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The Directors have pleasure in presenting to the shareholders
their report together with the audited financial statements of
Burwill Holdings Limited (the “Company”) and its subsidiaries
(collectively known as the “Group”) for the year ended 31
December 2006.

FINANCIAL RESULTS

The results of the Group for the year ended 31 December
2006 are set out in the consolidated income statement on
page 44.

The respective state of affairs of the Group and the Company
as at 31 December 2006 are set out in the balance sheets on
pages 42 and 43.

The Group’s cash flows are set out in the consolidated cash
flow statement on pages 47 and 48.

PRINCIPAL ACTIVITIES AND SEGMENT ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.

The principal activities of the Group are international steel
trading, warehousing and distribution, steel manufacturing
and processing, and property development and investment.

Analysis of the Group’'s turnover and operating profit by
business and geographical segments for the year are set out
in note 5 to the consolidated financial statements on pages
81 to 86.

DIVIDEND
No interim dividend was paid during the year.
The Directors do not recommend the payment of a final

dividend for the year ended 31 December 2006 (2005: HK 3
cents).
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MAJOR SUPPLIERS AND CUSTOMERS

The percentage of purchases attributable to the Group’s major
suppliers are as follows:

— the largest supplier
— five largest suppliers combined

The percentage of sales attributable to the Group’s five major
customers combined is less than 30%.

None of the Directors, their respective associates nor
shareholders (which to the knowledge of the Directors own
more than 5% of the Company’s share capital) had any interest
in the above suppliers or customers at any time during the
year.

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES

The movements in property, plant and equipment and
investment properties during the year are set out in notes 7
and 8 to the consolidated financial statements on pages 88
to 90.

The particulars of properties held by the Group for sale or for
investment as at 31 December 2006 are set out on page 131.

SUBSIDIARIES AND ASSOCIATES

The particulars of the Company’s principal subsidiaries and
associates as at 31 December 2006 are set out in notes 9 and
10 to the consolidated financial statements on pages 90 to
97.

BANK LOANS

The particulars of the Group’s bank loans are set out in note
18 to the consolidated financial statements on pages 106 to
109.

Most of the Group’s bank loans were denominated in Hong
Kong Dollar and US Dollar except for certain bank loans of
approximately HK$78,510,000 (2005: HK$60,729,000) which
were denominated in Renmenbi and were made to finance
the Group’'s operations in China. All the bank loans bear
interest at prevailing market rates.
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SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 16 to the consolidated
financial statements on page 102.

RESERVES

Details of movements in reserves during the year are set out
in note 17 to the consolidated financial statements on pages
103 to 105.

DISTRIBUTABLE RESERVES

As at 31 December 2006, the Company’s reserves available
for distribution to shareholders calculated in accordance with
the Companies Act 1981 of Bermuda amounted to
HK$138,796,000 (2005: HK$182,361,000).

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company'’s Bye-laws although there is no statutory restriction
against the granting of such rights under the laws of Bermuda.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year ended 31 December 2006.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
at the 2002 Annual General Meeting of the Company held
on 6 June 2002 in order to comply with the requirements of
Chapter 17 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

() Summary of terms of the Scheme
(i)  Purpose of the Scheme

The purpose of the Scheme is to provide incentives
to Participants (as stated in paragraph (ii)) to
contribute to the Group and to enable the Group to
recruit high-calibre employees and attract resources
that are valuable to the Group.
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SHARE OPTION SCHEME (continued)

() Summary of terms of the Scheme (continued)

(ii)

(iif)

(iv)

(v)

Participants

Any person being an employee, officer, buying
agent, selling agent, consultant, sales representative
or marketing representative of, or supplier or
provider of goods or services to, the Group, including
any executive or non-executive director of the Group.

Maximum number of shares

The limit on the total number of shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the Scheme
and any other share option schemes of any member
of the Group must not exceed 30 per cent. of the
number of issued shares from time to time. The
total number of shares available for issue under the
Scheme as at the date of this report is 94,164,430
shares, representing approximately 9.12 per cent.
of the issued share capital of the Company as of
that date.

Maximum entitlement of each Participant

Unless approved by shareholders in general meeting,
no Participant shall be granted an option which
would result in the total number of shares issued
and to be issued upon exercise of all options granted
and to be granted (including options exercised,
cancelled and outstanding) to such Participant in
any 12-month period up to and including the
proposed date of grant for such options would
exceed 1 per cent. of the number of shares in issue
as at the proposed date of grant.

Option period

An option may be exercised in accordance with the
terms of the Scheme at any time during a period of
not exceeding 10 years to be notified by the Board
to the grantee, such period to commence on the
date of grant or such later date as the Board may
determine and expiring on the last day of the said
period. Under the Scheme, the Board may, at its
discretion, prescribe a minimum period for which
an option must be held before it can be exercised.
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SHARE OPTION SCHEME (continued)

V)

(In

Summary of terms of the Scheme (continued)

(vi)

(vii)

Payment on acceptance of option

HK$1.00 in cash is payable by the Participant who
accepts the grant of an option in accordance with
the terms of the Scheme on acceptance of the grant
of an option.

Subscription price

The subscription price for the shares under the
options to be granted under the Scheme will be a
price determined by the Board and notified to a
Participant at the time the grant of the options is
made to (and subject to acceptance by) the
Participant and will be at least the highest of: (a)
the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets on the date of
the grant (subject to acceptance) of the option,
which must be a business day; (b) the average
closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets for the five
business days immediately preceding the date of
the grant (subject to acceptance) of the option; and
(c) the nominal value of the shares.

(viii) The life of the Scheme

The Scheme shall be valid and effective for a period
of ten years commencing on 6 June 2002, after
which period no further options will be granted or
accepted but the provisions of the Scheme shall
remain in full force and effect in all other respects.

No options had been granted, exercised nor cancelled

since the adoption of the Scheme on 6 June 2002.
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DIRECTORS EE

The Directors of the Company during the year and up to the RRABRAFENERNRETITEBRLEY

date of this report were: EEFINT
Executive Directors: RITESE:

Mr. CHAN Shing BRIk %t A&

Mr. SIT Hoi Tung BRI AE
Mr. YANG Da Wei BRERE
Ms. LAU Ting 2lis & +

Ms. TUNG Pui Shan, Virginia = 7.3 2z &+
Mr. KWOK Wai Lam BREFREE
Mr. YIN Mark FI KA
Non-Executive Director: FERITESE:
Mr. SZE Tsai Ping, Michael B F A
Independent Non-executive Directors: BIAERTES:
Mr. CUI Shu Ming EEZREE
Mr. SONG Yufang REF &
Mr. HUANG Shenglan EHESLE

In accordance with bye-law 85 of the Bye-laws of the KIBARR 2 ERMRIESSK AT S
Company, Mr. SIT Hoi Tung, Mr. YANG Da Wei and Mr. SZE REE BRAREEREEFEAERAHE
Tsai Ping, Michael shall retire from office at the forthcoming TZRRBAFAS FREER HEHRFHE
Annual General Meeting and, being eligible, offer themselves BEEE T

for re-election.

Biographical details of the Directors of the Company are set RRAREEZHREHENEI0EEF 128
out on pages 10 to 12.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2006, the interests and short positions of
the Directors and chief executive of the Company (including
those interests and short positions which were taken or
deemed to have interests and short positions under the
provisions of the Securities and Futures Ordinance (the “SFO"))
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

(1) Interests in Shares

(A) The Company

Number of ordinary shares

EERTTHESKNREM HEAKRORE
SEPFRAHERR%KE

RZBERF+_A=+—HB REXRQA
BRREZRPEGHE ([EHRBEGEG])
FEI2GMRMERATHEFNERCMATSE 3
MERBEBETAREFETRESFRINIRE
STRBHARB R RARZERR
THRAEHRARBREETMBERR (T&
REZ MAERGIFEXVER) B G
FAE 7 B R IEA R A A B s oK
BOARET:

(1) BipER
(A) AKxna]

Approximate

ELEREMEAE percentage
interest in the
Company'’s
Personal Family Corporate issued
Name of Director interests interests interests Total share capital
HIEELT
BERITERE
EXNa BAES RERR LFER EY Birkk
CHAN Shing 13,035,472 21,776,072 438,304,701 473,116,245 45.84%
PR 5K (Note 1) (Notes 2&3) (Note 3)
(BtaF1)  (BfaF2R3) (ffat3)
SIT Hoi Tung 1,576,382 = = 1,576,382 0.15%
AR
LAU Ting 21,776,072 13,035,472 438,304,701 473,116,245 45.84%
2= (Note 4)  (Notes 2&3) (Note 3)
(Ktita) (BfiF2R3) (ffat3)
TUNG Pui Shan, Virginia 7,861,996 110,000 5,104,000 13,075,996 1.27%
= (3 (Note 5)
(Kt&s5)
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

(1) Interests in Shares (continued)

(A) The Company (continued)

20

1.

Notes:

These shares were owned by Ms. LAU Ting, the
spouse of Mr. CHAN Shing.

226,403,853 shares were held by Hang Sing Overseas
Limited (“Hang Sing”) which is owned as to 51% by
Orient Strength Limited (“Orient Strength”), a
company which is wholly-owned by Mr. CHAN Shing
and Ms. LAU Ting. 211,900,848 shares were held by
Strong Purpose Corporation (“Strong Purpose”), a
company which is wholly-owned by Mr. CHAN Shing
and Ms. LAU Ting.

As the interests of each of Mr. CHAN Shing and Ms.
LAU Ting are deemed to be the interests of each
other, the figures referred to the same shares.

These shares were owned by Mr. CHAN Shing.

5,104,000 shares were owned by Focus Cheer
Consultants Limited (“Focus Cheer”), a company
which is wholly-owned by Ms. TUNG Pui Shan,
Virginia.
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING

SHARES AND DEBENTURES (continued)

(1)

Interests in Shares (continued)

(B) Associated Corporation — China LotSynergy Holdings

Limited (“China LotSynergy”)

Name of Director

EENS

CHAN Shing
BRI

SIT Hoi Tung
BER

LAU Ting

2z

TUNG Pui Shan, Virginia
= (il 3

KWOK Wai Lam

FER

YIN Mark
F T

Personal
interests

EAED

72,951,773

2,778,819

51,288,803

2,113,610

2,200,000

1,016,900

Number of ordinary shares

EERTTHESKNREM HEAKRORE
SEPRAHESRKE (&)

(1) EfpdEs (2

(B)

Bt & 20 5] — China LotSynergy

Holdings Limited (R IR B R 2
a) ([EZ#FER])

HERRRMEE
Family Corporate
interests interests
REER LEER
51,288,803 407,404,308
(Note 1) (Notes 2&3)
(Krax1) (a2 kk3)
72,951,773 407,404,308
(Note 4) (Notes 2&3)
(frata)  (BaE2R3)
5,500 255,200
(Note 5)
(H17£5)

Approximate

percentage

interest in

the issued

share capital

of China

Total LotSynergy

HEERER

ERITERF

B8 Bifkt

531,644,884 29.99%
(Note 3)
(Bt7E3)

2,778,819 0.16%

531,644,884 29.99%
(Note 3)
(Ktit3)

2,374,310 0.13%

2,200,000 0.12%

1,016,900 0.06%
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

(1) Interests in Shares (continued)

(B) Associated Corporation — China LotSynergy
(continued)

Notes:

1.

These shares were owned by Ms. LAU Ting, the
spouse of Mr. CHAN Shing.

11,320,192 shares were held by Hang Sing which is
owned as to 51% by Orient Strength, a company
which is wholly-owned by Mr. CHAN Shing and Ms.
LAU Ting. 10,595,042 shares were held by Strong
Purpose, a company which is wholly-owned by Mr.
CHAN Shing and Ms. LAU Ting. 385,489,074 shares
were held by the Company.

As the interests of each of Mr. CHAN Shing and Ms.
LAU Ting are deemed to be the interests of each
other, the figures referred to the same shares.

These shares were owned by Mr. CHAN Shing.
255,200 shares were owned by Focus Cheer, a

company which is wholly-owned by Ms. TUNG Pui
Shan, Virginia.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

(2) Interests in Share Options of China LotSynergy
Holdings Limited

EERTTHESKNREM HEAKRORE
SEPRAHESRKE (&)

(2) ® China LotSynergy Holdings
LimitedZ i€ 2

Number of
China LotSynergy Exercise
shares to be price per

issued upon China

exercise of the LotSynergy

Name of Director Date of grant Exercise period share options share
BEfTEEE SBRER

MBITZEY BEBRG

EENE #FAH TEH B E TEE
HK$

& T

CHAN Shing 1/9/2005 31/10/2005 — 30/10/2007 1,000,000 1.96
B 3, 8/6/2006 08/06/2007 — 07/06/2011 600,000 1.22
LAU Ting 1/9/2005 31/10/2005 — 30/10/2007 1,000,000 1.96
21z 8/6/2006 08/06/2007 — 07/06/2011 600,000 1.22
HUANG Shenglan 1/9/2005 31/10/2005 — 30/10/2007 1,000,000 1.96
=B 8/6/2006 08/06/2007 — 07/06/2011 600,000 1.22

Save as otherwise disclosed above, as at 31 December
2006, none of the Directors or chief executive of the
Company had, or were deemed under the SFO to have,
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which were required to be recorded in the
register kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.
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FERRREGRERBRGPERDE
ERKE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES

RoBEAFHZA=T— R REALT
IR 5 R R B 336 TR R T 8
FrBERMAE UTAL (ARAAEER
TRAERBRIN) AR TR KA

As at 31 December 2006, according to the register required
to be kept by the Company under Section 336 of the SFO,
the following persons (other than the Directors and chief
executive of the Company) had interests and short positions

in the shares and underlying shares of the Company:

HmERDIORA:

Interests in Shares BEnhER
Approximate
percentage
interest in the
Nature of Number of Company’s issued
Name of shareholder interest shares held share capital Note
HiEELT
BERITESF
BRE\ Bang FER#®A Bk Kt it
Hang Sing Beneficiary 226,403,853 21.94% 1
Orient Strength Corporate interest 226,403,853 21.94% 1
NCIE
Zhong Shan Company Limited Corporate interest 226,403,853 21.94% 1
#ILER AR UNETE £
Superior Quality Assets Limited Corporate interest 226,403,853 21.94% 1
N R
Strong Purpose Beneficiary 211,900,848 20.53% 2
B
LEE Wai Man Beneficiary & 117,000,000 11.34% 3
THEX corporate interest
Ex Kk ARER
MA Siu Fong Family interest & 117,000,000 11.34% 3
BAK corporate interest
RictEzm R AR ER
CHU Yuet Wah Corporate interest 100,000,000 9.69% 3
=l NGIE 5
Kingston Finance Limited Security interest 100,000,000 9.69% 3
REBEE =
Bonnaire International Limited Trustee 79,644,000 7.72% -
XFEA
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES
(continued)

Interests in Shares (continued)

Notes:

1.

51% of the issued share capital of Hang Sing was owned by
Orient Strength, a company which is wholly-owned by Mr. CHAN
Shing and Ms. LAU Ting, and 49% of the issued share capital
of Hang Sing was owned by Superior Quality Assets Limited, a
company which is wholly-owned by Zhong Shan Company
Limited. Zhong Shan Company Limited was wholly-owned by
the Jiangsu Provincial People’s Government of the PRC. These
226,403,853 shares held by Hang Sing formed part of the
interests of Mr. CHAN Shing and Ms. LAU Ting herein disclosed
respectively.

These 211,900,848 shares held by Strong Purpose, a company
which is wholly-owned by Mr. CHAN Shing and Ms. LAU Ting,
formed part of the interests of Mr. CHAN Shing and Ms. LAU
Ting herein disclosed respectively.

51% of the issued share capital of Kingston Finance Limited
("Kingston”) was owned by Ms. CHU Yuet Wah, and 49% of
the issued shares capital of Kingston was owned by Ms. MA
Siu Fong. 17,000,000 shares were owned by Mr. LEE Wai Man,
the spouse of Ms. MA Siu Fong.

Save as disclosed above, as at 31 December 2006, there was
no person (other than the Directors and chief executive of
the Company) who had an interest or short position in the
shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO
and/or who were directly or indirectly interested in 5% or
more of the issued share capital carrying rights to vote in all
circumstances at general meetings of any other members of
the Group.

FERRREROREMRGPER#
SRRE (#E)

BRirEa (&)
Ff it -

1. Hang SingZ 51% & 2 1T AR 2 Jh FR BR 93k o5 A
K B|fg 4 -2 & ¥ A 2 Orient Strength AT #
A BHMHang SingZ 49% % 17 % A8 Bl |
i LA IR~ R & & %A 2 Superior Quality
Assets LimitedfT#E A <48 1L AR AR Ty
TI#HEARKRFN2E% A 2 AR Hang
Sing#F A 2226,403,8530% Jh AN SLFT 5 Bl 4
ERBEERBE LT 2Bz — e

2. Strong Purposeffi¥FH 211,900,848 ' &
KXo REERRKEEREELZ L2

@2 — @B e

3. Kingston Finance Limited ( [Kingston]) 2
S1%E&#TRABFTAZEZLEE B4
Kingston 2 49% 2 #1TIRABEF D F L+
B 17,000,000 I FEEXEEHER -F
BXRERELF L 2BB-

R EXFIREEIIN RZEERFTA=
T—R HMEBEEAAL (RRAREFHTHR
RERRIN) RAR ARG AR FHA
AR AR RN ERES RBEHEIE
3B6HAMFENERMA RREEHH
EHMHBCETRAEENS%IIA L7
@ WATREMBR T EREANEEIM
HMKERRAHBRRAE LREEs-

2006 R 25




W Burwill Holdings Limited
I

Report of Directors & % B &

SERVICE CONTRACTS WITH DIRECTORS

Each of the Executive Directors of the Company has entered
into a service contract with the Company with no specific
term of office or for an initial term of two years (subject to
individual contract) from the date of appointment and will
continue thereafter, until terminated by not less than one to
six months (subject to individual contract) notice in writing
served by either party on the other. The term of office of
Non-Executive Director and Independent Non-Executive
Directors are the period up to their retirement by rotation in
accordance with the Bye-laws of the Company.

Save as disclosed above, none of the Directors offering
themselves for re-election at the forthcoming Annual General
Meeting has an unexpired service contract with the Company
which is not determinable by the Company within one year
without payment of compensation other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the consolidated financial statements,
there was no contracts of significance (as defined in Note
15.2 of Appendix 16 of the Listing Rules) in relation to the
Group’'s business to which the Company or any of its
subsidiaries was a party and in which any of the Company’s
Directors or members of its management had a material
interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration

of the whole or any substantial part of the business of the
Company were entered into or existed during the year.
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EMPLOYEES RETIREMENT BENEFIT

Details of the retirement benefit schemes of the Group and
the employees’ retirement benefit costs charged to the
consolidated income statement for the year are set out in
note 23 to the consolidated financial statements on pages
114 to 118.

FIVE YEARS’ FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group
for the last five financial years is set out on page 132.

DISCLOSURE PURSUANT TO RULE 13.21 OF THE LISTING
RULES

On 1 March 2005, Fordwell Investment Limited (“Fordwell”),
a wholly-owned subsidiary of the Company, entered into a
facility agreement (the “Facility Agreement”) with a syndicate
of financial institutions whereby Fordwell was granted a 3-year
transferable term loan facility of up to US$39,000,000 (the
“Facility”). The Facility Agreement includes an undertaking
on procuring that Mr. Chan Shing, the Chairman and
Managing Director of the Company, and Ms. Lau Ting, the
spouse of Mr. Chan Shing and an Executive Director of the
Company, shall remain as the combined single largest
shareholder of the Company and own (directly or indirectly)
in the aggregate 30% or more of the ordinary issued shares
of the Company at all times during the term of the Facility
Agreement. A breach of such undertaking will constitute an
event of default under the Facility, upon the occurrence of
which all amounts outstanding and owing under the Facility
may become immediately due and payable.
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DISCLOSEABLE TRANSACTION - DISPOSAL OF 71%
EQUITY INTEREST IN BURWILL COIL CENTRE
(YANGZHOU) COMPANY LIMITED*

On 20 November 2006, Burwill Times Industrial Limited (the
“Vendor”), a wholly-owned subsidiary of the Company,
entered into the Equity Transfer Agreement with Maanshan
Iron & Steel Company Limited* 5 # |1 8 & 5 B R 2 7 (the
“Purchaser”) for the disposal of 71% equity interest in Burwill
Coil Centre (Yangzhou) Company Limited 2 & 8l ik & 5 (35
M) B R A A (the “Target Company”), at a consideration of
RMB61,651,010.34 (equivalent to approximately
HK$60,442,167.00). The Purchaser and the Vendor proposed
to change the registration of the Target Company from a
wholly foreign-owned enterprise to a sino-foreign equity joint
venture through the transfer of equity interest. The transaction
had resulted in a realized gain of approximately
HK$4,832,000.00. The Target Company had changed its name
to Masteel (Yangzhou) Processing & Distribution Co., Ltd.,
being a new joint venture company, on 28 November 2006.

The Directors considered that the setting up of the new joint
venture company with the Purchaser through the equity
transfer would further consolidate its market position
effectively and improve its scale of operation as a result of
synergy effect generated. The net proceeds of approximately
RMB59,264,000.00 (equivalent to approximately
HK$58,677,000.00) was used for the Company’'s general
working capital. The transaction constituted a discloseable
transaction for the Company and a circular containing further
details of the transaction had been dispatched to the
shareholders of the Company on 14 December 2006.

SUFFICIENCY OF PUBLIC FLOAT
Based on the information that is publicly available to the
Company and within the knowledge of the Directors of the

Company, the Company has maintained the prescribed public
float under the Listing Rules.

*  For identification only
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AUDIT COMMITTEE

The Company has established an Audit Committee which
comprises the three Independent Non-Executive Directors of
the Company, Mr. CUI Shu Ming, Mr. SONG Yufang and Mr.
HUANG Shenglan. The Audit Committee has reviewed and
discussed with the management the accounting principles and
practices adopted by the Group and auditing, internal controls
and financial reporting matters. The audited financial
statements of the Group for the year ended 31 December
2006 have been reviewed by the Audit Committee.

AUDITORS

PricewaterhouseCoopers (“PWC"”) were auditors of the
Company for the years ended 31 December 2004 and 2005.

HLB Hodgson Impey Cheng, who was appointed as auditors
of the Company by the Board to fill the casual vacancy arising
by reason of the resignation of PWC on 18 December 2006,
will retire and a resolution for their reappointment as auditors
of the Company will be proposed at the forthcoming Annual
General Meeting.

On behalf of the Board
CHAN Shing
Chairman

Hong Kong, 20 April 2007
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