chia Chen, Andy KRR = - - . _ _
YING Tze Man, Kenneth BEY 8 - - - _ 8
James Steed TSIEN James Steed TSIEN - = = - _ _
CHEUNG Yiu Sing RIBAK 17 - . _ _ 17
Martin CUBBON Martin CUBBON 2 = = = - 2
LEUNG Man Ching, Maggie ~ X & = - - - _ _
JIANG Wei B = - _ _ _ _
SINN Chung Ming, Anthony — J&{#88 6 = - - - 6
LEUNG Kwan Yuen, Andrew  2EE 2 - - _ _ 7
MAK Kui Yin, Louis BERR 4 - - _ _ 4
YUEN Man Chung, Tommy ~ REH - - _ _ _ N
Stuart Kennedy NIVISION Stuart Kennedy NIVISION 2 - - - . h)
SIU Man Tat, Martin BEVE 4 . . _ _ 4
Alistair CURRIE Alistair CURRIE 11 - - = - 1
LAU Kam Kuen, David 2ok 13 - - _ _ 13
LO Sze Wai, Albert i3 10 - - _ _ 10
FONG Ching, Eddy s 89 = - - - 89
WONGTin Yau, Kelvin mAM 89 = - - - 89
HO Lap Kee, Sunny (EIRvE=S 70 - _ _ _ 70
Total @t 378 3,536 20 1,994 57 5,985

The above emoluments include the value of share options granted

to certain directors under the Company's share option scheme as

estimated at the date of grant. Details of these benefits in kind are

disclosed under the paragraph “Share Option Scheme”in the Report

of the Directors.

EIME - BREREARRNBEETIRT
ETESNBRENR D BHNMGERE L
REYMNENHBECNETERSE [BIE
ArEl] —BIRE -
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(Expressed in Hong Kong dollars)
(LB RZ587)

Individuals with Highest Emoluments

9. BREFAL

Of the five individuals with the highest emoluments, two (2005:

two) are directors whose emoluments are disclosed in Note 8. The

aggregate of the emoluments in respect of the other three (2005:

AEBNTERSHFALEBRARFAMEE
2(ZTTRF M)  EMEERMEs R
B Ht=2AL(ZTTRF : =R)NOM

three) individuals are as follows: HEEEIAR ¢
2006 2005
—EERE —ZTTRF
HK$'000 HKS$'000
BT T BT
Salaries and other emoluments o REMEE 4,184 4210
Discretionary bonuses BISIEAT 230 633
Share-based payments PARR (7 BERE R ST A 171 40
Retirement scheme contributions RIREFIGTEI R 36 40
4,621 4,923
The emoluments of the three (2005: three) individuals with the —EZREHAT(ZZEERE : =F)FBHE
highest emoluments are within the following bands: N
2006 2005
—EEXRE —ETTRF
Number of Number of
HKS BT individuals individuals
N A
Nil-1,000,000 = -1,000,000 - -
1,000,001-1,500,000 1,000,001-1,500,000 2 3
1,500,001-2,000,000 1,500,001-2,000,000 1 -

10. RERHE ABLEF

ARBREFREARGSEEENBEER

10. Profit Attributable to Equity Shareholders

The consolidated profit attributable to equity shareholders of the

Company includes a profit of HK$86,675,000 (2005: HK$92,929,000),
which has been dealt with in the financial statements of the
Company.

T 8667500070 (ZZEZ R B 92,9290007T)
Apa A ERAR BRI TS TRER PR IE o
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(Expressed in Hong Kong dollars)
(LB RZ587)

11. Dividends 11. BB
(@  Dividends Payable to Equity Shareholders of the Company @) AFEERMAQFBREREANERS
Attributable to the Year
2006 2005
—EEXREF —EFERF
HK$’000 HKS$'000
BET T BT T
Interim dividend declared and paid of BERRIRZERFEE
HK cents 4.80 per share &% 4807381
(2005: HK cents 8.80) (ZZZTARF : 880751L) 37,326 63,300
Special dividend declared and paid of BRI AR RIS
Nil cents per share BRAET
(2005: HK cents 4.32) ZTTRF 1 4328() - 31,074
Final dividend proposed after HHE BEAER R R
the balance sheet date of HK cents 5.10 B 5107811
per share (2005: HK cents 3.00) (ZZZTRF : 300781l) 39,685 23,329
77,011 117,703

The final dividend proposed after the balance sheet date has HEEHEHNERIREAIIRE  WANREE

not been recognised as a liability at the balance sheet date. HERBAE -

(b)  Dividends Payable to Equity Shareholders of the Company b) FAR E—MBRFECSBERKRMNAE
Attributable to the Previous Financial Year, Approved and Paid AN R AR AR E
during the Year

2006 2005
—EERE —EThHEF
HK$’000 HKS$'000
BET T BT
Final dividend in respect of the previous FAS E—HBFEER
financial year, approved and paid o BRI R ERE
during the year of HK cents 3.00 per share M 3.00 1L
(2005: HK cents 1.60) —TERF : 16081) 23,329 11,509
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(Expressed in Hong Kong dollars)
(LB RZ587)

12. Earnings per share 12. BRER

(@)  Basic Earnings Per Share
The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of HK$83,216,000 (2005: HK$91,397,000) and the
weighted average number of 777,694,000 ordinary shares
(2005: 729,698,000 shares) in issue during the year, calculated as

follows:

Weighted average number of ordinary shares

Issued ordinary shares at 1 January R—A—BEETEER
Effect of share consolidation (Note 23(a)(i))  B&{n& AR £

(K15 23(a)(i7)
Effect of shares issued BEETRONTE

Weighted average number of ordinary shares A+=—A=+—8H
at 31 December T AR N 5 AR R

(@)

BRERZRF
FRAERERNRBADIBEARAAR LB
IR B A FEAS & A 85 83,216,000 7T
—ETRHF B ¥91397,0007T) KA
FEABBTEEROMETHRE
777,694,000 B (=T F4F : 729,698,000 A% )
BT HRETE

EBRIETHRY

2006 2005

—g®XE  —PTEF

‘000 ‘000

FH F

777,633 1,438,625
- (719,312)

61 10,385

777,694 729,698

o)
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(Expressed in Hong Kong dollars)
(LB RZ587)

12. Earnings per share (continued)

12. BRER (&)

(b)

Diluted Earnings Per Share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of HK$83,216,000 (2005: HK$91,397,000) and the
weighted average number of ordinary shares of 785,616,000
(2005: 734,107,000 shares), calculated as follows:

(b) BREHERF
FRZREERF TIREARQ R EBR
A% 7 #5 B A FE 1 & ) 4 % 83,216,000 7T
T FF : BH91397,0007T) AKRE
BT 3 3 AR A DN - 25 24 785,616,000 1%
“EZRF 734,107,000 %) LA T H

| e
=l & .

Al

(i) Profit attributable to ordinary equity shareholders of the () AREIEBERRREIFEA T
Company (diluted) (A5 H5)
2006 2005
“EERE —TTRF
HK$’000 HK$'000
BT T BT
Profit attributable to ordinary ZAN/NGIR S g
equity shareholders A AEEZF 83,216 91,397
(i) Weighted average number of ordinary shares (diluted) (i) EBEIRIIET RS (AT BEE)
2006 2005
—EEN —ETTRF
‘000 ‘000
T2 TR
Weighted average number of R+=—A=+—H
ordinary shares =l
at 31 December SEHRRE 777,694 729,698
Effect of deemed issue of shares R AREA N )RR AR 2
under the Company’s share option IREEREEITRGD
scheme for nil consideration (Note 22) VRE (HfaE22) 7,922 4,409
Weighted average number of ordinary R+ A=+—HBE@EK
shares (diluted) at 31 December I I9RR B (K ) 785,616 734,107
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(Expressed in Hong Kong dollars)

(LM B 258 7)
13. Fixed Assets 13. EEEE
@  The Group @ AEE

Platform Interestin

hardware leasehold

and land held

software, for own

computer use under

and office operating

equipment Furniture lease

Leasehold ~ FAEH and RELE

improvements R4 Motor fixtures REEE
BEN ElR  vehidles HMR  Building  Subtotal HAZHEE Total
$£E BOERE RE %E B3 Nt LR by
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BMTn BT B¥Tn  B%Tn  A¥Tn  E%Tn  E%Tx

Cost: KA

At 1 January 2006 R-EEXE-F-H 13,014 228,899 350 2,733 33,250 278,246 6,018 284,264
Additions AE 179 618 136 3 - 966 - 966
Disposals HE - (30) - - - (30) - (30)
At 31 December 2006 R-BEAET-A=t—-H 13,193 229,487 486 2,766 33,250 279,182 6,018 285,200

Aggregate depreciation: R5HTE :

At 1 January 2006 RZBEAE-FA-H 4,712 206,965 350 1,221 1,247 214,495 107 214,602
Charge for the year ERIHERS 1,891 10,195 45 355 1,663 14,149 142 14,291
Disposals HE - (30) - - - (30) - (30)
At 31 December 2006 R-BENE+=-A=1-H 6,603 217,130 395 1,576 2910 228,614 249 228,863
Net book value: BHRE:

At 31 December 2006 R-BENE+=-A=1-H 6,590 12,357 91 1,190 30,340 50,568 5,769 56,337
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(Expressed in Hong Kong dollars)

(LM B 258 7)
13. Fixed Assets (continued) 13. BIEEE (&)
(@)  The Group (continued) @@ ANER#E)
Platform Interestin
hardware leasehold
and land held
software, forown
computer use under
and office operating
equipment Furniture lease
Leasehold LAl and Rigms
improvements FER Motor fixtures RERE
HEY EER vehicles R Building Subtotal  BFZHE Total
$RE BOERE e RE BF Nt Lt @zt
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr  BETr  A¥Tr  A¥Tr  BETn BT BT EETn
Cost: KA
At1 January 2005 R=BER%E-A—H 16358 13037 350 3127 = U072 = 3072
Additions NE 8945 42283 - 1,545 33250 86,023 6,018 92,041
Disposals e (12,289) (3557) - (1,939 - (17,785) - (17,785)
Disposal of subsidiary HERBAR = (33,064) = - = (33,064) = (33,064)
At 31 December 2005 WZZEERFE+_A=1+—H 13014 228899 350 2733 33,250 278,246 6,018 284,264

Aggregate depreciation: Rt :

At 1 January 2005 RZZTHE-F—H 16,107 196473 43 2899 - 215722 - 25722
Charge for the year FRFERY 885 12,984 107 29 1247 15452 107 15,559
Disposals HE (12,280) (0414) - (1,907) - (16601) - (16601)
Disposal of subsidiary HEHBAR - (78) - - - (78) - (78)
At 31 Decernber 2005 W-BERE+-A=1+-H 4712 206965 350 1221 1247 214495 107 214602
Net book value: BREFE

At 31 December 2005 RZZTRE+=A=1—-H 8302 21934 - 1512 32003 63751 5911 69,662
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(Expressed in Hong Kong dollars)

(LM B 258 7)
13. Fixed Assets (continued) 13. BIEEE (&)
(b)  The Company b) ARF]

Platform Interest in

hardware leasehold

and land held

software, for own

computer use under

and office operating

equipment Furniture lease

Leasehold ~ FAEH and BELE

improvements Rt Motor fixtures RERE
HEN ZiR vehicles BRE Building Subtotal HAZHEE Total
E£E BOERE RE %E BF P LR @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr BMTn  BMTn  BMTn  B%Tn  A%Tn  B%Tn  B%Trx

Cost: A

At 1 January 2006 R-EERE-A—H 12,942 215,519 350 2,649 33,250 264,710 6,018 270,728
Additions NE 179 571 136 30 - 916 - 916
Disposals HE - (30) - - - (30) - (30)
At 31 December 2006 R-BEXE+=-A=1-H 13,121 216,060 486 2,679 33,250 265,596 6,018 271,614

Aggregate depreciation: 231 E :

At 1 January 2006 R=22xE-8-H 4702 196,376 350 1,156 1247 203,831 107 203,938
Charge for the year FRFTERR 1,878 8,919 45 347 1,663 12,852 142 12,994
Disposals HE - (30) - - - (30) - (30)
At31December2006 ~ R=ZEAE+-A=1-A 6,580 205,265 395 1,503 2910 216,653 29 216902
Net book value: RERE:

At31December2006 ~ R=ZEAE+-A=1-A 6,541 10,795 91 1176 30,340 48,943 5,769 54,712
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(Expressed in Hong Kong dollars)

(LM B 258 7)
13. Fixed Assets (continued) 13. BIEEE (&)
(b)  The Company (continued) (b) ANAR(#E)
Platform Interest in
hardware leasehold
and land held
software, for own
computer use under
and office operating
equipment Furniture lease
leasehold A and RIEEE
improvements R# Motor fixtures BERHE
HE Bk vehicles KK Building Subtotal  BFZHE Total
¥R BAERE 8 %E BT NG iR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
ARt A%t AT AT A¥Tn  A%Tr  #%Tr  A%Tr
Cost: A
At 1 January 2005 R-ZEZRF—F—H 15,188 210,655 350 3016 = 229,209 - 229,209
Additions -1 8879 8113 - 1529 33250 51,771 6,018 57,789
Disposals HE (11125) (3,249) - (1,896) - (16.270) - (16,270)
At 31 December 2005 R-ZERE+-A=1-H 1294 215519 350 2649 33250 264,710 6018 270,728
Aggregate depreciation: 231 % :
At 1 January 2005 i = 14950 187528 243 2814 - 205,535 - 205,535
Charge for the year FNFTERR 868 10998 107 208 1247 13428 107 13535
Disposals HeE (11,116) (2,150) - (1,866) - (15,132) - (15,132)
At 31 December 2005 R=ETRAF+-A=1-H 4702 196,376 350 1,156 1,247 203,831 107 203938
Net book value: REHE :
At 31 December 2005 R=ETRAF+-A=1—H 8240 19,143 - 1493 32003 60,879 5911 66,790
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(Expressed in Hong Kong dollars)

(BB 255 7)
13. Fixed Assets (continued) 13. BEEE (&)
(©  The Analysis of Net Book Value of Properties is as follows: © DEBREFESWTOT
2006 2005
—EBEXREF —ETTRF
HK$’000 HKS$'000
The Group and the Company AEERAAT T o Sk T T
In Hong Kong NEB
— medium-term leases —hHIFEE 5,769 5911
5,769 5911
Representing: Rk
Interest in leasehold land held forown use  RIEKLHEE/EQFH
under operating leases ZHE+HERS 5,769 5911
5,769 5911
14. Interest in Subsidiaries 14. Fr{bM B A B
2006 2005
—EEREF —EETRF
HK$’000 HKS'000
BT T BT
Unlisted shares, at cost IE TR - KA E 10 10
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(Expressed in Hong Kong dollars)
(LB RZ587)

14. Interest in Subsidiaries (continued)

14. Frib B2 R ()

(@)

Details of the Subsidiaries which Principally Affected the Results

or Assets of the Group are as follows:

(@ FEREAKEXGEHAEENNBAR

ERCL U

Percentage of

Place of Particulars of shares held by
incorporation issued and Group and
Name of subsidiary and operation paid up capital Company Principal
company FMAR R BETR REBRARATE activity
i) PNCIEE EE R BRRBRAFE i RIDBED FEXK
Digi-Sign Certification Hong Kong 10,000 shares of 100% Certificate Authority
Services Limited HKS1 each services
B ZERBERLDR B 10,000 REREE BEZERS
1 TRk 5
Trade Facilitation Hong Kong 100 shares of 100% Dormant
Services Limited HKS1 each
F 100 AR E (B gEEx

B TR

All of these are controlled subsidiaries as defined under Note
I(e) and have been consolidated into the Group's financial
statements.

Disposal of a Subsidiary

On 29 August 2005, the Company and Financial Secretary
Incorporated (“FSI") entered into a Shareholders’ Agreement
("Agreement”) under which the Company agreed to sell
to FSI shares in DTTNCo, a subsidiary of the Company
at the time, representing approximately 29.17% of the
issued share capital of DTTNCo for a consideration of
HKS$31.5 million, which was subsequently received on
23 February 2006. The Group recorded a gain on disposal of
approximately HK$347,000 in 2005.

In accordance with the Agreement, FSI has the ability to
exercise control of DTTNCo's Board of Directors. Accordingly,
the Group has accounted for its investment in DTTNCo as an
investment in an associate.

A E 2 EBIRAYAE 1(e) PR R E M ZAE S B A
A WERANEENMBRELRE A ©

(b) HEWBAA

—EERFNAR=-_TALBE KA AHE
BB AR REBE M —DREHE
([Bz]) Bt AAFRREBAR
A E A M B A A DTTNCo A9 B 19 (16
DTTNCo B, 4T 2849 29.17%) & T 81 X
RIRIRIEE - KB RB% 31,500,000 7T -
ZREBEER-ZZETF-_A=+=H
W2 REFR ST RFHRBHER
X7 HE 347,000 7T ©

RIE e - A RIREABEREED
¥ DTTINCo EH TR - Bt - A
£ B B ASEH R DTTNCo BII%E A BRI (EHS
ERNRIEE o
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(Expressed in Hong Kong dollars)

(XM BZ25E )
14. Interest in Subsidiaries (continued) 14. FiiaMi B A R x (&)
(b)  Disposal of a Subsidiary (continued) () HE—FWBARGE)
2006 2005
—EERE —TTRF
HK$’000 HK$'000
BET T BT T
Net assets disposed of (excluding FTHENEETRE
cash and cash equivalents): (TEEEeRRASEHE)
Fixed assets EE & E - 32,986
Capitalised development costs ERTERRI A - 5657
Other receivables and prepayments H b e U R I8 KR FE S B - 572
Other payables and accrued expenses Hﬁﬂfﬁ NIE R FERT - (16,519)
Deferred taxation IEAEFT TR - 406
- 23,102
Profit on disposal &S R ) - 347
- 23,449
Less: Investment retained subsequent B BERRBIRE
to disposal - (75,645)
- (52,196)
Satisfied by: ZR/ER
Consideration RE - 31,500
Less: Cash and cash equivalents disposed of ~ J&f - FTH & /IR S MIR & HE - (83,696)
Total net consideration BREFE - (52,196)
Proceeds from the disposal of subsidiary of HK$31,500,000 R-EERE+—_HA=+—8H ' HE/
was recorded as other receivables and prepayments as at 31 BT ﬁqu,mxgﬁgy, #<31,500,000 JT
December 2005. VERE M FE U GRIE R TR SRIBACAR ©
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(Expressed in Hong Kong dollars)

(XM BZ25E )
15. Interest in Associates 15. Frih e A s
The Group The Company
rEH ¥ /N

2006 2005 2006 2005

—EEXE —ZTTHF ZTTRE —TTHF

HK$’000 HK$'000 HK$’000 HK$'000

BT T BT T BET T BT T

Unlisted shares, at cost FE LTI IRRAE - - 82,280 82,280
Share of net assets EhEEFE 67,116 74,858 - -
Less: Impairment loss S R EEE - - (5,780) (5,780)
67,116 74,858 76,500 76,500

The following list contains the particulars of associates, all of which NTHIFEZEN ARG E RN EERTE

are unlisted corporate entities, which principally affected the results or REINEHE  ZERRIEAIELTEEER

assets of the Group:

Percentage Percentage

of Group's of shares

Place of Particulars of effective held by the

incorporation issued and interest Company
and operation paid up capital REEFTME RAT Principal
Name of associate AR & ERITHRE BEREs PR 12 activity
BENR AR =E 31 BRAFE BoL BatE FTEXEK
i-LegalService Ltd Hong Kong 5,034,962 35% 35% Provision of
a8 ordinary shares online legal
of HK$1 each services
5,034,962 i% R -
EimEE TERIRTS

) LB

KAZ Computer Services Hong Kong 100 ordinary 25% 25% Provision of
Hongkong Limited B shares of data centre
HKS1 each services
100 IR &A% RMEEIR
HEEASE 1T A0 AR 75
Pan Asian E-=Commerce Hong Kong 5 ordinary 20% 20% Provision of
Alliance Services Ltd B shares of secretariat and
HKS1 each administrative
5 R services
E{EEE 1T REWE R
=R il 1TEARTS
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(Expressed in Hong Kong dollars)
(LB RZ587)

15. Interest in Associates (continued)

15. FribBE A Rl ()

Percentage Percentage

of Group's of shares

Place of Particulars of effective held by the

incorporation issued and interest Company
and operation paid up capital NEEFrL AT Principal
Name of associate FEMRZE BERITHE BRER FrERR 42 activity
NI =1 IRAFHE Aok ADk FEXEK
Pan Asian e-Commerce British Virgin 10 ordinary 20% 20%  Management of
Alliance Trade Islands shares of Pan Asian
Services Limited KBRELHS US$1 each Alliance trade
10 (R &A% services
HEXS 1T EIR)Z Rk
E A g 5 IR
Pan Asian Certificate British Virgin 10 ordinary 20% 20%  Management of
Policy Authority Islands shares of Pan Asian
Limited RBETHE USS$1 each Alliance public
10 & &% key infrastructure
EEES 1T EIR)Z R
B 2 ARCEE
Digital Trade and Hong Kong 131,160,000 58% 58% Provision of
Transportation a8 ordinary shares electronic
Network Limited of HK$1 each messaging
HIEE 5 &R 131,160,000 f% routing and
HIEBR AR BREE transformation
VB 1 T AR services
RHETF
ALEEZR M
IR 5
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(Expressed in Hong Kong dollars)
(LB RZ587)

15. Interest in Associates (continued)

15. Frh & N Rl ()

(a)

Deemed Disposal of an Associate

On 25 May, 27 June and 29 August 2006, DTTNCo allotted
7,830,000, 330,000 and 15,000,000 new shares to third parties
causing a reduction of the Group's equity interest in DTTNCo
from 70.83% to 66.05%, 65.86% and 58.33% respectively. Such
allotments gave rise to a deemed disposal of part of the Group’s
interest in the associate, resulting in a gain on the deemed
disposal of approximately HK$622,000 in 2006.

Summary Financial Information on Associates

@ HRAELEHENF
W-_ZTEEZXERA-_+HB - ~NA
—t++tHBERNANARZ=Z+N8 ' DTTNCo» Al
| 85 = 75 B 3 7,830,000 A% ~ 330,000 f% K&
15,000,000 IR #AR 19 ° Bt - NEE PTG
DTTNCo BIR%#E F 70.83% Jik 2 2 66.05% *
65.86% 2 5833% ° 2 FHL W R AL E
DAL EGHE QRN EL -
It AEER=ZZEENFARIR AL
EERSIE 4975 ¥ 622,000 7T ©

b) BERRNUKEIE

Profit/
Assets Liabilities Equity Revenue (loss)
BE =N IR WA &R/ (&E)
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
BB T BT BT BETT BT
2006 ot -1 Y- 3
100 per cent 100% 133,934 (29,797) (104,137) 20,615 (13,426)
Group’s effective interest*  ANEEER#EZR* 74,580 (10,120) (64,460) 5,219 (7,897)
2005 —EERF
100 per cent 100 % 128,607 (34,171) (94,436) 17,943 (2,251)
Group's effective interest* AN B BPEfEZR* 86,336 (14,788) (72,048) 4,571 (1,192)

* The Group's share of losses of certain associates exceeds its

interest in associate and accordingly recognition of further

losses is discontinued.

* REERGE THEAREREBER
R AR - TS SHRE

e
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(Expressed in Hong Kong dollars)
(LB RZ587)

16. Other Financial Assets

16. b BEE

Non-current

Unlisted equity securities
—in Hong Kong, at cost

Less: impairment*

Held-to-maturity debt securities
— listed outside Hong Kong

Current
Loan to subsidiary

Total

ST
BB LTBA
B o ERAE
- RME”
REBRIN LT RE
Z3HA RS
7
SRTFHEAR
it

The Group The Company
rEE PN

2006 2005 2006 2005
—BEAF -—TTHEF ZBEXF _TTOf
HK$’000 HK$'000 HK$’000 HK$'000
BT T BETT BT T BT T
57,500 57,500 57,500 57,500
(57,500) (47,500) (57,500) (47,500)
- 10,000 - 10,000

69,587 = 69,587 =
69,587 10,000 69,587 10,000

- = - 10,000

69,587 10,000 69,587 20,000

The held-to-maturity debt securities outside Hong Kong represents

investment in US Treasury Bonds listed outside Hong Kong.

Market value of listed held-to-maturity 2 _ET 2 8 2= 2|81 B &7

debt securities

EHFmE

The loan to subsidiary is unsecured, interest free and repayable on

demand.

*  The amount includes impairment loss on investment in OnePort Holdings
(BVI) Limited (“OnePort”). The impairment loss was measured as the
difference between the carrying value amount of the financial asset and

the estimated future cash flows, discounted at the current market rate of

return for a similar financial asset. The Directors of the Company considered
the investment in OnePort should be fully impaired.

BERRINGE R A BEREFREREBRIN
Rz EBBEERSFZKE

The Group and the Company

AREERARAT
2006 2005
=i —TTREF
HK$'000 HK$'000
BT T BT
69,463 -

BRTHBARTMNERLEER 22 RERE

SKIFEE ©

* It BREE BLFER OnePort Holdings (BVI) Limited
([onePort]) 1 &IE B WE FERBIEEIE © &

BEE -

TEZ BV B EERREE - EiR

BAABUNMEEERKNTSEHRE - 47
HEMGFARBERZEANESETE - AQ
RIEER A OnePort M E FEE BURE ©
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(Expressed in Hong Kong dollars)

(LB RZ587)
17. Trade Receivables 17. BUWERRK
Credit terms granted by the Group to customers generally range from AEE—METREF—EHZ—EANGEE
one week to one month. Hf o
An ageing analysis of trade receivable, based on the invoice date is as RIEEZERE - EWRERRABRER DT T -
follows:
The Group The Company
REE AT
2006 2005 2006 2005
ZEREXRF _—_TTRF ZBBERE _TThHF
HK$’000 HK$'000 HK$’000 HKS$'000
BT T BB T BT T BT
Current BNER 23,642 18,647 23,622 18,016
1 to 3 months overdue HiE—EAEIR=1EA 310 287 232 282
More than 3 months overdue but less B3 =& A8 KR
than 12 months overdue +—{@A 17 13 17 13
23,969 18,947 23,871 18,311
The Group's credit policy is set out in Note 24(a). NEFREEBE SR 2403)
All the above balances are expected to be recovered within one year AR L s eptgn A —E R E - I —ARE R
and they are generally covered by customer deposits received from R EIB MRS T RE (HE19) ©
customers (see Note 19).
18. Other Receivables and Prepayments 18. HttERFIERENARE

Other receivables as at 31 December 2005 included an amount of
HK$31,500,000 which was the consideration owed by FSI for acquiring
31,500,000 shares in DTTNCo from the Company on 29 August 2005.
On 17 February 2006, FSI obtained funding approval from the
Finance Committee of the Legislative Council for settlement of the
consideration of HK$31,500,000 which was received in cash on
23 February 2006.

All of the other receivables and prepayments are expected to be
recovered within one year.

R_EZTRFE+ A=+ BWEMERK
I8 - B —2 A EE 31,500,000 7T K FRIE o
ZEFBEDHBARREBER=ZEZTRFNA
Z -+ N BRAAFEUEE DTTNCo 831,500,000 A%
ROBEMRE R F_A+tH -
BHE R REEELEFSUBEE B2 IER
FoWR—ZEERE-_A-+=AURE I
RAB A 31,500,000 7T °

P8 EL b UG IR RSB SR FE MR — F A
Yem e
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(Expressed in Hong Kong dollars)

(LB RZ587)
19. Trade Creditors, Accounts Payable and Other 19. E NERER - BENREREMEN
Payables E Q1]
The Group The Company
rEH AT
2006 2005 2006 2005
—RRAF —TTRF —FEAF —TTHF
HK$’000 HK$'000 HK$’000 HKS$'000
BT T BT BT T BT
Trade creditors JEFBRFR 13,046 11,963 13,046 11,963
Customer deposits BEFIZE
received (Note 19 (ii)) (Brat 19 (ii)) 170,970 170,605 170,970 170,605
Accrued charges and FEETR S e EoAth
other payables FERT IR 38,125 40,921 36,790 39,331
Amount due to a JERT—FH
subsidiary AN/ OE - - 5,523 8,995
222,141 223,489 226,329 230,894
(i) Included in trade and other payables are trade creditors with 0) REEE R - =t AJER BRE 3R 5 E b &~ 5k
the following ageing analysis as of the balance sheet date. A FEN ZIBERER DT R0 -
The Group The Company
rEH AT
2006 2005 2006 2005
—REAF —TTRF —FEAF —TTHF
HK$’000 HK$'000 HK$’000 HKS$'000
BT T BT T BT T BT
Due within 1 month or —{&@ A ARk R
on demand TSRIF(EE 13,046 11,963 13,046 11,963
(i)  Deposits received are monies received from customers before i)y BURIRERRXRZEPEEFEHAAEENK
they are allowed to make trade transactions through the use of SGETEIRSGIBEZRWR|HRIE o
the Group’s systems. Generally, customers are only allowed to —RHKE - B AE2ENTF5E -
incur transaction charges up to the amount deposited with the EERAERSNAIES AR c &40
Group. Deposits are refundable to customers on demand. ERXEERFLARE

98  Tradelink Electronic Commerce Limited ZS5@BEFESARA
Annual Report 2006 —ZEXNFEFIR



(Expressed in Hong Kong dollars)

(LB BZE5 %)
20. Provision for Long Service Payments 20. RGBSR E
The Group The Company
rEE PN
2006 2005 2006 2005
TEEXRF —_TTRF ZBEXRE —TThHE
HK$'000 HK$'000 HK$’000 HK$'000
BT T BT T BET T BT T
At 1 January Rn—H—H 3,303 2,741 3,303 2,741
Released/utilised E kR /2B A (194) (285) (194) (285)
Provisions (credited)/charged to Rl GTA)/
the income statement HIBR B B (1,109) 847 (1,227) 847
At 31 December R+—HA=+—H 2,000 3,303 1,882 3,303
21. Employee Retirement Benefits 21. EEERKEF
The Group operates the MPF scheme under the Hong Kong AEEBECEBRFIERTESETEEN) - B
Mandatory Provident Fund Schemes Ordinance for employees BIBE(EBERBIEIVERNEES @ R BES
employed under the jurisdiction of the Hong Kong Employment T2 - BB LR ABN AT IEN ERE
Ordinance. The MPF scheme is a defined contribution retirement plan FURIRETE - RIERESE EFEHES
administered by independent trustees. Under the MPF scheme, the AEEGFEEEESENEEBBA R 5% H
employer and its employees are each required to make contributions X MAREAERE AR R AEE200007T ©
to the plan at 5% of the employees' relevant income, subject to a cap SERAFEWELHZRE - HRABEEME -
of monthly relevant income of HK$20,000. Contributions to the plan NEERNEERRZEEEIELTE - 2K
vest immediately. Where employees leave the scheme prior to the AL BB VEFO IR AN 52 B A PR ASHEE 3R o
full vesting of the employer’s contributions, the amount of forfeited
contributions is used to reduce the contributions payable by the
Group.
22. Equity Settled Share-based Transactions 22. UBREEZRDEHR

The Company has adopted a Pre-IPO share option scheme on
2 August 2000 and amended on 11 September 2001 and
26 November 2002 respectively, and a share option scheme on
14 October 2005, whereby the Directors are authorised, at their
discretion, to invite employees of the Group, including directors
of any company in the Group, to take up options at consideration
of HK$1.00 per grant to subscribe for shares of the Company. Each
option gives the holder the right to subscribe for one ordinary share
in the Company.

KRB ER_ZEZEZFNA_BHEMNFRIA
FARKATEREE (DRIR =B —F A
+—BER=ZFE_F+—A=+/HBF])
WYER-_ZZERF+H +UBFEANERE
o Bt EFERNBEEEFLAEEES
BRAEEENMEIARNES  ZHARE
RAR D RIEERE - REABE 1007T -
MEREZRFEAGRRELARR —RTB
Hﬁ °
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(Expressed in Hong Kong dollars)
(LB RZ587)

22. Equity Settled Share-based Transactions

(continued)

22. URBEEE ZROEH (&)

The share options granted under the Pre-IPO share option scheme
can only be exercised after 12 months (25%), 24 months (60%) and 36
months (100%) respectively from the commencement of the trading
of the Company’s shares on SEHK being 28 October 2005, and have
a duration of 10 years from the date on which the grant was made.
The exercise price per share for the options is at HK$0.90 and the issue
price of the shares upon the listing of the Company’s shares on SEHK.

The share options granted under the share option scheme vest
after 12 months (25%), 24 months (60%) and 36 months (100%)
respectively from date of grant and then exercisable within a period
of 10 years. The subscription amount payable in respect of each share
upon the exercise of an option shall be determined by the board of
directors and shall be not less than the greater of:

(i) the closing price of the shares on SEHK as stated in the SEHK's
daily quotations sheet on the date, which must be a business
day, of the written offer of such option (the “Date of Grant”);

(i) the average closing price of the shares on the SEHK as stated
in the SEHK's daily quotations sheets for the five business days

immediately preceding the Date of Grant; and

(i) the nominal value of the shares.

R IR B R A BB AR BT B AR A A S M0 BB AR
- R-TEERAE+A -+ N\BARRKRMDHE
BEBMSHESE T @A —+mEA K&
=+ NEA% - FA D RIFTEE A 25% * 60%

R 100% K% 0+ BERRAE B I B EARBRT AR
io%k%?%ﬂhk@hﬁﬁv%%%o%
TTRARBRHDEBR AT EMEORDES
{g o

EREBHES @A —_tOEA KR
=+ EA% - RIRERERT SR H AR
5 I 5588 25% ~ 60% K% 100% * BE1& AT R+ 2
RATfE - AT EAREM AR SRR O T8
REFEHRESSET - B TEIR TS
HRReE !

) NEBRENEEELRM(RLAH] -
HUAREER)  REXMEARER
PO B U

(i) EBERLOBHAIRELER  REMR
5 B MERFFIRAD B 22 P 9 15 U
miE &

(i) PHMEIE -
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
22. Equity Settled Share-based Transactions 22. UREZEZRDER (&)
(continued)
@  TheTerms and Conditions of the Grants that Existed During the @ FRAGEEEBEBRIMNEMMEENE
Year are as follows, whereby all Options are Settled by Physical RS HE 2 AGFR B AR a0 T

Delivery of Shares:

Contractual
Number of life of
instruments options
IA Vesting conditions BIREN
2 H SBERG EHFH
Options granted to directors:
EETFESHBERE
—on 24 November 2000 2,162,500 12 months (25%), 24 months 10 years
- R=ZETZTF+—HA=+WH (60%) and 36 months (100%) 104
from 28 October 2005
S =TS o Py AN =
#EET 1218 A (25%) ~ 24 & A
(60%) % 36 & A (100%)
—on 13 December 2001 2,162,500 12 months (25%), 24 months 10 years
—R=—FEE—E+=-A+=H8 (60%) and 36 months (100%) 105
from 28 October 2005
BE-ZETRFETHAZT/\Bie
FT 1218 A (25%) - 2418 A (60%)
K36 18 A (100%)
—on 14 October 2005 1,379,745 12 months (25%), 24 months 10 years
- R_EERF+A+TEA (60%) and 36 months (100%) 104
from 28 October 2005
BEZETRAF A+ N\HiE
1218 A (25%) - 24168 A (60%)
3616 A (100%)
Options granted to employees:
ERTFEENERE :
—in 2000 2,695,000 12 months (25%), 24 months 10 years
—RIETTHF (60%) and 36 months (100%) 104
from 28 October 2005
BE-ETRF+A=1+N\H
#BEF 1218 8 (25%) ~ 2418 A (60%)
3616 A (100%)
—in 2001 2,755,000 12 months (25%), 24 months 10 years
—RN=TE—F (60%) and 36 months (100%) 106

from 28 October 2005
BE-—ZEFERFE+A=-+/N\H

#EET 1218 A (25%) ~ 2418 8 (60%)

X 361E A (100%)
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
22. Equity Settled Share-based Transactions 22. UREEEZROER(E)
(continued)
@  TheTerms and Conditions of the Grants that Existed During the @ FRAGEEEBEBRINERMOMEENE
Year are as follows, whereby all Options are Settled by Physical PSR 2 IGF AR T (48)

Delivery of Shares: (continued)

Contractual
Number of life of
instruments options
TH Vesting conditions IBIRER
2B SBRMG EHFH
Options granted to employees: (continued)
ERTFREENERE : (&)
—in 2002 965,000 12 months (25%), 24 months 10 years
—RIETF (60%) and 36 months (100%) 104
from 28 October 2005
BE-ETRF+A=1+N\H
#BEF 1218 8 (25%) ~ 2418 A (60%)
3618 A (100%)
—in 2003 385,000 12 months (25%), 24 months 10 years
—RZEE=F (60%) and 36 months (100%) 104
from 28 October 2005
BEZETRETA=1+N\HA
#BEF 1218 A8 (25%) ~ 24187 (60%)
3618 A (100%)
—in 2004 145,000 12 months (25%), 24 months 10 years
— RZZEZTMF (60%) and 36 months (100%) 104
from 28 October 2005
BE-ZETRF+A=TNAR
HBET 1218 A (25%) ~ 24 1@ 7 (60%)
K36 18 A (100%)
—on 14 October 2005 12,711,234 12 months (25%), 24 months 10 years
—RZETRF+A+TEA (60%) and 36 months (100%) 104

from 28 October 2005
BE-ZZRF+A-+/\H

et 1218 A (25%) ~ 2418 B (60%)

36 1@ A (100%)

25,360,979
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(Expressed in Hong Kong dollars)
(LB RZ587)

22. Equity Settled Share-based Transactions
(continued)

22. URBEEE ZROEH (&)

(b)  The Number and Weighted Average Exercise Prices of Share
Options are as follows:

Outstanding at 1 January R—A— B84
Share consolidation (Note 23(a)(ii) Bn& BF (A7a£ 23(3)(i)
Exercised during the year KERATTE

Granted during the year REFRF T

Forfeited during the year REFZ AR

Outstanding at 31 December Rt+-A=+—H 0%

Exercisable at 31 December R+—A=+—H rl{T{#

(b) ERENSE RNEFEEITEERT ¢
2006 2005
—BEAF “TTHF
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
nREFEg B RS B At
TEE 4| I E £ gE|
HKS$ ‘000 HKS ‘000
BT T BIT T
1.09 25,361 0.90 24,630
- - 0.90 (12,315)
1.04 (443) - -
- - 1.25 14,216
1.08 (3,604) 0.95 (1,170)
1.09 21,314 1.09 25,361
5,329 -

The options outstanding at 31 December 2006 had exercise
prices of HK$0.90 and HK$1.25 (2005: HK$0.90 and HK$1.25) and
weighted average remaining contractual life of 4 years and 9
years respectively (2005: 5 years and 10 years).

R-ZBTXREF-A=+—8 " EkiTHE
BRI TR B BB 0907t MB 11 25T
(ZZZRF: BT KBEE1257T) -
MEFHRAEREAD R A4 FROF
(ZTZTRFE :5FERI0F) »
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(Expressed in Hong Kong dollars)
(LB RZ587)

22. Equity Settled Share-based Transactions

(continued)

22. URBEEE ZROEH (&)

(c)  Fairvalue of share options and assumptions

The fair value of services received in return for share options

granted are measured by reference to the fair value of share

options granted. The estimate of the fair value of the services

received is measured based on a Black-Scholes model. The

expected life of the option is used as an input into this model.

© BERENAFHERKRR
BB EmMBEIE RS FE 52
REERLBRENQFESE - B
BUR IS 5T A FE TR EA 1 52 &F B A
BAREETE - BRENETFHT
ARA TR EER

2006 2005
—EEXREF —ETERF
Fair value at measurement date RetE2 HEAFE HK$0.35 HK$0.35
Share price (B HK$1.60 HKS$1.60
Exercise price 1TEE HK$1.25 HKS$1.25
Expected volatility (expressed as weighted — FEHBK 18 (3% 40 1 72 &F SR ATAE =
average volatility used in the modelling T FA #3505 1w 251)
under Black-Scholes model) 31% 31%
Option life (expressed as weighted AR B (IRE N e aF RATIE
average life used in the modelling F R 2 INKESE25 R g i 251
under Black-Scholes model) 5years () 5 years (£5)
Expected dividends TEHRRR B, 7% 7%
Risk-free interest rate 48 [ i 1) =R 4.13% 4.13%

The risk-free interest rate used were based on the Exchange Fund
Notes or US Treasury Bond rate.

The expected volatility is based on the historic volatility (calculated
based on the weighted average remaining life of the share options),
adjusted for any expected changes to future volatility due to publicly
available information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions could
materially affect the fair value estimates.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market
conditions associated with the share option grants.

EE A T RILERFEGES B R 2
PESRRAEE -

TR HTR 18 = AR VR R SR W (R 8 A Y N °F
HRBERH) MSH - YR ARERARRLY
BREN T Al BEEE AV EITREAEE S T AR -
BEHRETIAEER B RAERE - AXBRMND

HEERIARE - TREAYEATEMNE
5 -

BRERRBRB R ML o 5 EPTUREUR
BT ENRH B8R - &R AR -
BB EmRER -
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(Expressed in Hong Kong dollars)
(LB RZ587)

23. Capital and Reserves

23. EXRHE

(@)  Share Capital

0]

(i)

Authorised and Issued Share Capital

() ZEREREITRA

2006 2005
—EEAE ~TTHF
No. of No. of
shares Amounts shares Amounts
BOEE ot & B o=
‘000 HK$’000 ‘000 HK$'000
T BT T A% BT T
Authorised: ERE
Ordinary shares of FREEB0207T
HK$0.20 —EERF
(2005: HK$0.20) each B 02070) AR 1,250,000 250,000 1,250,000 250,000
Ordinary shares, issued ER{TRMAZLER :
and fully paid:
At 1 January n—A—H 777,633 155,527 1,438,625 143,863
Share consolidation =
(Note 23(a)(ii)) (H152 233)(7) - - (719,312) -
Shares issued BEITIRG
(Note 23(a)(iii)) (HT#E 23(@)ii) 443 88 58,320 11,664
At 31 December R+=—A=+—H 778,076 155,615 777,633 155,527

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regard to the
Company’s residual assets.

On 14 October 2005, ordinary resolutions were passed
by all of the ordinary shareholders of the Company
to effect the share consolidation pursuant to which
every two issued and unissued then existing shares
were consolidated into one consolidated share thereby
increasing the par value per share from HK$0.10 to
HK$0.20.

BRI A AT RS
MR - AR ARAE L
SHE—RRHE—F - AR
BRAHTE S FESRAR AR TA
ETARSEN -

(ii) ZEERFTATEA - AAFRE
TRRRRBRLTRAZERE
TRRIDEOF - BBt - EMRE T
RRBTHERREROEHA
—REGRD - FESREER
VEH 010 IR =020 7T ©

1]
i

\
|
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(Expressed in Hong Kong dollars)
(LB RZ587)

23. Capital and Reserves (continued)

23. EXRGHE(E)

(@)  Share Capital (continued)

(i)  On 28 October 2005, the Company issued 58,320,000
new shares of HK$0.20 each for HK$1.25 each to the
subscribers of new shares on the listing of the Company’s
shares on the SEHK.

(iv)  On 28 October 2006, options were exercised to subscribe
for 443,000 ordinary shares in the Company at a
consideration of HK$459,000 of which HK$88,000 was
credited to share capital and the balance of HK$371,000
was credited to the share premium account.

(v)  Terms of unexpired and unexercised share options at
balance sheet date:

Exercise period

TR
24 November 2000 to —EEETF+—HA-+OAE
13 December 2011 —E—F+=-B+=H
14 October 2005 to —ZETRFTA+HAE
13 October 2015 —ZT-—RHFt+A+=H

(@ A

(iif)

(iv)

Exercise price

TEE

HK$0.90
BH0.907T
HK$1.25
K1 2578

—TTRE+AZTN\B - ARF
MR ZN A RIFAESE 22 B L T MO AR
R SR8 A + B1758,320,000 8% & %
HEEBE 020 TR D « BAKIE
BB 1257T °

REZZTZRF+A=1+N\H - BER
T DAE #5459,00070 2 (RABEST(E -
LARRBEZANA R)443 0008 T 3@A% - H
HRBHE 88,000 TLAT ABRAR - 8REES
# 371,000 TCAIFT AR BB RR o

RAEE B AR BN RITERBARED
FH

2006 2005
—EERE —ETRF
Number Number
2E £ gE]
9,300,000 11,270,000
12,014,251 14,090,979
21,314,251 25,360,979
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
23. Capital and Reserves (continued) 23. BEXN #4HE (&)
(b)  Reserves (b) fFEE
(i) TheGroup 0 AEE
Attributable to equity shareholders of the Company
AATREFE AN
Share Capital Retained
premium reserve profits Total
PR 135 (B BRfEE R A st
HKS'000 HKS'000 HKS$'000 HKS$'000
AT BT T BT BT
At 1 January 2005 R-ZTRE—A—H 70,040 - 45054 115,094
Dividends approved in FFER
respect of the previous BERR S
year (Note 11) (Hi%11) = = (11,509) (11,509)
Issue of new shares BT D 61,236 = - 61,236
Listing expenses EmEA (14,532) - - (14,532)
Equity settled share-based EEE 2 R 5
transactions (Note 22) (Bfat22) - 780 = 780
Profit for the year IREEH A = = 91,397 91,397
Dividends declared in REEEARH
respect of the current year IREEHIAR S - - (94,374) (94,374)
At 31 December 2005 RZZTHEF
+=-A=+—H 116,744 780 30,568 148,092
At 1 January 2006 R-ZEZXFE—HF—H 116,744 780 30,568 148,092
Dividends approved in LFER
respect of the previous HAERE
year (Note 11) (Higt11) - - (23,329) (23,329)
Issue of new shares BATHIRG 371 - - 371
Listing expenses LtHER
adjustment* Eikigg 607 - - 607
Equity settled share-based UREEE 2 RHARS
transactions (Note 22) (BizE22) - 1,977 - 1,977
Profit for the year REEHEF - - 83,216 83,216
Dividends declared in KEEDRR
respect of the current year KBRS, - - (37,326) (37,326)
At 31 December 2006 R=ZERE
+=A=+—H 117,722 2,757 53,129 173,608
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
23. Capital and Reserves (continued) 23. EXE#E(E)
(b)  Reserves (continued) b) B E)
(i)~ The Company (i) AKINA]
Attributable to equity shareholders of the Company
KA ERERE AEMN
Share Capital Retained
premium reserve profits Total
10 mE =N RE &R “et
HKS$'000 HKS$'000 HKS$'000 HK$'000
BT T BT T BT BT
At 1 January 2005 R-ZERFE—A—H 70,040 - 43,725 113,765
Dividends approved in FFEB
respect of the previous HEAERR S
year (Note 11) (HfaE11) = - (11,509) (11,509)
Issue of new shares BITER D 61,236 - - 61,236
Listing expenses ETER (14,532) = - (14,532)
Equity settled share-based ~ LARRAE#EE
transactions (Note 22) P22 5 (H1at22) = 780 — 780
Profit for the year NG R = - 92,929 92,929
Dividends declared in REFDNZE
respect of the current year  JREEAIAR S - - (94,374) (94,374)
At 31 December 2005 NR-TTRE
+=—A=+—~” 116,744 780 30,771 148,295
At 1 January 2006 R=-ZBEXE—H—H 116,744 780 30,771 148,295

Dividends approvedin LEHFEE
respect of the previous  #L/ERE

year (Note 11) (it 11) - - (23,329) (23,329)
Issue of new shares BATHRG 371 - - 371
Listing expenses adjustment* - 1 & Fj 5% 607 - - 607
Equity settled share-based AR ELE >

transactions (Note 22) RGBS (Hfat22) - 1,977 - 1,977
Profit for the year R B F - - 86,675 86,675
Dividends declared in REEFCRE

respect of the currentyear JREHIRE - - (37,326) (37,326)

At 31 December 2006 RZZBEAREF

=) == 2] 117,722 2,757 56,791 177,270
o The adjustment to listing expenses was due to a * FTERANAER DTHREE_ZTLEF
provision recognised in the year ended 31 December +ZA=+—BHLLFEMERNEE AR
2005 being reversed as the amount settled was less than TR eEINBEENSREmER -

the amount provided.
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
23. Capital and Reserves (continued) 23. EXK#HEE)
(¢ Nature and Purpose of Reserves © RHENEERAS

() Share Premium 0 RGwE
The application of the share premium account is IR mEREE) A X A RIREE
governed by Sections 48B of the Hong Kong Companies 4A8BIKFTIE °
Ordinance.

(i) Capital Reserve (i)  EXFE
The capital reserve comprises the fair value of the actual BRFBEEERTAAREEDN
or estimated number of unexercised share options AT FE A BB sl (5T &K
granted to employees of the Company recognised in B - mAREE A1 (n) (i) FEA
accordance with the accounting policy adopted for &0 A B 69 S M ER AR Y = 5T R
share based payments in Note 1(n)(ii). RITERHAFE ©

(d)  Distributability of Reserves d) AR

At 31 December 2006, the aggregate amount of reserves R-ZZEERF+_A=+—8' o

available for distribution to equity shareholders of the DIETARARIREREANFEER

Company was HK$56,791,000 (2005: HK$30,771,000). After the B R B 156,791,000t ( Z 2T A F ¢

balance sheet date the directors proposed a final dividend 307710007 ) c RNAEERIE %

of HK cents 5.10 per ordinary share (2005: HK cents 3.00), ¥t &A% E B AR OK B R HA iR 851008

amounting to HK$39,685,000 (2005: HK$23,329,000). This WZZZRHF 3008 10) - BEHS

dividend has not been recognised as a liability at the balance #39685000L( — EE R F: B K

sheet date. 23329,0007T) ° WEAR B4 HE B IR T

RmAME -
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(Expressed in Hong Kong dollars)
(LB RZ587)

24. Financial Instruments

24. EWMIA

Exposure to credit, liquidity, interest rate and currency risk arises in
the normal course of the Group's business. These risks are limited by
the Group's financial management policies and practices described
below.

(@)

Credit Risk

The Group's credit risk is primarily attributable to trade
receivables. Management has a credit policy in place and the
exposures to these credit risks are monitored on an ongoing
basis.

Credit and Payment Policy

When registering as a subscriber, a customer is automatically
assigned with a credit limit based on the amount of its deposit
or bank guarantee and is normally given credit periods
ranging from one day to one month. The amount of deposit is
determined on a customer-by-customer basis, depending on
its usage of the Company’s services. Generally, if a customer
reaches or exceeds its credit limit before the end of the normal
billing cycle, it may be given an increase in its credit limit.
However, if a customer is in default of payment for whatever
reason, its account is automatically suspended from operation
until all outstanding charges have been fully settled. For that
reason, customers may also, and often do, place deposits with
the Company from time to time to cover their charges.

There is, however, no credit policy for the Company’s ad hoc
customers who are required to pay the relevant charges
(including service charges, service centre handling fees and
Government fees) in full when using our over-the-counter
services.

The Company does not have a general provisioning policy
in respect of trade receivables. Specific trade receivables
considered not recoverable will be written-off.

At the balance sheet date, the Group does not have any
significant concentration of credit risk. The maximum exposure
to credit risk is represented by the carrying amount of each
financial asset in the balance sheet. Except for the financial
guarantee given by the Company in respect of a revolving
credit facility to an associate of the Company as disclosed in
Note 27, the Group does not provide any other guarantees
which would expose the Group to credit risk.

EASENEREEBES @8 LEE R

FED

MERRIMNERE - ZERBI RS

BN T XH A EIRHR R ERARR o

B=vE
l:l/\

ZS’E@E’MZT %t 2R B BWRR -
BEECAA—EFERE  UHEE
;;/(:'1*%” IV\

o

1EBRITHBE

BEFELARFPE  AEEEREH
BReHRTERSE  ABA/TPAIER

—BEEEHEE  FEHATAN—RBE
—EATE - ARFRBREFZFRAR
ARBHNERE MENEERES
%Ei e —RME @ WEFFELENKE

HIERAESI BB A SN EERE -
HEGREARERS - A HEF
FREMEHMmMIERMTR - HERFAE
BEEEEE  EERFR2EBNKRE
BNBERBL - BERY - BEPHETT
EESEARAFERS  METHX
&M -

AR ARRYESRELTFILEER
B3R - ZEFPRABERBE - AR
HB2RMEEER  SBRRKE
RBHOLFEERBTRE -

Z’X@TIEEEJEFEWHEM‘“* AR IR
o fid] B B2 R WK 13 O 4 RE R W AR
K T AMRES o

REER AEBYESEETNEER
Rk - FERREacREEEERERR
FAASEYEEENERE BT
Btat 27 iR BB AN A Rl s Bt & R Bl B3R
EERBMELNTBERIN  RNEE
W ARIRFATTIEIR - DA &2 B 8 A4
FEERBR MR -

110 Tradelink Electronic Commerce Limited

BSBRETESHERRAA

Annual Report 2006 —ZEXFEFEHR



(Expressed in Hong Kong dollars)
(LB RZ587)

24. Financial Instruments (continued)

24, ERIT A (&)

(b)

Liquidity Risk

Individual operating entities within the Group are responsible
for their own cash management, including the short-term
investment of cash surpluses and the raising of loans to
cover expected cash demands, subject to approval by the
parent company’s board when the borrowings exceed certain
predetermined levels of authority. The Group's policy is to
regularly monitor current and expected liquidity requirements
and its compliance with lending covenants, to ensure that
it maintains sufficient reserves of cash and readily realisable
marketable securities and adequate committed lines of
funding from major financial institutions to meet its liquidity
requirements in the short and longer term.

Interest Rate Risk

Effective interest rates and repricing analysis

In respect of income-earning financial assets, the following
table indicates their effective interest rates at the balance sheet
date and the periods in which they reprice or the maturity
dates, if earlier.

Maturity dates for assets R ZI A BT I0 R B 5T
which do not reprice EENEEN
before maturity B =

Cash and cash equivalents RekREEE

Held-to-maturity debt securities 3575 Z= 2| Hi B (E15 %%

(b)

2006
—EEAE

Effective
interest
rate
BERRIxE
%

1.98
4.57

mBE SRR
AEEBETNERNEETNER - BA&H
BERSEE  ERRSBESKNEN
REMEEEFTABRNAHFHNRS
TR MEHERBBEREENE T
KF - BIZARERBIESESHAETT AIE
B ARENBRREENEZEANR LA
P RSHESHFR  REATETE
B2 NERETERASEERN
MR MAIRREGEIFIN  RMETEY
BRENSHNEARESENRT @ 5
NENAGHNREMRBESHFR

2R JE

BB xEEFEEDT
REEWRANMBEENS © TRIIR
BUBEENEER  UAREHEEH
R HA(URFEESE)NERHN

The Group

AEE
2005

—ETRF

Effective

interest

less rate

—FHUT  ERAE

HK$’000 %

BT T

One

year or

less
—FHAT
HK$'000
BT IT

One
year or

335,586 1.89 317177
69,587 = =
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(Expressed in Hong Kong dollars)
(LB RZ587)

24. Financial Instruments (continued)

24, ERIT A (&)

(@]

Interest Rate Risk (continued)
Effective interest rates and repricing analysis (continued)

Maturity dates for assets REIHRATE R B
which do not reprice EENEEN
before maturity BHEH

Cash and cash equivalents RekBeEE

Held-to-maturity debt securities #5785 2= 5| Hi B &5 &5
Foreign Currency Risk

The Group is exposed to foreign currency risk primarily through
purchases that are denominated in a currency other than the
functional currency of the operations to which they relate.
The currencies giving rise to this risk is primarily United States
dollars. The Group recognises the exchange gains and losses at
the transaction dates in the income statement.

Sensitivity Analysis

In managing interest rate and foreign currency risks, the Group
aims to reduce the impact of short-term fluctuations on the
Group's earnings. Over the longer term, however, permanent
changes in foreign exchange and interest rates would have an
impact on consolidated earnings.

At 31 December 2006, it is estimated that a general increase
of one percentage point in interest rates would increase the
Group's profit before tax by approximately HK$4,242,000 (2005:
HK$4,758,000) so far as the effect on interest-bearing deposits
is concerned.

© AI=RPE)
BT FEHEZE BN ()
The Company
LN
2006 2005
—BEAF —TTHE
Effective One Effective One
interest year or interest year or
rate less rate less
BRRAE —F5uUT BEME  —FHAT
% HK$’000 % HK$'000
BETT BT T
1.98 335,020 1.88 317,079
4,57 69,587 = =
d) SNERPR

AREENINER - ERIRE I IFLAR
MEBNDEEESELNRE - &
BtHEREBRHENEEETRZRET - &
SEENR S BEMERERERE LR

Ny
S o

I

BEHREDN

AN BB FE A R AN R AT - T5 DA
EEHEBHAEERNNZESE
B AREME » ERMA KA KAE
B SYHERSARNELRE -

RZZZERFTZA=+T—0H " ®FtA
ERNNZ

mE - WEFEEE EA—
EE 2 AT AL BB ANEG T
15 & AN A B 84242000 ( — T2 H
£ 84,758,000 7T) ©
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(Expressed in Hong Kong dollars)

(LB BZE5 %)
24. Financial Instruments (continued) 24. EHMITE(E)
(f)  FairValues f AFE
All financial instruments are carried at amounts not materially R-ZEBEEZENERN_ZTERF+=-H
different from their fair values as at 31 December 2006 and 2005 =+—H B TAZEN fTESHL
except as follows: AMERAEEAFESESERS 7
2006 2005
—EBEX —TEThF
Carrying Fair Carrying Fair
amount value amount value
BRMEE AFE BREE NIE
HK$’000 HK$’000 HK$'000 HKS$'000
BT T BT T BT BT
The Group REHE
Unquoted equity JE ETRZAR
securities B - - 10,000 10,138
The Company FiN/NE]
Unquoted equity FE_ETARA
securities B - - 10,000 10,138
Held-to-maturity debt A ZEF|EHH
securities BEBES
(Note 24(f)(i)) (H1a2 24(F)()) 69,587 69,463 = =
Loan to subsidiary BERTHIE AR
(Note 24(f)(ii)) (B15E 24(0)(ii)) - - 10,000 -
()  The held-to-maturity debt securities will be matured on () FHEZIPABEEEFHER_ZZ
31 October 2008. NETA=+—BEIH -
(i) The loan to subsidiary is unsecured, interest free and iy ERTHBARTNEEE 28K
repayable on demand. Given these terms it is not AR ERIFER o 2R R -
meaningful to disclose fair value. BEEATFEHERTAK °
(g)  Estimation of Fair Values @ AFEMGE
Fair values for the unquoted equity investments are estimated FELEMRAKRENATE - HEMET
using the discounted cash flows for similar listed companies ARBEEBERELFARERE - RARE L
adjusted for the specific circumstances of the issuer. MRABMFTRB S REMET
Fair value is based on quoted market prices at the balance sheet ARFEDERGEER 2 miGMmE - WE
date without any deduction for transaction costs. R R SR ©
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(Expressed in Hong Kong dollars)
(LB RZ587)

25. Commitments

25. KIE

(@  Capital Commitments
Capital commitments outstanding at 31 December 2006
not provided for in the financial statements amounted
to HK$522,000 (2005: HKS$167,000). They are in respect of
computer equipment.

(b)  Operating Leases
The total future minimum lease payments under non-
cancellable operating leases in respect of property rentals are
payable as follows:

Within one year —FR
More than one year but —FREIRAF
within five years

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of one to
three years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
rentals.

26. Material Related Party Transactions

@) EAEE
R-BTXRE+ - A=+—BARRIE
MERBERE AR EEL BB 522,0007T
—ZERF B 167,0007T) ¢ TR
BEEMRE -

b REHEE
BREMFEHEN T A AHELEHENR
BEARKESATRNT

2006 2005
—¥EAE  -TTHA
HK$’000 HK$'000
BT AT
644 397

126 139

770 536

AEERBEEHERRZEYE - A
W—RONTRB—E=F YAEEE
REFBNAE GREENL - BRAED
BABRIAEE -

26 EXBAEALRS

During the year, transactions with the following parties are considered
as related party transactions.

Name of party
BEALEHR

Financial Secretary Incorporated (“FSI")

MR RIRER

KAZ Computer Services Hongkong Ltd. (‘KAZ Hong Kong”)
KAZ Computer Services Hongkong Ltd. ([KAZ &% |)

Digital Trade and Transportation Network Limited ("DTTNCo")
BB E 5 EHMAKARAQF (TDTTNCo])

Systech On-Line Limited (“SOLL")
BEIBAEEARAE ([SOLLL)

RAFE » EATATETZRGARREE
ALK e

Relationship
B

Shareholder of the Company
RRFIIER

Associate

NS

Associate

N

Investment

A&
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(Expressed in Hong Kong dollars)
(LB RZ587)

26. Material Related Party Transactions (continued)

26. EABEALRE ()

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related party transactions.

(@)  Recurring Transactions

BRIk E o 5 R R B R ABERIN
AEBBETNEABBEALRSIT ¢

2006 2005
—EERF —TThHEF
HK$’000 HK$'000
BT T BT
Facilities management expenses and B [AKAZE S
consultancy expenses paid/payable to S {5f/FEfHHY R B 3R
KAZ Hong Kong R RERERE 8,655 8,828
Management fee, rental income B MDTTNCo B/ FE LAY
and other income BEE  He
received/receivable from DTTNCo U A R E bl A 806 181
Business Support System (“BSS”) fee B [MIDTTNCo B /& Uk
received/receivable SESCS R ESH
from DTTNCo (lBSSH &M 685 -

Shares in the Company representing approximately 12.3%
of the Company'’s issued share capital are assets of the
Government of the Hong Kong Special Administrative Region
of the People’s Republic of China (the “Government”) held in
the name of FSI. Accordingly, the Government is a shareholder
of the Group. Transactions between the Group and the
Government departments or agencies of FSI, other than those
transactions that arise in the normal dealings between the
Government and the Group (such as payments of taxes, leases,
rates, etc), are considered to be related party transactions.

RE AR KB FBERTRERF
(TEF D RARE 2 efn - —LAR KA
ARZEERERE  HERARAFCH
TR 123% 2B E » Ut - BIFRA
SEIRR 2 — o NE B EKTEPTH
BRAREEE THEBEZHENR S (T
RRFRAEE ZENEBER - Em
SNTHE e EMEEENRS) W
BRBREALRS -
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(Expressed in Hong Kong dollars)
(LB RZ587)

26. Material Related Party Transactions (continued)

26. EABEALRE ()

(@)

Recurring Transactions (continued)

Material related party transactions entered into by the Group

include:

()

On 29 December 2003, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to import and export declarations
required under the Import and Export Registration
Regulations, Dutiable Commodities Permit and cargo
manifests in respect of cargoes carried by air, rail or water for
a term of five years expiring on 31 December 2008 (unless
earlier terminated in accordance with its terms) (2003 GETS
Agreement”). The Government paid the Group a nominal
price of HKS1 in return for the Group performing the
services in accordance with the terms and conditions set
out in the agreement.

On 9 December 2004, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to Certificate of Origin and
Production Notification for a term of four years expiring
on 31 December 2008 (unless earlier terminated in
accordance with its terms) (“2004 GETS Agreement”).
The Government paid the Group a nominal price of
HKS1 in return for the Group performing the services in
accordance with the terms and conditions set out in the

agreement.

On 9 December 2004, the Group entered into an agreement
with the Government to extend the agreement dated 10
October 2002 (as further amended by a supplemental
agreement dated 29 December 2003) for the provision of
front-end GETS services in relation to the Textiles Trader
Registration Scheme for a further term of one year expiring
on 31 December 2005. The Government paid the Group a
nominal price of HKS1 in return for the Group performing
the services in accordance with the terms and conditions
set out in the agreement. The agreement was extended to
31 December 2006 for a nominal price of HKS1 paid by the

Government.

(@) REETNXSHE)
AEEBEUNEABEALRSE
ECIE

() Z=ZBE=F+ZA=+NH &%
B BT % - shEL R (B
50 ) 3R BIFT A8 TE BO3E 1 O SR TR 4
AR GETSARTS » FERRTR Gn AT Al 75
RBEBMZE - BEsUKBENEYR
B BRARAF  WHERZZT
NF+ZA=+—HE®" ' #RE

HIEFZREERIEBIN ZZE=F
@B% %) - BINE AR EIRIR
ek Tk 2 R R G B AT AR TS 1)
REBMIFHEE 1 THEERE -

:%%Eﬁ+:ﬂﬂ5~$%§ﬁ
BRATR] M e + BREEH IR K&

EE R AN E AR 5 1R 14 ﬁlﬁﬁ#}GETsH&
% o B AHNE - RZTTNF
+ZA=+—HEm ' EREEK
FIRBRIEBRIN - BIFE AEE
B4R 175 T 2 R S 4 B B 1T AR
B UFEGETS Wz ) mA%E

BB T RERE -

—EENFE+—FNH - AEEHE
BFETS s =TT —F+A
+ BB BRES SR ZRF
i GETS ARG (I =TT =4
T AT BREREREE—F
BEERZ—F  BER_TZF
AFE+ZA=T—HER - BITE
HAEBIRER B 2 R R 4
RIBITARTS - MASKE X FHE%
TTHBRERNRE - BB X755
THEZERE  BZBEREE_Z
ERNF+ZA=F+—H-
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(Expressed in Hong Kong dollars)
(LB RZ587)

26. Material Related Party Transactions (continued)

26. EABEALRE ()

(@)

Recurring Transactions (continued)

(if)

(iif)

(iv)

Each of the 2003 GETS Agreement and 2004 GETS
Agreement included an arrangement whereby the
Group is required to collect Government fees and
charges on behalf of the Government in relation to
certain trade-related documents to which each such
agreement related and in respect of which the Group
provides GETS services. These fees and charges collected
from customers are paid over to the Government within
the next working day.

On 12 April 2002, the Group entered into an
agreement with KAZ Hong Kong for the provision
of system management services such as computing
services, system security and other related services at
HK$640,000 per month for an initial period of eight years.
Subsequently, on 16 January 2003, the Group entered
into a price adjustment agreement with KAZ Hong Kong
for the provision of services at HK$651,600 per month for
a period of eight years commencing on 1 January 2004.

On 23 October 2004, the Group entered into a licence
agreement with the Government (as represented by
the Commissioner for Census and Statistics) under
which the Group was granted a licence to use the 2005
version of the Hong Kong Harmonised System codes and
descriptions (“HKHS") for provision of the GETS services.
The licence agreement is of one year’s duration, and
the Group paid HK$22,575 to the Government for the
licence.

The agreement was extended to 31 December 2007
under which the Group was granted a license to use the
2007 version of HKHS and the Group paid HK$27,570 to
the Government for the licence.

On 31 August 2005, DTTNCo entered into an agreement
with the Government under which DTTNCo agrees to
design, set-up operate and maintain a DTTN system on
the terms and conditions set out therein.

@ KEETHRS#E)

R =FCETSHm TR IF
GETS o Bt —HLHE - Bt -
AEEERSHE LI ENETES
B B8 ST Kok AN = B R R Y GET'S
ART - AR BT UCERBUR  FB R
o mEFPRWNEAKRKE A
RT—ETI{EEEZEAT -

iy ZZTZE-_FWHWA+=H ' ~5£H
HIKAZ BB L BBIRE RS ER
AR (EZE M ERRT - ZERRE K
HMAERE) Mz - REVIN
FWEEB AT A B 640,0007T ©
Bk R—_ZTZT=F—A+/<8
REBEKAZ BBF LA BIRIEH

ERAZERGRE RERFALSK
651,6007C * A —EZMF—H

—HAER - BENE -

iy RZEZEWFF+A=-+=H K&
B EB T (REBESRREERRER)
RIS o Bt - ANEEER
HERAEEHANE(ZZTREF
ARAS) (THKHS ) fR55% K dfat Ay 5
7 DMERMEGETSIRE © Firia
B —F - MAEBEHZEF
WEST S E 22,575 7T ©

ZEte T+ F+ - A
=+—H BUAEEEERE
FAHKHS ZZE Tt F R AR5
1 B pEEZ R AT R BN 2 5
BEE 27570 7T °

vy ZZTZTRFNA=+—H 'DITNCo
A AT R S 5% © #B 1 - DTTNCo
RERE P AER RABAERR - &2
3 ERHEE DTN R4 o
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(Expressed in Hong Kong dollars)
(LB RZ587)

26. Material Related Party Transactions (continued)

26. EABEALRE ()

(@)

(b)

Recurring Transactions (continued)

(V)

(Vi)

On 31 August 2005, the Company, FSI and DTTNCo
entered into an agreement to provide for the
management and operation of DTTNCo and to regulate
the rights of the shareholders of DTTNCo inter se.

On 17 May 2006, the Company and DTTNCo entered
into a BSS Development and Service Agreement
(“the Agreement”), pursuant to which the Company
agreed to develop and operate a BSS for DTTNCo.
The BSS is an information system covering customer
registration and administration operation, customer
service operation and billing operation. The Agreement
shall commence on the date of the Agreement and
expire on 31 December 2008. Pursuant to the terms
of the Agreement, DTTNCo shall upon the signing of
the Agreement pay the Company an initial costs of
HK$2,140,000 for the development of the BSS and the
related information system infrastructure set-up. The
average monthly subscription fee was HK$196,399 for
the second half of 2006 and is HK$ 164,192 for 2007 and
2008. The maximum annual subscription fees for 2006,
2007 and 2008 are HK$3,640,000, HK$3,690,000 and
HK$4,950,000 respectively.

Non-recurring Transactions

Purchase of computer

MKAZERSIE B BAGRAE

equipment from
KAZ Hong Kong

@ KEETHORS (E)
vy Z—ZEEZRFENA=Z+—H  &A
7]« A R &RAE R DTTNCo 7]

S Wk 0 BIBADTTNCo B IE &
BIE o LAKRETE DTTNCo IR Ay

vy RZZBEEXFRA+LEH - AAQ
Amﬂﬁwhw$ﬁ¥&Wﬁ%w
(Tl - BIFZBZE - AQA
—ﬁ%mm®ﬁ%&%%%w%s
—AEMNESR  BEFFER
ﬁﬂz@’ﬁ - BPRGEEREEE
1 o IR R ek B BRAR AR -
BEE-_ZZ\F+-A=1+—HE
/ﬁi o IRIEFZ Wik < 1&5K "DTTNCo /B
MNEFTZ Ik - MAREZHE
%214@00075* EA BB BSS R jE
RIEBEANRGEEZCHZFER -
KRBT RFTNHF - FAFHR
BB ABE19639T M_TF
+tERZZETN\FR| 164,192
E°_?q/\¢ ii’tiﬁ_
EENFEFHRRIEED BIAS
#& 3,640,000 7T * P 3,600,000 7T &
754 4,950,000 7T °

b) FEEEETHRS

2006 2005
—geiE  _TTHA
HK$’000 HK$'000
BT T BT T
- 871
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(Expressed in Hong Kong dollars)

(XM BZ25E )
26. Material Related Party Transactions (continued) 26 ERBEALRF (E)
(©  Amounts Due from/(to) Related Parties © M/ () BEALTRIR
2006 2005
—ETXRF —ZTTRF
HK$’000 HK$'000
BT T BT
Government B (11,709) (10,809)
SOLL SOLL (198) (198)
KAZ Hong Kong KAZE - (235)
FS| FE A Al REE - 31,500
DTTNCo DTTNCo 1,415 777
(10,492) 21,035
(i) Amounts due to Government represent transactions 0) FENM BT IE A2 BUFREHI A2 5
fees collected on their behalf and payable on the next ERAREMENTEY  ZZEE2HRR
working day and other expenses payable. W ER1& —1E T 1E B 8 BT ©
(i)  Amounts due (to)/from SOLL and DTTNCo are unsecured, (i) (FEfT)/FEU SOLL &2 DTTNCo B FRIE
non-interest bearing and repayable on demand. IR« B RARBEREES o
(i)  Amount due from FSI as at 31 December 2005 (i) TAET-A=T—HEK

B )
represents consideration receivable for sale of shares ﬁﬁj FIEOREIRFHIR - =AM

&= DR
of DTTNCo to FSI (see Note 14(b)). The amounts have = ] FA B H & DTTNCo 43 E;F%
been subsequently received during the year ended 31 WA (AL 140) - REFEE

December 2006. Rz T F+_HA=+—H
LIEEFEAYEER o

d) FEBEABNBE
NTREZEEAEBNME - BRERE
Rt s BBREAARTEEN - RIRE
Ko BB B ME T REHE B X HH5K

(d)  Key Management Personnel Remuneration
Remuneration for key management personnel, including
amounts paid to the Company’s directors as disclosed in Note 8
and certain of the highest paid employees as disclosed in Note

) I8 :
9, is as follows:
2006 2005
—ETREF —EERF
HK$’000 HKS'000
BT T BT
Short-term employee benefits %2 Hi{g E 127 11,745 10,373
Post-employment benefits IR ERRER 63 60
Equity compensation IR A# (E 2 A
benefits 413 97
12,221 10,530
Total remuneration is included in “staff costs” (see Note 5(a)). B @z8st A [TEERA(RATE5a)
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(Expressed in Hong Kong dollars)
(LB RZ587)

27. Contingent Liabilities

27. EEE

28.

(a)

In January 2003, the Group provided a bank guarantee
amounted to HK$1,170,000, in respect of a revolving credit
facility granted to KAZ Hong Kong. The guarantee is a
continuing security and shall not be released or discharged
until the expiration of six months after the payment, discharge
or satisfaction in full of the guaranteed liability.

Pursuant to the terms of the 2003 GETS Agreement, the
Group has obtained a Performance Bond line of HK$2,000,000
from a bank as the guarantee to the Government for the due
performance of the 2003 GETS Agreement by the Group. The
performance bond line facility bears commission rate of 0.95%
per annum subject to a minimum of HK$3,000 for each renewal
and is secured by a charge over deposit in the amount of
HK$2,120,000. The facility is subject to review by 1 November
2006.

Pursuant to the terms of the 2004 GETS Agreement, the Group
provided a bank guarantee in the amount of HK$120,000
from a bank as the guarantee to the Government for the due
performance of 2004 GETS Agreement by the Group. The
guarantee is provided under the same facility as in Note 27(b)
above.

Non-adjusting Post Balance Sheet Event

(@)

ZEE=F—F  REERKAZEBER
BB IR (= E 58 E R85 1,170,000 7T &Y
RITIER - R ERBIFEMEER - RiE
REAEZHEMNK BHRIBITEREAS
{& A AT S IREE KRR ©

BB TT=FGETSH=HNIER - NE
B B M — X ER17EUS 8 ¥ 2,000,000 TTHY

BHRERE  ERAKEZAREITZ
T = F GETS 173w M [ BT I £ A9 2
R o BHARFBRERTFRESE095%5T
B BREEMANKDEE3,0007T
A7 78 LA ¥ 2,120,000 TT 17 SRR R 1E B
B - ZEEBEERR TS F+—
A—B#®sT -

BIE - T TIF GETS B IR » A&
lEﬁ*%ﬁﬁWﬁ%%Q%WEm
IRITER  EBASBZ BRI
mi&m%%ﬁﬁﬁﬁ%ﬁ%%ﬁoa
ERREE EXX M7 270) HMRAMEERE
fgo

28. ZEARKARZER

After the balance sheet date the Directors proposed a final dividend
of HK cents 5.10 per share (2005: HK cents 3.00), amounting to
HK$39,685,000 (2005: HK$23,329,000). This dividend has not been
recognised as a liability at the balance sheet date.

iy

(=
(=

FEHB  EEHRERRHEFRS10E1
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(Expressed in Hong Kong dollars)
(LB RZ587)

29. Possible Impact of Amendments, New

Standards and Interpretations Issued but not
yet Effective for the Annual Accounting Period
ended 31 December 2006
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Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments, new standards and interpretations
which are not yet effective for the accounting period ended 31
December 2006 and which have not been adopted in these financial

statements.

The Group is in the process of making an assessment of what the
impact of these amendments, new standards and new interpretations
is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant
impact on the Group’s results of operations and financial position.

In addition, the following developments may result in new or
amended disclosures in the financial statements:

HKFRS 7 Financial instruments: disclosures
BT HRS ZERIEE 7 5% SRTHE : #HE

Amendment to HKAS1
capital disclosures
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Presentation of financial statements:
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