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2006 2005
—EERE —TTRF
Note HK$'000 HK$'000
By 5 TET FHET
(restated)
(E3)
OPERATING ACTIVITIES mEEK
Loss before taxation BAIEE (43,651) (77,304)
Loss for the year from BERIEREXBZFREBR
discontinued operation 16 (9,818) (5,487)
(53,469) (82,791)
Adjustments for: HRATIEBEELRE:
Finance costs A KA 9,940 17,630
Change in fair value of conversion FETABREREBK
option of unlisted convertible note EEEATEZEY = 39,743
Loss on dilution of interest BERE N EE
in an associate 65,762 2,814
Share of results of associates FTibEi & DAl 2 & (16,681) (42,864)
Gain on disposal of interest ﬁ’%—ﬁﬁﬁ’é“‘*’“ A
in an associate Rz W (17,180) =
Dividend income BB A (4,676) (8,402)
Interest income ) B A (24,237) (58,084)
Amortisation of prepaid lease payments  # $578 3 7 491+ 3% 622 519
Depreciation of property, ME BERIBITE
plant and equipment 6,438 8,102
Gain on disposal of available-for-sale & AT B R A s
investments - (20,808)
Impairment loss on available-for-sale AHEERERERR
investments - 37,189
Allowances for other receivables H B UK IR BB 5,626 18,575
Allowances for loan and FEW S 3R % F BB
interest receivables 6,283 37,445
(Gain) loss on disposal of property, ﬁ’i%¥ W7 RSEE2
plant and equipment (fez) BB (102) 128
Impairment loss recognised in respect BEEZEER
of goodwill HEEE 4,561 -
Operating cash flows before movements 2E& & E A2
in working capital KERERE (17,113) (50,804)
(Increase) decrease in inventories & (Em R (6,101) 1,305
(Increase) decrease in trade receivables U E 583 (32 0) 5 4 (2,930) 2,282
Decrease in other receivables, HEmEWZIE e &
deposits and prepayments A BRI D 10,964 23,437
(Increase) decrease in investments HFIEBEEIRE (M) B
held for trading (564) 4,283
(Decrease) increase in trade payables, JEN 8 5 8RR H b JE 1 ;IE R
other payables and accrued charges FEFT &R (R ) & (5,391) 9,840
Increase in other asset H A E 10 - (2,121)
Net cash outflow from operations KRS R (21,135) (11,778)
Purchase of tax reserve certificates BEREBES (5,916) =
Tax paid [BEENEE (637) (45)
NET CASH USED REEK A
IN OPERATING ACTIVITIES e FHE (27,688) (11,823)
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2006 2005
—EEXRE “ZEERF
Notes HK$'000 HK$'000
Bt 5% FERT FHET
(restated)
(&%)
INVESTING ACTIVITIES REX£K
Amount advanced to loans and B FRIKE TR
interest receivables M B 2 FIR (244,230) (293,922)
Purchase of property, BEDE BERR
plant and equipment (34,204) (3,765)
Purchase of available-for-sale investments B A f] fit i &1 & (25,742) (78,377)
Increase in pledged bank deposits B IR R 1717 S n (42) (24)
Repayment of loans and EEERERRFE
interest receivables 191,107 384,736
Proceed from disposal of an associate HE— RS DB MEHRE 30,000 -
Interest received 2 UWF B 6,853 5,661
Decrease (increase) in amounts e U ﬁ‘ﬁié" FIERAD (L)
due from associates 7,362 (12,858)
Dividend income received from AREERE ZREWA
available-for-sale investments 4,221 7,951
Dividend income received from REBBEREZBREWA
investments held for trading 455 451
Proceed from disposal of HER M HEREMEHREA
available-for-sales investments 4,155 134,734
Proceeds from disposal of HEME: IP%E%&?&
property, plant and equipment FTig 53 1,776 =
Payment of prepaid lease payments SEHi‘EEZTE%’J E:A - (8,635)
Deposit paid for acquisition of BB ERZ 2 ENRSE
property in interests - (8,704)
Investment in associates REBE AR ZIKE - (63,152)
Purchase of subsidiaries (net of cash and BAMB AR (EHBREAZ
cash equivalents acquired) Re kB EH) 41 - (9,651)
Dividend income received from associates Bt A& 2 k2 A - 2,427
NET CASH (USED IN) FROM REXBEHRE (FrA)
INVESTING ACTIVITIES Be&FHE (58,289) 56,872
FINANCING ACTIVITIES METH
Increase (decrease) in loan payables EEEEFEMORD) 55,189 (4,142)
New bank borrowings raised %ﬁ?%ZﬂQTﬂﬁf 11,477 -
Increase in amounts due JBE 11 B 2 1 A FUIE S AN
to related companies 16,112 -
Net cash outflow arising from ENMREEEZRe L FHE
dividend in specie 17 (94,092) -
Interest paid BAHHE (9,940) (3,402)
Repayment of obligations under vﬂﬁ%ﬁﬂﬂa HZBERIE
finance leases (7) (10)
Repayment of bank borrowings EEBITEE = (34,400)
Increase (decrease) in amount due JE 1< Bt & 1 A fklﬁi
to an associate o O 4) 5,577 (3,451)
NET CASH USED BETEHMERESEE
IN FINANCING ACTIVITIES (15,684) (45,405)
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2006 2005
—EERE “ZEERF
HK$'000 HK$'000
TET FHET
(restated)
(&%)
NET DECREASE IN CASH AND BEeRBSEHERLBE
CASH EQUIVALENTS (101,661) (356)
CASH AND CASH EQUIVALENTS FvBEeRBREEE
AT THE BEGINNING OF THE YEAR 108,601 111,588
EFFECT OF FOREIGN EXCHANGE Exgpoe
RATE CHANGES 2,029 (2,631)
CASH AND CASH EQUIVALENTS FRvBEREAELEE
AT THE END OF THE YEAR 8,969 108,601
ANALYSIS OF THE BALANCES OF BeRBSEHERDIIT
CASH AND CASH EQUIVALENTS
Bank balances and cash RITHRBREAS 8,992 115,813
Bank overdrafts RITBEX (23) (7,212)
8,969 108,601
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