A WA R
I (onsolidated Income Statement

BHEZTZTF+_A=+—HILFE For the year ended 31 December 2006
(AEEEF ThIFIR) (Expressed in thousands of Hong Kong dollars)
B & —EEXE CZ—TTHF
Note 2006 2005
PSRN Interest income 5,091,653 3,156,660
FEZH Interest expense (3,062,727)  (1,758,389)
BB WA Net interest income 6 2,028,926 1,398,271
R & A e KA Fee and commission income 616,223 446,929
R & RAeZ Fee and commission expense (111,434) (91,155)
FREERASEA Net fee and commission income 7 504,789 355,774
FEERA Net trading income 8 357,162 260,201
FREIA Net insurance premium income 9 1,005,036 752,855
H =B A Other operating income 10 126,903 118,885
EERA Operating income 4,022,816 2,885,986
REREFERHREFEA Net insurance claims and movement in
BEZEY liabilities to policyholders 11 (908,538) (627,697)
HhRERRE2EERA Total operating income net of insurance claims 3,114,278 2,258,289
BEL N Operating expenses 12 (1,335,356)  (1,000,565)
HMBRBER R BFUREREA Operating profit before impairment losses on
2 EE loans and advances 1,778,922 1,257,724
BERREBR 2 FHERE Impairment losses on loans and advances 15 (161,253) (130,640)
ETRERBEEEEWRAZ Operating profit before gains on certain
B R A investments and fixed assets 1,617,669 1,127,084
HETERRMETEEZ Net gain on disposal/reversal of revaluation
A an /B fE R B B B deficits of premises and other fixed assets 16 34,092 103,991
WEYHE 2 AT EARF S Net gain on fair value adjustment on investment
5 properties 30,074 83,051
& & B F RS Net gain on disposal of available-for-sale securities 91,442 116,178
FEAG LRI | BB 2 S 4A Share of results of jointly controlled entities 7,008 3,104
AL PG e Share of results of associates (26,441) (9,350)
HENB A SR s Net gain on disposal of interests in subsidiaries 189,443 =
A {1 & & 5 2 R A B Reversal of impairment losses on available-for-sale
securities 25,891 -
R B4 A % Al Profit before income tax 1,969,178 1,424,058
BiIE Income tax expense 17 (267,455) (187,857)
FE A Profit for the year 1,701,723 1,236,201
L B R FE A A Profit attributable to minority interests (304,597) (216,883)
78 A 7 B 3R B AL % A Profit attributable to shareholders
of the Company 18 1,397,126 1,019,318
B’ E Dividends
2k H HA AR S Interim dividend paid 187,566 178,999
R R B AR B Proposed final dividend 400,141 340,120
19 587,707 519,119
BREAER Earnings per share
2R Basic 20 HK$5.59 HK$4.09
e Diluted 20 HK$5.58 HK$4.09
OB ZF188H 2 M I ARG M B mMET 2 — The notes on pages 69 to 188 are an integral part of these consolidated
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