The directors have pleasure in presenting their annual report together with the audited
financial statements for the year ended 28 February 2007.

Principal Activities

The principal activity of the Company is investment holding. The principal activities and
other particulars of the subsidiaries are set out in note 12 to the financial statements.

The analysis of the geographical locations of the operations of the Company and its
subsidiaries (the “Group”) during the financial year is set out in note 10 to the financial
statements

Major Customers and Suppliers

For the year ended 28 February 2007, the five largest customers in aggregate
accounted for less than 30% of the Group’s turnover. The five largest suppliers in
aggregate and the largest supplier of the Group accounted for approximately 60% and
27% respectively by value of the Group's total purchases.

As set out in note 32(e) on the financial statements, Rosy Blue Hong Kong Ltd. is a
fellow subsidiary of Prime Investments S.A., a preference shareholder of Partner Logistics
Limited which is the Company’s controlling shareholder.

Except for the above, at no time during the year have the directors, their associates or
any shareholder of the Company (which, to the knowledge of the directors, owns more
than 5% of the Company’s issued share capital) had any interest (as defined in the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (“Listing Rules”) in these major customers and suppliers.

Financial Statements

The profit of the Group for the year ended 28 February 2007 and the state of the
Company's and the Group’s affairs as at that date are set out in the financial statements
on pages 77 to 161.

The directors do not recommend the payment of any dividend in respect of the year
ended 28 February 2007 (2006: HKSNIl)
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Charitable Donations

Charitable donations made by the Group during the year amounted to HK$22,000
(2006: HKS81,000).

Property, Plant and Equipment

Details of the movements in property, plant and equipment of the Group and of the
Company during the year are set out in note 11 to the financial statements.

Share Capital

There were no movements in share capital of the Company during the year.

Reserves

Details of the movements in reserves of the Group and the Company during the year
are set out in the consolidated statement of changes in equity and note 26 to the
financial statements, respectively.

Directors

The directors during the financial year and up to the date of this report were:

Executive Directors

Tse Tat Fung, Tommy, Chairman

Peter Gerardus Van Weerdenburg, Joint Deputy Chairman

Erwin Steve Huang, (appointed as Joint Deputy Chairman on 22 June 2006)

Yau On Yee, Annie,
(appointed on 22 June 2006 and appointed as Joint Deputy Chairman
on 7 May 2007)

Cheung Tse Kin, Michael (appointed on 22 June 2006)

Lai Tsz Mo, Lawrence (appointed on 18 June 2007)

Alex Chan (resigned on 28 February 2007
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Independent Non-executive Directors

Chui Chi Yun, Robert

Peter George Brown (appointed on 4 December 2006)
Siu Ming Wah (appointed on 2 May 2007 )

Lui Pui Kee, Francis (resigned on 17 July 2006)

Gerald Clive Dobby (resigned on 28 February 2007)

In accordance with the provisions of the Company's Byedaws and to comply with the
Code on Corporate Governance Practices as set out in Appendix 14 of the Listing Rules,
Mr. Lai Tsz Mo, Lawrence, Mr. Peter George Brown and Mr. Siu Ming Wah will retire as
directors at the forthcoming annual general meeting. Mr. Lai Tsz Mo, Lawrence, being
eligible, will offer himself for re-election as an Executive Director and each of Mr. Peter
George Brown and Mr. Siu Ming Wah, being eligible, will offer himself for re-election as
an Independent Non-executive Director of the Company for a term of three years. Al
other directors continue in office for the ensuring year.

Each of the three Independent Non-executive Directors has provided a written
confirmation in respect of the factors set out in Rule 3.13 of the Listing Rules concerning
his independence to the Company. The Board considers each of the three Independent
Non-executive Directors to be independent.

Directors’ Service Contracts

No directors proposed for re-election at the forthcoming annual general meeting has
a service contract with the Group which is not determinable by the Group within one
year without payment of compensation other than statutory compensation.
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Directors” and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company

As at 28 February 2007, the interests and short positions of the directors and chief
executive and/or their respective associates of the Company in the shares, underlying
shares and debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance ("SFO’), which were
required to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or which were required to
be entered in the register maintained by the Company pursuant to section 352 of the
SFO, or which were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed Companies
("Model Code”), were as follows:
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i Interests and short positions in issued shares of the Company RAATNEBRITRDZERERKA

Ordinary shares of HK$0.25 each

BRER0.25 THEBR
Derivative
Name of Personal Family Corporate interest Short Other % of total
director interest interest interest  (share options) position interest  issued shares
T AR HERTRG
E3fR AR Rk DFERS (lBlRE) "R Hitx  A¥EIL
Tse Tat Fung, Tommy = - 152,960,914 2,000,000 = — 73.87%
HEE (note 1]
(1)
100,000
[note 2)
(MEE2)
Peter Gerardus 2,252,000 — — 2,000,000 = — 1.09%
Van Weerdenburg
RS
Erwin Steve Huang = — — 100,000 = — —
BEX
Yau On Yee, Annie = - 152,960,914 100,000 = — 73.87%
Bz (note 3|
(MfEE3)
2,000,000
(note 4)
(MEE4)
Cheung Tse Kin, Michael = = = 75,000 = = =
it
Alex Chan = = = = = = =
BREER [note 5)
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Notes:

1.

These ordinary shares are held by Partner Logistics Limited, a company which is owned
and controlled by Blink Technology Limited. Blink Technology Limited in turn is wholly
and beneficially owned by Mr. Tse Tat Fung, Tommy. By virtue of the SFO, Mr. Tse
Tat Fung, Tommy is deemed to be interested in all the shares held by Partner Logistics
Limited

These 100,000 share options were granted to Ms. Yau On Yee, Annie, the spouse of
Mr. Tse Tat Fung, Tommy. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to
be interested in these share options

These ordinary shares are held by Partner Logistics Limited, a company which is owned
and controlled by Blink Technology Limited. Blink Technology Limited is wholly and
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms. Yau On Yee, Annie.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all the shares
held by Partner Logistics Limited.

These 2,000,000 share options were granted to Mr. Tse Tat Fung, Tommy, the spouse
of Ms. Yau On Yee, Annie. By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be
interested in these share options

Those 200,000 share options granted to Mr. Alex Chan lapsed upon his resignation on
28 February 2007

1t & & 38 R A% 13 TY f Partner Logistics Limited
B ARAMNEREELEE SR ZBink
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fi) Interests in underlying shares RAHEER 7 KIEE

As at 28 February 2007, directors of the Company had interests in options to subscribe for shares of the Company as follows:

R2007452 A28 B » ARRIEEHAAREALRIROOEREERDNT

Number of share options held

BRENEA

as at as at

Date of Exercise 1 March 28 February

Name of director Date of grant acceptance price Exercisable period 2006 2007

12006 % #2007 %

EEfg RitiAH BHAH TEER THEHE 3A1R 2A28H

Tse Tat Fung, Tommy 25 July 2005 28 July 2005 HKS1.76 22 August 2005 to 25 July 2009 2,000,000 2,000,000
[note 1) [note 2)
Fijed 2005% 78258 2005% 7 288 B 767 200558A22BZ 200978258
(WD) (RzE2)

Peter Gerardus Van 25 July 2005 28 July 2005 HKS1.76 22 August 2005 to 25 July 2009 2,000,000 2,000,000
Weerdenburg [note 1) [note 2)
BEE 200557 A 258 2005%7 A 288 81767 20058 A 22BF 200967 A 25R
(WED) (HtzE2)

Erwin Steve Huang 25 July 2005 1 August 2005 HKS1.76 22 August 2005 to 25 July 2009 100,000 100,000
[note 1) [note 2)
BEK 2005€7 A 258 200568R 1R B T6TC 20058 R 22BF2009%7 A 25R
(WizED) (FfE2)

Yau On Yee, Annie 25 July 2005 28 July 2005 HKS1.76 22 August 2005 to 25 July 2009 100,000 100,000
[note 1) [note 2)
BERE 2005%7 B 25H 20057 B 28H B8 T6T 200588 22BF 200967 A 25R
(WD) (RzE2)

Cheung Tse Kin, 25 July 2005 28 July 2005 HKS1.76 22 August 2005 to 25 July 2009 75,000 75,000
Michael [note 1) [note 2)
KT 200557 A 258 2005%7 A 288 81767 20058 A 22BF 200967 A 25R
(WED) (HtzE2)

Alex Chan 25 July 2005 1 August 2005 HKS1.76 22 August 2005 to 25 July 2009 200,000 =

[note 1) [note 2) (note 3)
RER 2005%7 A 25H 2005%8A 1R B 767 200568 A 22BZ 20097 A 258

(WizED) (FfE2) (WiE3)
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Notes:

1. The dosing price of the Company’s shares traded on the Hong Kong Stock Exchange on
25 July 2005 was HKS1.71, being the date on which the relevant options were offered
for grant.

2. Asone of the conditions of grant, the grantee concerned agreed with the Company that
(i) 20% of the options granted can be exercised during the period from 22 August 2005
to 25 July 2009; (i) the next 40% of the options granted can be exercised during the
period from 25 January 2007 to 25 July 2009; and (i} the remaining 40% of the options
granted can be exercised during the period from 25 July 2007 to 25 July 2009

3. Those 200,000 share options granted to Mr. Alex Chan lapsed upon his resignation on
28 February 2007

Other than as disclosed above and certain nominee shares in subsidiaries held by
directors in trust for the Company or its subsidiaries, none of the Company's directors,
chief executive and their respective associates, had any other interests or short positions
in the shares, underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO| which required notification to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such director or chief executive
is taken or deemed to have taken under such provisions of the SFQ); or which were
required pursuant to section 352 of the SFO to be entered into the register maintained
by the Company; or which were required, pursuant to the Model Code contained in
the Listing Rules, to be notified to the Company or the Stock Exchange.
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Substantial Shareholders” and other
Persons” Interests and Short Positions in
Shares and Underlying Shares of the
Company

As at 28 February 2007, the interests and short positions of any substantial shareholders
or other persons (not being directors or chief executive of the Company) in the shares
and/or underlying shares of the Company which have been disclosed to the Company
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant to section 336 of
Part XV of the SFO were as follows:

TERREEMALTRARR

LD R ARBRRL ) A R £
KRB

R2007F 2R 288 - EAIEERR K EMAL (W3
AARNEBRZDTHAL) ERD ARG &%
AR P HEA B RIBCGES RS IE0)FE XV EB5E 2
K3DBOBRERAARMELBEE - REERABIR
R A1 58 XV BB 55 3306 6T M B Se M AR R 8% A
EERARIT

Ordinary shares of HK$0.25 each

BRE0.25 THEBR

% of total % of total % of total

Direct issued Short issued Other issued

Name Capacity interest  share capital position  share capital interest  share capital

HEBTRE HERTRA HEBTRE

#E 51 EifEs #¥ESH wE  BHAESH Hivlgs  BEESL

Partner Logistics Limited Beneficial owner 152,960,914 73.87% = = = =
(note 1) (B&E 1) EaEAA

Blink Technology Limited Deemed interest = = = = 152,960,914 73.87%
(note 1) (HTZET) RS

Prime Investments S.A. Deemed interest = = = = 152,960,914 73.87%
(note 2) (FizE2) REER

Rosy Blue Investments S.a.R.L Deemed interest = = = - 152,960,914 73.87%
(note 2) (FizE2) RS

Harshad Ramniklal Mehta Deemed interest = = = = 152,960,914 73.87%
(note 2) (FizE2) RS
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Notes:

1. These ordinary shares are held by Partner Logistics Limited, a company which is owned and
controlled by Blink Technology Limited. Blink Technology Limited is wholly and beneficially
owned by Mr. Tse Tat Fung, Tommy, an executive director of the Company. Ms. Yau On Yee,
Annie s the spouse of Mr. Tse Tat Fung, Tommy. By virtue of the SFO, Blink Technology Limited,
Mr. Tse Tat Fung, Tommy and Ms. Yau On Yee, Annie are deemed to be interested in all the
shares held by Partner Logistics Limited

2. These ordinary shares are held by Partner Logistics Limited, a company which is owned and
controlled by Blink Technology Limited. Prime Investments S.A. is the preference shareholder
of Partner Logistics Limited. Prime Investments S.A. Is owned as to 99.83% by Rosy Blue
Investments S.a.R.L., which in turn is owned as to 75% by Mr. Harshad Ramniklal Mehta.
By virtue of the SFO, each of Prime Investments S.A., Rosy Blue Investments S.a.R.L. and
Mr. Harshad Ramniklal Mehta, is deemed to be interested in all the shares held by Partner
Logjistics Limited

Other than as disclosed above, the Company had not been notified of any persons who
had interests or short positions in the shares and/or underlying shares of the Company,
which were required to be recorded in the register required to be kept by the Company
pursuant to section 336 of Part XV of the SFO.

Share Option Scheme

The Company's share option scheme was adopted by shareholders of the Company
on 26 November 2003 (“2003 Share Option Scheme”). The purpose of the 2003 Share
Option Scheme is to provide incentives or rewards to participants thereunder for their
contribution to the Group and/or to enable the Group to recruit and retain high-calibre
employees and attract human resources that are valuable to the Group and any entity
in which the Group holds any equity interest (“Invested Entity”).

Under the 2003 Share Option Scheme, the directors of the Company are authorised, at
their discretion, at any time following the date of the adoption of the 2003 Share Option
Scheme but before the tenth anniversary of that date, to offer options to any person
belonging to any of the following classes of participants to subscribe for shares of the
Company:

BizE -
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Limited ~ #1318 5 A ] B2 3 2+ 445 {EF5 5 B Partner
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2. W EEEB D JY & Partner Logistics Limited 5 4 »

&% 3 7] F Blink Technology Limited & & K # %l + Prime
Investments S.A. & Partner Logistics Limited K9 & %5 A% A%
R+ {fi Prime Investments S.A. & Fi Rosy Blue Investments
SARLFFH99.83% * il #% 2 B /=2 M Harshad Ramnikial
Mehta B E5H 75% ° RECES RBEES)  Prime
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Ramniklal MehtaE 4% B AR (E#5E MPartner Logistics
Limited %8 2 FIA R 2 s ©

B EXFHEES  AATEEESAEETALE
ARRARATREES RO IED)E XV EBE 336
RN BRAN L RR AR TR R/ L8
B3 2 BRI -

BRGTE

RARZBIRETEIR 2003F 11 B 26 AR R AR
Ban (12003 FEBARETEI]) © 2003 FRERRETEIM A /Y
AT RESBEFEBE TN EEHAEENER
R/ SREAEBEUBEREBESESR  URA
AEERARENER((HIEEAER]) RAEEA
7o

BIE2003FBRETE] - AR RZEFRFEATBBERE
2003 FEMRETEl 2 B8 B2 A B2 S AR 2 E
AR - MER NIEM2BEERMATEL
REEAR R RRRD EFEARAE



- any employee (whether full time or part time employee, including any executive
directors but not any non-executive director) of the Company, any of its subsidiaries
or any Invested Entity;

- any non-executive director (including independent non-executive directors) of the
Company, any of its subsidiaries or any Invested Entity;

- any supplier of goods or services to any member of the Group or any Invested
Entity;

- any customer of the Group or any Invested Entity;

- any person or entity that provides research, development or technological support
or other services to the Group or any Invested Entity; and

- any shareholder or any member of the Group or any Invested Entity or any holder
of any securities issued by any member of the Group or any Invested Entity.

The exercise price of options is the highest of the nominal value of the shares, the
closing price of the shares on the Stock Exchange on the date of offer of the grant and
the average closing price of the shares on the Stock Exchange for the five business
days immediately preceding the date of offer of the grant. An offer of an option
shall be deemed to have been accepted within 28 days from the date of offer upon
acceptance of the option duly signed by the grantee together with a remittance of
HKST. The maximum number of securities available for issue under the 2003 Share
Option Scheme shall not exceed 10% of the issued share capital of the Company. The
maximum entitlement of each grantee in any 1 2-month period is limited to 1% of the
ordinary shares in issue of the Company. The option period will not be more than ten
years from the date of grant of the option and the Company’s board of directors may
at its discretion determine the minimum period for which the option has to be held or
other restriction before the exercise of the subscription right attaching thereon.
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As at 28 February 2007, the number of shares issuable under options granted pursuant B ZE2007F2A 288 - RE2003F fE R T &%
to the 2003 Share Option Scheme was 8,112,500 which represented approximately 2 BERAE R T 81T 2 R1DEE R8,112,500/% + 15
3.92% of the then issued share capital of the Company. The movements in the number AR &E B B 3BITRAA)3.92% - REZE 200752 A
of share options under the 2003 Share Option Scheme during the year ended 28 BIEEER - 2003 MRS BIFT S B ARIEE R

28 February 2007 were as follows: ZEEIMT
Number Number Number
of share of share of share
Balance in options options options Balance in
issue at granted exercised lapsed issue at
Date of Exercise Exercisable 1 March during during during 28 February
Date of grant acceptance price period 2006 the period the period the period 2007
142006 F #2007 %
3B1B2 HRRte HMRETRe  BRiReZ  2A2882
REAH BHAH i (i BRTER BRERE BREXE BREHE SROER
25 July 2005 26 July 2005 to HKS1.76 22 August 2005 8,737,500 - - 662,500 8,075,000
19 August 2005 (note 2] to 25 July 2009
[note 1) [note 4)
20057R258  2005%7R26B%E A1 76T 200558 A 22
2005%8A 195 (fF2)  Z2009%7R258
(FzE1) (firzE4)
28 July 2005 8 August 2005 HKS1.73 22 August 2005 37,500 - - - 37,500
(note 3) to 25 July 2009
[note 4)

200567288 2005E8A8H BT 2005E8R22B%
(Wi 3) 200947 A 258

(Bt 4)
Notes: BifsE -
I Due to the large number of employees participating in the 2003 Share Option Scheme, the . BR2E2003FERIETEZEEABRS - MRAE
relevant information can only be shown within a reasonable range in this Annual Report. For REFANCERERET - RRETEE 2 EREMNS -
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options granted to employees, the options were granted during the underlying periods for

acceptance of such options by the employees concerned.
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2. The dlosing price of the Company's shares traded on the Hong Kong Stock Exchange on
25 July 2005 was HKS1.71, being the date on which the relevant options were offered for
grant

3. The dlosing price of the Company's shares traded on the Hong Kong Stock Exchange on
28 July 2005 was HKS1.68, being the date on which the relevant options were offered for
grant

4. As one of the conditions of grant, the grantee concerned agreed with the Company that
i) 20% of the options granted can be exercised during the period from 22 August 2005 to
25 July 2009; (i) the next 40% of the options granted can be exercised during the period from
25 January 2007 to 25 July 2009; and (iil) the remaining 40% of the options granted can be
exercised during the period from 25 July 2007 to 25 July 2009

No share options have been exercised during the year ended 28 February 2007.

The fair value of options granted estimated in accordance with the Binomial valuation
model is disclosed in note 29 to the financial statements.

Directors’ Interest in Contracts

The Group owes certain loans to Partner Logistics Limited, a company controlled by
Mr. Tse Tat Fung, Tommy, a director of the Company. The loans due to Partner Logjistics
Limited are secured and interest bearing at Hong Kong Interbank Offering Rate plus
2% per annum. During the year, interest expenses paid to Partner Logjistics Limited
amounted to HKS4,276,000 (2006: HKS3,880,000).

Apart from the foregoing, no contracts of significance to which the Company, its
holding company or subsidiaries was a party, and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at the end of the year or
at any time during the year.

Connected Transactions

Details of connected transactions during the year are set out in note 32 to the financial
statements
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the year, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company.

Convertible Securities, Options or Similar
Rights

Other than the share options under the 2003 Share Option Scheme as disclosed above,
the Company had no other outstanding convertible securities, options or similar rights
as at 28 February 2007.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s Bye-Laws or the
laws in Bermuda.

Bank Loans and Other Borrowings

Particulars of bank loans and other borrowings of the Group as at 28 February 2007 are
set out in notes 19 to 22 on the financial statements.

Five Years Summary

A summary of the results and of the assets and liabilities of the Group for the last five
financial years is set out on pages 162 to 163 of the annual report.

Properties

Particulars of the major properties of the Group are shown on page 164 of the annual
report
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Retirement Schemes

The Group participates in the Mandatory Provident Fund Scheme (the “MPF Scheme”)
under the Hong Kong Mandatory Provident Fund Schemes Ordinance for employees
employed under the jurisdiction of the Hong Kong Employment Ordinance. The MPF
Scheme is a defined contribution retirement scheme administered by independent
trustees. Under the MPF Scheme, the employer and its employees are each required to
make contributions to the scheme at 5% of the employees’ relevant income, subject to
a cap of monthly relevant income of HK$20,000.

The Group also participates in defined contribution retirement benefits schemes for all
qualifying employees in the People’s Republic of China ("PRC”) and Malaysia. The assets
of the schemes are held separately from those of the Group in funds under the control
of independent trustees.

The Group's total contributions to these schemes charged to the consolidated income
statement during the year ended 28 February 2007 amounted to HKS5,629,000
representing contributions payable by the Group to the schemes at 5%, 7% and 12% of
the gross salaries in Hong Kong, PRC and Malaysia, respectively.

Public Float

Based on information that is publicly available to the Company and within the
knowledge of the directors, the percentage of the shares in public hands exceed 25%
as at 31 May 2007, the latest practicable date to ascertain such information prior to the
issue of this annual report.

Corporate Governance

The Company is committed to maintaining a high standard of corporate governance.
Information on the corporate governance practice adopted by the Company is set out
in the Corporate Governance Report on pages 65 to 74.
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Audit Committee

The Company's audit committee comprises of three Independent Non-executive
Directors, Mr. Chui Chi Yun, Robert, Mr. Peter George Brown and Mr. Siu Ming Wah
Information on the Audit Committee is set out in the Corporate Governance Report on
pages 65 to 74.

Auditors

Moore Stephens replaced KPMG as the auditors of the Company on 6 April 2006.

Moore Stephens will retire at the forthcoming annual general meeting and, being
eligible, offer themselves for reappointment. A resolution for the reappointment of
Moore Stephens as auditors of the Company is to be proposed at the forthcoming
annual general meeting.

By Order of the Board
Tse Tat Fung, Tommy
Chairman

Hong Kong, 18 June 2007
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