RAYMOND Industrial Ltd. 7| R B %5 PR 2 & Annual Report 2006 £}

Notes to the Financial Statements

1 GENERAL INFORMATION

Raymond Industrial Limited (the “Company”) was
incorporated in Hong Kong with limited liability in 1964
and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company’s registered office is Rooms 1801-1813,
18th Floor Grandtech Centre, 8 On Ping Street, Shatin,
New Territories, Hong Kong.

The principal activities of the Company and its
subsidiaries (the “Group”) are investment holding, and
manufacturing and sale of electrical home appliances
in North America, Japan, Australia, Europe and the
People’s Republic of China (the “PRC”).

2 PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these financial statements are set out
below. These policies have been consistently applied
to all the years presented, unless otherwise stated.
(a) Basis of preparation

The financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), Hong Kong Accounting
Standards (“HKASs”) and Interpretation (“HK (SIC)-
Ints”)(collectively the “HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). They have been prepared under the
historical cost convention.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)

(a) Basis of preparation (continued)

The preparation of the financial statements in
conformity with HKFRSs requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are

significant to the financial statements are disclosed in
note 4.

During the year, the Group adopted the following new
HKFRSs issued by the HKICPA, which are effective for
accounting periods commencing on or after 1st
December 2005/1st January 2006:
HKAS 19 (Amendment) Employee benefits — Actuarial
gains and losses, group
plans and disclosures
The effect of changes in
foreign exchange rates
- Net investment in a
foreign operation
Cash flow hedges of forecast
intragroup transactions
The fair value option
Financial instruments: Recognition

HKAS 21(Amendment)

HKAS 39 (Amendment)

HKAS 39 (Amendment)
HKAS 39 and HKFRS 4

(Amendments) and measurement and insurance
contracts — Financial guarantee
contracts

HKFRS 6 Exploration for and evaluation of
mineral resources

HKFRS-Int 4 Determining whether an arrangement
contains a lease

HKFRS-Int 5 Rights to interests arising from

decommissioning, restoration and
environment rehabilitation funds
Liabilities arising from participating
in a specific market — waste
electrical and electronic equipment

HK(IFRIC)-Int 6
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2 PRINCIPAL ACCOUNTING POLICIES 2 FESIBER (&)

(continued)

(a) Basis of preparation (continued) (a) wHEE(E)

The adoption of these new HKFRSs did not result in TﬁTéZPﬂ%ﬁi?‘%EM‘kiﬁiiﬁ A B AEEN SRR
substantial changes to the accounting policies and the ﬁ?ﬁ‘%iﬁﬁﬁfﬁiﬁiﬁm c MIARFRAFZEER
methods of computation used in the financial ﬁf%{%&% ZIEHAE -

statements. As there is no material effect on the results
for the current or prior accounting periods, no prior
period adjustment is required.

As at the date of this report, the following standards Rt EEH - A T2 ERBIRZBEEHEDRERR
and interpretations were in issue but not yet effective:

HKAS 1 (Amendment) Note a  Capital disclosures BRI ENEIR (BF])  Mida BXRE
HKFRS 7 Note a  Financial Instruments: ERMBRELRETR ffita ¢BIL:BE
Disclosures
HKFRS 8 Note b Operating segments ERMBRELRFH ftitb %iﬁ%ﬁ
HK(IFRIC)-Int 7 Note ¢ Applying the restatement EE(ARTBRERRE Ffite RBERERRNEERER
approach under HKAS 29 ZE®)-REBETR BBRE s BEGE
— Financial reporting in FORERET|ER
hyperinflationary economies
HK(IFRIC)-Int 8 Note d  Scope of HKRS 2 EE(ARTBRERRE Fftd BB BREELE 2R
ZE®)-REE8H L&
HK(IFRIC)-Int 9 Note e  Reassessment of embedded B5(BEBRTBRERE fifite EFABBHARITELE
derivatives Z88) -REEW
HK(IFRIC)-Int 10 Note f  Interim financial reporting and B5(BEBRTBRERE fifztf HREEBRE RAE
impairment Z88)-REZ1057
HK(IFRIC)-Int 11 Note g HKFRS 2 - Group and BR(ERTBRERE fititg BBTBREENE 2R
treasury share transactions ZEg)-RBENR - SEREFRK
HK(IFRIC)-Int 12 Note h  Service concession B5(BERTBRERE fifzth RBEERLH
arrangements Z88g)-REE125%
Note a: effective for annual periods beginning on or after 1 [ffita: B -_ZETZELF—A—HEXEZ @ B L LN
January 2007
Note b: effective for annual periods beginning on or after 1 fiitb : B -FLFNF— A — HKUE 2 &5 BIF L £
January 2009
Note c: effective for annual periods beginning on or after 1 [fiitc: B =TT NF=A—HXEZ S BRI E LA
March 2006
Note d: effective for annual periods beginning on or after 1 [fitd : B —ZFZTNFAA—HEXEZ @ B E L
May 2006
Note e: effgctive for annual periods beginning on or after 1 [fiite : B =FFXNFNNHA—HLLE Z &5 BT 4+ 34
June 2006
Note f: effective for annual periods beginning on or after 1 [fzFf: B Z=ZZFZNF+—FH—HHAUEZ S BR#EEN
November 2006
Note g: effective for annual periods beginning on or after 1 [fiitg: B-_EF+F=H—HKUKEZ G HRELN
March 2007
Note h: effective for annual periods beginning on or after 1 fiith : B =L FNF— A —HKU#EZ &5 BIFE £
January 2008
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)
(a) Basis of preparation (continued)

The Group has commenced considering the potential
impact of the above new HKFRSs but is not yet in a
position to determine whether these HKFRSs would
have a significant impact on how its result of operations
and financial position are prepared and presented.
These HKFRSs may result in changes in the future as
to how the results and financial position are prepared
and presented.

(b)

Group accounting

(i) Consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries made up to 31st December.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls the composition of board
of directors, controls more than half the voting power
or holds more than half of the issued share capital.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up
to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the
sale and the Group’s share of its net assets including
goodwill on acquisition net of any accumulated
impairment loss and any related accumulated foreign
currency translation reserve.

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)

(b) Group accounting (continued)

(i) Associates

An associate is a company, not being a subsidiary or a
jointly controlled entity, in which an equity interest is
held for the long-term and significant influence is
exercised in its management generally accompanying
a shareholding of between 20%-50% of the voting
rights.

Investments in associates are accounted for by the
equity method of accounting and are initially recognised
at cost.

The Group’s share of its associates’ post-acquisition
profits or losses is recognised in the consolidated
income statement, and its share of post-acquisition
movements in reserves is recognised in reserves. The
cumulative post-acquisition movements are adjusted
against the carrying amount of the investment. When
the Group’s share of losses in an associate equals or
exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or
made payments on behalf of the associate.

(iii) ~ Jointly controlled entities

A jointly controlled entity is a contractual arrangement
whereby the Group and other parties undertake an
economic activity which is subject to joint control and
none of the participating parties has unilateral control
over the economic activity.

The consolidated income statement includes the
Group’s share of the results of jointly controlled entities
for the period, and the consolidated balance sheet
includes the Group’s share of the net assets of the
jointly controlled entities and goodwill/negative goodwill
(net of accumulated impairment losses) on acquisition.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)

(c) Translation of foreign currencies

(i) Functional and presentation currency

ltems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the entity
operates (“the functional currency”). The consolidated
financial statements are presented in Hong Kong
dollars, which is the Company’s functional and
presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such
transactions and from the translation at year-end
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the income statement.

(iii)  Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

income and expenses for each income statement
are translated at average rates (unless this
average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the dates of the
transactions); and

all resulting exchange differences are recognised
as a separate component of equity.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)

(d)

Product development costs

Product development costs are expensed as incurred.

(e)

Property, plant and equipment
(i) Construction in progress

Construction in progress represents machinery pending
installation and investment in building where
construction work has not been completed.
Construction in progress is stated at cost, which
includes construction expenditures, installation and
other direct costs capitalised during the construction
period.

No depreciation is provided on the construction in
progress until they are put into use and transferred to
property, plant and equipment upon completion.

(ii) Other property, plant and equipment

Other property, plant and equipment, comprising
properties, plant and machinery, furniture, fixtures and
equipment, moulds and motor vehicles are stated at
cost less accumulated depreciation and accumulated
impairment losses.

(iii)  Depreciation

Property, plant and equipment are depreciated at rates
sufficient to write off their cost less accumulated
impairment losses over their estimated useful lives on

a straight-line basis or reducing balance basis. The
principal annual rates are as follows:
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)

(e) Property, plant and equipment (continued)

(iv)  Gain or loss on sale

The gain or loss on disposal of an item of property,
plant and equipment is the difference between the net
sales proceeds and the carrying amount of the relevant
asset, and is recognised in the income statement.

(f) Operating leases

Leases where substantially all the risks and rewards
of ownership of assets remain with the lessor are
accounted for as operating leases. Payments made
under operating leases (including leasehold land and
land use rights) net of any incentives received from
the lessor are charged to the income statement on a
straight-line basis over the lease periods.

(g) Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted
average cost formula, comprises materials, direct labour
and an appropriate proportion of all production
overhead expenditure. Net realisable value is
determined on the basis of anticipated sales proceeds
less estimated selling expenses.

(h) Trade and other receivables

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method, less provision
for impairment. A provision for impairment of trade and
other receivables is established when there is objective
evidence that the Group will not be able to collect all
amounts due according to the original terms of
receivables. The amount of the provision is the
difference between the asset’s carrying amount and
the present value of estimated future cash flows,
discounted at the effective interest rate. The amount of
the provision is recognised in the income statement.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)

(i) Cash and cash equivalents

Cash and cash equivalents are carried in the balance

sheet at cost. For the purposes of the cash flow

statement, cash and cash equivalents comprise cash

on hand and deposits held at call with banks.

(i) Provisions

Provisions are recognised when the Group has a

present legal or constructive obligation as a result of

past events, it is probable that an outflow of resources

will be required to settle the obligation, and a reliable

estimate of the amount can be made. Where the Group

expects a provision to be reimbursed, the

reimbursement is recognised as a separate asset but

only when the reimbursement is virtually certain.

(k)

Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of
leave.
(i) Defined contribution plans

Based on local laws and regulations, the Group
maintains defined contribution retirement plans for its
eligible Hong Kong employees, the assets of which
are held in separate trustee administered funds.
Contributions to the plan range from 5% to 10% of the
employees’ salary. The Group’s contributions to the
plans are expensed as incurred and are reduced by
contributions forfeited by those employees who leave
the plans prior to vesting fully in the contributions.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)

(k) Employee benefits (continued)

(i) Defined contribution plans (continued)

Pursuant to PRC laws and regulations, contributions
to the defined contribution retirement schemes for the
Group’s local staff are made to the relevant government
authorities in the PRC, which are calculated based on
certain percentages of the applicable payroll costs as
stipulated under the requirements in the PRC. These
contributions are charged to the income statement as
incurred.

(iii)  Share-based compensation

The Group operates an equity-settled, share-based
compensation plan. The fair value of the employee
services received in exchange for the grant of the
options is recognised as an expense. The total amount
to be expensed over the vesting period is determined
by reference to the fair value of the options granted,
excluding the impact of any non-market vesting
conditions (for example, profitability and sales growth
targets). Non-market vesting conditions are included
in assumptions about the number of options that are
expected to become exercisable. At each balance sheet
date, the Company revises its estimates of the number
of options that are expected to become exercisable. It
recognises the impact of the revision of the original
estimates, if any, in the income statement, and a
corresponding adjustment to equity over the remaining
vesting period.

The proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal
value) and share premium when the options are
exercised.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)

)] Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the financial statements. However, if the
deferred income tax arises from initial recognition of
an asset or liability in a transaction other than a
business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss, it
is not accounted for. Taxation rates enacted or
substantially enacted by the balance sheet date are
used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries and an associate,
except where the timing of the reversal of the temporary
difference can be controlled and it is probable that the
temporary difference will not reverse in the foreseeable
future.
(m) Contingencies

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the financial statements. When a change
in the probability of an outflow occurs so that outflow
is probable, it will then be recognised as a provision.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)
(m) Contingencies (continued)

A contingent asset is a possible asset that arises from
past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or
more uncertain events not wholly within the control of
the Group.

Contingent assets are not recognised but are disclosed
in the notes to the financial statements when an inflow
of economic benefits is probable. When inflow is
virtually certain, an asset is recognised.

(n) Impairment of assets

Assets that have an indefinite useful life are not subject
to amortisation, which are at least tested annually for
impairment and are reviewed for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value
less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest
level for which there are separately identifiable cash
flows (cash generating units).
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2 PRINCIPAL ACCOUNTING POLICIES 2 FESIBER (&)

(continued)
(0) Turnover and revenue recognition (o) EXEBMUARER

Turnover represents the gross invoiced sales by the & XEAAREEEINTPHEEHNRTHNEETBMEHRA
Group to outside customers, net of discounts and JF%8 o

returns.

Provided it is probable that the economic benefits NYAEBMELENGZNR S - WA KA (Wni#EH)
associated with a transaction will flow to the Group geEMETE @ EEB R EMUWAFZ T ER AR :
and the revenue and costs, if applicable, can be

measured reliably, revenues are recognised on the

following bases:

(i) Sale of goods (i) HE

Revenue from the sale of goods is recognised on the SEEWALEB#E 2Rk REREZEER - B ME
transfer of significant risks and rewards of ownership, AERMEFTEFE LA EEEER -
which generally coincides with the time when the goods

are delivered to customers and title has passed.
(ii) Interest income (ii) FI8 g A

Interest income is recognised on a time proportion | & Uk A KIEREEAR S & iE AR X iR 7 @R -
basis, taking into account the principal amounts

outstanding and the interest rates applicable.
(iii)  Rental income (i) M2 UA

Operating lease rental income is recognised on a &2\ E AW ANEEEARE -
straight-line basis.

(p) Borrowing costs (p) fMBEARK

Borrowing costs that are directly attributable to the R E#ZHEE  EREIEEFELEE (ZEENEARKH

acquisition, construction or production of an asset that fEERZEEUERETEERRXEE) BB EERA
necessarily takes a substantial period of time to get &K EEE T LOMA -

ready for its intended use or sale are capitalised as
part of the cost of that asset.

All other borrowing costs are charged to the income FEEMESKR AN BELE FERNIEIEFEL -
statement in the year in which they are incurred.
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2 PRINCIPAL ACCOUNTING POLICIES
(continued)
(q) Segment reporting

In accordance with the Group’s internal financial
reporting, the Group has determined that geographical
segments be presented as the primary reporting format
and business segments as the secondary reporting
format.

A business segment is a group of assets and operations
engaged in providing products or services that are
subject to risks and returns that are different from those
of other business segments. A geographical segment
is engaged in providing products or services within a
particular economic environment that are subject to
risks and returns that are different from those of
segments operating in other economic environments.

Unallocated costs represent corporate expenses.
Segment assets consist primarily of property, plant and
equipment, inventories, receivables, operating cash and
investment properties, and mainly exclude corporate
bank balances. Segment liabilities comprise operating
liabilities and exclude items such as taxation and
certain corporate borrowings. Capital expenditure
comprises additions to property, plant and equipment.

In respect of geographical segment reporting, sales
are based on the country in which the customer is
located. Total assets and capital expenditure are where
the assets are located. Segment revenues, segment
expenses and segment performance include transfers
between geographical segments. Such transfers are
accounted for using a markup on cost between
geographical segments. Those transfers are eliminated
on consolidation.

54

2 FESFEEK @

2R E

(9)
BRAEE 2 ARMERE - AEBEATHME D2

BRHEAFEDIHRE  MEBDBERBELAKRBR
X2 °

EBOBENERBEERIRBO—AEENES - M

7 fm 3 AR 755 B LB A (] R SR HL 4 K 0 BERO AN [R] o bR
DEMEERXAFELBRETRERHEMIRYE - B
7 h S AR 755 B BB A [0 R BR 7E E A AR B IR B R 2B
AR o

AOBERAEAEEERMEM “%é?{x&%
WE - BEIRRE  FE  BURK %%ﬁ%&&A
/ES T@%Zﬁﬁixﬁﬁlﬁ EZﬁﬁ © 55

HAEBELLZRE MIAIBENMRERS ?EI%
EZH%“EH BRAMRXBRBAYE  BWENE

TA ST

BRHEM -

RED RS HEBRDRRBRELPAEBRGE -
REENBEAMRAXREEMETE - D KA - 2
iﬁ&“ﬂ%ﬁa%mﬁ“%ﬁZL% LB R
Mol o BRE MR AR - WIREB D EHRERTEH -

2Ny =]

77

E%%M



RAYMOND Industrial Ltd. 7| R B %5 PR 2 & Annual Report 2006 £}

Notes to the Financial Statements

3 FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to certain financial
risks: market risk (including currency risk and price
risk), credit risk, liquidity risk and cash flow interest-
rate risk. The Group’s overall risk management strategy
focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the
Group’s financial performance.

(a) Market risk

(i) Foreign exchange risk

Most of the Group’s transactions are conducted in US
Dollars, Hong Kong Dollars and Renminbi. The Group’s
management do not foresee any significant exposure
to these currencies and therefore have not used any
derivatives to hedge its foreign currency exposure.

(i) Price risk

The Group’s manufacturing activities are exposed to
commodity price risk. Management have adopted a
policy to purchase certain raw materials (e.g. plastic
and metal) in bulk at lower prices.

(b) Credit risk

The Group’s manufacturing has no significant
concentrations of credit risk because of its diverse
customer base. It has policies in place to ensure that
sales of products are made to customers with an
appropriate credit history. The Group also has policies
that limit the amount of credit exposure to any
customers.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and the availability of funding through
an adequate amount of committed credit facilities. The
Group manages its liquidity risk by maintaining a low
gearing ratio, monitoring its working capital
requirements and keeping credit lines available.

Bt 7% ¥R 3R MY A
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3 FINANCIAL RISK MANAGEMENT
(continued)
(d) Cash flow interest-rate risk

As the Group has no significant interest-bearing assets
or liabilities, the Group’s results and operating cash
flows are substantially independent of changes in
market interest rates.

4 CRITICAL ACCOUNTING ESTIMATES

AND JUDGEMENTS

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within
the next financial year are discussed below.

(a) Depreciation of property,
equipment

plant and

The Group determines the estimated useful lives and
related depreciation charges for property, plant and
equipment. Management will revise the depreciation
charges where useful lives are different to previously
estimated.

(b) Impairment of doubtful receivable
Impairment provision is made against trade receivables
to the extent that they are considered to be doubtful
based on analysis of debtors’ credit risk, ageing profile,
management’s past experience and best knowledge.
(c) Income taxes

The Group is subject to income taxes in different
jurisdictions. Significant judgement is required in
determining the provision for income taxes. There are
many transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the period
in which such determination is made.
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4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(d) Share-based payments

The Group uses the Black-Scholes model to calculate
the cost of share options on grant date based on certain
principal assumptions. These principal assumptions
underlying management’s estimation of the share option
expense are adopted based on historical data of the
Group, current market conditions and management’s
best estimate.

4

(d)
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AREsEERHE @
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AEERBAI R - FEAHHERAERLBEEREER
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AAEBRENAS  EEEZBREZERMGIHNE

TEIEBRRERAAEEELER - REMZBERARE

BESEHE -

5 REVENUES AND SEGMENT 5 WAFMSBER
INFORMATION
2006 2005
—EEXREF —EERF
HK$ HK$
Turnover -

Sale of electrical home appliances SHEXHAES 954,572,347 910,063,998
Sale of cigarette paper $HE B AR = 98,647,727
954,572,347 1,008,711,725

Other revenues H A
Interest income B WA 18,088,475 2,409,002
Net exchange gain B H W F A 754,430 -
Sundry income H A 5,016,222 =
23,859,127 2,409,002
Total revenues @ A 978,431,474 1,011,120,727
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5 REVENUES AND SEGMENT 5
INFORMATION (continued)
/'\ﬁlgﬁiﬂ:

Primary reporting format — ih & 2

segments

geographical

The Group’s sales are mainly derived from North
America, Japan, Australia, Europe and the PRC. All
purchases, production and shipment of goods are
conducted in the PRC with its head office located in
Hong Kong (included in “Others” below). An analysis
by geographical segment is as follows:

)

AEEMHEETREILS  BA -
FERE LEREMENTIEESTE - MiAE
(BRENTHIEMIA) - &5 D

WAMZEHBEHR (&)

o EB & #

M

BUM S AP B e

AR

SHTEAR

Discontinuing

Continuing operations Operations
BESEER %
2006 The US.  Canada The PRC Japan Europe  Australia Others Elimination Total RLEK
ZEERE EY: nex | R B AN it i & E
HK$000  HK$'000 HK$000  HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000  HK$'000
BETn BEFT BEFn BETn BETr BEFn BETn  BETL BETn BETR
Revenues KA
External sale HIMEE 353,981 14907 13507 327,301 177,100 28,173 39,603 - 954572 1,651
Inter-segment sales nEEE - - 535972 - - - 11,678 (1,307,650) - -
353,981 14,907 549,479 327,301 177,100 28,173 811,281 (1,307,650) 954,572 1,651
Segment Results DR E+ 11,856 462 573 8,490 13,253 1,633 1,612 174 38,053 1,547
Gain on disposal of HERA
investment property ELE = 2,113
Interest income LY ON 18,088 -
Unallocated costs AABKE (4,589) =
Operating profit mERF 51,552 3,660
Share of losses of BHERRZ
associates BE - - (1,137) - - - - (1,137) -
Profit before taxation BRAZT 50,415 3,660
Income tax FEH (5,567) (274)
Profit after taxation BRERT 44,848 3,386
Segment assets PHBEE = - 290,208 = = - 551,181 841,389 =
Interests in associates ~ BE L AER - - - - - - 52,868 52,868 -
Unallocated assets AAREAE 43 =
Total assets BEE 894,300 =
Segment liabiles 588 (9,499) - (30331) - - - (113519) (153,348) -
Unallocated liabilities ~ £HEAEE (18,831) -
Total liabilties Baf (172,179) -
Capital expenditure EABRAY - - 11,201 - - - 1,258 12,459 -
Depreciation and NEREH
amortisation - - 21,489 - - - 1,268 22,757 -
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INFORMATION (continued)

Bt 7% ¥R 3R MY A

WAMZEHBEHR (&)

Primary reporting format — geographical EoRBE-wWEITFER (B)
segments (continued)
Discontinuing
Continuing operations Operations
BERSER ik
2005 The US.  Canada  The PRC Japan  Europe  Australia Others Elimination Total  RIEEH
“E%RF %8 nex HE RA B 2l Efh B Bt &
HKS000  HKS000  HKS000  HKSOO0  HKSOO0  HKSO00  HKSO00  HKS000  HKS000  HK§'000
EEFr  AEFr  AEFn EEFn  EEFr  ERFn AETrn AEFrn  EEFn EETx
Revenues O
External sale HIMEE 381,978 10,226 112,970 272,943 159,007 25,683 45,905 - 1,008,712 14,974
Inter-segment sales nHEE - - 745,411 - - - 507,481 (1,252,892) - -
381,978 10,226 858,381 272,943 159,007 25,683 553,386 (1,252,892) 1,008,712 14,974
Segment results ABEE 4,020 171 21,344 1,894 3,172 2,098 2,508 3,481 38,688 122,610
Interest income HMEKA 2,409 -
Unallocated costs APEAE (1,507) -
Operating profit BeRA 39590 122,610
Finance costs BB A (17,436) (565)
Share of losses of ERRER
jointly controlled EEY
entities BB £ - (3229) - - - - (3,299) -
Share of losses of ERERTZ
associates B - - (12,645) - - - - (12,645) -
Gain on disposal of HE
interests in MEAT
subsidiaries Eafld - - 1,212 - - - - 1,212 -
Profit before taxation BBART 7422 122,045
Income tax EH (2,056) 35,604
Profit after taxation BRR&EH 5366 157,649
Segment assets PHEE - - 295118 - - - 228913 524,031 485,980
Interests in associates ~ BEE DN AIER - - - - - - 53,202 53,202 -
Unallocated assets APREE 3916 -
Total assets BEE 581,169 485,980
Segment liabilties AYEE (9,501) - (40,123) - - - (120237) (169,861)  (5,706)
Unallocated liabilities ~ RAEEE (9,823) -
Total liabilties Baf (179.684)  (5,706)
Capital expenditure EAMRR - - 17,765 - - - 18215 35,980 -
Depreciation and TEREH
amortisation - - 28,049 - - - 4,213 32,262 -
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5 REVENUES AND SEGMENT
INFORMATION (continued)

Secondary reporting format — business segments

The Group’s three business segments comprise (i) the
manufacturing and sale of electrical home appliances;
(if) manufacturing and sale of cigarette paper; and (iii)
property leasing. An analysis by business segment is
as follows:

5 WA D BWEHR (&)

REBOBBRE -EBoBER

AEEZ-"BEBOBEENHRENHEERMES ¢ (i)
HERHEER : (IWEHE - XB2HFIMWAT -

Segment Total Capital
2006 Revenues results assets expenditure
“EERE EXxm PBEE BEE BEAMEY
HK$°000 HK$°000 HK$°000 HK$°000
BEFTT BEFTT BEFT BEFTT
Continuing operations: RELEXE:
Electrical home appliances XAER 954,572 38,053 841,389 12,459
Discontinuing operations: BgKIEERK .
Property leasing MERE 1,651 1,547 - -
956,223 39,600 841,389 12,459
Gain on disposal of investment HERE
property EIN 2,113
Interest income NSEON 18,088
Unallocated costs RABKAR (4,589)
Operating profit BERF 55,212
Interests in associates BENTER 52,868
Unallocated assets AAEEE 43
Total assets BEE 894,300
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5

REVENUES AND SEGMENT
INFORMATION (continued)

Secondary reporting format — business segments

(continued)

Bt 7% ¥R 3R MY A

5 WA D BWEHR (&)

REOBRE XK BER (B

61

Segment Total Capital
2005 Revenues results assets expenditure
“ETRAF EEE GRES BEE BAERAY
HK$°000 HK$°000 HK$000 HK$000
BEFIT BEFIT BEFIT BEFTT
Continuing operations: FEREER
Electrical home appliances RAER 910,064 17,485 524,031 35,909
Cigarette paper 12 4t 98,648 21,203 - 71
Discontinuing operations: MR IEER:
Property leasing MERE 14,974 122,610 485,980 -
1,023,686 161,298 1,010,011 35,980
Interest income WA 2,409
Unallocated costs RAOWHA (1,507)
Operating profit TERN 162,200
Interests in associates HEEHEEER 53,222
Unallocated assets AOEREE 3,916
Total assets BERE 1,067,149
There are no sales between the business segments. EBOoH2HEIEHEE -
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EErEELE:

6 EXPENSES BY NATURE 6 EARAME
Expenses included in cost of sales, selling expenses ERHBFEHEEXAN  HEERMTHRERDTOT
and general and administrative expenses are analysed
as follows:
2006 2005
—EERE ZETRHF
HK$ HK$
Cost of inventories sold FEHEKAR 705,720,401 732,710,060
Depreciation of property, mE - BER
plant and equipment BRETE 22,317,720 31,821,034
Loss on disposal of property, HEWE - BE R
plant and equipment REBE 2,120,026 225,459
Amortisation of leasehold land and AL Rt
land use rights {55 P 4 5 439,468 440,588
Provision for inventory obsolescence BREFEEE 1,899,228 =
Inventories written off FEHRE 3,498,504 =
Bad debts written off 2R 2,527,268 -
Staff (excluding directors) costs EIRA(TRIEESE)
(note 13) (P 5E13) 102,534,948 104,638,512
Operating lease rentals on KERE
— Office premises o N — 162,379
— Plant and machineries — [ = R 25 - 64,340
Auditors’ remuneration % BURD B & 1,057,780 991,920
Net exchange loss (included in b 18K )F 5
general and administrative expenses) (BEETHER) - 1,733,535
Product development costs EmERKA 952,210 330,080
7  FINANCE COSTS 7 BBEA
2006 2005
—EEREF —ETRHF
HK$ HK$
B B
Interest on bank loans RITEFFE
Wholly repayable within five years ARAFRNEEEE - 17,435,889
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8 INCOME TAX

Hong Kong profits tax has been provided at the rate of
17.5% (2005:17.5%) on the estimated assessable profit
arising in or derived from Hong Kong for the year.
Taxation on overseas and the PRC profits has been
calculated on the estimated assessable profit for the
year at the rates of taxation prevailing in the countries
in which the Group operates.

The amount of taxation charged to the consolidated
income statement represents:

Bt 7% ¥R 3R MY A

8 Frig®t

7 8 R B 7Y 12 R 45 {2 5T 18 2R BA28 K B 2 17.5%
(ZBTHF  17.5%) BHEMH - 590 %R B RF| 2B
ERIRBA S E AT ERNAN A LB LRI
ZRITBEEH -

ERABERRIEZIHBENT

Current taxation
— Hong Kong profits tax
— Overseas and PRC taxation
— Over-provisions in prior years

Deferred taxation relating to
the origination and reversal of
temporary differences (note 19)

Taxation charges

2006 2005
—EEREF —EERF
HK$ HK$
B B
B HRIE
—BHENMEH 4,050,409 56,186
— BN R BB I8 2,216,580 2,707,352
—FFEEERG (568,938) (3,232,586)
EEFREERER
HELS NED
(FF5E19) (131,274) 2,524,843
MBS 5,566,777 2,055,795
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8 INCOME TAX (continued)

The taxation on the Group’s profit before taxation from
continuing operations differs from the theoretical
amount that would arise using the taxation rate of Hong

8 FREH (&

AEEEREEERB CHRBRABN I HARRERAE
BZREMAE2ERmBABEIZBNT ¢

Kong as follows:

2006 2005
—EEREF —ETRF
HK$ HK$
B BB
Profit before taxation from BEREEER
continuing operations R F5% BT 22 F| 50,414,937 7,421,916
Notional taxation calculated at BHREATES%(ZEZTRHF -
a rate of 17.5% (2005: 17.5%) 17.5%) 5t E 2 B 18 8,822,614 1,298,835
Effect of different tax rates in other H b i (2 S [A)
taxation jurisdictions ME2HE (1,064,494) (1,504,124)
Income not subject to taxation EARD ZWA (3,472,872) (372,103)
Expenses not deductible TR 2 T
for taxation purposes 1,863,837 5,801,171
Over-provision in prior years VATE 4F 2 2= 8 FFl £ (568,938) (3,232,586)
Utilisation of previously EAFAARERAZTIE
unrecognised tax losses (13,370) (45,920)
Others HAtb - 110,522
Taxation charges HEZ 5,566,777 2,055,795

9 DISCONTINUING OPERATIONS

The assets and liabilities related to the property leasing

9 HIRRIEXRK

AEEEBHEHLY

|2 MEHENEERBBRARAR

business segment of the Group have been presented
as assets and liabilities directly associated with
discontinuing operations, following the entering by the
Company into a sale and purchase agreement to
dispose of its investment property in Hong Kong on
21st October 2005. The sale transaction was completed
in January 2006.

64

- SR+ A -+ HEEAZEEEMRLER
EMEMKABBISRIEEBZEERAGRE - LEBER
SN _ZTETERF—AFAEK -



RAYMOND Industrial Ltd. 7| R B %5 PR 2 & Annual Report 2006 £}

Notes to the Financial Statements |

Bt 3% W & M aE |

9 DISCONTINUING OPERATIONS <)

(continued)

BN AR IE ¥ ()

An analysis of the results and cash flows of BIEKRIEKsE*ERRSRESTWO T ¢
discontinuing operations is as follows:

The Group
rEE
2006 2005
—EEREF ZETRF
HK$ HK$
Rental income He WA 1,071,273 14,279,609
Net management fee FEEEBH 579,441 694,886
Operating costs DN (103,338) (364,395)
Gross profit E R 1,547,376 14,610,100
Gain on disposal of investment property HEREY W 2,112,584 -
Changes in fair value of KEMERNTEEE
investment property - 108,000,000
Operating profit & BT 3,659,960 122,610,100
Finance cost B 5 AR - (565,366)
Profit before taxation B 758 Al &2 A1 3,659,960 122,044,734
Current taxation & B IR (4,260,000) (1,559,610)
Deferred tax provision i AT IR 3,985,946 (997,157)
Release of deferred tax liability on BREKENENRTF
revaluation surplus recognised EHABRZEL
in prior years HIEAE - 38,160,382
Profit from discontinuing operations BN a8 (E 275 2 & F| 3,385,906 157,648,349
Net cash (used in)/generated from g EFA (GEA)
operating activities EARe 2 F58E (47,836,482) 14,243,025
Net cash from investing activities MIKE TR F5 528,110,000 =
Net cash used in financing activities ARBEEEIR ST -  (25,565,366)
Total net cash inflow/(outflow) from Bl LB 2 RN
discontinuing operations (me) ReFEAET 480,273,518 (11,322,341)
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9 DISCONTINUING OPERATIONS 9 BN AR IE ¥ ()

(continued)

The Group and the Company
RXEBERAERQT

2006 2005
ZEERE —ZETRF
HK$ HK$
B BB

Assets directly associated with BEEEAE &R LS

discontinuing operations: (XBBEHEEE
Investment property at fair value (Note) KEMERNTEE (W) — 485,000,000
Prepayment and deposits paid XHEMEET® - 979,681
- 485,979,681

Liabilities directly associated with BEEEAE&R LS

discontinuing operations: (BB AE -
Tenants deposits HEE® — 1,720,217
Deferred taxation iR JE £ 18 — 3,985,946
- 5,706,163

Note: Hiat -

The investment property was revalued at 31st December 2005 K EMERB Y AEMBAEHTEETHREMARAGINR_ZZ
on the basis of its open market value by independent, HAF+ A=+ —HEZRAFAMBSEEEELYETE - KEY
professionally qualified valuers, Vigers Appraisal and ¥ EEERFEREHR+LFER+F -

Consulting Limited. The investment property is located in Hong

Kong and held on leases of between 10 and 50 years.

10 PROFIT ATTRIBUTABLE TO 10 BREMLZEF
SHAREHOLDERS

The profit attributable to equity holders of the Company st ARARIFEHRERAIFBR ARG RE 2 BF AHE
is dealt with in the financial statements of the Company  55,295,612;C (ZZZ FH 4 : & #200,671,0247T) °

to the extent of HK$55,295,612 (2005:

HK$200,671,024).
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11 EARNINGS PER SHARE

The calculations of basic and diluted earnings from
continuing and discontinuing operations per share are
based on the Group’s profit from continuing operations
attributable to shareholders of HK$44,848,160 (2005:
HK$3,369,426) and the Group’s profit from
discontinuing operations attributable to shareholders
of HK$3,385,906 (2005: HK$157,648,349) respectively.

The basic earnings per share is based on the weighted
average number of 389,067,043 (2005: 374,526,265)
ordinary shares in issue during the year. The diluted
earnings per share for the year ended 31st December
2006 is based on 389,067,043 (2005: 375,677,674)
ordinary shares which is the weighted average number

Bt 7% ¥R 3R MY A

BERER

BREAREERF 2 AERUANEERERNFEL
OB B R 5 44,848,160 (Z B R F - B
3,369,4267T K B i 42 1 2 7% 2 | 7 # 3,385,906 T (=&
T RF : B¥157,648,3497T) 5t E o

11

EREABANDIREFAZEZHTME LY RK
389 067, 0431& (ZZEZTRF : 374,526,265%) L @AL =t

CHIEFTEEAFT A=+ HULEFESKRESRA
ﬂmﬁﬁimzaﬁééﬂbuﬁé%ﬁﬂx%z mERZFIBER
TEZERERETEMBERIEREZIT 2 NE TR
EZR(ZZEZRHF : 1,151,4098) T BB ER 2

of ordinary shares in issue during the year plus the 389,067,043% (—ZZ R4 : 375,677,674%) & @A% =t
weighted average number of nil (2005: 1,151,409) & -
ordinary shares deemed to be issued if all outstanding
options had been exercised.
12 DIVIDENDS 12 KA
2006 2005
—EEXRF —EERF
HK$ HK$
BE HB
Interim, paid, of 5 HK cents B % 2 Hﬁﬂx g tH§ il
(2005: 5 HK cents) per ordinary share BESI(ZTTRF - A5 19,693,244 18,904,044
Final, proposed, of 11 HK cents ERRERAERSERL AR
(2005: 11 HK cents) per ordinary share BEAML(ZZZRF - BB 43,325,137 42,308,407
Special, proposed, of 10 HK cents BRKEFIREFRYE AR
(2005: 50 HK cents) per ordinary share BEAML (ZZZREF « BE501L) 39,386,488 192,310,942
102,404,869 253,523,393
At a meeting held on 19th April 2007, the directors T _ZEZELFWNATNERITZ %L EETERRE
proposed a final dividend of 11 HK cents per ordinary REIREER T BERABE 11U REZZ R ERS IR EFR

share and a special dividend of 10 HK cents per
ordinary share. These proposed dividends are not
reflected as dividends payable in these financial
statements, but will be reflected as an appropriation of
retained earnings for the year ending 31st December
2007. The dividends proposed were computed based
on 393,864,884 ordinary shares of the Company in
issue on 19th April 2007.
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EEEELE:

13 STAFF COSTS (EXCLUDING 13 BIRK(TEBEEEHS)
DIRECTORS’ REMUNERATION)

2006 2005

= L 5 e L

HK$ HK$

B B

Wages and salaries TEMEF 2 93,061,752 94,005,456
Unutilised annual leave RAAFR 990,274 1,078,508
Pension costs — defined contribution plans & {Rk B A8 — 5 4t Zat 2 8,482,922 9,273,832
Share options granted il e - 280,716

102,534,948 104,638,512
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Bt 3% W & M aE |

14 DIRECTORS’ AND SENIOR 14 EBEERSREBAEMNE
MANAGEMENT’S EMOLUMENTS

(a) Directors’ emoluments (a) EE=M<

The remuneration of every director for the year ended —ZZ X F+-_A=+—HBHFELEFUESMHEOT :
31st December 2006 is set out below:

Employer’s
contribution
Discretionary Other  to pension

bonus benefits® scheme
Name of Director Fees Salary HERHK Hit Ex Total
ESns e e 24 BRO BARSHT Bt

HK$°000  HK$000  HK$'000 HK$’000 HK$°000  HK$°000
BRI EETR EETT EETR E®TR EETR

Executive directors HITEE

Mr. Wong, Wilson Kin Lae BE ML 80 - 61 - - 141
Mr. Wong, John Ying Man BRELE 80 1,701 - 1,377 144 3,302
Mr. Wong, Kennedy Ying Ho BRRAE 80 - - 1,500 - 1,580
Mr. Wong, Raymond Man Hin BEXBELE 80 2,401 = = 72 2,553
Non-executive directors HHITES

Dr. Wong, Philip Kin Hang EETHT 80 - - 374 - 454
Mr. Huang, Zhouchang BEHELE 100 - - 180 - 280
Mr. Qiang, Wenyu BXHEE 80 - - 180 - 260
Independent non-executive directors BV FHITEE

Mr. Leung, Michael Kai Hung PRELE 100 - - 4 - 141
Mr. Fan, Anthony Ren Da BLELE 100 = = = = 100
Mr. Ng, Yiu Ming hRAEE 100 - - - - 100
Alternate director REZE

Mr. Xiong, Zheng Feng RFELsE - - - 99 - 99
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EFEELE:

14 DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS

(continued)
(a) Directors’ emoluments (continued)

The remuneration of every director for the year ended
31st December 2005 is set out below:

14 EERESREBAEMES B

(a) EEME &

—ETERFT A=+ HFELBUEEMENOT :

Employer's
contribution
Discretionary Other  to pension
bonus benefits  scheme
Name of Director Fees Salary REER Hit Ex Total
EENA we o 2T 'R RAREHN CHI
HK$000  HK$'000  HK$000  HK$'000  HK$000  HK$'000
BETT  EEFT BETT  BETT  BETn  BETR
Executive directors HITESE
Mr. Wong, Wilson Kin Lae BE ML 80 - 91 43 = 214
Mr. Wong, John Ying Man BRELE 80 1,769 - 683 123 2,655
Mr. Wong, Kennedy Ying Ho BRRAE 80 - - 24 = 104
Mr. Wong, Raymond Man Hin BEXBELE 80 2,081 = 120 12 2,293
Non-executive directors HHITES
Dr. Wong, Philip Kin Hang BYTRET 80 - - 139 = 219
Mr. Huang, Zhouchang BEHELE 100 - - 23 = 123
Mr. Qiang, Wenyu BXHEE 80 - - 23 = 103
Independent non-executive directors BV FHITEE
Mr. Leung, Michael Kai Hung PRELE 100 - - 13 = 113
Mr. Fan, Anthony Ren Da BLELE 100 = = 13 = 113
Mr. Ng, Yiu Ming hRREE 100 - - 13 = 113
Alternate director REZE
Mr. Xiong, Zheng Feng RFELsE - - - 13 - 13
Note: Ktz -
(i) Other benefits primarily include housing allowances (i) HEEAeiERE 2 R ERE -

and share options.

No directors waived the right to receive emoluments
during the year. The executive directors of the Company
are regarded as key management of the Group and
the Company.

AEEWBEETHERBMESAERN - XEEKARF
ZEBEBARAKRRZHITES -
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14 DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS

(continued)
(b) Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year include two (2005:
two) directors whose emoluments are reflected in the
analysis presented above. The emoluments payable to
the remaining three (2005: three) individuals during
the year are as follows:

Bt 7% ¥R 3R MY A

14 EERESREBAEMES B

(by HUERSFMAL

AEBAUGRSFMALTHFER L (ZTTHF : =
fEF REZHECERN LD KTI=(=F
THF: ) REFALZHMEITET :

2006 2005

—EERE —EERF

HK$ HK$

B B

Basic salaries and other benefits EAXFH o R EMEF 2,805,325 2,488,698
Contributions to pension schemes EARESHK 180,000 97,400
Share options granted BT R - 36,066
2,985,325 2,622,164

The emoluments fell within the following bands:

MedpormT

Number of individual

AE
2006 2005
—EERE —EERF
Emolument bands B < 48 71
HK$nil — HK$1,000,000 RAEBBZTE

7 %1,000,0007T 1 3

HK$1,000,001 — HK$2,000,000 /78 1,000,001 T E
72 000,0007T 2 =
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EEEELE:

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% BERRKRE

The Group
r£E
Buildings
Buildings in outside
Hong Kong  Hong Kong
(previously  (previously
land and land and
buildings)  buildings) Furniture,
EEE  BAND fixtures and
Construction ~ ZR%%  ZR&Y  Plantand  equipment Motor
inprogress (151 £3t  (F151£3  machinery Fih EE Moulds vehicles Total
ERIER REEYM) REEY) HEERES K& I# "E AF
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
BE BE BE B BE BE BE BE
Cost: KA :
At 1st January 2005, RZZZRE
as previously -A—-R8"
reported ma 2| 20,727,755 27,550,769 191,779,074 465,255,913 44,610,191 3,566,606 16,476,585 769,966,893
Effect of adopting RMEENE1TR
HKAS17 ve - (5235,120) (12,682,795) - - - - (17,917,915)
Restated at RZZZRE
1st January 2005 —RA—REJ 20,727,755 22,315,649 179,096,279 465,255,913 44,610,191 3,566,606 16,476,585 752,048,978
Attributable to GERIBAF
subsidiaries ENAEA
reclassified as YN
associates (7,305,656) — (66,036,810) (351,689,273) (10,654,077) ~ (6,373,259) (442,059,075)
Additions RE 13,799,102 - - 19,818,858 1,629,168 - 733,056 35,980,184
Transfers 37 (20,624,534) - 11,388,455 3,197,840 6,038,239 - - =
Disposals e - - - (169.451)  (331.214) - (753,184) (1,253,849)
Effect of changes AREEE
In exchange rate a7 405,113 - 4231666 10,698,765 1,263,089 8,409 342,945 16,949,987
At 31st December 2005 R-BZRE
+-RA=+-A 7,001,780 22,315,649 128,679,590 147,112,652 42,555,396 3,575,015 10,426,143 361,666,225
Accumulated depreciation: ZEHFE
At 1st January 2005, RZZERE
as previously -A-8"
reported ma 2 & - 9,635,464 60,362,097 128,134,531 29,989,234 1,683,346 12,661,741 242,466,413
Effect of adopting RAEERE1TR
HKAS 17 172 - (1,675,238) (2,754,177) - - - - (4,429,415)
Restated at RZEERE
1st January 2005 —R—REJ - 7,960,226 57,607,920 128,134,531 29,989,234 1,683,346 12,661,741 238,036,998
Attributable to subsidiaries GERIBAF
reclassified as ENNEA
associates 4 ) - ~ (13,268,498) (80,801,450) (8,554,584) ~ (4,878,114) (107,502,646)
Charge for the year REEHE = 785,889 6,453,923 19,361,755 4,217,194 211,990 790,283 31,821,034
Disposals & - - - (64978)  (231,387) - (572025  (868,390)
Effect of changes AREEE
in exchange rates 172 = - 1291285 2,509,658 1,001,651 - 266,923 5,069,517
At 31st December 2005 R-BZRE
+-RA=+-A - 8,746,115 52,084,630 69,139,516 26,422,108 1,895,336 8,268,808 166,556,513
Net book value: REFHE -
At 31st December 2005 RZZZHE
+-A=1+-H 7,001,780 13,569,534 76,594,960 77,973,136 16,133,288 1,679,679 2,157,335 195,109,712
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15 PROPERTY, PLANT AND EQUIPMENT 15 ¥¥ BERR®E @)

(continued)

The Group
r58
Buildings
Buildings in outside
Hong Kong Hong Kong
(previously (previously
land and land and
buildings)  buildings) Furniture,
EEE FBUR fixtures and
Construction ~ ZE%£%  ZE£Y  Plantand equipment Motor
inprogress (RISt (RISt machinery #ffh  £E Moulds  vehicles Total
ERIR REEYM REEY) BEREER &L . | "E &t
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
Cost: AR :
At 1st January 2006 RZZEE E-F—-H 7,001,780 22,315,649 128,679,590 147,112,652 42,555,396 3,575,015 10,426,143 361,666,225
Additions KE 8,058,258 - - 2,382,015 1,098,054 - 920,292 12,458,619
Transfers &% (7,768,952) - 4,126,880 3,470,481 - 71,591 -
Disposals e - - (49,900) (13,246,364) (11,202,000) (3,148,324) (1,804,016) (29,450,604)
Effect of changes RBEREE
In exchange rate P 151,357 - 4,057,439 3,079,015 1,605,023 11,414 257,931 9,162,179
At 31st December 2006 RZZERE
+-A=+-H 7,442,443 22,315,649 132,687,129 143,454,198 37,526,954 438,105 9,971,941 353,836,419
Accumulated depreciation: 2t E :
At 1st January 2006 RZZEE E-F—-H - 8,746,115 52,084,630 69,139,516 26,422,108 1,895,336 8,268,808 166,556,513
Charge for the year KEERE - 785,890 4,797,986 11,915,635 4,079,642 - 738,567 22,317,720
Disposals e - - (44,910) (13,646,503) (10,893,677) (1,512,276) (1,657,136) (27,754,502)
Effect of changes RBEREE
in exchange rates P - - 1,516,747 1,220,680 877,436 - 213,731 3,828,594
At 31st December 2006 RZZERE
+-A=t+-H - 9,532,005 58,354,453 68,629,328 20,485,509 383,060 7,563,970 164,948,325
Net book value: REFE
At 31st December 2006 RZZER
“R=tH 7,442,443 12,783,644 74,332,676 74,824,870 17,041,445 55,045 2,407,971 188,888,094

The Group’s interests in buildings both in and outside AEBEZERESNINMERTSHER+FE2RH
Hong Kong are held on leases between 10 and 50 +% -
years.
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EEEELE:

15 PROPERTY, PLANT AND EQUIPMENT 15 ¥¥ BERR®E @)

(continued)
The Company

VNS
Furniture,
fixtures and
Plantand  equipment Motor
machinery B Moulds vehicles Totals
HERKE RERR I aE A
HK$ HK$ HK$ HK$ HK$
B B B B B
Cost: RAE
At 1st January 2005 R-_EZRF—F—H 5,386,526 8,167,879 3,148,324 1,813,320 18,516,049
Additions hE 17,742,279 - - 472,800 18,215,079
Disposals & = = = (579,000) (579,000)
At 31st December 2005 “EERE+ZA=1T—H 23,128,805 8,167,879 3,148,324 1,707,120 36,152,128
Accumulated depreciation: ~ ZE I E ¢
At 1st January 2005 R-_ZTRF—F—H 1,506,848 8,112,632 1,330,492 1,200,051 12,150,023
Charge for the year KEEHE 3,607,700 16,947 181,784 237,167 4,043,598
Disposals & - - - (441,600) (441,600
As 31st December 2005 RZEERE+ZA=1+—H 5,114,548 8,129,579 1,512,276 995,618 15,752,021
Net book value: @EE/\%‘TE :
At 31st December 2005 RZZTRFFT-_A=+—H 18,014,257 38,300 1,636,048 711,502 20,400,107
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(continued)

Bt 3% W & M aE |

YK BEREE @

The Company

b NN
Furniture,
fixtures and
Plant and  equipment Motor
machinery B Moulds vehicles Totals
BRERKE RERRE I8 RE &3t
HK$ HK$ HK$ HK$ HK$
Cost: R AE :
At 1st January 2006 RZZEZ FE-A—H 23,128,805 8,167,879 3,148,324 1,707,120 36,152,128
Additions RNE 491,400 - - 350,000 841,400
Disposals & - (8,105,279) (3,148,324) - (11,253,603)
At 31st December 2006 R-ZZXF+-A=+—H 23,620,205 62,600 - 2,057,120 25,739,925
Accumulated depreciation: I E ¢
At 1st January 2006 RZZEE E—HA—H 5,114,548 8,129,579 1,512,276 995,618 15,752,021
Charge for the year KEEHE 3,681,485 9,140 - 265,376 3,956,001
Disposals ik - (8,105,279) (1,512,276) - (9,617,555)
As 31st December 2006 RZEERE+ZA=1T—H 8,796,033 33,440 - 1,260,994 10,090,467
Net book value: FEFE
At 31st December 2006 RZEEXF+-A=1+—H 14,824,172 29,160 - 796,126 15,649,458
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16 LEASEHOLD LAND AND LAND USE 16

RIGHTS

The Group’s interests in leasehold land and land use
rights represent prepaid operating lease payments and

their net book values are analysed as follows:

HE LR uaERE

JIEER T R T ERE A AREER L ERS
XHREREFEHINET

/|

M

I

The Group
rEE
2006 2005
—EERE —EERF
HK$ HK$
B B
In Hong Kong, held on: ERERFAE
Lease of between 10 and 50 years HETFER+F 4,188,096 4,292,798
Outside Hong Kong, held on: EEEAINGE -
Lease of between 10 and 50 years HETFER+F 9,830,417 9,840,264
14,018,513 14,133,062
The Group
rEH
2006 2005
—EEREF —ETRF
HK$ HK$
Opening net book value B ) BRE A 14,133,062 14,326,119
Amortisation for the year 7N 5 5 (439,468) (440,588)
Exchange difference HmER 324,919 247,531
Closing net book value HIRBR®E FE 14,018,513 14,133,062

76



RAYMOND Industrial Ltd. 7| R B %5 PR 2 & Annual Report 2006 £}

Notes to the Financial Statements

Bt 7% ¥R 3R MY A

17 INVESTMENTS IN AND AMOUNTS DUE 17 REMBLATIREW FHEB AT
FROM/TO SUBSIDIARIES

The Company

KA
2006 2005
—EEREF —ETRF
HK$ HK$
B B
Unlisted shares, at cost LMD - B A AR 139,558,985 139,167,724
Less: Provision for impairment loss o R EEE (780,567) (780,567)

138,778,418 138,387,157

Dividends receivable from subsidiaries & U fff 8B A 71 A% 2 65,106,030 48,098,824
Amounts due from subsidiaries JE W BT B B BR 3R 81,020,451 109,120,596
Amounts due to subsidiaries FEAST BT /B & R BR 3K (38,616,250)  (47,122,545)

All outstanding balances with subsidiaries were ERIENMNBEARERYEER  2ERERFEE
unsecured, non-interest bearing and repayable on & °
demand.
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17 INVESTMENTS IN AND AMOUNTS DUE 17

FROM/TO SUBSIDIARIES (continued)

The following is a list of subsidiaries at 31st December N —ZZ X

REMBARARER FKHEQT @

F+-A=+T—"BzZHBRAFEWT :

2006:
Place of
incorporation and Principal Particulars of
type of legal entity activities and Registered/issued Effective
Name A itk B place of operation share capital interest held
= REE M TEXBRREHE EBRTREFE DE PR
Directly Indirectly
B fE ##
Airborne Holdings British Virgin Islands, Investment holding, 1 ordinary share 100% -
Limited limited liability Hong Kong of US$1
company REER B 1IREBRERIET
KBRXS
BRRAAE
Appliance Science United States of Inactive, United 958,500 ordinary - 83.51%
Corporation America, limited States of America shares of
liability company mEE  XH US$0.01 each
B - BRAFE 958,500% & & iR
AR
Good Nature Hong Kong, Inactive, the PRC 2 ordinary shares 50% 50%
Company Limited limited liability mEE - H of HK$10 each
BEHFRAQ A company 2R E BB ER105 T
BE - ARRAR
Good Nature Cook Islands, Investment holding, 8 ordinary shares 100% -
International limited liability Hong Kong of US$1 each
Limited company BEERER  BF slREBBREFRIET
Mrfs  BRARA
Guangzhou Conquest The PRC, limited Manufacturing of US$7,390,000 100% -
Electric Company liability company electrical home 7,390,000 7T
Limited B BRAA appliances, the PRC
BMTRIKAE RS EEZXAEE T H
BRAA]
Mass Top Corporation British Virgin Islands, Property holding, 1 ordinary share 100% =
limited liability Hong Kong of US$1
company BEWME  BF 1REERERIET
RBRYE  ARAT
Raymond Electric Hong Kong, Investment holding 2 ordinary shares 100% —
(China) Limited limited liability and trading, of HK$10
FIREBHEE (HE) company Hong Kong 2R L AR G AR 10/& T

AR A A

B ARAR

REZEBRRES  BA
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17 INVESTMENTS IN AND AMOUNTS DUE 17

FROM/TO SUBSIDIARIES (continued)

REMBARARER FKHEQT @

Place of
incorporation
and type of Principal Particulars of
legal entity activities and Registered/issued Effective
Name o 1 ith B place of operation share capital interest held
= REE AL TEXBRRBELH ERTREFE DNE LR
Directly Indirectly
BE# e 5
Raymond (Guangzhou)  The PRC, limited Inactive, the PRC RMB14,461,326 = 99%
Industrial Limited liability company ~ &E& % - 14,461,3267T A R ¥
(note (a)) HE - BERAE
BMNMRESFER
BB A (52 (a))
Raymond International British Virgin Islands, Inactive, the PRC 10 ordinary shares 100% —
Marketing Corp. limited liability meE of US$1 each
company 10k E@KRFRIZET
REBRLS
=) NE]
Raymond Marketing United States of Inactive, United 1000 ordinary shares 100% -
Corporation of America, limited States of America of US$1 each
North America liability company mEE XH 1,000 A% & i %
XH - BRAA FR1ET
Raymond (Panyu The PRC, limited Manufacturing of US$12,500,000 100% -
Nansha) liability company electrical home 12,500,000% 7T
Electrical Appliances  F B + HR A A appliances,
Development Co. Ltd. the PRC
(note (b)) EEFXBESRS -
MR (BBEY) B 3
ERERAA
(Fft 32X (b))
Raymond Nansha British Virgin Islands, Property investment, 2 ordinary share of 100% -

Development limited liability the PRC US$1 each
Co. Ltd. company MERE - H 2REBBRERIET
EBRUS -
= NE]

None of the subsidiaries had any loan capital

outstanding at the end of the year or at any time during ~ 7<

the year.
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17 INVESTMENTS IN AND AMOUNTS DUE 17 REMBREREWR SBR[ (#)
FROM/TO SUBSIDIARIES (continued)
Notes: Bt -
(a) The dissolution of Raymond (Guangzhou) Industrial  (g) R-EE+E-A+NBENIRELERAFIEER
Limited was completed on 19th March 2007. PR
(b) During the year ended 31st December 2006, the (p) R-TEEXF+-_A=+—BEEI FARGEEBY)
registered capital of Raymond (Panyu Nansha) TRHEEBE AT ZEME AN T 2E7T50,0007T ¢ B
Electrical Appliances Development Co. Limited was % 7512,450,0007T 32 % 2 71 12,500,0007T °
increased by US$50,000 from US$12,450,000 to
US$12,500,000.
18 INTERESTS IN ASSOCIATES 18 HMERNTF#ER
The Group
REHE
2006 2005
—EERE —_TERF
HK$ HK$
B B
At 1st January n—H—H 53,222,461 -
Reclassified from subsidiaries following HE#ZEMHI B AR EFH H A
the disposal of interests - 65,773,880
Exchange difference Hipm= 782,739 93,127
Share of associates’ results & 5%% /NI T%ZE
— Loss before taxation — BRI EE (996,373) (12,068,914)
— Taxation — 18 (140,425) (575,632)
At 31st December R+ZA=+—H 52,868,402 53,222,461
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18 INTERESTS IN ASSOCIATES (continued) 18 HBi& ATER (&)

The following are the particulars of the Group’s principal Z=-ZZXF+-_A=+—HIEZ2FEBHE AR EL
associate (unlisted) as at and for the year ended 31st ) B T :
December 2006:

Place of Consolidated
incorporation Principal Particulars of Consolidated Consolidated Consolidated profit/(loss) Interest held
Name and operation activity issued capital assets liabilities revenues GHARF/ indirectly
8 EMREE Y TEEH BRITRA GREE GRaf FEWA (B8B) BEseaRE:
Cheung Fung Hong Kong Investment 100,000,000 Class A 324,054,978 271,186,576 68,495,091  (1,136,798) 45.75%
Technology ) holding (non-voting) shares of
(Holdings) (Note) HK$0.5 each and
Limited REBR 200,000,000 Class B
(“Cheung Fung’) (W) Shares of HKS0.5 each
HEMR (5E) 100,000,000/ A
BRAR (BRZR) BREAET
#1200,000,0008% Bk
BR5AET

Note: The principal subsidiary of Cheung Fung, Sichuan [ffi# : 22X ZEWBLAR - WIBEREERAFE—HE

Jinfeng Paper Limited, is a limited liability company FREMZBRAR - HXBEEHRAERHEEREE
incorporated in the PRC. Its principal activities are B -

the manufacturing and sale of cigarette paper in the

PRC.
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19 DEFERRED TAXATION 19 EEHIE
Deferred taxation is calculated in full on temporary Lkﬁlﬁﬁé%ﬁ%iﬁ?ﬁﬁ%ﬁﬁ%%ﬁﬁﬁﬁﬁ o JRIEFHIE
differences under the liability method. The movement B E&&uw T :
on the net deferred tax liabilities account is as follows:
The Group The Company
E XA F
2006 2005 2006 2005
“BEXRE ZTTRF “EERE ZTTREF
HK$ HK$ HK$ HK$
BE B B B
At 1st January R—A—8 12,698,110 48,172,247 7,469,849 42,108,231
Effect of changes in Rpakg
exchange rate a2 129,600 118,691 = =
Charged/(credited) to income BIEMIER
statement BREETH
— Continuing operations - BEREER
(note 8) (FfzE8) (131,274) 2,524,843 (810,000) 2,524,843
- Discontinuing operations — BRI ¥ 7
(note 9) i) (3,985,946) (37,163,225) (3,985,946) (37,163,225)
Attributable to subsidiaries GEMBRAREN
Reclassified as associates ABERYEAF - (954,446) - -
As at 31st December R+ZA=+—8 8,710,490 12,698,110 2,673,903 7,469,849
Deferred income tax assets are recognised for tax EEFMEHEEABHEBREH R EB %Xﬁﬁﬁ
losses carried forward to the extent that realisation of GF|ERMPATEE 2 RIBIEHER - R_ZZT A F+=

the related tax benefit through the future taxable profit
is probable. At 31st December 2006, the Group has
unrecognised estimated tax losses of HK$2,497,000
(2005: HK$2,830,000) to carry forward against future
taxable profit. There is no expiry date for the tax losses.
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19 DEFERRED TAXATION (continued) 19 EEBE (5)

The movement in deferred tax assets and liabilities FRELHEEERGE 2T (HE—HHibEZ &
(prior to offsetting of balances within the same taxation &K A7) 20K :
jurisdiction) during the year is as follows:

The Group
31 |
Accelerated Other
Deferred tax assets Tax losses accounting depreciation  temporary differences Total
BEHEEE RBEE MEGFAE HtEEER Chs
2006 2005 2006 2005 2006 2005 2006 2005
ZEERREF TR ZBEAE _TTHF ZBERE _TTLE ZBERE _TTIF
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
As 1st January ®—A—-8 (375,209)  (375,299)  (134,591)  (134,591)  (633,072)  (670,669) (1,142,962) (1,180,559)
Effect of changes in exchange ~ #IEZEEH 7
rate ve - - - - (599) - (599) -
Charged/(credited) to tERENR/
income statement (£k)
- Continuing operations - BEREKHG 375,299 = 110,427 = 557,475 - 1,043,201 =
Attributable to subsidiaries GENBLAREHNIE
reclassified as associates BBELRR - - - - - 37,597 - 37,597
As 31st December R+=ZA=+-A - (375,299) (24,164)  (134,591) (76,196)  (633,072)  (100,360) (1,142,962)
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19 DEFERRED TAXATION (continued) 19 EZEHIE(H)
The Group
31
Accelerated Other
Deferred tax liabilities tax depreciation Revaluation temporary differences Total
BEHESE MESHTE & HtEEER Chs
2006 2005 2006 2005 2006 2005 2006 2005
ZEERE “ZTHE ZBEXRE _—ITTHE CZBERE -TTRE ZEERE -ITIE
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$

As 1st January R—R—8 7,469,849 3,947,849 - 38,260,639 6,371,223 7,144,318 13,841,072 49,352,806
Effect of changes in [ Ed-0)

exchange rate IPE - - - = 130,199 118,691 130,199 118,691
Charged/(credited) to TE&RE

income statement Mk

- Continuing operations -BAKERHS (810,000) 2,524,843 - - (364,475) - (1,174,475) 2,524,843

- Discontinuing operations — BRI LR (3,085,946) 997,157 - (38,160,382) - - (3,985,046) (37,163,225)
Attributable to subsidiaries FRENBLARAEHNIE

reclassified as associates BHELNT - = - (100,257) - (891,786) - (992,043)
As 31st December R+ZA=+-H 2,673,903 7,469,849 - - 6,136,947 6,371,223 8,810,850 13,841,072
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19 DEFERRED TAXATION (continued) 19 EEHIE(E)
The Company
KAH
Accelerated Other
Deferred tax liabilities tax depreciation Revaluation temporary differences Total
BEEHEAE MESHE fhfE HitEEER CEl
2006 2005 2006 2005 2006 2005 2006 2005
ZBEAE “TERE ZBBAE _TTLF -REANE "ZTHF ZBBRAE _TERF
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
As 1st January, as restated R—RA—HB ' Mi2RK 7,469,849 3,947,849 - 38,160,382 - - 7,469,849 42,108,231
Charged/(credited) to ERaRNK
income statement
- Continuing operations ~HEREER (810,000) 2,524,843 - - - - (810,000) 2,524,843
- Discontinuing operations -RRIEER (3,985,946) 997,157 - (38,160,382) - - (3,985,946) (37,163,225)
As 31st December R+=ZA=+-A 2,673,903 7,469,849 - - - - 2,673,903 7,469,849

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to set off
current tax assets against current tax liabilities and
when the deferred income taxes relate to the same
fiscal authority. The following amounts, determined after
appropriate offsetting, are shown in the balance sheet:

ERAERNASHRENBEEERRARBABERE -
M AEXE P15 B 0% MR — BA BR R - R #OEE PRSI &
EEREEMSHABEMAEN - £t \EERHER - T
JEBEEERBRAINKE

The Group The Company
AKE NG|

2006 2005 2006 2005

“EERE ZZTRE “EERE ZETHF

HK$ HK$ HK$ HK$

B B bk B

Deferred tax assets ERVHEE (42,913) (152,740) - -

Deferred tax liabilities BERBEAR 8,753,403 8,864,904 2,673,903 3,483,903
Deferred tax liabilities included  EEFIBEEEBEH
in liabilities directly associated 1 B I 4& |- £ 7%

with discontinuing operations BEzaE - 3,985,946 = 3,985,946

8,710,490 12,698,110 2,673,903 7,469,849
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20 INVENTORIES 20 ®E
The Group The Company
i | NG|
2006 2005 2006 2005
—EERE —“TERF —EERE “ZZRF
HK$ HK$ HK$ HK$
B B B B
Raw materials [ Bt 89,631,870 86,661,789 10,816,959 8,204,459
Work in progress EEG 12,082,304 7,606,317 - -
Finished goods BURK S 606,023 4,157,443 245,783 91,741
102,320,197 98,425,549 11,062,742 8,296,200
21 TRADE RECEIVABLES 21 FEWRRIE
The ageing analysis of trade receivables at 31st RZZETZ A XF+-A=+—H ' BEWREBEZERKR ST
December 2006 is as follows: N
The Group The Company
by | b N
2006 2005 2006 2005
“EZRE —ETHF ZEERE —ETHF
HK$ HK$ HK$ HK$
B B B B
Within 3 months =@EAR 118,834,712 132,187,608 111,480,797 127,181,911
Over 3 months but less BBR=@EAR
than 6 months DRAEA 11,372,017 14,191,495 11,320,023 14,191,495
Over 6 months but less BB EAR
than 1 year PR—F 225,872 451,296 214,382 451,296
Over 1 year BBE—F 14,256 1,190,667 14,256 1,190,667
130,446,857 148,021,066 123,029,458 143,015,369

The normal credit periods granted by the Group and
the Company are on average of 3 months from the

date of invoice.

The fair value of trade receivables is not materially

A o

different from their book values.
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22 AMOUNT DUE FROM AN ASSOCIATE 22

The amount due from an associate is secured by
corporate guarantee from a third party, interest bearing

at HIBOR plus 1% and repayable on 24th November

& U B

8 N

Bt 7% ¥R 3R MY A

ARE=RAERFR  EEXEHFBRITA
EREMRMEERRR —_TZTLF+—H-F+WA -

2007.
23 SHARE CAPITAL 23 B
2006 2005
—EEXE “ETRHF
Number of Number of
shares Nominal value shares Nominal value
& AfE e AE
HK$ HK$
B B
Authorised: ZEERAE -
Ordinary shares of HK$0.5 each FRAEBRALER 1,000,000,000 500,000,000 1,000,000,000 500,000,000
Issued and fully paid: BEARMERE -
Ordinary shares of HK$0.5 each SREX L ALER
At 1st January R—A—8 378,080,884 189,040,442 370,694,868 185,347,434
Exercise of share options TR RRE 15,784,000 7,892,000 7,386,016 3,693,008
At 31st December R+=-B=+—H 393,864,884 196,932,442 378,080,884 189,040,442
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23 SHARE CAPITAL (continued)

At an Extraordinary General Meeting of the Company
held on 6th June 2003, the Share Option Scheme was
approved and adopted. Share options are granted to
directors, employees and other eligible participants
specified under the Share Option Scheme. A nominal
consideration of HK$1 was paid by the participants for
each lot of share options granted. All share options
can be exercised from the date of grant to 5th June
2013. Movements in the number of share options and
their related weighted average exercise prices during
the year are as follows:

IR (@)

R-ZTE=FNARNBZBIRRAG LBBTRAR
Petgatsl - BREASIRIBEETES - BEREM
BEBAL - BFALTUBEITZRBEUINREE —
BRERE BRETESRERHEBE-_T-—=F7A
hE EFEEREZRERMEFHITEEZSOT

23

2006 2005
“EEHF ZEERE

Average Average

exercise exercise

price in HK$ price in HK$
per share Number of per share Number of
mEFH options miEFH options
TEE BREYE I E BREgE
At 1st January ®W—A—H 2.286 17,801,000 1.25 6,436,016
Granted (note(a)) &bl (i3 (a) - = 2.425 18,751,000
Exercised (note(b)) 1788 (K7 (b)) 2.269 (15,784,000) 1.735 (7,386,016)
Forfeited R 2.425 (165,000) - -

At 31st December BW+=—A=+—-A

(note(c)) (K& (c) 2.425 1,852,000 2.286 17,801,000
The fair value of options granted during 2005 ZAFEHRAMEITE -—FRAGHEEXGEBREATE

determined using the Black-Scholes valuation model
was approximately HK$728,000. The significant inputs
into the model were share price of HK$2.4, at the grant
date, exercise price shown above, standard deviation
of expected share price returns of 8.5%, expected life
of options of 2 years, expected dividend payout rate of
6.8% and annual risk-free interest rate of 3%. The
volatility measured at the standard deviation of
expected share price returns is based on statistical
analysis of daily share prices over the last one year.
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23 SHARE CAPITAL (continued)

Notes:
(a) Share options were granted on 21st June 2005 at the
exercise price of HK$2.425 per ordinary share and
will expire on 5th June 2013. HK$90 was received by
the Company in respect of the share options granted
in 2005.

(b) Options exercised during the year resulted in
2,100,000 (2005: 4,336,016) ordinary shares being
issued at HK$1.25 (2005: HK$1.25) each and
13,684,000 (2005: 3,050,000) ordinary shares being
issued at HK$2.425 (2005: HK$2.425) each, yielding
total gross proceeds of HK$35,808,700 (2005:
HK$12,816,270) (before relevant transaction costs).

23
ffat
(a)

(b)

Bt 7% ¥R 3R MY A

IR (@)

—TZ

fE R AEARNAZ+—HARY  HESRITEE
REM2.425 WHEREZT—=FARBER -

ARRBFEARE 2 BRBERT 2RERBHEIOT -

REFBITEZERBEATRLBRBEBE125TL (ZEZF
HE : B¥1.255T) #172,100,0000% (— =T FH & -
4,336,0160%) R AGR LB ER 2425 (Z T H
o B2 .425) 3£ 17183,684,0000% (— T T H F ¢
3,050,0000%) * FT15 318 A&/ % 35,808,700 (=T &

HF : B#12,816,27070) (HBRBBER HKANAT) ©

2006 2005
—ZTEXREF —ETRF
HK$ HK$
ik &
Ordinary share capital — at par value TERRA - ESREE 7,892,000 3,693,008
Share premium & AR 4 (B 27,916,700 9,123,262
Gross proceeds F = 35,808,700 12,816,270

Market value of ordinary shares issued during the year FETzROETERZMSEE -

at exercise date of:

Number of shares HK$
R EE B
16th February 2006 - FZRA+XH 410,000 1,045,500
23rd February 2006 - F-_A=-+=H 160,000 408,000
2nd March 2006 - F=HA_H 60,000 157,500
9th March 2006 - F=RANH 270,000 695,250
10th March 2006 - F=H+H 3,100,000 7,982,500
16th March 2006 - SE=ZA+H 320,000 848,000
23rd March 2006 - NF=AZ-+=H 290,000 775,750
30th March 2006 - NE=ZA=+H 446,000 1,259,950
6th April 2006 - SFEMANAE 1,005,000 2,788,875
13th April 2006 - SEMNA+=H 480,000 1,320,000
27th April 2006 - SFEMAZ++H 2,140,000 5,831,500
4th May 2006 - SFRAMA 645,000 1,773,750
11th May 2006 - SERA+—H 508,000 1,422,400
18th May 2006 - SERA+N\H 810,000 2,308,500
25th May 2006 - SFERA-1+EHH 5,140,000 10,280,000
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23 SHARE CAPITAL (continued) 23

Notes: (continued)

(c) Share options outstanding at 31st December 2006  (C)
have the following terms:

B2 ()
Fiat : (&)

R-ZBTERFT A=+t —BRITEZBERENT :

Exercise
Category Grant date Exercise period price Number of options Vested percentage
Ehl ®iHA TS TEE i3 BEES X
HK$ 2006 2005 2006 2005
BT —EEXRE —TTRF —EEXRE —ETRHEF
Directors 23rd June 2003 23rd June 2003 to 1.25 - 2,000,000 100% 100%
3 —EL=F 5th June 2013
AA-t+=H —ET=F
AAZ+=RZE
—E-=%,-AAA
Directors 21st June 2005 21st June 2005 to 2.425 1,100,000 8,660,000 100% 100%
3 —TLTRF 5th June 2013
AAZ+—H —ZETRF
AAZ+—RHRZE
—E-=%,-ARA
Other 21st June 2005 21st June 2005 to 2.425 582,000 6,371,000 100% 100%
employees —ZTTAHEF 5th June 2013
HiEE 8 ~AAB-+—H —ZTREF
AAZ+—RHRZE
—E-=F,-ARA
Suppliers 23rd June 2003 23rd June 2003 to 1.25 - 100,000 100% 100%
HrEn —ET=F 5th June 2013
NAZ+=H —Z2ET=
AAZ+=RZ%E
—E-=F,-ARA
Other 21st June 2005 21st June 2005 to 2.425 170,000 670,000 100% 100%
eligible ZZTTARF 5th June 2013
persons AAZ+—H —ZTREF
Hith NAZ+—HBZE
BEBERAL —E—=f~AAA
1,852,000 17,801,000
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24 RESERVES 24 f#E
The Group
*&H
The PRC
Exchange statutory
Share reserve Capital Retained reserve Other
premium o reserve  earnings H reserve Total
BRARE ERGE EARE REEN EERE Hit % &t
HK$ HK$ HK$ HK$ HK$ HK$ HK$
At 1st January 2006 RZZEE E-F—H 151,294,899 1,785,922 3,696,104 515,072,816 21,626,547 (757,396) 692,718,892
Appropriation to the PRC FEDETE
statutory reserve (note) FRE R (H3E) - - - (2,149,255) 2,149,255 - -
Profit attributable to shareholders UEBRE 2B - - - 48,234,066 - - 48,234,066
Dividends RE - - - (259,950,823) - - (259,950,823)
Exchange difference on translation g 9MiTE 2 &
of net assets of BEZAR
foreign subsidiaries 2 - 15,486,224 - - - - 15,486,224
Share of exchange reserve BHERR
of an associate INER GG - 782,739 - = - - 782,739
Share options exercised during REER
the year ERiE
- gross proceeds (note 23) -2 (729) 27,916,700 - - = - - 27,916,700
— transfer from capital reserve -HERREER 537,635 - (537,635) - - - -
At 31st December 2006 RZBERE
+ZRA=1+- 179,749,234 18,054,885 3,158,469 301,206,804 23,775,802 (757,396) 525,187,798
Representing: %EﬁMDT :
2006 final dividend “ETRE
proposed ?iﬁ/m%%ﬁﬂx 2 43,325,137
2006 special e N3
dividend proposed REEAIRS 39,386,488
Others Hi 218,495,179
Retained earnings at RZZE TR
31st December 2006 =t-BEGEF 301,206,804
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24 RESERVES (continued) 24 & (B
The Group
rEE
The PRC
Exchange statutory
Share reserve Capital Retained reserve Other
premium s reserve earnings i reserve Total
BARGE R ERGE BEEEN EERE - CH
HK$ HK$ HK$ HK$ HK$ HK$ HK$
EH bk bk BE BE BE BE
At 1st January 2005, as R-_ZEHRE-F—-H"
previously reported JupT 142,059,832 (6,090,748) 3,079,972 419,028,963 15,972,447 (757,396) 573,293,070
Effect of adopting REBBSEL
HKAS 17 FITH 2R = = = 837,619 - - 837,619
At 1st January 2005, R-_ZEHRE-F—-H"
as restated Eg 142,059,832  (6,090,748) 3,079,972 419,866,582 15,972,447 (757,396) 574,130,689
Appropriation to the PRC HEETE
statutory reserve (note) HBAR () - - - (5,654,100) 5,654,100 - -
Profit attributable to shareholders AT GBRR 2 &7 = - - 161,017,775 - - 161,017,775
Dividends B - - - (60,157,441) - - (60,157,441)
Exchange difference on translation /& 4Mii B 2 A &2
of net assets of foreign BERFEEL
subsidiaries and associates FBER - 70876670 - - - - 7,876,670
Share options granted RERERT
during the year Bk - - 727,937 - - - 727,937
Share options exercised RERTT
during the year RiERE
- gross proceeds (note 23) — E ez (MiF29) 9,123,262 - - - - - 9,123,262
— transfer from capital reserve -HEAREER 111,805 - (111,805) - - - -
At 31st December 2005 RZZZRE
+-A=+-H 151,294,899 1,785,922 3,696,104 515,072,816 21,626,547 (757,396) 692,718,892
Representing: %EﬁUDT :
2005 final dividend proposed “EERERERERE 42,308,407
2005 special dividend proposed “EEREREEFIRE 192,310,942
Others At 280,453,467
Retained earnings at “ZZRETZAR
31st December 2005 :#a/ﬁr Al 515,072,816
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24 RESERVES (continued) 24 & )
The Company
b N
Retained
Share earnings Capital
premium RENE reserve Total
BRARE REEF EARE L
HK$ HK$ HK$ HK$
At 1st January 2006 R-EE ¥—-F—H 151,294,899 486,013,648 616,132 637,924,679
Share options exercised TR
- gross proceeds - FhE 27,916,700 = = 27,916,700
— transfer from capital reserve -RERHEEY 537,635 = (537,635) =
Profit for the year REE B - 55,295,612 - 55,295,612
Dividends RE - (259,950,823) - (259,950,823)
At 31st December 2006 RZZEE FE+A
=1+-H 179,749,234 281,358,437 78,497 461,186,168
Representing: HEMT
2006 final dividend proposed ZETAERERBRE 43,325,137
2006 special dividend proposed ~ ~ZEAFEIRERIR S 39,386,488
Others Ao, 198,646,812
Retained earnings at RZZEE FE+A
31st December 2006 Zt+—-BREEF 281,358,437
At 1st January 2005 R-EZRF¥—-R—H 142,059,832 345,500,065 - 487,559,897
Share options granted REERT
during the year B - - 727,937 727,937
Share options exercised TR
- gross proceeds -Eh& 9,123,262 - - 9,123,262
— transfer from capital reserve -RERGHEER 111,805 - (111,805) -
Profit for the year KEERF - 200,671,024 - 200,671,024
Dividends ) - (60,157,441) - (60,157,441)
At 31st December 2005 RZZERF
+-A=1+-H 151,294,899 486,013,648 616,132 637,924,679
Representing: HEMT
2005 final dividend proposed “ETHRERRRBRE 42,308,407
2005 special dividend proposed ~ ~ZERFERERIRE 192,310,942
Others it 251,394,299
Retained earnings at RZZEZERF+_-A
31st December 2005 Z+—BERFRF 486,013,648
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24 RESERVES (continued)

At 31st December 2006, reserve of the Company
amounting to approximately HK$281,358,000 (2005:
HK$159,954,000) is available for distribution to
shareholders.

Note:

Pursuant to the laws and regulations governing the PRC
enterprises, certain of the Group’s PRC subsidiaries, which
are wholly foreign-owned enterprises, are required to allocate
at least 10% of their after-tax profit but before dividend
distribution to the general reserve until the reserve has
reached 50% of their registered capital. The general reserve
can only be used, upon approval by the relevant authority, to
offset accumulated losses or increase capital. Appropriation
to general reserve during the year amounted to approximately
HK$2,149,000 (2005: HK$5,654,000). The enterprise
expansion fund can only be used to increase capital upon
approval by the relevant authority. Appropriation to enterprise
expansion fund is at the discretion of the board of directors
of the PRC subsidiaries. There was no appropriation during
the year (2005: NIL).

The staff welfare and bonus fund can only be used for the
welfare of the PRC subsidiaries’ employees. Appropriation to
the staff welfare and bonus fund is at the discretion of the
board of directors of the PRC subsidiaries. For Hong Kong
reporting purposes, this appropriation is charged to expenses
and included in creditors and accrued charges in the
consolidated financial statements.
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EERRBIHBHRBH2,149,000t (ZTTHF : K
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25 CREDITORS AND ACCRUED CHARGES 25 MEf[KRENEIIER

The Group The Company
S 3 | PN

2006 2005 2006 2005

“EERE —ZETRE “EERE —ETRE

HK$ HK$ HK$ HK$

Creditors R ERR 90,755,177 120,116,662 74,163,036 96,276,309
Accrued charges and [EFTIRE R

other payables HtbERER 62,593,710 49,744 173 39,354,869 23,946,186

153,348,887 169,860,835 113,517,905 120,222,495

The ageing analysis of the creditors at 31st December

RZZBZERF+RA=+—H8 EBNREZEREKEI TN

2006 is as follows: ™
The Group The Company
- Y ONE|
2006 2005 2006 2005
“EERE —ETRE “EERE “ETRE
HK$ HK$ HK$ HK$
Within 3 months =@EAR 89,169,442 113,046,285 73,535,925 91,135,227
Over 3 months but less BBE=@AR
than 6 months PR E A 1,055,742 5,927,913 489,556 4,012,197
Over 6 months but less HBAEAE
than 1 year PR—F 219,447 961,823 118,047 952,307
Over 1 year Bl 310,546 180,641 19,508 176,578
90,755,177 120,116,662 74,163,036 96,276,309

26 PENSIONS — DEFINED CONTRIBUTION 26 ER#&€ - R EMFTENKIE

PLANS

The Group operates the Mandatory Provident Fund
Scheme (“MPF Scheme”) under the Hong Kong

AEEREBRGMELABSFAIEIARET B RMEK
FIRDEEMRE 2 BB R B RERHEAEEE (138

Mandatory Provident Fund Schemes Ordinance for fE&rt8ll) - ZRBESHEABULELTESER -
employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The scheme is
administered by an independent trustee.
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26 PENSIONS - DEFINED CONTRIBUTION

PLANS (continued)

Under the MPF Scheme, each of the Group and the
eligible employees make monthly mandatory
contributions to the scheme at 5% of the employees’
relevant income as defined under the Mandatory
Provident Fund Schemes Ordinance. The mandatory
contributions by each party are subject to a maximum
of HK$1,000 per month. Contributions to the scheme
vest immediately upon the completion of service in the
relevant service period.

In addition to the MPF Scheme, the employees of the
Group’s Hong Kong subsidiaries, after completing half
a year of service, have the option to join the Group’s
defined contribution provident fund scheme which is
managed by an independent trustee. The Group makes
monthly contributions of 5% — 10% of the employees’
basic salaries to the scheme depending on the
employees’ years of service with the Group. The
employees also make monthly contributions of 5% of
the employees’ basic salaries to the scheme. The
employees are entitled to receive their entire
contributions together with accrued interest thereon at
any time upon leaving the Group, and 100% of the
employer’s contributions and the accrued interest upon
retirement or leaving the Group after completing sixteen
years of service or at a reducing scale of between 5%
to 90% after completing three to fifteen years of service.
The forfeited contributions made by the Group and
related accrued interest can be used to reduce the
employer’s contributions. During the year, the aggregate
amount of employer’s contributions made by the Group
to this scheme was approximately HK$1,457,000 (2005:
HK$1,484,000). During the year, the total amount of
forfeited contributions, which are available to reduce
the contributions payable by the Group in future years,
was approximately HK$3,000 (2005: HK$141,000). At
31st December 2006, the Group’s contributions to the
provident fund scheme and the interest accrued thereon
amounted to approximately HK$24,949,000 (2005:
HK$19,490,000).
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RIFBESE - AEERESEREEDARE R
MR EGRIZHE  BARREREEEH 5% /R
BEAEER  ARFE2ERDREBRHERE S
glRpIMaTE - EFMHK LRSS AE%1,0007T © F

B IR IR e L HI M e IR AT

BrLilgEess  AEEFENBLARNEIEEAE
ETERAEA%Z AJRENMAREBRZIEZB LS
PRIBEBZAESTE - AEBRETIFERG TR
5%ZE10%EARRIHER - ME TAIRE &S TIR5%IE
AETHK - EEIHEN  ZEIBTRDEZ2HE
THREEFMNERIZFESERERAREITERNE o
AItEm+AFE  HuRBE2HAFHK - @ ITER
=FE+RFE - JEREZ R HKAIEE%E 0%
Ho BIBRBER LN ARERENETAERNA
Rl 2R o NFEAER 2 HRAHE¥1,457,0007T (=
TERF ¢ 5¥1,484,0007T) ° AFE R UL HEFREF B
MAJERE 2 RNEBHEFAP R 2 854 BB 13,0007
—ZEZTRF  E¥141,00000) c RZEZEXRNF+A
T+ —BARKEEHAESFHEEL ZHRERERTFL
778 % 24,949,000 (Z T HF : 5% 19,490,000
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26 PENSIONS - DEFINED CONTRIBUTION

PLANS (continued)

At 31st December 2006, certain employees of the
Group had completed the required number of years of
service under the Hong Kong Employment Ordinance
(the “Ordinance”) and are eligible for long service
payments on termination of their employment. The
Group is only liable to make such payments when the
termination meets the required circumstances specified
in the Ordinance and the employees’ entitlement is not
covered by the aforesaid provident funds. At 31st
December 2006, the Group’s contributions to the
provident funds and the accrued interest thereon
exceeded the potential liabilities should the required
circumstances specified in the Ordinance be met.

The Group’s subsidiaries in the PRC also participate
in defined contribution retirement schemes covering
its full-time PRC employees. The schemes are
administered by the relevant government authorities in
the PRC. The Group and the PRC employees are
required to make contributions based on certain
percentages of the applicable payroll costs as stipulated
under the requirements in the PRC and the relevant
government authorities undertake to assume the
retirement benefit obligations of all existing and future
retired employees of the Group’s subsidiaries in the
PRC.

Bt 7% ¥R 3R MY A

26 EHRE-REHKEBKRFTE (B

E_ZZREF+A=+—8B  X5ENBMHEIHR
BERADEEFBRE G (MEA WRE - £HER
M@ ZaRERBE - AMELGIEE 2T
T AREEANZERERRBEIARZERETEX
NERBARBENZE EMANTAUGIZE T
B AKRER-_ZZERE+A=+—H FXEERHE
TR EIPRFZHRAEZRBERRBGIREZEERA

f& e

AEEEFENMNBARATESTEBEAZBE TRY
BRREFREE - ESIRTBBRAABIBMEE - A%
BERETHERUAEREERERTE I —EBADLIE
HEER - B B BT A GE A E AN SR B B B B R B
ERRAARRKRERE T ZRKRBAEE -
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27 CONSOLIDATED CASH FLOW 27 HmEBEERER

STATEMENT

(a) Reconciliation of operating profit to cash (a) KREBFELETHCRESRATEYUERER

inflow generated from operations

2006 2005
—EEXRE —ETRHF
HK$ HK$
B B
Operating profit 1 B
— continuing operations —BFEKE 51,551,735 39,589,860
— discontinuing operations — AR EEE 3,659,960 122,610,100
Depreciation e 22,317,720 31,821,034
Loss on disposal of property, plant HEME -
and equipment W= A E A 2,120,026 225,459
Gain on disposal of investment HEKREME
properties Uz (2,112,584) =
Increase in fair value of investment g E
properties MERFERE — (108,000,000)
Amortisation of leasehold land THAEE K
and land use rights 4 Hb {5 A 5 439,468 440,588
Provision for inventory obsolescence BT E X 1,899,228 =
Interest income B U A (18,088,475) (2,409,002)
Share options granted to employees BT e 8 ERE - 727,937
Effect of foreign exchange rate changes INERIREE) 2 R 9,498,164 -
Operating profit before EEELEEA
working capital changes rEBM 71,285,242 85,005,976
(Increase)/decrease in inventories HFEOEM R (5,793,876) 4,046,427
Decrease/(increase) in trade receivables  JEUBRIE R 4>/ (1€ N) 17,574,209  (50,452,961)
Decrease in bills receivable B U = %R — 47,000
(Increase)/decrease in deposits, A& BRHIEREM
prepayments and other receivables FE U BR (3 n) R (3,398,679) 3,505,049
Increase in amounts due from JrE s 2 s
related companies 7~ Al n - (3,043,013)
Increase in amounts due from JRE Lz [ 92 )
jointly controlled entities gl - (6,771,990)
Increase in amount due from an associate  J& I B & A &) A0 - (8,500,000)
(Decrease)/increase in creditors FE A~ BR I8 I FE T
and accrued charges EE CR4) /1 m (56,127,946) 24,277,716
Decrease in bills payable FE S R B R - (26,460,615)

Decrease in amounts due to

& - R Bk

related companies RNalE L - (3,409,636)
Cash inflow generated from operations KETEHEEZIRER 23,538,950 18,243,953
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27 CONSOLIDATED CASH FLOW 27 HERERERE
STATEMENT (continued)
(b) Reclassification of subsidiaries as (b) WRMBARNEHFIEABE QA
associates

2005

—EETREF

HK$

B

Net assets disposed of at 2nd September 2005: R -_ZZTRAFHNA _BHHEZFEE

Property, plant and equipment M - BB R&E 334,556,429
Investment properties &iéf S 8,980,707
Interests in jointly controlled entities B 12 5 B fE #E 2 28,959,564
Cash and cash equivalents fﬁ@&ﬁ@%ﬁ% 34,048,347
Inventories FE 74,442 280
Trade and other receivables B 5 & EH b fE W AR IR 108,080,234
Amounts due from related companies & U [ e B 4,469,151
Amounts due from jointly controlled entities JE U 2k [R) 42 1) & 68 36,214,065
Bank and other borrowings RIT R E AL B K (398,180,495)
Creditors and accrued charges FE R FEET AR IR (59,045,746)
Amounts due to related companies JE 1< B Bt 7 (3,297,347)
Minority interests LEHREER (95,310,461)
Deferred taxation EET (954,446)
72,962,282

Less: Share of net assets of subsidiaries re

classified as associates

EHBRRZFEE
SRS EAKLE AT

PIRE=NVAN

e
(65,773,880)

Net assets relating to the Group’s

B ERNEBES5%E S

disposal of 5% interests ZFEE 7,188,402
Gain on disposal i & F 1,211,598
Consideration satisfied by cash ReRE 8,400,000

Less: Cash and cash equivalent disposed of

W HECReRRSEEYD (34,048,347)

Net cash outflow from reclassification

of subsidiaries as associates

KHBRREF D ERH S

S g (25,648,347)
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EEEELE:

1

27 CONSOLIDATED CASH FLOW 27 HREBHERERHE)
STATEMENT (continued)

(c) Analysis of changes in financing duringthe (c) REEMEEBESB I

year
Share capital
(including share premium)  Dividends payable Minority interests Short-term bank loans  Long-term bank loans
B (BERE) ERRE HURRRE BARTER RARTER
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
ZBEAE -2ERF CZBERE -ITHFE ZBERE _TTRF ZBERE -TERF ZBERE -ITEn%
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
At 1st January ®-A—-A 340,335,341 327,407,266 535,300 428,357 - 90,822,511 - 338,688,957 - 64,327,030
Exchange differences ~ EXZS - - - - - 4,076,321 - 7,783,398 - 1,603,740
Exercise of share options 17 & Ik 1
- gross proceeds -Eh&E 35,808,700 12,816,270 - - - - - - - -
- transfer from capital ~ — ARG
reserve g% 537,635 111,805 - - - - - - - -
Minority interests’ share &R & /& {5 2
of profits - - - - - 1,996,695 - - - -
Minority interests' share > &R & 15
of receivables converted EUEEEEE A
to equity interest in £REH
a jointly controlled entity EEfEz - - - - - (1,585,066) - - - -
Dividends paid TRKRE - - (259,383,465) (60,050,498) - - - - - -
Additions of new loans 0 £ 31 - - - - - - - 214,715,725 - -
Repayment of loans BEER - - - - - - - (228,938,350) - -
Dividends RE - - 259,950,823 60,157,441 - - - - - -
Attributable to subsidiary &N B2 &
reclassified as ENNEAR
associates A UNG]| - - - - - (95,310,461) - (332,249,725) - (65,930,770)
As 31st December “+=A=+-A 376,681,676 340,335,341 1,102,658 535,300 - - - - - -
28 BANKING FACILITIES 28 WROTFEHERE

At 31st December 2006, the Group had aggregate T _-_ZEZEF+-_F=+—H AEERRTESZE
banking facilities of approximately HK$185,150,000 E % & 4 4% ¥ 185,150,000 (ZEZEHF : B K
(2005: HK$137,450,000) for trade financing, loans and  137,450,0007C) AF{EE S8t &E - ERNFE X - RAEH
overdrafts. Unused facilities as at the same date KA EEEELABE184,107,000C (=R F : &
amounted to approximately HK$184,107,000 (2005: #130,579,0007T) - ®"=EZEXF+-_A=+—HK =
HK$130,579,000). There were no securities for these ZZRF+_A=+—HEEBWE  TEEHH -
facilities as at 31st December 2006 and 2005.
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29 COMMITMENTS 29 EIE
(a) Capital commitments (a) BAEREE
The Group The Company
N | b/
2006 2005 2006 2005
“EZRE —ETRF ZEERE —ETAHF
HK$ HK$ HK$ HK$
B B B B
Commitments for capital FETHE R A
contribution to subsidiaries B AR
Authorised but not B #t
contracted for BRED 130,104,000 130,104,000 130,104,000 130,104,000
Commitments for construction R EEAK AN 2
costs contracted but not BAREER
provided for F B KRB 905,860 1,136,134 = 1,136,134
131,009,860 131,240,134 130,104,000 131,240,134
(b) Commitments under operating leases (b) REHEEHAIE

At 31st December 2006, the Group and the Company
had future aggregate minimum lease payments under
non-cancellable operating leases as follows:

RIBZRE+T-_A=+—0B  AKERBETAIREZ
REHEMNARR M 2 ZEHEENKERDOT

The Group The Company
AKE NN
2006 2005 2006 2005
“BERE “ZERE “EERE ZTTREF
HK$ HK$ HK$ HK$
BE B B B
Not later than one year —F R - - 300,000 -
Later than one year and  Bi#@— 418
not later than five years NHEE 7 F - — - =
- - 300,000 -
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30 RELATED PARTY TRANSACTIONS AND
BALANCES
BRTEATBHREREAMIBMHAIKEIN  REEETT
Other than those disclosed elsewhere in the financial TR QAGR5
statements, the following significant related party
transactions have been entered into by the Group
during the year:
(@) WHEE R RN EEMS33,210T (ZETRF -
(a) Interest income of HK$533,210 (2005: NIL) was ;) o
received from an associate.
(b) AEE5 R A EE300,0007T &% ¥ 50,0007
(b) The Group purchased motor vehicles of MESHFZ T AERELNLEREE RS -
HK$300,000 and HK$50,000 from the directors
Dr. Wong, Philip Kin Hang and Mr. Wong, Wilson
Kin Lae respectively.

30 BB TRIRZERAER

102





