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KESEEZERABRAAT  Win Hanverky Holdings Limited

1 _ pto the Consolidated Financial Statements

Organisation and principal activities

Win Hanverky Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 13 December 2005,
as an exempted company with limited liability under the
Companies Law, Cap. 22, (Law 3 of 1961, as combined and
revised) of the Cayman lIslands.

On 14 August 2006, pursuant to a reorganisation, the
Company acquired all of the equity interests in Win Hanverky
Sportswear Company Limited, Portico Group Limited, Corus
Investments Limited and Frankton International Limited
(together the “Operating Group”), through share exchanges.
In this connection, as consideration, the Company issued and
credited as fully paid up 100,000,000 shares to Mr. Li Kwok
Tung, Roy and Mr. Lai Ching Ping, who were the sole
shareholders of the Operating Group. Upon completion of the
above-mentioned share exchanges on 14 August 2006, the
Company became the ultimate holding company of the
Operating Group and its subsidiaries and the Company was
controlled by Mr. Li Kwok Tung, Roy and Mr. Lai Ching Ping.
On 14 August 2006, Mr. Li Kwok Tung, Roy and Mr. Lai Ching
Ping transferred their respective equity interests in the
Company to Quinta Asia Limited, a company incorporated in
the British Virgin Islands with limited liability and controlled by
Mr. Li Kwok Tung, Roy and Mr. Lai Ching Ping, and Quinta
Asia Limited has become the ultimate holding company of the
Company since that date. This reorganisation (the
“Reorganisation”) has been considered as a common control
combination (Note 2.1).

The Company and its subsidiaries (together, the “Group”) are
engaged in the manufacturing and selling of garment
products, including sportswear, active and outer wear, and
related accessories. Its production bases are primarily
located in Mainland China and the Hashemite Kingdom of
Jordan (“Jordan”). Sales are primarily under OEM (Original
Equipment Manufacturing) arrangements to customers in the
United States of America and Europe, and under wholesale
and retail modes in Mainland China and Hong Kong. Details
of the principal subsidiaries of the Group are set out in Note
10 to these consolidated financial statements.
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Organisation and principal activities (Continued)

The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands.

The Company’s shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 6
September 2006.

These consolidated financial statements are presented in
Hong Kong Dollars (“HK$”), unless otherwise stated, and
were approved for issue by the Company’s Board of Directors
on 11 April 2007.

Summary of significant accounting policies

These consolidated financial statements comprise the
consolidated and Company balance sheets at 31 December
2006, and the consolidated income statement, the
consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and the
explanatory notes.

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Application of merger accounting

These consolidated financial statements have been prepared
using the principles of merger accounting, as prescribed in
Hong Kong Accounting Guideline 5 “Merger Accounting for
Common Control Combinations” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

These consolidated financial statements incorporate the
financial statements of the combining entities or businesses
in which the common control combination occurs as if they
had been combined from the date when the combining
entities or businesses first came under the control of the
controlling parties, Mr. Li Kwok Tung, Roy and Mr. Lai Ching
Ping.
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2 Summary of significant accounting policies

(Continued)

2.1 Application of merger accounting (Continued)

The net assets of the combining entities or businesses are
combined using the existing book carrying amounts from the
controlling parties’ perspective. No amount is recognised for
goodwill or excess of acquirers’ interest in the net fair value
of acquirees’ identifiable assets, liabilities and contingent
liabilities over cost at the time of the common control
combination, to the extent of the continuation of the
controlling parties’ interest.

The consolidated income statement includes the results of
each of the combining entities or businesses from the earliest
date presented or since the date when the combining entities
or businesses first came under the common control, where
this is a shorter period, regardless of the date of the common
control combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses had
been combined at the previous balance sheet date or when
they first came under common control if this is later.

A uniform set of accounting policies is adopted by the
combining entities. All intra-group transactions, balances and
unrealised gains on transactions between combining entities
or businesses are eliminated on consolidation.
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2 Summary of significant accounting policies

(Continued)

2.2 Basis of preparation

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”). They have been prepared under the historical
cost convention.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Group’s accounting
policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements, are
disclosed in Note 4. These estimates and assumptions affect
the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and
expenses during the year. Although these estimates are
based on management’s best knowledge of events and
actions, actual results ultimately may differ from those
estimates.

(a) Amendments and interpretations to published
standards effective in 2006 and are relevant to the
Group’s operations

The following amendments and interpretations are
mandatory for accounting periods beginning on or after 1
January 2006 and are relevant to the Group’s operations:

« Amendment to HKAS 39 and HKFRS 4, Amendment
“Financial Guarantee Contracts” (effective for annual
periods beginning on or after 1 January 2006). This
amendment requires issued financial guarantees,
other than those previously asserted by the entity to
be insurance contracts, to be initially recognised at
their fair value, and subsequently measured at the
higher of (i) the unamortised balance of the related
fees received and deferred, and (ii) the expenditure
required to settle the commitment at the balance
sheet date. The adoption of this amendment does not
have a significant impact on these consolidated
financial statements.
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2 Summary of significant accounting policies
(Continued)

22BEE @) 2.2 Basis of preparation (Continued)

(a) RZEERFENNEEME (a) Amendments and interpretations to published
EAEEEEEBNEABE standards effective in 2006 and are relevant to the
kRE@ Group’s operations (Continued)

e FE(EBRMBERERREE «  HK(IFRIC)-Int 4 “Determining Whether an
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Arrangement Contains a Lease” (effective for annual

arrangement is or contains a lease to be based on
the substance of the arrangement. It requires an
assessment of whether: (i) fulfillment of the
arrangement is dependent on the use of a specific
asset or assets (the asset); and (ii) the arrangement
conveys a right to use the asset. The adoption of this
interpretation does not have a significant impact on
the Group’s financial statements.

o FHBBHERE2MHRBIRDE +  HKAS 21 Amendment “Net Investment in a Foreign
NEBFREI(AZBERF

Operation” (effective for annual periods beginning on
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or after 1 January 2006). This amendment permits
inter-company loans denominated in any currency to
be part of a net investment in a foreign operation,
and therefore any relating exchange difference to be
treated as equity in the consolidated financial
statements. Previously such loans had to be
denominated in the functional currency of one of the
parties to the transaction. The adoption of this
amendment does not have a significant impact on the
Group’s financial statements.
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2 EEEFBRBEw 2 Summary of significant accounting policies
(Continued)
22 R BE%E @) 2.2 Basis of preparation (Continued)
(b) AEBAYBRBARANREN (b) New standards and interpretations to existing
FEARBTENRE standards that are not yet effective and have not

been early adopted by the Group

THAEEMRSBER-ZSERE The following are the new standards and interpretations

TA-HREAHRZEHHBER to existing standards that have been published and are

B 12 59 B £K AR i 2K 5% B 3 4 4R Bl £R mandatory for accounting periods beginning on or after 1

M ERRRITERRE May 2006 or later periods that the Group has not early

adopted:

s ERUBRIENFIRIER + HKFRS 7 *“Financial Instruments: Disclosures”
TH HKZ](H=ZFZTtHF- (effective for annual periods beginning on or after 1
A-BRHERBZFESE January 2007), HKAS 1 “Amendments to capital
M) BAGHEREIRBET disclosures” (effective for annual periods beginning
EXEE] (H=EFtF—HA on or after 1 January 2007). HKFRS 7 introduces
—BRERRBZFEFEER ° new disclosures relating to financial instruments. The
BRMBBEENETRELS Group has assessed the impact of HKFRS 7 and the
BB IENFREERE - & amendment to HKAS 1 and concluded that the main
SECHEERTEREEL additional disclosures will be the sensitivity analysis
BIRREBETENE RN to market risk and capital disclosures required by the
CHEEZ B R Y amendment of HKAS 1. The Group will adopt HKFRS
BIMEES AT BT ERE 7 and the amendment to HKAS 1 from annual periods
SRS R FTR E M T 5 B B & beginning 1 January 2007.
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3T o

o FRUMBMELAFSRIEE « HKFRS 8 “Operating Segments” (effective for
o] (=22 AF-HA—H accounting periods beginning on or after 1 January
FHERBZEEER - BB 2009). HKFRS 8 supersedes HKAS 14, “Segment
MR EENESFERRERS Reporting”, which requires segments to be reported
SEREME 2 BRE] B based on the Group’s internal reporting pattern as
RKBREAEERIBHRSH (A they represent components of the Group regularly
EEEREEMNASEXR reviewed by management. Management considers
EoFN) BRI PER - B the adoption of HKFRS 8 will have no significant
BRARMKEBHBEREEEL impact on the segment disclosures of the Group. The
ESRHAEEMN D BB W& Group will apply HKFRS 8 from 1 January 2009.
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2 Summary of significant accounting policies
(Continued)
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2.2 Basis of preparation (Continued)

(b) Z< 52 B 36 48 4% AT £R A0 B9 R £ 3
HEARRTERNRE®

(b) New standards and interpretations to existing
standards that are not yet effective and have not

ER(ARVEREREEZE
B REESR[FBUBRS
LAE2RNEE] (A-FFAN
FRA-ARHERRBZFE

£X) - BB (BRUBRER
BEZEE) —REESRRES

ESRBOTRFAIARGNN
EmaRp e WA ERRE
BOTRATIANDFE)REE
REBMBREEAFE2RHAR
EHE - - AEEHR-FZt
F-RA-BERAEE ERY
BHRERBZES) — 2EBE
8% BEEMBAKENESY
BHRERLBEMEALE -

EE(BRUBERERBES
g) — REZSR[BHIMIKR
AXTETIEI(H=ZFERE
ANA-RREHERBZFELE
¥ EEERFHARAEED
TAEBRARTETIAREER
}Jﬁiﬁiﬁ‘%(ﬂwﬁﬂ%ﬁ%%ﬁé
BE) —REH—HMEEL
By MURBHASEMNE
ARREBEATE - AKE
BR-ZEZLtE-F-BER
REE BERIERERBES
g) — RBE -

been early adopted by the Group (Continued)

HK(IFRIC)-Int 8 “Scope of HKFRS 2” (effective for
annual periods beginning on or after 1 May 2006).
HK(IFRIC)-Int 8
involving the

requires consideration of
transactions issuance of equity
instruments — where the identifiable consideration
received is less than the fair value of the equity
instruments issued — to establish whether or not they
fall within the scope of HKFRS 2. The Group will
apply HK(IFRIC)-Int 8 from 1 January 2007, but it is
not expected to have any significant impact on the

Group’s consolidated financial statements.

HK(IFRIC)-Int 9 “Reassessment of Embedded
Derivatives” (effective for annual periods beginning
on or after 1 June 2006). Management believes that
this interpretation should not have significant impact
on the Group’s accounting policies as the Group has
already assessed whether embedded derivatives
should be separated using principles consistent with
HK(IFRIC)-Int 9. The Group will apply HK(IFRIC)-Int
9 from 1 January 2007.
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2 Summary of significant accounting policies
(Continued)

2.2 Basis of preparation (Continued)

(b) New standards and interpretations to existing
standards that are not yet effective and have not
been early adopted by the Group (Continued)

.

HK(IFRIC)-Int 10 “Interim Financial Reporting and
Impairment” (effective for annual periods beginning
on or after 1 November 2006). HK(IFRIC)-Int 10
prohibits the impairment losses recognised in an
interim period on goodwill, investments in equity
instruments and investments in financial assets
carried at cost to be reversed at a subsequent
balance sheet date. The Group will apply HK(IFRIC)-
Int 10 from 1 January 2007, but it is not expected to
have any significant impact on the Group’s financial
statements.

HK(IFRIC)-Int 11 “HKFRS 2 — Group and Treasury
Share Transfer” (effective for annual periods
beginning on or after 1 March 2007). This
interpretation addresses how certain share-based
payment arrangements between group companies
should be accounted for in the financial statements.
The Group will apply HK(IFRIC)-Int 11 from 1 January
2008 but it is not expected to have any significant
impact on the Group’s financial statements.
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2 Summary of significant accounting policies
(Continued)

2.2 Basis of preparation (Continued)

(c) Interpretations to existing standards that are not yet
effective and not relevant to the Group’s operations

The following interpretations to existing standards have
been published that are mandatory for the accounting
periods beginning on or after 1 March 2006 or later
periods but are not relevant for the Group’s operations:

*  HK(IFRIC)-Int 7 “Applying the Restatement Approach
under HKAS 29, Financial Reporting in
Hyperinflationary Economies” (effective from 1 March
2006). HK(IFRIC)-Int 7 provides guidance on how to
apply the requirements of HKAS 29 in a reporting
period in which an entity identifies the existence of
hyperinflation in the economy of its functional
currency, when the economy was not
hyperinflationary in the prior period. As none of the
group entities have a currency of a hyperinflationary
economy as its functional currency, HK(IFRIC)-Int 7
is not relevant to the Group’s operations.

« HK(IFRIC)-Int 12, “Service Concession
Arrangements”, (effective for annual accounting
periods beginning on or after 1 January 2008). This
interpretation sets out general principles on
recognising and measuring the obligation and related
rights in service concession arrangements. The
Group has no service concession arrangements and
management considers the interpretation is not
relevant to the Group.
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2 Summary of significant accounting policies

(Continued)

2.2 Basis of preparation (Continued)

(d) Standards, amendments and interpretations effective
in 2006 but not relevant to the Group’s operations

The following standards, amendments and interpretations

are mandatory for accounting periods beginning on or

after 1 January 2006 but are not relevant to the Group’s

operations:

HKAS 19 Amendment — Employee Benefits;

HKAS 39 Amendment -
Accounting of Forecast Intragroup Transactions;

Cash Flow Hedge

HKFRS 1 Amendment — First-time Adoption of Hong
Kong Financial Reporting Standards;

HK(IFRIC)-Int 5 — Rights to Interests arising from
Decommissioning, Restoration and Environmental
Rehabilitation Funds; and

HK(IFRIC)-Int 6 — Liabilities arising from Participating
in a Specific Market — Waste Electrical and Electronic
Equipment.
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2 EEEFBREME@ 2 Summary of significant accounting policies
(Continued)
2345 AR E 2.3 Consolidation
BENBERREERAQDAREHEA A The consolidated financial statements include the financial
BE+T-A=t—HMNHBHRE - statements of the Company and all its subsidiaries made up

to 31 December.
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(a) F¥B 2 & (a) Subsidiaries

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to govern
the financial and operating policies generally
accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group
controls another entity.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are de-
consolidated from the date that control ceases.

Except for the Reorganisation which has been considered
as a common control combination (Notes 1 and 2.1), the
purchase method of accounting is used to account for the
acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets
given, equity instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair
values at the acquisition date, irrespective of the extent
of any minority interest. The excess of the cost of
acquisition over the fair value of the Group’s share of the
identifiable net assets acquired is recorded as goodwill. If
the cost of acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference is
recognised directly in the income statement.

Minority interest represents interest in the results and net
assets of the subsidiaries which are attributable to
outside shareholders.
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2 Summary of significant accounting policies

(Continued)

(a)

(b)

2.3 Consolidation (Continued)

Subsidiaries (Continued)

Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the
related asset. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency
with the policies adopted by the Group.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted by the Company on the basis of dividends
received and receivable.

Transactions with minority interests

The Group applies a policy of treating transactions with
minority interests as transactions with equity owners of
the Group. For purchases from minority interests, the
difference between any consideration paid and the
relevant share acquired of the carrying value of net
assets of the subsidiary is deducted from equity. Gains or
losses on disposals to minority interests are also
recorded in equity. For disposals to minority interests,
differences between any proceeds received and the
relevant share of minority interests are also recorded in
equity.
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2.3 Consolidation (Continued)

(c) Associates
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Associates are all entities over which the Group has
significant influence but not control, generally
accompanying a shareholding of between 20% and 50%
of the voting rights. Investments in associates are
accounted for using the equity method of accounting and
are initially recognised at cost. The Group’s investments
in associates include goodwill (net of any accumulated
impairment loss) identified on acquisition.

The Group’s share of its associates’ post-acquisition
profits or losses is recognised in the income statement,
and its share of post-acquisition movements in reserves
is recognised in reserves. The cumulative post-
acquisition movements are adjusted against the carrying
amount of the investment. When the Group’s share of
losses in an associate equals or exceeds its interest in
the associate, including any other unsecured receivables,
the Group does not recognise further losses, unless it
has incurred obligations or made payments on behalf of
the associate.

Unrealised gains on transactions between the Group and
its associates are eliminated to the extent of the Group’s
interest in the associates. Unrealised losses are also
eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of associates have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Dilution gains and losses in associates are recognised in
the income statement.
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2 Summary of significant accounting policies
(Continued)

2.3 Consolidation (Continued)

(d) Jointly controlled entities

Jointly controlled entities are entities where the Group
and other parties undertake an economic activity which is
subject to joint control and none of the participating
parties has unilateral control over the economic activity.
Investments in jointly controlled entities are accounted for
using the equity method of accounting and are initially
recognised at cost. The Group’s investments in jointly
controlled entities include goodwill (net of any
accumulated impairment loss) identified on acquisition.

The Group’s share of its jointly controlled entities’ post-
acquisition profits or losses is recognised in the income
statement, and its share of post-acquisition movements in
reserves is recognised in reserves. The cumulative post-
acquisition movements are adjusted against the carrying
amount of the investment. When the Group’s share of
losses in a jointly controlled entity equals or exceeds its
interest in the jointly controlled entity, including any
unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or made
payments on behalf of the jointly controlled entity.

Unrealised gains on transactions between the Group and
its jointly controlled entities are eliminated to the extent of
the Group’s interest in the jointly controlled entity.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the
asset transferred. Accounting policies of jointly controlled
entities have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Dilution gains and losses in jointly controlled entities are
recognised in the income statement.
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2 Summary of significant accounting policies
(Continued)

2.4 Segment reporting

A business segment is a group of assets and operations

engaged in providing products or services that are subject to

risks and returns that are different from those of other

business segments. A geographical segment is engaged in

providing products or services within a particular economic

environment that are subject to risks and returns that are

different from those of segments operating in other economic

environments.

2.5Foreign currency translation

(a)

(b)

(c)

Functional and presentation currency

Items included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in Hong Kong Dollars,
which is the Company’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such
transactions and from the translation at year-end
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
income statement.

Group companies

The results and financial position of all the group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different from
the presentation currency are translated into the

presentation currency as follows:

assets and liabilities for each balance sheet

(i)
presented are translated at the closing rate at the
date of that balance sheet;
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2.5Foreign currency translation (Continued)
(c) Group companies (Continued)

(ii) income and expenses for each income statement are
translated at average exchange rates (unless this
average is not a reasonable approximation of the
cumulative effect of the rates prevailing on the
transaction dates, in which case income and
expenses are translated at the dates of the
transactions); and

(i) IEBRRELEZERARES (iii) all resulting exchange differences are recognised as
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a separate component of equity.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
entities or operations, and of borrowings and other
currency instruments designated as hedges of such
investments, are taken to shareholders’ equity. When
a foreign operation is partially disposed of or sold,
exchange differences that were recorded in equity
are recognised in the income statement as part of the
gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.

@ 2006 Annual Report
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2.6 Leasehold land and land use rights

The up-front prepayments made for leasehold land and land
use rights are accounted for as operating leases. They are
expensed in the income statement on a straight-line basis
over the periods of the lease, or when there is impairment,
the impairment is expensed in the income statement.
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2.7 Property, plant and equipment

Property, plant and equipment other than construction in
progress are stated at historical cost less accumulated
depreciation and accumulated impairment losses, if any.
Historical cost includes expenditure that is directly
attributable to the acquisition of the items.
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2.7 Property, plant and equipment (Continued)

EERBEE N RREE KSR @A
SH MZBEBEBNKAXEASHE
B HERAAAEERERERRE
AREE (HER) - IAREMESRRK
EEAREAMBEHBERSERIHE -

RERTERFHNKAXELHER
By Hb¥ % HERKRBONER
ATHGEEAIERAFS  LWERELK
AEHEHEE -

—gF 102505
—HEMEHEE 3E104F
—HE R 5E 105
— R R EE 5E 105
—ARE 3

REBAEERVEEREERERTR
REH YEBEBRRTHEHAR -

WMEERAESREGTIRE SR
B RIVERZEENEERZE Y
[ &8 -

HRITREREIRMAZTANETR
HENERERGZENESE  KER
R BEASR - RABEREMNX
REMBEERE  LHNREARERS
BexTH SHRAFBRESE @M
RNAERIRAABREZEANME
BERRBIE ERIBAFHRENE
EZERIRCRIXAM#EA -

HENBEBENREFGHRERENE
BLEBREE Yt ABHEXR-

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance are
expensed in the income statement during the financial period
in which they are incurred.

Freehold land with unlimited useful life is not depreciated.
Depreciation of other property, plant and equipment is
calculated using the straight-line method to allocate their
costs to their residual values over their estimated useful lives,
as follows:

- Buildings 10 to 50 years

- Leasehold improvements 3 to 10 years
- Plant and machinery 5 to 10 years
- Furniture and equipment 5 to 10 years

- Motor vehicles 5 years

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Construction in progress represents buildings and leasehold
improvements in which construction work has not been
completed and plant, machinery and equipment pending
installation. It is carried at cost which includes construction
expenditures and other direct costs less any impairment
losses. On completion, construction in progress is transferred
to the appropriate categories of property, plant and
equipment at cost less accumulated impairment losses, if
any. No depreciation is provided for construction in progress
until it is completed and available for use.

Gains and losses on disposals are determined by comparing
proceeds with carrying amount and are recognised in the
income statement.
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(b)

losses, if any. They are initially measured as the fair
value of the consideration given to acquire the licence at
the time of the acquisition. The consideration given
represents expected variable payments based on pre-
determined criteria on future revenues from the licensed
business that can be reliably estimated at the time of the
acquisition.

Licence rights are amortised over the licence periods on
a basis that reflects the pattern in which the licence’s
future economic benefits are expected to be consumed
by the Group.

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share of the
net identifiable assets of the acquired subsidiary/
associate/jointly controlled entity at the date of
acquisition. Goodwill on acquisition of subsidiaries is
included in intangible assets. Goodwill on acquisitions of
associates and jointly controlled entities is included in
investments in associates and investments in jointly
controlled entities, respectively. Goodwill is tested
annually for impairment and carried at cost less
accumulated impairment losses, if any. Impairment losses
on goodwill are not reversed. Gains and losses on the
disposal of an entity include the carrying amount of
goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the
purpose of impairment testing. The allocation is made to
those cash-generating units or groups of cash generating
units that are expected to benefit from the business
combination in which the goodwill arose.
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(Continued)

2.9Impairment of investments in subsidiaries,

associates, jointly controlled entities and non-
financial assets

Assets that have an indefinite useful life are not subject to
amortisation, are tested at least annually for impairment and
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. Assets that are subject to depreciation and
amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Assets other than
goodwill that suffer an impairment are reviewed for possible
reversal of the impairment at each reporting date.

2.10 Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
method. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating
capacity). It excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of business,
less applicable variable selling expenses.
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2.11 Trade and other receivables
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Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment. A
provision for impairment of trade receivables and other
receivables is established when there is objective evidence
that the Group will not be able to collect all amounts due
according to the original terms of the receivables. Significant
financial difficulties of the debtor, probability that the debtor
will enter bankruptcy or financial reorganisation, and default
or delinquency in payments are considered as indicators that
the trade receivable is impaired. The amount of the provision
is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at
the effective interest rate. The carrying amount of the assets
is reduced through the use of an allowance account, and the
amount of the loss is recognised in the income statement
within general and administrative expenses. When a trade
receivable is uncollectible, it is written off against the
allowance for trade receivables. Subsequent recoveries of
amounts previously written off are credited against general
and administrative expenses in the income statement.

2.12Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits
held at call with banks, and bank overdrafts. Bank overdrafts,
if any, are shown within borrowings in current liabilities on the
balance sheet.

2.13 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction from the
proceeds.

2.14 Trade payables

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.
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2.15 Borrowings
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Borrowings are recognised initially at fair value, net of
transaction costs incurred. Transaction costs are incremental
costs that are directly attributable to the acquisition, issue or
disposal of a financial asset or financial liability, including
fees and commissions paid to agents, advisers, brokers and
dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and the
redemption value is recognised in the income statement over
the period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

2.16 Licence fees payable

Licence fees payable in respect of the acquisition of a licence
right are initially recognised at fair value of the consideration
given to acquire the licence at the time of the acquisition,
which represent the present values of expected variable
payments that can be reliably estimated at the time of the
acquisition. Expected variable payments are based on pre-
determined criteria on future revenues by reference to
budgets and forecasts based on past performance of the
business associated with the underlying licence and industry
situation and trends, and after considering uncertainties and
different chances of various outcomes (Note 4(e)). They are
subsequently stated at amortised cost using the effective
interest method.

Interest is accrued on licence fees payable and charged to
interest expense. Changes in estimates of the expected cash
flows are recognised as other gains-net in the income
statement. The revised expected cash flows are discounted
using the original effective interest rate to arrive at the
carrying amount of the liability.
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2 Summary of significant accounting policies

(Continued)

2.17 Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the consolidated financial statements. However, deferred
income tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than
a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates and laws that have
been enacted or substantially enacted by the balance sheet
date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax
liability is settled.

Deferred income tax assets are recognised to the extent that
it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries, associates and jointly
controlled entities, except where the timing of the reversal of
the temporary difference is controlled by the Group and it is
probable that the temporary difference will not reverse in the
foreseeable future.
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2.18 Employee benefits

(i) Retirement benefits
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(ii)

Group companies participate in various defined
contribution retirement benefit schemes. A defined
contribution plan is a retirement benefit scheme under
which the Group pays fixed contributions into a separate
entity. The Group has no legal or constructive obligations
to pay further contributions for post-retirement benefits

beyond these fixed contributions.

The schemes are generally funded through payments to
insurance companies or state/trustee-administered funds.
The Group pays contributions on a mandatory,
contractual or voluntary basis. The Group has no further
payment obligations once the contributions have been
paid. The contributions are recognised as employment
costs when they are due and are reduced by
contributions forfeited by those employees who leave the

scheme prior to vesting fully in the contributions.

Share-based compensation

The Group operates two equity-settled, share-based
compensation plans. The fair value of the employee
services received in exchange for the grant of the options
is recognised as an expense. The total amount to be
expensed over the vesting period is determined by
reference to the fair value of the options granted,
excluding the impact of any non-market vesting
conditions (for example, profitability and sales growth
targets). Non-market vesting conditions are included in
assumptions about the number of options that are
expected to vest. At each balance sheet date, the Group
revises its estimates of the number of options that are
expected to vest. It recognises the impact of the revision
of original estimates, if any, in the income statement, with
a corresponding adjustment to equity.

The proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal
value) and share premium when the options are
exercised.
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2 Summary of significant accounting policies

(Continued)

2.18 Employee benefits (Continued)

(iii) Bonus plans

The Group recognises a liability and an expense for
bonuses. It recognises a provision where contractually
obliged or where there is a past practice that has created
a constructive obligation.

2.19 Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events; it is
more likely than not that an outflow of resources will be
required to settle the obligation; and the amount has been
reliably estimated. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to the passage
of time is recognised as interest expense.
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2 Summary of significant accounting policies

(Continued)

2.20 Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services in
the ordinary course of the Group’s activities. Revenue is
shown, net of value-added tax, rebates and discounts and
after eliminating sales within the Group.

The Group recognises revenue when the amount of revenue
can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been
met for each of the Group’s activities as described below. The
amount of revenue is not considered to be reliably
measurable until all contingencies relating to the sale have
been resolved. The Group bases its estimates on historical
results, taking into consideration the type of customer, the
type of transaction and the specifics of each arrangement.

(a) Sales of goods

Sales of goods are recognised when a group entity has
delivered products to the customer, the customer has
accepted the products and collectibility of the related
receivables is reasonably assured.

(b) Subcontracting income

Subcontracting income is recognised when
subcontracting services are provided.

(c) Interest income

Interest income is recognised on a time-proportion basis
using the effective interest method.

2.21 Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for
its intended use or sale are capitalised as part of the cost of
that asset. All other borrowing costs are charged to the
income statement in the period in which they are incurred.
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2 Summary of significant accounting policies
(Continued)

2.22 Operating leases (as the lessee)

Leases in which a significant portion of the risks and rewards
of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases
(net of any incentives received from the lessor) are charged
to the income statement on a straight-line basis over the
period of the lease.

2.23 Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It can
also be a present obligation arising from past events that is
not recognised because it is not probable that an outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the
financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, it will then be
recognised as a provision.

2.24 Financial guarantees

A financial guarantee (a type of insurance contract) is a
contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due in
accordance with the original or modified terms of a debt
instrument. The Group does not recognise liabilities for
financial guarantees at inception, but performs a liability
adequacy test at each reporting date by comparing its net
liability regarding the financial guarantee with the amount that
would be required if the financial guarantee were to result in
a present legal or constructive obligation. If the liability is less
than the amount of the present legal or constructive
obligation, the entire difference is recognised in the income
statement immediately.
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2 Summary of significant accounting policies

(Continued)

2.25 Dividend distributions

Dividend distributions to the Company’s shareholders are
recognised as a liability in the Group’s financial statements in
the period in which the dividends are approved by the
Company’s shareholders.

3 Financial risk management

3.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, credit risk, liquidity risk, and cash flow
and fair value interest-rate risk.

Management regularly manages the financial risks of the
Group. Because of the simplicity of the financial structure and
the current operations of the Group, no major hedging
activities are undertaken by management.

(a) Foreign exchange risk

The Group is exposed to foreign exchange risk arising
from various currency exposures, primarily with respect
to the United States Dollars and Chinese Renminbi.
Foreign exchange risk arises from future commercial
transactions, recognised assets and liabilities and net
investments in foreign operations. The Group currently
does not hedge its foreign exchange exposure.

(b) Credit risk

The Group’s trade receivables due from two customers
represent approximately 49% of the total trade
receivables from third parties as at 31 December 2006
(Note 14). Apart from this concentration, the Group has
no other significant concentrations of credit risk. The
Group has policies in place to ensure that sales are made
to customers with an appropriate credit history. It
performs periodic credit evaluations/reviews of its
customers.

The Group has policies that limit the amount of credit
exposure to any financial institution.
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3 Financial risk management (Continued)

3.1 Financial risk factors (Continued)
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(c) Liquidity risk

The Group maintains sufficient cash and credit lines to
meet its liquidity requirements.

(d) Cash flow and fair value interest-rate risk

Except for the cash at bank and short-term bank deposits
as at 31 December 2006 of HK$567,387,000 held at
effective interest rates ranging from 1.8% per annum to
4.9% per annum, the Group has no other significant
interest-bearing asset.

The Group’s interest-rate risk also arises from
borrowings. Borrowings issued at variable rates expose
the Group to cash flow interest-rate risk.

3.2 Fair value estimation

The nominal value less estimated credit adjustments of trade,
bills, and other receivables and trade, bills, and other
payables are assumed to approximate their fair values. The
fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at
the current market interest rate that is available to the Group
for similar financial instruments.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.
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4 Critical accounting estimates and judgements
(Continued)

(a)

(b)

Useful lives and residual values of property, plant and
equipment

The Group’s management determines the estimated
useful lives and residual values and consequently related
depreciation charges for its property, plant and
equipment. This estimate is based on the historical
experience of the actual useful lives of property, plant
and equipment of similar nature and functions.
Management will increase the depreciation charge where
useful lives are less than previously estimated lives, and
it will write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold.
Actual economic lives may differ from estimated useful
lives; and actual residual values may differ from
estimated residual values. Periodic review could result in
a change in depreciable lives and residual values and

therefore depreciation expense in future periods.

Impairment of property, plant and equipment,
leasehold land and land use rights and intangible
assets

Property, plant and equipment, leasehold land and land
use rights, and intangible assets (other than goodwill) are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. The recoverable amounts are determined
based on value-in-use calculations or market valuations.
These calculations require the use of judgements and
estimates.
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4 Critical accounting estimates and judgements
(Continued)

(b) Impairment of property, plant and equipment,

(c)

leasehold land and land use rights and intangible
assets (Continued)

Management judgement is required in the area of asset
impairment particularly in assessing: (i) whether an event
has occurred that may indicate that the related asset
value may not be recoverable; (ii) whether the carrying
value of an asset can be supported by the recoverable
amount, being the higher of fair value less costs to sell or
net present value of future cash flows which are
estimated based upon the continued use of the asset in
the business; and (iii) the appropriate key assumptions to
be applied in preparing cash flow projections including
whether these cash flow projections are discounted using
an appropriate rate. Changing the assumptions selected
by management in assessing impairment, including the
discount rates or the growth rate assumptions in the cash
flow projections, could materially affect the net present
value used in the impairment test and as a result affect
the Group’s financial position and results of operations. If
there is a significant adverse change in the projected
performance and resulting future cash flow projections, it
may be necessary to take an impairment charge to the
income statement.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated
costs of completion and selling expenses. These
estimates are based on current market conditions and the
historical experience of manufacturing and selling
products of similar nature. It could change significantly as
a result of changes in customer taste and competitor
actions in response to changes in market conditions.
Management reassesses these estimates at each
balance sheet date.
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4 Critical accounting estimates and judgements
(Continued)

(d) Trade, bills and other receivables

(e)

The Group’s management determines the provision for
impairment of trade, bills and other receivables based on
an assessment of the recoverability of the receivables.
This assessment is based on the credit history of its
customers and other debtors and current market
conditions, and requires the use of judgements and
estimates. Management reassesses the provision at each
balance sheet date.

Licence fees payable and licence rights

Licence fees payable and licence rights are initially
recognised at their fair values which represent the
present values of fixed periodic payments and expected
variable payments, that can be reliably estimated, to be
made in subsequent years. Expected payments are
determined by management based on internal financial
budgets and cash flow projections for the licensed
business. In making such budgets and projections,
management considers uncertainties and that various
outcomes have different chances of being realised.
Management also assesses the appropriate key
assumptions to be applied in developing budgets and
projections, including whether these budgets and
projections are discounted using an appropriate rate or
prepared using the appropriate growth rates. The
anticipated growth in recurring revenue and margins is
increasing size of the
base, accompanied by
profitability improvements. Judgment is required in

driven primarily by the
accumulating customer

determining key assumptions adopted in the budgets and
projections and changes to key assumptions can
significantly affect these budgets and projections and
therefore the fair value of the licence fees payable and
capitalised licence rights.
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4 Critical accounting estimates and judgements
(Continued)

(f) M (f)

Income taxes
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(9)

The Group is subject to income taxes in several
jurisdictions. There are certain transactions and
calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the period in which such determination
is made.

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future taxable
profits will be available against which the temporary
differences or tax losses can be utilised. When the
expectations are different from the original estimates,
such differences will impact the recognition of deferred
tax assets and income tax charges in the period in which
such estimates are changed.

Business combinations

Contingent consideration involving the post acquisition
performance of the purchased entity is included in the
cost of the acquisition if the contingent consideration is
likely to become payable and can be measured reliably at
the date of the acquisition. Contingent consideration is
estimated by management based on internal financial
budgets and projections of the acquired entity after
considering synergies expected to arise after the Group’s
acquisition. In making such budgets and projections,
management considers uncertainties and that various
outcomes have different chances of being realised.
Judgment is required in determining key assumptions
adopted in the budgets and projections and changes to
key assumptions can significantly affect these budgets
and projections and therefore the estimated consideration
for the acquisitions.
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b HEEZEFESHSHAR 5 Accounting adjustments under common control
combination

THAHBEHES O (ME1R2.1) % The following is a reconciliation of the effect arising from the
REEEABRYENYIR common control combination (Notes 1 and 2.1) on the

consolidated balance sheets.

R-BERFE+-_A=+—HANGEE The consolidated balance sheet as at 31 December 2006:
EaE%:
PN The HAZ (FIzE)
The Operating  Adjustments mERE
Company Group (Note) Consolidated
FET FET FET FET
HK$000 HK$’000 HK$000 HK$’000
HeEEEE Investment in the
HiRE Operating Group 538,331 — (538,331) —
SER R Intra-group balances 487,247 (487,247) — —
HithEE/ (B) FH Other assets/(liabilities) — net 279,975 1,092,172 — 1,372,147
REE Net assets 1,305,553 604,925 1,372,147
Bt 2 Share capital 124,500 523,480 (523,480) 124,500
Pt % B Share premium 623,905 — — 623,905
ROERSRHERE Share-based payment reserves 10,853 — — 10,853
EE R Statutory reserve — 1,032 — 1,032
IEEL Foreign currency translation — 7,258 — 7,258
BEHRL Contributed surplus 528,331 — (528,331) —
H Other reserves — (454,189) 513,480 59,291
15 Btk Retained earnings 17,964 491,160 — 509,124
1,305,553 568,741 1,335,963
DERRER Minority interest — 36,184 — 36,184
1,305,553 604,925 1,372,147
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b HELZHESHSTAEZE@ 5 Accounting adjustments under common control
combination (Continued)

R-BZERE+-_A=+-HNGESE The consolidated balance sheet as at 31 December 2005:
EBEX:
EESH
PN The FAE (FzE)
The Operating  Adjustments ZAERE
Company Group (Note) Consolidated
FET FET FET FET
HK$000 HK$000 HK$000 HK$000
HeEERE Investment in the
Wik E Operating Group — — = =
HitEE/ (BE) FE Other assets/(liabilities) (5,311) 557,829 — 552,518
FEE/ (AR Net assets/(liabilities) (5,311) 557,829 552,518
S Share capital — 523,480 (513,480) 10,000
R EE Share premium (5,311) — — (5,311)
EE Statutory reserve — 1,032 — 1,032
HEESR Foreign currency
BB translation — 22 — 22
Hih e Other reserves (468,119) 513,480 45,361
P15 Btk Retained earnings — 488,524 — 488,524
(5,311) 544,939 539,628
DERRER Minority interest — 12,890 — 12,890
(5,311) 557,829 552,518
Fit : LHARRKEEESENRAERE Note: The above adjustments are to eliminate the share capital of
FRA$$H o =%8513,480,0008 TE 7t the Operating Group against the investment cost. The
ANRERBREOH b o difference of HK$513,480,000 has been credited to other
reserves in the consolidated financial statements.
4% B A 4L (2 4 I RE S O 1T R 2 No adjustments were made to the net assets and net
EMARSZEBENEEFER G profit or loss of any entities or businesses as a result of
ANEEEFENEZ -HEH] the common control combination to achieve
% o consistency of accounting policies.
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6 THER 6 Segment information
(a) EEEHAX — (85 (a) Primary reporting format - business segments
R=ZZEERF+ZA=t—-H &K At 31 December 2006, the Group is organised on a
EEERRETER=AX£LKH I : worldwide basis into three main business segments:
(1) EBRERE (1) Sportswear manufacturing;
(2) EFRo8H ; (2) Sportswear distribution; and
(3) FEBRFIIRE - (3) Active and outer wear.
THABZE-_ZEAF+T-_A=T The segment results for the year ended 31 December
—BLEFEEDIEE : 2006 are as follows:
EER
BYMEE BRI PIHRE
Sportswear  Sportswear  Active and APH £8
manufacturing  distribution  outer wear Unallocated Group

FET FET FER FET FET
HK$'000 HK$'000 HK$'000 HK$000 HK$'000

7 4 U = Total segment revenue 1,488,350 416,048 639,675 — 2,544,073
2 & Inter-segment revenue (56,554) — - - (56,554)
HER Revenue 1,431,796 416,048 639,675 — 2,487,519

MERA/DEEE  Operating profit/Segment result 151,376 116,020 100,653 (10,853) 357,196

FEWA Finance income 25,685
A A Finance costs (21,602)
FEhE = DA RDER  Share of profit of associates 131 131
FEEHEREHFER  Share of loss of jointly

BB controlled entities (605) (605)
BRATEHATRR Profit before income tax 360,805
P B X Income tax expense (77,385)
FERF Profit for the year 283,420
THASAGEEERNEMS I Other segment items included in the consolidated income
BHA statement are as follows:

HELHR Lt Amortisation of leasehold land

EREHH and land use rights 643 = — — 643
mE - BER Depreciation of property, plant

REME and equipment 37,930 1,579 4,715 - 44,224
BFEEHH Amortisation of intangible assets — 30,298 = = 30,298
FERE Impairment of inventories 213 1,082 = = 1,295
FE Wi o SR (B Impairment of receivables 44 156 — — 200
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6 2 EER @ 6 Segment information (Continued)
(a) FEE2HHINX — ¥B57B @ (a) Primary reporting format - business segments
(Continued)
THABZ-_ZZEEF+-_A=T The segment results for the year ended 31 December
—BLEEEDIHEE : 2005 are as follows:
EEBR
BRREE EDRIE FPOMRE
Sportswear ~ Sportswear  Active and A0 E -3
manufacturing  distribution  outer wear Unallocated Group

TET TET TET TE® TET
HK$'000  HK$000 ~ HK$000  HK$000  HK$'000

2 AW S Total segment revenue 1,116,641 333,159 639,341 — 2,089,141
2 2 W Inter-segment revenue (35,050) — — — (35,050)
& Revenue 1,081,591 333,159 639,341 — 2,054,091
MERA/2EEE  Operating profit/Segment result 156,400 75,657 112,981 — 345,038
FEWA Finance income 4,595
MEH A Finance costs (16,799)
B FT 15 B AT % R Profit before income tax 332,834
FREBHMX Income tax expense (77,375)
FERA Profit for the year 255,459
THASAGEEERNEM S B Other segment items included in the consolidated income
BHE statement are as follows:

HET R L Amortisation of leasehold land

EREHH and land use rights 643 — — — 643
ME KER Depreciation of property, plant

REHE and equipment 23,116 354 6,154 — 29,624
BFEE#H Amortisation of intangible assets — 25,200 = 25,200
BERE Impairment of inventories — 2,240 — — 2,240
& UL 3R B Impairment of receivables 2,125 5,098 = = 7,223
PHERZNIEREEET 2 81 Inter-segment transactions are conducted at terms
TEZ IR FELT © mutually agreed among group companies.
NHEEFEZAFEHREI MR TS Segment assets consist primarily of leasehold land and
g Y% KERZE BEE land use rights, property, plant and equipment, intangible
E HHEENTRAREHER 2R assets, investments in associates, investments in jointly
E 78 EWRESRZ  ZEBERHE controlled entities, inventories, trade, bills and other
ERRTAREERBESEEY - receivables, and cash and cash equivalents. Unallocated
AP BEEFZERBFELTIREZ assets mainly comprise cash and cash equivalents held
RERRELEBYRELFBIE o for corporate uses and deferred taxation.

@ 2006 Annual Report
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6 2WER @ 6 Segment information (Continued)
(a) TEBE/FN — ¥XBI7H @ (a) Primary reporting format - business segments
(Continued)
THWEBETEEELEEEBE - XD Segment liabilities comprise mainly operating liabilities.
BEEETZEERBREE - Unallocated liabilities mainly comprise taxation and
borrowings.
EXARIEERAEL R LHER Capital expenditure comprises additions to leasehold
%  BBERFZEUAREREE land and land use rights, property, plant and equipment
MRE  MEFEENREBREER and intangible assets, including additions resulting from
EBEOHNRBREENRE - acquisitions through business combinations.
THABZE-_ZEAF+T-_A=T The segment assets and liabilities at 31 December 2006
—BLEEESHEE  BBEREBZE and capital expenditure for the year then ended are as
ZEENEREX follows:
EBR
EBREE EDRAE PR
Sportswear  Sportswear  Active and ADE 58
manufacturing  distribution  outer wear Unallocated Group

FET FET FER FET TET
HK$'000 HK$'000 HK$'000 HK$000 HK$'000

EE Assets 825,199 430,232 252,930 404,780 1,913,141
Bena Associates 21,589 — — — 21,589
HEEHNEE Jointly controlled entities - 14,395 — — 14,395
BEE Total assets 846,788 444,627 252,930 404,780 1,949,125
=L Liabilities 228,811 238,640 47,478 62,049 576,978
EXEX Capital expenditure 178,863 13,076 1,677 — 193,616
THABZE-ZZAE+=-A=+ The segment assets and liabilities at 31 December 2005
—HLEEESHEEREBURSE and capital expenditure for the year then ended are as
ZZFELEREY follows:
EER
BYREE EDRAE PIRE
Sportswear  Sportswear  Active and ADE 58
manufacturing  distribution  outer wear Unallocated Group

TET TER TE® TER TER
HK$000  HK$000  HK$'000  HK$000  HK$000

BmEE Assets 550,443 434,248 267,386 2,699 1,254,776
8 Liabilities 217,182 340,150 95,824 49,102 702,258
BREX Capital expenditure 118,293 1,087 2,419 — 121,799

2006 Annual Report @
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REMBEMRME Notes to the Cons li

6 ZEER @ 6 Segment information (Continued)
(b) REZHFX — HES B (b) Secondary reporting format - geographical segments
FEBFZEEEERPEARER The Group primarily operates in Hong Kong and
. HEHREREENMEETER Mainland China. Sales are made to overseas customers
HEARERFRE - as well as customers in Hong Kong and Mainland China.

“ERAF C-EZTIF

2006 2005
FET FET
HK$’000 HK$’000
W &= Revenue
BOM Europe 988,886 744,208
£H United States of America 609,857 603,221
mex Canada 107,181 104,072
&8 Hong Kong 98,162 41,194
=GN 3 Mainland China 475,895 398,515
H M B =X Other Asian countries 181,369 77,746
HAit Others 26,169 85,135
2,487,519 2,054,091
FEBZRMESIPE D WESET The Group’s revenue by geographical location is
REEREANEBNHLEE - determined by the final destination of delivery of the
products.
—EERE C"EZTEE
2006 2005
THET FET
HK$’000 HK$’000
HWEE Total assets
BB Hong Kong 1,080,188 854,987
B K BE Mainland China 749,989 328,453
H AT MNE xR Other Asian countries 27,088 11,137
Hit Others 91,860 60,199
1,949,125 1,254,776
HEERBEEREMEID ° Total assets are allocated based on where the assets are
located.
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T HEHR @
(b) REEHRFN — HED @

6 Segment information (Continued)

(b) Secondary reporting format - geographical segments

(Continued)

—EEXRE CZEERF
2006 2005
FET FEL
HK$°000 HK$’000

EXEX Capital expenditure
&8 Hong Kong 5,889 6,686
B A R Mainland China 165,322 106,672
Ht T MEx Other Asian countries 21,253 6,342
HAith Others 1,152 2,099
193,616 121,799

EXAMIRBEEEREHRED -

Capital expenditure is allocated based on where the
assets are located.

“EERFE C—ZTHE
2006 2005
FET FET
HK$’000 HK$’000

SEWREDN Analysis of revenue by category
HEEm Sales of goods 2,477,411 2,033,930
REED RS Provision of subcontracting services 10,108 20,161
2,487,519 2,054,091

2006 Annual Report
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7 HETHwRIHFERAE-HE 7 Leasehold land and land use rights - Consolidated

AEBREENEELI K L {FHE The Group’s interests in leasehold land and land use rights
EalEMLEHERERHIREFE represent prepaid operating lease payments and their net
DHWMT : book amounts are analysed as follows:

—ERAF C-ZTIF

2006 2005
FET FET
HK$°000 HK$’000
EEBER: In Hong Kong held on:
HENF10ZE505F Leases of between 10 to 50 years 14,341 14,691
EHREAERES In Mainland China held on:
T ERAEN F102505F Land use rights of between 10 to 50 years 17,135 13,946
31,476 28,637
F£4) Beginning of the year 28,637 25,337
wnE Additions 3,482 3,943
8 Amortisation (643) (643)
£ End of the year 31,476 28,637
ANREHERENBHECT AGER Amortisation of prepaid operating lease payments has been
BRAN-—MBRITEEAX - included in general and administrative expenses in the
consolidated income statement.
RZFEEREFTZA=1+—H £5£E As at 31 December 2006, no leasehold land and land use
WERDEAUERBTHRENEE L1t rights were pledged to secure the Group’s banking facilities
REtERAE(CZEHE 10,356,000 (2005: HK$10,356,000).
/&75) °
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8 M¥ HERKE-#S 8 Property, plant and equipment - Consolidated

XAEHE HEnx BRRZE
ti 2B HERKSZ  Fumiture RE  ERIR

Freehold BT  Leasehold  Plantand and Motor ~ Construction @t
land  Buildings improvements  machinery  equipment vehicles in progress Total

- FAT FhEx FAR FAn TAR FAn TARL
HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HK$000  HK$'000

W-B215%-A-H At 1 January 2005

A Cost 2,700 46,097 23,245 84,959 28,521 10,129 3418 199,069
ZitE Accumulated depreciation - (5,651)  (15230)  (42,896)  (16,658) (7,008) = (87,441)
REFE Net book amount 2,700 40,446 8,015 42,063 11,863 3123 3418 111,628
HE-E2Z%E Year ended 31 December

TZA=+-HLEE 2005

EYREEE Opening net book amount 2,700 40,446 8,015 42,063 11,863 3,123 3418 111,628
EiZE Exchange differences - - 2 10 (5) 1) - 6
#E Additions = 189 29,928 60,431 11,541 1735 14,032 117,856
HE Disposals = = (368) (4,899) (301) (190) = (5,758)
nE Depreciation = (1,081) (8,663)  (13,268) (5,684) (908) = (29,624)
ER Transfers — — 2,743 205 73 — (3,021) —
EREEEE Closing net book amount 2,700 39,554 31,657 84522 17,487 3,759 14,429 194,108

W-BZRE+-A=1+-H Asat31 December2005

A Cost 2,700 46,266 52,545 136,571 36,312 11,605 14429 300,448
2 E Accumulated depreciation = (6732)  (20,888)  (52,049)  (18,825) (7,846) —  (106,340)
REFE Net book amount 2,700 39,554 31,657 84,522 17,487 3,759 14,429 194,108
HZ-EERE+ZR Year ended 31 December
=t-ALEE 2006

EYREEE Opening net book amount 2,700 39,554 31,657 84,522 17,487 3,759 14,429 194,108
ERZE Exchange differences = 203 1,689 3,309 700 255 650 6,306
HE Additions = = 7,540 84,959 22,033 1464 74138 190,134
HE Disposals = = (133) (696) (88) = = 917)
nE Depreciation = (1,123)  (11,402)  (22,425) (8,101) (1,173) = (44,224)
&z Transfers = 804 25,596 = = = (26,400) =
ERIRAFE Closing net book amount 2,700 39,438 54947 149,669 32,031 4,305 62817 345907

W-ZERE+-A=1-H Asat31 December 2006

KA Cost 2,700 47,389 87,854 223,723 58,634 13,428 62,817 496,545
ZitE Accumulated depreciation - (1,951)  (32,907)  (74,054)  (26,603) (9,123) —  (150,638)
REFE Net book amount 2,700 39,438 54,947 149,669 32,031 4,305 62,817 345,907
KAERLHURKYE o Freehold land is located in Jordan.
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8 ME BERRE-H4@ 8 Property, plant and equipment - Consolidated
(Continued)
EGRANBERBANTERI 2NN Depreciation expense recognised in the consolidated income
T statement is analysed as follows:

=RTAF -TTEF

2006 2005
FET FER
HK$’000 HK$’000
$H & R AR Cost of sales 22,425 13,288
—BRRITBAX General and administrative expenses 21,799 16,336
44,224 29,624
R-ZBERE+=-A=+—-H  x&E As at 31 December 2006, no building was pledged to secure
VESIKAUBRRBTHENET (=2 the Group’s banking facilities (2005: HK$4,620,000).

ZHE : 4,620,000/ ) ©
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KESEEZERABRAAT  Win Hanverky Holdings Limited

9 Intangible assets - Consolidated

! Consolidated Financial Statements

Intangible assets represent (i) licence rights on branded
products, with contractual rights up to 2010, and (ii) goodwill.

HEE me Mat
Licence rights Goodwill Total
FET FET FET
HK$’000 HK$’000 HK$’000
R=-EZHRE—-A—H At 1 January 2005
DN Cost 227,743 11,361 239,104
S § Accumulated amortisation (33,310) — (33,310)
IR [ FE Net book amount 194,433 11,361 205,794
BZ-ZZT5F Year ended 31 December
TZBE=+—-HLEEE 2005
FHREFE Opening net book amount 194,433 11,361 205,794
X Amortisation (25,200) — (25,200)
FARIREFE Closing net book amount 169,233 11,361 180,594
R=-ZZBZERE+=-A=+—H At31December 2005
DN Cost 227,743 11,361 239,104
it Accumulated amortisation (58,510) — (58,510)
IR [ F B Net book amount 169,233 11,361 180,594
BE-ZEZXE Year ended 31 December
+tZA=t—-HLEE 2006
FREFE Opening net book amount 169,233 11,361 180,594
L Amortisation (30,298) — (30,298)
FRIIREEE Closing net book amount 138,935 11,361 150,296
R-ZZBEEXE+-A=+—H At31 December 2006
A Cost 227,743 11,361 239,104
it Accumulated amortisation (88,808) — (88,808)
IR [ FE Net book amount 138,935 11,361 150,296
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Win Hanverky Holdings Limited k % &£ Bl & R & R 2 &

BREEE-HZEa @

BEERNCREES  LEARBELEE
hE-EMEE_E-ZENRAHEE
BE (W20 (BREEHTRRREEE
R ST ENEFTEMANR  BEX
B RES I ER KRR WS RREA
MEE) - FRBBERBEEEREAKER
WEE RSO MEFIEEFNERY6.6E
MIrR R EMBIAR

ELRBNCERSRBERARIAE
ERA -

FRBE R-TELE-F  55H
AVBRDEHE  REN14F - 22
ZoZRFTCR  UMAATAREE R
#oBRIBETENNRABRELE
BECEREN - 2 HHE AR E
AAEEEGZEES - ARECASHE
EDHEBERAAEE R ENTE
AREFLEBEMESE -

R R

BEIRERBEHBNERER D HE
THAEERESELEN - R=ZTERX
F+ZA=+—H - 11,361,000 7t #Y
HME(ZZZHF : 11,361,00087T) I
TREEBRIBEXRNECRINEESE
SENEMNBELESREGRATF o

ZBEEREFR

Intangible assets - Consolidated (Continued)

Licence rights represent capitalisation of the expected licence
fees, including fixed periodic payments and expected variable
payments based on pre-determined criteria on future
revenues from the licensed business that can be reliably
estimated at the time of the acquisition, payable through
2010 (Note 20) under a licence agreement. It is recognised
based on a discount rate equal to the Group’s weighted
average borrowing rate of approximately 6.6% per annum at
the date of the acquisition.

Amortisation of licence rights has been included in cost of
sales in the consolidated income statement.

Subsequent to the year end, in February 2007, the Group
entered into an exclusive distribution agreement for
approximately 14 years through December 2020, to replace
the aforementioned licence agreement. Most of the terms of
this distribution agreement are similar to those of the
aforementioned licence agreement except that there is no
fixed periodic payment and the royalty rates have been
adjusted. The Group has preliminarily concluded that the
distribution agreement will be accounted for as a continuation
of the aforementioned licence agreement, and is currently
assessing the related financial impact.

Impairment tests for goodwill:

Goodwill is allocated to the Group’s cash-generating units
identified according to geographical location and business
segment. As at 31 December 2006, goodwill of
HK$11,361,000 (2005: HK$11,361,000) is allocated to
Guangzhou Baiyunshan Sportswear Company Limited, the
identified cash-generating unit within the sportswear
distribution segment.
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KESEEZERABRAAT  Win Hanverky Holdings Limited

he Consolldated Financial Statements

Intangible assets - Consolidated (Continued)

Impairment tests for goodwill: (Continued)

The recoverable amount of a cash-generating unit is
determined based on value-in-use calculations. These
calculations use pre-tax cash flow projections based on
financial budgets approved by management covering a four-
year period. Cash flows beyond the four-year period are
extrapolated using the estimated growth rates stated below.
The growth rate does not exceed the long-term average
growth rate for the business in which the cash-generating unit
operates. The key assumptions used for value-in-use
calculations included budgeted gross margin of 39% (2005:
40%), weighted average growth rate of 0% (2005: 5%) used

HA T HEENRIS%(ZEZETERE : to extrapolate cash flows beyond the budget period, and pre-
5.0%) °© tax discount rate of 4.5% (2005: 5.0%) per annum applied to
the cash flow projections.
RZBEEXE+-A=+—H8  WEH As at 31 December 2006, there was no impairment of the
EZHERE(ZEERE  Ex) ° value of goodwill (2005: Nil).
HHWEBARWNERE — KD F 10 Investments in subsidiaries - Company
—EERFE C—ZZTHHE
2006 2005
FET FE T
HK$’000 HK$°000
BEFRLETRSG  BEAANE Investment in unlisted shares, at cost 538,331 —
EWKH B DT &% (Fat(a)) Amounts due from subsidiaries (Note (a)) 487,247 —
1,025,578 —
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10 Investments in subsidiaries - Company (Continued)

The following is a list of the principal subsidiaries at 31

@ 2006 Annual Report

EMEAA : December 2006:
LA L B R
EEERRR ERTRAAZRAE
Place of Particulars TEXRREENY
8 incorporation and of issued Fiis R Principal activities and
Name type of legal entity paid up capital Interest held place of operations
—EEXFE CZEZIHF
2006 2005
Al-Aham Garment WE BREMART 1250004 B 100% 100% £ERKER/#HE
Manufacturing Company Jordan, limited J$125,000 Manufacturing of
Limited liability company garment products/
Jordan
EXTHERLR REEZEHE 100% 7T 100% 100% BERKER/BE
Bowker Asia Limited ([BELEE] Us$100 Trading of garment
EREMFELF products/
British Virgin Islands Hong Kong
(“BVI"), limited
liability company
EXIEEERAA 8 BERECAT 1,008 100% 51% REER/FHE
(1 & A Bowker Bright Hong Kong, HK$1,000 Investment holding/
Advance Company limited liability Hong Kong
Limited) (Kf%E (e)) company

Bowker Printing Factory
Company Limited
(formerly known as
Bowker Bright Advance
Company Limited)
(Note (e))

BERBHOTRK

MEIARE - KE

25,897,500t AR¥  100%

51% EELE /hE

CUR) BRAA NERELR RMB25,897,500 Inactive/Mainland
Bowker Bright Advance Mainland China, China

Printing Factory (Heyuan) wholly foreign

Company Limited owned enterprise
BE (TE)ARLF (Wite) BZEHE: 1,000% T 1% 0% REZR/BLEE
Bowker (China) Company BEREEDA US$1,000 Investment holding/BVI

Limited (Note (e))

“EREREER

BVI, limited liability
company



10 B ARINKRE -—AD8 @

L

Name

BRARE (%)
BRDE (Mat(e)
Bowker Faith Garment
Factory Limited

(Note (e))

BERHARBEBERAR

Bowker Garment
Accessories
Company Limited

ESHREM (RR)ERLT
Bowker Garment
Accessories (Dongguan)
Company Limited

EEHREN
CR) BRA A
Bowker Garment
Accessories (Heyuan)
Company Limited

EEHRBAERLF
Bowker Garment
Factory Company Limited

Bowker Garment Factory
Company Limited

M B 37 4 36 B
EEERERE
Place of
incorporation and

type of legal entity

BE BEREELH
Hong Kong,
limited liability
company

BB BEREALH
Hong Kong,
limited liability
company

mEAKE HNEBE
b

Mainland China,
wholly foreign
owned enterprise

hEAKE HNEBE
¥

Mainland China,
wholly foreign
owned enterprise

B BERERLT
Hong Kong,
limited liability
company

BLEE
BREEAT
BVI, limited liability

company

ERTRAZRAE
Particulars
of issued Fris iR
paid up capital Interest held
Z2TRE CZE2ETLF
2006 2005
2,000,000 7T 71% 70%
HK$2,000,000
10,000 7t 100% 100%
HK$10,000
2,798,884T ARM  100% 100%
RMB2,798,884
4,638,000t AR®  100% —
RMB4,638,000
10,0008 T B REE 100% 100%
200,000 THRE
EEEBRG (KE(f)
HK$10,000 ordinary
HK$200,000
non-voting
deferred (Note (f))
100X 7T 100% 100%
Us$100

KESEEZERABRAAT  Win Hanverky Holdings Limited

10 Investments in subsidiaries - Company (Continued)

FERBREELE
Principal activities and

place of operations

EEREERKER/
BERTEKE

Manufacturing and
trading of garment
products/Hong Kong
and Mainland China

REERNER
BRER/ &S

Investment holding and
trading of garment
products/Hong Kong

EERKEM,/ PEKE

Manufacturing of
garment products/
Mainland China

LELE/mEAE
Inactive /Mainland
China

BEERKER/BE
Trading of garment
products/Hong Kong

REBR/RLBS
Investment holding/BVI
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10 Investments in subsidiaries - Company (Continued)

LA L B R
EEERRR ERTRAERA
Place of Particulars TEXRREELH
8 incorporation and of issued Fiis R & Principal activities and
Name type of legal entity paid up capital Interest held place of operations
“ETAE -TIEF
2006 2005
EEHXK (EF) REARE - 23,440,0007 70% 0% %*ERKER/TEKE
BRAA NEBELE ARM Manufacturing of
Bowker Garment Factory Mainland China, RMB23,440,000 garment products/
(Yunfu) Company Limited wholly foreign Mainland China
owned enterprise
Bowker Garments Phils., FRE 33,500,000 HE  99.9% 99.8% fERKER/ FEE
Inc. (HizE(d) BREEDA PHP33,500,000 Manufacturing of
Bowker Garments Phils., The Philippines, garment products/
Inc. (Note (d)) limited liability The Philippines
company
Bowker International BLES 1005 7T 70% 0% REER/BL#EES
Company Limited EREFAT US$100 Investment holding/BVI
BVI, limited liability
company
BERERAREERLE & BREADRT 10,000 T 100% 100% HAEETEER
Bowker International Hong Kong, HK$10,000 M5E/ &S
Company Limited limited liability Holding of motor
company vehicles with
PRC licences/
Hong Kong
BEETAHRERLA B HREELT 3,000,000 T 70% 0% REZR/FE
Bowker Pacific Hong Kong, HK$3,000,000 Investment holding/
Garments Limited limited liability Hong Kong
company
BEEDA(ER) BEXERAF REKHE 12,817,200 7t 70% 0% £ERKRER/TEAE
Bowker Pacific (Huiyang) NEBELE HK$12,817,200 Manufacturing of

Garment Company Limited

2006 Annual Report
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Mainland China,
wholly foreign
owned enterprise

garment products/
Mainland China
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L

Name

BENTELER
(BR)ERAF

Bowker Printing &
Embroidery (Huiyang)
Factory Company Limited

BERARERE
(ER)ERAF

Bowker Venture Garment
(Yunfu) Company Limited

Bowker (Vietnam) Garment
Factory Company Limited
(Fitzt (e))

Bowker (Vietnam) Garment
Factory Company
Limited (Note (e))

BEME ER)
BRAA (KE(e)
Bowker Vietnam Holding
Limited (Note (e))

BEERAHRE
CTR) BRA R (fat(e))
Bowker Yee Sing
Garment Factory
(Heyuan) Company Limited
((Note (e)

A 3 B K
EEERERE
Place of
incorporation and

type of legal entity

HE KK
IEBEELE

Mainland China,
wholly foreign
owned enterprise

HE KK
IEBEELE

Mainland China,
wholly foreign
owned enterprise

HEtETERAE
([#r]
BREELH

The Socialist

Republic of Vietnam
(“Vietnam”),

ERTRARRA
Particulars
PR &
Interest held
“EERE C—EEIE

of issued

paid up capital

limited liability company

BB BREALH
Hong Kong,
limited liability
company

HE AR
NBBEELE

Mainland China,
wholly foreign
owned enterprise

2006 2005
3,887,6927T 100% 100%
ARHE
RMB3,887,692
83,225,271t 100% 100%
AR®
RMB83,225,271
31,792,800,0007T 100% 65%
HEE
VDN 31,792,800,000
1,000,000 7T 100% 65%
HK$1,000,000
89,731,789t 71% 70%

ARH
RMB89,731,789

KESEEZERABRAAT  Win Hanverky Holdings Limited

Consolldated Financial Statements

(&) 10 Investments in subsidiaries - Company (Continued)

FERBREELE
Principal activities and

place of operations

EERKER/ PEKE

Manufacturing of
garment products/
Mainland China

EERKER/ PEKE

Manufacturing of
garment products/
Mainland China

EERRER/HE

Manufacturing of
garment products/
Vietnam

REER/BHE
Investment holding/
Hong Kong

EERKEM,/ PEKE

Manufacturing of
garment products/
Mainland China

2006 Annual Report
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L

Name

BEEE (EM
HRERAF

Bowker Yao Wa (Huizhou)
Industry Limited

Corus Investments Limited

Frankton International Limited

HEBRAF
Gold Chase Limited

ENEELEDRE
BRAR

Guangzhou Baiyunshan
Sportswear Company Limited

BAERRARAD A
Medallion Worldwide Limited

Portico Group Limited

@ 2006 Annual Report
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B 3L B I
EEERERR
Place of
incorporation and

type of legal entity

HE KK
NEBELE

Mainland China,
wholly foreign
owned enterprise

BB EREELT
Hong Kong,
limited liability
company

BLHE
BEREERT

BVI, limited
liability company

BE BERERALT
Hong Kong,
limited liability
company

HE KK
NEBELXE

Mainland China,
wholly foreign
owned enterprise

BLEHE
EREEAT
BVI, limited liability

company

BELHE
ERERARQT
BVI, limited liability

company

ERTRBERAE

Particulars

of issued Fris R E

paid up capital Interest held
—EEXE C—EELF

2006 2005

8,320,0007T 70% —

AR

RMB8,320,000

10,000 7t *100% 100%

HK$10,000

10% 7T *100% 100%

us$10

10,0007 7T 100% 100%

HK$10,000

4,515,991 75% 75%

AR®

RMB4,515,991

100 Tt 100% 100%

us$100

2,481135% ¢ *100% 100%

US$2,481,135

10 Investments in subsidiaries - Company (Continued)

FEXRBREEHN
Principal activities and

place of operations

EERKRER/PEAKE

Manufacturing of
garment products/
Mainland China

NEBE/BE
Property holding/
Hong Kong

REBR/ELHE
Investment holding/BVI

BEERKER/BE
Trading of garment
products/Hong Kong

BEERKER/ PEKE
Trading of garment
products/
Mainland China

REER/RIBEE
Investment holding/BVI

REER/RIBEE
Investment holding/BVI
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10 Investments in subsidiaries - Company (Continued)

MR B L i B R
EEERER ERTRARRAE
Place of Particulars TEXRREELS
£ incorporation and of issued PR & Principal activities and
Name type of legal entity paid up capital Interest held place of operations
Z2TRE CZE2ETLF
2006 2005
BR (ZK)AERAF B ERELEAT 1,008 100% 100% BERKRER/EBE
Provel Limited Hong Kong, BREE - — Trading of
limited liability 1,000,000 7t garment products/
company FREEL Hong Kong
EBERM (K ()
HK$1,000 ordinary
HK$1,000,000
non-voting deferred
(Note (f))
ERANARARLF AR 4,000,000 7T 100% 100% %ERKEM,/ PEKE
Panyu Newpurls Garment NEBELE HK$4,000,000 Manufacturing of
Factory Limited Mainland China, garment products/
wholly foreign Mainland China
owned enterprise
#wE (BB BERAA B BEREALXE 10,0008 T 100% 100% 4ERKER/&BE
Rich Form (HK) Limited Hong Kong, HK$10,000 Manufacturing of
limited liability garment products/
company Hong Kong
EFTERHRME R K 4,476,3927 72.7% 0% %*ERKER/PEKE
BR AR (K (d) NERELE AR Manufacturing of
Sport City Garment Mainland China, RMB4,476,392 garment products/
Factory Company Limited foreign equity Mainland China
(Note (d)) joint venture
Team & Sports (BVI) Limited EZHE 10,000% 7T 100% 100% REZER/BELHES
BREELT US$10,000 Investment holding/BVI
BVI, limited
liability company
REXTHRDA (K (b) B BREMLLT 900,000 7T 75% 75% BERKER/EE
Team & Sports Limited Hong Kong, limited HK$900,000 Trading of garment
(Note (b)) liability company products/Hong Kong
AEBERAF A% BREADT 1,000,000 A % 75% 75% BERKER/AE

Tien Yan Limited Taiwan, limited TWD1,000,000 Trading of garment

liability company products/Taiwan

2006 Annual Report
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L

Name

XEBRAA
Win Form Apparel Limited

KEER)BRAA
Win Gear (Asia Pacific)
Company Limited

K& (FE)BERAF (K (e)
Win Hanverky (China)
Company Limited (Note (e))

Win Hanverky (Far East) Limited

XREBRROERDT
Win Hanverky International
Company Limited

XEEE (BB)ERAA
Win Hanverky Limited

XEEBREERLT
Win Hanverky Sportswear
Company Limited

2006 Annual Report
—EEAREFR

B 3L B I
EEERERR
Place of
incorporation and

type of legal entity

BB BEREALH
Hong Kong,
limited liability
company

BE BERERLF
Hong Kong,
limited liability
company

B BERERALT
Hong Kong,
limited liability
company

BB BEREALH
Hong Kong,
limited liability
company

BB BEREALH
Hong Kong, limited
liability company

BB BEREALH
Hong Kong, limited
liability company

RLES
BREFELF
BVI, limited liability

company

& T
-

b1

ERTRBERAE
Particulars
Fris iR

of issued

paid up capital

—EEXE C—EELF
2006 2005
10,0005 7t 100% 100%
HK$10,000
500,0007& 7T 54.9% 54.9%
HK$500,000
10,0007 T 100% 70%
HK$10,000
200,0007 7T 100% 100%
HK$200,000
10,0005 T 100% 100%
HK$10,000
10,0008 TS REE 100% 100%
1,000,000% T — —
FREREL
ERRMD (M)
HK$10,000 ordinary
HK$1,000,000
non-voting deferred
(Note (1)
64,630,3763% Tt *100% 100%
US$64,630,376

Interest held

10 Investments in subsidiaries - Company (Continued)

FEXRBREEHN
Principal activities and

place of operations

LEge /B4

Inactive/Hong Kong

EBERKEM/ &R
Trading of garment
products/Hong Kong

LERe /&

Inactive/Hong Kong

BEERKER/BB
Trading of garment
products/Hong Kong

REER /BB
Investment holding/
Hong Kong

BEBERKER/BB
Trading of garment
products/
Hong Kong

REBR/RKBELES
Investment holding/BVI
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10 Investments in subsidiaries - Company (Continued)

MR B L i B R
EEERRE ERTRARRA
Place of Particulars TEXRREELS
% incorporation and of issued PR E Principal activities and
Name type of legal entity paid up capital Interest held place of operations
Z2TRE CZE2ETLF
2006 2005
XESHBERDE (KE(e) & BREMEAF 2,000,000 100% 80% £EREEHK/
Win Hanverky Textile Hong Kong, limited ~ HK$2,000,000 ERRTE AR
Limited (Note (e)) liability company Manufacturing and
trading of fabrics/
Hong Kong and
Mainland China
RABEERLA &% BREMLLT 10,0008 7 100% 100% BEDERAGER/
Winner Ford Industrial Limited Hong Kong, limited HK$10,000 A8
liability company Trading of printing and
embroidery products/
Hong Kong
EFERARBERAF BEZEE 100£ 7T 100% 100% REER/EZEB
YunFu Hua Cheng Clothes BEREFELF Us$100 Investment holding/
Manufactory Company BVI, limited liability BVI
Limited company
* ADREEBER®D *  Shares held directly by the Company.
Kzt - Notes:

(a)

FE YR /B8 2 R R & AR 4 &) o) 4R BE Y /B
ARRENRARE - DEAQBHK
BRERENS S BETE -

R-ZZHEFNA  AEERXEMEAR
A Team & Sports (BVI) Limited A X
f8#997,383,000% 7t ifi & FT i R B #1T
BRARF ([REFT]) H25%KHE » 5
HBURE-_Z-—ZF -BRKESF
44,733,0008 T R EHERHE =T —
TERBFTREMBLARHLERNE
BENSIARE - HE  XEEMBEXRE
ETERLAAREZENBLARKER
RARRBEMNBELESREERA A
HIBRRE S FH 100% R 2 75% © BRI Lo i
€ AEEZENBLARAKEZEERER
A B E FTeam & Sports (BVI) Limited
BTHERZMEEXNEREHE
1R o

(a)

(b)

Amounts due from subsidiaries represent equity funding by the
Company to the respective subsidiaries and are measured in
accordance with the Company’s accounting policy for
investments in subsidiaries.

In September 2005, Team & Sports (BVI) Limited, a wholly
owned subsidiary of the Group, disposed of a 25% equity
interest in Team & Sports Limited (“T&S”) for consideration of
approximately HK$97,383,000, receivable in instalments through
2010. Of the total consideration, HK$44,733,000 is contingent
upon the post disposal performance of T&S and its subsidiaries
from the date of disposal to 2010. Consequently, the Group’s
equity interest in Team & Sports Limited and its wholly owned
subsidiaries, namely Tien Yan Limited and Guangzhou
Baiyunshan Sportswear Company Limited, was decreased from
100% to 75%. In connection with the disposal, Win Hanverky
Limited, a wholly owned subsidiary of the Group, has provided
guarantees to the buyer in respect of Team & Sports (BVI)
Limited meeting all its obligations under the disposal agreement.

2006 Annual Report
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WizE o ()

REERBREFTEEEN25%E
5,646,000 T - HENNEREREE
RABEREFTFEELWNZHHE
81,677,000 7t E 5t A &8 ©

RBE-ZZRF+-A=+-HLEF
B AEEEHIGREFTRAKE
DEHEBRNEKR - BT tF
ZFEZ-ZEMNAAKRZE T K » Bkt
fhat WA B iR 47,548,000/ T ° %
THRARBERMBR

(c) RBZ-ZTRF+-_A=+-HLHEF
B 2EEE (1) sRmBBETH
BAEEMES - WENARERA
408,727,000 7t - RUNEEE A EMEZE
MEBARENMERNEEA11,987,000
B MREBEREFMBBEMES
YT {E HY 2158376,576,00078 T B FE 18
MBR o

(d) REBEZE-ZZRE+ZB=1+—-HLF
E » A& E % Bl | Bowker Garments
Phils., Inc. R EZTEHBEKXBER 2
7 B % & 4,769,000/ Tt & 390,000%
T oo B X D F B Bowker
Garments Phils., Inc. % Z 5% ™ 5 4 &
REERDE 5 B H99.8%1E £99.9% L
K70%EZE72.7% °

(e) RBZE-TZRFE+-A=+—-HLHF
B AEERRARE2E TEEE TH
BARER - REEE A LT M
BARBENIMERNERBA147428 T
mAERETNBEIMEENEENS
%814,7408 TE E B AR ©

(f) ERZRELZROYFHAEEMFTES -
ZERDUBRERE  RFFED AN
## 1 100,000,000,00058 7t » & Bl &
ESRE MERFEBELANEEERD
HEBEMRIFELS HIK100,000,000,0005
T BRANERKEDIK o

ETHEBARBEREEEXARXER AR
BEEERBEARNTXERENBEAR
X o

2006 Annual Report
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10 Investments in subsidiaries - Company (Continued)

Notes: (Continued)

(c)

(d)

(e)

®

The 25% share in the net assets of T&S at the date of the
disposal amounted to HK$5,646,000. The excess of the present
value of the consideration, net of direct costs, over the carrying
amount of the 25% share in the net assets of T&S, arising from
the disposal, amounting to HK$81,677,000, was credited to
reserves.

During the year ended 31 December 2006, the Group
reassessed the post disposal performance of T&S and its
subsidiaries. The estimated future revenues from 2007 to 2010
were reduced and consequently the estimated consideration
receivable was reduced by HK$7,548,000. The reduction was
charged against reserves.

During the year ended 31 December 2005, the Operating Group
(Note 1) completed the acquisitions of additional interests in
certain of its subsidiaries. The total aggregate consideration for
the acquisitions amounted to HK$408,727,000. The carrying
value of the attributable additional interests in these subsidiaries
acquired at the acquisition dates amounted to HK$11,987,000
and the excess of the present value of the consideration over the
carrying value of the additional interests acquired, amounting to
HK$376,576,000, was charged against reserves.

During the year ended 31 December 2006, the Group injected an
additional HK$4,769,000 into Bowker Garments Phils., Inc. and
HK$390,000 into Sport City Garment Factory Company Limited.
Thereafter, the Group’s equity interest in Bowker Garments
Phils., Inc. and Sport City Garment Factory Company Limited
increased from 99.8% to 99.9% and from 70% to 72.7%,
respectively.

During the year ended 31 December 2006, the Group completed
the acquisitions of additional interests in certain of its
subsidiaries at nominal consideration of HK$2. The carrying
value of the additional attributable interests in these subsidiaries
acquired at the acquisition dates amounted to HK$14,742 and
the excess of the consideration over the carrying value of the
additional interests acquired, amounting to HK$14,740 was
credited to reserves.

The non-voting deferred shares are not owned by the Group. These
shares have no voting rights, are not entitled to dividends unless the
net profit of the relevant company exceeds HK$100,000,000,000 and
are not entitled to any distributions upon winding up unless a sum of
HK$100,000,000,000 has been distributed by the relevant company
to the holders of its ordinary shares.

The English names of certain subsidiaries represent the best effort
by the management of the Group to translate their Chinese names as
they do not have official English names.
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11 Investments in associates - Consolidated

—R2ERE C"—ZTTHHE

2006 2005

FET FET

HK$°000 HK$’000

9 Beginning of the year — —
g Acquisition 21,458 —
246 % Fl Share of profit 131 —
F# End of the year 21,589 —

R-ZZBERENA  KARARESZFER
RRBFEEUEREBERAEEIEA()
REZEETMEINERABDEIER
EERABDRHEZENBLAREIESE S
REEE IR EREELE 0 RV
BRLZBHETMRLKNAER2QTFu Jin
Bowker Company Limited# 30%%
BoZEITERBBESHEARIA
BEEE - AEBELFKEEENIER
HFEN521,458,0008 T HEBE
EFENATEES °

In August 2006, Mr. Li Kwok Tung, Roy and Mr. Lai Ching
Ping, directors of the Company, contributed to the Group (i) a
30% equity interest in Fu Hsun Investment Company Limited,
a limited liability company incorporated in the BVI, and its
wholly owned subsidiary, Fu Hsun Bowker Dyeing Factory
(Heyuan) Company Limited, and (ii) a 30% equity interest in
Fu Jin Bowker Company Limited, a limited liability company
incorporated in the BVI, at nil considerations. These
contributions have been accounted for under the purchase
method of accounting as shareholders’ contributions. The
Group’s share of the carrying amount of the net assets
acquired amounted to approximately HK$21,458,000, which
approximated the fair value of such net assets.
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11 Investments in associates - Consolidated
(Continued)

AEENBENREELT  ZEHE
ARARAGERGBEAAEZFEN

The particulars of the Group’s associates and the Group’s
share of interests in the associates, all of which are unlisted,

T: were as follows:
aE fH B 37 it %6 CRTHE
REBER RAFE R-BERE FEXBREXEBH
Place of Particulars of Fi¥®ER  Principal
=g incorporation and issued paid Interest held activities and
Name type of legal entity up capital 2006 place of operations
Fu Jin Bowker EZEB BRDE  2900,000% T 0% RBHH/BE

Company Limited

BVI, limited liability

US$2,900,000

Sourcing of fabrics/

company Taiwan
EEREBRLD BEL#ES  ERAF 6,800,000 7T 30% ?ﬁi%?“ﬂﬁ&’ﬁ?%%ﬂ%
Fu Hsun Investment BVI, limited liability US$6,800,000 HeE &2

Company Limited

company

Investment holding
and fabrics dyeing
and supply/Taiwan

EIEEEREESE HE R BE 54,889,0007T 30% REZRRBHENE
CHR) BRAH HE2ELE AR RitFEhE KK

Fu Hsun Bowker Dyeing Mainland China, RMB54,889,000 Fabrics dyeing and
Factory (Heyuan) wholly foreign supply/Mainland
Company Limited owned enterprise China

AREEEEE  BE  WERFAW

The Group’s share of the assets,

liabilities, revenue and

TF 5 results was as follows:
—EEXRE CZEEEF
2006 2005
FET FET
HK$°000 HK$’000
BE Assets 34,888 —
aE Liabilities 13,299 —
I & Revenue 17,386 —
FERA Profit for the year 131 —

@ 2006 Annual Report
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12 Investments in jointly controlled entities -

Consolidated

[

ZEERFE C—EBELHE
2006 2005
FET FET
HK$’000 HK$’000
20| Beginning of the year — —
g Acquisitions 15,000 —
DEER Share of loss (605) —
FH End of the year 14,395 —

Rz — Representing -
PEEEFE Share of net assets 10,084 —
[iEES Goodwill 4,311 —
14,395 —

R-BEARE=ZF  AEEURENE
15,000,000 tWiEZERBERRER
AFBESRRETHERE - ZELBEAR
ERARZEMENBLAR : EBUE
RAAKEMNECEERARERAT o
EEFARBRA AN EERE0%MIE
M Team & Sports Limited—ZEEE
HEENADRAEBEQLTTSG (BVI)
Limited 1% - WEEEBERARER
DNFIEE4,311,0008 THRE o

RZBEAENA > XRAAEEZEHAR
EREFAEUNSREOREBEAR
MmMEF MK L ERLDL A Gadlee
International Inc.f925%E KX IR # (A
EBRERMLONERWFN) o ZEE
REBESHEARIBRREE -

In March 2006, the Group acquired a 50% equity interest in
Win Sports Limited, at a cash consideration of
HK$15,000,000. Win Sports Limited has two subsidiaries:
Sport Corners Limited and Guangzhou Fubao Sports
Equipment Company Limited. The other 50% equity interest
in Win Sports Limited is owned by TSG (BVI) Limited, a
related company beneficially owned by a director of Team &
Sports Limited. The acquisition of Win Sports Limited resulted
in goodwill of HK$4,311,000.

In August 2006, Mr. Li Kwok Tung, Roy and Mr. Lai Ching
Ping contributed to the Group a 25% effective interest (in the
form of a 50% interest in ordinary voting shares) in Gadlee
International Inc., a limited liability company incorporated in
Canada, at nil consideration. This contribution has been
accounted for under the purchase method of accounting as
shareholders’ contribution.
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12 73’\\‘, FEEtHERz2RE —

N\
& @)

ARENARRNEERELD  2E

LEEFRERFROT
=g
Name

EMNEEBEARERA A

Guangzhou Fubao
Sports Equipment
Company Limited

EHUBRAA
Sport Corners
Limited

RERAARBRARA
Win Sports Limited

Gadlee International Inc.
(Kt at)

Gadlee International
Inc. (Note)

M AEEFEEERE

oF B L 3t B
REBER

Place of

incorporation and

type of legal entity

R R RE
NEBEDLHE

Mainland China,
wholly foreign

12 Investments in jointly

Consolidated (Continued)

controlled entities -

Details of the Group’s jointly controlled entities, all of which

are unlisted, were as follows:

ERTHZ
R A FEE
Particulars of
issued paid

up capital

8,500,0007T
AR
RMB8,500,000

owned enterprise

BB ARAF

Hong Kong, limited

500,000 7T
HK$500,000

liability company

£E BARAR

Hong Kong,
limited liability
company

mEX: ERLA

Canada, limited

liability company

1% 13 #9 50%

o MEESAREERRERKA

ERERENEBEFRRERD -
N =

1
£ Gadlee

International Inc. 2 Fl R & E FE

25% BB ER °

@ 2006 Annual Report

ZBEEREFR

30,000,000 7T
HK$30,000,000

1007T h0 %
EBERERS
1007 SN ¥ 18 %
ERERNG

C$100 ordinary
voting shares
C$100 preferred
non-voting
shares

R-ZZEEREF
s

Interest held
2006

50%

50%

50%

50%

50%

TEXBREXBE
Principal activities
and place

of operations

EERAAmEm

/B KB

Trading of
sportswear
products/
Mainland China

ZERERAm
Em/&E

Retailing of
sportswear
products/
Hong Kong

EEREAM
Em/E#
Trading of sportswear
products/
Hong Kong

SEEBRFIMRE

HERE MEX

Sales agent of
active and outer
wear/Canada

Note: The Group holds a 50% interest in the ordinary voting shares
and none of the preferred non-voting shares, which carry
similar equity participation rights of the ordinary voting shares,
in Gadlee International Inc. Effectively, the Group holds 25%
effective interest in the profit and net assets of Gadlee

International Inc.
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12 AHBEEFERBZEE — & 12 Investments in jointly controlled entities -
4 @ Consolidated (Continued)
AEBEGREE  B8F - k& £5 The Group’s share of the assets, liabilities, revenue, results
RAENT : and commitments was as follows:

—ERRF C-ETIF

2006 2005

FET FET

HK$’000 HK$’000

BE Assets 59,953 —
afE Liabilities 49,869 —
iy &= Revenue 49,620 —
FEER Loss for the year (605) —
EIE Commitments 117 —
AEEFRAFAEHERNERITIEIR There are no material contingent liabilities relating to the
BEARAEE MABEHEREST Group’s interests in the jointly controlled entities, and no
BAEMEAIRER - material contingent liabilities of the jointly controlled entities

themselves.
13 BE—&KE 13 Inventories - Consolidated

—2ERE C"—ZTTHHE

2006 2005
FET FET
HK$°000 HK$’000
R Raw materials 105,903 59,818
EEIR Work in progress 53,079 23,586
S M Finished goods 123,743 98,429
282,725 181,833
FERA#1,592,429,0008 T (ZEF The costs of inventories recognised as expense and included
H & :1,273,529,00008 T ) B AR in cost of sales amounted to approximately
Y WEFTAHEERRK o HK$1,592,429,000 (2005: HK$1,273,529,000).

FEWES1,2950008 T (Z2EF Write-downs of inventories amounted to HK$1,295,000 (2005:
% 12,240,0008 ) Bt AGREE HK$2,240,000), which have been included in cost of sales in

il
S %5
REEERR o the consolidated income statement.
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14 ERESIRAREE —

14 Trade and bills receivable - Consolidated

SEFAE C-FTEF
2006 2005
FHT T

HK$°000 HK$°000

FE W B Z ik X Trade receivables
— RBE=ZH - from third parties 467,824 340,129
— REEBEEAL - from related parties
(Pt 3E 34(e)) (Note 34(e)) 13,282 9,633
FE W = 1% Bills receivable 7,327 10,381
488,433 360,143
B EWE ZIRFHERE Less: provision for impairment of
trade receivables (9,897) (16,908)
478,536 343,235

RUEZRARIBEEEEARENDF

BEHEE - approximate their fair values.

The carrying amounts of trade and bills receivable

@ 2006 Annual Report

RZBERF+ZA=+—-H WM& (=

ZTHE  WB)EFNERNREHATKE

BHREE=ZFAIHNEAEEERES
RRAEE10%  METHERAMERE
FZFATNAEERKE ZIRNBE
NA9% (ZZZRF 43%) - KRUEE
P BAREFEERS  HUEFE
BREZERRZENEFSFERR °

REBE-ZERF+-HA=+—HBLHEF
B AEEC AEWRE 5H1EF200,0007%
T (ZZZRF : 5,295,000587T) BiE -
BEETAGRBEERN — R RI1THH
% o

“EREREER

As at 31 December 2006, there were two (2005: two)
customers with their individual outstanding balances
exceeded 10% of the Group’s total trade receivables from
third parties, and their aggregated balances accounted for
approximately 49% (2005: 43%) of the Group’s total trade
receivables from third parties. Other than these customers,
there was no concentration of credit risk with respect to trade
and bills receivable as there are a large number of
customers.

During the year ended 31 December 2006, trade receivables
of HK$200,000 (2005: HK$5,295,000) were impaired. The
loss has been included in general and administrative
expenses in the consolidated income statement.
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AEEABIHEENFERN FI0£90
R AEENRUEZRARZBIRE

Trade and bills receivable - Consolidated
(Continued)

The majority of the Group’s sales have credit terms ranging
from 30 to 90 days. The ageing analysis of the trade and bills

DWW : receivable is as follows:
—EERE C—ZTEIFE
2006 2005
FET FET
HK$’000 HK$°000
0£30K 0 - 30 days 248,965 168,571
31£60K 31 - 60 days 119,295 98,742
61£90K 61 - 90 days 35,015 25,058
91£120K 91 - 120 days 38,277 24,432
121£ 365K 121 - 365 days 36,600 23,079
BB 365K Over 365 days 10,281 20,261
488,433 360,143

AEENENESZRARZBEUATIHE

The Group’s trade and bills receivable were denominated in

BESHE - the following currencies:
—EERE C—ZEERE
2006 2005
FHET T
HK$’000 HK$'000
BT Hong Kong Dollars 28,072 26,715
HRE AR Chinese Renminbi 149,750 116,528
E United States Dollars 309,544 216,374
Ht Others 1,067 526
488,433 360,143
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15 B#E » AARERH A ERIKRK

LS

15 Deposits, prepayments and other receivables

RE RAT
Consolidated Company
“EERFE CZEZETRE ZTBRE C—ETHF
2006 2005 2006 2005
FET FET FET FET
HK$°000 HK$’000 HK$°000 HK$’000
BN #A Current
aJ U = 74 18 Tax recoverable 1,358 2,144 — =
e KEEH Rental, utility and
kHMZS other deposits 10,534 10,347 — —
EEMATW Prepayments for
BARE operating expenses 4,638 4,258 — —
RBEEEN Prepayments for purchase
BARE of inventories 1,429 —
HEKBAE Receivables from disposal
T & Y JE WUIR FX of interest in a subsidiary
(B &) (Note) 9,734 22,927 - —
H i BE iR 3K Other receivables 8,467 6,411 714 —
36,160 46,087 714 —
JE BN HA Non-current
HEKBAE Receivables from disposal
& &2 1 FE KT IR X of interest in a
(Bt &E) subsidiary (Note) 17,596 29,907 — —
53,756 75,994 714 —

Be BEANEREMGERIRNEER
FEHNAFERE -

R-ZBEHEF+-A=+-R0 HffE
WIE 521,928,000/ TTRI{E  BIBE T A
SEBRRRN-—BRRTHEX -

@ 2006 Annual Report
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The carrying amounts of deposits, prepayments and other
receivables approximate their fair values.

During the year ended 31 December 2005, other receivables
of HK$1,928,000 were impaired. The loss was included in
general and administrative expenses in the consolidated
income statement.
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15 Deposits, prepayments and other receivables

(Continued)
Note:

The above receivables from disposal of interest in a subsidiary
represent receivables due in instalments through 2010 in connection
with the disposal of a 25% equity interest in Team & Sports Limited
(Note 10(b)). An analysis of such receivables is as follows:

—EERE —EEIRE
2006 2005
FET FET
HK$’000 HK$’000
JE W HR R Receivable
— — %R - within one year 10,242 24,040
— —F#EBRFER - after one year and not later than five years 21,523 38,243
31,765 62,283
AL AR BRELR SR A S A Less: Unearned future interest income (4,435) (9,449)
EWRRFRE Net present value of the receivable 27,330 52,834
aBfEF — Analysed as -
— [ FE IR 3R Amount receivable within one year 9,734 22,927
—FEEBIRR Amount receivable after one year 17,596 29,907
27,330 52,834
BeRBESEEY CHEAR 16 Cash and cash equivalents/Pledged bank
TEX deposits

(a) RERAEEEY

(a) Cash and cash equivalents

) b N

Consolidated Company
—EEAE CZEZEERE ZTEAE C—ZETHF
2006 2005 2006 2005
FHET FET FHET FET
HK$’000 HK$’000 HK$’000 HK$’000
RITHEERFHEBESE  Cash at bank and on hand 173,229 200,985 6,206 —
BHIRITER Short-term bank deposits 394,158 — 394,158 —
567,387 200,985 400,364 —

RITASREHRVRITEIREBERNES
AR1.8%(ZZZREF 1 1.4%) K4.9%
(ZZZ0F  TEA)  -"BHRTER
MERENFEE33K o

The effective interest rates on cash at bank and short-term
bank deposits were 1.8% per annum (2005: 1.4% per annum)
and 4.9% per annum (2005: Not applicable), respectively.
The short-term bank deposits have maturities ranging from 5
to 33 days.

2006 Annual Report
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16 BERBEEEY CHEAER 16 Cash and cash equivalents/Pledged bank

TER @ deposits (Continued)
(a) e RESEEY @ (a) Cash and cash equivalents (Continued)
BeRBREENUTIE ¥ Cash and cash equivalents were denominated in the
B : following currencies:
RE AAT
Consolidated Company
“BERFE —TTHE ZBBERFE "—TTILHF
2006 2005 2006 2005
FET FET FET FET
HK$’000 HK$’000 HK$’000 HK$’000
BT Hong Kong Dollars 131,390 11,820 119,659 —
PFEARE Chinese Renminbi 69,404 51,904 = =
E United States Dollars 365,040 136,323 280,705 —
Hits Others 1,553 938 — —

567,387 200,985 400,364 =

AEBUAEARBTENRER The Group’s cash and cash equivalents denominated in
RESEYERRPERENR Chinese Renminbi were deposited with banks in
T BREZZEPEAAREERAIN Mainland China. The conversion of these Chinese
BUREESELPEREGZH Renminbi denominated balances into foreign currencies
B A Bk BURT F7 78 £ B9 90 BB B Bl L and the remittance of funds out of Mainland China is
RREMHRE o subject to the rules and regulations of foreign exchange

control promulgated by the Mainland China Government.

(b) EEARITER (b) Pledged bank deposits
R-ZZEZRF+-A=+—-H B As at 31 December 2005, pledged bank deposits
EHERITERAED,279,0008 T - % amounting to HK$5,279,000 were denominated in United
EnstE BEEAETRITEAZ States Dollars and were placed in certain banks as
ERTHREHEESIREGENK collateral for certain trade finance facilities granted by
HoBEBRBITERVMETLIGE these banks. The weighted average interest rate on
MEH3T% EREAEB14AK - pledged bank deposits was 3.7% per annum; the

deposits had a maturity of 14 days.

@ 2006 Annual Report
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17 Trade and bills payable - Consolidated

—R2ERE C"—ZTTHHE

2006 2005
FET FET
HK$°000 HK$°000

BN E Z IR Trade payables
il =Vl - to third parties 191,358 153,596
— TR R (FfaE34(e)) - to related parties (Note 34(e)) 34,931 27,835
EREE Bills payable 2,104 12,778
228,393 194,209

BAEEZRARFENRRIFTAT :

follows:

The ageing analysis of the trade and bills payable is as

—R2ERE C"—ZTTHHE

2006 2005

FET FET

HK$°000 HK$°000

0£30K 0-30 days 112,702 82,838
31£60X 31-60 days 76,613 62,368
61290K 61-90 days 30,413 28,517
91£120K 91-120 days 4,585 9,133
121£ 365K 121-365 days 3,549 6,382
366K M Over 365 days 531 4,971
228,393 194,209

ARENENESZRARIBEUATIHE

The Group’s trade and bills payable were denominated in the

BESHE - following currencies:
—EERE CZEERF
2006 2005
FET FET
HK$’000 HK$'000
BT Hong Kong Dollars 70,930 54,258
HE AR Chinese Renminbi 36,810 43,372
E United States Dollars 119,899 96,211
Ht Others 754 368
228,393 194,209

2006 Annual Report @
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SAMBERME Notestothe Con

18 FE&T#R 3K K H £t F8 4 0k X

18 Accruals and other payables

RE RAT
Consolidated Company
“EERFE CZEZETRE ZTBRE C—ETHF
2006 2005 2006 2005
FET FET FET FET
HK$°000 HK$’000 HK$°000 HK$’000
18 & B A< FE 51 IR 3K Accrual for employment
costs 50,044 38,976 1,023 —
H&ER X ETIRF  Accrual for other operating
expenses 20,750 10,425 922 —
FET 1B ER Value added tax payable 10,260 13,506 = —
BEhEFZE Deposits received from
customers 3,513 4,049 —_ —
H it BT IR Other payables 11,955 12,255 51 2,611
96,522 73,751 1,996 2,611
19 58 — &REe 19 Borrowings - Consolidated
“EERFE C—ZTEF
2006 2005
FET FET
HK$°000 HK$’000
RHBRITER Short-term bank loan 10,000 —
ERBEEORTER Trust receipts import bank loans 749 2,443
10,749 2,443

WEEENHERRENATFERS

BHRTENRETREEORTER
HR-FREH -

R-BEAFE+-_A=+—HANEHR
TERREXTRBENRTERARA
AER R-ZEZHEF+-_A=1+—H
MERKBENRTERNAAARE
EFEREERRBEFEEURLKEE
MBARXEXTERLAGAN—BES
EnBAENBELAXRELEEGRAT
HEER - ZEHEAEREREZ-F
ERETZA=+-ALEFEMBRR -

@ 2006 Annual Report
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The carrying amounts of the borrowings approximate their fair
values.

The short-term bank loan and trust receipts import bank loans
are due within one year.

The short-term bank loan and the trust receipts import bank
loans as at 31 December 2006 were guaranteed by the
Company. The trust receipts import bank loans as at 31
December 2005 were jointly guaranteed by Mr. Li Kwok Tung,
Roy and Mr. Lai Ching Ping, directors of the Company, and
Amerseas Enterprises Limited, a related company
beneficially owned by a director of Team & Sports Limited, a
subsidiary of the Group. During the year ended 31 December

2006, such joint guarantees were released.
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19 58 — Hewm 19 Borrowings - Consolidated (Continued)
HEEEUTHEBE : The borrowings were denominated in the following
currencies:

—RERE C"—ZTTHHE

2006 2005
FET FET
HK$°000 HK$°000

BT Hong Kong Dollars — 2,443
HEARY Chinese Renminbi 10,000 —
EY United States Dollars 749 —

10,749 2,443
REEHNER (F)FMEDOT : The effective interest rates (per annum) at the balance sheet

date were as follows:

ZEZRE —EZTHF
2006 2005
BT AR¥ BT AR#
HK$ RMB HK$ RMB
BHRITER Short-term bank loan — 6.0% — —
EEdiEERD Trust receipts import
RITERN bank loans 8.3% — 5.7% —
FEENARBARTERDT : The Group has the following undrawn banking facilities:
ZEERE CZETIHHE
2006 2005
FET FET
HK$°000 HK$’000
FENFIE Floating rate
— R—FEREH - expiring within one year 338,625 281,915
R—FRIBNERAREFEER » ER The facilities expiring within one year are annual facilities
“EZLEZEAMERER RN =F subject to review at various dates during 2007. As at 31
EXRE+TZA=Z+T—H FAEEHER December 2006, no leasehold land, land use rights and
HHEELH THFERAEREFTUES buildings were pledged to secure the Group’s banking
BITER(ZZEZHEF : 14,976,000 facilities (2005: HK$14,976,000).
TT) °

2006 Annual Report @
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HEHBBEWE Notes to the Consolidatec

20 ENEERE — £4

T“

20 Licence fees payable - Consolidated

SEFAE C-FTEF

2006 2005

TE T FET

HK$’000 HK$’000

—FR Within one year 58,748 58,232
B In the second year 46,580 43,166
E=FAHF In the third to fifth year 84,686 137,935
190,014 239,333

o ENE R

Less: Current portion

(58,748) (58,232)

FEENEE 5 Non-current portion 131,266 181,101
fhEt A 1A - Estimated fair value of:

ENERED Current portion 61,810 60,992
FEENERE Non-current portion 145,478 200,737

BNEEREAANELHEE BT
BARRRARBERRET R RN
TEENTR  BERADRBELER
R RENENELEREXMETE - B
BEERHZE  REREEAR-Z-F
EXM (M) - ZBERARFKEARE
BEAEREASRASEMET TG
EFR66ENMRRER - BNELER
BLUXTAR

RBE_ZZEAF+-A=1+—HILHF
B AEBEHHSEERNETRE
Wi o HRBFRKEEFRD - Bt
Bt ENEERETEZH LY
9,227,000/8 T - KHBEFF AGEER
FHOEMBA (F5F24) o

REFBNMEFAFERTEF RIS
R(ZZZHF 15.0%) 78 WFRE
HAEER-ZEAE+ZA=+—8H
ENHIINMEERES -

“EREREER

Licence fees payable represent the expected licence fees,
including periodic payments and expected variable payments
based on contractual royalty rates applied to the estimated
revenues from the licensed business that can be reliably
estimated at the time of the acquisition, payable through
2010 (Note 9) under a licence agreement. They are
recognised based on a discount rate equal to the Group’s
weighted average borrowing rate of 6.6% per annum at the
date of the acquisition of such obligation. Licence fees
payable are denominated in United States Dollars.

During the year ended 31 December 2006, the Group
reassessed its estimates of the expected future revenues
from the licensed business. The estimated future revenues
were reduced and consequently the estimated licence fees
payable were reduced by approximately HK$9,227,000,
which was credited to other income in the consolidated
income statement (Note 24).

Estimated fair values at the balance sheet date were
calculated based on a discount rate of 4.5% (2005: 5.0%) per
annum, which approximates the external borrowing rate
available to the Group as at 31 December 2006.
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21 EZEFBH — & 21 Deferred income tax - Consolidated
EEMENEEREEENENHHE Deferred income tax assets and liabilities are offset when
EEHNBNEEEE S AEANEHIE there is a legally enforceable right to offset current tax assets
SHRIELPTE B AHEE N E — B 5% % against current tax liabilities and when the deferred income
B B A EARIKEE o SUBEFBENT ¢ taxes relate to the same fiscal authority. The net amounts are

as follows:

—RERE C"—ZTTHHE

2006 2005
FET FET
HK$’000 HK$’000
ELEMEEE Deferred tax assets:
— 12 BWRELH - Deferred tax asset to be recovered
BEERBEE after more than 12 months 2,016 444
— 1218 B AW E - Deferred tax asset to be recovered
BEREEE within 12 months 1,042 111
3,058 DO,
REFREAE : Deferred tax liabilities:
— REABEEN - Deferred tax liabilities to be settled after
EEHEERE more than 12 months (506) (322)
— 12BAREER - Deferred tax liabilities to be settled
ELHEEE within 12 months (2,235) (2,984)
(2,741) (3,306)
317 (2,751)
EEFEHEEESHNT : The movement on the deferred income tax account is as
follows:
—EERE CZEERF
2006 2005
TFHET FET
HK$’000 HK$’000
=20 Beginning of the year (2,751) 2,056
REEBERER Recognised in the consolidated
(Hft 3£ 28) income statement (Note 28) 3,068 (4,807)
FR End of the year 317 (2,751)

2006 Annual Report @
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21 EEFRBHR — 6w 21 Deferred income tax - Consolidated (Continued)
EEREEEREEZE (RARE—H The movement in deferred tax assets and liabilities without
BRZEENEHEHENER) WT ¢ taking into consideration the offsetting of balances within the

same tax jurisdiction, is as follows:
BEEHEEME Deferred tax liabilities:
BB E
Tax
depreciation
TET
HK$°000
R-ZERE—F—A At 1 January 2005 (1,303)
REZRER Recognised in the income statement (2,459)
R-Z2ERE+-A=+—H At 31 December 2005 (3,762)
REEHERER Recognised in the income statement (205)
R=—ZEAE+=A=+-8 At 31 December 2006 (3,967)
BEERBEEE : Deferred tax assets:
EERB
BIEIWE Provisions FIEEIE
Tax against Tax Hity et
depreciation assets losses Others Total

FET FET FET FET TFET
HK$000 ~ HK$000  HK$000  HK$'000  HK$000

RZZEZERF—HF—H At1January 2005 408 2,244 29 678 3,359
RERRER Recognised in the
income statement (81) (2,244) 141 (164) (2,348)
RZEZERF At 31 December
+=ZA=+-—H 2005 327 — 170 514 1,011
REZRER Recognised in the
income statement 171 180 2,919 8 3,273
RZIEERF At 31 December
+=A=+-—H 2006 498 180 3,089 517 4,284

@ 2006 Annual Report
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22

EEFEH — ()

MABAREERERRER » BIAANBE
BEUSRAEENERNENI S ER
AELEMBHREE - AEELEREH
26,084,000 &t (= £ T & &
31,956,00058 7T ) A 45 B8 3K §5 R SR FER X
H&M’J%*JrJ’éﬂaﬁE;uLLFﬁ BEE
4,565,000/ T (CEZEHE :© 5,592,000
BIT) c RZE —«/\ﬂH’—H:‘f—H ’
HERBHEELEIEA -

KESEEZERABRAAT  Win Hanverky Holdings Limited

21 Deferred income tax - Consolidated (Continued)

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related tax
benefit through future taxable profits is probable. The Group
has not recognised deferred income tax assets of
HK$4,565,000 (2005: HK$5,592,000) in respect of
accumulated losses amounting to HK$26,084,000 (2005:
HK$31,956,000) that can be carried forward against future
taxable income. As at 31 December 2006, these tax losses
had no expiry date.

iz 2% 22 Share capital
EE R
Authorised share capital
% 43 2 B
B Number of
Note shares
Fhie FET
‘000 HK$’000
RZBEERF+=A+=H Upon incorporation of the Company on
RNFEMELER 13 December 2005 and as at
RZZEZERF+ZHA=+—H 31 December 2005 (a) 39,000 390
R 5 & Bt Consolidation of shares (b) (35,100) —
RZZEZEAENA/NNAEM  Increase on 8 August 2006 (b) 2,996,100 299,610
RZBZEARE+-HA=+—H As at31 December 2006 3,000,000 300,000

2006 Annual Report
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22 BN @) 22 Share capital (Continued)
BRIRME
Issued and fully paid up
g g=|
Kt &% Number of
Note shares
TR FET
‘000 HK$°000
R=ZZZFAF+=-H+=H Issued on 13 December 2005
BITRR=_ZZLEF and as at 31 December
+=—A=+-—-H 2005 (a) — —
RZZFZXENBLH#ET Issued on 7 August 2006 (a) — —
R % E B Consolidation of shares (b) — —
RZBZEAENHTMHEETT Issued on 14 August 2006 (c) 100,000 10,000
HRBEHRMET Issued pursuant to the New Issue (d) 300,000 30,000
ROBEREER Capitalisation of share premium (e) 800,000 80,000
RIBBEIRZH Issued pursuant to the over-
i 847 allotment arrangement (f) 45,000 4,500
R-ZZEZEXRE+ZHA=1+—H As at 31 December 2006 1,245,000 124,500

LXT%‘;“EE‘!"H'I':EI (FEMm AR
NEH)ZE=ZEEAFE+-HA=1+—-HH
BAQABEERDBITRANEE .

The following changes in the Company’s authorised and
issued share capital took place during the period from 13
December 2005 (date of incorporation) to 31 December 2006:

(a) REMMRILE > KARBHEERK
#390,0005& 7T » % %439,000,0008%

(@) Upon incorporation of the Company, its authorised share
capital was HK$390,000, divided into 39,000,000 shares

@ 2006 Annual Report

BREMBOIELINRMG - HK=F
BRE+=-A+=H ALTEE
RBTIOBRERABDRBBRRBRS ©
RZZBEZERENALH  ADQAR
BRETIORAQARRMBRAR
o

(b) R=ZEZEAENANE  B10RE

REEBEIBETHERITR KRET
BROEHAIRSREMEIBTH
3 A T NN = O N ==
39,000,000/ %5 % H B 0.018 7T #Y
f% 12 & 6 & 3,900,0008% & ik T &
012 TH R M o KA A HZ
2,996,100,000/% 5 R EI{E0.178 T HY
B 1D #%AE B ANE1390,0005% T 18
£300,000,0008 T - KERHEE
HNEBRTROREFEHNERSE

ZBEEREFR

of HK$0.01 each. On 13 December 2005, ten shares of
the Company were allotted and issued as nil paid. On 7
August 2006, 90 shares of the Company were allotted
and issued as nil paid.

On 8 August 2006, every 10 issued and unissued shares
of HK$0.01 each were consolidated into 1 share of
HK$0.1 each, and the Company’s share capital was
consolidated from 39,000,000 shares of HK$0.01 each to
3,900,000 shares of HK$0.1 each. The Company’s
authorised share capital was increased from HK$390,000
to HK$300,000,000, by the creation of an additional
2,996,100,000 shares of HK$0.1 each. These shares
rank pari passu in all respects with the then existing
shares.



22 BRA @)

(c) RZZEERFNATHNAE  REE
(M FEREERRBETLE
TEERETEEKEEDRES
fR 2 &) » Portico Group Limited »
Frankton International Limited}
Corus Investments Limited#Y iR #&
FADTF  EBGERITI0]KH
RO AIRIR 2 R K ()3
1799,999,990% R 17 K X 1B °

(d R=FZBRFAAANE > XDAE
BREERLHEE (TREHNR]) -
W% 1% 2.287% 7t #17300,000,000%
SREEELTNEKRS H £&
684,000,000 7T °

(e) EREFRTENE  AATRKH
& B 1R #% & £ 80,000,0005% Jt & 1
B WIREEH11800,000,0008%
B RERBETEERENR
BAGAARBRRAM LR o

(f) RZZFEERFAA=ZTZ=H &2
AREEERRZHERBEETRU
5 1% 2.287% 7t & 51 % £ 45,000,000
BEREEILIETHRND &4
102,600,000 7T °

BME21MKE  ROGRAEHE
ERBESMERE - Bt 0 EXE
(c)F# 100,000,000/ E ZTRHIRAL
RESREMERRMMNERIH R

7o

T

KESEEZERABRAAT  Win Hanverky Holdings Limited
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22 Share capital (Continued)

(c) On 14 August 2006, pursuant to a reorganisation (Note
1), Mr. Li Kwok Tung, Roy and Mr. Lai Ching Ping
transferred their equity interests in Win Hanverky
Sportswear Company Limited, Portico Group Limited,
Frankton International Limited and Corus Investments
Limited to the Company as consideration for (i) crediting
as fully paid the 10 nil-paid shares issued and (ii) the
issue of 99,999,990 shares.

(d) On 6 September 2006, the Company issued 300,000,000
shares of HK$0.1 each through a placing and public
offering (the “New Issue”) at HK$2.28 per share, totalling
HK$684,000,000.

(e) Upon completion of the New Issue, a sum of
HK$80,000,000 was capitalised from the share premium
account and applied in paying up at par 800,000,000
shares allotted and issued to the shareholders whose
names were on the register of members of the Company
immediately before the New Issue.

(f) On 22 September 2006, the Company issued an
additional 45,000,000 shares of HK$0.1 each under the
over-allotment arrangement in connection with the New
Issue, at HK$2.28 per share, totalling HK$102,600,000.

As disclosed in Note 2.1, merger accounting method has
been applied in the preparation of the consolidated financial
statements. Accordingly, the issued 100,000,000 shares
described in Note (c) above are deemed to have been in
issue throughout the accounting periods presented in these
consolidated financial statements.
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ERE
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(i)

NARENMEEREENT :

BIR DB ERA R REST S

HRETESR - EEBALEE
RE MAQAAEESEREERD
MERAMBRE REBZ-_FTZTA
F+-A=+-HILEE  KAF
REBXAHERAERETE
% 4 £ 44,400,00010 BB R - 7]
BERI1.14BTE2.288 TR EHE
KRBAQRRM - RIBFET N
Bk LEBRER=ZFAEE
YRZE-—AR"ERATHEH - K
EEUELEREENSEURS
BEEATHEERE - BRIEEX
NHERAMBRESE > XAFAF
IEREENERE

RITEEREHE REENMETF
BITEENT :

22 Share capital (Continued)

Share options

The Company operates two share option schemes as

described below:

(iy Pre-IPO share option scheme

Pre-IPO share options were granted by the Company to
certain directors and a consultant for their services to the
Group. During the year ended 31 December 2006, the
Company granted 44,400,000 options under the Pre-IPO
share option scheme to subscribe for shares in the
Company at prices ranging from HK$1.14 to HK$2.28 per
share. These options are vested according to a pre-
determined schedule over three years and will expire on
10 May 2016. The Group has no legal or constructive
obligation to repurchase or settle these options in cash.
No additional options can be granted under the Pre-IPO
share option scheme.

Movements in the number of share options outstanding
and their related weighted average exercise prices are as

follows:
—EERE “ETRF
2006 2005
BRF¥HY BRY¥H
TEE TEE
Average Average
exercise exercise
price B A% R price per 8 R R
per share Options share Options
BT F BT T
HK$ 000 HK$ 000
R—A—H At | January — — — —
& Granted 1.479 44,400 — —
R+=—H=+-—H At 31 December 1.479 44,400 — —
R-ZEZRXE+-H Exercisable at
=t+t—BATE 31 December 2006 1.479 — —
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22 Share capital (Continued)

Share options (Continued)
(i) Pre-IPO share option scheme (Continued)

Share options outstanding at the end of the year have the
following expiry date and exercise prices:

EEGRER: ERE

Expiry date BRITEE Share options
Exercise price —ZBZXF Z“ETHHF
per share 2006 2005
B F4 F17
HK$ ’000 ‘000
“Z-—X"ERA+H 10 May 2016 1.140 24,000 —
“E-X"ERHF+H 10 May 2016 1.596 12,000 —
“E-X"ERHF+H 10 May 2016 2.280 8,400 —
44,400 —

UHnR — S#RoIEEEXEER
CEEREMBEEBRENNETLIA
FELESNBERELET - ZEXE
EENRIREABNRE4828T » £
METRMITEE - 36.7%MHE §&
3.0%H R E B3R = - FF Y78 5 BE AR
ERHREFI%NERBAIRTE - U
BEEBEROUSEEZFENRER
BNERBE-FLLRAEEENES
DEANEEREERT DN -

EREXFrd > ERRFARARENER
EAFELNE19,773,0008 T (ZEFH
F 8 RBE_TERE+-A=T
—BIEFE  FAGEEERNENLE
A 510,853,0008 T (CETHF
&) o

The weighted average fair value of options granted in 2006
determined using the Black-Scholes valuation model was
HK$0.45 per option. The significant inputs into the model
were share price of HK$1.482, at the grant date, the exercise
price shown above, volatility of 36.7%, dividend yield of 3.0%
per annum, an expected option life of five years, and annual
risk-free interest rate of 4%. The volatility measured at the
standard deviation of continuously compounded share returns
is based on statistical analysis of daily share prices of listed
companies in a similar business over the last three years.

Based on the above, the fair value of the above options
granted during the year was approximately HK$19,773,000
(2005: Nil). The attributable amount charged to the
consolidated income statement during the year ended 31
December 2006 was approximately HK$10,853,000 (2005:
Nil).
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22 BN @) 22 Share capital (Continued)
BREGE) Share options (Continued)

(i) BRAEE

(ii) Share option scheme
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BAHBI0E ZZZ-—~ENAE
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TNEE EE - BB FF - #
R REA  EBARLEER
BRAEBE TREMESER
o EFATEROEBREE (VB
BBMAEXSMARD A ([HRAH])
RRRZAH (RAEXR) BHNA
BRATHERETE S RiVRE
BRXARERREZEPAREEX
AN BERRFENRG FIW
TENRSE FAEBELEEEN
EENEEURSBORMAS LS
BRE-

BE-22X5+-A=t—-8H
¢'$&Tiﬁﬁﬁﬂﬁ%5&&
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In August 2006, the Company has adopted a share option
scheme, which will remain in force for 10 years up to
August 2016. Share options may be granted to any
director, employee, consultant, customer, supplier, agent,
partner or adviser of or contractor to the Group. The
exercise price is determined by the Board and shall not
be less than the higher of (i) the nominal value of a
share; (ii) the closing price of one share as stated in the
daily quotation sheets issued by The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date of
offer, which shall be a business day; and (iii) the average
closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five
business days immediately preceding the date of offer.
The Group has no legal or constructive obligation to
repurchase or settle the options in cash.

As at 31 December 2006, no share options had been
granted or were outstanding under this scheme.



23 & 23 Reserves

(a) && (a) Consolidated
R
El1 ]
Share- pERE
R &E based EERE Foreign i RERH
Share payment  Statutory currency Other Retained @it
premium reserve reserve  translation reserves earnings Total
(W)
T FEn T T TEn T T
(Note)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZZER%-A-H At | January 2005 = = 1,032 (56) 1,041 246,982 248999
EXREESR Currency translation differences — — - 78 — - 78
HE-FHELAER Disposal of interest in a
(F3E10(b) subsidiary (Note 10 (b)) = = = = 81,677 = 81,677
BRNELADESR Acquisition of additional interests
(H & 10(c) in subsidiaries (Note 10(c)) — - — - (376576) - (376576)
it & (W& 31(e)) Capital contributions (Note 31(e)) = = = = 338,555 = 338,555
i Capital injections - - - = 664 = 664
BIRHH Direct costs atiributable to
EERA issue of shares (5,311) = = = = = (5,311)
ARAREEEA Profit atfributable to equity
FE{E R holders of the Company = = = = = 241,542 241,542
RZEEREFTZB=1—H At3l December 2005 (5311) = 1,032 2 45,361 488,524 529,628
ERREER Currency translation differences = = = 7,236 = = 7,236
HE-FHEBLR Loss resulting from change of
ERNGTERRE estimated consideration
2HNER receivable from disposal of
(F3E10(b) interest in a subsidiary
(Note 10(0) - - - - (7548) - (7548)
RABERENEE Value of services in respect of
RBER share options granted
(RzE22) (Note 22) - 10,853 - - - - 10,853
Bk (W22 Issue of shares (Note 22) 752,100 = = = = = 752,100
BIRHH Direct costs atiributable
EERA {0 issue of shares (42,884) = = = = = (42,884)
RABEREER Capitalisation of share
(H3£22) premium (Note 22) (80,000) = = = = = (80,000)
BRENELDER Acquisiton of additional interests
(FF&E10(e)) in subsidiaries (Note 10(g)) = = = = 15 = 15
HE (fzE1) Capital contributions (Note 11) = = = = 21,458 = 21,458
i Capital injection = = = = 5 = 5
EHEHRE Dividends paid prior to the
(3 30) Reorganisation (Note 30) = = = = = (240,000)  (240,000)
ADARELEEA Profit atributable to equity
ERF holders of the Company = = = = = 260,600 260,600
RZBERETZAZT-R At3l December 2006 623,905 10,853 1,032 7,258 59,291 509,124 1,211,463
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REMBERMEE Notestothe Qép";

LS

23 ®EE@ 23 Reserves (Continued)
(b) &2 (b) Company
WA R
ik
Share-
R % E based HERH RERA
Share payment  Contributed Retained At
premium reserve surplus earnings Total
T TEx T T TEx
HK$°000 HK$'000 HK$'000 HK$°000 HK$:000
R-ZZE5-F-H At | January 2005 = — — — _
BETROHEERE Direct costs attributable to
issue of shares (5,311) — — — (5,311)
R=2BHF+ZA=+—-H At3l December 2005 (5,311) - - - (5,311)
REEREN Value of services in respect
HEREEE of share options granted
(H22) (Note 22) — 10,853 — — 10,853
BEfFE Effect of the Reorganisation
(M=E1) (Note 1) - - 528,331 - 528,331
BORM (FrE22) Issue of shares (Note 22) 752,100 - — = 752,100
BETROHEERE Direct costs attributable to
issue of shares (42,884) — — — (42,884)
B EEREER Capitalisation of share
(H&E22) premium (Note 22) (80,000) - - - (80,000)
RRFAREEEAEMEER  Profit attributable to equity
holders of the Company — - — 17,964 17,964
R=2BRE+ZA=1—H At31 December 2006 623,905 10,853 528,331 17,964 1,181,053

MeE

REREARENRA - AR FE KRR
REENHBLARNAREBESEAEENL
ERCEFBAFEFBORBREFINHD
EEBA-REGRLEBRES - —RERG
ARFEEBEFESERBTAR  MbF
BRESABERRER -

RBE-ZEAF+-A=t-HLFE &
EMEARNESESERIMEEE —RA
BEREEBERES (ZSTRF 8 ©
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Note:

As stipulated by regulations in Mainland China, the Company’s
subsidiaries established and operated in Mainland China are required
to appropriate a portion of their after-tax profit (after offsetting prior
year losses) to the general reserve and the enterprise expansion
fund, at rates determined by their respective boards of directors. The
general reserve can be utilised to offset prior year losses or be
utilised for the issuance of bonus shares, whilst the enterprise
expansion fund can be utilised for the development of business
operations.

During the year ended 31 December 2006, no appropriation to the
general reserve and the enterprise expansion fund was
recommended by the respective subsidiaries’ boards of directors
(2005: Nil).
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24 E A A R Uk & 24 Other income and gains
—EERE C—ZETRE
2006 2005
FET FET
HK$°000 HK$’000
EAEEEERMGHEE Gain from change in estimated licence

EER W (F5E20) fees payable (Note 20) 9,227 —

EEEEMBRATERZNEM Interest income from other receivables from
FE IR SR A B WA (Mi5E15)  disposal of interest in a subsidiary (Note 15) 4,229 —
Hity Others 1,539 680

14,995 680
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25 BHEETHEAX

FXBEEHERS  HERDHERAFU
R-—BRTHAX 20T :

25 Expenses by nature

Expenses included in cost of sales, selling and distribution

costs and general and administrative expenses are analysed

as follows:
—EERFE C—TTEF
2006 2005
FET FET
HK$°000 HK$°000
EFERANREMBRERER Raw materials and consumables used 823,080 635,336
ARMREERFEER Changes in inventories of finished goods and
work in progress 577,645 508,605
M HRERFZE Depreciation of property, plant
e and equipment 44,224 29,624
HELTHK i Amortisation of leasehold land
EAEEE and land use rights 643 643
HEEEE Amortisation of licence rights 30,298 25,200
BB A AR (Fff £ 26) Employment costs (Note 26) 324,635 232,012
BE RETRREEAX Freight, delivery and insurance expenses 94,737 71,595
HERS Sales commission 83,464 72,303
TEEE  EEREEEX  Marketing, advertising and promotion expenses 29,842 10,678
B2 E A Quota charges 22,844 5,057
EBLHREFHNLELHEEL  Operating lease rental in respect
of land and buildings 18,253 7,167
ZE R £ Auditors’ remuneration 4,061 2,788
JE Uk B FRORL{E Impairment of receivables 200 7,223
BRYEM2ERE (MzE22)  Share options granted to a consultant (Note 22) 1,201 —
FE MR Write-down of inventories 1,295 2,240
HEME  KERRE Gain on disposal of property, plant
2 W& and equipment (706) (1,786)
EX (k) BEFE Exchange (gain)/loss, net (4,614) 12,093
Hibp X Other expenses 94,216 88,955
2,145,318 1,709,733
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26 EE AR 26 Employment costs

—EERE CZZTEHE
2006 2005
FET FET
HK$°000 HK$°000
I8 e ARER Wages, salaries, bonus and allowances 286,376 214,026

EREF — RERKETE Retirement benefit - defined
contribution schemes 11,508 6,440
2% BB R AE (fFEE22) Share options granted (Note 22) 9,652 —
BRI & 5 fth Rl & Welfare and other benefits 17,099 11,546
324,635 232,012

(a) BIKBRIKA — REM/KEE

AEEZBEEBREES MK
AREFE([RESFE]) 1D
MBYZTAEENRE /NG
g -REBEETE A5EH(E
IREBBEEARBEHIMELR
EHEAIE BHNEERAL%ER
BAMR EBEIREEZENER
R ER%1,0008 7T » M H 4t 4 4t
HABREER - ARERERIE
ARERARBANERE -

BETFERENRERRN A&
EAAHEPEAEREETEIAER
EBRASHBEELER - F5EHE
BEASARARARA (BEISR -
FE o RERIA) H8%m 5t &
FoMASERARBERAN12%
ER%EHMER - MEERD - &
SEBARERKREZBANEBRAR
WEE BEXEBRAKEHEEE
MRAETIZF2EERE

(a) Retirement benefit costs - defined contribution plans

The Group has arranged for its Hong Kong employees to
join the Mandatory Provident Fund Scheme (the “MPF
Scheme”), a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, each of
the Group (the employer) and its Hong Kong employees
make monthly contributions to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation. The monthly contributions of
each of the employer and the employee are subject to a
cap of HK$1,000 and thereafter contributions are
voluntary. The Group has no further obligations for post-
retirement benefits beyond the contributions.

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement
schemes for certain of its employees in Mainland China.
The Group’s employees make monthly contributions to
the schemes at approximately 8% of the relevant income
(comprising wages, salaries, allowances and bonus),
while the Group contributes 12% to 22% of such income
and has no further obligations for the actual payment of
post-retirement benefits beyond the contributions. The
state-sponsored retirement schemes are responsible for
the entire post-retirement benefit obligations payable to
the retired employees.

2006 Annual Report
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26 EE RN @)

(a)

(b)

BRABARE — RERE
()

8-

AEEREAE  FRE HER
HENBAHMBLEEERESES
MEAKETE - AEEZ DA (BE)
RERESARESABAUA (B
TE #H% REREA HW3%E
17%E) = 845K« 7 5 @ BR 58 5

BRARERAKKBANNEE -
BREGMGT MRS AEELER

tEREBRNEKREMRE °

EEME

HEZZZAF+ZA=+—-HL
FEADRAREEHNEMEOT :

26 Employment costs (Continued)

(a)

(b)

Retirement benefit costs - defined contribution plans
(Continued)

The Group participates in retirement schemes for
qualified employees of its overseas subsidiaries in
Taiwan, the Philippines, Vietnam and Jordan. Each of the
Group (the employer) and its employees make monthly
contributions to the schemes at rates ranging from 3% to
17% of the employees’ relevant income (comprising
wages, salaries, allowances and bonus). The Group has
no further obligations for post-retirement benefits beyond

the contributions.

The Group has no material obligation for post-retirement
benefits beyond contributions to the above schemes.

Directors’ emoluments

The remuneration of each director of the Company for the
year ended 31 December 2006 is set out below:

BfReitd  EBERE
S UL
Employer’s  Share-based
MEEL  BERE  contribution compensation
fig §& Discretionary Housing ~ to retirement in respect of it
Bty Name of Director Fees Salaries bonuses allowances  schemes share options Total
Fir Fin Fir Fir Fin Tir Tir
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
UrES Executive directors
ZER Li Kok Tung, Roy = 2119 213 540 2 = 3,553
REY Lai Ching Ping - 2,329 213 390 2 - 2,953
B Chow Chi Wai - 2002 1427 - 12 6,731 10,172
R Cheung Chi - 1,680 - - 12 2,583 4,275
3E8 Lee Kwok Leung = 700 190 = 12 37 1,239
BUkinEs Independent
non-executive directors
EX& Ma Ka Chun 18 - - - - - 48
Rig Chan Kwong Fai 68 = = = = = 68
BRE Kwan Kai Cheong 101 = = = = = 101
BER Wun Kwang 68 - - = - = 68
285 9,490 2,043 930 I 9,651 DA
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26 B 8 7R @) 26 Employment costs (Continued)
(b) EEM < @ (b) Directors’ emoluments (Continued)
BE-Z2RH+-RA=+—-BL The remuneration of each director of the Company for the
FE KAPAZSESHMESUT : year ended 31 December 2005 is set out below:
BiRestE
EXftz
Employer’s
WEEL EEZH contribution
e ## Discretionary Housing to retirement Bt
Esps Name of Director Fees Salaries bonuses  allowances schemes Total

FER FER TER TER FER FER
HK$'000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000

HITES Executive directors
ZER Li Kwok Tung, Roy = 1,066 82 2,160 24 3,332
REY Lai Ching Ping — 1,066 82 1,560 24 2,732
B5E Chow Chi Wai — 546 42 - 12 600
RE Cheung Chi = 245 = - 2 247
ZER Lee Kwok Leung — 650 — = 12 662
— 3,573 206 3,720 74 7,573
REBE-_ZERE+=-A=+—H No directors waived any emoluments during the year
LEEHRESHERAMS (=F ended 31 December 2006 (2005: Nil).
ThHE &) o
(c) BEREHFAL (c) Five highest paid individuals
rEBEEREHFATEERSE (= The five individuals whose emoluments were the highest
ZERE WMR)EZ BENH2 in the Group include five (2005: two) directors whose
EHER LM - —FFHET= emoluments are reflected in the analysis presented
A=+—HEMEHK =2 A LA above. The emoluments payable to the remaining three
SWMT : individuals at 31 December 2005 were as follows:
—EERF C"—ZTEHF
2006 2005
FET FET
HK$°000 HK$’000
K EEEE Basic salaries, housing allowances and
N H 2 8L other allowances — 2,899
BB TE 4L Discretionary bonuses — 156
EREF — RE Retirement benefit - defined contribution
G & schemes — 36

— 3,091
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26 & B B A @) 26 Employment costs (Continued)
(c) BZRBHFAL @ (c) Five highest paid individuals (Continued)
ZEMENFUTEHE : The emoluments fell within the following bands:
AE
Number of individuals
ZEERE C—EZETIHE
2006 2005
< 2 & Emolument bands
500,001/ ;t—1,000,000/%& ;T HK$500,001 - HK$1,000,000 —_ 2
1,000,0013& 7t—1,500,0005& ;t HK$1,000,001 - HK$1,500,000 —_ 1
—_ 3
(d) BE=FFRE+=A=+—-HL (d) During the year ended 31 December 2006, no
FE AQABUEZAHME FEM emoluments were paid by the Company to any of the
ExghEmagAt ERMA directors or the five highest paid individuals as an
FEEMAREENRBNBERSE inducement to join or upon joining the Group or as
B(ZZZHF  8|) o compensation for loss of office (2005: Nil).
27 @B WA R KK 27 Finance income and costs
—EERE C—EZZEE
2006 2005
FET FET
HK$’000 HK$’000
AEWA Interest income from
— HEREBERENRIAE - deposits relating to share subscription
B BN FR (M) under the New Issue (Note) 15,213 —
— ERAQATEEER - advances due by companies beneficially
BENDBBRK owned by directors of the Company
(Bft &£ 34(d)) (Note 34(d)) — 3,190
— RITEX - bank deposits 10,472 1,405
BMEWA Finance income 25,685 4,595
MEXH Interest expense on
—RITEEREX - bank borrowings and overdrafts (6,306) (512)
— EE e (FEE34(d) - balances with directors (Note 34(d)) (582) (572)
— ENEEEE (720) - licence fees payable (Note 20) (14,714) (15,715)
BMEMKA Finance costs (21,602) (16,799)
BMEWA S (KAR) FE Net finance income/(costs) 4,083 (12,204)
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E -G OSSN )

CEE

BREREBERR (WE22) RO DEH
FOARAERERARBHANERORE
(BEEERE) AENRTEROAERA

Fri& B <

ERANESHEREAEE AT EERE
MR E17.5% (ZFEFRHF © 17.5%) 5F
BEE-

EREAERINEE 2B RAT - B
ENARARENEERAEEAR
27%ZE33%(ZZEZREF | 27%ZE 33%)

BRERE  ZSEPREAER LK
BRE BEQRTARAFEZHERESIN
BEELCXERFHCELE  AKEH
BEFEMAARYBRABBERRN
BEERNFELS  EMFIERARE
NEEFED  MER=FRAR¥R -

B (BBRPEARRERIN BR 2BIE
ERAFEATERBENZEAEEE
EMEBRZEBRITHENE -

RESBRERNBRNBIEE
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5_:th'e Consolidated Financial Statements

A

Finance income and costs (Continued)

Note:

In accordance with the share subscription agreements relating to the
New Issue (Note 22), the Company is entitled to the interest income
earned from bank deposits relating to the share subscription,
including over subscription, during the subscription period.

Income tax expense

Hong Kong profits tax has been provided at the rate of 17.5%
on the estimated assessable profits for the year (2005:
17.5%).

Subsidiaries, associates and jointly controlled entities
established and operated in Mainland China are subject to
Mainland China Enterprise Income Tax at rates ranging from
27% to 33% for the year (2005: 27% to 33%). In accordance
with the applicable tax regulations, subsidiaries, associates
and jointly controlled entities established in Mainland China
as wholly owned foreign enterprises or sino-foreign joint
ventures are entitled to full exemption from Enterprise
Income Tax for the first two years and a 50% reduction in
Enterprise Income Tax for the next three years, commencing
from the first profitable year after offsetting all unexpired tax
losses carried forward from previous years.

Taxation on overseas (other than Hong Kong and Mainland
China) profits has been calculated on the estimated
assessable profit for the year at the applicable rates of
taxation prevailing in the countries in which the Group
operates.

The amounts of taxation charged to the consolidated income
statement represent:

—EERE —ZTHE
2006 2005
FET FET
HK$°000 HK$’000

BVERFRSH — Current income tax -
BREH Hong Kong profits tax 46,884 44,927
ME KBERERER Mainland China enterprise income tax 33,553 27,576
BHNBIIE Overseas taxation 16 65
EEFFEH (iE21) Deferred income tax (Note 21) (3,068) 4,807
77,385 77,375
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28 BB @

AEERAEHAEN OB RERAE
ARGERRNOMEFIREE N

28 Income tax expense (Continued)

The tax on the Group’s profit before income tax differs from
the theoretical amount that would arise using the weighted

MERSENZRNT : average tax rate applicable to profits of the consolidated
entities as follows:
—EERE C—EZZIE
2006 2005
FET FET
HK$°000 HK$°000

TEERLEE QR Profit before income tax excluding share of

REBEHERER profit/loss of associates and jointly

BB EBR B AR F controlled entities 361,279 332,834
DERREBE Tax calculated at weighted average domestic tax

B 2R % Al B9 o0 #E ¥ 19 rates applicable to profits in the respective

N B = 5t B R B E places/countries 79,371 68,091
BARBRA Income not subject to tax (4,305) (957)
DEIEIE 3 Expenses not deductible for tax purposes 5,199 8,079
WEERELEFRFESHRN Tax losses for which no deferred income tax was

BBEEFE recognised, net (3,205) 255
REATEERETR Under provision in prior years — 1,845
Hity Others 325 62
PR X Tax charge 77,385 77,375
HORE 39 7R 4t 3 A B R Weighted average domestic applicable tax rates 22.0% 20.5%

THEMEFHEAG RSB TIEEARNE
ETREERANREE
ZEMBRENAUTERRTE -

CEES TN -

BE-_SZAEF+-A=1+-RALHEF
B BEBEAARAFEHERHME
BiBI2329,0008 T (ZZ2HF : H)E
FAGEERRNELKE

EHERENAEE -

“EREREER

MNEBRH -

DRAIRLE

The change in weighted average applicable tax rates above
is mainly caused by a change in mix of profits earned in
different group companies which are subject to different tax

rates, while there were no significant changes in the

respective tax rates.

associates and jointly controlled entities.

Share of income tax expense of associates and jointly
controlled entities for the year ended 31 December 2006
amounting to HK$329,000 (2005: Nil) were included in the
consolidated income statement as share of profit or loss of
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29 BREF 29 Earnings per share

(a) EX (a) Basic
AEESREABRADRELRDT The calculation of basic earnings per share for the year is
BREBFEAEBLGEEAND based on the consolidated profit attributable to equity
260,600,0008 T (=2 T & F holders of the Company of approximately
241,542,0008 T) R FREBITE HK$260,600,000 (2005: HK$241,542,000) and on the
i B hn#E 39 #1149 1,007,671,0008% weighted average number of approximately
(ZEZHE :900,000,0008%) 5t 1,007,671,000 (2005: 900,000,000) ordinary shares in
E-BECRTROBEE  RE issue during the year. In determining the number of
B4 (et 1) kK22 at & A1k shares in issue, a total of 900,000,000 shares issued in
3171 8174 ££900,000,0000% f% 15 connection with the Reorganisation (Note 1) and the
RAEAR-_ZZRFEF—HF—-—HE# capitalisation issue as described in Note 22 were deemed
1T o to have been issued since 1 January 2005.

—EERE C—EZZHFE
2006 2005
RATREZE A Profit attributable to equity holders of
@A (F% ) the Company (HK$’'000) 260,600 241,542
ERTEBERN Weighted average number of ordinary
R 5 5 (FR) shares in issue (‘000) 1,007,671 900,000
BREXER (BT) Basic earnings per share (HK$) 0.259 0.268
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29 BREA @)
(b) 8 (b) Diluted

29 Earnings per share (Continued)

BERBFRNDBRARKERE
HEEYELBERMARMETS
ERTEBRHEMSE - REB
BREFETFRTOROAKE K
BHBEYENEER - 227K
BERTHEREFMNIABENES
BEFHFEUEETERZATE
(NALXIARDOZEFEHE) K

Diluted earnings per share is calculated adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. Shares issuable under the share option schemes
are the only dilutive potential ordinary shares. A
calculation is made in order to determine the number of
shares that could have been acquired at fair value
(determined as the average annual market share price of

BHROHE - LARFHAENRS
BEEBRRITEBREMBTHR

the Company’s shares) based on the monetary value of
the subscription rights attached to outstanding share

HEEEHLLE - options. The number of shares calculated as above is
compared with the number of shares that would have
been issued assuming the exercise of the share options.

—EETRE CZEZEZIHF
2006 2005
RATREZE A Profit attributable to equity holders
EiRF (FEx) of the Company (HK$’000) 260,600 241,542
MELHE BT Weighted average number of ordinary
ZTERER (FR) shares in issue (‘000) 1,007,671 900,000
FHERERE(FH) Adjustment for share options ('000) 15,835 =
SREBERFMMETEY Weighted average number of ordinary
ZTERER (FR) shares for diluted earnings per share ('000) 1,023,506 900,000
SREBERF CGET) Diluted earnings per share (HK$) 0.255 0.268
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30 Dividends

R X

General Meeting.

The Company has not declared and paid any dividend since
its incorporation. No dividend in respect of the year ended 31
December 2006 is to be proposed at the up-coming Annual

The following dividends were declared by subsidiaries out of

their retained earnings to their then shareholders prior to the
Reorganisation (Note 1).

mEER ) H 1t
NCIbEN] iR SRR A3 &t
To a company To the other
within the Group shareholders Total
FHT FHT FHT
HK$°000 HK$°000 HK$°000
BE-ZZRF Year ended 31 December
+t=ZRA=+-BLEFE 2005
BEEDHERLA Bowker Asia Limited — 170,000 170,000
BE-Z22XRE Year ended 31 December
+t=ZRA=+-BLEE 2006
BE (BB ERAH Rich Form (HK) Limited 42,000 28,000 70,000
Portico GroupLimited Portico Group Limited — 42,000 42,000
42,000 70,000 112,000
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31 BEFBEREE
(a) BEFBHREYIR

31 Cash generated from operations

(a) Reconciliation of cash generated from operations

—EBRE C—ZZTIH
2006 2005
FET FHET
HK$’000 HK$’000
K ET B8 AR Profit before income tax 360,805 332,834
BETH&IEFHE . Adjustments for:
— EHE R - Amortisation of licence rights 30,298 25,200
—HELHR T - Amortisation of leasehold land
(E AR and land use right 643 643
o ERR - E3 - Depreciation of property, plant
HIEBIHE and equipment 44,224 29,624
— HEYE . KERRE - Gain on disposal of property, plant
B (K EE (b)) and equipment (Note (b)) (706) (1,786)
— EEEEEBLE - Gain from a change in estimate of
EBEEENWES licence fees payable (9,227) —
— R {SFE - Share-based payment 10,853 —
— BB (WA RN EE - Finance (income)/costs - net (4,083) 12,204
— (LB D RS - Share of profit of associates (131) —
— BRSNS EEE - Share of loss of jointly controlled entities 605 —
—EX (kR /BiEEE - Exchange (gain)/loss, net (4,614)
BEELSE Changes in working capital:
— FEEM - Increase in inventories (100,892) (23,997)
— EWRE SRR REREEZ - Increase in trade and bills receivable (135,301) (62,629)
— &% BANFER - Increase in deposits, prepayments
H 4th FE Uk iR 2k 42 40 and other receivables (4,052) (579)
— ENBEEARERD - Decrease in amounts due to related parties  (145,291) (140,977)
— ERESERREMNEEEZL N - Increase in trade and bills payable 34,184 17,328
— ExtFZEREMEMIRFIE I - Increase in accruals and other payables 22,771 24,884
— YREREEES - Payment of licence fees payable (40,092) (21,205)
EEMERS Cash generated from operations 59,994 191,544
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31 Cash generated from operations (Continued)

(b) In the cash flow statements, proceeds from disposal of

BELREMSREERE property, plant and equipment comprise

—EERFE CZEZ2ETIFE

2006 2005

FET FET

HK$’000 HK$’000

IR E B (HFE8) Net book amount (Note 8) 917 5,758

HEYE - HeE Gain on disposal of property,

SETLE: plant and equipment 706 1,786
ey . e Proceeds from disposal of property,

RRERERE plant and equipment 1,623 7,544

(c) HEEEHE A RE (KEE10(c)

(c) Acquisition of additional interests in subsidiaries (Note

10(c))
“RERE C"ZTERFE
2006 2005
FET FRT
HK$’000 HK$°000
DR R AR Net assets attributable to minority

EEEERE interest acquired — 11,987
RERERMBEBNDEH Excess of present value of consideration

BRHEEZSREES H over the carrying value of the minority

interests acquired —_ 376,576
— 388,563
DESISENSREN Interest element (present value adjustment)

FEZo (REHAR) on consideration payable by instalments —_ 20,164
Faliog:- 45N Total cost of acquisitions — 408,727
DTH A& : Satisfied by:

BE Cash — 50,008

BAQATES Assumed by directors of the Company
4B (H3E34() (Note 34(j)) — 358,719
— 408,727
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31 ¥EFBEE®W 31 Cash generated from operations (Continued)

(d) HEKBE QRS (MEE10(b) (d) Disposal of interest in a subsidiary (Note 10(b))

=¥ExE -TTEF

2006 2005
FET FET
HK$°000 HK$°000
HEAEBREREEFE Net asset value of the Group’s interest
disposed of — 5,646
REREBEMEEW Excess of present value of consideration over the
FEEREES S carrying amount of the net asset disposal of — 82,288
—_ 87,934
o HA U B W R (B Y Unearned future interest income on
R B AR SR A 2 A consideration receivable by instalments — 9,449
HHERE Total consideration for the disposal = 97,383
BUR 5 7 X84 Satisfied by:
Be (M) Cash (Note) — 35,100
7 B BE W SR 08 (B 15) Amounts receivable by instalments (Note 15) — 62,283
—_ 97,383
Mt Note:
HE R SR AT 5 B 34,490,000 Net inflow of cash in respect of the disposal amounted to
7t 0 BV £ F7 18 518 35,100,0007% 7T i HK$34,490,000 which represents cash proceeds of
BEMA611,000% T ° HK$35,100,000 received less direct costs of HK$611,000.
(e) EXFBERERMEZTD (e) Significant non-cash investing and financing
activities
BE-_ZEZHFE+-A=+—-HLF During the year ended 31 December 2005, amounts
E ERETHBLARANSE TRALER payable to certain former minority shareholders of certain
RIIES 358,719,000 T B EE T & subsidiaries, totalling HK$358,719,000 were assigned to
AR EEZZEREERRBETL EER Mr. Li Kwok Tung, Roy and Mr. Lai Ching Ping, directors
E-RBE ZRECHAZEREERE of the Company. At the same time, such amounts were
BEEEUOAEBEENTNER waived by Mr. Li Kwok Tung, Roy and Mr. Lai Ching Ping
REZAH  ZEMRRNIREE (BF by way of capital contributions to the Group. The carrying
¥ {8) £ 338,555,000 7T ° amount, representing the net present value of such

payables as at the date of the assignment, amounted to
HK$338,555,000.
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KESEEZERABRAAT  Win Hanverky Holdings Limited

Consolldated Financial Statements

32 Contingent liabilities

As at 31 December 2006, the Group had no material
contingent liabilities (2005: Nil).

33 A — XKE 33 Commitments - Group
(a) EXREE (a) Capital commitments
REER BTN ERBENER Capital expenditure at the balance sheet date contracted
BT : but not yet provided for is as follows:
—EERE C—EZZHFE
2006 2005
FET FET
HK$°000 HK$°000
B NERBEN Property, plant and equipment
Y MR REE Contracted but not provided for 26,343 32,144

R-ZZEERF+ZA=t—-H &K
SEAFEODE TRPERERZ
MEBABEABNER  TELE
#45,075,0008 T (ZZEZTHF ©
41,504,000% T) °

(b) EEHEERE

AEBRE B RET R THEE
EREZARBERSLENT |

As at 31 December 2006, the Group had commitments to
inject additional capital into certain subsidiaries
established in Mainland China, totalling approximately
HK$45,075,000 (2005: HK$41,504,000).

(b) Operating lease commitments

The Group had future aggregate minimum lease
payments under non-cancellable operating leases of land
and buildings, as follows:

—R2ERE C"—ZTTHHE

2006 2005

FET FET

HK$°000 HK$’000

—FR Within one year 19,098 8,778
—FEZRF Later than one year and not later than five years 32,585 15,485
LE% Later than five years 18,219 11,207
69,902 35,470
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A BEBARS 34 Related party transactions
—EﬁﬁEﬁE%&Fﬁ%?“ﬂ%—H‘E Parties are considered to be related if one party has the
HE-FNUEREERAREEATE ability, directly or indirectly, to control the other party or
H URZHEEFRERLBEATE exercise significant influence over the other party in making
o ARABEHE - financial and operating decisions. Parties are also considered

to be related if they are subject to common control or
common significant influence.

RANEREMBERRFABEEID Apart from those disclosed elsewhere in these consolidated
FEBHEAK S BETUTEIERS ¢ financial statements, the following significant transactions

were carried out with related parties:

(a) HEE M (a) Sales of goods

=¥EAE -TTEF
2006 2005
FHT FHT
HK$°000 HK$°000

AATEEEmEE 22T Company beneficially owned by directors

—KIEEXFRA A of the Company -
Win Shoes Manufacturer Company Limited — 377
EATMBAR Companies beneficially owned by directors of
HEZHEREZR subsidiaries/jointly controlled entities of the
SHBARDHBRRES Company and/or minority shareholders of
BEZAE — subsidiaries -
EBCEFRATA Amerseas Enterprises Limited 664 954
EEEERA A Sport Corners Limited — 7,982
RERK (ER) BRDH TSG International Limited 35 112
Umbro International Limited Umbro International Limited 50,846 9,167
FEBHEZFHESRE — Jointly controlled entities of the Group -
ENEEEEHAMAMRLT  Guangzhou Fubao Sports Equipment
Company Limited 4,621 18,592
EBUERAF Sport Corners Limited 6,919 —
EERAARERAR Win Sports Limited 730 —
63,815 37,184
ERREFHENERLEE - Goods are sold at prices mutually agreed by both parties.
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34 BBAERS @ 34 Related party transactions (Continued)
(b) BEER (b) Purchases of goods

—2ERE C"—ZTTHHE

2006 2005
FET FET
HK$°000 HK$°000
AARESER Companies beneficially owned by directors
BEzRAE — of the Company -
Fu Jin Bowker Company Fu Jin Bowker Company
Limited Limited —_ 69,065
KIEEEXEFRAF Win Shoes Manufacturer Company Limited — 346
AARMBAR Companies beneficially owned by directors
HEEZHEBRESR of the subsidiaries/jointly controlled entities
BHBARDHBRRES of the Company and/or minority shareholders
BEZAE — of subsidiaries -
EFmEANERK Bonetto Carton Factory
B IR 2R KR Company Limited — 722
BEMNEESEE AR Guangzhou Amerseas Sporting Goods
BRAOF Company Limited 22,386 850
RERK(EK) BRLH TSG International Limited 1,307 1,890

MBAT—BEEMREER Company beneficially owned by a brother of

BENARE — an officer of a subsidiary -
Oceanjade Corporation Oceanjade Corporation
Limited Limited 49,910 46,300
AEEHREQNT — Associate of the Group -
Fu Jin Bowker Fu Jin Bowker Company
Company Limited Limited 126,656 —
200,259 119,173
ERREFHENERES - Goods are purchased at prices mutually agreed by both
parties.
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HEHBBEWE Notes tothe Consolidated

M4 BABAIRS @

(c) BERBEREERLAEHRE

34 Related party transactions (Continued)

(c) Purchases of services and rental of offices and

warehouses
—EERE C—EZZEFE
2006 2005
FET FET
HK$°000 HK$’000
BERE — Purchases of services -
KRABEZHMELTESE  Companies beneficially owned by directors of
EREE2AR — the Company or a director of a subsidiary -
JIE % EN 725 PR A A Bright Advance Printing Company Limited 14,322 12,720
Catek Trading Limited Catek Trading Limited 390 1,800
Gadlee International Inc. Gadlee International Inc. —_ 4,480
Renberg International Renberg International Limited 540 2,460
Limited
MBAR—BEENRS Company beneficially owned by a brother
BERBEANAR — of an officer of a subsidiary -
Diamond Needle Factory Diamond Needle Factory (Jordan)
(Jordan) Company Limited = Company Limited 9,472 9,879
MEARDERR — Minority shareholder of a subsidiary -
Umbro International Limited Umbro International Limited 1,191 99
FEENHAREZEFER — Jointly controlled entity of the Group -
FERFARBRAR Win Sports Limited 848 —
AEBBE AR — Associates of the Group -
EEEZREAEE Fu Hsun Bowker Dyeing Factory (Heyuan)
CR) BRA A Company Limited 30 —
Gadlee International Inc. Gadlee International Inc. 6,075 —
HEZEHERES — Director of jointly controlled entities -
ARG %% Mr. Ho Kin Yeung, Samuel 800 —
33,668 31,438
HERLVEREE — Rental of offices and warehouses -
AATMBAR Companies beneficially owned by directors of
HEZHEERES the subsidiaries/jointly controlled entities
ERER2AR — of the Company -
EMRERE AR Guangzhou Tien Sung Sporting Goods
BRA A Company Limited 1,327 1,225
AREEE (FB)BRLF Tien Sung Group Limited 1,845 2,827
3,172 4,052
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34 BBAERS @ 34 Related party transactions (Continued)

(c) BERBRHEERLAZTHREE (c) Purchases of services and rental of offices and
(&) warehouses (Continued)
BERBETZEHEIHARKER I E Purchases of services primarily relate to subcontracting
B A EEAEMEZEREN—K services and sharing of general and administrative
RITBAX - expenses recovered by the related parties on a cost-plus

basis.

PBLAEREEHESHENHKF Rental of offices and warehouses were charged at
BE o approximate market rates.

(d) MEWARFERX (d) Interest income and interest expense

—R2ERE C"—ZTTHHE

2006 2005
FET FET
HK$°000 HK$°000
ERAABESER Interest income on advances due by companies
BELRANBIRAE WA beneficially owned by directors of the Company — 3,190
ERAATDEEBRZ Interest expense on advances due to directors
AMERX of the Company 582 572
MEWARFEMZIRIESE AL Interest income and interest expense were earned and
BEERTERAGMBNRESE charged, respectively, at the best lending rate quoted by
FZEBRER AT o The Hongkong and Shanghai Banking Corporation Limited.
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GAMBREME Notesto the Cor

4 BBAERS W 34 Related party transactions (Continued)
(e) HE, BEEREREFELE (e) Year-end balances (included in trade receivables and
ZERER DIAERE ZIRR trade payables) arising from sales/purchases of
REME ZIRR) goods and services

“¥EXE -ITEF

2006 2005
FET FET
HK$°000 HK$’000
FE W B e 75 ROR Receivables from related parties:
AAREEERE Company beneficially owned by directors
B2DE — of the Company -
Gadlee International Inc. Gadlee International Inc. — 2,334
AARMBAR Companies beneficially owned by directors of
HEEZHEBRESR subsidiaries/jointly controlled entities of the
BHMBEARDHBRRES Company and/or minority shareholders of
BEZATE — subsidiaries -
EBUFRA A Sport Corners Limited = 4,907
Umbro International Limited Umbro International Limited 1,855 2,113
MEAR—BEENRE Company beneficially owned by a brother of
ERBEANAR — an officer of a subsidiary -
Diamond Needle Factory Diamond Needle Factory
(Jordan) Co. Limited (Jordan) Co. Limited 1,076 —
FEBHEEZEFHESRE — Jointly controlled entities of the Group -
ENEREBEAM® Guangzhou Fubao Sports Equipment
BRAE Company Limited 5,622 —
EBIULFRA A Sport Corners Limited 4,647 —
Hity Others 82 279

13,282 9,633
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4 BEHAERS @ 34 Related party transactions (Continued)
(e) HE, BEEREREFELE (e) Year-end balances (included in trade receivables and
ZERER (EUABEH&E%'IFE?X trade payables) arising from sales/purchases of
REMSEZIKRR) (4 goods and services (Continued)

SEEAE  C-TTEF

2006 2005
FET FET
HK$°000 HK$°000
P& BR B 5 I Payables to related parties:
AAREEERE Company beneficially owned by directors
BZDFE — of the Company -
Fu Jin Bowker Company Fu Jin Bowker Company
Limited Limited —_ 13,389
AARAMBAR Companies beneficially owned by directors of
HEZHEBRESK subsidiaries/jointly controlled entities of the
EAIERNGIEE 3T Company and/or minority shareholders of
BERER2RAR — subsidiaries -
EBCEFRAT Amerseas Enterprise Limited 145 —
JIE % EN 7875 PR 2 7] Bright Advance Printing Company Limited — 2,057
EMNEESEE A M Guangzhou Amerseas Sporting Goods
BRA A Company Limited 1,565 112
Umbro International Limited Umbro International Limited 455 —
MBAR —BRFEEHN TR Companies beneficially owned by a brother
ESBEENARE — of an officer of a subsidiary -
Diamond Needle Factory Diamond Needle Factory (Jordan)
(Jordan) Co. Limited Co. Limited —_ 1,482
Oceanjade Corporation Oceanjade Corporation Limited 13,011 10,506
Limited
AEEHRFEHERE — Jointly controlled entity of the Group —
EEFAMAERAT Win Sports Limited 882 289
AEBBE AT — Associates of the Group -
Fu Jin Bowker Company Fu Jin Bowker Company
Limited Limited 18,873 —
34,931 27,835
FEREAEEN £ERER-—RE All amounts are unsecured, interest-free and payable
SEEHRIZM - within normal trade credit terms.
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4 BBAERS W 34 Related party transactions (Continued)
(f) FEUWRBAEK 5 FIE () Amounts due from related parties

“¥EXE -ITEF

2006 2005
FET FET
HK$’000 HK$’000
KARMBARESS Companies beneficially owned by directors of
MWEARDHERR subsidiaries of the Company or minority
EREE2AR — shareholders of subsidiaries -
A&S Corporation Limited A&S Corporation Limited —_ 2,579
EFmEMNERK Bonetto Carton Factory
B R A B4R Company Limited — 431
EFMENEHK Bonetto Garment Factory
BRA A Company Limited = 2,438
EMNXERERAG Guangzhou Tien Sung Sporting Goods
BERAOF Company Limited — 8,862
BEREEE Mr. Fu Chi Sing — 500
BENRE Mr. Lai Ho Man — 26,962
IXELRE Mr. Wong Man Fu — 609
Hi Others = 1,175
—_ 43,556
FEWEEFNEEZRREERERE The carrying amounts of non-trade receivables from
AFEEESE - related parties approximated their fair values.
EWEBEIREETERZARAM Amounts due from related parties primarily resulted from
i advances and reimbursement of expenses.
BRR-ZBZAE+-A=Z+-8MN Except for HK$29,000 due from a related party as at 31
FE iz B B 75 X 18 29,0008 T T3 R 1B December 2005, which bore interest at the best lending
EBLBEZRTERABDMKRN rate quoted by The Hongkong and Shanghai Banking
REEFRBEWMAZIN  FAEHEAM Corporation Limited, all other amounts were unsecured,
REHARER REREHEEE interest-free and without pre-determined repayment
KR o terms.
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to the Consolidated Financial Statements

4 BEHAERS @
(g) EEBAEE 5 =8

34 Related party transactions (Continued)

(g) Amounts due to related parties

—EERE CZ—EZZHFE
2006 2005
FET FET
HK$°000 HK$’000
AARMBARES Companies beneficially owned by directors of
MWEARD>HERR subsidiaries of the Company or minority
EnEE2AR — shareholders of subsidiaries
TSG (BVI) Limited TSG (BVI) Limited —_ 11,570
ZRCEERAA Amerseas Enterprises Limited — 6,755
Regal Energy International  Regal Energy International
Limited Limited —_ 3,000
EZHENEBEREKXERAT  Bonetto Garment Factory Company Limited — 3,427
BE(ER)ERQF Y.K. Limited — 3,800
BRi% 8 k% Mr. Chan Kam Cheong — 8,800
RIEN KA Mr. Lai Ho Man — 24,302
REERE Mr. Ng Hung Yau — 5,110
INEEE Mr. Wong Man Fu — 2,600
KARES — Directors of the Company -
RELERE Mr. Lai Ching Ping — 21,966
ZEREE Mr. Li Kwok Tung, Roy — 52,991
Hity Others — 1,542
—_ 145,863

ENBEEINFEZRAEERE
AYEMES -

The carrying amounts of non-trade payables to related
parties approximated their fair values.

BABBARBATERBRRAM
BT

Amounts due to related parties primarily resulted from
advances and reimbursement of expenses.

RENEARAESRENRESRE
LBESRTERAAMBHRE
ERRYWEMASSIN  FEHEMKIE
VABER RERERATER

H o interest-free and without pre-determined repayment

Except for the amounts due to the directors of the
Company which bore interest at the best lending rate
quoted by The Hongkong and Shanghai Banking
Corporation Limited, all other amounts were unsecured,

terms.

(h) BB QERE

BAMBLARARELAHEER &
ERAREAKEE -

(h) Amounts due to subsidiaries

Amounts due to subsidiaries are unsecured, interest-free
and are due on demand.

2006 Annual Report
“EEREER



Win Hanverky Holdings Limited k % &£ Bl & R & R 2 &

G MB|RRME Notes to the Cohséif at

M4 BABAIRS @

(i)

REBEEB D EEAE161BHK - B
ERIAEENFESRINES

L3

34 Related party transactions (Continued)

(i) Maximum balances of non-trade receivables outstanding
from related parties disclosed pursuant to section 161B

ERWENT of the Hong Kong Companies Ordinance, are as follows:
“BERE C—EETREF
2006 2005
FET FET
HK$’000 HK$000
BUHBLARDESR,/ Due from Companies beneficially owned by
SMBARLHRR directors of subsidiaries and/or minority
BERBERA2RAR — shareholders of subsidiaries -
A&S Corporation Limited A&S Corporation Limited 2,579 2,579
EZTENERKRERATKAEMR  Bonetto Carton Factory Company Limited 431 593
EZmENERXERA A Bonetto Garment Factory Company Limited 2,438 4,209
EMRERE AR Guangzhou Tien Sung Sporting Goods
BRA A Company Limited 8,862 19,910
REEBE (BB)BRLF Tien Sung Group Limited = 1,574
BEEEE Mr. Fu Chi Sing 500 600
RENRE Mr. Lai Ho Man 26,962 26,962
INEEE Mr. Wong Man Fu 609 609
BRAARESER Due from companies beneficially owned by
BEzRAE — directors of the Company -
Catek Trading Limited Catek Trading Limited — 23,451
EENRERADA Full Rich Logistics Limited = 5,250
Renberg International Limited Renberg International Limited —_ 29,930
REBIIERADA Silvergate Overseas Limited — 2,000
Stigma Group Limited Stigma Group Limited — 2,623
KIBEZES R A A Win Shoes Manufacturer Company Limited = 23,023
EFMKEERERA A Win Hanverky Shoes Factory (Yunfu)
Company Limited 29 3,867
REMKRERERA A Win Hanverky Shoes Factory (Dongguan)
Company Limited —_ 2,279
KERE (FB)BRA A Win Technologies Company Limited — 31,556
Bowker Faith Garment Factory Limited # Bowker Faith Garment Factory Limited # — 3,890
KEIEREFTRA A Breeze Industrial Company Limited = 902
Ever Crown Enterprises Limited Ever Crown Enterprises Limited — 18
Newmont Limited Newmont Limited — 34
FREIBRAFE Prohen Chemicals Company Limited — 81
Quinta Asia Limited Quinta Asia Limited — 8
Sanview Investment Limited Sanview Investment Limited — 34
Tangara Knitting Factory Limited Tangara Knitting Factory Limited — 217
BRAARES — Due from a director of the Company -
BEEELE Mr. Chow Chi Wai - 50
# Lt Bowker Faith Garment Factory # This “Bowker Faith Garment Factory Limited” is

Limited R EBREZHEZEMMR L > &
AEBREBIMAL BEHERERE
B LATRRE o
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34 Related party transactions (Continued)

() BEBLT2HEMEARS

(j) Other significant transactions with related parties

R-ZZRF—F ENAETHE
DENETRAL>ERRAESH
358,719,000/ 7t B 8 & F ZEI /&
ERBBEFERE (KFE316) ° B
B ZERAERBREFLLAEER
BREHE > YARBEAEENH
Eo-REZEAE  ZEMERNIE
& (BN ¥R {E) & 338,555,000/

JC ©

R=ZZZHFE AA  Umbro
International Limited5 & 6 78 &
B i X EFTH R D R 25%E &
(FFEE10(b)) & » B AR S B 1B 5
F - R-ZBEEAREF+ZA=+-—
H - X & B E f§ Umbro
International Limited®) & & £ &
#190,014,0008 T (Z 22 R F :
239,333,0008 ) - ARBE=F
—ZFEHBE XM (K20 - REZE
—EERE+ZA=t+—-BLE
E > B f / E f$ Umbro
International Limited®) E & &
#EA52,642,0008 T (ZTEH
£ : 30,889,000 7T) °

k) TEEBAEME

In January 2005, amounts payable to certain former
minority shareholders of certain subsidiaries, totalling
HK$358,719,000 were assigned to Mr. Li Kwok Tung, Roy
and Mr. Lai Ching Ping (Note 31(e)). At the same time,
such amounts were waived by Mr. Li Kwok Tung, Roy and
Mr. Lai Ching Ping and recorded as capital contributions
to the Group. The carrying amount, representing the net
present value, of such payables as at the date of the
assignment amounted to HK$338,555,000.

Umbro International Limited became a related party of
the Group in September 2005 after completion of the
acquisition from the Group of a 25% equity interest in
Team & Sports Limited (Note 10(b)). As at 31 December
2006, the Group has a licence fee payable of
HK$190,014,000 (2005: HK$239,333,000) due to Umbro
International Limited, which is payable through 2010
(Note 20). During the year ended 31 December 2006,
total royalty payments paid/payable to Umbro
International Limited amounted to HK$52,642,000 (2005:
HK$30,889,000).

(k) Key management compensation

“RERE C"ZTERFE

2006 2005

TFHET FET

HK$’000 HK$’000

e TCARER Salaries, bonus and allowances 15,199 9,993
ROKBHN — RE Retirement benefits - defined contribution

st 2 schemes 114 110

RHBERRE Share options granted 9,652 —

24,965 10,103
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BRRERAF

A B EE48 Quinta Asia Limited (&
REBELHEZMRINAA) BREA
EROF -

HERAREHRE

BRRZSEEUBHREMBEES - R
“EEAFETZAZT-REARAENE
AREHBRMT

R-ZZEZLE=F AEEZHUES
845,000,000 T EERAEER-F
ERETZA=Zt+ - HZHAREHER
ZERFARBRAFAMN25%MFE (M
12) cH#%Z ZERFARERAAKA
REBHEBIS%ERNKBAT °

RZZEZELtF=F AEEBZTKE
Umbro International LimitedZ8 4h Hi &
FEREFTERABD (TREFTHH
15%K # - R &K E%16,500,000% T
(F%714 128,700,000 T) - Bt » AR5
BREREFTREMBARDNKESH
75%% £60% ; M Umbro International
Limited i R EFTREMB A TIHRK
FEH 25%18 £40% ©

“EREREER

35 Ultimate holding company

The Company’s directors regard Quinta Asia Limited, a
company incorporated in the British Virgins Islands, as being
the ultimate holding company.

36 Subsequent events

Apart from those matters disclosed elsewhere in these
consolidated financial statements, the following significant
events have taken place subsequent to 31 December 2006:

In March 2007, the Group completed the acquisition of an
additional 25% equity interest in Win Sports Limited, a jointly
controlled entity of the Group as at 31 December 2006 (Note
12), for cash consideration of HK$45,000,000. Thereafter,
Win Sports Limited has become a 75% owned subsidiary.

In March 2007, the Group completed the disposal of an
additional 15% equity interest in Team & Sports Limited
(“T&S”) to Umbro International Limited for a cash
consideration of US$16,500,000 (equivalent to
HK$128,700,000). Consequently, the Group’s equity interest
in T&S and its subsidiaries has decreased from 75% to 60%;
while Umbro International Limited’s equity interest in T&S and
its subsidiaries has increased from 25% to 40%.



