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2006 2005
—EEXRE —ZETRF
HK$°000 HK$'000
FET F&T
OPERATING ACTIVITIES BXETH
Loss before taxation Rk 7 A B 1B (21,099) (29,664)
Adjustments for: FEE -
Interest income A2 WA (4,314) (1,339)
Dividend income A% B U A (754) —
Increase in fair value of financial assets X AFEI AEBZHEEK 2
at fair value through profit or loss W5 EE 2N TEE M (5,360) —
Increase in fair value of JEYFE RN FEE N
investment properties (590) —
Finance costs A& & A 9,615 340
Amortisation of film rights B R TR — 10,332
Amortisation of interests T E 2
in leasehold land — 10
Depreciation of property, plant ME - BERXREBITE
and equipment 652 1,108
Impairment loss on provision of bad RIEBEBEHEREERE
and doubtful debts — 1,390
Impairment loss recognised in E#RE S EWFIERERRE
respect of trade receivables 1,050 1,084
Impairment loss recognised ERRENREREEE
in respect of prepayments 131 1,188
Impairment loss recognised EMRELETRAEEE
in respect of film rights — 8,956
Impairment loss recognised ERAEEREEE
in respect of goodwill — 12,056
Gain on disposal of leasehold HEREL M REF 2 R
land and buildings — (7,110)
Loss on disposal of property, plant HEME - MERRKE
and equipment BB &R 1,956 —
Reversal of overprovision of accruals # o %Hﬁ ERNREHEZ
in previous year & Euﬁlﬁﬁ (200) —
Operating cash flows before movements “:E&E ¢ E A2 LEREME
in working capital (18,913) (1,649)
(Increase)/decrease in inventories FE g R (1,309) 9
Additions of film rights B R B TR M — (8,947)
Decrease in film rights deposits BERETERS D 14 —
Decrease in trade receivables 2 5 FE W R IR R 2,755 16,105
Decrease/(increase) in deposits, Zg ~ TET RIE K H b fE W EkIA
prepayments and other receivables w38 ) 34,988 (50,037)
Decrease in fair value of financial assets ZAFEINABZRZE/MEE
at fair value through profit or loss Z R FER D — 11,165
Decrease in available-for-sale AHEEE S mEERD
financial assets — 18,000
Decrease in deposit with MEAERARZ N z2&RER D
a related company — 5,000
Decrease in amount due from JiE Wi B = A B RRIE R
an associate — 300
Decrease in trade payables B 2N RIER D (1,714) (269)
(Decrease)/increase in accruals FEET B A K& E i fE 1 5018
and other payables Cm ) /#hn (41,337) 132
Increase/(decrease) in receipts T FRIBIE N R 4)
in advance 1,335 (9,699)
(Decrease)/increase in amounts &1+ BA R R E Rl d) /18N
due to related companies (34,226) 34,283
Cash generated from operations EIBFEAZR® (58,407) 14,393
Tax paid RN (3,303) —
Net cash (used in)/generated from B (A FMELEZRSTE
operating activities (61,710) 14,393
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2006 2005
ZEEXREF —EEREF
HK$°000 HK$'000
FET FHE T
INVESTING ACTIVITIES REED
Interest received 2 HEF A 4,314 1,339
Dividend income R B A 754 —
Proceeds from disposals of leasehold HEMRE T REFHERE
land and buildings — 9,000
Proceeds from disposals of financial LERAFEFTAERR
assets at fair value through profit R E E RS IR
or loss 13,461 —
Effect from acquisition of a subsidiary WEME AR 22 415 95
Additions to investment properties W) 55 9% & 3 N (15,852) —
Purchase of financial assets at fair BERATEFABER
value through profit or loss ZEMBEE (5,634) —
Purchase of property, plant BAWE  WER&E
and equipment (1,156) (53)
Net cash (used in)/generated from BRETE (FTHA) FEE
investing activities ZHEEFHE (3,698) 10,381
FINANCING ACTIVITIES BMETD
Interest paid Eﬁ A (9,615) (340)
Issuance of new shares BATHRR — 131,179
Issuance of new shares upon RAITRIRHEE R BEITHR D
exercise of warrants — 706
Repayment of a secured bank loan AN AEEFRITER (250,000) —
New secured bank loan raised A A ER1T B FUE 0 250,470 —
Repayment of convertible notes payable 8/ & {5 A] #2 i% 2= & — (33,800)
Repayment of capital element ENEERLN 2 EARLD
of a finance lease — (6)
Net cash (used in)/generated from REED (FfTHA) FEE
financing activities ZHEEFHE (9,145) 97,739
Net (decrease)/increase in cash and ReRESZEEY
cash equivalents F R D) /im in (74,553) 122,513
Effect on foreign exchange rate SNE R R 7 & (280) —
Cash and cash equivalents at the FHNzHEEeREASEEY
beginning of the year 137,973 15,460
Cash and cash equivalents at the FRZESRASEEY
end of the year 63,140 137,973
Analysis of the balances of cash REeERREEEYEFIM
and cash equivalents:
Cash and bank balances Re RRITET 63,140 137,973
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The accompanying notes form an integral part of these financial
statements.
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