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GENERAL

The Company is a public limited company incorporated in
the Cayman Islands and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place of business
of the Company are disclosed in the introduction to the annual

report.

The principal activities of the Company and its subsidiaries
(the “Group”) for the year were property development and
investment, hospitality and leisure activities, manufacturing

of PVC pipes, securities trading and investment holding.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the

Company.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on the Stock
Exchange and by the Hong Kong Companies Ordinance.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first time,
a number of new standards, amendments and interpretations
(“new HKFRSs”) issued by the HKICPA, which are either
effective for accounting periods beginning on or after 1st
December, 2005 or 1st January, 2006. The adoption of the
new HKFRSs had no material effect on how the results and
financial position for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period

adjustment has been required.

The Group has not early applied the following new HKFRSs
that have been issued but are not yet effective. The Group is
in the process of assessing the impact of these new HKFRSs
in the period of initial application. The Group is not yet in a
position to determine whether the adoption of these new
HKFRSs would have a significant impact on the results of its

operations and its financial position.

HKAS 1 (Amendment) Capital Disclosures'

HKEFRS 7 Financial Instruments: Disclosures’
HKEFRS 8 Operating Segments?

HK(IFRIC)-Int 7 Applying the Restatement Approach
under HKAS 29 Financial
Reporting in Hyperinflationary

Economies®

HKIFRIC)-Int 8 Scope of HKFRS 24
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKIFRIC)-Int 9 Reassessment of Embedded

Derivatives’

HK(IFRIC)-Int 10 Interim Financial Reporting and

Impairment6

HK(IFRIC)-Int 11 HKEFRS 2: Group and Treasury Share

Transactions’

HKIFRIC)-Int 12 Service Concession Arrangements®

Effective for annual periods beginning on or after Ist January,
2007

Effective for annual periods beginning on or after Ist January,
2009

3 Effective for annual periods beginning on or after 1st March,
2006

Effective for annual periods beginning on or after 1st May,
2006

5 Effective for annual periods beginning on or after 1st June,
2006

Effective for annual periods beginning on or after 1st
November, 2006

7 Effective for annual periods beginning on or after 1st March,
2007

Effective for annual periods beginning on or after Ist January,

2008
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost convention, except for certain properties
and financial instruments which are measured at fair values,

as explained in the accounting policies set out below.
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating

policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of

disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.

All significant inter-group transactions, balances, income and

expenses are eliminated on consolidation.

On acquisition of additional interest in a subsidiary, the
difference between the consideration paid and the aggregate
of the goodwill and the carrying values of the underlying
asset and liabilities attributable to the additional interests in a
subsidiary acquired is debited to special reserve. On subsequent
disposal of a subsidiary, the attributable special reserve is
included in the determination of the amount of profit or loss

on disposal.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date of
the combination. Losses applicable to the minority in excess
of the minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an

additional investment to cover the losses.

Business combination

The acquisition of subsidiaries is accounted for using the
purchase method. The cost of the acquisition is measured at
the aggregate of the fair values, at the date of exchange, of
assets given, liabilities incurred or assumed, by the Group in
exchange for control of the acquiree, plus any costs directly
attributable to the business combination. The acquiree’s
identifiable assets, liabilities and contingent liabilities that meet
the conditions for recognition under HKFRS 3 “Business
Combinations” are recognised at their fair values at the

acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net fair
value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group’s interest
in the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities exceeds the cost of the
business combination, the excess is recognised immediately in

the consolidated income statement.

The interest of minority shareholders in the acquiree is initially
measured at the minority’s proportion of the net fair value of

the assets, liabilities and contingent liabilities recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on an acquisition of a subsidiary for which
the agreement date is before 1st January, 2005 represents the
excess of the cost of acquisition over the Group’s interest in
the fair value of the identifiable assets and liabilities of the

relevant subsidiary at the date of acquisition.

From 1Ist January, 2005 onward, the Group will carry goodwill

at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a subsidiary

is presented separately in the consolidated balance sheet.

For the purposes of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash—generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated is
tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro rata on the
basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in the
consolidated income statement. An impairment loss for

goodwill is not reversed in subsequent periods.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the determination

of the amount of profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in associates

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated balance
sheet at cost as adjusted for post-acquisition changes in the
Group’s share of net assets of the associate, less any identified
impairment loss. When the Group’s share of losses of an
associate equals or exceeds its interest in that associate (which
includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. An
additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payment on behalf
of that associate. When a Group entity transacts with an
associate of the Group, profits and losses are eliminated to

the extent of the Group’s interest in the relevant associate.

Interests in jointly controlled entities

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting. Under the
equity method, investments in jointly controlled entities are
carried in the consolidated balance sheet at cost as adjusted
for post-acquisition changes in the Group’s share of net assets
of the jointly controlled entities, less any identified impairment
loss. When the Group’s share of losses of a jointly controlled
entity equals or exceeds its interest in that jointly controlled
entity (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
jointly controlled entity), the Group discontinues recognising
its share of further losses. An additional share of losses is
provided for and a liability is recognised only to the extent
that the Group has incurred legal or constructive obligations

or made payments on behalf of that jointly controlled entity.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in jointly controlled entities (Continued)

When a group entity transacts with a jointly controlled entity
of the Group, unrealised profits or losses are eliminated to
the extent of the Group’s interest in the jointly controlled
entity, except to the extent that unrealised losses provide
evidence of an impairment of the asset transferred, in which
case, the full amount of losses is recognised.

Financial instruments

Financial assets and financial liabilities are recognised on the
balance sheet when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in the consolidated income statement.

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value through
profit or loss, loans and receivables and available-for-sale
financial assets. All regular way purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace
are recognised and derecognised on a trade date basis. The
accounting policies adopted in respect of each category of
financial assets are set out below.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including investments held for trading and those
designated at fair value through profit or loss on initial
recognition. The Group classified such financial assets as held
for trading investments.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Financial assets at fair value through profit or loss
(Continued)

At each balance sheet date subsequent to initial recognition,
the financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value recognised
directly in the consolidated income statement in the period
in which they arise.

Loans and receivables

Loans and receivables (including other receivables, trade
receivables, pledged deposits and bank balances, amounts due
from associates and jointly controlled entities) are non-
derivative financial assets with fixed or determinable payments
that are not quoted in an active market. At each balance sheet
date subsequent to initial recognition, loans and receivables
are carried at amortised cost using the effective interest
method, less any identified impairment losses. An impairment
loss is recognised in the consolidated income statement when
there is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows
discounted at the original effective interest rate. Impairment
losses are reversed in subsequent periods when an increase in
the asset’s recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject
to a restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
cither designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-
maturity investments. At each balance sheet date subsequent
to initial recognition, available-for-sale financial assets are
measured at fair value. Changes in fair value are recognised in
equity, until the financial asset is disposed of or is determined
to be impaired, at which time, the cumulative gain or loss
previously recognised in equity is removed from equity and
recognised in the consolidated income statement. Any
impairment losses on available-for-sale financial assets are
recognised in the consolidated income statement. Impairment
losses on available-for-sale equity investments will not reverse
in the consolidated income statement in subsequent periods.
For available-for-sale debt investments, impairment losses are
subsequently reversed if an increase in the fair value of the
investment can be objectively related to an event occurring

after the recognition of the impairment loss.

Available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured are measured at cost less any identified
impairment losses at each balance sheet date subsequent to
initial recognition. An impairment loss is recognised in profit
or loss when there is objective evidence that the asset is
impaired. The amount of the impairment loss is measured as
the difference between the carrying amount of the asset and
the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial
asset. Such impairment losses will not reverse in subsequent

periods.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of

a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are

recorded at the proceeds received, net of direct issue costs.

The Group’s financial liabilities including trade and other
payables, amount due to a jointly controlled entity and bank
borrowings are subsequently measured at amortised cost, using

the effective interest method.
Convertible bonds

Convertible bonds issued by the Group that contain both
liability and conversion option components are classified
separately into respective items on initial recognition.
Conversion option will be settled other than by the exchange
of a fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments in a
conversion option derivative. At the date of issue, both the
liability and conversion option derivative components are

recognised at fair value.

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using the
effective interest method. The conversion option derivative is
measured at fair value with changes in fair value recognised in

the consolidated income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Convertible bonds (Continued)

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and conversion option
components in proportion to the allocation of the proceeds.
Transaction costs relating to the conversion option component
is charged to the consolidated income statements immediately.
Transaction costs relating to the liability component are
included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the

effective interest method.
Embedded derivatives

Derivatives embedded in other financial instruments or other
host contracts are treated as separate derivatives when their
risks and characteristics are not closely related to those of the
host contracts. The host contracts are not measured at fair
value and the changes in fair value of embedded derivatives

are recognised in the consolidated income statement.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all the
risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in the

consolidated income statement.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and

payable is recognised in the consolidated income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses (other than goodwill)

At each balance sheet date, the Group reviews the carrying
amounts of its tangible assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment

loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is

recognised as income immediately.
Investment properties

On initial recognition, investment properties are measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured using the fair value model. Gains or losses arising
from changes in the fair value of investment property are
included in the consolidated income statement for the period

in which they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
or no future economic benefits is expected from its disposals.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the
consolidated income statement in the year in which the item

is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment, other than construction work-
in-progress, are stated at cost less accumulated depreciation

and accumulated impairment losses, if any.

Construction work-in-progress is stated at cost less any
identified impairment loss. When the construction is
completed and the asset is available for use, the related cost is
transferred to appropriate category of property, plant and
equipment and depreciated in accordance with the following

policy.

Depreciation is provided to write off the cost of the assets
other than construction work-in-progress less their estimated
residual value over their estimated useful lives by equal annual

instalments at the following rates:

Buildings 2% to 4% per annum
Plant and equipment 4% to 13% per annum
Furniture, fixtures and 18% to 40% per annum
equipment and

motor vehicles

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in the consolidated

income statement in the year in which the item is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Properties held for sale/properties under
development under current asset

Properties held for sale/properties under development under
current asset are stated at the lower of cost and estimated net

realisable value.

Properties under development under non-current
asset

Properties under development for purpose not yet determined
are carried in the consolidated financial statements at cost
less any identified impairment loss. Cost of properties under
development includes, where appropriate, interest capitalised.
No depreciation has been provided for properties under

development.
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready
for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the consolidated

income statement in the year in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of

business, net of discount.

When properties are developed for sale, income is recognised
only when the sale agreement is unconditional or when the
relevant occupation permit is issued by the relevant authority,
whichever is the later, and provided that a substantial amount
of the sale proceed has been received from the purchaser.
Payments received from purchasers prior to this stage are
recorded as received in advance and is classified as current

liabilities.

Interest income is recognised on a time apportionment basis
by reference to the principal outstanding using the effective

interest method.

Revenue from sale of goods is recognised when the significant
risks and rewards of ownership of the goods have been
transferred and neither continuing managerial involvement to
the degree usually associated with ownership nor effective
control over the goods sold has been retained by the Group
but subject to the conditions that the flow of economic benefits
associated with the transaction to the Group is probable and
the amount of revenue and related costs incurred or to be

incurred in respect of the transaction can be measured reliably.

Revenue from provision of services is recognised when the

services are rendered.

Revenue from sales of investments held for trading is

recognised when the sales contract has become unconditional.

Property management fee income is recognised on an
appropriate basis over the relevant period in which the services

are rendered.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Rental income under operating leases is recognised on a

straight-line basis over the term of the relevant lease.

Dividend income from investments is recognised when the

Group’s rights to receive payment have been established.
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At each balance sheet date, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing on the balance sheet date. Non-monetary items
carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are

not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in the consolidated income statement in the period in which
they arise, except for exchange differences arising on a
monetary item that forms part of the Group’s net investment
in a foreign operation, in which case, such exchange differences
are recognised in equity in the consolidated financial
statements. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in
the consolidated income statement of the period except for
differences arising on the retranslation of non-monetary items
in respect of which gains and losses are recognised directly in
equity, in which cases, the exchange differences are also

recognised directly in equity.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity (foreign
currencies translation reserve). Such exchange differences are
recognised in the consolidated income statement in the period

in which the foreign operation is disposed of.
Taxation

Taxation represents the sum of the tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted

by the balance sheet date.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the
computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which

deductible temporary differences can be utilised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available

to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the assets is
realised. Deferred tax is charged or credited to the consolidated
income statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is

also dealt with in equity.
Inventories

Inventories are stated at the lower of cost and net realisable

value. Cost is calculated using the weighted average method.

Share-based payment transactions

At the grant date, the Group recognises the fair value of
directors’ and employees’ share options as an expense in the
consolidated income statement. A corresponding increase is
recognised in a share option reserve within equity. If a director
or an employee chooses to exercise options, the related share
option reserve is transferred to share capital and share
premium, with reference to the exercise price. If the options
lapse unexercised the related share option reserve is transferred

directly to retained earnings.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over
the term of the relevant lease.

The Group as lessee

Rentals payable under operating leases are charged to the
consolidated income statement on a straight-line basis over
the term of the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a
straight-line basis.

Retirement benefit cost

Payments to defined contribution retirement benefit schemes
are charged as expenses when employees have rendered service
entitling them to the contributions.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The key sources of estimation uncertainty that can significantly
affect the amounts recognised in the financial information are
disclosed below:

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units to
which goodwill has been allocated. The value in use calculation
requires the Group to estimate the future cash flows expected
to arise from the cash-generating unit and a suitable discount
rate in order to calculate the present value (Note 20).
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Policies

The Group’s major financial instruments are available-
for-sale investments, investments held for trading, trade
receivables, other receivables, cash and bank balances,
trade payables and bank borrowings. Details of these
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
and the policies on how to mitigate these risks are set
out below. The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risks

Price risk

The Group’s equity instruments are classified as
investments held for trading and available-for-sale
investments that exposed to equity securities price risk.
Management intends to manage this exposure by
maintaining a portfolio of investments with different

risk profiles.
Currency risk

Certain cash and bank balances of the Group are
denominated in foreign currencies. The Group currently
does not have a foreign currency hedging policy.
However, management monitors foreign exchange
exposure and will consider hedging significant foreign
currency exposure should the need arises.

Interest rate risk

The Group’s exposure to changes in interest rates is
mainly attributable to its bank balances and bank
borrowings. Bank loans at floating interest rates expose
the Group to cash flow interest-rate risk. Details of the
Group’s bank borrowings have been disclosed in Note
30.

The Group currently does not have an interest rate
hedging policy. However, management monitors interest
rate exposure and will consider hedging significant
interest rate exposure should the need arises.
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6.

FINANCIAL INSTRUMENTS (Continued)

(a)

(b)

Financial Risks Management Objectives and
Policies (Continued)

Credit risk

The Group’s principal financial assets include trade and
other receivables and bank balances. The Group’s
maximum exposure to credit risk in the event of
counterparties’ failure to perform their obligations as at
31st December, 2006 in relation to each class of
recognised financial assets in the carrying amount of
those assets as stated in the consolidated balance sheet.
In order to minimise the credit risk, the management
will monitor the payment status of customers and
perform necessary procedures to ensure that follow-up
action is taken to recover overdue debts. The credit risk
on bank balances is limited because the counterparties

are banks with good reputation.

In addition, the Group reviews the recoverable amount
of each individual receivable at each balance sheet date
to ensure that adequate impairment losses are recognised
for irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s exposure to

bad debts is minimal.

The Group has no significant concentration of credit

risk, with exposure spread over a number of customers.
Fair Value

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements

approximate their fair values.
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7(a). BUSINESS AND GEOGRAPHICAL
SEGMENTS

75

Turnover represents the aggregate of revenue under the

following headings:

@@

(ii)

(iii)

(iv)

)

Property investment

— represents revenue from property management and

net rental income
Property development and trading

—  represents gross revenue received and receivable

from sales of properties
Industrial operations

—  represents the gross revenue from sale of

manufactured PVC pipes
Leisure

—  represents the income from golf club operations

and its related services
Securities trading

—  represents the gross revenue received and receivable

from investments held for trading
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7(a). BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Turnover for the year ended 31st December, 2006 consists of

the following:

7(a). BB BB EWE 5B )

WEFEAET =R
G 2 B IR LT 4

2006 2005
ZEREAE ZEERAE
HK$’°000 HK$°000
T # F i G
Revenue from sale of goods, properties &5 8 i v ~ ¥ 2
and securities K& F 2 A 359,737
Revenue from rendering of services & IR Bs 2 e A 78,695
Revenue from property rental Y & KX
and management fee BRI A 58,225
496,657
Business segments 3]
For the year ended 31st December, 2006 BE_ZFZANET_-H=1+—HI
AR
Property
Property Development  Industrial Securities
Investment and% T%a%irg Operations Leisure Trading  Unallocated  Elimination Total
WERE  RBE TERE O WWEE  ERHER FTPAN it it
HKS000  HKS000  HKS000  HKSU0  HKSO00  HKS000  HKS000  HKS'000
Ti#r  T#x  TEL  T#xL  T#x  T#x  TE#x  Tix
REVENUE KA
External sales I E 55078 185,036 51907 105418 49,188 - — 6627
Inter-segment sales miz e 691 - 13 - - - (704) —
55,769 185,036 51,920 105,418 49,188 - (704) 446,627
Inter-segment sales are charged 2 g
at prevailing market prices. BT (RS ¢
RESULT x5
Segment result MRS 95,559 (210,300) 3604 34569 3,485 - — (73083
Other income A - — - - 4399 47,303 - 51,702
Unallocated corporate expenses /7 BRERL (61,239)
Finance costs HEER (7,881)
(90,501)
Share of results of associates  FEIG B8 /A 7l 2 £4 - - - 809 - 2,702 - 3,511
Share of results of jointly EliaEtEzER
controlled entities — 1,889 — 24,165 — — — 26,054
Loss before taxation ERL (60,936)
Taxation i 7,552
Loss for the year EEER (53,384)
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7(a). BUSINESS AND GEOGRAPHICAL 7). EHRBEBE S H @)
SEGMENTS (Continued)

Business segments (Continued) WXHNB )
Property
Property Development  Industrial Securities
Investment and Trading ~ Operations Leisure Trading  Unallocated Total
LES

WR&R RSB TR OWHRE  ERHN ATAN frit
HKS000  HKS'000  HKS000  HKS'000  HKS000 ~ HK$'000  HKS'000
T#r  TE#x  T#x  T#Z  T#xZ  T#x  T#x

BALANCE SHEET BEARE
As at 31st December, 2006 R-BEAEFHZ4-H
Assets {d
Segment assets HEE LI26137 2395779 77,108 359,686 32,791 — 3,991,501
[nterests in associates REENA 2R — - — 1,998 - 4559 6,557
Interests in jointly REgEELER

controlled entities — 26,688 - 121,357 - - 148,045
Unallocated corporate assers AT B2 E 1,350,319
Consolidated total assets BAEERE 5,496,422
Liabilities Al
Segment liabilicies HEAR 4407 384,830 3796 199,386 2,692 — sl
Current portion of long-term % M 817 {ff 5%

bank borrowings ik E 9945 198,906 - - - — 208851
Amount due to a jointly RBEREHE

controlled entity - 16,872 - - - - 16,872
Long-term bank borrowings RERTHER 188,961 159,125 — - - - 348,086
Unallocated corporate liabilities /A7 MitEARE 130,850
Consolidated toral liabilities £ &4 £1 1,339,770
OTHER INFORMATION ~ Jtfe % B
For the year ended 31st RE-ZZAK

December, 2006 FIAZt - HER
Capital addicions to property, 415 » B Rk f

plant and equipment HERE 1,298 1,780 1,119 4,263 - 5,878 14,338
Capital addicions to properties % & 441 % K& if &

under development — 157,180 - — - - 157,180
Capital additions to RENEERRE

investment properties 3,091 - - - - — 3,091
Depreciarion ik 89 L6 3305 14019 - 897 20789
Amortisation of lease THHEEH#H

premium for land — — 608 4,835 - 548 5,991
Allowance for bad and RERREE

doubtful debts 895 1,298 1,780 - - - 3,973
Net gain (loss) on disposal HENE - BE R

of property, plant and Wi () 58

equipment, net of written off 2 1148 101 528 (38) (167) - 2 40
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7(a). BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)

Business segments (Continued)

For the year ended 31st December, 2005

7(a).

EBRBRME B @)

BN B ()

WE-FFRET A=A
L

Property
Property  Development  Industrial Securities
Tnvestment ~ and Trading ~ Operations Leisure Trading  Unallocated ~ Elimination Total
EL
NERE REE  TEER  HHEK  EAEE O ATAE it Bt
HES 000 HKS 000 HES 000 HES 000 HKS$ 000 HES 000 HKS$ 000 HK$000
T TiT TiEx Ti#x T Ti#x TiEx Ti#x
REVENUE kA
External sales HisE 58205 280,483 58,479 78,695 18,775 - — 496,657
Inter-segment sales LEa 1 248 — 722 — — — (970) —
58,473 282,483 59,201 78,695 18,775 - (970) 496,657
Inter-segment sales are charged 19 2 8 &
at prevailing market prices. ST «
RESULT x4
Segment result MEE 39,219 90,457 5,025 26,125 (2,14) — — 159,281
Other income XTI ON — — — — — 34,354 — 34,354
Unallocated corporate AT HEEERX
expenses (90,095)
Finance costs MEER (17,392
Discount on acquisition BERAZ IR #
released to income — 124,784 — — — — — 124,784
210,932
Share of results of associates  MEN B & /A7l 2 4 — — — (280) — 1,462 — 1,182
Share of results of jointly EliaEtEsER
controlled entities — 37 - 21,841 — — — 21,878
Profit before taxation B i i A 233,992
Taxation B (28,166)
Profit for the year R A 205,826

78

Annual Report 2006

TRNAF PR




parrwry dnoirs) uoswop

(8.7 ] B 5 1 4%

7(a). BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

79

Business segments (Continued)

7(a). W5 Be BB E I 5y W )

BN B ()

Property
Property Development  Industrial Securities
Investment ~ and Trading ~ Operations Leisure Trading ~ Unallocated Total
WERRE
WERE REEE LEER  RMEE  BREE ATHE il
HES 000 HES 000 HES 000 HES$ 000 HES 000 HES$ 000 HE$ 000
T T T T T T T
BALANCE SHEET BEAKE
As at 315t December, 2005 RZFETLE
TZAZT-H
Assets 4
Segment assets MREE 1026455 2,134,585 B4 379,602 8,354 — 360,110
Interests in associates REE A 2 — — — 1,129 — 4922 6,051
Interests in jointly controlled entities ReBbEER — 23,966 - 93,602 — — 117,568
Unallocated corporate assets ATABLEER 992,691
Consolidated total assets BABERE 4,738,420
Liabilities il
Segment liabilities MEAR 38,458 87,713 3740 162,906 - — 292819
Current portion of long-term bank RHRTER
borrowings Ry - 192,215 - — — - 192,215
Amount due to a joinely controlled encity K 4 £ E A - 16,23 — — — — 16,223
Convertible bonds 2009 “ETNETRB R 302,675
Unallocated corporate liabilities AAEEEAR 130,719
Consolidated total liabilities FE L 954,651
OTHER INFORMATION E¥H
For the year ended 315t December, 2005 HEZZZLET2S
Zt-HIEEE
Capital additions to property, plant VERN GIE
and equipment HERE 1,484 1,023 1,019 535 - 1,083 5,544
Capital additions to properties BROMEEEGE
under development — 468,471 — — — — 468,471
Depreciation e 673 1,887 4,744 13,545 - 659 21,508
Amortisation of lease premium for lnd ~ THH K& FI B8 - - 586 4,625 - - 5.1
Allowance for bad and doubtful debts RERB 1,488 145 771 — — — 2,404
Net gain (loss) on disposal of property, &%~ KR it fi
plant and equipment, net of written off  Z % (B8 3
RS 4 299 266 39 ) - 7 636




7(a). BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)
Geographical segments
The Group’s operations and assets are substantially situated

in mainland China. Accordingly, no geographical analysis of

information is presented.

7(b).COST OF SALES

Included in cost of sales, the Group has provided Land
Appreciation Tax (“LAT”) of HK$245,796,000 during the year
(2005: Nil).

The State Administration of Taxation (“SAT”) of the People’s
Republic of China (“PRC”) issued Guoshuifa [2006] No.187
dated 28th December, 2006, which has become effective from
Ist February, 2007, announcing its intention to strengthen
the mechanism for collection of LAT on property developers,
and authorising the local tax bureaux to issue detailed
implementation rules and procedures appropriate to local
environment. In order to minimise the uncertainties in the
consolidated financial statements due to exposure to the
additional LAT liabilities, the Group has provided for LAT in
the current year fully in according to the requirements of
SAT even though detailed implementation rules and procedures

are not issued by the relevant local tax bureaux.

7(a).

EBRBRME B @)

1% 2 2 o Ik 2y 35

A B B 2 6 IR B AR
B I R 5B 3 [ ) AT
ZERL

8 B AR

AR A 4 5] B 245,796,000 76 2
- 398 (T A B AR A (L
FERAE ) o

W N RIEANE (1) BB
R (TRB AR B —ZEEXNFE+
ZH AN H 8 EELEE [20006] 26
187%% > B M H A RN R 1 ) 2k
PR AT T b (BB > MR DL SR
HE b 7 Bl S R 8 U0 A R L BR B
FEANTLAT AN R RR R o ABIIRSIE
W EEEE A - HRAER -
AT B M T BB S R B RE AN L
Tramal Ry > & T KRS T
Hh (BB S AR S MBS R
RUIHIRE > A4 B 7 BB A
JR) 2 BR GE R AT B A R A L b e
HBL -
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OTHER INCOME 8.

Other income included: HoAtdge A G55 -

Interest income FLE U A

Net gain on disposal of property, HEYE - ME K&
plant and equipment, B P E REE I
net of written off £ F B i 8 4 %

Gain on disposal of available-for-sale HEtHERE
investments T |

Gain on changes in fair value of HmEREANTHE
investments held for trading BE ) 2 IRt

Net exchange gain HEE 54, 0 4t 13 A

Written back of provision for levy o il P RE OB
on land use rights T35 A 435 ]

Dividends from available-for-sale EIRC T RE < 95
investments A

OTHER EXPENSES 9.

Loss on changes in fair value of HmEREEANTHE
investments held for trading S E) 2 H

Impairment loss on other assets (Note) HoAth & 2 2 WE KSR (0 )

Allowance for bad and doubtful debts R R A

Loss arising from changes in fair value a5 A S A R A
of convertible bond embedded 2N SF- {8 8 B A A=
conversion option Z i E

Allowance for properties held for sale GR-R/ES R840

Note: The impairment loss on other assets was calculated by reference

to the subsequent selling price of these assets.

3 fib e A

2006
ZRENE
HK$°000
T#x

30 fib 22 1

2006
“REAE
HKS$’000
T#x

2005
SEERAR
HEKS$°000

T T

22,779

636

38

2005
SEER
HK$°000
Tl

3,585
19,362
2,404

38,010

63,361

Bt - G b R kB M 1R T 2 5 %
B 1% g R RS -




10. (LOSS) PROFIT BEFORE TAXATION

10. BRBEHT Ofs 457) %A

2006 2005
ZREANE S CETHHF
HK$°000 HK$°000
T#x T i 0

(Loss) profit before taxation has been
arrived at after charging:

Staff costs
Share options expenses
Provident fund scheme contributions

Total staff costs (Note)

Auditors’ remuneration
Depreciation of property,
plant and equipment
Amortisation of lease premium for land
Minimum lease payment under
operating leases
Direct operating expenses of the
investment properties that
generates rental income
Cost of inventories recognised
as expenses

and after crediting:

Rental income from investment
properties

Net gain on disposal of investments
held for trading

BB AT (&5 18) % A
BBk

B T A
S i HE 22 )
A SR IR TN

B TR (Bat)

% S i P <
AT

- st L2 T A

REMHA 2 REH

L AL A Y
B %
LB 2

2 A B 6 47 SR A

A

3 LIRS ETTON

HEREREZ
G RE

37,765
4,442
2,847

45,054
2,052

21,508
5,211

3,348

5,556

179,759

43,665

1,035
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TN ) "
10. (LOSS) PROFIT BEFORE TAXATION 10. BRBLwI O #8) % A a0
(Continued)
Note: B it
The total staff costs included emoluments paid to Directors as follows: HBE RS AL A A 3 o I A
T
For the year ended 31st December, 2006 BEZEFEZANFET A=t —HILFEE
Salaries,  Employer’s Share
allowances contribution options
and other  to pension expenses Total
Fees benefits scheme (Note) emoluments
Fw - D 3
e % 98k ik B HiE
it fib it #H [
Name of Director W4 A K 1 A ek (H¥ k) B
HK’000 HKS$°000 HKS$°000 HKS$’000 HK$’000
TiE  THE  TH#x  T#i  Tx
Madam Hsu Feng o At — 6,007 12 — 6,019
Mr. Tong Albert B IR e A — 1,233 12 1,344 2,589
Mr. Chuang Hsiao-Chen HERE B — 1,287 — 1,344 2,631
Madam Tung Wai Yee #HER AL 144 — — — 144
Mr. Cheung Siu Ping, Oscar RIEF e A 84 — — — 84
Mr. Lee Chan Fai 7R R S A 84 — — — 84
312 8,527 24 2,688 11,551
For the year ended 31st December, 2005 HE EZEZHEL A=+ —HILFEF
Salaries, ~ Employer’s
allowances contribution Share
and other  to pension options Total
Fees benefits scheme expenses emoluments
Hr I 18
R & H 3R AR I R e
F A Gl # M e
Name of Director #H R Tl <6 e A fhzx (BF&E) ke
HK’000 HK$°000 HK$°000 HK$°000 HK$°000
Tt oo Tt oo Ttk Tt T Tt T
Madam Hsu Feng fro o2t — 5,857 12 823 6,692
Mr. Tong Albert &I SEd — 883 12 3,619 4,514
Mr. Chuang Hsiao-Chen HEIRE e — 1,275 — — 1,275
Madam Tung Wai Yee #HEE L L 144 — — — 144
Mr. Cheung Siu Ping, Oscar 3R JE-F- 552 72 — — — 72
Mr. Lee Chan Fai 2 IR SE A 4 — — — 4
Resigned director BEAT %
Mr. Lu Yao-Tsu e i AH 5 AR — — — — —
220 8,015 24 4,442 12,701

83

Note: Share option expenses represented fair value of share options
enable the holders to subscribe for shares of the Company
under the share option scheme at the date of grant charged to
the consolidated income statement during the year disregarding

whether the options have been exercised or not.

FiF - i S D Ry 4 BE A g IS R
EINIRUE RPN URAY Al
5314 B FBCHEE (A T 2 5 A7 ) 4R
S E A B I A R 2 T
CAIAGR A RN -




10. (LOSS) PROFIT BEFORE TAXATION 10. BRBLwT O ) B A )

(Continued)
Note: (Continued) Bt o (%)
Included in the other benefits of Executive Directors is rental expenses A3 A BT T 2 A < T 2 AL < B
of HK$742,000 (2005: HK$738,000) paid by the Group for free 32 742,000%% 7T (ZFF TL4E © 738,000
accommodation to a Director. TC) oy AR Ry — o o R G0 25 AT
fE BT
No Directors waived any emoluments for both years. TP AR AF B TR A 4B R S SEAT 0] I 4 o
For the year ended 31st December, 2006, three (2005: three) of the ®BE ZEZXRFET A=+ —HIESF
five highest paid individuals of the Group were Directors. The B EAEEEESHM BN LR
aggregate emoluments of the remaining two (2005: two) highest paid S (CEREBERAE L) BEH o Hig
individuals were as follows: WA (CEERAE © WA &l A+
MR 2 P R -
2006 2005
SRBAE ETLE
HK$’000 HK$°000
T #C R
Basic salaries, housing allowances, other FEAH B B R
allowances and benefits in kind FE At RS S B R A 1,593
Provident fund scheme contributions N i R 12
1,605
The number of these individuals whose emoluments fell within the B YNNI F 13 AEEPN g ]
following band is as follows: F
Number of staff
HTAY
Emoluments 4 2006 2005
ZREBANE — R
Nort exceeding HK$1,000,000 AN 1,000,000 7T 2
HK$1,000,001 — HK$1,500,000 1,000,001 7T % 1,500,000 75 —
2
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11.

12.

85

FINANCE COSTS

11. E®RN

Interest on bank loans wholly repayable
within five years
Less: interest capitalised (Note 19)

JE T AR N 2B B R
AT HE R 2 R
W EAALFE (M EE19)

Finance cost of convertible bonds TR JUAR B ) ] e
due 2009 LA 'S¢ 3

Borrowing cost capitalised during the year arose from specific

borrowings.

DISCOUNT ON ACQUISITION
RELEASED TO INCOME

In March 2005, the Group acquired a 20% interest in the
issued share capital of Tomson Empire View Co. Limited
(formerly Bonton Co. Ltd. (“Bonton”)), a then 80% indirect
owned subsidiary of the Company which holds a subsidiary
engaged in property development, at a consideration of
approximately HK$140,395,000 while the fair value of the
Company’s share of the identifiable assets, liabilities and
contingent liabilities of Bonton at the date of acquisition, in
aggregate, amounted to approximately HK$265,179,000. The
excess of the fair value over the cost of acquisition represented
the discount on acquisition credited to the consolidated

income statement for the year.

2006 2005
SREAE ALNF
HKS$’000 HK$°000
T#x T 7T
27,536

(27,536)

17,392

17,392

AAEEBAE A 2 EERAEA
FeE fhH o

12. 48 2 WA 2 B r o

N EFERAFE S AL RAE
#]140,395,000%% 7T Wi i 55 iy 4%
& R 2 7] (H ## 5 Bonton Co. Lid.
([Bonton]) ) B\ ZEAT A H 2 20001
%5 > BontonZh A 28 F) W 80%
HEf 2 MRS A A > HRe s 2
i o AR W SE RS o A ] IR
1 H E A5 BontonZ TT sk Il & 5 ~ &
ERERABZATHEEGILD A
265,179,000%% 7T © 23 F-1H = 4 Wi i
A 2 B E P A R £ R %R
2 i BT




13. TAXATION

13. B

2006 2005
SREANE SLLTNF
HK$°000 HK$°000
T#x T i 7T

The (credit) charge comprises:

(I f) SCH LA -

PRC (other than Hong Kong) tax WAEERE N GH AR
calculated at tax rates prevailing in K8 2L T A IR RE IR
the respective jurisdictions where BB EGFE 2P
the relevant individual group Tl TH (AN 645 25 )
companies operate

Hong Kong profits tax ERERUEEE )

Underprovision in prior years AR BN R
— PRC (other than Hong Kong) — P O~

profits tax I 1% Bl

Deferred tax (credit) charge
(Note 31) (BfE31)

Hong Kong Profits Tax is calculated at 17.5% of the estimated
assessable profit for the year. No provision for Hong Kong
Profits Tax has been made for 2005 as the profit neither arose

in nor was derived from Hong Kong.

Pursuant to the relevant laws and regulations in the PRC, a
subsidiary of the Company is entitled to exemption from the
PRC enterprise income tax for the first two years commencing
from their first profic-making year of operation and thereafter,
this PRC subsidiary will be entitled to a 50% relief from the
PRC enterprise income tax for the following three years (“Tax
Holiday”). The domestic income tax rate is the income tax
rate of the jurisdiction where the major operations of the
Group are based. The major PRC subsidiaries have their
operations located in Pudong New Area, Shanghai, the PRC,

and are subject to a tax rate of 15%.

EFERL A (R %) S

27,896

86

27,982

184

28,166

7 s A5 B9 AR AR A BE A 2 AR
B it M 4% 17.5% 0t H o B 2 F
ARSI A A 1 R R
T 0 A A A5 B A

R 2 A Bk A LB RS
A S B RS 2 w7 L A e v A R
AR HT T T A AR R T A8 R e A
R ZENTERL . HAE . RSP E
R Ja8 2 7 BB AR = AT 51 vl A 509
B A 2 T A5 BlOBL % (2 (T Bl
WD) o 7 Hb T 15 B BL 26 Ly AN SR 1
B 28 BT AE R 2 0 2 P A5 BB
oo KA AE P B 2 BB A
)R ST R AR R Ly
BT 15% °
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13. TAXATION (Continued)

87

The (credit) charge for the year can be reconciled to the (loss)

profit before taxation per the consolidated income statement

as follows:

13.

BLY )

AR (IR fR) S BLAR A A R 2 B
BLT O ) i Fl 2 BHRMT -

2006 2005
SRRAE CRELY
HK$°000 HK$°000
T il

(Loss) profit before taxation

BB AT s 15) 6 A

(excluding share of results of associates (O B 45 1A B 5 2 )

and jointly controlled entities)

By A F A

Tax at the domestic income tax rate of i A Hb T 45 B R
15% (2005: 15%) 15%5T 5 2 BiIE
(ZFZHE  15%)

Effect of different tax rate in different AN [ A3 R 1 2
jurisdiction NGEEES A~

Tax effect of tax losses not recognised o e R B JE S 1 2 B S A

Tax effect of Tax Holiday

B 2 BB R R

Tax effect of expenses that are not 785 JRE SR B i R IR T T fE

deductible in determining taxable profit FO R B S 2 BB S A

Tax effect of income that is not assessable & & M 5 Bl i | H%ﬂ/ﬁ 1E

in determining taxable profit PRBL A 2 B 5 2
Utilisation of tax losses previously BAERERZ
not recognised Tl T8 s 4H

Underprovision of income taxes
in prior years

Details of deferred taxation are set out in Note 31.

Tax (credit) expense for the year FRERLIE (K R) B

3 A AF I i A5 B S N

210,932

31,640

2,999

(670)

14,720

(20,234)

(375)

86

28,166

R S B T 2 1 O W 31 o




14. DIVIDEND

15.

14. BB

The Directors do not recommend the payment of a final AN R IR B E TN
dividend for the year ended 31st December, 2006 (2005: EHZA=ZT—HILFEEZ R

HK$0.05 per share).

BACEZRAA - BB0.05#70) °

(LOSS) EARNINGS PER SHARE 15. & Ji O #) %5
The calculation of the basic and diluted (loss) earnings per AR ) 7 ISR A g R R A K
share attributable to the ordinary shareholders of the Company BEditE (ks 18) B AR PE LA T B R
is based on the following data: R
2006 2005
“EERNE “EFRAF
HKS$’°000 HK$°000
T#x T # T
(Loss) earnings (s 18) # A
(Loss) profit for the year attributable A ] A R R TR A
to shareholders of the Company g A (5 18) &R &

for the purposes of basic (loss)
earnings per share and

T B AR OF1R) B A2
A (s 15) 6 A

diluted (loss) earnings per share 203,664
Number of shares By ¥ H
Weighted average number of ordinary FH A R A (5 1H) &R 2

shares for the purposes of basic (loss) 38 TR HE S £ B

earnings per share 1,133,017,699
The exercise of share options and the conversion of the A {1 8 e B S At AN R R R
Company’s convertible bonds due 2009 would result in a JUAE B HE 2 v i 5 0 4 B0 i
decrease in loss per share, the computation of diluted loss per D > B E S EENE
share for the year ended 31st December, 2006 does not H =4 — B R4 B 2 15 1 v 1% s
consider such exercise of share options and conversion. No 52 G ST G S R 2 AT
diluted earnings per share was presented for the year ended i Je m] 4 I 5 95 2 S A o M A2 5

31st December, 2005 as the effect was anti-dilutive.

WEFFLET A=A
2 0 WM AR - DI
1 95 ML -
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16.

89

INVESTMENT PROPERTIES

16. &YX

The Group
A4
HK$°000
T i
AT VALUATION i Al i

At 1st January, 2005 and 31st December, 2005 W _EERHFE—H—HK
CEERE+S H=+—H 1,010,480
Additions N E 3,691
Gain on fair value changes ARSI =T (€ 59,585
Exchange adjustments ifE 5a, 3 %% 35,174
At 31st December, 2006 W EENFTH=Z+—H 1,108,930

The Group’s investment properties are held under medium-
term leases outside Hong Kong and are rented out under an

operating lease.

The fair value of the Group’s investment properties at 31st
December, 2006 have been arrived at on the basis of a
valuation carried out on that date by a professional
independent valuer not connected with the Group. The
valuation was arrived at by reference to market evidence of
transaction prices for similar properties. As a result of the
valuation, a gain on fair value changes of HK$59,585,000

was credited to the consolidated income statement.

The Group’s property interests held under medium-term
operating leases to earn rentals or for capital appreciation
purposes are measured using the fair value model and are

classified and accounted for as investment properties.

Details of the investment properties are set out in the Schedule
of Principal Properties attached to the consolidated financial

statements.

A B2 B 09 BEE W) SR A U DU
MM B > e EHE A -

B EBEREL A= —H A
SR 5 B ) 2T ) R B AR
1] Y7 A B R 1) 0 S B SE A (R P AT
M EEAR - HES2FZREY
¥R EEE - fER - A THE
BB 2 0K 4559,585,000 70 B HTFA %
AR ENR -

R AR A > DU & 2E
38 (T A 1R A 4 T ) S HE AR AR
FEB G R R SR S BB
Py 3%

BUE W) 3 2 A WO BB W AR A T B
WKL EHEYHERNA -




17. PROPERTY, PLANT AND EQUIPMENT

17. W& ~ W5 Be it i

Furniture,
fixtures and
Plant Construction equipment
and work-in- and motor
Buildings equipment progress vehicles Total
A -
FEM
W7 B B &
By Wil EEIR LY ] k]
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
Tt Tt ox TFitox Tior Tt
THE GROUP A 4K
At Cost B AR
At Ist January, 2005 B EE AR
—H—H 364,004 58,269 509 101,923 524,705
Additions nE — 256 284 5,004 5,544
Disposals e — — — (8,981) (8,981)
Written off L& — — (708) (1,119) (1,827)
Transfer from properties O R
under development 8,230 — — — 8,230
Transfer from properties W REEY
held for sale 511 — — — 511
Exchange adjustments T b, 4 % 8,082 1,295 11 1,917 11,305
At st January, 2006 R EENE
—H—H 380,827 59,820 96 98,744 539,487
Additions NN 9,262 764 630 3,682 14,338
Disposals ks — — — (3,242) (3,242)
Written off 5 — (757) (606) (1,552) (2,915)
Exchange adjustments T 3¢, 7 5% 13,256 2,082 3 3,042 18,383
At 31st December, 2006 N RN
TZH=1—H 403,345 61,909 123 100,674 566,051
Accumulated Bt &
Depreciation
At 1st January, 2005 N ERAAE
—J— 91,839 44,066 — 75,542 211,447
Provided for the year A I A 12,054 3,463 — 5,991 21,508
Eliminated on disposals & 1% GE 8 — — — (8,384) (8,384)
Written off i — — — (237) (237)
Exchange adjustments T 30, i 5% 2,039 978 — 1,355 4,372
At 1st January, 2006 NZEENAE
—HJ—H 105,932 48,507 — 74,267 228,706
Provided for the year R 13,095 1,685 — 6,009 20,789
Eliminated on disposals R — — — (2,821) (2,821)
Written off 8 — (681) — (1,397) (2,078)
Exchange adjustments [ bo, 4 4 3,687 1,687 — 2,241 7,615
At 31st December, 2006 A RN
+ZA=+—H 122,714 51,198 — 78,299 252,211
Carrying Values W Wi L
At 31st December, 2006 i EENAE
+=-H=+—H 280,631 10,711 123 22,375 313,840
At 31st December, 2005 W ZEE A
TZHA=1+—H 274,895 11,313 96 24,477 310,781

Note: Details of the golf course grouped under buildings are set out
in the Schedule of Principal Properties attached to these

consolidated financial statements.

WAERN -

izt B MEF AT 2 W Rk Bk 2 R
15 O BE B AR MBS R 2 B
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18. LEASE PREMIUM FOR LAND

19.

91

The Group’s lease premium for land comprises:

RN

Leaschold land in Hong Kong:
Medium lease

Leaschold land outside Hong Kong:
Long lease

Analysed for reporting purposes as:
Current assets
Non-current assets

PROPERTIES UNDER DEVELOPMENT

At 1st January, at cost
Additions
Interest capitalised
Transfer to properties held for sale
Transfer to property, plant
and equipment
Exchange adjustments

At 31st December, at cost

Analysed for reporting purposes as:
Current assets
Non-current assets

ALz S E B
2006 2005
ZREBNAE TERE AR
HK$°000 HKS$°000
T#x T it5 T
T A UMA TS 2 T
LA —
E NIV RS =i ob:
R4 896,981
Pyl BT A
i B & E 25,809
I B G 871,172
896,981
19. R E
The Group
A
2006 2005
ZREBANE BB A
HK$’000 HKS$°000
T# F it oC
W—H—H > R AMHE 505,182
N 468,471
AL B B 27,536
BATFEYE _
BAYZE -~ W Bkt
(8,230)
[ifE ba, 37 4 11,215
wt—_H=+—H"
2 A AE 1,004,174
Rt B A
B G _
B EE 1,004,174
1,004,174

Properties under development under current assets are expected

to realise after twelve months from the balance sheet date.

Details of properties under development at the balance sheet

date are set out in the Schedule of Principal Properties attached

to the consolidated financial statements.

U B A Y B R b ) S T AT R
BAEBR T ZMA N -

PR W) S A5 H 2R WO B
Wifr & MBS R 2 ERW LR -




20. GOODWILL

20. W%

The Group
745
HK$°000
Tt T
Cost %S
At Ist January, 2005 W EELE ] —H 92,194
Elimination of amortisation accumulated prior PR R o B 5 i At Y ALY
to the adoption of HKFRS 3 5 316 T B 2w S (58,9006)
At 1st January, 2006 and 31st December, 2006 AZEENFE—H—H K&
—EREARET+A=+—H 33,288
Amortisation 3]
At 1st January, 2005 R _FEHE—~H—H 58,906
Elimination of amortisation accumulated prior PR T R s B 5 i At Y AL
to the adoption of HKFRS 3 5 316 AT B 2w S (58,9006)
At st January, 2006 and 31st December, 2006 W EENFE—H—H K
—EENFEFA =R —
Carrying Amount G i
At 31st December, 2006 REFTRFF A= H 33,288

At 31st December, 2005

Goodwill is allocated to the cash generating unit (“CGU”) of
Multiclassic Investments Inc. through its wholly owned
subsidiary which is engaged in property development and

trading activities.

During the year ended 31st December, 2006, management of
the Group determined that there was no impairment of the

CGU containing goodwill.

The recoverable amount of the CGU was determined by
management’s past experience, based on the present value of
the estimated gross profit from selling of properties to be
developed, taking into the consideration of the prevailing

market price and the estimated cost of sale of the properties.

ANEEZHFE T A =Z1T—H 33,288

T 2 /) it %5 Multiclassic Investments
Inc. Y B 45 7 26 B0 (3 o HL 4 ¥ Y
AT o RN EIAE S R B
BEW -

TERE _EZLZRNFE+_H=1+—H
IR AEBEMERHRAH
oz Yach RV ENHE 3R

B < A AL 10 T o [ < A o A R
i PR A A B PR AR PR 5K B 9k
I ) 3 89 4 9 H B M BUE R
il D T BT A B W) S B S B T EE
WA o
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21. INTERESTS IN ASSOCIATES

93

Cost of unlisted investment in associates ¥4 A ® 2 I i
BE A

Share of post-acquisition losses and

other reserves, net of dividend received (B Fn B 2l R
Amounts due from associates W % 8 7 KR

Summarised financial information in respect of the Group’s
associates is set out below:

B A S 158 M 18 % At ik 45

21. JAWBE B A ] Z HE

The Group
AW

2006 2005
ZEEANE SEL A
HKS$’000 HK$°000
T # 7 T itk oT
11,618
(21,325)
(9,707)
15,758
6,051

A AR o T G S R AR

o

2006
ZREANF
HK$°000
T#x

Total assets R E
Total liabilities RN =Ei
Net liabilities FHaME
Group’s share of associates’ net liabilities 7% 58 ] M A5 W 2 /A wl 2
IRIN= R
Year ended
2006
RE
ZEEANE
HKS$’°000
T # T
Revenue e A

Profit (loss) for the year A4 BE i A (5 1)

A G5 [ AF B2 I A 86 4 R
Z i Fl

Group’s share of associates’ profit
for the year

2005
EER
HK$°000
i

65,162
(123,409)

(58,247)

HEK$°000
T

109,076

(799)

1,182




21. INTERESTS IN ASSOCIATES (Continued)

The amounts due from associates are unsecured, interest free
and have no fixed repayment terms.

In the opinion of the Directors, the amounts due from
associates will not be repayable within twelve months of the
balance sheet date and accordingly, the amounts have been
classified as non-current assets.

The Group has discontinued recognition of its share of loss
of an associate. The amounts of unrecognised share of associate,
extracted from the relevant management accounts of the
associate, both for the year and cumulatively, are as follows:

21. R B A [ Z LR )

W 28 B RS SRR - S B
[A] o 3 A o

ERERS - BE SR KA SRE R
MERBZ T WA NER - B
B RZAHE SRR E) EE

A AR T LA Ik R L T A — K
KAl ZREHE o DUT Bl Bk A B A
FAT B A BRR B2 A R R
ZARAEAF R R K R A R R A

2006 2005
CRRALE CEELE
HKS$°000 HK$°000
T T

Unrecognised share of loss of an RAEAE R AR AL
associate for the year Wi 28 W 2 s 4R
Accumulated unrecognised share KA AL - PR
of loss of an associate AT Z REHEE

Details of principal associates at 31st December, 2006 are
included in Note 38.

22. INTERESTS IN JOINTLY CONTROLLED
ENTITIES

(a) Interests in jointly controlled entities

|

R

iy

4,351

TEBES AR EENET A
e Rl = W= 4 - D T

22. R BAEEZHER

() REBEEZHRE

Cost of unlisted investment in REEAFEZIE LT
jointly controlled entities G A

Share of post-acquisition losses JRE A A B 4% s 48R K E it 5 A
and other reserves, net of (B 40 F Bl B B
dividend received

Amounts due from jointly G AR

controlled entities

The Group
A SR 1

2006 2005
ZREBANE AL RAR
HK$’°000 HK$°000
T#7x T
158,307
(41,252)
117,055
513
117,568
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22. INTERESTS IN JOINTLY CONTROLLED

ENTITIES (Continued)

(a) Interests in jointly controlled entities

(Continued)

Summarised financial information in respect of the

Group’s interests in jointly controlled entities is set out

below:

22. REBLEZHR @

(a)

Current assets LB E
Long-term assets RIEE

Current liabilities Ui B 1 £
Long-term liabilities R

Group’s share of net assets AR T RE A
Income e A

Expenses S

Group’s share of results for the year A< £E [H] 4F Ji I {i 2E 4%

The amount due from a jointly controlled entity is

unsecured, interest free and has no fixed repayment

terms.

In the opinion of the Directors, the amount due from a

jointly controlled entity will not be repayable within

twelve months of the balance sheet date and accordingly,

the amounts have been classified as non-current assets.

95

REBEBZMESE @)

A SR S 5 8 A S 2 HE AR Y
BEAMZEMNT

2006
ZRENF
HK$°000
T#x

Year ended

HK$°000
T#x

2005

N i
HK$°000
T
40,517
144,299
(16,525)
(51,2306)
117,055

Year ended

HK$°000
it 7

105,707

(83,829)

21,878

B AR R AR 8 Rl

EHB L > A8 K IR &S
HHET A REE - Wit &
AIEFAE IR B EE o




22. INTERESTS IN JOINTLY CONTROLLED

ENTITIES (Continued)
(b) Amount due to a jointly controlled entity

The amount due to a jointly controlled entity is
unsecured, interest free and repayable on demand.

Details of principal jointly controlled entity at 31st
December, 2006 are included in Note 38.

Details of principal properties held by a jointly
controlled entity at 31st December, 2006 are set out in
the Schedule of Principal Properties attached to the
consolidated financial statements.

23. AVAILABLE-FOR-SALE INVESTMENTS

Available-for-sale investments as at 31st December, 2006
comprise:

22. REBLEZHR @

(b) REBAFEKH

KAy B AR SR A~ B
B T JE i R R

ETA RN FEAE T
CHE T B2 R M
38

AERER FERET A
R L s s
I Bl 55 5 S e
R R -

23. W fit i B B

WEEEREF A= —H W
B A

INECS o

Listed investments:

— equity securities listed in Hong Kong — J S W T O N

Unlisted investments FELEHHE
Club debenture & & 5
Total R

As at the balance sheet date, all available-for-sale investments
were stated at fair value, except for those unlisted equity
investments and club debenture of the fair values which cannot
be measured reliably. Fair values of listed equity investments
have been determined by reference to quoted market prices.

The unlisted investments represent investments in private
entities incorporated in the PRC. They are measured at cost
less impairment at each balance sheet date because the range
of reasonable fair value estimates is so significant that the
directors of the Company are of the opinion that their values
cannot be measured reliably.

The Group
A SR 1

2006 2005
ZREBANE ZERE A
HK$°000 HK$°000
T#7x T
62,872
49,022
515
112,409

REEF R - A A B BCE LA
SEFUMR - AP (H R BE AT 5E At
i JE bR I K P R BR AN o
G EMEERE AT HESE N
i 2 T 2 B A T

VA b JF b i 458 7 45 B o B E AT
JBST B FA N AR 3E o GE BB E A A
B A B E A H 5 B
NFEAG R EE K AR
I3RS A A P (E K BB T 58 Ml Rt
o
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24,

25.

97

INVESTMENTS HELD FOR TRADING 24, FEBH

Investments held for trading as at 31st December, 2006 W ZEENFE+ A= — B E
include: WEME -
The Group
7% 4
2006 2005
ZEREAE ZEERAE
HKS$’000 HKS$°000
T#x F i G
Listed securities: RS TR
— equity securities listed in Hong Kong — A& W L1 2 A 3 % 8,116
— equity securities listed in Taiwan — B E L2 AR S 238
8,354
The fair values of the above investments held for trading are VI LG ERE L ATHEHIISHE R
determined based on the quoted market prices available on A B AE By I B i 2 T B M AR T
the relevant exchanges. JE o
NET CURRENT ASSETS 25. B ¥ Al A
(a) Properties held for sale (a) FEBWE
Details of the properties held for sale are set out in the T B W) 26 2 RN RS B B BA
Schedule of Principal Properties attached to these MR EEWERN -

consolidated financial statements.

(b) Trade and other receivables and (b)  HE W B 5 W ak B 3 fib M
prepayments W Mk B A 3k

The general credit terms of the Group given to trade FEBMGTHREYTEF 2~
customers range from cash on delivery to one month. A HEEMhEI A RE —mA R
longer credit period may be granted to customers with oo AEMRGH TARME
long business relationship. BHIR 2 &EF R 2EEH -




25. NET CURRENT ASSETS (Continued)

(b) Trade and other receivables and

(c)

prepayments (Continued)

Included in trade and other receivables and prepayments
are trade receivables net of impairment losses and their

aged analysis as at the balance sheet date is as follows:

25.

P AEE )

(b) M e B 5% MR mk B L il M
Wl sk B B K (4t

T MBS B2 oy B i M LAt B Wi
AR TR AR IH A LA B W
R AR (REHBR B (E B4 > FOR

Aged analysis of trade receivables: JEW B 5 B 3 2 BR B Ay AT

0 — 3 months & =MH

4 — 6 months WESSAN (B

7 — 12 months LE+ A
over 1 year — Lk
Inventories

Details of inventories are as follows:

Raw materials J& Rk
Work-in-progress 1E 5
Finished goods B

Packaging materials and accessories i % JiUEH 5 it 14

HEHHZEBSTOT

The Group
AR

2006 2005

ZEREBANE —RE A

HK$°000 HK$’000

T# L it

20,465

8,684

1,849

35

31,033

(0 #H

FEFFEHEMT -
The Group
ARLH

2006 2005

ZEEANE TEE A

HKS$’000 HK$000

TH#L T it

7,272

289

5,579

5,252

18,392
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25. NET CURRENT ASSETS (Continued)

99

(d) Trade and other payables

Included in trade and other payables are trade payables
and their aged analysis as at the balance sheet date is as

follows:

25. i B) ¥ A A )

(d) MEAT BT 50 Mk B I fib M
Mk

T ME A B2 By B i S HL At A B
A LA HE AT B 5 R > HLR

Aged analysis of trade payables: JEAT B By B sk 2 MR 43 T

0 — 3 months FE=MA

4 — 6 months A (=]

7 — 12 months L& 2+ A
over 1 year — 4D E

(e) Cash and bank balances

The amounts comprise cash held by the Group and
short-term bank deposits at market interest rates ranging
from 0.72% to 5.16% per annum (2005: 0.28% to
4.32% per annum) with an original maturity of three

months or less.

Included in cash and bank balances are the following
amounts denominated in a currency other than the

functional currency of the entity to which they relate:

A H ZARE AT
The Group
A SR 1
2006 2005
ZREBANE ZERE A
HK3°000 HK$°000
T# 7 Ttk
4,208
74
5
53,665
57,952
(e) Bl B GAT &5
EHAEALETE ZBLE R

FNHAH 2 =R 8 2L B 5
SRATAF 3K > HTT AR R R A
0.72%%5.16% ( & & HAE
0.28% % 4.32%) -

TEBLG JARAT R RN > A1 B
B ohe RN 2 B

The Group The Company
A 5 A2
2006 2005 2006 2005
SREBANE CEFTHE DEEANE LLTHF
000 000 000 000
T T T T T

United States Dollars 3 JC 34,526 27,457




26. SHARE CAPITAL

26. A

Number of shares Amount
Bt ¥ H X |
2006 2005 2006 2005
ZEENF “ERAAE ZEENE SRR
HKS$’000 HK$000
T#x Tt

Ordinary shares of BT {5 0.50% 7T
HKS$0.50 each Lo e A
Authorised i
— Balance as at —h—=H—HBk
Ist January t+ZA=+—H
and 31st December a3
Issued and fully paid B RCAE
— Balance as at 1st January —R—=A—HZ&&
— Conversion from — AT 4 P
convertible bonds
— Exercise of share options — 71 B PR
— Repurchase of shares — 0 ] ¢ A
— Balance as at —R+ZA=+—H
31st December 5%

During 2005, the Company repurchased a total of 7,684,000
of its own shares on the Stock Exchange at a price of HK$1.76
to HK$1.94 per share, for a total consideration, before
expenses, of HK$14,325,000. The repurchased shares were
cancelled and an amount equivalent to the nominal value of
these shares of HK$3,842,000 was transferred from retained
earnings to the capital redemption reserve. The premium paid
on the repurchased shares was charged against the retained

earnings.

1,500,000,000 750,000

1,113,249,112 556,625

69,397,384 34,698
2,500,000 1,250
(7,684,000) (3,842)

1,177,462,496 588,731

W ZEBERE > AN AL K1.76
# ot £ 1,943 oo 1Y RS B m 3L
7,684,000 1 i B A2 Jir b T 09 A< 2 ]
1 S A B ST = S I 1=
14,325,000%5 7T » W 7] /9 11 1 B il
B MHE RS R R E
3,842,000 JC 9 K JH B AE 4/ 53 T 1
N AN T T A o AT TR £
2 AE AR B v A0 R e
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26.

27.

101

SHARE CAPITAL (Continued) 26. J]’X" ZIS; (#%)
Number of Price per share Aggregate
ordinary shares 13732 4] consideration
of HK$0.50 each Highest Lowest paid

I

Month of purchase WEAN B 5 Bo.5% B A% A AR
HK$ HKS$ HK$°000
T T Ti#7T
May 2005 “EXEHENA 2,608,000 1.94 1.76 4,863
October 2005 “EFERFA 5,046,000 1.88 1.82 9,408
November 2005 e 30,000 1.82 1.82 54
7,684,000 14,325

SHARE-BASED PAYMENT TRANSACTIONS

A share option scheme was adopted by the Company pursuant
to a resolution passed on 29th May, 2002 (the “Scheme”).
The Scheme was set up for the primary purpose to provide
incentives or rewards to selected persons for their contribution
to the Group or any entity in which the Group holds any
equity interest (“Invested Entity”). Subject to earlier
termination by the Company in general meeting or by the
Board, the Scheme shall be valid and effective till 28th May,
2012. After the expiry of such valid period, no further options
will be offered or granted but in all other respects the
provisions of the Scheme shall remain in full force and effect.

Under the Scheme, the board of directors of the Company
may grant options to (i) any employee or proposed employee
(whether full time or part time) of any member of the Group
or any Invested Entity, including any executive director of
any member of the Group or any Invested Entity; or (ii) any
non-executive director (including independent non-executive
director) of any member of the Group or any Invested Entity;
or (iii) any adviser, consultant, customer and supplier of goods
or services to any member of the Group or any Invested Entity
who have contributed or will contribute to the Group; or (iv)
any shareholder of any member of the Group or any Invested
Entity or any holder of any securities issued by any member
of the Group or any Invested Entity.

27.

B B S A 22 By

ARANFRE _ZEFALA TN
H 28 4 1) P ik 22 3R A0 — TE I B
B (TSR RERT B ) o Sor WA RE ST
Bl EEHME S RETE Y A+
A B B R AT AT 0] B HE 2 AT AT A A
(THT$ G A ]) B A 4 B 2 & IRk AE
HE A Tk [ R o A AR 2 D S A T I
FOR & R B4 L ok R I R
R b et ¥ > et dliass —
F—FRHA B - R
A it AR A S o AT O T
JRCHE > MERZ R B 006 B 5 O TS
M AT o

MR M FBRE R B - AL R
AT ) DL N A BORE () AR
B AL A 8 B 2 ) AT o] i 5 B
AL B el R B (AN i 2 i ol e
) > AR AR AL T B 2 R ST
] BT BB A AT RATHEF 5 )
(i) A= £ BT Ao A B 2 7] AL o] T 43¢
B AT I AT T o (AR ST
FRATHER) 5 S EM A
TR~ 5 B ol 3 AR 42 40 o EDRK
ZATATE 7 K g AR BT A R R A
R AT AT T 5 A £ R ) R
B2 MERERS 5 8l (iv) A £ AT AT B
O3 A AT A T BB M 2 BOR o
A B BT AT R B 2 7 A B 50
RS 2N -




27.

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

The maximum number of shares of the Company in respect
of which options may be granted under the Scheme is not
permitted to exceed 108,474,911 shares, being 10% of the
total number of shares of the Company in issue as at the date
of adoption of the Scheme, unless shareholders’ approval of
the Company has been obtained. The total number of shares
of the Company issued and to be issued upon exercise of the
options granted and to be granted to each participant or
grantee (including exercised and outstanding options) in any
12-month period up to the date of grant shall not exceed 1%
of the shares of the Company in issue at the date of grant
(the “Individual Limit”). Any further grant of options in excess
of the Individual Limit must be subject to shareholders’
approval in general meeting with such participant and his or

her associates abstaining from voting.

The acceptance of an offer of granting an option must be
made within 28 days from the date on which such offer is
made with a non-refundable payment of HK$1 from the
grantee to the Company by way of consideration for the grant
thereof. An option may be exercised at any time during a
period as the Board may determine which shall not be more
than 10 years commencing from the date of grant of option.
Save as determined by the Board and provided in the offer of
the relevant options, there is no minimum period for which
an option must be held before it can be exercised under the
Scheme. The subscription price per share of the Company in
respect of any option granted under the Scheme shall be such
price as the Board in its absolute discretion shall determine,
save that such price will not be less than the highest of (i) the
closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of offer of the option,
which must be a business day; (ii) the average closing price of
the shares as stated in the Stock Exchange’s daily quotations
sheets on the five business days immediately preceding the
date of offer of the option; and (iii) the nominal value of the

shares on the date of offer.

27. WeHEX AR Yy )

B IR A N w2 e > AR R
JBEHEE S n] B 2 W IR T B AT 2
AR ) I i v BR A A8 BOR a]
108,474,911 /% » B A2\ &) i $7 1 i
BERERE B R 2 BB 1T Ry d g >
10% ° B £ 2 B3 o T 3 AF 8
257 W B RE R B AT+ A
N> DR 4 4 ol s 2 M A
(B35 A7 0 B v R A7 1 25) 1 515
B BEAT 2 RN Al R BB > R A5
AR R R H 2 AR B
TR E 2 1% ([ EBRT) o fif
] 2 B 3% P47 352 o0 E A 3 B PR 22
B o M ZE S A IR K b
o > A RS HE K HBHE AL
YA b R A o

TRAZ N ZH A 13 T HE 2 e Rt 28
R e A 0 A - I 1) A
SCATUHETT > AR J HEHTHE B i 2 X
B BeIE G AN AR B o S BHE R]
T # 2 J) 8 i 1) 300 ] R0 BB IR A7 G
e 52 S0 [ A5 1 452 o S HE 0
AEAE A o MRR I CRE S E o BR
R 3 AT P SRR AT B I R
2 I BT KR A o R S AT B
REAT Bl 2 i 0 ZHRF AT 1 doc A R DY
R 452 S B ) T 42 099 A e 8 i
RET & o A2 A A B A7 1) 8 B
A H R R o A% R
AR (i) 1 0 SO HE B H (e ZH 2
BN e A A H B R T8 i
iy Z W T (8 5 (i) B L 452 B B
ST S 2 26 H (e I 52 B 4 H IR AR
Jv 5 B Ay 2 - 34 AT R A% (i) WA 42 T
S P H R P T - = 2
RN
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27.
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SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Under the Scheme, 31,000,000 shares of the Company were
issued upon exercise of share options in 2003 and 2005.
Therefore, the maximum number of shares available for issue
under the Scheme is 77,474,911, representing approximately
5.9% of the Company’s existing issued share capital at balance
sheet date.

Details of share options granted during the years ended 31st
December, 2005 and 2006 are as follows:

Exercise price

27. WeHEX AR Yy )

IS A A R 1 P NI/
31,000,000/ & A7 75 — & & =4 H —
TR AR AT I R RER BT o
M MRAE R RERE B . AR EEAT Y
Bty o e £ 477,474,911 188 > BIA
NFIRHEE B A BT AL
5.9% o

W RERE R FRAEF
A=A B IR AF B4 2 B
o

Fair value of
share option
at grant date

Date of grant Exercise period per share per unit
B I N OB
5B R W E A
BiHN (2 17 1 Z AT
HK$ HK$
it T it T
6th October, 2005
—EFHAETANHA
— Directors 06/10/05 — 05/10/08 1.81 0.329
EH
24th July, 2006
SEENFELAZTINA
— Directors 24/07/06 — 23/07/11 2.155 0.672
EH
— %mployees 24/07/06 — 23/07/11 2.155 0.559
=

In accordance with the terms of the share-based arrangement,
options issued during the financial year ended 31st December,
2005 and 31st December, 2006, vest at the date of grant.

The fair value of the share options at granted dates were
priced using a Black-Scholes valuation model. Where relevant,
the expected life used in the model has been adjusted based
on managements best estimate for the effects of non-
transferability, exercise restrictions and behavioural
considerations. Expected volatility is based on the historical
share price volatility. The historical volatility of the Company
was extracted from Bloomberg based on 260 trading days
with an annualisation factor of 260.

R B 2 PF 2 ok - s =%
THFET A=+ —H R ZFEN
FH A=t HIFEERTT 2
e HE A 5% 1B H T e

JA R E O B IR A A TR
1 73 58 &F w0 Al A AT o Il
A e T A O AR AR
R AN TR 2 S ATl
R K AT J 25 B8 R R 2 d AR A A
R o TR IR 32 G R R R S A
U M TR S o AR ) Y JEE SR P
ZZ I H BloombergtR 5 2601 % 3£ H
14 5 A 4F 2 T O 26051 -




27. SHARE-BASED PAYMENT TRANSACTIONS 27. BeHEX AT R G ()

(Continued)
Inputs into the model of share option Ji% JBe B B X =2 W A
Granted on
Bl HW
6th October, 2005 24th July, 2006
“ERHAETHAANH “EEANELHZTHWH
Directors Directors Employees
#gE WgE i B
Grant date share price (HK$) = B EAE o) 1.80 2.13 2.13 §
Exercise price (HKS$) T (7 T) 1.81 2.155 2.155 <
Expected volatility T FH K % 34.65% 47.67% 47.67% g
Expected option life il e HE LR AF 0 3 years 3 years 2 years &
Expected dividend yield TR B R 5.56% 2.35% 2.35% E
Risk-free interest rate e R B F] % 3.986% 4.509% 4.414% S
B
The following table discloses movements of the Company’s R EA N T EF K E B A AR g
share options held by directors and employees during the year. JBE TR AR5 A R S T M A ) o 'kIH’_
Outstanding Outstanding lﬁ,
at 1Ist at 31st
January, Granted December,
2006 during 2006 2006
B REBANE
j g 2 A% 2 +=A
—H—H RZZNE =+—H
Date of grant B®mHM ¥ R AT B £ i i AR AT
6th October, 2005 —ERLRAETANE
— Directors — HEH 11,000,000 — 11,000,000
24th July, 2006 TR EINAR
tHZ=+WH
— Directors — #E — 4,000,000 4,000,000
— Employees — g A — 9,300,000 9,300,000
11,000,000 13,300,000 24,300,000
Exercisable at the end AL AR JEAT (8
of the year 24,300,000
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(Continued)

The following table discloses movements of the Company’s

share options held by Directors during prior year.

27. JRRESZ ARG ()

R R AL F AR AR A
AR BRERES) -

Outstanding Outstanding

at Ist Granted Exercised at 31st

January, during during December,

2005 2005 2005 2005

IS

S ZEERAE

ZEREHAE 7 VS +=H

—H—H ZEZxXHHE ZEEFHF =+—H

Date of grant BdH W i A AT il g 17 W A AT il
6th October, 2005 “EETHAE
+HNH

— Directors — #wH — 13,500,000 2,500,000 11,000,000

Exercisable at the end ] A A R AT il
11,000,000

of the year

In respect of the share options exercised during 2005, the

weighted average share price at the date of exercise was

HK$1.974.

The Group recognised the total expense of HK$7,887,000
for the year ended 31st December, 2006 (2005:
HK$4,442,000) in relation to share options granted by the

Company.

BT E R AR B AT A I R RE
oA TR R EE A
1.9744% JC °

WEE FZANFT_A=1+—H
IEAE S AR E AN w47 2
JBEHE Tl R L BH S 4 7,887,000 7T (—
FEAAE ¢ 4,442,000% 0) o




28. RESERVES AND MINORITY INTERESTS 28. fiff i B A BIBE A BE A
The Group  The Company
A4 M N/
HK$°000 HK$°000
F i o F i G
(a) Share premium (a) B i
Balance at 1st January, 2005 N EE [
—H—HZ&% 1,541,457 1,541,457
Conversion of convertible bonds a4 A e A 116,877 116,877
Exercise of share options AT 185 J e HE 3,275 3,275
Transfer from share option reserve A7 {5 1 1 BE A% i B
upon exercise of share options i B HRE it A5 823 823
Balance at 31st December, 2005 ATEEAFET A
=t+—HZ&% 1,662,432 1,662,432
Conversion of convertible bonds Sa AT 4 R A 277,575 277,575
Balance at 31st December, 2006 W EENFETH
=1+ —HZ#k 1,940,007 1,940,007
(b)  Special reserves (b) 5 7 4k i
Balance at 1st January, 2005, AR EEAAE—T—H -
31st December, 2005 and ZEERET A
31st December, 2006 =+ —H K EENFE
TZA= T —HZ &% 296,276 —
(c) Capital redemption reserve (c) % A J{ ol i A
Balance at 1st January, 2005 R E AR
—H—HZ&% 7,115 7,115
Transfer from retained earnings on L gl AT N
repurchase of shares Rl 3,842 3,842
Balance at 31st December, 2005 A T EEH AR
and 31st December, 2006 +ZH=+—8 K&
SEE AL A
=t —HZ&% 10,957 10,957
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28. fifi fli e A BB SROBE 3% (40)

(Continued)
The Group  The Company
A4 M Y N/
HK$°000 HK$°000
F i o F i G
(d) Foreign currencies translation (d) bW o8 ik B
reserves
Balance at 1st January, 2005 hoEERAE—A—H
Z &R 73,604 —
Exchange difference arising from TERE RAE 2 A
translation of overseas operations R R R 2 R
for the year of 2005 51,747 —
Balance at 31st December, 2005 ATEEAFET A
=+ —HZ & 125,351 —
Exchange difference arising from TR BINAE 2 M A
translation of overseas operations o R R 2 R
for the year of 2006 114,326 —
Balance at 31st December, 2006 B EENE+F A
=t —HZ&®% 239,677 —
(e) Share of reserves of associates (e) MEANIGE AN
and jointly controlled entities BABAERZ MM
Balance at 1st January, 2005 A R AR
—H—HZ &% 9,486 —
Share of reserves of associates and W BT AR EAS
jointly controlled entities for T 8 08 W) B
the year of 2005 BB A A 1,668 —
Balance at 31st December, 2005 R ZEERAFE TN
=+ — 8z &% 11,154 —
Share of reserves of associates and A RIS AL
jointly controlled entities for Wt 2 0N\ [
the year of 2006 B A A 2,763 —
Balance at 31st December, 2006 W EENFETH
= HZ &R 13,917 —




28. RESERVES AND MINORITY INTERESTS

28. fifi 5 B A BB ROBE 2% ()

(Continued)
The Group  The Company
A 4R AR 2 H]
HK$°000 HK$°000
i C T i
(f) Enterprises expansion reserve H MSEHREGEMH
Balance at 1st January, 2005 o FEERAE—HA—H
Z KR 46,236 —
Transfer from retained earnings BH _FERFEZ
for the year of 2005 PR B v A 111 —
Balance at 31st December, 2005 R ZEERAFE TN
= HZ &R 46,347 —
Transfer to retained earnings for the BE_TEARFEZ
year of 2006 £ 85 i A (1,482) —
Balance at 31st December, 2006 W EENFETH
=t —HZ&% 44,865 —
(g) Investments reserve (g) &% fiki
Balance at 1st January, 2005 AERRAFE—H—H
2GR — —
Loss on changes in fair value TEFT AR AL
of available-for-sale BENTH
investments for the year of 2005 S E) 2 e H (27,728) —
Balance at 31st December, 2005 ATEEAFET A
P (27,728) —
Gain on changes in fair value of TR N &
available-for-sale investments BENTH
for the year of 2006 ) 2 UL A 13,150 —
Release from sale of A AT
available-for-sale investments & Ry i bR 1,138 —
Balance at 31st December, 2006 A TEENES N
= H 2R (13,440) —
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28. fifi fli e A BB SROBE 3% (40)

(Continued)
The Group  The Company
. 9| P A |
HK$°000 HK$°000
T itk ot T itk oG
(h) Share option reserve (h) W% JBE HE i Al
Balance at 1st January, 2005 B oEERAE—A—H
2 & _ _
Share options expenses i T HE 22 4,442 4,442
Transfer to share premium upon & B AT 1 M I HE 4%
exercise of employee % T A i 1R
share options (823) (823)
Balance at 31st December, 2005 WZEREHAETZH
=+t —HZ&&® 3,619 3,619
Share options expenses i I HE 22 ) 7,887 7,887
Balance at 31st December, 2006 A TEENES N
=t+—HZ&&% 11,506 11,506
(i) Statutory surplus reserve () 5% 20 o e
Balance at 1st January, 2005 B EELAFE—HA—H
Z & _ _
Transfer from retained earnings H PR B A 18,423 —
Balance at 31st December, 2005 ATEEAFET A
=t—HZ&&% 18,423 —
Transfer from retained earnings wH O LR s A 12,668 —
Balance at 31st December, 2006 W EENFETH
=t—HZ&&% 31,091 —




28. RESERVES AND MINORITY INTERESTS

28. fifi 5 B A BB ROBE 2% ()

(Continued)
The Group  The Company
3| P A |
HK$°000 HK$°000
Ttk T Ttk T
(j). Reserve on acquisition G) W Nk Ak A
Balance at 1st January, 2005 W ZEFEHAE—H—H
&R — _
Reserve arising from increase of 4 Y s W) 2 ROhE
shareholding of a subsidiary M A 2 fa (165,440) —
Balance at 31st December, 2005 ATEERE+ N
and 31st December, 2006 = t+—HxK
SEEAE LA
=t —HZ& &K (165,440) —

In March 2005, the Group acquired the remaining 20%
interest in the issued share capital of Bonton, a then
80% indirect owned subsidiary of the Group. Reserve
on acquisition arose from the excess of the fair value of
the Group’s share of the identifiable assets, liabilities
and contingent liabilities of Bonton (mainly the lease
premium for land and properties under development of
Bonton) at the date of acquisition attributable to the
acquired interest over the share of their carrying value
in the accounts of Bonton. When the identifiable assets
are revalued with surplus or disposed of, the relevant
amount of the reserve on acquisition will be released to

the consolidated income statement.

i EERAE =] o A S Y
Bonton (A< £ [ IRF HE 17 809 4 2
B A 7)) ST A iR T 2
209 HE it o A< B2 [ K5 i HE 2 1 e
ffi Bonton.Z 7wk il & i ~ A K 5k
SR 1E (% S Bonton2 1AL G %
PR CBE JE b W 3E) i Ul H 2 A
(B > B A 5 B RE A 5% 45 T ki B
FE -~ B AR R Bonton iR H
Z WRTHE 09 B4y > B 2 R A -
AT I A AN R R BRE S
B o A I o £ AR < LK B B
G AL o
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28. RESERVES AND MINORITY INTERESTS 28. fiti i B V> BB K BE 2% )

(Continued)
The Group  The Company
A 4R AR 2w
HK$°000 HKS$°000
F i o Fi# G
(k) Retained earnings (k) PR8N
Balance at 1st January, 2005 N EE R
—H— B &% 1,005,440 291,107
Profit for the year AAE B 2 U A 203,664 147,958
Transfer to capital redemption reserve A3 T A U (o ok A (3,842) (3,842)
Premium paid on shares repurchased 185 [0 1% Ay 5 Sl A 22 e 1 (10,535) (10,535)
Transfer to enterprise AR T A 30 T ok A
expansion reserve (111) —
Transfer to statutory surplus reserve L 8 O e (18,423) —
2004 final dividend paid VR AT = &0 4R
A S (113,358) (113,358)
Balance at 31st December, 2005 W ZEERFE TN
= HZ &R 1,062,835 311,330
Loss for the year ARAEFE 2 kiR (55,5006) (47,590)
Transfer to statutory surplus reserve L 8 e e (12,668) —
Transfer from enterprise 5 {25 8 R ik A
expansion reserve 1,482 —
2005 final dividend paid TRA T HAFE
AR S (65,874) (65,874)
Balance at 31st December, 2006 W EENES N
=+ —HZ &% 930,269 197,866
(I) Contributed surplus () BEHBA 7 0%
Balance at st January, 2005, R EFELE -] —H -
31st December, 2005 and ZEELETNA
31st December, 2006 =t —H R ZEERRNAE
TZA=Z+—HZ 4% — 327,645
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28. RESERVES AND MINORITY INTERESTS

(Continued)

28. fifi 5 B A BB ROBE 2% ()

The Group  The Company

A 4R AR 2w
HK$°000 HKS$°000
F i o Fi# G
(m) Minority interests (m) A BB SRBE 23
Balance at 1st January, 2005 AERRAFE—H—H
2 R 245,117 —
Share of foreign currencies JRE A A1 58 H fit A
translation reserves 3,272 —
Share of profit for the year of 2005 AL =T F AR
2 i A 2,162 —
Decrease due to increase of [R] A 2 130 154 435 B ) A
shareholding in a subsidiary 2 JBRE T D
by the Group (99,739) —
Balance at 31st December, 2005 W ZEERFE TN
=t —HZ&% 150,812 —
Share of foreign currencies JRE A A1 6 5, 48 fi A
translation reserves 5,297 —
Share of profit for the year of 2006 JE Al = RN AR AR T
2 i 2,122 —
Balance at 31st December, 2006 B EENFET H
=t —HZ&% 158,231 —
Total reserves and minority interests R EEANET A
at 31st December, 2006 =4 —H 2 R
A 0B 3R B 23k 48 7 3,497,916 2,487,981
Total reserves and minority interests A ERRAFE+J
at 31st December, 2005 =+—HZbH &
D BB SRR £ AR 3,195,038 2,315,983
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RESERVES AND MINORITY INTERESTS
(Continued)

The special reserves of the Group arose from the difference
between the aggregate amount of the then share capital and
share premium account of Tomson Investment Limited
(“TIL”), the former holding company of the Group, and the
nominal amount of the Company’s shares issued pursuant to

a scheme of arrangement in 1989.

The enterprises expansion reserve is an appropriation from
retained earnings in relation to tax concession granted by the
relevant government authorities. This reserve is distributable
only for the future development or expansion of that company

where concession is granted.

The statutory surplus reserve is an appropriation from retained
earnings by the PRC subsidiaries of the Group. In accordance
with the Company Law of the PRC, the PRC subsidiaries of
the Group are required to allocate 10% of their profit after
tax to the statutory surplus reserve (“SSR”) until such reserve
reaches 50% of the registered capital of that subsidiary. The
SSR may be converted to increase share capital subject to

certain restrictions set out in the Company Law of the PRC.

Share of reserve of associates and jointly controlled entities
mainly represents share of foreign currencies translation
reserves, investment reserve of associates and jointly controlled

entities.

Capital redemption reserve arose from repurchase of shares.
The amounts represent the nominal amount of the shares

repurchased.

Of the retained earnings of HK$930,269,000 (2005:
HK$1,062,835,000), retained profits of HK$29,389,000
(2005: HK$3,335,000) are attributable to jointly controlled
entities and accumulated losses of HK$1,919,000 (2005:
HK$5,430,000) are attributable to associates.

28. fifi 5 B A BB ROBE 2% ()

AR T 2 R ARG ey A S T S T 2
LA F G EREARA A ([5RE
BB ) BRI AR B B3 Yk A MR A
SRS 8 W R — JUNJUAR AR 958 — JE Hfh
kW B AT Iy 2 T (B 2 2R

A 26 5% JR (AR 5 1R AT B UM B M AR
T BB T PR A o bk
2 o0 IR AR R BB 2
AFHRERESEREZ -

T LB AR AR SR ) o R R
28 A AR B iR ) B Y BKOH o R
(g N RILFIE A FE) > A% M
F9 Ff B R 2% ] 28 4 T B AR i A
19 109 % ¥ 5 B8R ol 1 > 2 o ol
i < U B 5 PR R 2 R B R R
f50% o ¥ 5 2L B foff (AT AR o LA
{2 A R > e 2 B R B Y (O
N RIL AN 28 m] 3 i i A0 2L 2 R
il o

A T 2 ) e A S 2 Rl
SEIE B AG T 2 w0 A 2E 2 A

AR T [l fof R D S R o %
v U [ ) P 5 T A

WA B U 11930,269,0009 96 (. EFEE
HAF 1 1,062,835,000) 1M 5 o % i
F1129,389,000% T (= E & H4F ¢
3,335,000%5 7C) 45 AL A A2 i
BRI £51,919,000% 00 (—FEE H
4 1 5,430,0009 70) £ ME A5 B2 A
A o




29. CONVERTIBLE BONDS 2009

29. R FIJUHE R A %

Convertible bonds due 2009,
liability component A 1A

Fair value of embedded conversion option [N & # Ji #E ¥ 2 T (& (6

On 4th June, 2004, the Company issued US$50 million zero
coupon convertible bonds due 2009 (the “Bonds”). The Bonds
were listed on the Stock Exchange. The Bonds would, at the
option of the holder, be convertible (unless previously
redeemed, converted or purchased and cancelled) on or after
4th July, 2004 up to and including 20th May, 2009 into fully
paid ordinary shares with a par value of HK$0.50 each of the
Company (the “Shares”) at an initial conversion price of
HK$1.95 per Share (“Conversion Price”) with a fixed exchange
rate of HK$7.79 = US$1.00. On 27th May, 2005, the
conversion price was adjusted to HK$1.85 per Share, as a
result of the approval for a payment of a final dividend of
HK$0.10 per Share for the year ended 31st December, 2004

at the annual general meeting of the Company.

TR JUAE B T AR S

2006 2005
SREAE ALNF
HKS$’000 HK$°000
T#x T 7T
254,068

68,607

322,675

W TFEFENAENNHME > A A 8
7 AN 4 4 %8 550,000,000 T &
TIAE RN 2 & B AT e B 2 (8
F]) o EFHN B s Lo BRIEAE
5 OB ]~ A ol R R
B RrA A n] 3 5 S N —FFE
FELANHKUEE ZFRIFER
A=+ HSZH] > PLEEEZ7.79
5 JC 51,0035 JC 1% 91 2 #2 B A A
B0 19538 JC ([HRIEAE ) #% 5 25 0
o AR\ A R TE (H 05008 JT 2 B
B  (TY]) o A EER
HERAT+EH > AREANFZ
JEHEAE R & EHAEIRA R E —E
TAEF A=+ HIEEEZ R
W B B 0,109 o fR A I i
R 5y A 1,859 T o
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CONVERTIBLE BONDS 2009 (Continued)

Unless previously redeemed, converted or purchased and
cancelled, the Bonds would be redeemed at 117.49 per cent.
of their principal amount on their maturity on 4th June,
2009. All or some of the Bonds may be redeemed at the
option of the relevant holder on 4th June, 2006 at 106.66 per
cent. of their principal amount. On or at any time after 4th
June, 2006, the Company may redeem all or some only of the
Bonds, at any time prior to maturity, at the relevant early
redemption amount provided, however, that no such
redemption may be made unless either (i) the closing price of
the Shares (as derived from the daily quotations sheet of the
Stock Exchange or, as the case may be, the equivalent quotation
sheet of an alternative stock exchange) converted into United
States dollars at the prevailing rate, for any 30 consecutive
trading days, the last day of such 30-day period falls within
five trading days prior to the date upon which notice of such
redemption is given, was at least 130 per cent. of the
Conversion Price in effect on each such trading day converted
into United States dollars at the rate of HK$7.79 = US$1.00;
or (i) at least 90 per cent. in principal amount of the Bonds
has already been converted, redeemed or purchased and
cancelled. The Bonds may also be redeemed at the option of
the holders at the early redemption amount upon the Shares
ceasing to be listed on the Stock Exchange or the occurrence

of a change of control of the Company.

As at 31st December, 2006, all of the Bonds (2005: face value
of US$16,750,000) had been converted into Shares.

The fair value of the Bonds was valued by a professional
valuer not connected with the Group. The fair value of the
liability component on initially recognition was developed
through the discounted cash flow method and the discount
rate applied was 4.50%. The fair value of the embedded
conversion option as at 31st December, 2005 was determined
using the Black-Scholes valuation model. The significant inputs
into the model were share price of HK$2.075, exercise price
of HK$1.85, expected dividend rate of 4.82% and risk-free
interest rate was 4.05%. The volatility used was 33.61% with

an annualisation factor of 260.

29.

CEFNAR B SR @)

Bk JF 5 2 B B A 0 [~ S0 4 ml
B RGEE  HRIARRN AR FE
JUAEZS H M H 2 M0 5 LS 5 A 4 4
BHI117.49% 08 [0 5 5 o &% (8 H 4%
BN HEESRAR F) R B E KA
NH M H A 4 4 %8 2 106.66%E
[ =3B B AR B S o fE B E N
ANV E 2B H R A
N F) AT AT B B [ A I [
o LI AR 5 o M BR JE G) AT AT
WAE30MH 22 5 H (%30 H W H fe g —
H £y /F 52 0 nl 288 0% B Ay 200 58
S H2ZN) 2 A H B (P
N H Rk RE Ui ) At 3
I 28 oy BT 2 [A) B ) F AR YR A5 H ol
175t 3R S 1y otk - B0 IR
R Gy H 2 A Ak O #7795 0
B81.0092 JC 2 8] 72 BE 2R 50 2 95 o0
%2 W2 130% 5 B (i) 2 e -
o] o B ik 2 B E A E
B AR EEH 2 90% 14 A A EAE
B AR 1] o A £ AS TR B 58 i b
7B BUAS 2 w2 ) R
F A N A REAR R AR B 2 4R
B[] O ] g o

W oEENETFA=Z+—0 2
# (2005 ¢ T {H 16,750,000 75) )
18 5 B0 S 2 B 1 o

EMFEZ AT EMAEH - REASE
9] SN A R L 2 B3 (R Rl AT A
8 - B 2 AT B FE T
P& m st ES > Mk 2
BRI 4.50% ° ik ZFFHF+
A= HZ N R RE T
M1 77 T AT T 00 M RE A A X
GE o AU 2 E A KR
JEAE 2.075% o6 ~ 1748 1.85% IC
T8 51 B 3R 4.829% K 4 JE B R &R
4.05% > T & P 2 Bk R A
33.61% > B4 2 P ¥4 260 °




29. CONVERTIBLE BONDS 2009 (Continued)

30.

As at 31st December, 2005, the carrying amount of liability
component and the fair value of the embedded conversion
option of the Bonds was approximately HK$254,068,000 and
HK$68,607,000 respectively, which was grouped under current
liabilities as the Bonds may be redeemed at the option of the
relevant holder on 4th June, 2006.

The fair value of the liability component of the convertible
bonds at 31st December, 2005 was approximately
HK$254,068,000.

LONG-TERM BANK BORROWINGS

29. ZRFBNAEWIMBAL I ()

NoEZERET_A=Z1+—H &
Z5 B AR A 1Y) R TET L B TN e R
B 2N T8 49 53 31 £y 254,068,000 76
F168,607,000%: 7T - K& BFEA A
A TR ENAE N A M OH
7o WO I E) A e

WERERAEST A=+ AW

R E M A E R A T EL 5
254,068,000k G °

30. 19 8T 4 X

Bank loans, secured SRATER R > A
Less: Amount repayable within one year  J# 51 A Ji 8) & i -
included in current liabilities s — A N 2
14 3 IH
Carrying amount repayable: MR 2 IR -
Within one year —HR
More than one year, but not —AE DL EH R R A AR

exceeding two years

More than two years but not T 4F DL b AH R 8 4 4R

more than five years

More than five years AL

The bank loans were secured by assets of the Group as disclosed
in Note 36(a) and (b).

Bank loans were floating-rate borrowings which carried interest
rates ranging from 5.4% to 6.12% per annum (2005: 5.76%

per annum).

The Group
A 4

2006 2005
ZEREANE L
HK3°000 HK$°000
T#7x T T
192,215
(192,215)
192,215
192,215

DAA SR [ A IS4 2 8RAT 45
5 IR B E 36(a) 22 (b)

SRAT A TR B R A AR
P T5.4%% 6.120% (B E A : 4F
FIF5.76%) o
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31. DEFERRED TAXATION

Timing

difference on

31. 3 %t B

Accelerated Revaluation  exchange
tax of  difference
depreciation  properties recognition  Deferred Tax
BEREB  expenses losses LAT Others Total
g o [ 72 +1
BEGE RS wNEER  BEMX  BIER WfiB Ffy it
HK$°000 HK$°000 HK$000 HK$000 HK$°000 HK$'000 HK$°000 HK$°000
T Tt Ti#x Tt Tt Ti#n Ti#n T
The Group KM
Balance as at 1st January, 2005 CEEAF-N-RZER (13548) (38661 (23,712) 694 4,363 — (1,000)  (71,864)
(Charge) credit to income AR E
statement for the year (4 B m (1,434) — — 12 874 — 364 (184)
Exchange adjustments E i 7 % (324) (256) (528) 4 97 — (12) (1,019)
Balance as at 31st December, 2005 W “EEHE+ A
=t-HZER (15,3060 (38917)  (24,240) 710 5,334 — (648 (73,067)
(Charge) credit to income AR &
statement for the year (50) 8 m1 (1,924) (8,659) — 15 3,433 36,793 2,769 32,427
Exchange adjustments 51,30 % (593) (394) (843) 6 186 - (13) (1,651)
Balance as at 31st December, 2006 & = FZAFE+ A
=t —Hz & (17.823)  (47,970)  (25,083) 731 8,953 36,793 2,108 (42,291)

For the purpose of balance sheet presentation, certain deferred
tax assets and liabilities have been offset. The following is the
analysis of the deferred tax balances for financial reporting
purposes:

MBI EEAERNS » & TIRE
BIHERE LAED TR - LT 5
?ﬁﬂﬁi‘ﬁ!ﬁ%i&i@ﬁ@?@ﬁﬁlﬁ%ﬁ%ﬁ
b -

Deferred tax assets
Deferred tax liabilities

B
ks
N M
iz

(&
STF P

At the balance sheet date, the Group had unused tax losses of
HK$527.86 million (2005: HK$484.74 million) available for
offset against future profits. A deferred tax asset has been
recognised in respect of HK$59.69 million (2005: HK$35.56
million) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$468.17 million
(2005: HK$449.18 million) due to the unpredictability of
future profit streams. Included in unrecognised tax losses are
losses of HK$24.29 million that will expire before 2011 (2005:
HK$26.07 million that will expire before 2010). Other losses
may be carried forward indefinitely.
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2006 2005
i AN S T
HKS$’000 HK$°000
T#x T i 7T
5,626

(78,693)

(73,067)

&S H o A ] A SR8 R Ak
WA oz kB A B A BB L
527,860,000% JG ( — F & H 4 -
484,740,000%5 70) o A4E B LR S
85 559,690,000 JC (. FE H 4 -
35,560,000 JT) i 78 £ 3% 48 Bl JH &
BE o B R A i R A IR S LA TR
Bk A 2 (3]SI 40 3 7R % 2 468,170,000
Wt (L H A ¢ 449,180,000
Jt) MERR IR EBLHE 2 - KR
BIERE RSN —F—— a1
i 2 B 824,290,000 ¢ (" FF H
Ao R T — TR T 2
26,070,000 JC) © HoAth b5 18 o] 7 4
PR 4 4 it o




32. CONTINGENT LIABILITIES

(a)

In 2000, Shanghai Jinjiang Tomson Hotel Co., Ltd.,
formerly, Shanghai New Asia-Tomson Hotel Co., Ltd.
(the “Hotel Company”), a company in which the Group
has a 50% interest, entered into a management
agreement for 20 years (the “Management Period”) with
Inter-Continental Hotels Corporation (the
“Management Company”). The Management Company
agreed to pay not exceeding US$6 million to the Hotel
Company for hotel renovation and system upgrading
(the “Renovation Fund”). During the Management
Period, the Management Company will receive a certain
amount of management fee based on income and profit

of the Hotel Company.

The Group is a guarantor to indemnify the Management
Company up to 50% of the Renovation Fund paid, but
not exceeding US$3 million if the management
agreement is terminated by the Hotel Company within
the Management Period. At the balance sheet date, the
Renovation Fund paid by the Management Company
amounted to US$6 million (2005: US$6 million). As
the Management Company is a world-class hotel
management group and the operating result of the Hotel
Company is improving, the directors are of the opinion
that the Hotel Company would be unlikely to terminate
the management agreement within the Management
Period. So, it would be unlikely for the Group to suffer
any material financial loss as a result of giving the

indemnity.

32. AR

(a)

W EERAE S AEEFEA
50%HE 5 2 2N 7 LI ST B
W IE A BRA A > AR b
A — 5 BRI A R A (T
N 2N ) L) B O B O N
([ AT 57— 20
(TR ) 2 P o
G RN ] [F] 7E T E EE R
SETEER I G F AR £ R
6,000,000 7T ([FH & A -
PRI - L W
DG s ) 22 W A B s s G T
EHER -

AR RE AT ZWERA
05 5 SR T e 7 A S0 Y Al VY
JE AR E R > RIA 4R | 75 TR AE
EHAFEAMHER S RE
50% > {H K i 4§ 3,000,000
JC o JREESH > LA A S AT
Z i #H & 4 6,000,0005 0
(ZFE A 6,000,000
JG) o HH A HRN A A —
P A0 08 i A P AE 1) 5 if L
AR Z BB ER - HAENRE
W SR R A F R K]
BE B ] A Kk R
o WU o ACHE AN K AT RE A
VB 718 R 58 1M 5% 2 AT ] 8K
PSR o
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32. CONTINGENT LIABILITIES (Continued)

119

(b)

The Group entered into several arrangements in respect
of end-users’ finances provided to buyers of properties
developed by the Group and a jointly controlled entity.
Several banks agreed to provide mortgage finance to
buyers of properties developed by the subsidiaries and a
jointly controlled entity (the “Developers”, and
individually, the “Developer”) of the Group. The terms
of the arrangement include, inter alia, (1) an undertaking
given by each Developer in the event any borrower
should default in the repayment of the loan, the
outstanding liability of that borrower, and the rights of
the bank on that loan, would be assumed by the
Developer; and (2) in respect of the facilities granted to
buyers, the sums retained by banks range from 5% to
20% of facilities until the title and mortgage documents
related to the underlying property have been finalised,
and the retention by one of the banks of a jointly
controlled entity requires a further 30% of the facility
for further 3 years from the date of finalisation of the
title and mortgage documents, which shall be released
in three equal instalments over the 3-year term. At the
balance sheet date, the sum retained by banks of
subsidiaries of the Company under the arrangement
amounted to HK$7 million (2005: HK$9 million) and
to be released in the near future. At 31st December,
2006, the mortgage finance to buyers guaranteed by the
Group were released. For 2005, the total amount of the
loans advanced by the banks for the mortgage finance
guaranteed by the Group would be approximately
HK$144 million.

32. AR A )

(b)
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33. COMMITMENTS

At the balance sheet date, the Group had the following material

33. RV

REFH o A2 EREAR NI

capital and other commitments: bR PEM
2006 2005
SRRAE SETLA
HKS$’000 HK$°000
T # F i T
Capital commitments A R I
Commitments in relation to expenditure 7 B % Ji& v ) 2&
on properties under development: Tz R
Contracted but not provided for SRR 3] 995,729
Other commitments I 7R 5
Operating lease arrangements R TH & 2 PE
(i) The Group as lessee () AEBEEBARMA
At the balance sheet date, the REEEH > ABEAT
Group had outstanding MR E A -
commitments under AL B ZEHTA T A
non-cancellable AN AR R 2 RIS
operating leases which fall due:
— within one year — —4ER 2,858
— in the second to fifth year — B RN LE
inclusive (B EH B M) 5,017
— over five years — HEDE 5,098
12,973

Operating lease payments represent rentals and annual fees
for use of land payable by the Group for certain of its office
properties and land in Shanghai. The significant operating
leases for rental of properties are negotiated for an average
term of three years. The operating leases for annual fees for
use of land are based on lease terms of the land which are

over five years.

K8 A A0 BRS84S 4R B s T
WO W) 2 BT b E S AT 2 A
G RAERE T RS o AR
HHEEREMAF Y EE R =
oo A L R A e 2 K

B A R AR R R A o
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33. COMMITMENTS (Continued) 33. R )
(ii) The Group as lessor (i) ABEEAEBHAAN
The properties held have committed tenants from the Jr e 2E 2 R AR 2 ARG L
majority of two years up to the maximum of five years. KEZBWE > 5 HE -
At the balance sheet date, the Group had contracted REEEH o RPEA S [ R
with tenants for the following future minimum lease NIET &) > AR NEIR T 5
payments which fall due: EHIN AT 2 RSN
2006 2005
ZRRBNAE TEREHAE
HKS$’°000 HK$°000
T # T it 7T
— within one year — —4EN 22,759
— in the second to fifth year — B RN IA
inclusive (BiEEH EME) 8,679
— over five years — HED L 334
31,772
34. RETIREMENT BENEFITS SCHEMES 34. Bk kB

The Group participates in a Mandatory Provident Fund
(“MPF”) Scheme established under the Mandatory Provident
Fund Schemes Ordinance in December 2000. The assets of
the MPF Scheme are held separately from those of the Group,
in funds under the control of an independent trustee. Under
the rule of the MPF Scheme, the employer and the employees
are obliged to make contributions at the specified rate under
the scheme.

The contributions arising from the MPF Scheme charged to
the consolidated income statement represent contributions paid
and payable to the fund by the Group at rates specified in the
rules of the scheme.

The employees in the PRC are members of respective state-
managed defined contribution retirement benefits schemes
operated by the local government. The employer and the
employees are obliged to make contributions at a certain
percentage of the payroll under rules of the schemes. The
only obligation of the Group with respect to the retirement
benefit schemes is to make the specified contributions.
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35. RELATED PARTY TRANSACTIONS

During the year, the Group has following transactions with

related parties:

(a)

(b)

The Company has, on 5th June, 2002, renewed the
agreement with Rivera (Holdings) Limited (“RHL”), a
substantial shareholder of the Company. Pursuant to
the agreement, the Company agreed to provide
administrative services and office premises to RHL and
its subsidiaries with effect from Ist June, 2002 for a
term of thirty nine months. In return, RHL is required
to share an attributable portion of the administrative
cost of the Company, for a monthly fee of HK$177,000
upto 31st August, 2005. The extended agreement with
revised administrative cost of HK$150,000 per month
was charged with effect from 1st September, 2005 and
will expire on 31st August, 2008. During the year ended
31st December, 2006, the administrative cost of the
Company shared by RHL amounted to HK$1,800,000
(2005: HK$2,016,000). As at 31st December, 2006 and
31st December, 2005, no outstanding balance was owed
by RHL.

The above transaction constitutes a continuing
connected transaction but is exempted from disclosure

and approval requirements under the Listing Rules.

The sale and purchase agreements and the fitting out
agreements dated 27th October, 2006 (the “Agreements”)
were entered into between Shanghai Tomson Real Estate
Investment & Development Co., Ltd., an indirect
wholly-owned subsidiary of the Company (“Tomson Real
Estate”) and Madam Hsu Feng, Mr. Tong Albert and
Mr. Tong Chi Kar, Charles (the “Purchasers”). Madam
Hsu Feng and Mr. Tong Albert are executive directors
of the Company. Pursuant to the Agreements, Tomson
Real Estate agreed to sell the properties of units No.
31-101 and 31-102 of Tomson Garden, situated at
Zhangjiang Hi-Tech Park, Pudong, Shanghai, the PRC

to the Purchasers.

35. BEEA L% 5

G o A LA AT DL A

5

(a)

(b)

ROEETAENHALE AR
H B LA 7] 2 T ]
AR PR ) (T ])) W58 —
HFEEE - BIFEEE > AR
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HE 25 3 = A U R T EUIR
e M B T )] B B
A o T VT2 3 4 AR S R A
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B 2 H 150,000 0T -
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— HE o ME BT NET
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NN = O K P
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35. RELATED PARTY TRANSACTIONS
(Continued)

123

(b)

(o)

(Continued)

The terms of the sale and purchase agreements and
ficting out agreements are arrived at after arm’s length
negotiation which are on normal commercial terms. The
total purchase price of RMB4,798,090 (equivalent to
approximately HK$4,727,182) under the transaction was
determined by reference to the open market value as at
26th October, 2006 and was valued by an independent
valuer.

The Purchasers are connected persons to the Company
and the transaction constitutes a connected transaction
for the Company under the Rules Governing the Listing
of Securities of main board of the Stock Exchange.

An agency agreement dated 31st May, 2005 was entered
into between I # K8 & % A FR 24 # (Shanghai
Boulevard Real Estate Co., Limited), a 93.53%
subsidiary of RHL and Tomson Real Estate, an indirect
wholly-owned subsidiary of the Company. Tomson Real
Estate was appointed as the exclusive selling agent in
connection with the promotion and sale of gross floor
area of approximately 18,200 square meters of Tomson
Beautiful Space, a residential project being developed
by RHL and its subsidiaries in Pudong, Shanghai, the
PRC.

Madam Hsu Feng is an executive director of both RHL
and the Company and is deemed to be a substantial
shareholder of RHL and the controlling shareholder of
the Company. Moreover, RHL is a substantial
shareholder of the Company holding then approximately
14% interest in the entire issued capital of the Company.
RHL and the Company is a connected person to each
other and accordingly, the agency agreement also
constituted a connected transaction for both of RHL
and the Company under the Rules Governing the Listing
of Securities on the Stock Exchange.

Agency income from the sales agency service of
approximately HK$270,000 (2005: HK$1,583,000) has

been received during the year.

35.

(b)
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35. RELATED PARTY TRANSACTIONS
(Continued)

(d) Compensation of key management personnel

35. BN L2 5 ()

(d) SREMARZME

The remuneration of Directors during the year was as ARAERZHEHFM T -
follows:

2006 2005
ZEREAE ZEERAE
HKS$’000 HK$°000
T#x F i G
Short-term benefits 1 1A AR R 8,235
Post-employment benefits 1 1§ 1% A F1 24
Share-based payments L HE 32 A 22 Ak sk 4,442
12,701

The remuneration of Directors is determined by the
remuneration committee by reference to market terms,

individual responsibilities and performance.

Included in other payables is an amount of approximately
HK$3,294,000 (2005: HK$3,980,000) due to a minority
shareholder of a subsidiary. The amount is unsecured, interest

free and repayable on demand.

The balances due from/to associates and a jointly controlled
entity at the balance sheet date are set out in Notes 21 and

22, respectively.

The above transactions were conducted in accordance with
terms mutually agreed between the Group and the respective

related parties.

ERHFMIHFEMEEE2E
T35 38 K 8 1 2 T
B R BUTEE -

Al 1 A R KB 4% 493,294,000 TG
(. EBEHAE © 3,980,0004 7C) 2 JE
AF BF JB 2 ) /D SO SROME 25 B o 3%
A B A R K H R R
= o

B o ml R B AR A H 2
W, TR AR R TE L 43 I SRS B k21 K%
22
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36. PLEDGE OF ASSETS

125

At 31st December, 2006, the following assets of the Group

were pledged to banks for facilities granted to the Group:

(a)

(c)

certain properties under development and related lease
premium for land with carrying value of
HK$1,972,186,000 (2005: HK$1,357,644,000) were
pledged to banks to secure long-term bank loans of
HK$358,031,000 (2005: HK$192,215,000); and

certain investment properties with carrying value of
HK$576,220,000 (2005: Nil) were pledged to banks to
secure long-term bank loans of HK$198,906,000 (2005:
Nil); and

deposits of HK$6,958,000 (2005: HK$9,024,000) was
pledged to banks to secure mortgage finance granted to
buyers of properties developed by the Group
(Note 32(b)).

36. ¥ A Z HikH

K=

FENEFAZA—H K

LT EE R RAT S A
A 2R

(a)

W A %5 1,972,186,000% JG
(ZEEHF 1 1,357,644,000
W o0) 2 25 TR R T O
Bt FE R BT R
17 > AE 7% 25 %(358,031,00045 I
(ZEEHAF 192,215,000
7o) BWRIT R 2B S &

1R 1 (. 4 576,220,000 75 (—
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37. BALANCE SHEET OF THE COMPANY

The balance sheet of the Company as at 31st December, 2006

are as follows:

37. A Al B E AR

RoBEAE T AR K

KNAEEABEKWMT

2006
SREANF
HK$°000
T#x

Notes
it &

Non-Current Assets
Interests in subsidiaries
Available-for-sale investments

Current Assets
Amounts due from subsidiaries
Other receivables and prepayments

Cash and bank balances

Current Liabilities
Other payables
Convertible bonds 2009

Amounts due to subsidiaries

Net Current Assets

Total Assets Less Current Liabilities

Capital and Reserves
Share capital
Reserves

Equity attributable to shareholders
of the Company

e i By 2
P B J 2 ) HE 4
A BE

B ¥

JRE Wi S 2 ) B K
LAt 1 i R 5K
ST OA
Bl K BRAT &5 BR

i B 14
At 1 A°) R 35K

R IUAE A] i O
JREASF A Jag 2 ] B

i B ¥E A

B4 %% P WA ) £ A
REAR e i A

B A

it At

A ) B A HE 2

26
28

2005

SR

HEK$°000
T T

637,404
315

637,719

3,045,516

1,258
262,140

3,308,914

3,331
322,675
715,913

1,041,919
2,266,995

2,904,714

588,731

2,315,983

2,904,714
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38. PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITIES

127

Principal subsidiaries as at 31st December, 2006

Paid up Proportion of
issued issued share capital/
Place of ordinary effective interest in
incorporation share capital/ registered capital
Name of subsidiary and operation registered capital held by the Company Principal activities
HROBEL AAARAZ
ek B WA CHEITBA
W8 A W) 4 4 33881 il 1 ¥ A wl: T A B s 4 b FEEH
Directly  Indirectly
i: K7 I 4%
% %
Charlesville Limited British Virgin US$100 100 — Investment holding
Islands 1005 ¢ RE M
WERE LS
Cosmos Success Hong Kong HK$10,000 — 100 Im{estment holding
Development Limited i 10,000% 7T RE P
] 5 3 o A PR )
Dafeng Property People’s Republic  US$500,000 — 100 Property management
Management (Shanghai) of China 500,000% 7G UEX$
Co., Led. (Note (1)) GiE YN
KB (1)
HIRAA (KFE(T)
Farskill Development Hong Kong HK$§ — 100 Investment holding
 Limited 7 itk 2T RE R
EE % g gl /N
Garland Limited Hong Kong HK$10,009 — 100 Investment holding
# A PR A i 10,0007 7T RE M
Grand Lion Limited Hong Kong HK$2 — 100 Investment holding
R AR Rio; 280 BE R
Humphreys Estate Hong Kong HK$200 — 100 Securities trading
(Strawberry Houses) i 2009 7T BHEEE
Limited
Jentime Limited Hong Kong HKS$2 — 100 Providing property
e 5 A7 R 2 ) Tk 2% 7T services to the
_ Group
RN e kXt
ik 5
Kuto Limited Hong Kong HKS$2 — 100 Investment holding
1 A PR A U 2 78 BEvE R
Leway Limited Hong Kong HK$2 — 100 Inactive
JI B R A it 28T i




38. PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITIES
(Continued)

Principal subsidiaries as at 31st December, 2006

38.

B 5
B

privd -}
=

>

7]
1

ad
&
o
»
a

REZFAHET A=+ —HZ

(Continued) FER)E A ()
Paid up Proportion of
issued issued share capital/
Place of ordinary effective interest in
incorporation share capital/ registered capital
Name of subsidiary and operation registered capital held by the Company Principal activities
RO AnARHZ
ol Wl B 31 ¥ A,/ CEfi A
S 2 W 4 L3 %88 ] ki ¥ A VMM IR R LRERH
Directly  Indirectly
Hi% 1] 4
% %

Model Year Limited Hong Kong HK$2 — 100 Investment holding

F A8 A R 2 ) it 2T fE P

Multiclassic British Virgin US$40,200,000 — 100 Investment holding
Investments Inc. Islands 40,200,000% 7T R

S LB

Owina Limited Hong Kong HK$2 — 100 Investment holding

kAT R A it 2T BE

Shanghai Tomson People’s Republic ~ US$18,500,000 — 95 Property development
Huangpu Real Estate of China 18,500,000 JC %ﬁé%
Development Co., Led. i AR EAE
(Note (2))

L T E
PREEA RN A (W 3E2)

Shanghai Tomson Outer People’s Republic ~ US$15,000,000 — 100 Property development
Gaoqiao Development of China 15,000,000 JC %%ﬁé%

Co., Led. (Note (1)) Uk PN

v 0 A A D
AR (it (1)

Shanghai Tomson People’s Republic ~ US$12,180,000 — 58 Manufacturing of
Plastic Industry of China 12,180,000 7T PVC pipes
Co., Ltd. (Note (2)) e A RGN g B

Ll BBk
FIRA R (K7t (2)

Shanghai Tomson People’s Republic ~ US$46,000,000 — 70 Property development
Pudong Real Estate of China 46,000,000 7T %%ﬁé%
Development Co., Ltd. A R AL
(Note (2))

8 35 E R

BB AR (B E2)
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38. PRINCIPAL SUBSIDIARIES, ASSOCIATES

129

AND JOINTLY CONTROLLED ENTITIES
(Continued)

Principal subsidiaries as at 31st December, 2006
(Continued)

38. 1
)3

privd -}
=

>

7]
1

ad
&
o
»
a

REZFAHET A=+ —HZ
HEEHE A 47

Paid up Proportion of
issued issued share capital/
Place of ordinary effective interest in
incorporation share capital/ registered capital
Name of subsidiary and operation registered capital held by the Company Principal activities
HR AT AAARHHZ
kI EmMA CEfTRA
W B3 2 i) 45 B i85 b ol i ¥ A ol 5 A B 3 Bb R FUEH
Directly  Indirectly
Hi IH ¥
% %

Shanghai Tomson Real People’s Republic ~ US$100,000,000 — 100 Property development
Estate Investment & of China 100,000,000 7T W R
Development Co., Led. EE AR
(Note (1))

3 BT M B
HIRAE (KFET)

Toben Limited Hong Kong HK$2 — 100 Inactive

R R R 28T e

Tomson (China) Limited Hong Kong HK$2 — 100 Investment holding and

W B () AR A i3 2870 securities trading

BEEW A E

Tomson Corporation British Virgin US$1 100 — Investment holding

Islands 1£7T BE P
o I A B

Tomson Empire View British Virgin US$65,010,000 — 100 Investment holding
Co. Limited (formerly Islands 65,010,000% TG RE M
Bonton Co. Ltd.) Yo I LR

o b Al P IROAT R4 W

(i ## Bonton Co. Ltd.)

Tomson Financial Hong Kong HK$10,000 — 100 Investment holding and
Investment Limited i 10,0009 7T securities trading

i b B AT IR A REHRAFELFEE

Tomson Golf (Shanghai) People’s Republic US$40,000,000 — 100 Golf course and club

Limited (Note (1))
GREWAE (R
MR F (HaE()

of China
A RGN

40,000,0003% 7T

operation, and
property
development

5 R Bk Yy K g
Kl R TR




38. PRINCIPAL SUBSIDIARIES, ASSOCIATES

AND JOINTLY CONTROLLED ENTITIES

(Continued)

Principal subsidiaries as at 31st December, 2006

(Continued)

38. 1
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1
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REZFAHET A=+ —HZ
HEEHE A 47

Paid up Proportion of
issued issued share capital/
Place of ordinary effective interest in
incorporation share capital/ registered capital
Name of subsidiary and operation registered capital held by the Company Principal activities
B R ARARHZ
ik b S WA, CEfi A,
B0 2 i) 44 A L3 $:2 8 ] ik I ¥ A WM ARECR AR IR RERH
Directly  Indirectly
% 1A 42
% %
Tomson Group Garland People’s Republic ~ US$16,000,000 — 100 Property development
(Shanghai) Housing of China 16,000,0003 JC | %%E
& Estate | Ltd (Note (1) e AR
Hr EH 0 (B
F’ﬂﬂ?ﬁl‘ﬁ’\ Al (ff 7t (1)
Tomson Group (Nominees)  Hong Kong HK$20 — 100 Providing nominee
Limited icd 209 7T services to the Group
ViR (REA) A RA and investment
_ holdin
B B g2 s A
A5 B B e M
Tomson Group (Nominees) ~ Hong Kong HKS$20 — 100 Providing nominee
No. 2 Limited i 209 7T services to its fellow
WS (RN _ subsidiaries
AR EIRE ) P
I NS
Tomson Haijing Garden Peoples Republic  US$58,200,000 — 100 Property development
(Shanghai Pudong New of China 58,200,000 7T %%%%
Area) Co., Ltd (Note (%) o2 R AL
%Eﬁﬁﬁ
) ﬁ[‘ﬁ/\ 7 (lfﬁaf(l))
Tomson International Hong Kong HKS$2 — 100 Securities tradmg
Entertainment Co., Ltd. it 27T W B H
P B B R B 4 A PR 2
Tomson International Trade ~ People’s Republic ~ US$16,800,000 — 100 Property development
Bulldmg (Shanghai) of China 16,800,000% T 71 %%&%
, Ltd. (Note (1)) A RG]
i E SN AR
AR (Kt (1)
Tomson Investment Limited  Hong Kong HKS$3 100 — Investment holding
b BB AR 7 i 3T g
Yamako Limited Hong Kong HK$2 — 100 Investment holding
i SCAT B2 A it 2T FE
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38. PRINCIPAL SUBSIDIARIES, ASSOCIATES
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AND JOINTLY CONTROLLED ENTITIES
(Continued)

Principal subsidiaries as at 31st December, 2006
(Continued)

None of the subsidiaries had any debt securities outstanding

at the end of the year, or at any time during the year.

Note: For those subsidiaries established in the People’s Republic of
China, their classification of establishment is as follows:

38. FEWBAY - BB AN
BEEHEBLEE @)

(1) wholly foreign owned enterprise

(2)  sino-foreign equity joint venture

REZFAHET A=+ —HZ
HEEHE A 47

74 WA A 2 m) R AF B A & H AR AT
] B [0 AE S0 A ] o A 28R 2 5
# =]

Fifat b 3 N R A RS ST B B A
GRS R 0

(1) Ahre a2

) TFHAREMRE

e g N
Principal associates as at 31st December, 2006 RE-FFAET_A=T—HZ
HEBEAA
Paid up
issued Proportion of
ordinary issued share capital/
Form of Place of share capital/ effective interest in
business incorporation registered registered capital
Name of associate structure and operation capital held by the Company  Principal activities
BRCH AR ARHZ
ik O WA/ CHAT A,
Wi 2 5 4 RUEREA RERBE ik ik 6 A TR PR R R
Directly  Indirectly
Hi% Il 4%
% %
Roma Era Limited Incorporated Hong Kong HK$45,000 — 26.7  Investment holding
AR 3L WA i 45,000% 7T BAEPE
Yankie Limited Incorporated Hong Kong HKS$2 — 50  Investment holding
BAA R ) Rk M RCSE ik 2T BB
Shanghai Tomson Sino-foreign People’s Republic ~ US$6,000,000 — 25 Ready-mixed concrete
Guo Jian Concrete equity joint of China 6,000,000 JC manufacturing
Co., Ltd. venture GE YNl W TR BT
L R AN B AR
B AR




38. PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITIES
(Continued)

Principal jointly controlled entity as at 31st
December, 2006

Form of Place of Paid up
Name of jointly business incorporation registered
controlled entity structure and operation capital
(i3} DA BRZ

REREELR RUERBA  REBMY il 1 ¥ A

38. 1
)3

privd -}
=

2

>
&
§
i
»
a

7]
1

REZFAHET A=+ —HZ
ERABRRE

Percentage of
effective interest in
registered capital
held by the Company  Principal activities
AR A2
dE IR AR R R R
Directly  Indirectly
& 1A 4%
% %

Shanghai Jinjiang- Sino-foreign People’s Republic  US$24,340,000
Tomson Hotel equity joint of China 24,340,000% 7T
Co., Ltd. venture AR IEA

HEHLEE AN A
A A PR 28 7

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries, associates and jointly controlled
entities would be of excessive length and therefore the above
list contains only the particulars of those subsidiaries, associates
and jointly controlled entities which significantly affect the
results or assets of the Group.

— 50  Hotel owning
and operation

B AR

o e 8 A e of i AR 4 E -
““7&A%ﬁ¥2§ﬂx%ﬁ
> QR B R TR
ﬁiﬁ@ﬂﬁ&#ﬂﬁ%@%gi
A R R B I A R T

BRALGEREER -
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