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Management Discussion and Analysis E B R 2

OVERVIEW

The Group posted a profit attributable to the equity holders
of HK$111.3 million during the period under review against
a loss of HK$9.6 million for the corresponding period
ended 31 March 2006.

The Group entered into an agreement in December 2006
to dispose of its interest in a development site in Beijing
for a consideration of RMB706 million. Although the Group
was unsuccessful in the auction and disappointed in being
unable to repossess this site for development as a sequel
to the successfully completed and fully sold Scenic Place
(phase 1) project, it marked a satisfactory settlement which
enabled the full recovery of the advance payments already
made in accordance with the terms and conditions of the
sale and purchase agreements entered into in 1998, plus
an acceptable margin. In January 2007, the Group’s 60%-
held subsidiary, Vision Huaqging (Beijing) Development Co.,
Ltd., sold seven floors (with the naming right to the
building) and ten car-park lots in Vision International
Centre, Beijing to major tenant, Sohu.com for a total
consideration of HK$279 million pursuant to the purchase
option granted in 2004. These two transactions contributed
to the profit of the period under review. In addition, the
proceeds received therefrom improved the Group’s working
capital position and reduced bank borrowings, thus
lowering the overall gearing ratio.

Consistent with the long-term strategy to develop its
existing land bank, the Group commenced the
development of the final part of the phase 2 site within
Vision Shenzhen Business Park (VSBP). This part involved
the construction of another 65,000 sm of prime office
space, comprised within one 5-storey and two 9-storey
blocks, in addition to a multi-storey carpark block. A
beautifully landscaped park was completed in December
2006 at a cost of HK$4.5 million. Today, this park has
become an integral part of VSBP's overall environment.
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With the full completion of phase 2 development by
September 2007, the Group will have a significant
recurrent revenue base from the lease of some 125,000
sm of quality office space and over 1,000 car-park lots.

Today, VSBP has established itself as a high-quality business
park facility and a location of choice for domestic and
international enterprises in need of a world-class work
environment. This property is now a flagship asset of the
Group. To publicize the overall superiority of VSBP and
mark its fifth anniversary, a grand celebration was held on
5 December 2006.

To boost future income from trading profits, the Group
advanced the development process of the first phase of
the Shanghai Songjiang project, during the period under
review. The marketing of this project is expected to
commence by early 2008.

The Group has continued to review the master plan
concept and the development parameters of the last land
parcel in VSBP — referred to as phase 3 — which has a
developable gross floor area of over 400,000 sm. The site
is at a strategic location and the Group believes that it
has the capacity and know-how to undertake this mega
development to ensure success while enhancing Shenzhen'’s
position as an economic powerhouse and a vibrant
metropolis of the 21st century within the fast-developing
Pearl River Delta.

During the period under review, the Group explored several
investment opportunities, including participation in land
tender exercises in mainland China. The Group will channel
more financial and other resources to expand its portfolio
of projects so as to fast-track the acquisition of new
investments.
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Following a preliminary due diligence investigation, which
started in December 2006, the Group signed a non-binding
memorandum of understanding in April 2007 in connection
with the possible acquisition of a 60%-interest in a PRC
company, which owns a well-located residential-cum-
commercial development site in Shandong Province. At
the date of this report, the Group was still conducting
further negotiations and due diligence investigation. Upon
satisfactory conclusion of negotiations and the due
diligence investigation, the Group expects to enter into a
formal sale and purchase agreement.

REVIEW OF OPERATIONS

The operational priority during the six months ended 31
March 2007 was to optimize resources and to extract
improved yields from existing assets, both those held for
investment and trading income. In this context, the Group
aggressively marketed the office space and amenity centre
of the just upgraded 5-year-old phase 1 and newly
completed phase 2A of VSBP and continued with the
construction of the final part of the phase 2 site during
the period under review.

Meanwhile, Vision International Centre in Beijing achieved
over 90% occupancy. Sales of apartments of the completed
residential project in Dalian’s The Ninth ZhongShan
continued at a steady rate. The development process of
the Shanghai Songjiang project advanced further, with
commencement of construction of phase 1 expected in
May 2007 and the marketing launch scheduled for early
2008.
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Business park sector

Vision Shenzhen Business Park (VSBP)

During the period under review, VSBP continued to provide
a consistently high-quality of office space and value-added
services to its tenants. This has differentiated VSBP from
its numerous competitors within the Shenzhen High-tech
Industrial Park and throughout Shenzhen. VSBP has
established itself as a location of choice for businesses
which require a well-maintained physical environment
backed by reliable quality property management services
and amenities. This is demonstrated by the near full
occupancy enjoyed by phase 1 and full occupancy by phase
2A during the period under review. Besides, the profile
and mix of tenants had been upgraded to include several
well-known international and domestic names.

The construction of the final part of the phase 2 site,
comprising three blocks of office space and a multi-storey
carpark (with a combined gross floor area of some 85,000
sm) is on schedule for completion by September 2007. A
marketing drive to secure tenants for this new space under
construction started during the period under review. As at
to date, certain tenancies have been secured, subject to
contract. The Group expects more tenants to be secured
during the next few months as construction approaches
completion. When completed, VSBP will offer some
125,000 sm of office space and over 1,000 carpark lots
for lease. It will be a substantial asset in terms of capital
value and size and rank as the Group’s flagship property.
With this sufficiently large critical mass, VSBP can be
managed to realize operating efficiency from economies
of scale and to raise service level to a new high.
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Consistent with VSBP’s philosophy that a business park
should go beyond just being a collection of functionally-
efficient buildings, a 1.6-hectare site was transformed into
a landscaped park. The park now provides sporting and
recreational facilities, a conducive natural environment with
water features and fountains, and a café as a meeting
place amidst lush greenery. Since its completion of
construction in December 2006, the park has become an
unique attraction, enhancing VSBP’s position as a truly
world-class business park facility of the future, while
providing a much sought-after haven for the people
working at VSBP in need of rejuvenating body and mind.

Meanwhile, the Group has continued to engage the
Shenzhen authorities to determine the future directions
of the VSBP phase 3 site - which occupies 254,000 sm,
with a developable gross floor area of over 400,000 sm. It
is hoped that such dialogue will conclude with an
acceptable solution, including the possible extension of
the expired construction deadline of 31 December 2005,
for this exciting development to proceed as soon as
possible, especially in view of its strategically enhanced
location when the recently-completed 5.5-kilometer bridge,
Shenzhen-Hong Kong Western Corridor is opened to
vehicular traffic in July 2007. The Group remains fully
committed to develop this site and will accelerate the
pace of development to the extent permitted by market
conditions to catch up on missed deadlines.

Vision International Centre, Beijing

Vision International Centre, the Group’s joint venture
project with Beijing Tsinghua Science Park Co., Ltd., a
subsidiary of the prestigious Tsinghua University in Beijing,
is a 13-storey high quality and state-of-the-art business
park facility located within the Tsinghua Science Park in
Zhongguancun, Haidian district, Beijing.
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Completed in September 2004, Vision International Centre
achieved an occupancy rate of over 90% during the period
under review, with renowned tenants such as Juniper
Networks, Sun Microsystems and Starbucks. The building
offers an international standard of property management,
with a comprehensive range of value-added services and
amenities to all its occupants. Today, Vision International
Centre has established itself as a landmark building and
sought-after address within the Zhongguancun vicinity.

In January 2007, as a further testimony to the quality and
prestige of Vision International Centre, anchor tenant
Sohu.com exercised their option to complete the purchase
of the seven floors (with a combined floor area of 18,265
sm of office space) which they had occupied, together
with 10 carpark lots and the naming right to the building.
Following the transaction, the joint venture company now
holds the remaining gross floor area consisting of 10,145
sm of office and 4,786 sm of retail space.

Real estate development

Property projects in China

The Ninth ZhongShan, Dalian

The Ninth ZhongShan, a twin-tower development, one 30-
storey and the other 32-storey, is superbly located at the
core of the central business district of Dalian and offers
panoramic views of the city and its coastline.

As at 31 March 2007, 419 apartments, representing 95%
of the total of 439, had been sold. This quality
development offers a high standard of property
management and its amenities, include a well-equipped
and professionally-managed clubhouse, with a swimming
pool, a Japanese restaurant and a convenience store. Today,
The Ninth ZhongShan stands as one of Dalian’s prominent
residential projects.
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Songjiang project, Shanghai

This 71-hectare development site, in which the Group holds
a controlling 54.8%-interest, was acquired in September
2005 following the approval of the independent
shareholders at the 15 September 2005 Special General
Meeting.

This huge site has a permissible gross floor area of about
830,000 sm to be developed in phases. The pace of such
development will be dictated by market conditions. It is
expected that phase 1 will have a gross floor area of
100,340 sm, comprising 418 terrace and semi-detached
houses, a 3,070 sm clubhouse and some 8,330 sm of
commercial and retail space. Phase 2 will have a gross
floor area of about 164,260 sm, comprising 4-storey walk-
up garden apartments, low to medium-rise apartments
and several high rise blocks of apartments.

It is now expected that the marketing of phase 1 of the
Songjiang project will be launched in early 2008. Given
its tranquil suburban location, easy accessibility and quality
design concept, the Group is confident that the project
will be well received. A well-considered marketing plan is
being formulated and put in place to promote this luxury
high-quality project to the targeted customers. Given its
size and market position, this development will help raise
the profile of the Group and reinforce its commitment to
quality and customer satisfaction.

Carpark spaces in Hong Kong

As all the apartments developed for sale in Hong Kong
were sold as at the financial year-end of 30 September
2006, the Group now holds only 133 car park spaces for
lease at Greenery Place in Yuen Long.
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FINANCIAL REVIEW

The Group posted a profit attributable to shareholders of
HK$111.3 million for the six months ended 31 March 2007,
from a loss attributable to shareholders of HK$9.6 million
for the comparative six months ended 31 March 2006. On
a per-share basis, the Group recorded earnings of HK1.63
cents.

The accounting policies and methods of computation used
in the preparation of the financial statements for the six
months ended 31 March 2007 were consistent with those
used in the last financial year ended 30 September 2006.

The profits for the six months ended 31 March 2007 was
mainly attributable to the disposal of the Groups’ interest
in the residential development site in Beijing and the
disposal of seven floors (with naming right) and ten car-
park lots in Vision International Centre, Beijing to
Sohu.com contributing a before tax profit of about
HK$129.0 million and HK$36.3 million respectively, with
tax provisions amounting to HK$51.3 million on the gains
arising from the disposals.

Review of overall performance

The turnover for the six months ended 31 March 2007
increased by 25.8% to HK$87.6 million from HK$69.7
million for the corresponding six months ended 31 March
2006. The higher turnover was primarily due to the
increased sales realized from The Ninth ZhongShan project
and the increase in rental and property management
income produced by the business park in Shenzhen.

The disposals of the interest in development site in Beijing
and that part of Vision International Centre to Sohu.com,
being considered not in the ordinary course of business,
have been classified as other gains and not included in
the determination of the turnover.
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Operating profit amounted to HK$183.1 million, compared
to HK$3.5 million for the six months ended 31 March
2006. This substantially improved performance was due
to the gains totalling HK$165.3 million from the disposal
of interest in the development site in Beijing and the sale
of the seven floors (with naming right) and ten car-park
lots in Vision International Centre, Beijing to Sohu.com.
In addition, there was a net exchange gain mainly due to
the settlement of intra-group loans and bank loans
amounted to HK$14.0 million and interest income
increased by HK$4.4 million during the period under
review.

Business segments

Property

For the six months ended 31 March 2007, the turnover of
the property segment was HK$52.7 million or 60.1% of
the total turnover, compared to HK$38.7 million or 55.5%
of the total turnover of the six months ended 31 March
2006. Of the HK$52.7 million turnover, HK$51.1 million
was contributed by the sale of apartments and the property
management income at The Ninth ZhongShan, Dalian.

Business park

The turnover generated by the business park segment grew
by 12.8%, from HK$31.0 million for the six months ended
31 March 2006 to HK$34.9 million, representing 39.9%
of the total turnover for the six months ended 31 March
2007. This improved turnover was due to higher occupancy
rates of over 90% achieved by Vision International Centre,
Beijing and VSBP phase 1 and the newly-completed phase
2A, partly offset by the fall in rental income following the
disposal of seven floors and ten car-park lots in Vision
International Centre.
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Geographical markets

Hong Kong

Reflecting the consequences of the recent shift of the
Group’s investment focus to the mainland, the turnover
derived from Hong Kong continued on its downtrend,
falling from HK$2.7 million (3.9% of total turnover) for
the six months ended 31 March 2006 to HK$0.5 million
(0.6% of total turnover) for the same period ended 31
March 2007. With the apartments completely sold as at
30 September 2006, the HK$0.5 million turnover
represented the rental income from the car-park lots held.

Mainland China

The turnover from operations in mainland China amounted
to HK$87.1 million (99.4% of total turnover) for the six
months ended 31 March 2007 compared to HK$66.9
million (96.1% of total turnover) for the six months ended
31 March 2006. The turnover during the period under
review comprised the sales realized from one trading
development property, namely The Ninth ZhongShan,
Dalian, which accounted for over 58.3% of the total
turnover.

Assets
The value of the Group’s total assets increased by 3.0%

to HK$3,439.8 million as at 31 March 2007 compared to
HK$3,340.4 million as at 30 September 2006.
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Assets held under the property segment amounted to
HK$2,202.6 million (64.0% of total assets) as at 31 March
2007 compared to HK$2,179.3 million (65.2% of total
assets) as at 30 September 2006. The higher amount
reflected the increase in capitalized development costs
incurred in connection with the Shanghai Songjiang
project.

Assets held under the business park segment increased to
HK$959.0 million as at 31 March 2007, up from HK$879.1
million as at 30 September 2006, reflecting the
construction costs and related expenses incurred for the
development of phase 2B of VSBP and offset by the
disposal of a portion of the Vision International Centre.

Total assets held in mainland China amounted to
HK$3,145.3 million as at 31 March 2007, representing
91.4% of the Group’s total assets.

Shareholders’ funds

The Group’s total shareholders’ funds increased by 9.3%
from HK$1,472.6 million as at 30 September 2006 to
HK$1,609.4 million as at 31 March 2007. On a per-share
basis, the consolidated net asset value of the Group as at
31 March 2007 increased to HK23.5 cents, compared to
HK21.5 cents as at 30 September 2006. The total
shareholders’ funds constituted 46.8% of the total assets
of HK$3,439.8 million as at 31 March 2007.
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Financial resources, liquidity and capital structure
Liquidity and capital resources

The Group’s total borrowings decreased by 9.2% to
HK$1,070.0 million as at 31 March 2007 from HK$1,178.9
million as at 30 September 2006 while the net debt
(measured by total bank borrowings minus cash and bank
deposits) decreased to HK$138.9 million as at 31 March
2007 from HK$792.1 million as at 30 September 2006.
The reduction in net debt was due primarily to the
retirement of loans from the proceeds received from the
disposal of interest in the Beijing site and the sale of a
part of Vision International Centre, Beijing. The two
transactions contributed a cash inflow of RMB940.0 million
(approximately HK$939.3 million), which exceeded the new
borrowings incurred to finance the development costs of
projects in progress. In tandem with the decreased
borrowings, the Group’s gearing ratio (defined as the total
borrowings over total equity, including minority interest)
fell to 56.8% as at 31 March 2007, from 67.0% as at 30
September 2006. The Group’s cash and bank balances
increased almost four times to HK$906.2 million as at 31
March 2007 from HK$229.3 million as at 30 September
2006.
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Short-term and long-term borrowings

The maturity profiles of the Group’s bank and other
borrowings outstanding as at 31 March 2007 and 30
September 2006 are summarized as below:

KE R R E X

KEBR _ZEE+F=A=+—"H8N
—EERFNANA=ZTHZAREERT
NEMEFERBBRMPRDOT

As at
BZE
31 March 30 September
2007 2006
—ETLHF —EEREF
=BA=+—H NA=+H
HK$°000 HK$'000
BT T BT T
Within 1 year FR 719,202 230,283
Between 1 and 2 years EF—EFEFNRA 114,817 641,996
Between 2 and 5 years FE_EFRFR 235,942 306,660
Wholly repayable within 5 years 7B A F AR HEE 1,069,961 1,178,939

Financial management

Foreign currency risk

Borrowings denominated in Hong Kong dollar and United
States dollar collectively increased while those in renminbi
decreased during the period under review. Most of the
renminbi borrowings were matched by assets denominated
in renminbi. The foreign currency risk exposure was
considered minimal and no hedging was considered
necessary.

B EE
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The currency denominations of the Group’s bank
borrowings outstanding as at 31 March 2007 and 30
September 2006 are summarized below:
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AEEBR-_ZTLF=-A=+—HN
“EERFAA=ZTHHRABEEZR
TERRCEREE D ESAMT

As at

S
31 March 30 September
2007 2006
—EELHF ZEERF
=B=+—H NA=+H
HK$'000 HK$'000
BT T BT T
Hong Kong dollar B 11,716 62,116
Renminbi AR 963,595 1,062,268
United States dollar ETT 94,650 54,555
1,069,961 1,178,939

Interest rate risk Fl & 2

With borrowings applied to finance the development AEEMNERARAEIER - &S

projects, the Group was exposed to changes in interest
rate fluctuations to the extent that they affected the cost
of funds for floating rate borrowings. As at 31 March
2007, all borrowings of the Group were on a floating rate
basis after repaying those on a fixed rate basis upon
maturity. In comparison, about 92% of the Group’s
borrowings were on floating rate basis with the remaining
8% on fixed rate basis as at 30 September 2006. The
interest rate risk exposure was considered acceptable and
no further hedging was considered necessary yet. The
Group would continue to regularly monitor the suitability
of hedging and the need for a mix of fixed and floating
rate borrowings.
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Pledge of assets

As at 31 March 2007, the Group's bank borrowings were

secured by certain investment properties with value of
HK$132.1 million (30 September 2006: HK$597.5 million),
certain properties held for sale with a carrying value of
HK$10.3 million (30 September 2006: HK$10.3 million),
cash deposits of HK$10.8 million (30 September 2006:
HK$136.9 million*). The Group has no bank borrowings

secured by land use rights at the period end (30 September
2006: HK$72.7 million).

Contingent liabilities

(a)

*

As at 31 March 2007, the Company issued
guarantees to the extent of HK$223.50 million (30
September 2006: HK$294.0 million) of which
HK$162.9 million (30 September 2006: HK$203.7
million) was utilized in respect of bank borrowings
granted to its subsidiaries.

Pursuant to the legal letter dated 13 April 2007
from China Resources Land (Beijing) Co. Ltd. to
state their right to claim for compensation of
approximately RMB15.5 million against Beijing Gang
Lu Real Estate Development Co. Ltd. (“Ganglu”), a
subsidiary of the Group, for alleged failure to
properly hand over certain areas as part of the
development site in Beijing disposed in accordance
with the Land Development Construction
Compensation Agreement signed on 15 December
2006, the legal counsel has advised that Ganglu
has good grounds to defend against such claims
and that even if compensation has to be paid, it
should be based on the affected portion, not the
whole site. Based on this advice, it is estimated
that any compensation will not have any material
impact on the financial position of the Group.

Figures have been restated
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PROSPECTS

With an improved financial position, the Group is now
focused on growing its property development, investment
and management activities in mainland China, both
through the development of its existing land bank and
the acquisition of new projects. With mainland China’s
economic fundamentals continuing to be sound, coupled
with rising urban incomes, the Group believes that there
will be strong and sustainable demand in all property
sectors, such as office, residential, industrial parks and
retail, in major and secondary cities, both coastal and
inland. In this context, the Group has been exploring
business opportunities in select cities with the potential
to meet acceptable returns.

The Group expects the operating results for the current
financial year to be profitable, barring unforeseen
circumstances.
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Condensed Consolidated Income Statement

FHEEERER

For the six months ended 31 March 2007 B Z=—ZZ+F=H=+—HIE/~EA

Unaudited
Six months ended
RBEZX
BELUTHEHIEXREAR
31 March 31 March
2007 2006
—EETLEF —ETRF
=A=+—-H =ZA=+—H
Note HK$'000 HK$'000
Bt BT T T T
Revenue WA 5 87,626 69,663
Cost of sales HE KA (38,159) (27,871)
Gross profit £ 49,467 41,792
Direct operating expenses BE&LEHY (40,362) (31,702)
Other income H A 5 20,579 4,268
Other gains H fth Wz 6 165,286 -
Provisions (made)/written back, net ({EXE) /4 [0 & #5 F 58 7 (95) 32
Administrative expenses TR X (11,793) (10,927)
Operating profit FEE= il 183,082 3,463
Finance costs B % & B 8 (13,703) (13,493)
Share of results of associated FE (H B 2 R A
companies ES (9) 9)
Profit/(loss) before tax BrELAT = B (E518) 9 169,370 (10,039)
Tax (charge)/credit ME (R EE 10 (51,968) 1,763
Profit/(loss) for the period HREFR (EB8) 117,402 (8,276)
Attributable to: LA™ AT FEAG -
Ordinary equity holders BARERRESR
of the parent BAA 111,347 (9,646)
Minority interests DER R R 6,055 1,370
117,402 (8,276)
Earnings/(loss) per share for profit/ &R Al L@ EZREE A
(loss) attributable to ordinary FEAG ER P SE A,
equity holders of the parent (BBR)WEBRAET
during the period (B#E)
— basic (HK cents) — JE AR GBA 11 1.63 (0.20)*
— diluted (HK cents) — 8% (OB ) 11 1.63 N/AT 38 A

*  Figures have been restated * B TFHEES
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HRGEEEREBER

As at 31 March 2007 R=ZEZ+HF=H=+—H

As at
i
31 March 30 September
2007 2006
—EELF ZEERF
=RB=+-H NA=+H
Note HK$'000 HK$'000
=4 BT T BET T
Unaudited Audited
RBER REZ
ASSETS BE
Non-current assets F(RBEE
Property, plant and equipment E R 12 160,724 26,850
Investment properties REME 12 545,188 729,588
Land use rights T b 12 73,006 73,849
Interests in associated companies B NRER 147 156
Available-for-sale financial assets JHEeREE 13 15,287 15,287
Deferred tax assets EREFEHEE 6,341 6,632
800,693 852,362
Current assets RBEE
Properties held for sale FHEWE 60,014 95,710
Properties under development BRPYE 1,524,942 1,496,232
Debtors, deposits and prepayments RN - e REMNKE 14 123,060 509,295
Restricted cash XREHRS 14,088 20,644
Pledged deposits BB ITER 20 10,801 136,904
Bank balances and cash RITHEH KBS 906,205 229,257
2,639,110 2,488,042
Total assets HEE 3,439,803 3,340,404
EQUITY B
Capital and reserves attributable BAREBERER
to the ordinary equity holders BEAERGELRR
of the parent i
Share capital [N 15 684,248 684,248
Reserves fFE 16 925,189 788,336
1,609,437 1,472,584
Minority interests LEHBREES 273,509 287,360
Total equity EREH 1,882,946 1,759,944
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BHGEEEERERX
As at 31 March 2007 A-ZZ+F=F=+—H
As at
»n
31 March 30 September
2007 2006
3 o : 3 —EER
=H=+-H ANA=FH
Note HK$'000 HK$'000
B 5 BT T BT T
Unaudited Audited
REER LEIZ
LIABILITIES afE
Non-current liabilities kRBEE
Bank borrowings RITER 18 350,759 948,656
Deferred tax liabilities ERERIEEE 154,058 167,511
504,817 1,116,167
Current liabilities RBAE
Creditors and accruals FEf BRI R AT BR 1B 17 270,250 231,338
Bank borrowings RITER 18 719,202 230,283
Tax payable JE < 318 62,588 2,672
1,052,040 464,293
Total liabilities FR = 1,556,857 1,580,460
Total equity and liabilities EReEERAEGE 3,439,803 3,340,404
Net current assets RBEEFEE 1,587,070 2,023,749
Total assets less current liabilities #EERABAE 2,387,763 2,876,111
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Condensed Consolidated Statement of Changes in Equity

G REERER

For the six months ended 31 March 2007 B Z=—ZZ+F=H=+—HIE/~EA

Unaudited
REEH

Attributable to equity holders of the parent
BRREEEEAEETIIRE

(Accumulated
losses)/Retained

Share Other profits Minority
capital reserves  (2itER)/ interests Total
BA HitRE REBEHN SBREER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BETR BT BETT

Balance at RZZERE+A-A

1 October 2005 LEHB 456,165 2,441,145 (1,797,507) 272,488 1,372,291
Currency translation differences EEREES - 3,678 - 317 3,995
Total income and expense for the period BAERRERTER

recognised directly in equity ZERARRR - 3,678 - 317 3,995
(Loss)/profit for the period BR(BE8) /&H - - (9,646) 1,370 (8,276)
Total income and expense for the period BRBRARER - 3,678 (9,646) 1,687 (4,281)
Set-off against accumulated losses REZHER - (1,783,476) 1,783,476 - -
Share-based compensation expenses Pl kAR - 530 - - 530
Advance from minority shareholders RELEBRRZBH - - - 997 997
Balance at RZEER

31 March 2006 ZAZT-RZER 456,165 661,877 (23,677) 275,172 1,369,537
Balance at R-ZEEXE+A-A

1 October 2006 &8 684,248 710,446 77,890 287,360 1,759,944
Currency translation differences ERBEER - 25,138 - 2,694 27,832
Total income and expense for the period MR EERERP#T

recognised directly in equity ZBRAREX - 25,138 - 2,694 27,832
Profit for the period HwEH - - 111,347 6,055 117,402
Total income and expense for the period  HEARAREX - 25,138 111,347 8,749 145,234
Share-based compensation expenses RoMeEL - 368 - - 368
Advance to minority shareholders BESBRRZER - - - (22,600) (22,600)
Balance at BRZZBLE

31 March 2007 ZAZt-Hz&8 684,248 735,952 189,237 273,509 1,882,946
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Condensed Consolidated Cash Flow Statement

BHHGERENER

For the six months ended 31 March 2007 B Z=—ZZ+F=H=+—HIE/~EA

Unaudited
Six months ended
RIBER
BEUTAHILEANEAR
31 March 31 March
2007 2006
—EELF ZEERXR
=H=+—-H =ZA=+—H
HK$'000 HK$'000
BET T BT T
Net cash from/(used in) operating & E#ES (FFA)
activities 2R e FE 113,318 (100,632)*
Net cash from/(used in) investing B E#&KES (FFA)
activities ZIREFR 739,113 (75,796)
Net cash (used in)/ from financing BYE %% (FiAH) E4
activities ZIREFER (190,695) 118,536
Net increase/(decrease) in cash RekBeESEBBBREM
and cash equivalents CR ) F%58 661,736 (57,892)
Cash and cash equivalents Rt+tA—BZHR&R
at 1 October ReEHEEA 229,257 137,476*
Effect of foreign exchange rate INBIEXEE B
changes 15,212 4,364
Cash and cash equivalents R=A=+—BzR&Kk
at 31 March ReEEEAR 906,205 83,948*
Analysis of balances of cash and RekReEHEIEAR
cash equivalents: HERROM
Bank balances and cash RITHEB LIRS 126,672 50,384*
Non-pledged time deposits with MERHRABBATNE=EAZ
original maturity of less than MK E BT
three months when acquired 779,533 33,564*
906,205 83,948*

* Figures have been restated

*BFEES
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GENERAL INFORMATION

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria Street,
Hamilton HM12, Bermuda.

The Company has its primary listing on The Stock
Exchange of Hong Kong Limited.

Its ultimate holding company is Fraser and Neave,
Limited, a company incorporated and listed in
Singapore.

The principal activity of the Company continues to
be investment holding while the principal activities
of its subsidiaries are property investment,
development and management of residential and
business park projects. The Group’'s associated
companies principally engage in property
investment.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard ("HKAS") 34
“Interim reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

These condensed consolidated financial statements
should be read in conjunction with the annual
financial statements for the year ended 30
September 2006.

The accounting policies and methods of
computation used in the preparation of these
unaudited condensed consolidated financial
statements are consistent with those used in annual
financial statements for the year ended 30
September 2006.
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Notes to Condensed Consolidated Financial Information
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BHEE

3

MBEERHE

FINANCIAL RISK MANAGEMENT

(a)

(b)

(c)

(d)

Foreign exchange risk

The Group invests substantially in Mainland
China and is exposed to foreign exchange
risk arising from the Renminbi exposure.
Foreign exchange risk arises from commercial
transactions, recognized assets and liabilities
and net investments on foreign operations.
The expected appreciation of Renminbi will
benefit the Group as a whole.

Credit risk

The Group has no significant concentrations
of credit risk and trade debtors are managed
in accordance with the credit policies.

Interest rate risk

As the Group has no significant interest-
bearing assets, the Group’s income and
operation cash flows are substantially
independent of changes in market interest
rate. The Groups' interest rate risks arise from
bank borrowings. Borrowings issued at
variable rates expose the Group to fair value
interest rate risk. Details of the Group’s
borrowings are detailed in Note 18. The
Group has not used any interest rate swaps

to hedge its exposure to interest rate risk.

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and the
availability of funding through an adequate
amount of committed credit facilities. The
management aims to maintain flexibility in
funding by keeping committed credit lines
available.

3

B %5 2 B i 1R
(a) HSHERR

(b)

(c)

(d)
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s :

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are currently evaluated
and are based on historical experience and other
factors including expectations of future events that
are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions
concerning the future. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities are discussed below:

Estimate of fair value of investment properties

The best evidence of fair value is current prices in
an active market for similar lease and other
contracts. In the absence of such information, the
Group determines the amount within a range of
reasonable fair value estimates. In making its
judgment, the Group considers information from a
variety of sources including:

(i) current prices in an active market for
properties of different nature, conditions or
locations (or subject to different lease or
other contracts), adjusted to reflect those
differences;

(ii) recent prices of similar properties in the less
active markets, with adjustments to reflect
any changes in economic conditions since
the dates of the transactions that occurred
at those prices; and
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BHEEMBER R

4  CRITICAL ACCOUNTING ESTIMATES AND 4 FE&:EstRHUE (&)

JUDGEMENTS (Continued)

Estimate of fair value of investment properties
(Continued)

(iii)  discounted cash flow projections based on
reliable estimates of future cash flows,
derived from the terms of any existing lease
and other contracts, and (where possible)
from external evidence such as current
market rents for similar properties in the
same location and condition, and using
discount rates that reflect current market
assessments of the uncertainty in the amount
and timing of the cash flows.

If information on current or recent prices of
investment properties is not available, the fair values
of investment properties are determined using
discounted cash flow valuation techniques. The
Group uses assumptions that are mainly based on
market conditions existing at each balance sheet
date.

The principal assumptions underlying management’s
estimation of fair value are those related to: the
receipt of contractual rentals, expected future
market rentals, void periods, maintenance
requirements and appropriate discount rates. These
valuations are regularly compared to actual market
yield data, and actual transactions by the Group
and those reported by the market. The expected
future market rentals are determined on the basis
of current market rentals for similar properties in
the same location and condition.

REMEDIFEZ MG (B)

(i)  WRBARKBEMEFIER]
SMErMBAZITRERS
ME - WIETEAR S EM
REBOREME L 2 E
F R (ER BB R T) IME
BB (a0 B R AR AR A
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EETEEREESRESTE
MERZIREGTE -

WEZMESEBREMERITH
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ReRnBfMELIEEREMER
FE - AEEFARKREZNE
BERHBEZMRBKIE

XEEEEMEATFEMZE
ERIH R HEHSWA 1
SERKMISHEE =BH  #E
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fHEE MEER TSR HREE K
AEEETERR S KTHREH
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BHEEMBER R

5  SEGMENT INFORMATION 5 oHER
Revenue, which is also the Group’'s turnover, Hﬁﬁ?(ﬁ#KEIZM%%ﬁ) 5 HA
represents sales of properties, gross rental income NWEIREWREETEESFEETH
and property management fee received and ZUEHEERA - He A B
receivable from the principal activities during the NMEEBRE -
period.
Revenue and other income recognised during the HAN SRR < WA R B At A 3R
period are as follows: ™

Six months ended
BZUTHHBIEAMEA

31 March 31 March
2007 2006
—EEEHF —ZTZ ¢
=Z=A=+—-8 =ZA=+-—
HK$'000 HK$'000
BT T BT T
Revenue WA

Sales of properties IES RGN 51,249 37,586
Gross rental income He WAL= 29,282 27,180
Property management fee MEEEE 7,095 4,897
87,626 69,663

Other income Hap g A
Interest income B W A 6,929 2,497
Net exchange gain (Note) b 5 M e 558 (M9 3E) 10,550 -
Others Hh, 3,100 1,771
20,579 4,268
Total revenue mUA 108,205 73,931
Note: Represents exchange gain on settlement of loans MEE : 8 LA %jb?%ﬂjﬁiﬂ%ﬁé
with the proceeds from the disposal of interest in WRE BEREEEREM

the development site in Beijing. FEE}JM‘EW R)FRE ©
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BHEEMBER R

5  SEGMENT INFORMATION (Continued) 5 oEERE)
Primary reporting segment — business segment TEREIH - XKW
The Group is organized into three main business AEBFERSTHED
segments:
Property development — development, investment MEZRE-MELR  KENEE
and management of properties
Business park — development, investment and HEE-HEEER  KEKEE
management of business parks
Other operations — securities investment HEMEB -—BHRE
The segment results for the six months ended 31 HE_ZEZ+F=-_A=1+—HIt
March 2007 are as follows: NERAZOEEEZNT -
Property  Business Other
development park operations Corporate Group
MERR HEE HtX¥ L2EEREE  £AKE
HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000
BETT BE®TT B¥TT B¥Tx B¥Trn
Revenue LON 52,668 34,958 - - 87,626
Segment results before Hib izt 2 80
other gains ZRBEHR 7,115 18,776 (58)  (8,037) 17,796
Gain on disposal of HERENE
investment properties W - 36,246 - - 36,246
Compensation income EIEON 129,040 - - - 129,040
Operating profit/(loss) LEEF/ (B1B) 136,155 55,022 (58)  (8,037) 183,082
Finance costs HBEER (13,703)
Share of results of JE 1 B
associated companies NAIEE 9 - - - 9)
Profit before tax B T BT 7 169,370
Tax charge I8 (51,968)
Profit for the period By A 117,402
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BHEEMBER R

5  SEGMENT INFORMATION (Continued) 5 oWMERE)
Primary reporting segment — business segment FTEREIE - XKD (E)

(Continued)

The segment results for the six months ended 31 BHE_ZTRF=-A=1+—HL
March 2006 are as follows: NEAZHEEEWT -
Property  Business Other
development park operations Corporate Group

nxEER  BEXR HMXE oXE% A&E
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ABTT BRETT A®TT ABTR BRI

Revenue WA 38,663 31,000 - - 69,663
Operating (loss)/profit LE(BR)/8H (7,184) 20,546 (537)  (9,362) 3,463
Finance costs BEER (13,493)
Share of results of FERH
associated companies NGIES: (9) - - - (9)
Loss before tax BB AIER (10,039)
Tax credit WA 1,763
Loss for the period HNER (8,276)
Other segment information included in the income FFAME R 2 H Mo B E R
statements are as follows: ™
Six months ended 31 March 2007 Six months ended 31 March 2006
BECESLEZR=T-ALARR BECZR EZA=T-RIERER
Property  Business Other Property ~ Business Other
development park  operations  Corporate Group  development ok operations  Corporate Group

HERE  BRR ARER  OREE ELIES I = &8
HKS'000  HKS'000  HKS'000  HKSO00  HKS'000  HKS000  HKS'000  HKSO00  HKS000  HKS'000
BRTR BMTR O EMTR ERTR ERTR BB BRTT BMTR EMTT EETR

Depreciation i 9 04 - b1 1,002 958 205 - 542 1,705
Amortization g 6,868 19 - ) m 6,170 g - I 6,062
Loss/proft on disposal of i

REEE/ (87 5 - - @) n 162 ) - - 164
/(80) 288 - % - - % - () pl - ()

property, plant and equipment
Provision madef(written back)

H
£
Enz HER
i
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BHEEMBER R

5  SEGMENT INFORMATION (Continued) 5 oEERE)
Primary reporting segment — business segment FTERESI - EBIW(E)

(Continued)

The segment assets and liabilities at 31 March 2007 RZZETLF=A=+—Hz®
and capital expenditure for the six months then HEERBEANLRBEZHEA
ended are as follows: ZERRAXWT :

Property  Business Other

development park operations Corporate Group
NERE HXE HUXB OoXRB £8
HKS$'000  HK$'000 HK$'000 HKS$'000 HKS$'000
BETT BB®TT B¥%TT BE¥TR BE¥Txn

Segment assets NHEE 2,202,501 959,011 15,357 - 3,176,869
Interests in associated companies  Ef & A A i & 147 - - - 147
Corporate and other PEREAM

unallocated assets AOREE - - - 262,787 262,787
Total assets BEE 2,202,648 959,011 15357 262,787 3,439,803
Segment liabilities PBEE 1,180,511 365,845 851 - 1,547,207
Corporate and other PEREAM

unallocated liabilities A0EEE - - - 9,650 9,650
Total liabilities BBE 1,180,511 365,845 851 9,650 1,556,857

Capital expenditure BARX 140 136,083 - 357 136,580




Frasers Property (China) Limited 2 ¥itth ZE (FE) R 2 7
Interim Report 06/07 H1 H 3§ &

s :

Notes to Condensed Consolidated Financial Information

BHEEMBER R

5  SEGMENT INFORMATION (Continued) 5 oWMERE)
Primary reporting segment — business segment FTEREIE - XKD (E)

(Continued)

The segment assets and liabilities at 30 September RZEERFALA=ZTHZSSH
2006 and capital expenditure for the six months BEMBBEURBE_ZTZERF
ended 31 March 2006 are as follows: “A=+t—BLEREAZEXRH
W
Property  Business Other
development park operations Corporate Group

NEER  AXE EeXE oXRS &8
HK$'000 ~ HK$'000  HK$'000 ~ HK$'000  HK$'000
ABETT ARTT ARTT ARTT ARTT

Segment assets DEHEE 2,179,179 879,060 15,392 - 3,073,631
Interests in associated companies B & A B 2% 156 - - - 156
Corporate and other TEREAM

unallocated assets APEEE - - - 266,617 266,617
Total assets BEE 2,179,335 879,060 15,392 266,617 3,340,404
Segment liabilities AHEE 1,099,282 417,742 845 - 1,517,869
Corporate and other TEREAM

unallocated liabilities APEEE - - - 62,591 62,591
Total liabilities waf 1,099,282 417,742 845 62,591 1,580,460
Capital expenditure BAHY 1,641 79,210 - 4 80,855
Segment assets consist primarily of property, plant DHEETFEBRYE WEX
and equipment, investment properties, land use BB REWE - T EAE -
rights, properties held for sale, properties under FHEMHE  BERAYE - EK
development, debtors, deposits and prepayments AR R RIERIBEA REE
and operating cash. They exclude interests in fﬁi BN BEIEREE AR o

associated companies.

Segment liabilities comprise operating liabilities. SHEAGEBERKLEAE -
Capital expenditure comprises additions to EARAYBRIEEYE - LHE
investment properties, land use rights and property, Rt "M% BELE&REZE

plant and equipment. e
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BHEEMBER R

5  SEGMENT INFORMATION (Continued) 5 oEERE)
Secondary reporting format - geographical REBREDE - E D B
segments
The Group’s three business segments operate in AEB=HEBEEEMER
two main geographical areas: me
Hong Kong — property investment, development and BE-—MEERE BRLKER -
management, as well as securities investment NWEFESEE
Mainland China — property investment, development REIRPE—MERE  EREE
and management as well as development and B UEEBEEREERLEE

management of business parks

The Group’s revenue is mainly derived from Hong REBEZWAETERGEERT
Kong and Mainland China: B R BE -

Six months ended
BZLULTHHIEAMEA

31 March 31 March
2007 2006
—EELHF —EEREF
=Z=A=+—-—H =ZBA=+—H
HK$'000 HK$'000
BT T BT T
Revenue PN

Hong Kong B 543 2,704
Mainland China iy N7 87,083 66,959
87,626 69,663

Revenue is allocated based on the location of WAL EFPTIE 2 95 BE o

operations.
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5  SEGMENT INFORMATION (Continued) 5 2@ER(BE)

Secondary reporting format - geographical
segments (Continued)

REBEIH-HES I (E)

As at
»
31 March 30 September
2007 2006
—EELF —EETRF
=A=+-—H NA=+H
HK$'000 HK$'000
BET T BT T
Total assets EEHRE
Hong Kong B 294,500 287,815
Mainland China R K BE 3,145,303 3,052,589
3,439,803 3,340,404

Total assets are allocated based on the location of

assets.

BEMABRREEMELAENE

Six months ended
BELUTHHIEANEAR

31 March 31 March
2007 2006
—EELHF —ZEETREF
=A=+—-HB =A=+—H
HKS$'000 HK$'000
BT T BT T

Capital expenditure EXREX
Hong Kong BE 357 4
Mainland China A B K e 136,223 80,851
136,580 80,855

Capital expenditure is allocated based on the

location of assets.

BARXIREEMEME DK
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BHEEMBER R

6

OTHER GAINS

Other gains in the consolidated income statement

include:

6

H o U 2=

RAElmRAZEBREEE

Six months ended

BEUTEHIEANEAR

31 March 31 March
2007 2006
—EELF —ETRE
=ZA=t+t—HB =ZA=+—H
HK$'000 HK$'000
BT BT
Gain on disposal of HEREME
investment properties Iz (Bt 3% (a))
(Note (a)) 36,246 -
Compensation income mEKA
(Note (b)) (Bff &£ (b)) 129,040 -
165,286 -
Note: BfaE -

(a)

Represents the gain on disposal of part of Vision
International Centre to Sohu.com. Details of this
transaction have been disclosed in the

announcement dated 29 January 2007.

Represents the gain on disposal of interest in the
development site, in Beijing in related to the Land
Development Construction Compensation
Agreement. Details of this transaction have been
disclosed in the announcement dated 29

November 2006.

B A BRI B b R T B R
RNE 2z #am TR AT E IR
o ZXHABEREHR
—EELEF-A-t+NBZ
R ABE

Aol ER kS Tt
15323 T £ 45 52 30 46 TR B R
182 AR BIGE - BR
SHEERAME-TEA
Ft—B-—+tNEZAHN
W -
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BHEEMBER R

7 PROVISIONS (MADE)/WRITTEN BACK, NET 7 () /BORETAE

Six months ended
BZELUTHHIEANEAR

31 March 31 March
2007 2006
—EELF —EERF
=A=+—-H =ZA=+—H
HK$'000 HK$'000
BET T BT T
Provisions (made)/written MATHEAB (EH)
back in relation to: O B -
Consideration receivable U R (E - 254
Available-for-sale AHE
financial assets ERMEE - (600)
Doubtful debts N (95) 378
(95) 32
8  FINANCE COSTS 8 HKEH

Six months ended
BZUUTHHIEAMEA

31 March 31 March
2007 2006
—EELHF —ZETRF
ZA=t+t—HB =ZA=+—H
HK$'000 HK$'000
BT T BT T
Interest on bank borrowings RAFREILIEEE Z
wholly repayable within RITERH B
five years 34,746 29,407
Other borrowing costs HAth B KA A 2,616 1,907
Total borrowing costs incurred ZE 4 2 B 3k AN 42 58 37,362 31,314
Less: Amounts capitalised B BIERBEERME
to properties held ZER B EE
for development (1,234) (3,353)
Less: Amounts capitalised B BIEBRRFWE
to properties under Z BB E
development (22,425) (14,468)
Total borrowing costs BIEERZER
capitalised B AN 48 %8 (23,659) (17,821)
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B4 E B ER T
9  PROFIT/(LOSS) BEFORE TAX BRE AR (B 1R)
The Group’s profit/(loss) before tax is arrived at after @%%ﬁi %l / <Eﬂ§> A0
charging/(crediting): - (&t '
Six months ended

BZEUTAHIEAEA
31 March 31 March
2007 2006
—BELHF —EETREF
=A=+—-H =ZA=+—H
HK$'000 HK$'000
BET T BT T

Depreciation e 1,075 1,782*

Less: Amounts capitalised W BIEERAF
to properties under E - VN o ¢
development (33) (77)

1,042 1,705

Amortisation of land use o M {5 R A 8

rights (Note (a)) (B 5E (a)) 7.711 6,662*
Direct outgoings arising from % W AR

investment properties that I EWMEREL 2

generate rental income BEELERX 10,585 4,809
Operating lease rentals in THREFZ

respect of land and LEAERX

buildings 723 615
Staff cost (including 8 TR A

directors’ remuneration) (BREEEFWD) 11,941 9,699
Retirement benefit costs iR R AB F B AR 114 (44)
Share-based compensation &7 B4 F sz

expenses 368 530
Net exchange gains HME W = F RE

(Note (b)) (Kt 5% (b)) (14,040) (235)*

Note: Rt -

(@) Includes HK$7,665,000 (2006: HK$6,616,000) (@ FAEBERPUABEER
related to properties under development or held 2B 7,665,000 (=
for development which did not generate any TEREF : 5%6,616,000
revenue during the period. TL) C ZEMERBALEE

AEAAA o

(b) Represents the exchange gains arising from by BUALEERERMEER
settlement of loans with proceeds from disposal MREEREEERGME
of interest in the development site in Beijing and ER—MREEFEENINE
normal operations. Wk o

* B FRET

*  Figures have been restated
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BHEEMBER R

10 TAX 10 WA
Hong Kong profits tax has not been provided in AEBVEEMBEBERD G
the financial statements as the Group did not derive A B REAT EETIRE BT
any assessable profits during the period. Taxation SRR - PRRERF 2 HIE
on Mainland China profits has been calculated on EREAMEERTER - B
the estimated assessable profit for the period at SEREEBME 2 RITHEET
the rates of taxation prevailing in which the Group o
operates.
The amount of tax (charged)/credited to the (?uﬁﬁ)/%ﬂ\ﬁé%ﬁéﬂ&é%%Zﬁ
consolidated income statement represents: 8
Six months ended
BEUTHHLEAREA
31 March 31 March
2007 2006
—EELF —EETRF
=A=+—-HB =A=+—H
HK$'000 HK$'000
BET T BT
Current — Hong Kong BVE — &/ & - -
Current — Mainland China (Note) Bl & — = Bl K BE (Bf ) (59,344) (530)
Deferred g0 7,376 2,293
(51,968) 1,763
Note: Includes tax provision of HK$29,434,000 in Bt BRI S AL R AR K EB
relation to the gain on disposal of the 1346 BT BB K B B W e
development site in Beijing and HK$21,804,000 2B EE - DR RBE
in relation to the gain on disposal of part of Vision 29,434,000t & & &

International Centre. 21,804,0007T °
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BHEEMBER R

1

EARNINGS/(LOSS) PER SHARE

(a)

(b)

Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per
share is based on the profit attributable to
ordinary equity holders of the parent of
HK$111,347,000 (2006: loss of
HK$9,646,000) and the weighted average of
6,842,477,580 shares (2006 (restated):
4,924,025,202 shares after adjusting for the
capitalization of the rights issue in 2006).

Diluted earnings/(loss) per share

The calculation of diluted earnings per share
is based on the profit attributable to ordinary
equity holders of the Company of
HK$111,347,000. The weighted average of
ordinary shares used in the calculation is the
number of ordinary shares in issue during
the period, as used in the basic earnings per
share calculation, and the weighted average
number of ordinary shares assumed to have
been issued at no consideration on the
deemed exercise of all potential ordinary
shares into ordinary shares.

No diluted (loss) per share for last period
has been shown as there was no dilutive
potential ordinary shares.

11

BRER (E8)

(a)

SREAXEZR(FB)

BREAAF (BB Z
AEeBENIREBEEARE
BRRESE A ARG
75 #111,347,0007C (=&
TREFE - BEEK
9,646,0007T) M AN #E 5
#6,842,477,5800% B 19
(ZZEZERF(EF))
4,924,025,2020% © 2R
ZETRFHETERCE
NEEH ) MEtHE o

SREBHEER (BB

BRESERN ZGFTESSE
TR EBEARAEBRER
BAEANEWG SRR BEK
111,347,0007C ° & @&
MEFHEEEARGTE
EREABFEHRND &
1THY E B AR AR A KRB’
FrBEEL BRAERE
TR EITHIRRER -

EFRYAN YL EHTE
TR WEEIER
BE (B8 -
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BHEEMBER R

12 CAPITAL EXPENDITURE 12 ﬁZ’KEﬁ *
Property,
plant and
Investment equipment Land use
properties ME-KE rights
REWE kEE =+ i f5F FARE
HK$'000 HK$'000 HK$'000
BT T BT BT
Period ended BE-_ZZtHF
31 March 2007 ZRA=t-HILHH
Opening net book amount Z—ZTZEXRF+H—H
at 1 October 2006 Z B R EFE 729,588 26,850 73,849
Exchange differences =5 19,852 705 -
Additions NE - 136,580 -
Disposals (Note) & (M FE) (206,511) (77) -
Depreciation/amortisation WE #iHE R
charge (Note 9) (BT 3E9) - (1,075) (843)
Transfer from property, wmE - WmER
plant and equipment BiEE A 2,259 - -
Transfer to investment HEEE
properties LIS - (2,259) -
Closing net book amount —EELEF
at 31 March 2007 =A=+—B8x2

BREBRE FE 545,188 160,724 73,006
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BHEEMBER R

12 CAPITAL EXPENDITURE (Continued) 12 BEXBEX(E)

Property,
plant and
Investment equipment Land use
properties ME-KE rights
REYE REE =+ b f5F FI A
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Period ended BE-ZZXREF
31 March 2006 ZA=+—BLYPHE
Opening net book amount —ZEZERHF+H—H
at 1 October 2005 Z B EREFE 499,233 63,614 40,573
Exchange differences lE N =% 1,441 245 -
Additions = - 80,855 -
Disposals ael== - (266) -
Transfer from property, - WER
plant and equipment BEEUN 132,139 - -
Transfer from land FR {5 A
used rights EEN 38,907 - -
Depreciation/amortisation e EiH
charge (Note 9) & A (M9 - (1,782) (492)
Transfer to investment wEEE
properties )% - (132,139) (38,907)
Closing net book amount —EEREF
at 31 March 2006 =A=+—B8x2
HREREFE 671,720 10,527 1,174
Exchange differences fE R ZE%8 6,741 771 -
Additions NE - 17,085 -
Disposals e - (489) -
Transfer from property, - WE
plant and equipment REEE A (805) - -
Depreciation/amortisation e,
charge =93¢ - (1,849) (46)
Transfer to investment HERE
properties % - 805 -
Fair values gains N EREE 51,932 - -
Provision written back [0 B 5 - - 72,721
Closing net book amount —EEREF
at 30 September 2006 hA=+82
HARE@FE 729,588 26,850 73,849

Mt : REBE_TT+F=-A=1+—
BIENEA - NEEHEED
IEREHEBEAE - BREA
7 1 279,000,0007T © &A=
TEF - A2 SUNE -

Note: During the six months ended 31 March 2007, the
Group has disposed part of the Vision International
Centre for a total consideration of
HK$279,000,000 and full consideration has been
received in February 2007.
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B a B ER
13 AVAILABLE-FOR-SALE FINANCIAL ASSETS 13 AIHEEMEE
As at
i
31 March 30 September
2007 2006
—EELF ZEETX
=HB=+—H hA=+8
HK$'000 HK$'000
BT T BT T
Beginning of the period/year Hi#¥] 4 %] 16,387 16,387
Less: Provision for W R E R
impairment (1,100) (1,100)
15,287 15,287
Less: Current portion B mEEL D - -
Non-current portion JE T B EB 10 15,287 15,287
Available-for-sale financial assets include the AHEsHEERENISHE
following:
As at
iy
31 March 30 September
2007 2006
—EELE TERT N
=A=+-—H hA=+H
HK$'000 HK$'000
BT T BT T

Unlisted securities EEMES 15,287 15,287
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BB 4 4 B IS Y 3
14 DEBTORS, DEPOSITS AND PREPAYMENTS 14 BEWER - BERFBENTRIE
As at
i
31 March 30 September
2007 2006
—EELHF ZETRF
=A=+—H NA=1H
HK$°000 HK$'000
BET T BT
Trade receivables FEWE 5 R R 7,878 9,791
Less: Impairment for o TEUER FORE
trade receivables (95) -
Trade receivables & W & 5 B 5K
- net (Note a) — %8 (M &ta) 7,783 9,791
Deposits b 1,554 461,856
Prepayments TR RIA 22,486 23,200
Others (Note (b)) H Ath (B 3% (b)) 91,237 14,448
123,060 509,295
(@) Included in debtors, deposits and (@) EFFABRBER Tﬁ%ﬁé_ﬁ,\
prepayments are trade receivables and its 1"JL/AIEZIEE REWE S
aging analysis is as follows: R AHERESTT
As at
»
31 March 30 September
2007 2006
—EELF —ETRE
=A=+-—H NA=+H
HK$'000 HK$'000
BET T BT T
Within 3 months “ERAZAN 7,711 9,372
3 to 12 months = - 182
Over 1 year —F L E 167 237
7,878 9,791
Less: Impairment for B FEURER FORE
trade receivables (95) -
7,783 9,791
Trade receivables represent considerations in EWE SERFIED HEME 2K
respect of sold properties and rental ENEWEE  TARRE o
receivables, which are non-interest-bearing.
Consideration in respect of sold properties Eﬁ%%%wﬂ%i’:ﬂ*%‘i%ﬁ%%
is payable by the purchasers pursuant to the ZIEFARE T o BUERHESE )
terms of the sale and purchase agreements. FEERER  HERNKIRER
Rental receivables are billed in advance and i o

are payable by tenants upon receipts of

billings.
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BHEEMBER R

14 DEBTORS, DEPOSITS AND PREPAYMENTS 14 BEWERR  ZERAEFNRE

(Continued) (#8)

(b) Includes approximately HK$77 million being (b) BEABELENLE %
the rebates to be received in connection with R b A% 4 25 T FE UK ER > 3R
the disposal of interest in the development =493 %277 000,0007T °

site in Beijing.

15 SHARE CAPITAL 15 B
(@) Authorised and issued capital (a) ZEERDRITRA
As at
i
31 March 30 September
2007 2006
—EELF —ZEERF
=H=+—8H NA=+H
HKS$’'000 HK$'000
BT T BT T
Authorised: EERA
10,000,000,000 ordinary 10,000,000,0000% & %
shares of HK10 cents each  E{E 10U 2 F @A 1,000,000 1,000,000
As at
i
31 March 30 September
2007 2006
—EELF —ZEETRF
=H=+—8 NA=+H
HK$’'000 HK$'000
BE¥T T BT T
Issued and fully paid: BEEITRHERE
6,842,477,580 ordinary 6,842,477,580/% & i

shares of HK10 cents each  ME{E 1078l ~ & @A 684,248 684,248
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BHEEMBER R

15

SHARE CAPITAL (Continued)

(b)

Share option scheme

The share option scheme (the “Share Option
Scheme”) became effective on 20 May 2003
and, unless otherwise cancelled or amended,
will remain in force for 10 years from that
date. The maximum number of shares in
respect of which options may be granted
must not exceed 10% of the issued share
capital of the Company as at the date of
adoption of the Share Option Scheme. The
offer of a grant may be accepted upon
payment of a nominal consideration of HK$1
per acceptance. The exercise period of the
share options granted is determinable by the
Board, and commences on a specified date
and ends on a date which is not later than
10 years from the date of grant of the share
options. The exercise price will be determined
by the Board, but shall not be less than the
highest of (i) the closing prices of the
Company’s shares as stated in the daily
quotation sheet of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on the date of grant, which must be a
trading day; (ii) the average closing prices of
the Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of the
Company’s share.

15 K& (&)

(b)

e B

R 8 ([RAR T
EDRZEE=FHAZ
THREY  BRIESTTHE
HIAEET - RARERT 8
BZARTFTERNBR -
AR 2 Rk E 2 B
RN EE LR FHBBEAR
NARERARIREETEE
HEETRAZ10% - &
AR AT EMBGERE
T RBARESE
Lo Bl o RIREZITE
HBESSET BET
BEHRBZERIEZ BTG
AR R EE BT
TF o RREZITHEES
EFECBET WHRERD
BERTINSEFR 2 &S
F(OERDREEEZER (W
BARRSH)ARNRQARMD
REBBREXZIMBERRA
Al ([BEA2AT)) B2 B
FKATB 2B (B
RHREE 2 BER A E
R 5 BRI 0 A B R
FrEs it 2z HIRKRATA 2 F
HYHE ¢ i A R R
M2z EE -
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BHEEMBER R

15  SHARE CAPITAL (Continued) 15 BRA& (&)

(b)  Share option scheme (Continued) (b) RBREFE (B
Movements in the number of share options MARITHE 2 RREESE &
outstanding and their related weighted %% 2 AR g7
average exercise prices are as follows: BZ2E2FWMT :

31 March 2007 30 September 2006

ZEBRLFZA=1-H —EERENAZTH
Average Number Average Number
exercise of exercise of
price in HKS options price in HK$ options
per share (thousands) per share (thousands)
BRYHTEE AREHE GRTIOTEE RREHE
(BT (FR) (BET) (FR&)
At beginning of R/ F1
the period/year 0.1479 36,204 0.1688 24,600
Granted g 0.1670 15,750 0.1450 13,100
Lapsed R 0.1580 (86) 0.1694 (3,060)
0.1537 51,868 0.1598 34,640
After adjustment on REEREHR
the Rights Issue in FTiEz AEE
2006 (Note) (5E) - - 0.1480 37,391
Lapsed after adjustment FRELY - - 0.1506 (1,187)
At end of the period/year  REIK/EX 0.1537 51,868 0.1479 36,204
Note: Pursuant to the provisions of the Share MIsE : M ﬁ(\\:%ﬁgf\iﬂﬂ
Option Scheme, adjustments are made to T BBt mET
the exercise prices of and the number of Bty - W ARITE Z R
shares falling to be allotted and issued upon IBEERHITER -
full exercise of the outstanding share # T B R #HIT
options as a result of the issue of the shares MAITEE FLEEBBEIR
for Rights Issue on 12 September 2006. BREBEE 21K
e % -

Out of the 51,868,037 outstanding options
(2006: 36,204,392 options), 21,675,139
options (2006: 10,038,784) were exercisable.

£ 51,868,037
RKTEZRRE(ZEZ
N 36,204,392 R

B HE) B > 21,675,139 19
ARE(ZZEZENEFE
10,038,784 R &% #) 7]
HITE -
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B E B E RN
15 SHARE CAPITAL (Continued) 15 BRA& (&)
(b)  Share option scheme (Continued) (b) REREFE (B
Share options outstanding at the end of the REIR " FRERITEZ
period/year have the following expiry dates RRE BB RITFEE
and exercise prices: W
31 March 2007 30 September 2006
ZEBtEZH=t-H “EERENAAZTA
Exercise Number of Exercise Number of
Date of grant Exercise period price  share options price share options
RitiAH TES e RBEEHE T8  REEHA
(HKS) (HKS)
(B (BEETT)
31/12/2003 31/12/2004 - 0.1580 10,751,214 0.1580 10,837,569
30/12/2013
(Note i) (P &)
31/12/2004 31/12/2005 - 0.1547 11,549,999 0.1547 11,549,999
30/12/2014
(Note ii) (Fif &ii)
30/12/2005 30/12/2006 - 0.1343 13,816,824 0.1343 13,816,824
29/12/2015
(Note ii) (Fif &ii)
13/11/2006 13/11/2007 - 0.1670 15,750,000 - -

12/11/2016
(Note i) (Pff % ii)

51,868,037 36,204,392
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BHEEMBER R

15

(b)

Notes:

)

SHARE CAPITAL (Continued)

Share option scheme (Continued)

The vesting schedule of the share options
is in the following manner:

Vesting schedule

15 K=& (&)

(b)

PR -

(i)

AR E ()

R BB R E K
LI

Percentage of shares
over which a share
option is exercisable

BERER BRZBROEATERREZES L
(%)
Before the first anniversary REHBZ —RBFA Nil
of the date of grant i3
On or after the first but before B BEZz —AFk 25
the second anniversary of 2 1B W EF Al
the date of grant
On or after the second but before BB B2 W EF 25
the third anniversary ZBEZFATH
of the date of grant
On or after the third but before BHE BBz =ZAFK 25
the fourth anniversary of 2 %18 Y & F B
the date of grant
On or after the fourth anniversary BB B2 M EF sk 25

of the date of grant

Z 1%

if the
eligible participant, during any of the

In relation to the share options,

periods specified above, exercises that
share options for such number of shares
which, in aggregate, represents less than
the number of shares for which the eligible
participant may exercise in respect of such
period, the balance of the shares
comprised in that share option for which
the eligible participant could have
exercised (but did not exercise) in that
period shall be carried forward and added
to the number of shares which the eligible
participant may exercise in the next
succeeding period or periods.

PREEMS - WA
BRR2EER AT
i EMETES R
ZEBRMEE 2RK
BaXINaERS
B R R AT 1T (8
R FTF K 2 B D
A AEERZ2HE
ERZBRATE (B
RITEE) 2 % RS
Kz B8 B Z8E
HELMAGERSZ
HERT —ERE R
8 7] 17 i 5% P # P 05
RZBHEBERF -
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BHEE
15

(b)

MBEERME
SHARE CAPITAL (Continued)

Share option scheme (Continued)

Notes: (Continued)

(i)

The vesting schedule of the share options
is in the following manner:

Vesting schedule

15 K=& (&)

(b)

PR -

(if)

AR (8

(&)

R 2 5F B B R
mr

Percentage of shares
over which a share
option is exercisable

FEREX BRZBROEATERREZES L
(%)

Before the first anniversary REHBZ —RBAFH Nil
of the date of grant i3

On or after the first but before BHEBE .z —AFk 40
the second anniversary of 2 % 1B W EF Al
the date of grant

On or after the second but before BB B2 W EF sk 30
the third anniversary of ZBEZFATH
the date of grant

On or after the third anniversary BHE BBz =ZAFK 30
of the date of grant Z1&

In relation to the share options, if the RRBEMS - WE

eligible participant, during any of the
periods specified above, exercises that
share options for such number of shares
which, in aggregate, represents less than
the number of shares for which the eligible
participant may exercise in respect of such
period, the balance of the shares
comprised in that share option for which
the eligible participant could have
exercised (but did not exercise) in that
period shall be carried forward and added
to the number of shares which the eligible
participant may exercise in the next
succeeding period or periods.

ER2EER LT
fAEEHETEI R
ZEBRMHBE 2RK
BEEXINEEKS
BEEZ BRI A 1T
RS k2 &KH
HE - RAEERSHE
ERZEAR AT TE (18
RITR) 2 %R RE,
LB HEE Z8ERH
HERMAEGERS
BE RN T —EpE% H
AT B EFT
EzBRMEBF -
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16  RESERVES 16 f##%
(Accumulated
Capital Share-based losses)/
redemption compensation Retained
Share Contributed reserves Exchange reserve profits

premium surplus EXEE reserves hftse (2R / Total
RfEE  SAR% BE  AERE BE  REEA 4

HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AeTn  AETn #¥Tn 0 AETr A%t AETr BETR

Balance at RZ5%0F

1 October 2005 tA-B28 2,425,853 - 196 14,02 1,054 (1,797,507) 643,638
Issue of shares ¥kh 45617 - - - - - 45,617
Share issued expenses BEARHRZ (3,854) - - - - - (3,854
Currency trandlation differences EHEZZE - - - 9,563 - - 9,563
Transfer &% (642,378) 642,378 - - - - -
Set-off A4 (1,783 475) - - - - 1,783 475 -
Share-based compensation kMR

expenses = = - - 1,450 - 1,450
Profit for the year EREH - - - - - 91922 91922
Balance at RZBENE

30 September 2006 NA-THIER 41,763 642,378 19 23,605 2,504 77890 788,336
Balance at 1 October 2006 £ £ ffik

as per above RZBERE

th-Bz&# 41,763 642,378 196 23,605 2,504 77,890 788,336

Currency translation differences § ¥ E § £ - - - 25,138 - - 25,138
Share-based compensation  BAMERX

expenses - - - - 368 - 368
Profit for the period BREH - - - - - 11,347 11,347
Balance at HZB3tE

31 March 2007 ZAzt-A

&8 41,763 642,378 196 48,743 2812 189,237 925,189
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17 CREDITORS AND ACCRUALS 17 BENEZRESTEREE

As at
i
31 March 30 September
2007 2006
—EELF —EETX
=H=+—8 NA=+H
HK$'000 HK$'000
BT T BT T
Trade payables B S REMER 49,488 15,268
Receipts in advance T8 U 3k 18 1,926 8,668
Accrued expenses EETER 78,992 95,440
Others H 139,844 111,962
270,250 231,338

At the balance sheet date, the aging analysis of REEHR - 5 RNERR KRR
the trade payables is as follows: DT -
As at
»®
31 March 30 September
2007 2006
—ETLE ZTEREF
=A=+-—H NA=+H
HK$'000 HK$'000
BT T BT T
Within 3 months =fEAR 32,967 608
3 months to 12 months e et 5,256 5,408
Over 1 year —F 11,265 9,252
49,488 15,268

Trade payables are non-interest-bearing and have

an average term of one month.

B ERMNERFTI R BN FHER

HR—@A -
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BHEEMBER R

18 BANK BORROWINGS

18 MITERX

As at
S
31 March 30 September
2007 2006
—EELF ZEER
=A=+-—8H NA=+H
HK$’'000 HK$'000
BETT BB T T
Secured AR 237,575 456,617
Unsecured A 832,386 722,322
1,069,961 1,178,939
Current portion RITERZ
of bank borrowings Bl A7 &6 9 (719,202) (230,283)
350,759 948,656
The maturity dates of bank borrowings are as RITERZ BB RAT
follows:
As at
S
31 March 30 September
2007 2006
—EERLF —EETREF
=H=+—H NA=+H
HK$'000 HK$'000
BET T BT T
Within 1 year —F LA 719,202 230,283
Between 1 and 2 years F—ERF_F 114,817 641,996
Between 2 and 5 years EFEFERF 235,942 306,660
Wholly repayable within 5 years 78R 14 A ES(EE 1,069,961 1,178,939
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BHEEMBER R

18  BANK BORROWINGS (Continued) 18 HRITER (&)
The carrying amounts of bank borrowings are RITERZEEEBENATINEE
denominated in the following currencies: HI{E :
As at
i
31 March 30 September
2007 2006
—BELHF ZEERF
=A=+—8H NA=+H
HK$'000 HK$'000

BET T BT

Hong Kong dollar ok 11,716 62,116
Renminbi AR 963,595 1,062,268*
United States dollar e 94,650 54,555*
1,069,961 1,178,939
The effective interest rates at the balance sheet REEBZ2EBRNEXRE6.48%
date was 6.48% (30 September 2006: 5.6%). (ZE2E2XRFNLA=+AH
5.6%) °
The carrying amounts of bank borrowings at fixed RITER EEBECEEREE
and floating rates: FMEYE -
At 31 March 2007 At 30 September 2006
R-ZZtF RZETRF
=ZA=t+-A hA=+H
Fixed rate Floating rate Fixed rate  Floating rate
B EFl & FBAE [E] 7 A & FERE
HK$'000 HK$"000 HK$'000 HK$'000

BT E®TR BT BET:x

Bank loans - secured BOER-FHEHA - 237,575 95,844 360,773
Bank loans — unsecured RITER-—EER - 832,386 - 722,322
- 1,069,961 95,844 1,083,095

*  Figures have been restated * H TR ES
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18  BANK BORROWINGS (Continued) 18 HRITEX(E)
The carrying amounts and fair value of the non- JENEHER CREBERAFER
current borrowings are as follows: N

Carrying amounts

IREE
31 March 30 September
2007 2006

—BBLE  ZTTIRF
=B=+-B AA=TH

Fair values
AT
31 March 30 September
2007 2006

“EREE  —TTRF
=R=+-B AAR=TH

HK$"000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Bank borrowings RITE R 350,759 948,656 350,759 948,864
The fair value is based on cash flows discounted NEETNRAERFIE59% (=
using a rate based on the borrowings rate of 5.9% ZERFNLA=1+H :579%)
(30 September 2006: 5.79%). MEZHREETE -
The carrying amounts of short-term bank HHRTERCREERE A
borrowings approximate to their fair values. BEAEA -
The Group has the following undrawn borrowing REEZ A REIHRITRENT -
facilities:
As at
i
31 March 30 September
2007 2006
—EETLHF ZTTREF
=A=+—H NA=+H
HK$'000 HK$'000
BET T BT T
Floating rate 7B FI %
— expiring within one year — R —F AR EH 360,498 440,331
— expiring beyond one year — R —F A& EI 58 186,549 -

547,047 440,331
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19

CONTINGENCIES

(a)

At 31 March 2007, the Company issued
guarantees to the extent of HK$223,459,000
(30 September 2006: HK$293,976,000) of
which HK$162,960,000 (30 September 2006:
HK$203,706,000) was utilised in respect of
bank borrowings granted to its subsidiaries.

Management anticipates that no material
liabilities will arise from the above bank and
other guarantees which arose in the ordinary
course of business.

Pursuant to the legal letter dated 13 April
2007 from China Resources Land (Beijing)
Co. Ltd. to state their right to claim for
compensation of approximately RMB15.5
million against Beijing Gang Lu Real Estate
Development Co. Ltd. (“Ganglu”), a
subsidiary of the Group, for alleged failure
to properly hand over certain areas as part
of the development site in Beijing disposed
in accordance with the Land Development
Construction Compensation Agreement
signed on 15 December 2006, the legal
counsel has advised that Ganglu has good
grounds to defend against such claims and
that even if compensation has to be paid, it
should be based on the affected portion,
not the whole site. Based on this advice, it
is estimated that any compensation will not
have any material impact on the financial
position of the Group.

19 JAEE

(a)

RZEBEEEF=—A=1+—
B ARafEE 2 BRE
H B 223,459,0007T (=
TEEXFLA=Z1+H B
#293,976,0007T) @ H
AEFHBRARZRITE
B B R B K
162,960,000 (Z TN
FALA=ZTH 7S
203,706,0007T) °

TBEERY EARXEE
EBBERELEZRITR
HA RGNS KM
BEXEE-

BAEEEE 1 (AL R) IR1D
ERAFRBHA-_ZTZT L
FUWA+=ZBZEEH
% BRI ERERRNE
B KB ARt RABIKE
HERZEER QA ([
K1) BROARK
15,500,0007T &5 8 = #
Mo HBERERRENS
EBRIBRBER-_ZTARF
+ZA+HRHBEF 2zt
RAERRFEERRERMLEE
Rt R RN EH
HozaETibE - A E
FREBRTEBRE RIT1E
B ZBRRnE - KEE
BAXHE - MEREX
FEZROWBM RS
R EE - RIBZEE
BR - FEErEAEES S
TEEAREE BB
ERERNENTE -




Frasers Property (China) Limited 2 ¥itth ZE (FE) R 2 7

Interim Report 06/07 5 8 3 &

Notes to Condensed Consolidated Financial Information

BHEEMBER R

20

21

PLEDGED OF ASSETS

At 31 March 2007, the Group's bank borrowings
were secured by certain investment properties with
a carrying value of HK$132,087,000 (30 September
2006: HK$597,517,000), certain properties held for
sale with a carrying value of HK$10,283,000 (30
September 2006: HK$10,283,000) and cash
deposits of HK$10,801,000 (30 September 2006:
HK$136,904,000*). The Group has no bank
borrowings secured by land use rights at the period
end (30 September 2006: HK$72,721,000).

COMMITMENTS

(a) Capital commitments

Capital expenditure in respect of properties

20

21

BEHEE

R-_ZEZ+F=F=+—H &
SECZIRTERRETEREERER
75 #132,087,0007T (ZZEZRF
NA=+H8:&%597,517,000
L) ZEEYE  ETEREHEEAR
510,283,000 (ZEZ R F
NAA=+H8: #%10,283,000
TO) S ER M EME R A
10,801,0007T (ZZEZENF N A
=+H : &% 136,904,000 *)
CHREGFERERER - AEER
BRI A 1 (F AR {EIE R 2
BRITEFR(ZZEERNFLA=T
B : ##72,721,0007T) °

e
(a) BAXREIE

REEERBRERTY

under development at the balance sheet date ¥ENMAREEZERAAX

but not yet incurred is as follows: mr

As at
i

31 March 30 September
2007 2006
—EELE ZEEREF
=H=+—H NA=+H
HK$'000 HK$'000
BT T BT T
Contracted but not provided for BRENOERER 113,931 118,841
Authorised but not contracted for B REE R FE L 3,181,813 -
3,295,744 118,841

* Figure has been restated

* BFEES
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21 COMMITMENTS (Continued)
(b) Operating lease commitments
The Group had future aggregate minimum

lease payments under non-cancellable
operating leases on land and buildings are

21

g ()
(b) REHEERE
AEEIREAE LI RIE

FZAAHHEEHEM
ARARI Nz &ERE

as follows: NRBRELT
As at
i
31 March 30 September
2007 2006
—EELF —EEREF
=A=+-—H hnA=+H
HK$'000 HK$'000
BT T BT T
Not later than one year E—FR 3,294 1,079
Later than one year F_F=ZE

and not later than five years EFRAFNA 6,294 -
9,588 1,079

(c) Future minimum rental receivables

The Group had future minimum rental
receivables under non-cancellable leases in
respect of land and buildings are as follows:

(c) ARZEBEEWEERE

AEBEREARLHRE
FZ A BEEHEE 2 KRR
REERKESKENT

As at
i

31 March 30 September

2007 2006

—EELF ZETRF

=A=+-—H NA=+H

HK$'000 HK$'000

BT T BT T

Not later than one year EF—FNA 51,153 70,973
Later than one year and FZFEE

not later than five years FRFENA 85,348 125,816

Over five years HF 1% 8,493 8,530

144,994 205,319
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22

RELATED PARTY TRANSACTIONS

The ultimate holding company of the Group is Fraser
and Neave Limited, a company incorporated and
listed in Singapore.

The following is a summary of significant related
party transactions carried out in the normal course

of the Group’s business during the period:

(a) Related party transactions

22 BEALRS

AEB Y SKIERARABIEDSRE
BRATF - I—RAEF N
KR ETZ AT -
TXARBRNEAERR S 2K
BRI IEABBEALTRS
THE

(a) BEALTXS

Six months ended

BZUTHHIEANER
31 March 31 March
2007 2006
—EELEHF —ZEER
=A=+—-H =ZA=+—H
Note HK$'000 HK$'000
B 3E BT T 7T I
Amount paid/(received)
B (BY) €5
Property management fee MEEBRE (i) 377 378
Professional fee XD (ii) 839 -
Management consultancy fees & ¥ B4 [ & (i) 2,017 973
Interest received B W F B (i) (437) -
Quantity surveying service fee ~ TRVEIE R E (iv) 79 196
Compensation income 18 WA v) (265) -
Receipt from FCL (China) FCL (China) Pte Ltd
Pte Ltd NES (v) - (35,860)*
2,610 (34,313)*

(i) On 8 October 2006, Vision Huaging (Beijing)
Development Co. Ltd. (“Vision Huaging”)
and THSP Property Management Corp.
(“THSP") entered into a Property
Management Contract whereby Vision
Huaqing appointed THSP as the property
manager to provide property management
services for Vision International Centre
("VIC") during the period from 1 October
2006 to 30 September 2007 at a fee which
is calculated as to 8% of the total monthly
gross management fees received from the
tenants of VIC.

* Figures have been restated

iy RZEBEEXRF+ANB-
BFESUR) EXERE
BRAE ([EHFES]) A
ItREEMEEEERE
AR ([EBFWE])FIL
MESEEL Bt &
FESRABEZTEBTYE
EMEEREA  REE
NETA—HZ2Z-_ZEZ+
FANAR=+HEE AR
Bl KE ([E B K
El)REMEEERS -
B A 5B BB K B JER
HEZHEERRE28% °

* HFEES
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22  RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Vision Huaqing is 60% owned by the
Company. THSP is 80% beneficially owned
by Tsinghua Science Park Co., Ltd. ("TSP"),
which is a 40% substantial shareholder of
Vision Huaqing. Accordingly, THSP is a
connected person of the Company under the
Listing Rules. The entering into the Property
Management Contract constitutes a
continuing connected transaction of the
Company.

During the period, fees of RMB373,623
(approximately HK$376,724) was charged to
Vision Huaging.

The Company has from time to time engaged
Angela Wang & Co ("AW&Co0"), a firm of
solicitors in Hong Kong, as the legal advisers
to the Company in various matters including
corporate, litigation and attestation of
documents. There has been no written
retained agreement or exclusivity of service
agreement between the Company and
AW&Co. Terms of service have been
negotiated on a case-to-case basis and the
directors believe that the services have been
provided on normal commercial terms which
are not more favourable to AW&Co than
those to any other independent third parties.

Ms. Wang Poey Foon, Angela, a then non-
executive director of the Company and
resigned on 1 May 2007, is the senior partner
of AW&Co. Accordingly, AW&Co is a
connected person of the Company under the
Listing Rules.

22 BEAXXRS (E)

(a)

BEALXRS (B)

By ESRARAIES
0% - FE/FYERHE
BERFEBA0%EZR 2T
EREEREIZRER R A
([=55]) B 2= B 80% 1
W A BIELEMHR
A - BBEMERARAZ
—REEAL - FIUME
EBAENERARAZ—
HREEEERS -

HR - BFESIN2E
B A ARK373,6237T (49
B M376,7247T) ©

ARATHRE—RER
RENEBA TR S EME
BR(TERSEMER
Pl EERRR 2 AR
B BRmAF - Rk
XHBRAEANZZTES
HRERHER - ARRIETE
7RI 2 Y
EREEE TR ER
RIS W%  IRISIRRTIIR
ERIEREREE B
BIE - ZERB IR —R
BRGHRER - BT IR
S REEBRT 2 GFRAL A
BREEMEBELS=
TR Z ARAR

RRABFIFFATES TIE
FELEt(MR-_ZTTLFH
A—HBHBE) REHEFR
MEBRZESRABA -
At - RELTHRA - X
RN eIy il RNV
ZEBEANL -




Notes to Condensed Consolidated Financial Information

s :

BHEEMBER R

22

RELATED PARTY TRANSACTIONS (Continued)

(a)

(iii)

Related party transactions (Continued)

Pursuant to Rule 14A.25, it was considered
that the various transactions handled by
AW&Co for the Company should be
aggregated and treated as if they were one
transaction for the purpose of Charter 14A
of the Listing Rules.

During the period, a service fee of
HK$839,000 was charged to the Company.

On 14 December 2006, FCL (China) Pte. Ltd.
("FCL China"),
Limited (“Power Source”) and the Company

Power Source Holdings

entered into a Supplemental Deed to the
Principal Agreement dated 14 July 2005
whereby the parties agreed to impose an
interest obligation on FCL China when
Supreme Asia Investments Limited (“SAl")
delays the transfer of the remaining 5%
interest in Shanghai Zhong Jun Real Estate
Development Co. Ltd. (“Shanghai Zhong
Jun”) within a prescribed period (“Transfer”).
As at the date of the announcement on 22
December 2006, the Transfer has not taken
place pursuant to the Principal Agreement
and FCL China has requested for a further
extension of time to complete the Transfer.
FCL China expects to be able to complete
the Transfer on or before 30 September
2007. Pursuant to the Supplemental Deed,
FCL China shall pay interest to Power Source.
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22 BEAXLXE (E)

(a)

(iii)

BEALXRS (B)

R ™A% 14A.25
- EBBEMEBLA
AARBREZSZERS
JEAR IR E T AR BIE 14A%
RIE—ER S MAE M
g o

BN - A D B 2 AR
% & 575 #839,0007T °

RZZEERFTATHE
H ' FCL (China) Pte. Ltd.
([FCL Chinal) - Power
Source Holdings Limited
([Power Source]) B AR
AR AR _TTRHF
Tt ATMAZ@%HE
FRE B BEIHA
A Z & Supreme Asia
Investments Limited
(TSAIl) £ 5 /& 5 fA) i 32
EE LM EmERZ
BRAR ([ LEMHhEE]) H
ERS% M ([HEE]) B
FCL ChinaZB A& & X 1 F| 8
ZEFf -HEBHAE_-ZT
TERFE+ZAZTZBZ
N BRI AR AW
ST 0 FCL ChinaE B3k
BRI T a8 E 2
fd o FCL ChinafB BRI A =
TEELFAA=TH=EZ
AITEREEGE - IRIBH T X
& + FCL ChinaZA W Power
SourceXZ i Fl| &8 ©
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22  RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Power Source is an indirect wholly owned
subsidiary of the Company. As FCL China is
an indirect wholly owned subsidiary of Fraser
and Neave, Limited (“F&N") and F&N is a
substantial shareholder of the Company, FCL
China is therefore a connected person of the
Company under the Listing Rules. The
entering into the Supplemental Deed and the
payment of interest to Power Source
connected

constitutes a continuing

transaction of the Company.

On 14 December 2006, Shanghai Zhong Jun
and Shanghai Frasers Management
Consultancy Co. Ltd (“SFMC") entered into
a Corporate
Agreement whereby Shanghai Zhong Jun

Management Services
appointed SFMC as the consultant to provide
or cause to provide certain corporate
management services for Shanghai Zhong
Jun for total corporate management services
fee of RMB4,000,000 (about HK$4,033,200)
for a period of 12 months from 1 October
2006 to 30 September 2007.

Shanghai Zhong Jun is beneficially owned as
to 52.04% by the Company, 42.96% by F&N,
and 5% by an independent third party. SFMC
is 100% beneficially owned by F&N.
Accordingly, SFMC is a connected person of
the Company under the Listing Rules. The
entering into the Corporate Management
Services Agreement constitutes a continuing
connected transaction of the Company.

22 BEAXXRS (E)

(a)

BEALXRS (B)

Power Source &R Q& Z
MEZEWNB AR - @R
FCL China BIES BB R
Al ([fEF ) cHEE2E
WEBRA - MESER/RR
NAIEFERRE - Bit - 18
& EM#EA] - FCL China%
NPl ZB@EANT ° 5]
7 R B & [ Power
SourceX M BB AR
RAIZHEBRERS -

RZEERF+A -+
H- EBMHMEEEEM
ERBERARAT(TLE
ERi) 5T AR E BRI
& B EEMBE
TLEEEMAEEREM -
RZEERNF+A—BZE
—EEEFNA=+EZ
+ — {8 B EAfE A £ B
RUESEREHRE T 2R
EERG  NalERRE
BERRBREARARE
4,000,0007C (&) & &
4,033,2007T) °

EBMESBEARR
TSR —BBEILE=F
T @ % B 52.04% -
42.96% N 5%z o £
ERMRESIELEERE
oAl BELTR
Al - EEEMAARRAIZ
BEALT - AT ARIER
R EBRNARE 2 F
BRAERS -
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RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Pursuant to Rule 14A.25, the interest payable
under the Supplemental Deed and the total
consideration payable under the Corporate
Management Services Agreement should be
aggregated and treated as if they were one
transaction for the purpose of Chapter 14A
of the Listing Rules.

Accordingly, the directors have set the annual
cap for the consideration pursuant to the
Supplemental Deed at about HK$1,000,000
for the Company’s financial year ending 30
September 2007; and the annual cap for the
consideration pursuant to the Corporate
Management Services Agreement at about
HK$4,000,000 for the Company’s financial
year ending 30 September 2007. Therefore,
the aggregate consideration pursuant to both
connected transactions for the year ending
30 September 2007 is at
HK$5,000,000.

about

During the period, an interest income for
the Supplemental Deed of approximately
HK$436,722 was charged to FCL China; and
a fee for corporate management services of
RMB2,000,000
HK$2,016,600) was
Company.

(approximately
charged to the
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22 BEAXLXE (E)

(a)

BEALXRS (B)

R ™A% 14A.25
- BEBEHAERZE I F
B RIRE AR E B RS W
BXNER EERBETM
RAIE14AZ R E A G5t
O UREE—RBE
I8 o

Hit - EFERTEHEZ
EELFNAZ=ZTHILEY
BEERBEMAZEZN
BRACEFELROABE
1,000,000 * MEBE=ZF
T+FAAZTHIEFHK
FERELTEERBE
EXTERZFE LREL
/5 78 #4,000,0007T °
I BE_TZTLFANA
=T HLEFEREBEMIAH
BRIZNBEBRNEB
75 #5,000,0007T °

HA - RERREBEARA
W ELFCL China%) /& ¥
436,722T 2 M B &K
NAZHEAFERRE
B AR #2,000,0005T (49
72 016,0007T) °
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22  RELATED PARTY TRANSACTIONS (Continued)

(a)

(iv)

Related party transactions (Continued)

On 17 November 2004, Vision (Shenzhen)
Business Park Co., Ltd. (“VSBP") and JURONG
International Constructors (Suzhou) Co., Ltd.
("JIC (Suzhou)”) entered into a Quantity
Surveying Contract whereby VSBP appointed
JIC (Suzhou) as consultant to provide quantity
surveying services for Project Phase 2A for a
consultancy fee of RMB780,000
(approximately HK$786,000). The quantity
surveying services to be rendered under
Project Phase 2A was estimated for periods
of 23 months. For continual consultancy
services to be rendered beyond the stipulated
durations, if required, an additional monthly
fee of RMB33,900 (approximately
HK$34,000) for Project Phase 2A will be
payable by VSBP to JIC (Suzhou).

VSBP is beneficially owned as to 95% by the
Company and 5% by an independent third
party. JIC (Suzhou) is a 100% beneficially
owned by JTC Corporation, which also owns
100% beneficially interest in Ascendas, a
substantial shareholder of the Company, and
thus a connected person of the Company
under the Listing Rules.

During the period, a consultancy fee for the
guantity surveying services of RMB78,000
(approximately HK$78,600) was charged to
VSBP.

22 BEAXXRS (E)

BEALXRS (B)

RZEENF+—A++t
B - RIBF R GREE
BRAR (DRYIEH]) H
WERE PR T2 (B IN) BR
ANaE] ([ BB BIRE (RN 1)
IR BEARY @ B
gt ORI T & 48 R
R (BN BEER - BLE2A
HiTE B 4R 4 T BRI 2 AR
% EHREARARK
780,0007T ( %) & ®&
786,0007T) ° SE2AHAIE B
R4 2 TRA = AR 7% 78 B
MR23EAANTHK - B H
EREBBIETEHAREMSRT
BRI Z RS - RINEFT &
BLE2AHAIE B M) 48 BB B B
(BN BINETABAR
# 33,9007 (4 & &
34,0007T) °

FNBF DR BRARE R
— 2B E=ZHEREAR
95% N 5% 7 o 4 B X
(BN AR BREEEE
EmlEl  MEBREERAK
RAEIZEEWRRERES
FHERER - BRE
ETRAAEARRR ZBE
AL e

HAA - R Y ECET BE T REA
ERBINFZEMEAEA
R # 78,0007T (4978 ¥
78,6007T) °
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22  RELATED PARTY TRANSACTIONS (Continued)

(a)

(v)

Related party transactions (Continued)

On 14 July 2005, Power Source, a wholly-
owned subsidiary of the Company, and CPL
(China) Pte. Ltd. (now known as FCL (China)
Pte. Ltd.), a fellow subsidiary of the
Company, have entered into a sale and
purchase agreement (“Agreement”) in
relation to the acquisition of 54.8% interest
in the shares of and debt owing by SAI.
Pursuant to the disclosure letter dated 14
July 2005 enclosed to the Agreement, a sum
of approximately RMB112 million would be
payable by Shanghai Zhong Jun, a subsidiary
of the Company, for the increase in the Gross
Floor Area (GFA) of the Song Jiang property
from 628,246 square meters to 837,291
square meters. The total payment including
the land premium and consultancy fee for
the increase in the GFA of the Song Jiang
property eventually increased to RMB179.69
million. Due to RMB67.74 million in excess
of the estimated payment of RMB111.95
million that is a breach of warranty under
the Agreement, the Company has received a
compensation of RMB37.11 million (being
the difference of RMB67.74 million at
54.78%) which is recorded as deferred
income in balance sheet.

During the period, a compensation income
of HK$265,000 was released from the
deferred income.
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22 BEAXLXE (E)

(a)

BEALXRS (B)

RZZEZERF+L A+
B ARRZ2EWB QA
Power Source £ 7K A & A
Z KB A A CPL (China)
Pte. Ltd. (38 7 [FCL (China)
Pte. Ltd.]) 3] 2 B B W &
(&l AR EMBEEE
SAlZ Befn REFTR 2 BT
2 54.8% M m o BRI E
BNz BBAE-_ZTTRF
+tA+ImAZHE R
KRAIWEB ARG LG
B BARMNIMEZEE
HEE(BEHHEE]) A
628,246F 75 K B N &=
837,291 F F K » Xt &
H#4 AR % 112,000,000
T AN IMEBRIEEE
FEIZ hnif FEAT 2 FRIE 258
(BIEHENEME) &ZK
2 om = AN R %
179,690,0007T ° M At
i 5t X B A R %
111,950,000t % H A R
¥ 67,740,0007C © & X%
BIETZ2E®  ARFAIE
W WA & AR K
37,110,000t 2 i E & -
BlZ=% A R#67,740,000
T2 54.78% » Jh{E Bk
ERAFABEEBER -

HIA - RE B AR 2
mEzBRASER
265,0007T -
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22  RELATED PARTY TRANSACTIONS (Continued) 22 BIEATREZ (&)
(b)  Amounts due to related parties (b) EFNBAEALZRE

As at
i

31 March 30 September
2007 2006
—EEBtEHF —ETREF
=ZA=+—H NA=+H
HK$'000 HK$'000
BETFT BT T

Amounts due to JIC (Suzhou) FE A ¥ BE B R (B N) /08 - 209
Amounts due to THSP i ANE R E /S 32 915
Amounts due to F& 15 Jurong Consultants Pte. Ltd.

Jurong Consultants Pte. Ltd. FKIA - 623
Amounts due to AW&Co B T S EM B RE - 44
Amounts due to SFMC JERT £8 2 RIE 337 3,396

369 5,187
23 COMPARATIVE FIGURES 23 HREHF
Certain last year figures have been restated to ETEFHFEEY - LAEAKH

conform with the presentation of current period. Z2INFRRFE - -
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Continuing Obligation under Chapter 13 of the Listing Rules

BELETRIFIBEZFESRE

BANKING FACILITIES WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDER

In accordance with the requirements under rule 13.21 of
the Listing Rules, the directors of the Company reported
below details of loan facilities, which exist at any time
during the period and include conditions relating to specific
performance of the controlling shareholder of the
Company.

On 16 October 2006, VSBP, a 95% owned subsidiary of
the Company, was granted a revolving loan facility of
RMB160 million to finance its property project undertaken
in the PRC. On 1 December 2003, 16 December 2003, 23
December 2003, 25 February 2004 and 17 June 2005,
Shanghai Zhong Jun, a 52.04% owned subsidiary of the
Company, was granted several 3-year term loan facilities
of RMB87 million, RMB200 million, RMB95 million,
RMB200 million and USD36 million, respectively, all the
loans are used to finance the capital investment in its
property projects in the PRC.

On 29 March 2006, 11 July 2006 and 13 December 2006,
the Company was granted loan facilities of HK$100 million,
HK$100 million and HK$100 million, respectively for
revolving and short term nature to fund the general
corporate funding requirement of the Company and its
subsidiaries.

Upon the granting of the above loan facilities, the
Company undertook to the lenders that F&N would remain
ultimately majority owner of the Company throughout the
terms of the facilities. Failure to perform the undertaking
will constitute an event of default.

RITBMEZNHEBTANERRR
ABTHEEENKRE

BEBELETRAUNEI321EZHRE - AR
AEFERERARAARN—EFHE
BE2AERARRERBREITRE
BEGREZERBEFS

RZZBEZERF+A+B  ARE#
BO5%HE 2 KB BRI B 3 R
A E #160,000,000C 7 BB & % 58
B UAEEFBREREZYHEIEB IR
H@E R ZEE=F+_H—H "
—EE=F+-_At+RA  ZFET=
F+-A=-+=H ZZEZTWFE_-A
“+HEBR-ZETRFXNA++LEH
NAREES2.04%E= 2B RF L
g B Bl &R AR 87,000,000
T - AR #200,000,0007T © AR
95,000,0007T * A R % 200,000,0007T
% 36,000,000% T 2 = FHEFE
B 2HEREERARATEYEIEA
BEARKGERHRME -

R—ZZEEXFZA=-_+AILAB  —Z=F
NFEtAT—BERZZEERF+_HA
+=Z8 AR A DR ERBE
100,000,0007T ~ 7 % 100,000,0007T
& 7 #100,000,0007T 2 E 3 - H B A
ERBRENMNEHEEERBE - UEBEM
RAARREMBRAGIZ —REEES
Frag o

RETLAEFREER - ARQEEA
B AwE - IESERRNEERE B
RABBERARR AN DR 2 HK
AN BREBITEHAZSE &
BRGER -
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Independent Review Report 38 3 3 B 3k &

Ell ERNST & YOUNG

£ Ak & <t @\ F B A

INDEPENDENT REVIEW REPORT OF THE
AUDITORS

TO THE BOARD OF DIRECTORS OF
FRASERS PROPERTY (CHINA) LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have been instructed by the Company to review the
interim financial report set out on pages 20 to 66.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"”) and the relevant
provisions thereof. The interim financial report is the
responsibility of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion,
based on our review, on the interim financial report and
to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.

REME L ERRS

BHERHE (PE)ARANESS
(RBREEIMRLZBERLDA)

5l

i3

FE)hiR ERREREEHNIARE20E
662 I IS o

EEREZBASEZER

ERABMARIMARRAESF LMMH
ABRE  PHMBRE ZREALR
BRGMAGMBAM cEEEE
Q55 345% [ HA B A R 5 ) I EL AR A 16k
SCETT o BT M BRENESELZ
BEEYCHEEEL -

BEEZEERREEN ZER  BR
UL E 2 REMGK - WX FH R
BREELBILAEm > LERAERE
BEFTeMEEHGR ° RULAIN
AEMRE T BIEEMAE - BF
THAREZAD  HEMEMBAL
BRYAEEIREE -
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REVIEW WORK PERFORMED

We conducted our review in accordance with Statement
of Auditing Standard 700 “Engagements to Review Interim
Reports” issued by the HKICPA. A review consists
principally of making enquiries of Company management
and applying analytical procedures to the interim financial
report and based thereon, assessing whether the
accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit
procedures such as tests of control and verification of
assets, liabilities and transactions. It is substantially less in
scope than an audit and therefore provides a lower level
of assurance than an audit. Accordingly we do not express
an audit opinion on the interim report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an
audit, we are not aware of any material modifications
that should be made to the interim financial report for
the six months ended 31 March 2007.

Ernst & Young
Certified Public Accountants

Hong Kong, 4 May 2007
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BEZEMNIENEESEFMAS
PR M 2 %2 B BI S5 70055 [ 25 B o 23
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BRASEEEBFELEHR  ARE
RO IER R SR MM REFEL D
i R D TR E RS 2 @5t K
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(RBEEEERI)  BHRITEIERE
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EMPLOYEE INFORMATION

As at 31 March 2007, the Company and its subsidiaries
had approximately 180 employees (31 March 2006: 172
employees). Salaries of employees are maintained at
competitive levels while bonuses may be granted on a
discretionary basis. Other employee benefits include
mandatory provident fund, insurance and medical cover,
subsidised educational and training programmes as well
as a share option scheme.

DIRECTORS’ INTERESTS

As at 31 March 2007, the following directors and the
chief executive of the Company and/or any of their
respective associates had the following interests and short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Future
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO")) as recorded in the register required to be kept by
the Company under section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Part XV
of the SFO or the Model Code for Securities Transactions
by Directors of Listed Companies (the “"Model Code”)
under the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”):

BEEHR

R-ZEE+F=A=+—H AAQA
REMBAGTHERNI1S0KETL (=
ZERF=ZA=1+—H :1724) - &
BZHMEFERF HKFE  MEL
AT MEEERE - EMESRF
BREEES  RBREBERR  #HE
NIRRT E - AR R ERTE -

EEzERS

R-EEL+FE=ZA=+—8  AQ7a
EERERTHRABR SFELAH
AR B AR A RQ R s E A EE
(EEABBENESTEFSFLBEE
B (T H R EEEM]) BEXVED) 2
Rin - HERN REEEPFBERE
BAE N E GG F352F LN AR A
BEEBZECMzEZ AR + R
BESRBEEOIEXVIREBHE
RGMBRAT (B &EH LT
MA(TEMAR]D HEY 2 L RARIE
FHTELFXFHNEESR ([EESF
Al]) BRITME AR A KA P2
mEKRBIT
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DIRECTORS’ INTERESTS (Continued) ESoER (B)
(a) Interests and short positions in the shares, (@) REATRG - HERORER
underlying shares and debentures of the BZERRKXR
Company
(i) Long position in the shares () REE1G 2B
Approximate
Number of percentage
ordinary shares of total
beneficially held Nature of shareholding
Name of director ExkEZ interest HREAERE
EENE ZEREAE EmMtE ZBHNEsH
%
Ms. Chong Siak Ching® 5,210,536 Personal 0.08
REFXLTO & A

(ii) Long positions in the underlying shares of
equity derivatives — share options

(i)  RRAVTETAZ K
2R — BRI

Date of Number of  Approximate
grant Exercise ~ Number of total  percentage
of share Exercise price per share options  underlying of total
Name of options period of share option  outstanding shares  shareholding
director ARE share options EHRRE M RTE HE GREAE
ESps REAH ARETHEE 2EE RREHE Roag <BOBak
HKS %
BB
Dr. Han Cheng  31/12/2003  31/12/2004 - 30/12/2013 0.1580 1,619,159 3,238,318 0.05
Fong® 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,619,159
BHEELTOo
Mr. Ang Ah Lay ~ 31/12/2003  31/12/2004 - 30/12/2013 0.1580 2,698,598 10,895,794 0.16
BT A 311122004 31/12/2005 - 30/12/2014 0.1547 2,698,598
30/12/2005  30/12/2006 - 29/12/2015 0.1343 2,698,598
13/11/2006  13/11/2007 - 12/11/2016 0.1670 2,800,000
Mr. Goh Yong 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439 1,079,439 0.02

Chian, Patrick®
REMAEED
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DIRECTORS’ INTERESTS (Continued)

(a) Interests and short positions in the shares,
underlying shares and debentures of the
Company (Continued)

(a)

&)

EE (]

REQTRD - HERORERE
BeRBERXR (E)

Date of Number of ~ Approximate
grant Exercise Number of total  percentage
of share Exercise price per share options  underlying of total
Name of options period of share option  outstanding shares shareholding
director AR E share options EHARE M RTE HE RELE
EEpe REAH ARETER 2ORE RAREHE Roa% <BOEok
HKS %
BT
Ms. Chong Siak ~ 31/12/2003  31/12/2004 - 30/12/2013 0.1580 1,079,439 5,685,981 0.08
Ching® 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439
REFRTO 301202005 30/12/2006 - 29/12/2015 0.1343 1,727,103
13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
Ms. Wang Poey  31/12/2003  31/12/2004 - 30/12/2013 0.1580 1,079,439 5,685,981 0.08
Foon, Angela®  31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439
THEATTe 30122005 30/12/2006 - 29/12/2015 0.1343 1,727,103
13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
Mr. Alan Howard ~ 31/12/2003  31/12/2004 - 30/12/2013 0.1580 1,079,439 5,685,981 0.08
Smith, J.P.® 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439
Alan Howard 30/12/2005  30/12/2006 - 29/12/2015 0.1343 1,727,103
Smithe 4+ 13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
AF#Etoe
Mr. Kwong Che  31/12/2003  31/12/2004 - 30/12/2013 0.1580 1,079,439 5,685,981 0.08
Keung, Gordon® 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439
BEBLES 30122005 30/12/2006 - 29/12/2015 0.1343 1,727,103
13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
Mr. Hui Chiu 30/12/2005  30/12/2006 - 29/12/2015 0.1343 1,727,103 3,527,103 0.05
Chung, J.P® 13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
ARBELE
o)
Mr. Chong Kok~ 13/11/2006  13/11/2007 - 12/11/2016 0.1670 900,000 900,000 0.01

Kong®
REXELO
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DIRECTORS’ INTERESTS (Continued)

(b)

Interests and short positions in the shares,
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ExcEx(E)
(b) REBEAARTRERAITZR

underlying shares and debentures of an

associated corporation - Fraser and Neave,

Limited

(i) Long position in the shares

Number of
ordinary shares
beneficially held

7 HERORERERE ZEER
KA

(i)  REBZHE

Approximate

percentage

of total

Nature of shareholding

Name of director BExEEz interest LR EEEE
BEENSA ZEBREE EEME ZBABE D

%
Mr. Goh Yong Chian, 221,040 Personal 0.02

Patrick®

REMEFD

(if) Long positions in the underlying shares of

equity derivatives — share options

(EPN

(i)  RBRAVTETAZ K
IR — R

Number of  Approximate

Date of Exercise ~ Number of total  percentage
grant of Exercise price per share options  underlying of total
Name of share options period of share option  outstanding shares shareholding
director AR E share options EHARE M RTE HE GRELE
EEpg REAH ARETER 2ORE RAREHE Roa% <BOEIk
S$ %
g
Dr. Han Cheng 2/712002 3/4/2005 - 2/6/2012 1.56 541,800 4,518,225 0.33
Fong® 1/10/2002 1/7/2005 - 31/8/2012 1.51 541,800
BELETO 8102003 8/7/2006 - 7/9/2013 212 774,000
8/10/2004 8/7/2007 - 7/9/2014 2.82 774,000
10/10/2005 10/7/2008 - 9/9/2015 3.46 870,750
10/10/2006 10/7/2009 - 9/9/2016 422 1,015,875
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DIRECTORS’ INTERESTS (Continued)

(b)

Interests and short positions in the shares,
underlying shares and debentures of an

(b)

&)

EE (]

RBEQARRETERRATAZK
7 HERORERERE 2EER

associated corporation — Fraser and Neave, e (&)
Limited (Continued)
Number of  Approximate
Date of Exercise ~ Number of total  percentage
grant of Exercise price per share options  underlying of total
Name of share options period of share option  outstanding shares shareholding
director AR E share options EHARE KT E HE RELE
EEps REEH ARETER 2HRE RARERE  ROLAH BB
S$ %
KT
Mr. Goh Yong 1/10/2002 11712005 - 31/8/2012 1.51 125,000 1,363,400 0.10
Chian, Patrick®  8/10/2003 8/7/2006 - 7/9/2013 2.12 309,600
REMEEO 81012004 8/7/2007 - 7/9/2014 2.82 464,400
10/10/2005 10/7/2008 - 9/9/2015 3.46 464,400
Mr. Lim Ee 10/10/2005 10/7/2008 - 9/9/2015 3.46 619,200 1,238,400 0.09
Seng® 10/10/2006 10/7/2009 - 9/9/2016 4.22 619,200
B E L0
Mr. Tang Kok 1/10/2002 17712005 - 31/8/2012 1.51 3,610 685,490 0.05
Kai, Christopher® 8/10/2003 8/7/2006 - 7/9/2013 2.12 760
HEELEO 8102004 8/7/2007 - 7/9/2014 2.82 185,760
10/10/2005 10/7/2008 - 9/9/2015 3.46 216,720
10/10/2006 10/7/2009 - 9/9/2016 422 278,640
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EEcER (E)

(c) Interest and short positions in the shares, (c) M Bi¥ A FlFrasers Centrepoint
underlying shares and debentures of an Trustz R4 ~ HER D RER
associated corporation — Frasers Centrepoint B2EZRAR
Trust
Long positions in the units REZIFE

Approximate
Number of units percentage of
beneficially held Nature of total units
Name of director ExBE2 interest RENERE
EENE BB EEME 2@l
%
Mr. Goh Yong Chian, Patrick® 300,000 Personal 0.05
REMEED @A
Mr. Lim Ee Seng® 200,000 Personal 0.03
mieB Lo & A
Mr. Tang Kok Kai, Christopher® 200,000 Personal 0.03
BB ELEED & A
® Non-executive Director @ EMITES
6) Resigned as Non-executive Director with effect ©) R-ZZETZ+FRA—HEMT
from 1 May 2007 FHITES
® Independent Non-executive Director ® BUERITES

Save as disclosed above, as at 31 March 2007, none of
the directors and the chief executive of the Company and/
or any of their respective associates had any interest or
short position in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept by the
Company under section 352 of the SFO as otherwise
notified to the Company and the Stock Exchange pursuant
to Part XV of the SFO or the Model Code.

BREXPHBEIN R-TTLF=A
=t—H ARAEFMRRSITHEA
BR/IMEZTB 2 EMBHEARE
RARR SHEERBREE (ExRE
> MG RGIEXVEL) < B - K
MEEEETEAREEFLPERK
BIZE352IRREHEN AR R AFE 2 &R
fzEmER AR  HRBEEF R
HIE RO FEXVE AR ETRIZASRTTA
EARDBRBRIAZEZIRR -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31 March 2007, the following persons (other than
the directors or the chief executive of the Company) had
the following interests and short positions in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under section

336 of the SFO:

FERRER

R-ZZEE+F=A=1+—H LU TA
T (RAREEEXZBTHABRIN)
RARR R0 S AR 0 o B R IR
BH K HE G55 336182 8 R AR A)
BRBEZERMzEERAR

Long positions in the shares of the Company RERXTARGDZHEE
Approximate
Number of percentage
ordinary of total
Nature of shares held shareholding
Name of shareholder interest BEZ LR EAE
RERER ERMtE ZERHE ZHMOB DL
Notes %
B 5%
Fraser and Neave, Limited (“F&N") 1 Corporate 3,847,509,895 56.23
ESREBERRAR (TSR] yNC]
Fraser and Neave Investments 2 Corporate 1,175,168,505 17.17
(Hong Kong) Limited UNE]
("F&N Investments”)
Vision Century Limited ("VCL") Corporate 1,175,168,505 17.17
A7
Frasers Centrepoint Limited (“FCL") 3 Corporate 2,672,341,390 39.06
A7
FCL (China) Pte. Ltd. (“FCL China") Corporate 2,672,341,390 39.06
yNEC]
Ascendas Pte. Ltd. ("Ascendas”) 4 Corporate 1,175,168,505 17.17
BARLABR AR ([ER]) yNEC]
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
(Continued)
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TERRERS (F)

Approximate
Number of percentage
ordinary of total
Nature of shares held shareholding
Name of shareholder interest BEZ HREARE
BRRERB EaME EERHA 2B DL
Notes %
B 5
Ascendas Land International Pte. Ltd. 5 Corporate 1,175,168,505 17.17
("Ascendas Land”) NE]
Riverbook Group Limited (“Riverbook”) Corporate 1,175,168,505 17.17
N]!

Notes: Moax -

1. The interest disclosed comprised 1,175,168,505 shares 1. Fr 4% 8 2 # = B #& B F&N
beneficially owned by F&N Investments through VCL and Investmentsi® @ VCLE = ¥
2,672,341,390 shares beneficially owned by FCL through B 2 1,175,168,505/% % 7 &
FCL China. Both F&N Investments and FCL are wholly- RFCLEBFCL ChinaBE&m#A Z
owned subsidiaries of F&N. 2,672,341,390/8 B& 5 - F&N

Investments & FCLRR & Jh{E % [E 2 &
BWBAFA -

2. The interest disclosed comprised 1,175,168,505 shares 2. FiEE R ERAVCLEE Z
held by VCL, which is a wholly-owned subsidiary of F&N 1,175,168,5050% f% 15  VCLJIF&N
Investments. InvestmentsZ 2 BN B R A °

3. The interest disclosed comprised 2,672,341,390 shares 3. Fr#t 88 2 R B HEHFCL Chinafi A
held by FCL China, which is a wholly-owned subsidiary of Z 2,672,341,3900% & 1 - FCL
FCL. ChinaZhFCLZ 2 EME R Al ©

4. The interest disclosed comprised 1,175,168,505 shares 4. Fr #% 88 2 # 33 82 35 B3 Ascendas Land
beneficially owned by Ascendas Land through Riverbook. BEiBRiverboo kEm#EE L
Ascendas Land is a wholly-owned subsidiary of Ascendas. 1,175,168,5050% % 5 ° Ascendas

Land TEER 22 EMB AR -
5. The interest disclosed comprised 1,175,168,505 shares 5. Fir #% 88 2 # %5 B2 4% F Riverbook¥§ B

held by Riverbook, which is a wholly-owned subsidiary of

Ascendas Land.

Z1,175,168,505/8 f 17  Riverbook
J5Ascendas Land 2 2 &M B AR ©
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
(Continued)

Save as disclosed above, as at 31 March 2007, no other
person (other than the directors or the chief executive of
the Company) had any interest or short position in the
shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme was adopted by the Company on
20 May 2003 (the “Share Option Scheme”) to comply
with the new amendments to the Listing Rules in respect
of share option schemes of a listed company.

As at 31 March 2007, there were 51,868,037 share options
outstanding under the Share Option Scheme. Based on
these outstanding share options, the total number of
shares available for issue is 51,868,037, which represents
approximately 0.76% of the existing issued share capital
of the Company as at the date of this report.

TERFES (B

BrREXFIEREIN RZEZTEELF=H
=+—H BEEMAL(RARES
FmEITHABRIN RARRFIIRMD K
HERMD TP HEEREES KBAE KL
F336FEHENARABAFE2ELM
ZHEDIRE o

R &

RZZEZE=ZFAHA-_+H  ARAK
MR & ([RAMERT B &
FHRBIBEBE LM ARRIKERE 2
FHERTIRIE ©

R-_ZZTLF=ZA=+—8  RE#E
st #/5E 51,868, 03713}%15%%171%2%
B o BIBZFHMARITEZRIRE -
HAT TR (9 51,868,037/% » (AR
AR AFREHBBEBEEBITRAY
0.76% °
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SHARE OPTION SCHEME (Continued)

Details of the movements of the share options under the
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mRERE (8)

RS UT 2 RRER N 25

Share Option Scheme during the period were as follows: =g N
Number of share options
AREHA
Date of
Name or Outstanding Granted  Exercised Lapsed Outstanding grant Exercise
category of as at during during during as at of share Exercise period of price per
participant 1/10/2006  the period  the period  the period  31/3/2007 options share options share option
RZERAE RZBBLE 8
282 tA-8 Zh=t+-A ARE ARE BRE
RELEH HATE RAARE RERTE REAKN  HATE R4 R ZGRE
(Note 3)
(H33)
HKS
BB
Directors
gz
Dr. Han Cheng Fong® 1,619,159 - - - 1,619,159  31/12/2003  31/12/2004 - 30/12/2013 0.1580
BlEgf 1o (Note 1)(Hf31)
1,619,159 - - - 1,619,159  31/12/2004  31/12/2005 - 30/12/2014 0.1547
(Note 2) (¥&2)
Mr. Ang Ah Lay 2,698,598 - - - 2,698,598  31/12/2003  31/12/2004 - 30/12/2013 0.1580
HEELE (Note 1)(¥i5E1)
2,698,598 - - - 2,698,598  31/12/2004  31/12/2005 - 30/12/2014 0.1547
(Note 2)(FiE2)
2,698,598 - - - 2,698,598  30/12/2005 30/12/2006 - 29/12/2015 0.1343
(Note 2) (¥&£2)
- 2,800,000 - - 2,800,000 13/11/2006  13/11/2007 - 12/11/2016 0.1670
(Note 2) (Pi5F2)
Mr. Goh Yong Chian, Patrick® 1,079,439 - - - 1,079,439 31/12/2004  31/12/2005 - 30/12/2014 0.1547
REAELO (Note 2) (Fi&2)
Ms. Chong Siak Ching® 1,079,439 - - - 1,079,439 31/12/2003  31/12/2004 - 30/12/2013 0.1580
REkuto (Note 1) (Hi 1)
1,079,439 - - - 1,079,439 31/12/2004  31/12/2005 - 30/12/2014 0.1547
(Note 2)(FiE2)
1,727,103 - - - 1,727,103 30/12/2005  30/12/2006 - 29/12/2015 0.1343
(Note 2) (¥&2)
- 1,800,000 - - 1,800,000 13/11/2006  13/11/2007 - 12/11/2016 0.1670
(

(Note 2) (T 2)
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SHARE OPTION SCHEME (Continued) R RERE (E)

Number of share options

AREHE
Date of
Name or Outstanding Granted  Exercised Lapsed Outstanding grant Exercise
category of as at during during during as at of share Exercise period of price per
participant 1/10/2006  the period  the period  the period  31/3/2007 options share options share option
RZERAE RZ2BtE 8
S8EY tA-H ZB=t-H ARE ARE ERE
RELEN HAGE RMAARY RERGTE RMEAKN HATE R4 8 2hkE
(Note 3)
(M33)
HKS
BB
Directors
gz
Ms. Wang Poey Foon, Angela® 1,079,439 - - - 1,079,439 31/12/2003  31/12/2004 - 30/12/2013 0.1580
IHEAute (Note 1)(FiEE1)
1,079,439 - - - 1,079,439 31/12/2004  31/12/2005 - 30/12/2014 0.1547
(Note 2) (F&£2)
1,727,103 - - - 1,727,103 30/12/2005  30/12/2006 - 29/12/2015 0.1343
(Note 2)(Fi3%2)
- 1,800,000 - - 1,800,000 13/11/2006  13/11/2007 - 12/11/2016 0.1670
(Note 2) (Pi&E2)
Mr. Alan Howard Smith, J.P.9) 1,079,439 - - - 1,079,439 31/12/2003  31/12/2004 - 30/12/2013 0.1580
Alan Howard Smith% & » (Note 1)(HtEE1)
At#te 1,079,439 - - - 1,079,439 31/12/2004  31/12/2005 - 30/12/2014 0.1547
(Note 2)(Fi3%2)
1,727,103 - - - 1,727,103 30/12/2005  30/12/2006 - 29/12/2015 0.1343
(Note 2) (F&£2)
- 1,800,000 - - 1,800,000 13/11/2006  13/11/2007 - 12/11/2016 0.1670
(Note 2) (P 5F2)
Mr. Kwong Che Keung, Gordon® 1,079,439 - - - 1,079,439 31/12/2003  31/12/2004 - 30/12/2013 0.1580
BEitte (Note 1)(Hiz1)
1,079,439 - - - 1,079,439 31/12/2004  31/12/2005 - 30/12/2014 0.1547
(Note 2) (F&£2)
1,727,103 - - - 1,727,103 30/12/2005  30/12/2006 - 29/12/2015 0.1343
(Note 2)(Fi3%2)
- 1,800,000 - - 1,800,000 13/11/2006  13/11/2007 - 12/11/2016 0.1670
)

(Note 2) (fif52)
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AREHE
Date of
Name or Outstanding Granted  Exercised Lapsed Outstanding grant Exercise
category of as at during during during as at of share Exercise period of price per
participant 1/10/2006  the period the period the period  31/3/2007 options share options share option
RZBRAE RZ25tE =3
$8%2 tA-8 ZB=t-H ARE ARE ERE
REGEN HAGE RMAARY RERGTE REAKN  HAGE  RAAH ke 2hRE
(Note 3)
(Bf3E3)
HKS
AU
Directors
gz
Mr. Hui Chiu Chung® 1,727,103 - - 1,727,103 30/12/2005  30/12/2006 - 29/12/2015 0.1343
EE b %0 (Note 2) (H3F2)
- 1,800,000 - 1,800,000 13/11/2006  13/11/2007 - 12/11/2016 0.1670
(Note 2) (Pi5F2)
Mr. Chong Kok Kong® - 900,000 - 900,000  13/11/2006  13/11/2007 - 12/11/2016 0.1670
FEAfEO (Note 2) (H32)
29,684,578 12,700,000 - 42,384,578
Other Employees
HitER
In aggregate 1,122,617 - (86,355) 1,036,262  31/12/2003 ~ 31/12/2004 - 30/12/2013 0.1580
E (Note 1)(FEE1)
755,608 - - 755,608 31/12/2004  31/12/2005 - 30/12/2014 0.1547
(Note 2)(Fi3%2)
755,608 - - 755,608  30/12/2005  30/12/2006 - 29/12/2015 0.1343
(Note 2) (¥&£2)
- 3,050,000 - 3,050,000 13/11/2006  13/11/2007 - 12/11/2016 0.1670
(Note 2) (Pi5F2)
2,633,833 3,050,000 (86,355) 5,597,478
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SHARE OPTION SCHEME (Continued) R RERE (E)

Number of share options

AREHE
Date of
Name or Outstanding Granted  Exercised Lapsed Outstanding grant Exercise
category of as at during during during as at of share Exercise period of price per
participant 1/10/2006  the period  the period  the period  31/3/2007 options share options share option
RZERAE RZ2BtE 8
S8EY tA-H ZB=t-H ARE ARE ERE
RELEN HAGE RMAARY RERGTE RMEAKN HATE R4 8 2hkE
(Note 3)
(M33)
HKS
BB
Ex-director
AREES
In aggregate® 1,079,439 - - - 1,079,439 31/12/2003  31/12/2004 - 30/12/2013 0.1580
=Ea0) (Note 1)(FiEE1)
1,079,439 - - - 1,079,439 31/12/2004  31/12/2005 - 30/12/2014 0.1547
(Note 2) (F&£2)
1,727,103 - - - 1,727,103 30/12/2005  30/12/2006 - 29/12/2015 0.1343
(Note 2)(Fi3%2)
3,885,981 - - - 3,885,981
36,204,392 15,750,000 - (86,355) 51,868,037
@ Non-executive Director ©) FHITES
® Resigned as Non-executive Director with effect from @ RZZEZ+FHA—BEEFENT
1 May 2007. %o
® Independent Non-executive Director ® BUIERITES
@ Mr. Lew Syn Pau retired as Non-executive Director of the @ EREERZZTEERNF—A+X

Company on 16 January 2006. The lapsed period of the
share options entitled to him was extended pursuant to
the terms in the Share Option Scheme.

BREARFFATESE  MER
T 2 BIE 2 KR BRI
B 2GR -
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Notes:
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The vesting period of the share options is in the following
manner:

wuHX*gZEm%HT Fﬂi’%ﬁﬂ—l—

Percentage of shares over
which a share option

Vesting Schedule 5B R R is exercisable
BRZBROIETITE
ARREZEIL
%
Before the first anniversary of U BHZz—FAFH Nil
the date of grant
On or after the first but before REBBz —AFR 2B EMAEFR 25
the second anniversary of
the date of grant
On or after the second but before RO BEBzMAEAFK 2 %B=FFA 25
the third anniversary of
the date of grant
On or after the third but before RE BBz =AFk 2% ENEAFR 25
the fourth anniversary of
the date of grant
On or after the fourth anniversary BREBEBzNAFK 2% 25
of the date of grant
In relation to the share options, if the eligible participant, HRBREMS - MEEKL2EER

during any of the periods specified above, exercises that
share options for such number of shares which, in
aggregate, represents less than the number of shares for
which the eligible participant may exercise in respect of
such period, the balance of the shares comprised in that
share option for which the eligible participant could have
exercised (but did not exercise) in that period shall be
carried forward and added to the number of shares which
the eligible participant may exercise in the next succeeding
period or periods.

LA TR ARE AR ITEY k& ER
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SHARE OPTION SCHEME (Continued)

The vesting period of the share options is in the following

R E (8)

2. RBEZFBEERNOT

manner:
Percentage of shares over
which a share option
Vesting Schedule HERBEXR is exercisable
B R2ZBRGMETITE
AREZED
%
Before the first anniversary of B BHZz—FAFH Nil
the date of grant piis
On or after the first but before REBBz —AFR 2B EMAEFH 40
the second anniversary of
the date of grant
On or after the second but before RO BB zMAEAFK 2 %B=FFA 30
the third anniversary of
the date of grant
On or after the third anniversary HEBHZz AT 2% 30

of the date of grant

In relation to the share options, if the eligible participant,
during any of the periods specified above, exercises that
share options for such number of shares which, in
aggregate, represents less than the number of shares for
which the eligible participant may exercise in respect of
such period, the balance of the shares comprised in that
share option for which the eligible participant could have
exercised (but did not exercise) in that period shall be
carried forward and added to the number of shares which
the eligible participant may exercise in the next succeeding
period or periods.

}t
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bt EREERETES RZFR
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B 3 1 5% A AT 9T (0 AR LR P OS
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HIM AT 1T (B RATR) Z sx R A
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SHARE OPTION SCHEME (Continued)

3. Date of grant of share options

RRER LA S
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Company'’s closing share price
on the day prior to
the date of grant

ERATARPRBEE

BREBHAaI 2w HE

HK$

BT

31 December 2003 —EE=F+_-_HA=+—H 0.1547*
31 December 2004 —E2ENFE+=H=+—H 0.1547*
30 December 2005 :$§£¢+*ﬁ +H 0.1343*
13 November 2006 TERF+—A+=H 0.1660
* Adjusted to reflect the rights issue on 12 * DABEURMR ZZERF

September 2006

Apart from the foresaid, at no time during the period was
the Company or any of its subsidiaries a part to any
arrangement to enable the directors and chief executive
of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company
or any other body corporate.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 31 March 2007 (31
March 2006: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed
securities on the Stock Exchange during the six months
ended 31 March 2007.

NA+TZBZH#HE

B EXPTIR R E SN - RNAR A
B B8 2 BB B A A ] B ) O R 2 BRAE
MZH BEARAEZFRESTHR
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A=4+— EHJ:/\fIﬂZEF' HARR B (:g
ERE=ZA=+—H: &) -

ﬁﬁi HEHBEAQXF 2 L™
B
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AUDIT COMMITTEE

The Audit Committee comprises five non-executive
directors, four of whom are independent non-executive
directors. It is chaired by an independent non-executive
director. The Board has adopted a set of written terms of
reference, which described the authority and duties of the
Audit Committee, and the contents of which are in
compliance with the Code Provisions and Recommended
Best Practices of the Code of Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “CG
Code"”).

The Audit Committee is accountable to the Board and the
principal duties of the Audit Committee include the review
and supervision of the Group’s financial reporting process
and internal controls.

The Audit Committee has reviewed with the management
of the Company and Ernst & Young, the auditors of the
Company, the accounting principles and practices adopted
by the Group and have discussed auditing, internal controls
and financial reporting matters, including the review of
the interim report of the Company for the six months
ended 31 March 2007.

REMUNERATION COMMITTEE

The Remuneration Committee comprises one independent
non-executive director and two non-executive directors. It
is chaired by an independent non-executive director. The
Board has adopted a set of written terms of reference,
which described the authority and duties of the
Remuneration Committee, and the contents of which are
in compliance with the Code Provisions and Recommended
Best Practices of the CG Code.

The objectives of Remuneration Committee are to establish
and maintain an appropriate and competitive level of
remuneration to attract, retain and motivate directors and
key executives to run the Company successfully. The
Remuneration Committee also ensures that the
remuneration policies and systems of the Group support
the Group’s objectives and strategies.
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CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied
with the CG Code throughout the accounting period
covered by the interim report of the Company, except in
certain circumstances which, in the Company’s opinion,
are unsuitable or inappropriate for adoption. Explanations
for such non-compliance are as follows:

1. The non-executive directors of the Company are
not appointed for a specific term as they are subject
to retirement by rotation and re-election at the
annual general meeting of the Company in
accordance with the bye-laws of the Company.
According to bye-law 100 of the bye-laws of the
Company, directors appointed to fill any casual
vacancy shall hold office only until the next general
meeting after their appointment and shall be subject
to re-election by the shareholders of the Company.
According to bye-law 109(A) and bye-law 189(vii)
of the bye-laws of the Company, one-third of the
directors for the time being, or if their number is
not three or a multiple of three, then the number
nearest to one-third but not less than one-third,
shall retire from office and shall be eligible for re-
election at each annual general meeting. Therefore,
the Board considers that non-compliance with Code
A.4.1 of the CG Code is acceptable since, with ten
directors and at least one-third of them being
subject to retirement at every annual general
meeting, all of them should be retired by rotation
at least once every three years so as to comply
with Code A.4.2 of the CG Code.

2. The majority of the members of the Remuneration
Committee are not independent non-executive
directors. The Board will continue with this
composition and not comply with Code B.1.1 of
the CG Code because it considers that it is
appropriate for the non-executive directors
representing the controlling shareholder to play an
active role in appointing the key executives and
setting their remuneration.
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CORPORATE GOVERNANCE (Continued)

The above deviations are similar to those set out in the
Corporate Governance Report contained in the immediately
preceding annual report of the Company.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

During the period, the Company adopted its own Code
for Securities Transactions by Officer (the “Code”) on terms
no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules. Having made specific enquiry, all
directors of the Company have confirmed their compliance
with the required standards set out in the Model Code
and the Code during the period.

BOARD OF DIRECTORS

Ms. Wang Poey Foon, Angela resigned as Non-executive
Director on 1 May 2007 and the Board wishes to express
deep appreciation for her services and contributions to
the Company.

As at the date hereof, the Board of Directors comprises
one executive director, namely Mr. Ang Ah Lay; five non-
executive directors, namely Dr. Han Cheng Fong, Mr. Goh
Yong Chian, Patrick, Mr. Lim Ee Seng, Mr. Tang Kok Kai,
Christopher and Ms. Chong Siak Ching (whose alternate
is Mr. Yee Hsien Wee); and four independent non-executive
directors, namely Mr. Alan Howard Smith, J.P, Mr. Kwong
Che Keung, Gordon, Mr. Hui Chiu Chung, J.P and Mr.
Chong Kok Kong.

By Order of the Board

Frasers Property (China) Limited

Ang Ah Lay

Executive Director and Chief Executive Officer

Hong Kong, 4 May 2007
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Suite 2806-2810, 28/F., Shell Tower, Times Square,
1 Matheson Street, Causeway Bay, Hong Kong
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TelE % : (852) 2826 2826
Fax{&#HE: (852) 2826 2888

www.fraserschina.com



