CHAIRMAN’S REPORT

In 2006 the price of gold reached a peak yet unseen in recent memory,
precipitating a torrent of recycled gold into the market. Consumer spending,
by locals as well as mainland tourists, picked up in the second half of the
year, no doubt riding on the surge of the stock market. The buoyant stock
market gave the impetus to our securities and futures brokerages for them to
record admirable results in spite of stiff competition. With contribution from
our mainland network making significant increase, the Group reported a net
profit of HK$297 million for the year.

Although in 2007 we do not expect recycling of gold to make the kind of
contribution it did the year before, from what have seen in the first quarter
we believe strong consumer sentiments will remain for the whole year. However, in the long run Hong Kong is under
great pressure as a travel and shopping destination, from our own pollution problems as well as from outside
competition. With the election of the Chief Executive settled, we look forward to the new administration taking firm
strides to move Hong Kong ahead.

As always, | am grateful to all our customers, shareholders and all staff for their support and dedication.

/AN

Chow Kwen Lim
Chairman

Hong Kong
28 March 2007
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