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ConSOIidatEd CaSh FIOW Statement (For the year ended 31st December, 2006)

2006 2005
FER AT
HK$'000 HK$'000
EEEK OPERATING ACTIVITIES
W 15 A 1 Profit before taxation 374,380 319,932
HE Adjustments for:
Hi A Other income
-BREKBA - Dividend income (684) (551)
- RITERRER ~ Interest income on bank deposits
A B U A and receivables (25,253) (8,994)
—EnBREEBENZ — Imputed interest income on non-current
HEF BWA interest-free receivables (7,612) (7,393)
~FEEERE — Increase in fair value of
AREEZEM held-for-trading investments (659) (1,786)
- CRAGEAREE ~ Gain arising from changes in fair value
287 Wi of financial liabilities (3,416) (9,144)
- EHRBEEEDE ~ Waiver of interest expenses accrued
RARFE in prior years - (19,420)
HihEEEBH Other operating expenses
-HERENE ZER — Loss on disposal of investment properties - 1,190
~HE-—MAREHARZER - Loss on disposal of a jointly controlled entity - 3,287
-HEAHREEREZER ~ Loss on disposal of available-for-sale investments 1,786 =
~S$BEEDABEEHZEE - Loss arising from changes in fair value of financial assets - 3,802
GLENEERERENEL Fair value gain on transfer of properties held for
AR EERE sale to investment properties (18,045) (160,622)

BREMEAREBEZEM Increase in fair value of investment properties (311,706) (132,285)

NEZRERE Write-down of properties 79,788 51,784

RERRERE Allowance for bad and doubtful debts 8,313 18,212

L& — R ERER QR 2 K Gain on disposal of a jointly controlled entity (150,390) -

WENRBAREIMER 22 Discount on acquisition of additional interests in subsidiaries (1,147) (25,290)

FEiE DR ER CEH) Share of loss (profit) of associates 6,004 (15,122)

FEfh £ R ZH 2 REE (8FH) Share of loss (profit) of jointly controlled entities 42,452 (82,125)

BeRdER RESR Impairment loss on interests on associates - 17,451

REKA Finance costs 117,346 107,086

EREH Depreciation and amortisation 54,189 43,593

HERZHNE - KR Loss on disposal and write-off of property,

kEECER plant and equipment 339 249
LEELEHR 2EEESRA  Operating cash inflows before movements in working capital 165,685 103,854
RAB 2 MEFER D Decrease in inventories of properties in the PRC 9,135 228,459
GEENERREGZENEZ  Increase in properties for development and deposits for

gl acquisition of properties for development (413,465) (304,669)
Bz E (g m) R (Increase) decrease in other inventories (3,637) 547
BHREMEKER Decrease in trade and other receivables,

ReRBEATAL deposits and prepayments 41,473 80,907
R 7 B OB 2 Decrease in instalments receivable 10,786 281
ZH M EMEMER D) EA  (Decrease) increase in trade and other payables (151,616) 334,985
HEBTESEMED) Increase (decrease) in pre-sale deposits 51,098 (73,729)
—ZHPZEEHEWAR YD  Decrease in deferred rental income from a tenant (2,766) =
BEzHALES CRD) & (Decrease) increase in rental deposits from tenants (974) 15,306
(AR RELEXBZRE Cash (used in) generated from operations (294,281) 385,941
BRFEAGHLLHEER  PRC income tax and land appreciation tax paid (135,533) (80,700)
REFBRRH PRC income tax refunded - 289
(AR)REEEXKZ NET CASH (USED IN) FROM OPERATING

ReFE ACTIVITIES (429,814) 305,530
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ConSOIidatEd CaSh FIOW tatement rorthe year ended 31st December, 2006)

2006 2005
TEr THET
HK$'000 HK$'000
REXH INVESTING ACTIVITIES
BUF 2 Interest received 23,698 18,515
EKRERE Dividends received from:
S N - associates 1,249 7,231
— HERRH DA — jointly controlled entities 1,262 60,324
—AHEERER - available-for-sale investments and held-for-trading
BIEEERE investments 684 551
BEME  BEKEME Purchase of property, plant and equipment (84,723) (45,067)
HEWME  BERZEMSE Proceeds on disposal of property, plant and equipment 3,603 918
BERENME Purchase of investment properties (293,781) (47,272)
HEREMEME Proceeds on disposal of investment properties 5,353 10,362
T AREEAHERE Prepaid lease payments for land use rights - (324)
BEEMEAE Purchase of intangible asset - (7,099)
BENBLAEIMES Purchase of additional interests in subsidiaries (618) (25,288)
BAKAZE—f£RFZEH AT Capital contribution to a jointly controlled entity (700) -
BAZEAZ SR Capital contribution to an associate - (32,456)
HE—REREH ARG Proceeds on disposal of a jointly controlled entity 136,893 7,759
REBERAZER Repayment from associates 3,551 8,628
BT ERER R A Advances to jointly controlled entities (2,410) =
KB LREH QR ZERK Repayment from jointly controlled entities - 15,647
ERT LY E Advances to minority shareholders (12,144) (13,012)
BEREEERE Purchase of held-for-trading investments (4,980) =
HEREEEREMG Proceeds on disposal of held-for-trading investments 4,000 =
HETREEREMS Proceeds on disposal of available-for-sale investments 59,390 -
REMRERARIZEN Repayment from an investee company - 2,830
BLTYEXR Loans advanced (416) (42,342)
BEEH ZRITEF L) B (Increase) decrease in pledged bank deposits (238,608) 7,377
ARREXBZRERE NET CASH USED IN INVESTING ACTIVITIES (398,697) (72,718)
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FINANCING ACTIVITIES

Interest paid

Dividends paid to minority shareholders
Proceeds from issue of shares

Expenses on issue of shares

New bank and other loans raised
Repayment of bank and other loans
Advances from minority shareholders
Repayment to minority shareholders
Capital contribution from minority shareholders
Repayment to former minority shareholders
Advances from associates

Advances from jointly controlled entities
Repayment to jointly controlled entities
Advances of membership debentures

NET CASH FROM (USED IN)
FINANCING ACTIVITIES

NET (DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT 1ST JANUARY

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT 31ST
DECEMBER

ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS
Bank balances and cash
Bank overdrafts

2006 2005
TR TET
HK$'000 HK$'000
(128,611) (124,622)
(4,358) (6,877)
1,109,200 =
(31,446) =
1,476,146 1,472,716
(1,786,752) (1,472,080)
2,463 =

- (33,620)

- 142
(49,855) =
3,282 3,965
41,706 =

- (39,739)

1,003 395
632,778 (199,720)
(195,733) 33,092
499,339 437,859
50,014 28,388
353,620 499,339
369,625 565,673
(16,005) (66,334)
353,620 499,339

Tian An China Investments Company Limited X% B #& & H R A A

91




