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I have pleasure in presenting to the shareholders the annual
report of World Trade Bun Kee Ltd. (the “Company”) and its
subsidiaries (collectively the “Group”) for the year ended 31st
December 2006.

FINANCIAL RESULTS

For the year ended 31st December 2006, the Group recorded
a net profit of approximately HK$59,302,000, representing an
increase of 39.46% over 2005. The turnover increased by 18.10%
to approximately HK$617,556,000 (2005: HK$522,921,000). The
basic earnings per share increased by 39.46% to HK24.52 cents
as compared to HK17.58 cents for the year 2005.

DIVIDENDS

The Directors have recommended a final dividend of HK$0.04
(2005: HK$0.03) per ordinary share to be payable to shareholders
whose names appear on the Register of Members of the Company
on 29th May 2007. Subject to the approval of shareholders at the
forthcoming Annual General Meeting, such dividend will be
payable on 31st May 2007.

BUSINESS REVIEW AND OUTLOOK

I am very pleased to announce that 2006 was another record
breaking year for the Group in both turnover and net profit.
Turnover for the year ended 31st December 2006 was about
HK$617,556,000 which was 18.10% more than the last
corresponding year. Profit for the year was approximately
HK$59,302,000 representing an increase of 39.46% over the year
ended 31st December 2005 (approximately HK$42,524,000). Both
gross (27.10%) and net profit margins (9.60%) for the year were
satisfactory when compared with 2005 (25.06% and 8.13%

respectively).
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During the year of 2006, the Group supplied pipes, fittings
and/or other related accessories to several large projects including,
Millennium City 6, Grand Lisboa Hotel Macau, Union Square at
Kowloon Station, Cyberport Residential RS, MGM Grand Macau,
ICAC Headquarters, Mandarin Oriental Hotel renovation, New
Infectious Disease Centre at Princess Margaret Hospital, The
Great Hill, Grand Waterfront, Alteration of Hung Hom Peninsula,
Ma On Shan Area 77 residential project, Johnston Road
redevelopment project, HSBC Data Centre, To Fung Shan
Residential Development Phase 2, Suzhou Shargri-La Hotel,
Guanzhou Pazhou Shargri-La Hotel, and Shanghai Hyatt Regency
Hotel.

As at 31st December 2006, contracts on hand amounted to
approximately HK$122 million for the Group. The major projects
which the Group will supply pipes, fittings and/or other related
accessories including KCRC Shatin Ho Tung Lau residential
project, YOHO Town Phase 2, Westlands Road Office
Development, Kowloon Station Phase 7 — International Commerce
Centre, Chinese University Hotel Development, Wai Yip Street
Commercial Development, Oil Street Complex Development,
Redevelopment of Tin Kwong Road Police Quarters, Hong Kong
Skycity Marriott Hotel, How Ming Street Commercial
Development, Tai Lin Pai Road Commercial Development, Dream
City Phase 1, Chengdu Shangri-La Hotel, Ningbo Shangri-La
Hotel, Guangzhou Pan Yu Star River Hotel and Nanjing Min Ji
Hospital.

We remain optimistic about the outlook of the financial year
2007. Both Macau and PRC construction markets appear to be
on a reasonably firm footing. However, there are still challenges
in the coming year. The fluctuation in raw material price would
increase the cost of sales. In 2007, the Group will try to map out
various measures to meet the challenges. An assembly subsidiary
in Pan Yu will start production in April 2007 in order to strengthen
our competitiveness. Facing the rapid construction development
in Macau, a retail shop was established in January 2007 to widen
the revenue base. To sustain the development of the Group, the
Board will continue to strive for seeking different investment
opportunities and will diversify into business segments which
are expected to show significant growth in the future. The Board
will also endeavour to improve the operating efficiencies of the

Group.
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USE OF PROCEEDS FROM THE
INITIAL PUBLIC OFFERING

The proceeds from the issue of new shares for the listing on
the Stock Exchange in December 2000, after deduction of related
issuance expenses and utilised expenses previously reported,

amounted to approximately HK$4 million as at 1st January 2006.

During the year, the balance of the net proceeds were applied

as follows:

— approximately HK$1.5 million for improvement of the
Group’s existing warehouses and expansion of its

warehouse business;

— approximately HK$1 million for improvement of delivery

efficiency; and

— approximately HK$1.5 million for enhancement of

computer systems.

APPRECIATION

On behalf of the Board of Directors, I would like to take this
opportunity to extend my sincere thanks and express my
appreciation to our business associates, customers and suppliers
for their continued support, and to the management and staff for
their valuable dedication and devotion to the Group throughout

the years.

By Order of the Board
TSANG Chung Yin

Chairman

Hong Kong, 16th April 2007
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