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Notes:

(d)

Consolidated Statement of Changes in Equity
IEF E For the year ended 31st December 2006

The contributed surplus of the Group represents the amount
transferred from the capital account due to the capital reduction
effective on 10th September 2002.

Share-based payment reserves represents the fair value of
services estimated to be received in exchange for the grant of
the relevant options over the relevant vesting periods, the total
of which is based on the fair value of the options at grant
date. The amount for each period is determined by spreading
the fair value of the options over the relevant vesting periods
(if any) and is recognised as staff costs and related expenses
with a corresponding increase in the share-based payment

reserve.

Under HKAS 32, convertible loan notes issued are split into
their liability and equity components at initial recognition by
recognising the liability component at its fair value which is
determined using a market interest rate for equivalent non-
convertible notes and attributing to the equity component the
difference between the proceeds from issue and the fair value
of the liability component. The liability component is
subsequently carried at amortised cost. The equity component
is recognised in the convertible loan notes reserve until the
notes are either converted (in which case it is transferred to
share premium) or the notes are redeemed (in which case it is
released directly to accumulated losses).

The capital reduction reserve of the Group represents the
amount arising in relation to the reduction of the nominal value
of 332,640,000 issued shares of the Company from HK$1.00
each to HK$0.05 each in 1998. Pursuant to a resolution passed
by the directors, to Bye-law 129 of the Company’s Bye-laws,
the capital reduction reserve shall be applicable for meeting
claims on or liabilities of the Company or contingencies or for
paying off any loan capital or for equalising dividends or for
any other purpose to which the profits of the Company may be
properly applied.




