On behalf of the Board of Directors (the “Board”) of
Fujian Holdings Limited (the “Company”) together with
its subsidiaries (the “Group”), | am pleased to present
the annual report and the audited consolidated results
of the Group for the year ended 31 December 2006.

For the year ended 31 December 2006, the Group
recorded profit attributable to the equity holders of the
Company of approximately HK$10.08 million,
representing an decrease of 10% as compared with
profit attributable to the equity holders of the Company
of approximately HK$11.28 million for the nine months
ended 31 December 2005 (“last year”). Net assets value
increased by 5%, a net increase of approximately
HK$4.74 million to approximately HK$92.6 million as
compared with last year. The gearing ratio decreased
from 31% last year to 26%. Basic earnings per share
was HK1.94 cents for the year ended 31 December
2006 as compared to basic earnings per share of
approximately HK2.17 cents last year.

BUSINESS REVIEW

In the past year, the Company continued to manage
the Group’s assets effectively and entered into a
supplemental agreement with the contractor of Xiamen
South East Asia Hotel (the “Hotel”). The renovation of
the Hotel and its application of “four-star” grading
brought about further enhancement in asset quality and
the value of its operating rights. The entrusted
management service agreement entered into between
the Company and the Group’s controlling Shareholder
Fujian Investment and Development Company Limited
("FIDC") expired in May 2006, while the loan agreement
entered into between the Company and Brilliant Well
Investment Limited, wholly-owned subsidiary of FIDC
expired in August 2006. Both had gained a reasonable
overall investment return. The property lease business
operation in Hong Kong based on prudent financial
principles and the appropriate arrangement of idle funds
provided stable cash inflow to the Company.
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PROSPECT

In 2007, the Group will continue to operate under
prudent approaches, strengthen its existing businesses
and recover non-performing assets and the debt
restructuring works of the Hotel, so as to further
optimize its financial position. With the “four star”
grading of the Hotel, it is believed that the Hotel's
turnover and operating profit will achieve reasonable
growth. Meanwhile, the Group will proactively capture
business opportunities and explore new businesses in
order to create new sources of profit.

The Board is of the view that the Group has sound
corporate governance practices. Together with the
dedication and relentless efforts of its management and
the staff, the Board believes that the Group’s business
development will have a breakthrough, bringing
beneficial returns to the shareholders.
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Wang Xiaowu
Chairman

Hong Kong, 18 April 2007
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