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Overview of the Company
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Harbin Power Equipment Company Limited (the
“Company”) was formed through the restructuring of
Harbin Power Plant Equipment Group Corporation
("HPEGC"), which is the oldest large-scale power plant
equipment manufacturer in the People’'s Republic of China
(the "PRC") and its three affiliates: Harbin Electrical
Machinery Works, Harbin Boiler Works and Harbin Turbine
Works (“the three major power factories”). These three
major power factories were established in the 1950s. The
Company was established in Harbin, PRC on 6th October,
1994. The dealings in the shares of the Company
commenced on the Stock Exchange of Hong Kong Limited
(the "HKSE"”) on 16th December, 1994.

As at 31st December, 2006, the share capital of the
Company comprised of 1,274,451,000 shares, of which
562,981,000 shares were circulated on the HKSE as H
shares.

The Company and its subsidiaries (the “Group”) are the
largest manufacturer of power plant equipment in the
PRC. The Group's principal activities include:

o Thermal power equipment: boilers, steam turbines
and steam turbine generators with single unit
capacity up to 1,000MW heavy-duty gas turbine and
combined cycle units, the largest manufacturing
base for clean coal combustion equipment in the
PRC: CFB, PFBC, etc.

o Hydro power equipment: hydro power sets with
single unit capacity up to 700MW

o Nuclear power main equipment: nuclear island and
conventional island equipment for nuclear power
plants

o Other products: ancillary equipment, industrial
boilers, industrial steam turbines, control devices,
AC/DC motors, valves for power stations, pressure
vessels and axial compressor, etc.

. Turn-key construction of power station projects and
other engineering projects
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Overview of the Company — (continued)
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o Contract supply of complete sets of thermal and
hydro power equipment

o Import and export of power equipment

o Engineering technology R&D of complete set of
power equipment

. System R&D of complete set of power equipment

o R&D of power equipment and its ancillary equipment

o Technology transfer, technical consultation and
services

o Environmental protection engineering services

The Group possesses a comprehensive range of advanced
production and research facilities. Its capabilities in
research and development, product manufacturing and
power station construction have been in the forefront of
the power plant equipment manufacturing industry in the
PRC.

The Group is located in Harbin, PRC, also known as the
“City of the Power”.
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Corporate Structure and Main Business Line
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Shareholders of H Shares
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Harbin Power Plant Equipment
Group Corporation ("HPEGC")
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Harbin Power Equipment
Company Limited (the Company)
90.94% 62.54% 87.37% 100% 60%
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BIREE Environment Nuclear Power ~ BREEZAA BREMEAR BREMEAR BREMELAR BEXRIEMEHL  Corporate
Gas Turbine Protection Division (Is@eml)  (Tasmwarl)  (=gem)) ((TRE281) BRAF  Office,
Division Division Harbin Boiler  Harbin Turbine  Harbin Electrical ~ Harbin Power  Harbin Power ~ Quangdao
Company Company Machinery Engineering Equipment
Limited Limited Company Company National
("Boiler (Turbine Limited Limited Engineering
Company") Company) (Electrical (Engineering Research
Machinery Company) Centre Co,, Ltd.
Company)




