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Fountain Set (Holdings) Limited

The World's Finest Circular Knits. Since 1969.
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GROUP PROFILE

Fountain Set (Holdings) Limited and its subsidiaries are recognised in the
industry as the world’s largest circular knitted fabric manufacturer and has
long been a driving force in the global market through its vertically integrated
operations in spinning, knitting, dyeing, printing and finishing. The Group’s
product range also includes dyed yarns, sewing threads and garments. As a
major fabric supplier to garment manufacturers in over 40 countries that
supply to internationally renowned retail brands, Fountain Set's worldwide

sales reached HK$7.13 billion (US$919 million) in the financial year 2006.

Headquartered in Hong Kong and listed on The Stock Exchange of Hong
Kong Limited, Fountain Set (Holdings) Limited (SEHK: 420) has production
facilities in the PRC, Sri Lanka and Indonesia, with marketing and
representative offices in 8 countries and a global staff force of approximately

20,000.

To learn more about Fountain Set, please visit www.fshl.com

EE T

BHEX (RE)ARLARENBAAWERABZR/LRAZAN
ERfHAmHEER T -ERBRHEHAY - #E8 - Re - 01
REEEZSEEEZRERBARARRGBITENDE - £E
EmTRERY BAGKKK - FEHEXQBBAEEROK
RREFREHREH  URRERANERENRK - BHEXER
2006 AU F E VIR IR EFRE 71368 T (9.198%7T) -

BHEX (KB BRARZEABURESR  URBBBEXZM
ERDB LT (BBHFRIE : 420) » £HE -~ HTEEF RED
ERBEBEERE  BITEEBERBE RREDMHSERXR
2IRHAEAEEA20,000A °

MAEZEHEEXER » HBE www.fshl.com



FEHEE(EE )FRLE —sstsamns

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FSHBR&G SEAFEEB R

The Board of Directors is pleased to announce that the unaudited EEEMAEMBE_EStFEF A=+ N\HL
condensed consolidated financial statements of the Company and NMEAAARLRREMEB AR ([REE]) 2 R EH
its subsidiaries (“the Group”) for the six months ended 28th REPAREMBERROT :

February, 2007 are as follows:

Condensed Consolidated Income Statement g BA % & Wr 23 BR

For the six months ended 28th February, 2007
BE_ZFFEtF_A-+NNHIEANEA

Six months Six months
ended ended
28th February, 28th February,
2007 2006
BE BE
—ETtE —EERE
—AZ-+/N\BL ZAZ+NBL
~EA ~E A
Notes HK$’000 HK$000
Bt EE FET FET
(unaudited) (unaudited)
(REEZ) (REER)
Turnover =35 3 2,976,417 3,237,940
Cost of sales HERA (2,411,646) (2,620,342)
564,771 617,598
Other income Hgg A 61,853 39,218
Gain on disposal of property interests HENERZ BT — 144,028
Distribution and selling expenses PEREEER (158,026) (178,046)
Administrative expenses THEA (334,418) (323,718)
Finance costs BE A 4 (47,777) (50,768)
Profit before taxation BB AT BRI 86,403 248,312
Income tax charge 8% H 5 (7,783) (23,048)
Profit for the period =HEREF 6 78,620 225,264
Attributable to: BEAL -
Shareholders of the Company KATRR 60,244 204,676
Minority shareholders DERR 18,376 20,588
78,620 225,264

Dividend paid 2RRE 7 51,611 55,581

Basic earnings per share BRERER 8 HK7.6 cents# 1l HK25.8 centsi& {il



FOUNTAIN SET (HOLDINGS) LIMITED

Condensed Consolidated Balance Sheet

At 28th February, 2007
R=—EZELEFE_H=+NH

NON-CURRENT ASSETS
Investment properties
Property, plant and equipment
Prepaid lease payments

— non-current portion

Deferred tax assets

CURRENT ASSETS
Inventories
Prepaid lease payments
— current portion
Trade and other receivables
Amounts due from jointly
controlled entities
Derivative financial instruments
Tax recoverable
Bank deposits with restricted use
Short-term bank deposits
Bank balances and cash

CURRENT LIABILITIES
Trade and other payables
Bills payable
Amounts due to minority shareholders
Derivative financial instruments
Tax payable
Bank borrowings
— due within one year
Bank overdrafts
Obligations under finance leases

— due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES EEEEB RS E &

Interim Report 2007

28th February,

2007
—ETtHE
—HA=+/\H
Notes HKS$’000
Bt &t F#&T
(unaudited)
(REER)
FRBEE
REYE 11,100
W KEBEREE 9 2,220,078
FEAEERE
— IEREN B 1D 9 73,539
ELESBEEE 19,424
2,324,141
i E}J ’é B
FE 10 1,659,284
FENEERE
—RENE D 9 1,905
EEREMERTE 11 1,265,698
H [E) 2 ) A
Fr R FRIE 13,429
fTESm I A 2,019
] U [2 % 18 7,548
BRI AEZRITFER 2,249
SEEIRIT R 418,979
RTHEERES 433,053
3,804,164
RENEE
EERHEMEMNRKE 12 708,251
EBAEE 12 324,394
ROERRFRIE 40,050
fTESmT A 1,137
R BE 53,246
RITEE
-—FREH 13 61,959
RITEX 6,419
MR EERTIRM
- —FREH 1,300
1,196,756
REBEEFE 2,607,408

4,931,549

HHASEEERRE

31st August,
2006
ZEEARE
NA=+—8H
HKS$’000
FET
(audited)
(BERER)

10,230
2,165,327

65,865
21,834

2,263,256

1,563,176

1,567
1,568,681

13,169
493
9,654
3,979
292,079
367,632

3,820,430

652,049
166,716
13,350
1,666
61,864

344,413
3,415

5,049
1,248,522
2,571,908

4,835,164



FEHEE(EE )FRLE —sstsamns

Condensed Consolidated Balance Sheet (contnvesy FEIBIGESEEBRBER @

At 28th February, 2007
R-ZZBZELtFZA=+NAH

28th February, 31st August,
2007 2006
—ETtE —EERE
—B=+/\H NB=+—H
Note HK$’000 HKS'000
K&t FETT FET
(unaudited) (audited)
(REEZ) (B E&ER)
NON-CURRENT LIABILITIES EREEE
Bank borrowings RITEE
— due after one year - —F&EH 13 1,921,395 1,827,990
Obligations under finance leases KA EEMSIRR
— due after one year - —FREH — 440
Deferred tax liabilities EEHEEE 6,511 7,084
1,927,906 1,835,514
NET ASSETS EEFE 3,003,643 2,999,650
CAPITAL AND RESERVES BARR G
Share capital [N 158,802 158,802
Reserves #HE 2,638,599 2,639,513
Equity attributable to shareholders PN
of the Company = 2,797,401 2,798,315
Minority interests LHRRER 206,242 201,335

TOTAL EQUITY HEEEE 3,003,643 2,999,650



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2007

Condensed Consolidated Statement of Changes in Equity
HAGEESEHER

For the six months ended 28th February, 2007

BE-_ZFFEtF_A-+/NHIEANEA

At 15t September, 2005

Exchange differences arising from
translation of financial statements
denominated in foreign currencies
directly recognised in equity

Profit for the period

Total recognised income and expense
for the period

Dividend paid to shareholders of
the Company
Dividend paid to minority shareholders
Capital contribution from minority
shareholders

At 28th February, 2006

Exchange differences arising from
translation of financial statements
denominated in foreign currencies
directly recognised in equity

Profit for the period

Total recognised income for the period

Dividend paid to shareholders of

the Company
Dividend paid to minority shareholders
Transfer

At31st August, 2006

Exchange differences arising from
translation of financial statements
denominated in foreign currencies
directly recognised in equity

Profit for the period

Total recognised income and expense
for the period

Dividend paid to shareholders of
the Company

Dividend paid to minority shareholders

At 28th February, 2007

R-ZREREAA-H

ERERENERL
MBHEREER
E8

RABEN

REBERZUA
RXiL&E

ERREFALA
kR

ERNREFIERR
YRR ERER

RZEEAE
ZRZtNE

EREREAERL
NEHBERER
R

EHBEN
REBEZZUALE
ERNREFALA
BR
ERNREFIERR
EE
RZBEAE
NA=+-8H
ERERENERL
NEHBERER
E8

REBEA
EHBRIZUA
RxiL&E
ERNREFALA
¥
ERNREFIERR

RZBFtE
—B-+AB

Total equity

attributable to

Capital shareholders
Share Share redemption Translation  Statutory  Retained ofthe  Minority Total
capital  premium reserve reserve  reserves profits ~ Company interests equity

FAERE

&% Elgs SHRR

k% RbiR BORE EiGE IERE ZHERA @i Bt BLUE
HKS'000 HKS000  HKS$'000 HKS000  HKS$'000 HKS000  HKS$'000 HKS'000 HK$'000
TEr TEx TEr TEx TEr TExn FEr TEr  FEzn
158,802 197,124 210 (45,874) 16000 2258037 2584299 193413 2,777,112
— — — (1,907) — - (1,907) (2,128) (4,035)
- - - - - 204,676 204,676 20,588 225,264
— — — (1,907) — 204,676 202,769 18460 221,229
- - - - - (55,581) (55,581) - (55,581)
- - - - - - - (15,632) (15632)
- - - - - - - 690 690
158,802 197,124 210 (47,781) 16000 2407132 2731487 196,931 2928418
- . - 462 - . 462 431 893
— — — - — 102,09 102,09 19,728 121,824
— - — 462 - 102,09 102,558 20,159 122,717
- . - . - (35,730) (35,730) - (35,730)
- - — - — - - (15,755) (15,755)
— — — - 2,000 (2,000 — — —
158,802 197,124 210 (47319) 18000 2471498 2798315 201335 2,999,650
- - - (9,547) - - (9,547) (5809) (15356)
— - — - — 60,244 60,244 18376 78,620
- - - (9,547) - 60,244 50,697 12,567 63,264
- - — - - (51611) (51,611) — (51,611)
- - - - - - - (7,660) (7,660)
158,802 197,124 210 (56,866) 18,000 2,480,131 2,797,401 206242 3,003,643




FEHEE(EE )FRLE —sstsamns

Condensed Consolidated Cash Flow Statement
EBHSZARERERTE

For the six months ended 28th February, 2007

BE_ZFFEtF-_A-+/NHIANEA

Six months Six months
ended ended
28th February, 28th February,
2007 2006
B=E BE
—ETLE —EERE
—A=+NBLI —B=+NHBHILE
~EA ~{E A
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REEZ) (REER)
Net cash from operating activities EEBEMEBZ2REFE 669,606 186,687
Investing activities REHER
Purchase of property, plant and equipment BEYXE  BBERZE (185,650) (247,204)
Net proceeds from disposal of HEYERRRE
property interests RIEFE — 488,929
Other movements in investing activities REBEAZHMEE (15,993) 8,068
Net cash (used in) from investing REERB (FTA) Mz
activities RE&FE (201,643) 249,793
Financing activities RLEIEAR
New borrowings raised FEEZRITEE 324,233 648,282
Repayment of bank borrowings BERTEE (513,896) (814,407)
Other movements in financing activities RIEIE R 2 H & & (89,287) (133,054)
Net cash used in financing activities MEBBEAZRSFE (278,950) (299,179)
Net increase in cash and cash ReRERREERAZ
equivalents #hEE 189,013 137,301
Cash and cash equivalents at REHEERRZEESR
beginning of the period £RREER 656,296 531,529
Effect of foreign exchange rate changes EREE o 304 (714)
Cash and cash equivalents at NEPERERZRER
end of the period £RREER 845,613 668,116
ANALYSIS OF THE BALANCES OF RERERBETIEAE
CASH AND CASH EQUIVALENTS BEZDM
Being: fEH ¢
Short-term bank deposits S B R 1T 7 K 418,979 341,575
Bank balances and cash ROTEERES 433,053 329,248
Bank overdrafts RITEX (6,419) (2,707)
845,613 668,116



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2007

Notes to the Condensed Consolidated Financial Statements

HRGSMBRRME

For the six months ended 28th February, 2007
BE-ZFEtF-_FA-+/NHIEANEA

1.  Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and
with the Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

2.  Principal Accounting Policies

The condensed consolidated financial statements have been
prepared under the historical cost basis except for certain financial

instruments which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the annual financial statements of the Group for the

year ended 31st August, 2006.

Application of Hong Kong Financial Reporting Standards
(“HKFRSs")

In the current interim period, the Group has applied, for the first
time, a number of new standards,amendments and interpretations
(the “new HKFRSs”) issued by the HKICPA, which are effective for the
Group’s financial year beginning on 1st September, 2006. The
adoption of the new HKFRSs has no material effect on how the
results and financial position for the current or prior accounting
periods have been prepared and presented. Accordingly, no prior

period adjustment has been recognised.

1. REEE
AEPEREMBRRDIBREESBHERBNER
AAFES LR (TEWRB) M 162 8 A
EREREBRERBETMAS(EBEHMA
) EMZE BT EREIMEI R EA KRR
mime o

2. FEEFHEXR
BRETERIAUAFEEEES)  AERES
MBRRDEBLRAEERFH -

KEBGRE M BERARA 2 BRERFRAK
EEEBEE-ZZEAFNA=T-HLFEZE2F
MBRRMBREE - -

ERAEEMBRREN((FEMBHRRELN])

AP NEAEECERAEATBETMASH
iz ZEHMER - BRI RZRE ((MEBUEHR
ZA])  UR-BENFANA-BFKEZHEK
FERKBRER - EAHE BV BRFENH A
MBI RBEESTHBE 2R EERMBEM
MBEERZZE - Bt - WREAMBELRB 2
AEEHTER o



FEHEE(EE )FRLE —sstsamns

Notes to the Condensed Consolidated Financial Statements (continued)

S SHBHRIRME @

For the six months ended 28th February, 2007
BE-_ZFFEtF-_A-+/NHIXEA

2. Principal Accounting Policies (Continued)

Application of Hong Kong Financial Reporting Standards

(“HKFRSs") (Continued)

The Group has not early applied the following new standards,
amendment or interpretations that have been issued but are not yet
effective. The directors of the Company has commenced
considering the potential impact of these new HKFRSs but is not yet
in a position to determine whether these new HKFRSs would have a
significant impact on how its results and financial position are

presented.These new HKFRSs may result in changes in the future as

to how the results and financial position are presented.

HKAS 1 (Amendment)

BRI ERE 1R (BB

HKFRS 7
B8R R RIS 7 %

HKFRS 8
B8 RS B 3R 2 R B 8k

HK(IFRIO)-Int 10
BB (ERMBRBREEESE) -2BE 10K

HK(IFRIC)-Int 11
BB (ERMBRBREZES) -2BENRK

HK(IFRIC)-Int 12

58 (BERMERRREBEES) —REE 121K

Effective for accounting periods beginning on or after 1st January, 2007
Effective for accounting periods beginning on or after 1st January, 2009

Effective for accounting periods beginning on or after 1st March, 2007
Effective for accounting periods beginning on or after 1st January, 2008

vk wN =

Effective for accounting periods beginning on or after 1st November, 2006

2. FXEEFTBRGE
FEREAMBRRERN((FEMBRREN]) (8

AEEIEBRPERMAT S EMERERZH
28 - B HRE - ARAEZCHKRERZE
HBEBUBRREN BELE - HEADREE
BEZSHERUBARENSETHM2H 2%
BARUMBRRBEAZHE - ZSHBBUER
REBAESIFARER 2 EARMBURREE

Capital disclosures!

BRAS 4 5

Financial instruments: Disclosures!

TRT A RE"

Operating segments?

%EH g

Interim financial reporting and impairment?

o 5 B 35 B 3R RORLE

HKFRS 2 - Group and treasury share transactions*

BREMBRBEANE AR -KFEAREFROHRS

Service concession arrangements®

PR 45 ST R = HES

REZZLF-A-—BHRALMRZETHENR
REZBEZEANF-A-HAUERBBZSHHENR
REEZERFET-A-BARUARHABZEHAHER
R-ZZLF=A-—HAARMRZETHENR
REZBENF-A-HRURBHBZEHHER

Z

Z

aOhwN =
3



FOUNTAIN SET (HOLDINGS) LIMITED  interim Report 2007

Notes to the Condensed Consolidated Financial Statements (continued)

EHHSSHBHRIRMET @

For the six months ended 28th February, 2007
BE-ZFEtF-_FA-+/NHIEANEA

3. Segment Information 3. #EEsE
The Group’s primary format for reporting segment information is AEBEHRI2BEENZETERA Aithid 588 (1%
geographical segments (based on location of customers). BEFMEHEBEARAEE) -
Six months ended 28th February, 2007 BE_FFTtHE-_A-+/N\BLEFREA
The
People’s
Hong  Republic Rest
Kong  of China Korea  Srilanka of Asia America Europe  Eliminations Consolidated
PEAR 4]

Bt 4@ BE MENT TMRE Y B Ha )
HKSO00  HKSO00  HKSO00  HKSO00  HKSOO0  HKSOO0  HKSOOO  HKSOO0  HKS000
TEx  TEx TEx TEx TEr TEx TEx  TErn  TEx

TURNOVER BEE
External sales HMHEE 1,193,349 119,801 41305 310936 642799 281497 14,981 — 2976417
Inter-segment sales (note) PEEEE (WE) 248195 1533150 — 192854 34,375 26,066 —  (4268420) -
Total tumover EERAE 3675324 1,652,951 413054 503790 677,174 307563 14981 (4268420 2976417
RESULT EY |
Segment result TEEE 164,148 15417 56,436 70400 88346 40733 1,858 437338
Interestincome FEBA 11,569
Unallocated income T2 HFZHA 19,691
Unallocated expenses R FzxH (334418)
Finance costs BERK 47,777)
Profit before taxation BHABF 86,403
Income tax charge FERZE (7,783)
Profit for the period REBER 78620
Note: Inter-segment sales are charged at prices with reference to the BieE . DHERENE BRI BREERITIEER
prevailing market rates. MEBE -



FEEEE(REE)FARLT —sstapss

Notes to the Condensed Consolidated Financial Statements (continued)

S SHBHRIRME @

For the six months ended 28th February, 2007
BE-_ZFFEtF-_A-+/NHIXEA

3.  Segment Information (Continued) 3. SEEHE @)
Six months ended 28th February, 2006 BE-_ZEZXRF-A=-+NHLKRER
The
People's
Hong  Republic Rest
Kong of China Korea  SriLanka of Asia America Europe  Eliminations Consolidated
PEAR R

Bt 4WE BB HERF TMRE M ELM Hi &&
HKSO00  HKSO00  HKSO0O  HKSOOD  HKSO00  HKSOO0  HKSO00  HKSOO0  HKS000
TEx Tz  TEx TEr TEx TEr TEx  TEr  TEx

TURNOVER e
External sales HEE 1,330,588 71730 45092 49806 771166 333612 49946 — 337940
Inter-segment sales (note) PEMEE (WE) 3109474 2051609 — 165339 40,365 25,293 — (5452080 -
Total tunover EEEAE 4500062 2129339 425092 415145 811,531 358905 49946 (5452080) 3,237,940
RESULT £
Seqment result VELE 167098 1042 815 55878 106143 41677 71m 466,515
Interest income FEWA 6,455
Gainondisposal of property ~ HENEEH 2

interests B 144028
Unallocated income R FZEA 5800
Unallocated expenses Tz (323718)
Finance costs RERA (50,768)
Profit before taxation BREARF 248312
Income tax charge FEHXE (23,048)
Profit for the period RRERA 225,264
Note: Inter-segment sales are charged at prices with reference to the Mt DEREECERDNSREERZITEER

prevailing market rates. MEE °



FOUNTAIN SET (HOLDINGS) LIMITED  interim Report 2007

Notes to the Condensed Consolidated Financial Statements (continued)

EHHSSHBHRIRMET @

For the six months ended 28th February, 2007
E-EELF-A-NHILANEA

4, Finance Costs

Finance costs on:
Bank borrowings wholly repayable
within five years
Bank borrowings not wholly
repayable within five years
Finance leases wholly repayable

within five years

Total finance costs

Less:amounts capitalised

Finance costs capitalised during the period arose on the general
borrowing pool and have been calculated by applying a
capitalisation rate of 4.73% (six months ended 28th February, 2006:

4.57%) per annum to expenditure on qualifying assets.

10

BERKA :
REFREHEEZ
RITEE
REFAEZZHEE
ZRITEBE
REFRAZ2BEEZ
MEAE

BERARE
B ACFEESR

Rl & A&

Six months
ended

28th February,
2007

BE
—ETtE
—A=-+N\BL
~EA
HKs$’000

FEIT

39,951

10,376

108

50,435
(2,658)

47,777

Six months

ended

28th February,
2006

SES
—ETRE
—HA=t+NHL
~ME A

HK$’000

FHET

38,903

13,518

516

52,937
(2,169)

50,768

BB FEEEZRMERN AR —REEE
BES  WENUNEBERLI73% (BEZZEEAE
ZAZHNBLEARER 457%) FE  BEEE
BEER -



FEHEE(EE )FRLE —sstsamns

Notes to the Condensed Consolidated Financial Statements (continued)

S SHBHRIRME @

For the six months ended 28th February, 2007
BE-_ZFFEtF-_A-+/NHIXEA

5.  Income Tax Charge
Current tax: =HIEHIE
Hong Kong =B
Other jurisdictions Hith B A&
Deferred tax: IE AR 1E
Current period = B
Taxation attributable to the Group AEEEMLTIE

Hong Kong Profits Tax is calculated at 17.5% of the estimated

assessable profit for both periods.

Pursuant to the relevant laws and regulations in the PRC, the Group’s
certain PRC subsidiaries are entitled to exemption from the PRC
enterprise income tax for two years commencing from their first
profit-making year of operation and thereafter, they are entitled to
50% relief from the PRC enterprise income tax for the following
three years. The reduced tax rate for the relief period is 12%. In
addition, the Group’s certain PRC subsidiaries are entitled to a 50%
reduction in tax rate in the year as over 70% of their turnover are for

export purposes.The reduced tax rate is 12%.

Pursuant to the relevant laws and regulations in Sri Lanka, the profit
generated from a subsidiary of the Group is entitled to exemption
from the Sri Lanka income tax for certain years. Accordingly, no

provision for the income tax was made during the current period.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

5. FisBixd

Six months Six months
ended ended

28th February, 28th February,
2007 2006

BE BZE
—ETLE —EERF
—H=+/N\BL “A=-+NHL
~EAR ~E A

HKS$’000 HKS'000

F#T FET

3,520 41,857

2,426 6,649

5,946 48,506
1,837 (25,458)

7,783 23,048

MEHE2EBRARRUATEIGEFZ
17.5%5T & ©

BRETEEBEZEERER  AEEETHEM
BARAUTREEEMNFEL  BRRPELEN
SEME RREA=FUEPECEMERH
B R50% c R EERHEZHEHEH12% -
o REBETHEMB AT RIIMEE EER
BH S ATET0%E  ZFE I ES0%HEER -
WEBER12% °

RBHEWFEBZEERER  AAEE B
MEBARMEEZBANIERRETEHZHE
BFATEH - Bt - AHMBAREHRAEBEL
B

DB R EE NN AR BER
TREHE -

1



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2007

Notes to the Condensed Consolidated Financial Statements (continued)

EHHSSHBHRIRMET @

For the six months ended 28th February, 2007
BE_ZFFEtF_A-F+NHIEANEAR

6. Profit for the Period

Profit for the period has been arrived

at after charging (crediting):

Amortisation of prepaid lease payments
Depreciation of investment properties
Depreciation of property, plant and

equipment

Total amortisation and depreciation

Loss on disposal of property, plant and
equipment

(Gain) losses arising from changes in fair

value of derivative financial instruments

12

EHBARFNEMRE Gt A)
THER

T R OE 2

REMEZIFE
M WERRE
e

MERITERE

HEMXE - BERRE
ZEE

MEEMIAZAFEE
SHMEL 2 (BA) BB

=R R

Six months
ended

28th February,
2007

BE
—ETtE
“A=+AHL
~EA
HKs’000

FETT

865
185

122,110

123,160

2,300

(2,564)

Six months

ended

28th February,
2006

S
—EEARE
—A=t+NHL
~ME A

HKS$’000

FET

1,767
1,258

113,162

116,187

1,589

2,204



FEHEE(EE )FRLE —sstsamns

Notes to the Condensed Consolidated Financial Statements (continued)

S SHBHRIRME @

For the six months ended 28th February, 2007
BE-_ZFFEtF-_A-+/NHIXEA

7. Dividend Paid

Final, paid - HK6.5 cents for 2006
(2005: HK7.0 cents) per share

The directors have determined that an interim dividend of HK4.0
cents (2006: HK4.5 cents) per share be payable to the shareholders

of the Company whose names appear in the register of members on

22nd June, 2007.

7.

ENKRE  —BEAEF
BRe6.5E 1l
(ZZ2ZRFE 70814

it

Efflx2

Six months
ended

28th February,
2007

BE
“EBTtE
—AZ-+/N\BL
~EAR
HKs’000

FEIT

51,611

Six months

ended

28th February,
2006

S
—EERF
—H=+NHL
~MEAR

HK$000

FET

55,581

EEERERBETHREER4I0BM (ZEER
FE 4581 F2EELFAAZ+TZH AT
BRREMAZARAFRR -

13



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2007

Notes to the Condensed Consolidated Financial Statements (continued)

EHHSSHBHRIRMET @

For the six months ended 28th February, 2007
E-ERLFAZNHILANEA

8.  Basic Earnings Per Share

The calculation of the basic earnings per share attributable to the
shareholders of the Company is based on the profit for the period
attributable to shareholders of the Company of approximately
HK$60,244,000 (six months ended 28th February, 2006:
HK$204,676,000) and on 794,010,960 (six months ended 28th
February, 2006: 794,010,960) ordinary shares in issue during the
period.

Diluted earnings per share is not presented as there were no
potential ordinary shares in respect of share options in existence for

both periods.

9. Movements in Property, Plant and Equipment and
Prepaid Lease Payments

During the period, the Group incurred expenditure of approximately

HK$188,307,000 (six months ended 28th February, 2006:

HK$249,373,000) on property, plant and equipment and prepaid lease

payments to expand and upgrade the Group’s manufacturing facilities.
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8. BREAXERF

RABRRELSRERBRDRERDTRR
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Notes to the Condensed Consolidated Financial Statements (continued)

S SHBHRIRME @

For the six months ended 28th February, 2007
BE-_ZFFEtF-_A-+/NHIXEA

10. Inventories 10. &

28th February, 31st August,
2007 2006
—ETtE —BEXNE
—BA=+N\H NA=+—8H
HKS’000 HKS'000
FET FETT
Spare parts &4 175,765 176,503
Raw materials R 796,482 795,468
Work in progress YE M 368,102 294,031
Finished goods S m 318,935 297,174
1,659,284 1,563,176

11. Trade and Other Receivables 11, BERHMBEKRIE

The Group allows an average credit period of 45 days to its trade AEERMFEGISRHPFEERF

customers.
The following is an aged analysis of trade receivables at the balance REER  EXERFBBZEREIMAOT ¢
sheet date:
28th February, 31st August,
2007 2006
—Z2TtF —EERE
—HA=+/\H NB=+—H
HK$'000 HKS'000
F#ET FET
Not yet due K2 Hf 571,493 701,580
Overdue 1- 30 days i@ HR1-30K 305,517 273,143
Overdue 31 - 60 days i® H131-60K 95,037 141,380
Overdue > 60 days i®EEEe0 R 94,966 114,118

1,067,013 1,230,221

15



FOUNTAIN SET (HOLDINGS) LIMITED  interim Report 2007

Notes to the Condensed Consolidated Financial Statements (continued)

EHHSSHBHRIRMET @

For the six months ended 28th February, 2007
E-ERLFAZNHILANEA

12. Trade and Other Payables and Bills Payable

The following is an aged analysis of trade payables at the balance

sheet date:

Not yet due KREHR
Overdue 1 - 30 days B\HI1-30K
Overdue 31 - 60 days B H31-60K
Overdue > 60 days BHIE B 60X

All bills payable of the Group are not yet due at the balance sheet

dates.

13. Bank Borrowings

During the period, the Group obtained new bank loans of
approximately HK$324,233,000 (six months ended 28th February,
2006: HK$648,282,000) and made repayments of approximately
HK$513,896,000 (six months ended 28th February, 2006:
HK$814,407,000). The proceeds from the new loans were used as
working capital of the Group and the acquisition of property, plant
and equipment for the expansion and upgrading of the Group’s

manufacturing facilities.
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12. BEXRAMEAREBENEGRE
REER  EXRBEYREZREIFUT :

28th February, 31st August,
2007 2006
—ETtE —EEAREF
—A=+/\H NA=+—H
HK$’000 HKS'000
FET FET
394,725 297,085
40,270 27,065

14,935 12,368

13,044 8,985

462,974 345,503

REER  MEXAEBEZRAGRBI RIS -

13. SRITHEEH

7N B [ 75 55 [ BN 45 8 4R 17 B 70 49324,233,00058 T
(BE-ZEZRF-A=+ N NBLEAEAR:
648,282,000 7T) R 2 E#E#513,896,000/8 T
(BE-ZZEXRF-A=tTNBLAEAR:
814,407,0005&8 7T) - M ERMAEBRE BERE
EzRBESMBEYE  BBERIBUBERR
BRAEBEZEERNE -
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Notes to the Condensed Consolidated Financial Statements (continued)
B &G S MR TR & @

For the six months ended 28th February, 2007
BE-_ZFFEtF-_A-+/NHIXEA

14. Capital Commitments 14. BXZEIE
28th February, 31st August,
2007 2006
—EEtE —EERE
—A=+N\H NB=+—H
HKS’000 HKS'000
F#TT FET
Capital expenditure in respect MEBEBENE
of the acquisition of property, HERREZ
plant and equipment contracted 2ENERE
but not provided for in the B mEREH
financial statements BE2ELRAHX 53,523 143,109
Capital expenditure in respect NEBRBEWE -
of the acquisition of property, HEREEZ
plant and equipment authorised 2HEEBER
but not contracted for BR2ERRBX 26,469 48,576
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BUSINESS REVIEW %5 [ElEE

We are pleased to report to shareholders the results of the Group for
the six months ended 28th February,2007.The Group’s turnover was
approximately HK$2,976,417,000, a decrease of 8.08% over the same
period last year. Unaudited profit attributable to shareholders
amounted to approximately HK$60,244,000, a decrease of 20.61%
over the same period last year when excluding the net gain on
disposal of certain property interests recorded in the corresponding
period. Profit margin for the period under review was 2.02%, a
decrease of 0.32 percentage point over the same period last year.
Earnings per share were HK7.6 cents, compared to HK9.6 cents
(HK25.8 cents if included the net gain on disposal of property
interests) for the first half of financial year 2006. The Board resolved
the payment of an interim dividend of HK4.0 cents (2006: HK4.5

cents) per share.

As stated in the 2006 annual report, the newly rebuilt effluent
treatment unit at Dongguan Fuan Textiles Limited (“Fuan”), a joint
venture subsidiary of the Group, was under test run starting from
September 2006. During the period, the production capacity of Fuan
was not in full operation and as a result, there was an impact on the
production output which translated into lower turnover for the
Group when compared to the same period last year. At the end of
January 2007, Fuan successfully obtained official government
certification for such effluent treatment unit, allowing the

production capacity of Fuan to gradually recover thereafter.

In order to counter the effect of appreciation of the Renminbi,
increase in minimum wage and the reductions in VAT refund rate in
the PRC, the Group was able to increase the average selling price of
products during the period under review. As a result, increase in
production costs was largely compensated by the rise in selling
price. At the same time, the drop of production volume during the
period under review reduced the consumption of certain variable
costs such as raw materials, energy and fuel as well as water.
However, due to the temporary nature of volume reduction, the
Group was not able to reduce fixed costs significantly, thus resulted
in lower profit margin of 2.02% compared with 2.34% (excluding the
net gain on disposal of property interests) of the same period last

year.
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BUSINESS REVIEW (continued)

Production and Sales of Dyed Fabrics, Sewing Threads

and Yarns

For the period under review, turnover from the production and sales
of dyed fabrics, sewing threads and yarns was approximately
HK$2,658,896,000,a decrease of 12.40% as compared with the same
period last year, and accounted for 89.33% of the Group’s total
turnover. This decrease was a result of the temporary reduction of

the production capacity of Fuan.

Production and Sales of Garments

For the first half of financial year 2007, turnover from the production
and sales of garments reached approximately HK$317,521,000, a
sharp increase of 56.56% as compared with the same period last
year, and accounted for 10.67% of the Group’s total turnover. The
Group entered into a joint venture arrangement in garment
business in December 2005. Since then, this joint venture
established a factory in Dongguan and acquired another factory in
Ningbo and the production capacity increased by over 50%

compared to the first half of financial year 2006.

Analysis by Customer Geographical Regions

For the period under review, the Group’s major customers were
located in Asia and accounted for approximately 90.04% of the
Group’s total turnover. The remaining 9.96% was generated from

sales to customers located in Europe and America.

¥FOE @

FEHEE(EE )FRLE —sstsamns

HERHERS  RUOKRY

EERESR RERHEEEH - BHABRONE
¥2%84%52,658,896,000/8 T » Lt EF R
12.40% @ (HEE B & A EMS9.33% c BRI
BRERNBEEERMEH -

RERHERM K
EZTLFL¥MBRFERE  HERHFEER
RH & EREEE£317,521,000 B T » tb X F EH
BE L F56.56% @ HEEEXHAEN10.67% °
SER-_ZEZTAF+_ABTHREBZGER
ERH o IR EEAELERRERIL—BK
ERRERBESH-—BEE REKE-ZZ
NE ¥ EFEEEM50%A £ o

EEBE o

EOFEPR EECEEZFMRTMN  HEE
SRR E £990.04% © TMER T #Y9.96%8I 3k B 5
EFNRBNEEMNNEE
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OUTLOOK JRE

The existing Sino-EU textile trade agreement that has controlled the
PRC'’s export of certain textile products to the EU will expire on 31st
December, 2007. Although there are possibilities of other factors
that may limit the growth rate of such export in the future, the
Group is looking forward to the likelihood of certain level of
increase in export from the mainland to these markets, which could

present a growth opportunity for the Group in the future.

For the fabric business, the Group targets to expand the monthly
fabric dyeing capacity from 29 million pounds by the end of August,
2006 to about 32 million pounds by the end of August 2007.The
Group's plant in Jiangyin, the PRC has now become the largest
production site within the Group and is expected to represent half
of the Group's total capacity within this financial year. It is the long
term plan of the Group to gradually migrate some production
capacity from Southern part of the PRC to other parts of the PRC
through expansion of the Jiangyin operation while continuing to
secure new production locations that can provide favorable
operating conditions.This plan will enable the Group to strategically
accommodate the long-term policy of the PRC government to
reduce the overall effluent discharge volume in the Guangdong
province and to lessen the impact of rising costs of producing in
Southern part of the PRC.The Group has entered into an agreement
with an economic development zone of Yancheng city in Jiangysu,
the PRC at the end of December 2006 for the establishment of a
production base for textile products. Nevertheless, the concrete
investment schedule is still subject to finalization of schedule for
provision of infrastructural services by the local party, including the
supply of steam and effluent treatment service conforming to

national standard.
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OUTLOOK (continuedy B (@)

The production capacity expansion plan of our fabric mill in Sri
Lanka, Ocean Lanka (Private) Limited (“Ocean Lanka”), is also on
schedule to cater for the increasing demand for high quality knitted
fabrics in the region.In February 2007, Ocean Lanka became the first
knitted fabric manufacturer to qualify Fairtrade accreditation from
FLO-CERT GmbH, the international certification body for Fairtrade
Labelling Organizations International (FLO) in Sri Lanka. With an
increase in importance of social responsibility in the global textile
supply chain, Ocean Lanka will become an even more attractive
circular knitted fabric supplier and is expected to secure additional

new business from socially responsible customers.

The Group will continue to expand garment production capacity in
the future. It is expected that the garment production capacity will
continue to increase in this year. However, most of the production
capacity will commence operation towards the end of the financial
year; thus, the full potential of such expansion will not be fully
reflected in the segment turnover and contribution of the garment
business in this year. Moreover, new production lines will usually
require certain period of development before they can start

contributing to the performance of the company.

Jiangyin Jintian Machinery Limited (“Jintian”), our wholly owned
subsidiary for the manufacturing of fabric production machinery,
commenced operation in the second quarter of the calendar year of
2007. With a current team of several hundred skilled and
experienced staff, the Company has been manufacturing numerous
types of textile machines including fabric finishing and inspection
machines for use by other subsidiaries of the Group. Since Jintian is
still in the start-up phase, the majority of the machinery produced
will be used to support the growth of our fabric mills while the
balance will be sold to external customers. Although the revenue
contribution to the Group by Jintian is small, it is expected to reduce
our capital expenditure in machinery and diversify our source of

revenue in the near future.

Based on the current assessment, the Group remains a cautiously

optimistic view on the Group’s performance for this financial year.

FEHEE(EE )FRLE —sstsamns
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FINANCIAL REVIEW B} 5 B R

Liquidity and Financial Information

At 28th February, 2007, the total amount of bank deposits, bank
balances and cash of the Group was approximately HK$854,281,000,
an increase of approximately HK$190,591,000 compared with 31st
August, 2006.

At 28th February, 2007, the financial ratios (inclusive of interim

dividend declared) of the Group were as follows:

Gearing ratio EREBELR
Bank borrowings ratio RITEER=R
Net bank borrowings ratio RITIEEFELLE

The sales of the Group are mainly denominated in Hong Kong
dollars and US dollars and the purchase of raw materials is mainly
made in Hong Kong dollars, US dollars and Renminbi. Bank
borrowings are also denominated in Hong Kong dollars and US
dollars and interest are mainly charged on a floating rate basis. In
addition, the Group mainly operates in the PRC and is exposed to
foreign exchange risk arising from Renminbi exposure. The
fluctuations in the US dollars and Renminbi have always been the
concern of the Group. In order to mitigate the foreign currency risk
and interest rate risk, the Group will enter into appropriate hedging
arrangements in accordance with the Group’s risk management

policies.
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REZZZLFZA-+NA EEZHHEX
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=t L 33 —BEAE
—A=+/\H NA=+—H
1.22 1.21

0.72 0.79

0.41 0.55
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FINANCIAL REVIEW (continuedy BAFEMBIEE (@&

Capital Expenditure

During the period under review, the Group invested approximately
HK$185,650,000 in the addition of property, plant and equipment
and prepaid lease payments. As mentioned in the annual report of
last year, the Group estimated its capital expenditure for this

financial year to be approximately HK$420 million.

Charge over Assets

The Group’s obligations under finance leases are secured by the
lessor’s charge over the leased assets. At 28th February, 2007, the
carrying amount of those leased assets was approximately
HK$32,252,000 (31.8.2006: HK$63,207,000) and the amount of
obligations under finance leases was approximately HK$1,300,000

(31.8.2006: HK$5,489,000).

EMPLOYEES AND EMOLUMENT POLICIES

At 28th February, 2007, the Group had approximately 20,000 full
time employees. There is no significant change in the Group’s

emolument policies.

FEHEE(EE )FRLE —sstsamns
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DIRECTORS’ INTERESTS IN SECURITIES EE ZE AR

At 28th February, 2007, the interests of the directors of the Company
and their associates in the shares and underlying shares of the
Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO"), or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing

Rules (the “Model Code”), were as follows:

Long positions in shares and underlying shares of the Company:

RZZBZBELF-A=+TNH  BEXADARES
KBRS (I ERBEMRP ) F352FHRE 2
EMFRBERELETRAAN LT AT ESETHE
R 2BETFA (RETFH) ABARRAR
EBMERZMARDE ([BXM]) 2&H » K
RARESBREBBARLARCAREBE QTR
BEZROREBERDESRNT -

REXBROREBEBRODVFAER -

Approximate

Number of shares held as % of
HERHBHE the issued
Beneficial Other share capital
Name of director owner interests Total L2 EE1T
EEaE BERBEAA HihtEss Y 3 AL &=
Mr. HA Chung Fong 30,122,000 282,014,044 312,136,044 39.31
EMFEE (note)
(Bt L)
Mr. HA Kam On,Victor 718,000 — 718,000 0.09
ERTEE
Mr. LAU Hong Yon 280,000 — 280,000 0.04
MEELE
Mrs.FUNG YEH Yi Hao, Yvette 70,000 — 70,000 0.01
BEEMS LT
Note: Kzt -

Mr.HA Chung Fong was deemed to be interested in 282,014,044 shares
in the Company in virtue of the set up of a discretionary trust, the HA
Trust, for the benefit of his family and Trustcorp Limited (“Trustcorp”) is
the trustee of the HA Trust. Trustcorp is the wholly owned subsidiary of

Newcorp Holdings Limited (“Newcorp”).

Other than as disclosed above, none of the directors of the
Company nor their associates had any interests or short positions in
any shares and underlying shares of the Company or any of its
associated corporations, which were recorded in the register as
required to be kept by the Company under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.
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EEE¥(HRE)FARRES]

ZERRLFERYRRE

SUBSTANTIAL SHAREOLDERS' AND OTHER SHAREHOLDERS'INTERESTS

FERREEMIRRER

At 28th February, 2007, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO shows
that other than the interests disclosed above in respect of certain
directors, the following shareholders had notified the Company of

relevant interests in the issued share capital of the Company.

Long positions in shares and underlying shares of the Company:

REZZBZBLFZAZ+NE  BREADAEES
M ERGIEBMIMIRENERRREMEATR -
BREMMOESCHE 2SN UTRREE
HEARBDEFEERAACHTRANEEES -

RAXBRDREERDVFAERER -

Approximate
% of
theissued

share capital

Name of substantial shareholder Number of shares  Capacity HIEE 1T
FTERREWE RHBEE S MR A bL 2
Ms.TANG Kuen Mui 312,136,044 Spouse interest 39.31
WEkZ £ (notes1and3)  FLiBEZR
(Mta1K3)
Newcorp 282,014,044 Interest of corporation controlled 35.52
(notes2and3)  FTEHIFEBMNER
(Bt aE252 3)
Mondrian Investment Partners Ltd. 86,709,430 Investment manager 10.92
RELRE
Templeton Investment Counsel, LLC 70,811,989 Investment manager 8.92
REKR
Notes: WEE

1. Ms.TANG Kuen Mui, spouse of Mr.HA Chung Fong, was deemed

to be interested in the shares.

2. Newcorp is the ultimate controlling shareholder of Trustcorp and
Trustcorp is the trustee of the HATrust, a discretionary trust set up

by Mr.HA Chung Fong for the benefit of his family.

3. The interests of Mr. HA Chung Fong, Ms. TANG Kuen Mui and

Newcorp were duplicated.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short position in the issued share

capital of the Company as at 28th February, 2007.

1. BERZEIAEMFTEEZERB  AMKREF

BEZSRMER -

2. NewcorpJiTrustcorp 2 AR REREK - ™
TrustcorpAthe HA Trust Z Z FE A > the HA Trust
REMFTEERERKARME LN —EEE

¥ -

3. EMFTIRE BEKLZE R NewcorpZ EE R

EEHN-

BREMIFEN  RZBEELFEF-_A=Z+N\H &
ATE BB B EMEMBEARAQATDDBETRAEN

FHERYAABH -
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY'S LISTED SECURITIES

BE HERBRAAFTZLTHES

For the period under review, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s

listed securities.

CODE OF CORPORATE GOVERNANCE PRACTICES ¥ &E 8%

None of the directors of the Company is aware of any information
which would reasonably indicate that the Company is not, or, was
not during the six months ended 28th February, 2007 in compliance
with the Code on Corporate Governance Practices (the “Code”) as
set out in Appendix 14 of the Listing Rules which came into effect
on 1st September, 2005 to the Company, with deviation from the

Code provision as explained below.

Under the Code provision A.2.1, the roles of chairman and chief
executive officer (“CEO”) should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and CEO should be clearly established and
set out in writing. Mr. HA Chung Fong (“Mr. HA") is presently the
Chairman and Managing Director of the Company. Having
considered the current business operation and nature of the
Company, the Board is of the view that Mr. HA acting as both the
roles of chairman and CEO is in the best interest of the Company.

The Board will review this situation periodically.

REBEHAXALAREEMAMELRLEBE
HEXBEARAT 2EMERES -

#=r Al

ARABESHRAABEMER - EUSEBER
ARARAREBE-_ZZLFE_A-+NRILEAEAR
HERERAREETFEHRAM S 4 EH 2%
ERERTFHUASH) BR=ZZZAFAA -
AEERQARBENR @ ET XAEH2FRIF
N2 BT RRI -

RFAMRXA21RE - TR ETBAR ([1THA
BRNEEEREED » TERA-ABKRE -
FRITBBH B BEITRBFERTELUE
EHIE - EMNFERE(EREDBAFQTAZE
FRESHLKE KERAQAZEBEBEF
REN  EEERRELELRFEEEERTR
BEAZABDBRAEARANE - ESEREH
HET AR o

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

EFETEFXINRESTE

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by the directors of the
Company. Having made specific enquiry of all directors of the
Company, the Company confirms that all directors of the Company
have complied with the required standard set out in the Model

Code for the period under review.
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AUDITCOMMITTEE EEES

The Company has established an Audit Committee for the purposes
of reviewing and providing supervision over the Company’s
financial reporting process and internal controls. The Audit
Committee presently comprises the three independent non-
executive directors of the Company. The Audit Committee has
reviewed the unaudited interim results. In addition, the Group's
external auditor has carried out a review of the unaudited interim
results in accordance with the Statement of Auditing Standards 700
“Engagements to Review Interim Financial Reports” issued by the

HKICPA.
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REMUNERATION COMMITTEE HMMEES =

The Company has established a Remuneration Committee for the
purposes of making recommendations to the Board on the
Company'’s remuneration policy and structure for directors and
senior management and on the establishment of a formal and
transparent procedure for developing policy on such
remunerations. The Remuneration Committee presently comprises
five directors of the Company, including the three independent non-
executive directors of the Company, Mrs. FUNG YEH Yi Hao, Yvette
(non-executive director of the Company) and Mr. WAI Yick Man

(executive director of the Company).

On behalf of the Board
HA Chung Fong

Chairman

Hong Kong
18th May, 2007

ARBREHIFHESS  HUQEZSRES
REREBEAENHFWNERERRSE - URHRERY
IE 5% 1 B3 B BE A9 72 /5 I 5T Lt S 3 BN B IR it a2
FEoFHMESERMANARRNESEAR 0 B
SUADEBUFPITES - BEBELL (K
RAFHDITES) RERRAELE (RRARHTE
B)HEMK -

RESS
TE
ERFE

58
—EZLFAATNE

27



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2007

SHAREHOLDER INFORMATION P& sE & ¥l

Listing Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 20th April, 1988

Stock Code : 420

Board Lot 2,000

Par Value HK$0.20

Shares Issued 794,010,960

Financial Calendar 2007/2008

Financial year ended
Interim results announced

31st August, 2007
18th May, 2007
Register of members closed 18th - 22nd June, 2007
Distribution of dividend

2007 full year results to be announced

About 6th July, 2007
Mid-December 2007

Interim Dividend

The Board has resolved to pay an interim dividend of HK4.0 cents per share in
respect of the year ending 31st August, 2007 (2006: HK4.5 cents) to the
shareholders of the Company whose names appear on the register of
members on Friday, 22nd June, 2007. Dividend will be distributed to the
shareholders of the Company on or about Friday, 6th July, 2007.

Closure of the Register of Members

The register of members will be closed from Monday, 18th June, 2007 to
Friday, 22nd June, 2007, both days inclusive, during which period no transfer
of shares will be registered. In order to qualify for the interim dividend, all
transfers accompanied by the relevant share certificates must be lodged with
the Company’s share registrar, Secretaries Limited, not later than 4:00 pm on
Friday, 15th June, 2007.

Shareholder Services

For enquiries about share transfer and registration, please contact the
Company’s share registrar:

Secretaries Limited

26/F, Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong
Tel +852 2980 1766
Fax +852 2861 1465

Investor Relations

Ms Charmaine CHENG

Corporate Communications & Investor Relations Manager
Block A, 6/F, Eastern Sea Industrial Building

29-39 Kwai Cheong Road, Kwai Chung

New Territories, Hong Kong

Tel +852 3478 7017

Email pr@fshl.com
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Fountain Set has overseas marketing/representative offices in the following locations.
Addresses, phone numbers and fax numbers are listed at www.fshl.com
BHERRTIMEREBIIHSHERNEE [ ARE - il - SERBLEERT
5IRBTEWwWwW.fshl.comA

London 4 New York 4 Toronto ¢ Vancouver o Bangalore

G /K BEE B UEANZER

Ho Chi Minh City 4 Seoul 4 Shanghai , Singapore
BRRSEAT BW LB FNE

Production facilities are set up in the following countries:

RUTERRBEERE

The PRC ¢ Indonesia ¢ Sri Lanka
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