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Consohdated Cash Flow Statement

BE-_ZZXF+=-A=+—HLFE For the year ended 31st December, 2006

2006 2005
AR® T AREFTL
Rmb’000 Rmb’000
BeExH Cash flows from operating activities
B ¢ A & 7 Profit before taxation 1,543,573 696,125
EER Adjustments for:
RERERH Allowance for bad and doubtful debts 291,820 274,600
FEGBER Allowance for inventories 113,526 38,042
ANLEEHE Release of prepaid lease payments 10,589 8,629
B 5 Amortisation of patents 11,008 5,013
NE BERIBNE Depreciation of property, plant and equipment 296,455 266,550
REMERE Depreciation of investment properties 15,640 14,869
B S Finance costs 156,654 33,767
FHEURERNERER Impairment loss recognized in respect of
available-for-sale investments 5,299 2,758
EFl#AERR Impairment loss recognized in respect of patents 3,000
HHEHRERERA Dividend income from available-for-sale investments (40,594) (4,064)
REFHEURE Loss (Gain) on disposal of
(Mhzx) BB available-for-sale investments 4,196 (91,780)
RENE BERXHE Loss (Gain) on disposal of property,
BB (M) plant and equipment 508 (3,933)
ERMUTETEARLE Gain on fair value changes of derivative financial
N #FTELS e investments = (35,456)
BELEMBARIEX Loss on deemed disposal of a subsidiary 5,750 -
FE WA Interest income (178,803) (96,523)
ER TS Property, plant and equipment written off 2,584 -
B A R F Share of results of associates (11,965) (2,127)
FHEHRERE Reversal of impairment loss recognised in respect of
o {5 [o] £ available-for-sale investments (343) =
& 5 R A 1 [ 4% Reversal of allowance for bad and doubtful debts (5,003) -
FENREERERDE Reversal of allowance for inventories (7,287) =
LEARE YN RERT Operating profit before working capital changes
Heng 2,216,607 1,106,470
FERAL (M) Decrease (Increase) in inventories 1,025,388 (4,680,790)
JFE Wi B 52 Increase in trade debtors (2,610,090) (1,987,402)
EvREEZT ek Decrease (Increase) in other debtors, deposits
BRI D (8 m) and prepayments 1,487,259 (1,695,036)
BiEa R e FeE m Increase in amounts due from customers for
contract work (1,462,486) (1,064,878)
JiE Wi Bt 2 A A FRIB Increase in amounts due from associates (76,606) =
BRGSO Increase in amounts due from fellow subsidiaries (11,031) (11,190)
BEARBYRFTEM R D) Increase (Decrease) in amounts due to customers
for contract work 336,265 (257,059)
JE 55 BR 32 0 Increase in trade creditors 2,153,855 1,954,116
HinfE s Rk Bt E R & Increase in other creditors and accrued charges 718,830 72,020
Eﬂﬁlﬁi/i\/}ﬁk b (38 0) (Decrease) Increase in deposits received (5,635,462) 1,717,616
R IR A7) 3R IE 52 0 Increase in amount due to holding company 204,255 34,163
LEES IEi' m Increase in amounts due to shareholders 866 =
F&“HH?W%@ ] I Increase in amounts due to fellow subsidiaries 12,952 -
ERNEERRALE Increase (Decrease) in value added tax and
e B IR IE 0 ORl ) other taxes payable 265,614 (3,403)
RexBHMAEE RS R Cash used in operations (1,373,784) (4,815,373)
EARE Dividends paid (77,742) (60,442)
B A5 Income tax paid (188,799) (17,564)
RexBrACRERE Net cash used in operating activities (1,640,325)  (4,893,379)
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Consolidated Cash Flow Statement — (continued)

BZE-ZZXFE+=-A=1+—HBILFEE For the year ended 31st December, 2006
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2006 2005
AREFTL ARBFT
Rmb’000 Rmb’'000
Cash flows from investing activities
Proceeds from disposal of available-for-sale investments 1,377,743 3,217,978
New cash inflow from acquisition of subsidiaries (note 35)
101,053 -
(Decrease) Increase in bank deposits (296,407) 489,358
Interest received 178,803 96,523
Proceeds from disposal of property, plant and equipment 11,169 25,087
Proceeds from disposal of derivative financial instruments 344 -
Dividend received from available-for-sale investments 40,594 4,064
Dividend received from an associate 3,463 1,305
Decrease (Increase) in pledged bank deposits 314,500 (355,000)
Purchase of property, plant and equipment (479,794) (346,926)
Purchase of patents (11,805) (54,313)
Increase in restricted bank deposits - (12,000)
Investment in an associate - (8,110)
Net cash from investing activities 1,239,663 3,057,966
Cash flows from financing activities
New bank loans raised 1,508,100 1,743,000
Proceeds from issue of shares - 386,234
Other loans raised 67,892 3,333
Advance from holding company (119,400) 68,500
Repayment of bank loans (294,258) (833,020)
Interest paid (156,975) (103,732)
Repayment of other loans (43,341) (56,030)
Net cash from financing activities 962,018 1,208,285
Net increase (decrease) in cash and cash
equivalents 561,356 (627,128)
Cash and cash equivalents at the beginning
of the year 4,595,906 5,223,034
Cash and cash equivalents at the end of the year 5,157,262 4,595,906
Analysis of cash and cash equivalents
at the end of the year
Bank balances and cash 4,845,708 4,327,546
Bank deposits 311,554 268,360
5,157,262 4,595,906
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