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Consolidated Statement of Changes
SEREREH R

in Equity

For the year ended 31 December 2006 [ E—FENF+ = A=1+—HIFE
Statutory
Statutory public Proposed
Issued Share Special ~ surplus  welfare Translation  Retained final  Minority
capital  premium reserve  reserve fund reserve profits divid%nd interes;; Total
R b
BERARA  ROHEE BHEE LELRE iELEE  ERRE  RERA  RERE  RRER -y
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
FRARE FRARE TIARE FTIARE TIARK TRARE FRARE FRARE FTITARE FTIARE
At 1 January 2005 RZZTEREF
—-A-R 42,480 4,076 71,570 16,345 4,950 352 76,195 12,000 51,413 279,381
Acquisition of a subsidiary ~ MEEIE A - - - - - - - - 25468 25468
Exchange differences BEBNEBEE
arising from LERER
translation of
foreign operations - - - - - (1,070) - - - (1,070)
Appropriations s - - - 300 - - (282) - - 18
Profit for the year FRH - - - - - - 308 - 452 760
Dividend relating to 2004 “ETMERE - - - - - - - - (11.464)  (11,464)
Dividend paid RAN) ) - - - - (12,000 - (12,000)
Proposed final dividend BERERE - - (4,000) - - - - 4,000 - -
At 31 December 2005 R-ZZ1%
+ZA=+-B 42480 4,076 67,570 16,645 4,950 (118) 76,221 4,000 65,869 281,093
At 1 January 2006 i S
—A-A 42,480 4,076 67,570 16,645 4,950 (7118) 76,221 4,000 65,869 281,093
Purchase of additional EENEAA]
interest in a subsidiary ZiER - - - - - - - - (7,160)  (7,160)
Deemed and partial disposals ~ #/ER S5 (1 E
of interests in subsidiaries WBAR ER - - - - - - - - 3,706 3,706
Exchange differences BMERNEBEE
arising from LEREH
translation of
foreign operations - - - - - (830) - - (1,628) (2,458)
Issuance of new shares BRI 8000 33710 - - - - - - 37658 79368
Share issue expenses BOEEE - (200) - - - - - - - (200)
Appropriations v - - - 1,609 - - (1,609) - - -
Profit for the year FRER - - - - - - 12,042 - (599) 11,443
Dividend paid relating to ZETRERE
2005 - - - - - - - (4,000) - (4,000)
Proposed BRAERS
final dividend - - - - - - (9,600) 9,600 - -
At 31 December 2006 RZZZTRE
+=A=+—H 50480 37,586 67,570 18,254 4,950 (1,548) 77,054 9,600 97,846 361,792
i)  Special reserve i HRIREE

The amount represents the paid-in capital of the Company of 1 share of
HK$0.1 each and the special reserve of RMB83,570,000 arising from

exchange of 1 share of the Company of HK$0.1 for the entire share capital

of Bamian Investments Pte. Limited pursuant to the reorganisation scheme
dated 12 December 2005.
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For the year ended 31 December 2006 ~ E/E —FTZTNF+_-A=+—HILFE

Statutory surplus reserve

The Articles of Association of Guangzhou Mayer Corporation Limited
("Guangzhou Mayer") requires the appropriation of 10% of its profit after
taxation, based on its statutory auditors’ accounts, each year to the statutory
surplus reserve until the balance reaches 50% of the registered capital.
According to the provision of the Articles of Association of Guangzhou
Mayer, in normal circumstances, the statutory surplus reserve shall only be
used for making up losses, capitalisation into share capital and expansion
of the production and operation of Guangzhou Mayer. For the capitalisation
of statutory surplus reserve into share capital, the remaining amount of

such reserve shall not be less than 25% of the registered share capital.

Statutory public welfare fund

Pursuant to the PRC Company Law applicable to joint-stock company in
previous years, Guangzhou Mayer shall make allocation from its profit after
taxation at the rate of 5% to 10% to the statutory public welfare fund,
based on its statutory auditors’ accounts. The statutory public welfare fund
can only be utilised on capital items for employees’ collective welfare.
Individual employees only have the right to use these facilities, the titles to
which will remain with the company. The statutory public welfare fund
forms part of the shareholders’ equity but is non-distributable other than in
liquidation. With effective from 1 January 2006, the appropriation is not a
statutory requirement in accordance with the PRC Company Law (2006
Amendment). The appropriation is subject to the shareholders’ approval in
the annual shareholders meeting of Guangzhou Mayer. Guangzhou Mayer
has adopted the amended Company Law and thus no appropriation has

been made during the year.

The notes on pages 43 to 92 form an integral part of these financial statements.
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