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PROPOSAL FOR APPROPRIATION OF PROFIT
FOR THE YEAR OF 2006

In accordance with the pertinent regulations and based on the
actual situation of the Company, the board of directors of the
Company resolved that the proposed appropriation of profit for the
year of 2006 be as follows:

1. The appropriation of net profits after taxation shall be: 10%
for Statutory Reserve Fund. 0% for Statutory Public Benefit
Fund (Note) and 90% for profit available for distribution.

2. A final dividend of RMBO0.02 per share in cash is proposed to
be paid to the shareholders whose names appear on the
register of shareholders on Tuesday, 22nd May, 2007. Further
announcement will be made as to the exact form of payment.

3.  This proposal is subject to the approval by the shareholders at
the annual general meeting.

Note: In accordance with the amendment to the Company Law of PRC on
27th October, 2005 effective from 1st January, 2006, and pursuant to
the Company's articles of association and the resolution of the board of
directors of the Company, the Company decided not to accrue for
Statutory Public Benefit Fund from the year of 2006.

Qingling Motors Co. Ltd
19th April, 2007



