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Chairman's Statement
Dear Shareholders,

With all the actions taken since the beginning of the year, by
restructuring the retail network, re-engineering the commission scheme,
and re-adjusting the pricing policy, we are pleased to see that our
effort has paid off. The Group's performance was significantly improved
comparing to the dismal results of 2005. The improvement was actually
much more prominent in the second half of the year. As we sustained a
loss attributable to shareholders of HK$18.2 million in the first half of
the year, the Group has successfully reversed the loss position and
become profitable for the whole year, which represents that the Group
earned a profit attributable to shareholders of HK$23.0 million for the
second half of the year.

The change in the Group's performance was largely derived from the
change of the gross profit margin, which increased from 35.97% in
2005 to 40.01% in 2006. As we realize that there will be great impact
on the Group's performance for any changes in the gross profit margin,
we are closely monitoring this margin and use all necessary measures
to ensure it will stay at its present upward trend.

The rental market has become much more rational in 2006. All the
leases renewed during the year did not result in any sharp increase in
rental cost. However, we were still bearing abnormally high rental cost
in 2006 because most of the high cost leases were entered in 2005. In
order to mitigate the high cost influence on profitability, we took a
series of actions to increase the cost efficiency. In spite of the fact that
some of these actions led to short-term negative impact on Group's
profitability in the first half of 2006, the Group's operating efficiency
has significantly increased in the long-term. Given the effectiveness of
the actions taken, we will continue to take actions to increase cost
efficiency in 2007. Fortunately, such move will not cause any interruption
of operation and thus, will not lead to any short-term loss as in 2006.
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Chairman's Statement (continued)

There is no doubt that our worst time is over and we are going to
prosper again. As we have overcome so many difficulties and reshaped
our corporate strategy back on the right direction, our corporate strength
and competitiveness have been largely enhanced. We can anticipate
that our profitability will be dramatically improved once the extra high
rental cost leases are expired in the coming months. Nevertheless, we
will not be easily satisfied with the improvement we have achieved so
far. We know that we are operating in a highly competitive and dynamic
market, and thus, we need to prepare ourselves to be able to deal with
all the upcoming challenges whenever they emerge. We will continue
to seek opportunities to bring success to our Group in the future.

Since our Group has just returned to profit in the second half of 20086,
we have to be prudent in our dividend policy. Yet, we will definitely
resume to follow our usual dividend payout policy, once our Group’s
profit level is back to normal.

Ip Chun Heng, Wilson
Chairman

Hong Kong, 20th April 2007
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