Fujikon Industrial Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged
in the design, manufacture, marketing and trading of electro-
acoustic products, accessories and other electronic products
and property holding.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Argyle House,
41A Cedar Avenue, Hamilton HM 12, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

These consolidated financial statements are presented in
thousands of units of Hong Kong dollars (HK$'000), unless
otherwise stated. These consolidated financial statements
have been approved for issue by the Board of Directors on
28 June 2007.

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS") under the historical
cost convention, as modified by the revaluation of
available-for-sale financial assets, investment properties,
financial assets and financial liabilities (including
derivative instruments) at fair value through profit or
loss, which are carried at fair value.

The preparation of financial statements in conformity
with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group's
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements, are disclosed in Note 4.
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For the year ended 31 March 2007
HE-ZZLF=A=1T—HILFE

2.1 Basis of preparation (Continued)

Standards, amendments and interpretations
effective in current year but not relevant for
the Group’s operations

The following standards, amendments and interpretations
are mandatory for accounting periods beginning on or
after 1 April 2006 but are not relevant to or have no
significant impact to the Group's operations:

HKAS 19 (Amendment), Actuarial Gains and Losses,
Group Plans and Disclosures;

. HKAS 21 (Amendment), New Investment in a
Foreign Operation;

. HKAS 39 (Amendment), Cash Flow Hedge Accounting
of Forecast Intragroup Transactions;

. HKAS 39 (Amendment), The Fair Value Option;

. HKAS 39 and HKFRS 4 (Amendment), Financial
Guarantee Contracts;

. HKFRS 6, Exploration for and Evaluation of Mineral
Resources;

. HKFRS 1 (Amendment), First-time Adoption of Hong
Kong Financial Reporting Standards and HKFRS 6
(Amendment), Exploration for and Evaluation of
Mineral Resources;

e HKFRS — Int 4, Determining whether an Arrangement
contains a Lease;

e  HKFRS - Int 5, Rights to Interests arising from
Decommissioning, Restoration and Environmental
Rehabilitation Funds;

e HK(IFRIC) —Int 6, Liabilities arising from Participating

in a Specific Market — Waste Electrical and Electronic
Equipment; and
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2.1 Basis of preparation (Continued)

Standards, amendments and interpretations
effective in current year but not relevant for
the Group’s operations (Continued)

HK(IFRIC) — Int 7, Applying the Restatement
Approach under HKAS 29, Financial Reporting in
Hyperinflationary Economies.

Standards, amendments and interpretations
that are not yet effective and have not been
early adopted by the Group

The following standards, amendments and interpretations
have been published but are not effective for the current
year and have not been early adopted:

HK(IFRIC) — Int 8, Scope of HKFRS 2 (effective
for annual periods beginning on or after 1 May
2006). HK(IFRIC) — Int 8 requires consideration
of transactions involving the issuance of equity
instruments — where the identifiable consideration
received is less than the fair value of the equity
instruments issued — to establish whether or not
they fall within the scope of HKFRS 2. The Group
will apply HK(IFRIC) — Int 8 from 1 April 2007,
but it is not expected to have any impact on the
Group's financial statements;

HK(IFRIC) — Int 10, Interim Financial Reporting and
Impairment (effective for annual periods beginning
on or after 1 November 2006). HK(IFRIC) — Int 10
prohibits the impairment losses recognised in an
interim period on goodwill, investments in equity
instruments and investments in financial assets
carried at cost to be reversed at a subsequent
balance sheet date. The Group will apply HK(IFRIC) —
Int 10 from 1 April 2007, but it is not expected
to have any impact on the Group's financial
statements;
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For the year ended 31 March 2007
HE-ZZLF=A=1T—HILFE

2.1 Basis of preparation (Continued)

Standards, amendments and interpretations
that are not yet effective and have not been
early adopted by the Group (Continued)

. HK(IFRIC) — Int 11, HKFRS 2, Group and Treasury
Share Transactions (effective for annual periods
beginning on or after 1 March 2007). The Group
will apply this interpretation from annual period
beginning 1 April 2007, but it is not expected
to have any significant impact on the Group's
consolidated financial statements;

e  HKFRS 7, Financial Instruments: Disclosures
(effective for annual periods beginning on or
after 1 January 2007) and HKAS 1 (Amendments),
Capital Disclosures (effective for annual periods
beginning on or after 1 January 2007). The Group
assessed the impact of HKFRS 7 and the amendment
to HKAS 1 and concluded that the main additional
disclosures will be the sensitivity analysis to
market risk and capital disclosures required by
the amendment of HKAS 1. The Group will apply
HKFRS 7 and the amendment to HKAS 1 from 1
April 2007; and

e  HKFRS 8, Operating Segments (effective for
accounting periods commencing on or after 1
January 2009). The Group will apply HKFRS 8
from annual period beginning 1 April 2009, but
it is not expected to have any significant impact
on the Group's consolidated financial statements
other than presentation changes and additional
disclosures in respect of segment information.
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2.1 Basis of preparation (Continued)

Interpretations to existing standards that
are not yet effective and not relevant for
the Group’s operations

. HK(IFRIC) — Int 9, Reassessment of embedded
derivatives (effective for annual periods beginning
on or after 1 June 2006). HK(IFRIC) — Int 9 requires
an entity to assess whether an embedded derivative
is required to be separated from the host contract
and accounted for as a derivative when the entity
first becomes a party to the contract. Subsequent
reassessment is prohibited unless there is a change
in the terms of the contract that significantly
modifies the cash flows that otherwise would
be required under the contract, in which case
reassessment is required. As none of the group
entities have changed the terms of their contracts,
HK(IFRIC) — Int 9 is not relevant to the Group’s
operations.

° HK(IFRIC) — Int 12, Service Concession Arrangements
(effective for annual periods beginning on or after
1 January 2008).

2.2 Consolidation

The consolidated financial statements include the
financial statements of the Company and all its
subsidiaries made up to 31 March.

(a) Subsidiaries

Subsidiaries are all entities over which the Group
has the power to govern the financial and operating
policies generally accompanying a shareholding
of more than one half of the voting rights. The
existence and effect of potential voting rights
that are currently exercisable or convertible are
considered when assessing whether the Group
controls another entity.
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For the year ended 31 March 2007
HE-ZTZLF=RA=1+—HILFE

2.2 Consolidation (Continued) 2.2 ZmEREB (&)
(a) Subsidiaries (Continued) (a) FBARE (&)

54

Subsidiaries are fully consolidated from the date
on which control is transferred to the Group. They
are de-consolidated from the date that control
ceases.

The purchase method of accounting is used to
account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured as the
fair value of the assets given, equity instruments
issued and liabilities incurred or assumed at the
date of exchange, plus costs directly attributable
to the acquisition. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a
business combination are measured initially at their
fair values at the acquisition date, irrespective
of the extent of any minority interest. The excess
of the cost of acquisition over the fair value of
the Group's share of the identifiable net assets
acquired is recorded as goodwill. If the cost of
acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference
is recognised directly in the consolidated income
statement.

Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated
but considered an indicator of an impairment
of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary
to ensure consistency with the policies adopted
by the Group.

In the Company'’s balance sheet the investments
in subsidiaries are stated at cost less provision
for impairment losses (Note 2.8). The results of
subsidiaries are accounted by the Company on the
basis of dividends received and receivable.

Annual Report 2006-07

EMBARZZEGEERE
AEBEzBEZEHES A
B M B AR 2RI
tZzBHBEAFELEESRE A
B o

AEERAKRBEERHA
SEMEEZNE QR A
B WK ARMEHRNE
E BBRTBRATARME
FRAEZBBERRSBEZ
AFEMEEEEERANE
EERFE REBAHM
WER BRI EERMAEZ
BERIKARBENF RN
BRZAFERE  BEM
DEBB RS ER o KB
ARE AR B AR AT
BRHEERBZRATFEZH
BIMEREE - WRERAD
RATKEN B AR EEFE
Zn¥{E - AERFARR
%o

SERRZEZRS X5
ZREBRRER WS T IAY
He RERBBRITTAY
W EERERKEBENE
ENRE - MB AR &5t
BERCEFEELLE U
ERENSEREZ G
BIFE— -

EARBzEEREBERA
KRB RRZIRERKAE
0B (B & 18 2 ) AR (B
i2.8) c B AR ZXEH
ARAERE W R B ELE A
HE o



2.2 Consolidation (Continued)

(b) Transactions with minority interests

The Group applies a policy of treating transactions
with minority interests as transactions with parties
external to the Group. Disposals to minority interests
result in gains and losses for the Group that are
recorded in the income statement. Purchases from
minority interests result in goodwill, being the
difference between any consideration paid and
the relevant share acquired of the carrying value
of net assets of the subsidiary.

2.3 Segment reporting

A business segment is a group of assets and operations
engaged in providing products or services that are
subject to risks and returns that are different from those
of other business segments. A geographical segment
is engaged in providing products or services within a
particular economic environment that are subject to risks
and returns that are different from those of segments
operating in other economic environments.

2.4 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of each
of the Group's entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company’s functional and presentation currency.
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For the year ended 31 March 2007
HE-ZTZLF=RA=1T—HILFE

2.4 Foreign currency translation (Continued) 2.4 HhEEBAE ()
(b) Transactions and balances (b) XEREZE

56

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from
the translation at year-end exchange rates of
monetary assets and liabilities denominated in
foreign currencies are recognised in the income
statement, except when deferred in equity as
qualifying cash flow hedges or qualifying net
investment hedges.

Changes in the fair value of monetary securities
denominated in foreign currency classified as
available for sale are analysed between translation
differences resulting from changes in the amortised
cost of the security, and other changes in the carrying
amount of the security. Translation differences are
recognised in income statement, and other changes
in carrying amount are recognised in equity.

Translation differences on non-monetary financial
assets and liabilities are reported as part of the
fair value gain or loss. Translation differences
on non-monetary financial assets and liabilities
such as equities held at fair value through profit
or loss are recognised in profit or loss as part of
the fair value gain or loss. Translation differences
on non-monetary financial assets such as equities
classified as available-for-sale, are included in the
fair value reserve in equity.
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For the year ended 31 March 2007
HE-ZZLF=A=1+—RHLFE

2.4 Foreign currency translation (Continued)

2.4 HNEBE(E)
(c) EFARA

(c) Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate
at the date of that balance sheet;

(ii) income and expenses for each income
statement presented are translated at average
exchange rates (unless this average rate
is not a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the dates of
the transactions); and

(iii) all resulting exchange differences are
recognised as a separate component of
equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign operations, and of borrowings and other
currency instruments designated as hedges of such
investments, are taken to shareholders’ equity. When
a foreign operation is sold, exchange differences
that were recorded in equity are recognised in
the income statement as part of the gain or loss
on sale.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and
translated at the closing rate.
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For the year ended 31 March 2007
HE-ZTZLF=RA=1+—HILFE

2.5 Property, plant and equipment 25 E - -BERSEE

58

Property, plant and equipment are stated at historical
cost less depreciation and impairment loss. Historical
cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and
the cost of the item can be measured reliably. All other
repairs and maintenance are charged to the income
statement during the financial period in which they
are incurred.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
cost less residual values over their estimated useful
lives, as follows:

Buildings 2.5% to 8'/,%
Machinery and moulds 10% to 30%
Furniture and equipment 20% to 30%
Motor vehicles 30%

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet
date.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (Note
2.8).

Gains and losses on disposals are determined by

comparing proceeds with carrying amount. These are
included in the income statement.
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2.6

2.7

Construction-in-progress

Construction-in-progress represents factories and office
buildings under construction; and machinery and
equipment pending installation. It is stated at cost
less accumulated impairment loss. Cost includes the
original cost of land, construction expenditures incurred,
machinery and related installation costs, and other
costs attributable to the construction of the buildings
and installation of machinery and equipment. No
depreciation is provided in respect of construction-in-
progress until the construction work is completed and
ready for intended use.

Investment properties

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied
by the companies in the consolidated group, is classified
as investment property.

Investment property comprises land held under operating
leases and buildings held under finance leases.

Land held under operating leases is classified and
accounted for as investment property when the rest
of the definition of investment property is met. The
operating lease is accounted for as if it was a finance
lease.

Investment property is measured initially at its cost,
including related transaction costs.

After initial recognition, investment property is carried
at fair value. Fair value is based on active market
prices, adjusted, if necessary, for any difference in
the nature, location or condition of the specific asset.
If this information is not available, the Group uses
alternative valuation methods such as recent prices on
less active markets or discounted cash flow projections.
These valuations are performed in accordance with the
guidance issued by the International Valuation Standards
Committee. These valuations are reviewed annually by
external valuers.
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For the year ended 31 March 2007

2.7 Investment properties (Continued)

2.7 REWM=RGE)

60

The fair value of investment property reflects, among
other things, rental income from current leases and
assumptions about rental income from future leases
in the light of current market conditions.

The fair value also reflects, on a similar basis, any
cash outflows that could be expected in respect of the
property. Some of those outflows are recognised as a
liability, including finance lease liabilities in respect of
land classified as investment property; others, including
contingent rent payments, are not recognised in the
financial statements.

Subsequent expenditure is charged to the asset's
carrying amount only when it is probable that future
economic benefits associated with the item will flow
to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are
expensed in the income statement during the financial
period in which they are incurred.

Changes in fair values are recognised in the income
statement.

If an investment property becomes owner-occupied, it
is reclassified as property, plant and equipment, and
its fair value at the date of reclassification becomes
its cost for accounting purposes.

If an item of property, plant and equipment becomes an
investment property because its use has changed, any
difference between the carrying amount and the fair
value of this item at the date of transfer is recognised in
equity as a revaluation of property, plant and equipment
under HKAS 16. However, if a fair value gain reverses
a previous impairment loss, the gain is recognised in
the income statement.
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2.8 Impairment of investments in subsidiaries

2.9

and non-financial assets

Assets that have an indefinite useful life or have not
yet available for use are not subject to amortisation and
are tested at least annually for impairment. Assets that
are subject to amortisation are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating
units). Assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the
impairment at each reporting date.

Financial assets

The Group classifies its financial assets in the following
categories: at fair value through profit or loss, loans
and receivables, held-to-maturity, and available for
sale. The classification depends on the purpose for
which the financial assets were acquired. Management
determines the classification of its financial assets at
initial recognition.

(a) Financial assets at fair value through
profit or loss

Financial assets at fair value through profit or loss
are financial assets held for trading. A financial
asset is classified in this category if acquired
principally for the purpose of selling in the short
term. Derivatives are classified as held for trading
unless they are designated as hedges. Assets in
this category are classified as current assets.
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For the year ended 31 March 2007
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2.9 Financial assets (Continued)

(b) Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included
in current assets, except for maturities greater
than 12 months after the balance sheet date,
which are classified as non-current assets. Loans
and receivables are classified as trade and other
receivables in the balance sheet (Note 2.12).

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current assets
unless management intends to dispose of the
investment within 12 months of the balance
sheet date.

Regular purchases and sales of investments are recognised
on the date of trade — the date on which the Group
commits to purchase or sell the asset. Investments
are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair
value through profit or loss are initially recognised at
fair value and transaction costs are expensed in the
income statement. Investments are derecognised when
the rights to receive cash flows from the investments
have expired or have been transferred and the Group
has transferred substantially all risks and rewards
of ownership. Available-for-sale financial assets and
financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables
and held-to-maturity investments are carried at amortised
cost using the effective interest method.
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For the year ended 31 March 2007
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2.9 ERMEE(E)

2.9 Financial assets (Continued)

Gains or losses arising from changes in the fair value
of the "financial assets at fair value through profit or
loss” category, including interest and dividend income,
are presented in the income statement within “other
gains” in the period in which they arise.

Changes in the fair value of monetary securities
denominated in a foreign currency and classified as
available-for-sale are analysed between translation
differences resulting from changes in amortised cost
of the security and other changes in the carrying
amount of the security. The translation differences are
recognised in income statement, and other changes
in carrying amount are recognised in equity. Changes
in the fair value of monetary securities classified as
available-for-sale and non-monetary securities classified
as available-for-sale are recognised in equity.

When securities classified as available-for-sale are sold
or impaired, the accumulated fair value adjustments
recognised in equity are included in the income statement
s "gains and losses from investment securities”.
Interest on available-for-sale securities calculated
using the effective interest method is recognised in
the income statement. Dividends on available-for-
sale equity instruments are recognised in the income
statement when the Group's right to receive payment
is established.

The fair values of quoted investments are based on
current bid prices. If the market for a financial asset
is not active (and for unlisted securities), the Group
establishes fair value by using valuation techniques.
These include the use of recent arm’s length transactions,
reference to other instruments that are substantially the
same, discounted cash flow analysis, and option pricing
models making maximum use of market inputs and
relying as little as possible on entity-specific inputs.
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For the year ended 31 March 2007
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2.9 Financial assets (Continued)

The Group assesses at each balance sheet date whether
there is objective evidence that a financial asset or a
group of financial assets is impaired. In the case of equity
securities classified as available for sale, a significant
or prolonged decline in the fair value of the security
below its cost is considered as an indicator that the
securities are impaired. If any such evidence exists for
available-for-sale financial assets, the cumulative loss —
measured as the difference between the acquisition cost
and the current fair value, less any impairment loss on
that financial asset previously recognised in profit or
loss — is removed from equity and recognised in the
income statement. Impairment losses recognised in the
income statement on equity instruments are not reversed
through the income statement. Impairment testing of
trade receivables is described in Note 2.12.

2.10 Derivative financial instruments

Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and
are subsequently remeasured at their fair values.
The method of recognising the resulting gain or loss
depends on whether the derivative is designated as a
hedging instrument, and if so, the nature of the item
being hedged. As at 31 March 2007, the Group did not
designate any derivatives as hedging instruments.

Certain derivative instruments do not qualify for hedge
accounting. Changes in the fair value of any derivative
instruments that do not qualify for hedge accounting
are recognised immediately in the income statement.
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For the year ended 31 March 2007
BE_TTALF=A=+—HILFE

2.11 Inventories YRR

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work
in progress comprises design costs, raw materials,
direct labour, other direct costs and related production
overheads (based on normal operating capacity). It
excludes borrowing costs. Net realisable value is the
estimated selling price in the ordinary course of business,
less applicable variable selling expenses.

2.12 Trade and other receivables

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment. A provision for impairment of trade and
other receivables is established when there is objective
evidence that the Group will not be able to collect all
amounts due according to the original terms of the
receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy
or financial reorganisation, and default or delinquency
in payments are considered indicators that the trade
receivable is impaired. The amount of the provision is
the difference between the asset’s carrying amount
and the present value of estimated future cash flows,
discounted at the original effective interest rate. The
carrying amount of the assets is reduced through the
use of an allowance account, and the amount of the
loss is recognised in the income statement. When
a trade receivable is uncollectible, it is written off
against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written
off are credited in the income statement.
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2.13 Cash and cash equivalents

66

Cash and cash equivalents comprise cash on hand,
deposits held at call with banks and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form
an integral part of the Group's cash management
are also included as a component of cash and cash
equivalents for the purpose of the consolidated cash
flow statement.

2.14 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

2.15 Trade and other payables

Trade and other payables are recognized initially at
fair value and subsequently measured at amortised
cost using the effective interest method.

2.16 Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to
the acquisition, issue or disposal of a financial asset
or financial liability, including fees and commissions
paid to agents, advisers, brokers and dealers, levies
by regulatory agencies and securities exchanges, and
transfer taxes and duties. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the income statement over the
period of the borrowings using the effective interest
method.
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2.16 Borrowings (Continued)

216 fEE(4&)

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the balance
sheet date.

2.17 Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, deferred income tax is not accounted for if
it arises from initial recognition of an asset or liability
in a transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred income
tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be
available against which the temporary differences can
be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries and jointly
controlled entities, except where the timing of the
reversal of the temporary difference is controlled by the
Group and it is probable that the temporary difference
will not reverse in the foreseeable future.
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2.18 Employee benefits

(a)

(b)

Pension obligations

The Group operates a number of defined contribution
plans in Hong Kong and Mainland China. The
schemes are generally funded through payments
to insurance companies or trustee-administered
funds, determined by periodic actuarial calculations.
A defined contribution plan is a pension plan
under which the Group pays fixed contributions
into a separate entity. The Group has no legal or
constructive obligations to pay further contributions
if the fund does not hold sufficient assets to pay
all employees the benefits relating to employee
service in the current and prior periods.

For defined contribution plans, the Group pays
contributions to publicly or privately administered
pension insurance plans on a mandatory, contractual
or voluntary basis. The Group has no further
payment obligations once the contributions have
been paid. The contributions are recognised as
employee benefit expense when they are due.
Prepaid contributions are recognised as an asset
to the extent that a cash refund or a reduction
in the future payments is available.

Long service payments

The Group's net obligation in respect of long
service payments to its employees upon the
termination of their employment or retirement
when the employee fulfills certain circumstances
under the Hong Kong Employment Ordinance is
the amount of future benefit that employees have
earned in return for their service in the current
and prior periods.
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2.18 Employee benefits (Continued)
(c) Share-based compensation

The Group operates a share-based compensation
plan. The fair value of the options granted for the
employee services is recognised as an expense.
The total amount to be expensed over the vesting
period is determined by reference to the fair value
of the options granted, including the impact of
any non-market vesting conditions (for example,
profitability and sales growth targets). Non-market
vesting conditions are included in assumptions
about the number of options that are expected to
become exercisable. At each balance sheet date,
the entity revises its estimates of the number of
options that are expected to become exercisable.
It recognises the impact of the revision of original
estimates, if any, in the income statement, with a
corresponding adjustment to equity.

The proceeds received net of any directly attributable
transaction costs are credited to share capital
(nominal value) and share premium when the
options are exercised.

(d) Profit-sharing and bonus plans

The Group recognises a liability and an expense
for bonuses and profit-sharing, based on a formula
that takes into consideration the profit attributable
to the Company's shareholders after certain
adjustments. The Group recognises a provision
where contractually obliged or where there is
a past practice that has created a constructive
obligation.

2.19 Provisions

Provisions are recognised when: the Group has a
present legal or constructive obligation as a result of
past events; it is more likely than not that an outflow
of resources will be required to settle the obligation;
and the amount has been reliably estimated.
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2.19 Provisions (Continued)

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense.

2.20 Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the Group’s activities. Revenue
is shown net of value-added tax, returns, rebates and
discounts and after eliminating sales within the Group.
Revenue is recognised as follows:

(a) Sales of goods

Sales of goods are recognised when the related
risks and rewards of ownership of the products
delivered have passed to the customers. .

(b) Interest income

Interest income is recognised on a time-proportion
basis using the effective interest method.

(c) Management fees and handling income

Management fees and handling income are
recognised when the relevant services are
rendered.
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For the year ended 31 March 2007
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2.20 Revenue recognition (Continued) 2.20 W ARER(4Z)

(d) Rental income

Rental income is recognised on a straight-line basis
over the period of the relevant leases.

2.21 Leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor) are charged to the income statement on a
straight-line basis over the period of the lease.

2.22 Financial guarantees

A financial guarantee (a type of insurance contract) is
a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payments
when due in accordance with the original or modified
terms of a debt instruments. The Group performs a
liability adequacy test at each balance sheet date
by comparing its net liability regarding the financial
guarantee with the amount that would be required if
the financial guarantee were to result in a present legal
or constructive obligation. If the liability is less than
its present legal or constructive obligation amount, the
entire difference is recognised in the income statement.
During the year, no provision has been made in the
financial statements for the financial guarantees.

2.23 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s financial
statements in the year in which the dividends are
approved by the Company’s shareholders.
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For the year ended 31 March 2007

3.1 Financial risk factors 3.1 BIBEKRREE

The Group's activities expose it to a variety of financial ANEE¥GEATZBH AR

risks: market risk (including foreign exchange risk and ‘ﬁi%ﬂﬁﬁ(@%)u’jﬁﬂ[ﬂﬁ&{ﬁif&ﬂ

price risk), credit risk, liquidity risk and cash flow @) - ZERE - neESERER

interest-rate risk. The Group's overall risk management Iﬁ SFRE - ANEEFHZE %ﬁ’

policy focuses on the unpredictability of financial SEERRERREUBAI Z &

markets and seeks to minimise potential adverse effects BT WHORBEARNEER l 2]

on the Group's financial performance. The Group uses EERER T BETFEZERE

derivative financial instruments to hedge certain risk HIE - REBFERITESR T A

exposures. wETRRE -

(a) Market risk (a) THER

(i) Foreign exchange risk (i) SNEEE R
The Group operates internationally and is INEE K SRR M
exposed to foreign exchange risk arising from & AECE R A% E SN
various currency exposures, primarily with W BT EE A Y AN S TR B -
respect to the Hong Kong dollar, Renminbi, FTERBEBB T AR
US dollar and Euro. Foreign exchange risk W ETRENE o HNEE
arises from future commercial transactions, BB REEEL
recognised assets and liabilities and net S HREEHREBER
investments in foreign operations. SN 4R S B 1 B EE o
To manage its foreign exchange risk arising BEBERBARARKPER
from future commercial transactions and ShEREEHEBEY
recognised assets and liabilities, the Group SNFERR - NEBEE T
enters into forward contracts to reduce foreign HE 4 B B IE & F
exchange risk. i@ o
(ii) Price risk (i) BRER
The Group is exposed to equity securities price EEI RNANEFBE/FZIRE
risk because investments held by the Group are REEEBEEBRRT D
classified on the consolidated balance sheet ;,E\),%—H/\ HEZEBKE
either as available-for-sale financial assets EXiEAFEEYNEmME
or as financial assets at fair value through BEFABRRZEM
profit or loss. The management manages B 768 B - WS & [ &
this exposure by maintaining a portfolio of SRABEBERERK -
investments with different risk profiles. EEEEBEFZETR
[2 2 18 B ZE&Z&%T%H
A EEAIERE R
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3.1 Financial risk factors (Continued)

(b)

(c)

(d)

Credit risk

The carrying amount of trade and other receivables
included in the consolidated balance sheet
represents the Group’s maximum exposure to
credit risk in relation to its financial assets. The
Group has put in place policies to ensure that
sales of products are made to customers with an
appropriate credit history. The Group performs
periodic credit evaluations of its customers and
takes appropriate follow-up actions to recover
overdue debts.

The Group's historical experience in collection of
trade and other receivables falls within the recorded
allowances and the Directors are of the opinion
that adequate provision for uncollectible trade
receivables has been made in the consolidated
financial statements.

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of committed credit facilities and
the ability to close out market positions. Due to
the dynamic nature of the underlying businesses,
The Group aims to maintain flexibility in funding
by keeping committed credit lines available.

Interest rate risk

The Group's interest-rate risk exposure mainly
arises from bank borrowings which are primarily at
floating rates. Such exposure is closely monitored
by the management.

For the year ended 31 March 2007

ﬁ:l:— =

ZLF-A=+—HLFE

3.1 M¥RABEE(E)
(b) EEER

(c)

RABEERBRMI 2B
B kB A WK AR EE R
MAKBEMBEEZESE
EEk- A&EECH R
B NERERNEELER
%Zgﬁ%%Em°ﬁ$$

gEBREES 2 S
I e

O :@ERMETR o

AEEBERERD 2 EKE

RN E R W SR TR X AR
ERBEEE MEFAR
FAaBmERTERL AR
(E Ay R (e R v
e

%EE)J//\L@Jé{iHﬁE

ﬁ f%%%iﬁ']iﬁ%&ﬁf
BHE - MEBRAEABERE
f%ﬁﬁﬁéfif/\ﬁgﬁ% LA
REEHETHISHE - &
REMEBHB 22BN - K&
BEERENEAFHREE
IRFEHENEEN -

(d) FIEmpE

AEEAAZHNEE R E
BREFHN KR ZRTHE
E-ERESRYVEREAH
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For the year ended 31 March 2007

S

SETLF=ASH-ALERE

3.2 Fair value estimation

The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and trading
and available-for-sale securities) is based on quoted
market prices at the balance sheet date. The quoted
market price used for financial assets held by the Group
is the current bid price; the appropriate quoted market
price for financial liabilities is the current ask price.

The fair value of financial instruments that are not
traded in an active market (for example, over-the
counter derivatives) is determined by using valuation
techniques. The Group uses a variety of methods and
makes assumptions that are based on market conditions
existing at each balance sheet date. Quoted market
prices or dealer quotes for similar instruments are used
for long-term debt. Other techniques, such as estimated
discounted cash flows, are used to determine fair value
for the remaining financial instruments. The fair value
of forward foreign exchange contracts is determined
using forward exchange market rates at the balance
sheet date.

The carrying value less impairment provision of trade
receivables and payables are reasonable approximation
of their fair values. The fair value of financial liabilities
for disclosure purposes is estimated by discounting the
future contractual cash flows at the current market
interest rate that is available to the Group for similar
financial instruments.

Annual Report 2006-07
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The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

(a)

(b)

Income taxes

The Group is subject to income taxes in various
jurisdictions. Significant judgment is required in
determining the provision for income taxes. There
are many transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax outcome
of these matters is different from the amounts that
were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period
in which such determination is made.

Useful lives of property, plant and
equipment

The Group's management determines the estimated useful
lives, and related depreciation charge for its property,
plant and equipment. The estimates are based on the
historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions.
Management will increase the depreciation charge
where useful lives are less than previously estimated
lives. It will write-off or write-down technically obsolete
or non-strategic assets that have been abandoned or
sold. Actual economic lives may differ from estimated
useful lives. Periodic review could result in a change
in depreciable lives and therefore depreciation expense
in future periods.

For the year ended 31 March 2007

BE-TTLF=A=+—HILFE

AEERRKELGEFRBR  EE
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RT—HBFEEERRREKEE
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(a)

(b)
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For the year ended 31 March 2007

(c)

(d)

Estimated provision for impairment of trade
receivables

The Group makes provision for impairment of trade
receivables based on an assessment of the recoverability
of trade receivables. Provisions are applied to bills
receivable and accounts receivable where events or
changes in circumstances indicate that the balances may
not be collectible. The identification of doubtful debts
requires the use of judgement and estimates. Where
the expectation is different from the original estimate,
such difference will impact the carrying value of trade
receivables and impairment is recognised in the year
in which such estimate has been changed.

Estimated provision for inventories

The Group makes provision for inventories based
on an assessment of the realisability of inventories.
Provisions are recognised where events or changes
in circumstances indicate that the carrying value of
inventories may not be realised. The identification of
provision requires the use of judgement and estimates.
Where the expectation is different from the original
estimate, such difference will impact the carrying value
of inventories and provision for inventories in the period
in which such estimate has been changed.
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Notes to the Financial Statements

B %5 Rk & M G

For the year ended 31 March 2007
HE-PTLF=A=+-ALEE

A\ 32T > NN
5 SEGMENT INFORMATION 5 5IER
Primary segment TESI
An analysis by business segment is as follows: REBRE D Z2DMIDT:
2007
ZERtE
Electronic
products,
Com- Electro- accessories
Audio munication Multimedia acoustic and
products products products parts others Elimination Total
EfEM
EEER BRER SRBER EESH BHREM s ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR TR TiEn TR TERL TiEn
Total segment revenue ABUNEE 421,256 604,708 144,740 93,953 413,745 - 1,678,402
Inter-segment revenue P ERERA - - - - 375,864 (375,864) -
Revenue BEE 421,256 604,708 144,740 93,953 789,609 (375,864) 1,678,402
Segment results PREE 93,430 56,058 19,734 16,202 42,453 - 221,877
Unallocated corporate expenses  RABBEZ (18,025)
Other gains - net Hiplhs - 5% 1,962
Finance income FHMA 3,133
Finance costs BBAA (5,975)
Income tax expenses FEBZL (33,620)
Profit for the year KEERF 175,352
Other information HiE R
Assets: iE
Segment assets PHEE 231,688 332,585 79,606 51,673 221,557 - 923,109
Unallocated assets FOREE 13,477
936,586
Liabilities: g8f:
Segment liabilities AHAE 68,963 98,995 23,695 15,381 67,733 - 274,767
Unallocated liabilities AOREE 92,362
367,129
Capital expenditures AREH 10,921 15,675 3,752 2,435 20,263 - 53,046
Depreciation fE 9,203 13,209 3,161 2,053 12,355 - 39,981
Amortisation of leasehold ZERELHR
land and land use rights THERE 208 299 n 46 100 - 725

ELERERRERA T #% 200607 77



Notes to the Financial Statements
F B e R B oEE

For the year ended 31 March 2007
HE_ZTT+tHF=-A=+T—HIEFE

5 SEGMENT INFORMATION (Continued) 5 9¥ER )
Primary segment (Continued) TESI(E)
2006
“BERF
Electronic
products,
Com- Electro- accessories
Audio munication Multimedia acoustic and
products products products parts others Elimination Total
ETER:
EEEm BAER SHRRER EEEM Rt REM i 2%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TEL TR T FET FEL FiEx
Total segment revenue AHRABE 313,303 282,199 101,494 114,702 277,511 - 1,089,209
Inter-segment revenue PERIRA - - - - 202,458 (202,458) -
313,303 282,199 101,494 114,702 479,969 (202,458) 1,089,209
Segment results DR 44,866 23,246 14,478 16,946 20,683 - 120,219
Unallocated corporate expenses ~ RARLEZH (13322)
Other gains - net Efols— 38 585
Finance income BN 2,089
Finance costs BBRA (2,538)
Income tax expenses FERXH (14,545)
Profit for the year REREHN 92,488
Other information HitEH
Assets: BE:
Segment assets AHEE 199,939 180,090 64,770 73,199 177,015 - 695,013
Unallocated assets RABREE 58,940
753,953
Liabilities: RfE:
Segment liabilities AHBEE 70,464 63,469 22,821 25,797 62,385 - 244,942
Unallocated liabilities KAEERE 88,779
333,11
Capital expenditures ERXH 11,622 10,467 3,765 4,254 34,481 - 64,589
Depreciation nE 8,649 7,190 2,802 3,168 9,255 - 31,664

Amortisation of leasehold BHRAELHR
land and land use rights TR 162 146 52 58 92 - 510
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Secondary segment

Revenue and results by geographical location are determined
mainly on the basis of the location where merchandise

For the year ended 31 March 2007
HE-ZZLF=A=1+—RHLHFE

REZE
BWEEA D ZWAREETENEY
NEMHETE RWEE S 22 W

is delivered. An analysis by geographical location is as T:
follows:
2007
—EELF
North America Asia Pacific
3k =M TKE
Asian
countries
(other
United than
States of Mainland Mainland
America Canada  Europe China) China
HEE R
Uz
ZB mEX BN ZENEXR PEER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TFTEx FTExR FTExR TFER
Revenue WA 404,662 4,299 420,965 316,371 487,448
Segment DEEE
results 54,941 583 57,155 42,954 66,181
2006
—EERE
North America Asia Pacific
JEEM TARE
Asian
countries
(other
United than
States of Mainland Mainland
America Canada Europe China) China
B A
PAGNZ
B MEX BN TMEER HEER
HK$'000  HK$'000 HK$'000 HK$'000 HKS$'000
TET FTET TFTET TFTET TFEX
Revenue WA 314,455 5,090 229,325 256,761 260,454
Segment DEEE
results 34,711 562 25,314 28,342 28,750

Others Total
Hit HmE
HK$'000 HK$'000
TER FERT

44,657 1,678,402

6,063 227,877
Others Total
Hi B
HK$'000  HK$'000
FET FET

23,124 1,089,209
2,540

120,219

F I, 2006-07
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For the year ended 31 March 2007
HE-ZZLF=A=1T—HILFE

Secondary segment (Continued)

The Group has business operations in Mainland China, Hong
Kong and Germany. An analysis by geographical location

is as follows:

Assets BE
Capital expenditures EAREH
Assets BE
Capital expenditures EAXH

The assets and capital expenditures are allocated based on
where the assets are located.

80 Annual Report 2006-07

REDE(E)
AEBRPEERN  BEREEAAEL
EEK R D 2T

Mainland
China

H A
HK$'000

THERT

602,401
52,073

Mainland
China

H A
HK$'000
TAET

486,160

62,822

2007
i ia
Hong Kong

and
Germany
FEREE
HK$'000
TER

334,185
973

2006
~TTA%

— ==

Hong Kong
and
Germany
BRNER
HK$'000
TR

267,793

1,767

Total
HmE
HK$'000
THET

936,586
53,046

Total
B

HK$'000
AT

753,953

64,589

BENRBEAXBOREEEMEMT

DB e



At 1 April 2005

Opening net book amount

Additions

Disposals

Depreciation charge

Revaluation upon transfer
to investment properties

Transfer to investment
properties

Transfer

Exchange differences

Closing net book amount

At 31 March 2006
Cost
Accumulated depreciation

Net book amount

Year ended 31 March 2007

Opening net book amount
Additions

Disposals

Depreciation charge
Transfer

Exchange differences

Closing net book amount

At 31 March 2007
Cost
Accumulated depreciation

Net book amount

H-2TZEMA-R

EEEHE

5

e

FERY

BEERANEL
B

BRERANE

8%
EXER

EREEFE

R-2FA¥=A=1-H
A
&

EmFE
HZ-2%+%
ZA=+-HILEE
FNEEFE
L
HE
FERY
LR
xS

EREEFE
R-22t¥=A=1-H
PN

ZitHE

REFE

Buildings
BF
HK$'000
TEL

92,903
2,566

(3,309)
2,108
(2,625)

7,035
1,928

100,606

127,643
(27,037)

100,606

100,606
826

(3,554)
20,842
4,759

123,479

154,070
(30,591)

123,479

For the year ended 31 March 2007
HE-ZZLF=A=1+—RHLHFE

Group

A58
Construction ~ Machinery  Furniture
-in- and and
progress moulds  equipment
HRIR HHREE KARSEH
HK$'000 HK$"000 HK$'000
TER TR TR
21,672 29,215 22,604
9,375 39,012 11,892
- (25) (72)
- (178) (9,849)
(14,613) - 1,578
524 444 373
16,958 51,521 32,526
16,958 220,759 71,494
- (169,238) (44,968)
16,958 51,521 32,526
16,958 51,521 32,526
5179 32,420 13,072
- (92) (34)
- (22,443 (12,606)
(21,039) - 197
274 1,536 1,333
1372 62,942 34,488
1372 254,623 92,062
- (191,681) (57,574)
1,372 62,942 34,488

Motor
vehicles Total
RE an
HK$'000 HK$"000
TER TER
2,120 168,514
1,744 64,589
- (97)
(1,381) (31,664)
- 2,108
- (2,625)
2 3,291
2,505 204,116
12,249 455,103
(9,744)  (250,987)
2,505 204,116
2,505 204,116
1,222 52,719
- (126)
(1,378) (39,981)
35 7,937
2,384 224,665
13,506 515,633
(11,122)  (290,968)
2,384 224,665
F 3, 2006-07
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For the year ended 31 March 2007

Depreciation expense of HK$30,048,000 (2006: HK$22,403,000)
has been included in cost of sales and HK$ 9,933,000 (2006:
HK$9,261,000) in general and administrative expenses.

At 31 March 2007, the net book value of property, plant
and equipment pledged as security for the Group's banking
facility amounted to approximately HK$49,296,000 (2006:
HK$14,386,000).

Analysis of construction-in-progress is as follows:

Construction expenditures BERAY

Annual Report 2006-07

T & [ %£30,048,00008 T( — T Z 7
& 22,403,000 T ) B A R 8
BX 7K %9,933,00008 (= T T X F:
9,261,000 70) A — & AT X o

HHF /\

RZEZELF=ZA=+—H W%
MELEHELEFEE TER  (EA
A& B H S 449,296,000 L( — T
NAF 14,386,0008 T ) IRTT R B 2 1K
R o

ERIESITIT:
2007 2006
HK$'000 HK$'000
FExT FAET
1,372 16,958



Beginning of the year F1

Transfer from property, BYE - BER
plant and equipment wREREE T
and leasehold land LR

Fair value gains NFERE

End of the year FR

The investment properties were revalued at 31 March 2007
by LCH (Asia-Pacific) Surveyors Limited, an independent
professional qualified valuer. Valuations were based on
current prices in an active market.

The Group's interests in investment properties at their net
book values are analysed as follows:

Hong Kong — held on BE-UNUTEHEZE
leases between 10 to 50 years hTEHENFE

For the year ended 31 March 2007
HE-ZTZLF=A=1+—RHLHFE

Group

rEH
2007 2006
—E2EtEF It
HK$'000 HK$'000
FET FHET
4,180 -
- 3,230
180 950
4,360 4,180

R-ETZ+FE=ZA=+—H REY
X¥MBULEESERMGEBMLCH (Asia-
Pacific) Surveyors Limited# 77 & & °
HEDREBERERMSZRITERE
77 °

ARBERZEREME ZREFE 2
@I R

2007 2006
—EFLF —BEAF
HK$'000 HK$'000
THT FHT
4,360 4,180

F R 2006-07
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For the year ended 31 March 2007

Beginning of the year F1

Additions R

Transfer to investment properties HREEREYHE

Amortisation of prepaid BRI EEY
operating lease payment A

Exchange differences ME W ERR

End of the year Fr

As 31 March 2007, the net book value of leasehold land
and land use rights pledged as security for the Group's
banking facility amounted to approximately HK$4,289,000
(2006: HKS$Nil).

The Group's interests in leasehold land and land use rights
represent prepaid operating lease payments and their net
book values are analysed as follows:

Hong Kong — held on leases BE-NUTEHE
between 10 to 50 years A+FHRNFE
Mainland China — held on REEBEAN-LTFE
leases between 10 to 50 years ATFHNFE

84 Annual Report 2006-07

Group

rEE
2007 2006
—EELHF —EEREF
HK$'000 HK$'000
FHET TET
21,156 22,046
327 -
- (605)
(725) (510)
440 225
21,198 21,156

R-EEA+F=ZA=+—H &+
WERLHFERAEZRFES FEF
EARNEBES#14,289,0008 T( =&
TRE: TEBITHREZEER -

AEEREE 0+ Y
HAEMEEAGFE R AR E
ZAEEA T

Group

AEE
2007 2006
—EELHF —EERF
HK$'000 HK$'000
FERT TAET
11,550 11,837
9,648 9,319
21,198 21,156



Beginning of the year
Transfer from long-term

investments
Additions
Disposal

Provision for impairment
Fair value gain/(loss)

transferred to equity (Note 217)
Exchange differences

End of the year

The Group's available-for-sale financial assets primarily
represented unlisted range notes.

As at 31 March 2007, all available-for-sale financial assets
are denominated in US dollars.

)
SRS E
5

&
EI=R

BREREZAFE
W, (E18) (Hat21)

PE 5 ZE 5

S

For the year ended 31 March 2007
HE-ZZLF=A=1+—RHILHFE

Group
rEE

2007
—E2TtF
HK$"000
TER

7,215

(3,103)
(390)

241

3,963

2006
ot ¥ YT

— ==

HK$'000
T

9,903
5,507
(7,775)

(391)
(29)

7,215

AEFBzAHHESREET RN
EORERRE -

R-ZZZELF=ZA=1t—H MAH
HEESREEDAEZTIIER -
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For the year ended 31 March 2007
HE-ZTZLF=A=1T—HILFE

a)

b)

9]

Investment in subsidiaries

Unlisted shares, at cost ELEMRG -
BB ER

The underlying value of the investment in subsidiaries
is, in the opinion of the Company’s directors, not less
than the carrying value as at 31 March 2007.

Amounts due from subsidiaries

The amounts due from subsidiaries are unsecured,
interest free, and repayable on demand.

Principal subsidiaries

The following is a list of the principal subsidiaries at
31 March 2007:

a) RHBARZRE

Company
NN
2007 2006
= .
HK$'000 HK$'000
FET TAT
139,000 139,000

ARAIEERE RWERAAZ
REZHEBEETN IR _TZTL
F=A=+—BZKRHEE-

b) BB A EWRIR
B R R UK T KA - &
BRALBRER -

0 FEWEBLF
TRA-_ZETLF=ZA=1—H
ZEEMBAR :

Place of
incorporation/
Principal Particulars of
place of issued share Interest
Name operation Principal activities capital held (iv)
At 21T Frisfes
=L FTEKRE B FTEXEHK RAFHE (iv)
Charter Media Limited Hong Kong Investment holding HK$3 100%
and trading of
electro-acoustic
products and
accessories
FHRERRA A BB REZERREER 3BT 100%

BEREMMEM
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o)

Principal subsidiaries (Continued)

Name
Z1

Charter Media
(Dongguan)
Company Limited (i)

hH (Rx) EF
BRAF ()

Fujikon Industrial (BVI)
Limited

Fujikon Industrial
Company Limited

Fujikon International
Limited

ELREEAERAR

Place of
incorporation/
Principal
place of
operation

S e
TERKE LR

Mainland China

REBER

British Virgin
Islands

RBRZES

Hong Kong

Hong Kong

B

For the year ended 31 March 2007

ﬁ:l:— =

 FEWEITE)

Particulars of
issued share

Principal activities capital
21T
TEXH IR A FE1E

Manufacture of HK$132,790,930
electro-acoustic

products and

accessories

SUETEERMEMSH 132,790,9305 7T

Investment holding Us$3,000
BEEK 3,000% 7T
Design, manufacture, Class A

marketing and trading  (non-voting)

of electro-acoustic (iii)
products and HK$2,400,000
accessories Class B
(voting)(iii)
HK$600,000
JED o BUE - HHR ARR B 9
EEEBERNMEH (BIGERE)
(iii)
2,400,000785 7T
BA% A% 17
(B&RERE)
(iii)
600,000,% 7T
Investment holding HK$3
and trading of
transformers
and power
adaptors
BREERREBEZER 3T
el b

ZLF-A=+—HLFE

Interest
held (iv)
s

(iv)

100%

100%

100%

100%

100%

100%

100%

100%

F I, 2006-07
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For the year ended 31 March 2007

¢) Principal subsidiaries (Continued)

Place of
incorporation/
Principal
place of
operation

o it B
=x: ! TERKE LR

Name

Fujikon Packing Material
Company Limited

Hong Kong

"é“fz_

ITREEMHERAR FE

Fujikon Precision Metal Hong Kong
Products Limited
ErtRRETLEHM BB

Profits (Dongguan) Mainland China
Electric Products

Company Limited (i)

E (R%=E) B2 =) ST ETAN
%uuﬁﬁﬁﬁjm
Score Merit Limited Hong Kong
HEARRAA 5B

 FEWEITE)

Principal activities
FEEK

Manufacture and

trading of packaging

materials

HERBEEBRDH

Investment holding
and manufacture
and trading of
precision metal
parts

KEERREER
EERTReRM

Manufacture and
trading of
transformers
and power
adaptors

BEREBEFRRER
B

Investment holding

BREEK

Annual Report 2006-07

Particulars of
issued share
capital
21T
N

HK$10,000

10,0007 7T

HK$10,000

10,0007 JT

HK$5,384,228

5,384,228 7T

HK$2
28 TT

Interest
held (iv)
FrisREs

(iv)

51%

51%

100%

100%

100%

100%

100%
100%



o)

Principal subsidiaries (Continued)

Name

=L

Maxchief Enterprises
Limited

j

BFEEAERA

Fujikon Electrical Limited

ELREXARAA

Ningbo Fusion Electrical
Material Company
Limited (ii)

BN E 5 EEME
B BR A F (i)

Fujikon Technology Limited

BELRMBRAERAR

Fujikon Acoustics
(Suzhou) Limited (i)

EL=EZ (HM)
BRAF ()

Place of
incorporation/
Principal
place of
operation

S
TELKL T

Hong Kong

e

Hong Kong
i
Mainland China
REIEA
Hong Kong
)

Mainland China

BB A

For the year ended 31 March 2007
HE-ZZTLF=A=1+—RHLHFE

<) TEMEBAR(E)

Principal activities

EFERE

Investment holding
and trading of
electro-acoustic
products and
accessories

REERIEEER

= mm M

Investment holding
BREER

Manufacture and
trading of PVC
beads, wires
and cables

BUEREERE LG
BRL - R R ELR

Investment holding

BEEK

Manufacture and
trading of
electro-acoustic
accessories

HEREEEERM

Particulars of
issued share
capital
21T
RAFEE

HK$150

15078 7T

HK$3

3BT

US$2,500,000

2,500,000 7T

HK$100,000

100,000 7T

US$2,250,000

2,250,000 7T

Interest
held (iv)
s

(iv)

100%

100%

100%

100%

70%

70%

100%

100%

100%

100%

F I, 2006-07



For the year ended 31 March 2007

o)

Principal subsidiaries (Continued)

Name
=g

Full-Sound (Dongguan)
Electrical Products
Limited (/)

U}
}+

BE (Rx) ER=kH
BRRATR()

Dongguan Full Rich
Precision Metal
Product Company
Limited (i)

REESKBEELS

AR RAF ()
Smart Success

Management
Limited

Landbo Limited
SIRERA A
Keen Motion Limited
BHERAA

Fujikon Europe GmbH

Place of
incorporation/
Principal
place of
operation

AT it B
TEKELH

Mainland China

HEER

Mainland China

hEE A

British Virgin
Islands

RBRZEHS

Hong Kong
B

Hong Kong
5B

Germany

&
2

) EEMEBAR(E)

Principal activities
FEXHK

Manufacture and
trading of
electro-acoustic
products and
accessories

BEREESE
Em R

Manufacture and
trading of
precision metal
parts
il s

Investment holding

BEEK

Property holding
ESEY5

Provision of
management services

TR E 12 AR 7%

Trading of
electro-acoustic
products and
accessories

ESERERNMEN

Annual Report 2006-07

Particulars of

issued share
capital
28T
N

HK$5,000,000

5,000,0007% 7T

HK$5,000,000

5,000,000 7T

Us$100

100 7T

HK$100

10075 7T

HK$2

28T

EUR25,000

Id

dl

£

25,0001

Interest
held (iv)
FRisRE R

(iv)

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%



¢) Principal subsidiaries (Continued)

Notes:

(i)

(ii)

(iii)

(iv)

Charter Media (Dongguan) Company Limited, Profits
(Dongguan) Electric Products Company Limited, Fujikon
Acoustics (Suzhou) Limited, Full-Sound (Dongguan)
Electrical Products Limited and Dongguan Full Rich Precision
Metal Product Company Limited are wholly foreign owned
enterprises established in Mainland China to be operated
for 15 years up to May 2009, 12 years up to January 2012,
50 years up to March 2051, 12 years up to April 2014 and
12 years up to October 2016, respectively.

Ningbo Fusion Electrical Material Company Limited is a
sino-foreign equity joint venture established in Mainland
China to be operated for 15 years up to May 2015.

Holders of Class A (non-voting) shares have no voting
rights, are not entitled to dividends unless the net profit
of the company exceeds HK$900,000,000,000, and are not
entitled to any distribution upon winding up unless a sum of
HK$900,000,000,000 has been distributed by the company
to holders of Class B (voting) shares.

The shares of Fujikon Industrial (BVI) Limited are held
directly by the Company. The shares of other subsidiaries
are held indirectly.

None of the subsidiaries had any loan capital in issue
at any time during the year ended 31 March 2007.

For the year ended 31 March 2007
HE-ZTZLF=A=1+—RHLHFE

0 FEMELR(E)
fitit:

() FRER)EFERRF - BF
(RE)ERHMBERAA - FL
SER(HEMBRAR &
(RR)ERRGERRAARR
EEERELEMERATY
RRFPEBAKY 2 INE 2 E
B¥ ZECESRKLETTH
¢§_77ﬂ¢£)ﬂ +ZFE
—= _£|E A ﬁ'f’ii_;ﬁ
Elﬂlﬂ&‘f’:ié:g—/_\@ﬂ‘
J=

(i) ERERESEMBAARAFRF
EEARLZFINAELE 7
KB+ RAFZE_E—RHERA °

(i) AR(ERER)ROBEEALE
TEE - NEEERRE - BRI
N &) 45 F #2 48900,000,000,000
B BRERNERESIM
23K » B 3E900,000,000,0005% 7T
ZRBEBHARNRDIETBE(E
BEEIRDIBFEA

(iv) Fujikon Industrial (BVI) LimitedZ
BRNDBEEARBEEREE - Ei
BRBZzROHBAWEEERE -

BHE_Z2T2+F=A=+—H8B1:

FE - BENE QAR EMAEE
BRBEEFAESZETEERAK -

F I, 2006-07
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For the year ended 31 March 2007

Raw materials
Work-in-progress
Finished goods

The cost of inventories recognised as expense and included in
cost of sales amounted to approximately HK$1,297,880,000
(2006: HK$837,930,000). For the year ended 31 March 2007,
the Group made a provision for inventories of approximately

HK$15,828,000 (2006: HK$3,017,000).

TLF=H

Group

AEH
2007 2006
—EELEF TTTREF
HK$'000 HK$'000
FHxT FAETT
R AR 91,645 86,548
EEm 59,596 56,835
25K fh 69,964 68,016
221,205 211,399
BRAYXHEEBENHEERAZEE
B 7K #7 /1,297,880,00058 T ( — B F
7N 837,930,000 L) c B E - F

=t—HLEFE X&H

YE H #915,828,0008 ;L ( Z T = X &F:
3,017,00080) 2 7 E# /& -

The Group grants credit periods to customers ranging from AEBREIZINWH 2 EZEERTE

7 to 120 days. At 31 March 2007, the ageing analysis of

the trade receivables is as follows:

Current to 30 days
31 to 60 days

61 to 90 days

91 to 180 days

Less: Provision for
impairment of
trade receivables

Trade receivables, net
Other receivables

2 HZ=30H
31HE60H
61HZE90H
91HE180H

B YR R
EI=R

FEME R - FE
H b & Wk

J5°7§$:7$’!:¢EEE+*E’F‘§

WERZ Rk DT

Group

rEE
2007 2006
—EEtE —TTRF
HK$'000 HK$'000
FET FET
240,023 197,466
11,824 5,114
5,979 2,248
5,661 4,427
263,487 209,255
(4,619) (2,874)
258,868 206,381
34,461 24,270
293,329 230,651

Annual Report 2006-07

Company
N
2007 2006
—E2E2LE —TTRF
HK$'000 HK$'000
R TAET

180 224

180 224



For the year ended 31 March 2007
HE-ZTZLF=A=1+—RHLHFE

The carrying values of the Group’s trade receivables and REBREKEZLEMERZERT
other receivables approximate their fair values. BHEEANEERBEE
There is concentration of credit risk with respect to trade AR AEE I EERREZTE
receivables as the Group's sales are concentrated on several EEMAEBRGERSZEZERR
key customers. As at 31 March 2007, trade receivables from Eho o R-FEFE+HF=H=+—H "
the ten largest customers accounted for approximately 68.7% KET+TAEPZERE XL GBIEK
(2006: 65.5%) of the total trade receivables. The Group's 5 3468.7% (—EF/NE: 65.5%) ° A
approach to managing credit risk is disclosed in Note 3. EEYEEREBZEERAWEIARE
= o

The carrying amounts of the Group's trade and other receivable 7 £ B JE U 2 R EL fh JIE U 2k 45 84 BE
balances are denominated in the following currencies: A LA T 51| & 4 51 B -

Group Company

KEE LN

2007 2006 2007 2006

—ERtLFE —TTRF ZEREE —TTRF
HK$'000 HK$'000  HK$'000 HK$'000
FTER T FTEx T

Hong Kong dollars BT 35,573 66,326 180 224
US dollars Ev 114,962 38,814 - -
Renminbi AR 142,746 125,508 - -
Other currencies Hin B 48 3 - -

293,329 230,651 180 224
As at 31 March 2007, derivative financial instruments included N—EFEE+F=A=+—8 " 74£%
forward foreign exchange contracts (not qualifying as hedges) T ERERHSINES N (AFEIEY
and the amounts are denominated in US dollars. ) AR BEAETINE -

F 3% 2006-07 93
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Notes to the Financial Statements
BB M % W R

For the year ended 31 March 2007
HE_ZT+tHF=-A=-+T—HILEFE

14 OTHER FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Investment funds, at fair value HewE -

BRFEIIR

As at 31 March 2007, all other financial assets at fair value
through profit or loss are denominated in US dollars.

15 CASH AND BANK DEPOSITS AND PLEDGED

14 BAFEIIEMEZET A
BERkecHMSMEE

Group

REE
2007 2006
—EFLHF —ETRF
HK$'000 HK$'000
FHERT TAT
7,238 9,370

R-BELF=A=+—0 HAR
AFEFIRT RS D ABARZH
o A& B TS A TEFIBR -

15 RERBITEFERRESEREST

BANK DEPOSITS (EE N
Group Company
rEE AN
2007 2006 2007 2006

—2RLE “TTAF SFRLE “TITAHF
HK$'000 HK$'000 HK$'000 HK$'000
FHZ  TER Fex  TEx

Cash at bank and on hand  RITEFHR KR & 90,049 47,859 1,255 753
Short-term bank deposits G HERTTIE 68,261 17,495 - -

158,310 65,354 1,255 753
Pledged bank deposits BRI RITIF N 2,132 - - -
Total wra 160,442 65,354 1,255 753

The effective interest rate on short-term bank deposits was
approximately 3.5% per annum (2006: 3.9% per annum);
these deposits have an average maturity of 30 days (2006:
30 days).

Fujikon Industrial Holdings Limited Annual Report 2006-07

EHRETEREBRAN XN AEEFISE
(ZZZTXNF: FF39F): ZEHX
EHEIEB A30H( T NG 30
BH) -



The following is included for the purposes of the cash flow

statement:

Cash at bank and on hand
Short-term bank deposits

RITFRRBE
FERIRTTI AR

Cash and bank deposits and pledged bank deposits are

denominated in the following currencies:

Hong Kong dollars BT

US dollars E7T
Renminbi AR
Other currencies HipEH

For the year ended 31 March 2007
HE-ZZTLF=A=1+—RHLHFE

TRIORBRERERMEAA -
Group
£ EE
2007 2006
—BELE —ETX
HK$'000 HK$'000
FERT TAET
90,049 47,859
68,261 17,495
158,310 65,354

BehBOHERREERRITERA

T3 EEHI:
Group Company
REE AR
2007 2006 2007 2006
ZEELFE —TEIRX —EEEF —TTR

HK$'000 HK$'000 HK$'000 HK$'000
FHERT FAET FERT FAET
32,070 12,557 1,255 753
96,627 23,865 - -
31,436 24,251 - -
309 4,681 - -
160,442 65,354 1,255 753

F 3% 2006-07 95



For the year ended 31 March 2007

As at 31 March 2007, approximately HK$31,436,000 (2006:
HK$24,251,000) of the Group's cash and bank deposits,
including pledged bank deposits, were denominated in
Renminbi, which is not a freely convertible currency in the
international market and the repatriation of which is subject to
foreign exchange control regulations of Mainland China.

Bank deposits of approximately HK$2,132,000 (2006:
HK$Nil) were pledged as security for the Group's banking

facilities.

At 31 March 2007, the ageing analysis of trade payables

is as follows:

Current to 30 days
31 to 60 days

61 to 90 days

91 to 180 days

Trade payables

Accruals and
other payables

96

EHEE30H
31HE60H
618 Z90H
91HZE180H

R E R

FEstEM &
H A FE 5 5K

Annual Report 2006-07

W-_ZETZL+HE=ZF=+—H K&
B #731,436,000%8 T( = T T X F:
24,251,000 ) 2 RE RIRTTIFR (B
FEERBRTER)  HUAARE?]
B MARBIWIEREMISER LR
Z2E®E . HHE T BB RINEE G
SEARFTBR I o

%92,132,00008 T( — 2 E N F: T
T ZBRITEREEARBREE
BAEBEERGRITRE -

R-ZZFTLF=A=1+—H ENHER
ZRREOMIT

Group Company
REE Z NN

2007 2006 2007 2006
—EELFE —ETRF ZBELE —ETRF
HK$'000 HK$'000 HK$'000 HK$'000
FER  FET  FER  FTHET
156,475 175,387 - -
13,262 10,271 - -
6,668 4,556 - -
8,875 2,951 - -
185,280 193,165 - -
99,803 67,840 9,512 5,568
285,083 261,005 9,512 5,568



The carrying values of the Group's trade and other payables
approximate their fair values.

The carrying amounts of the Group’s trade and other payables
balances are denominated in the following currencies:

Hong Kong dollars
US dollars
Renminibi

Other currencies

Non-current
— secured
— unsecured

Current
— secured
— unsecured

Total borrowings

FEREB
—HBEM
— EIR A

wE
— B
— B

For the year ended 31 March 2007

ﬁ:l:— =

AEE 2 BAHER
EEEQFERE

ZLF-A=+—HLFE

&EMFH R Z BRTH

REE 7 e E RN H AL BT R AE R 2
FREERATE%EE
Group Company
REME ARH
2007 2006 2007 2006
ZERELF —ITTRF ZBBLF —TITRF
HK$'000 HK$'000 HK$'000 HK$'000
FHERT THET FTHET THET
81,022 80,830 9,512 5,568
186,605 146,464 - -
15,257 33,711 - -
2,199 - - -
285,083 261,005 9,512 5,568
Group
rEH
2007 2006
:%ﬁgtﬂi —= 7/\£E
HK$'000 HK$'000
THET TET
5,915 8,645
- 1,600
5,915 10,245
39,279 2,730
4,000 48,323
43,279 51,053
49,194 61,298

F I, 2006-07
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For the year ended 31 March 2007

Total borrowings include secured borrowings of approximately
HK$45,194,000 (2006: HK$11,375,000), which are secured by
certain of the Group's property, plant and equipment (Note
6) and leasehold land and land used rights (Note 8).

As at 31 March 2007, the Group’s borrowings were repayable

as follows:

Amounts repayable FIAAR AT AR AE
— within one year ——¢W

— within one to two years ——FEFR

— within two to five years —ZFERFR

Bank borrowings bear interest rates ranging from approximately
3.83% to 6.40% (2006: 2.75% to 5.84%) per annum.

The carrying amounts of both non-current and short-term
borrowings approximate their fair values.

Annual Report 2006-07

BIEFBEBEMEFL45,194,000
BT (ZZEZTNE - 11,375,00087C)
IRITERBAETAERYE - BELK
& (Pizte) RS i K+ b fF g
(KIzE8) AEIF -

R-ZZLF=ZA=1+—H X&EEHZ
fEREBMAMT

Group

AEE
2007 2006
—EELHF —ETRF
HK$'000 HK$'000
FERT T
43,279 51,053
2,730 4,330
3,185 5,915
49,194 61,298

f&'fﬂ% BIRFERR#3.83EE6.40E (=
TT NG 2 75FEE5.84E) 5T E

FRBERIEHERZERMERER
FERE -



The carrying amounts of the borrowings are denominated

in the following currencies:

Hong Kong dollars
UsS dollars
Renminibi

BT

AR

Deferred taxation is calculated in full on temporary differences
under the liability method using a principal taxation rate

of 17.5% (2006: 17.5%).

Details of deferred taxation are as follows:

Deferred tax assets
Deferred tax liabilities

At 31 March

ERETIRE E
EREFIEAE
MR=A=+—H

For the year ended 31
BE-TTLF=A=1

ARz EREERATEES

Group

£ EE
2007
S
HK$'000
FERT
12,645

31,488
5,061

49,194

March 2007
—HIFE

BE -

2006
—EERF
HK$'000
FHET

30,109
31,189

61,298

FELEHERBEBEEIMENZ8RT
BRER17.5% (ZZTZNF 17.5%)

S -
EEBAZ HEDT -

Group

rEE
2007
S
HK$'000
FERT

186
(1,021)

(835)

2006
S A%

HK$'000
TR

17
(1,270)

(1,253)

F I, 2006-07
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For the year ended 31 March 2007

The movements on the deferred taxation are as follows:

At 1 April R H—H
Deferred taxation credited/(charged) MBS &RFEN
to income statement (Note 26) (Z8H) EEFIE
(ftit26)
At 31 March R=ZA=+—H

Deferred income tax assets are recognised for tax loss carry
forwards to the extent that realisation of the related tax
benefit through future taxable profits is probable. The Group
has no unrecognised tax losses (2006: HK$516,000).

The movements in deferred taxation (prior to offsetting of
balances within the same taxation jurisdiction) during the
year are as follows:

Accelerated

EIERLIE 2 BT -

Group

A%EH
2007 2006
—EELHF TEEXREF
HK$'000 HK$'000
FHT T
(1,253) (671)
418 (582)
(835) (1,253)

BRIEFIRE ER RETIBBET KR

I LARTBE RN R FERBOEFI 2 &8 A
IR RNEBZAERREBEATET
(ZZEZRNF :516,000087T) ©

FRELERE (HBE—HHE 2 &%
WEHAT) 2 ZBMT -

tax Fair value

depreciation gain Others Total

MERBHE ATERE At @t
2007 2006 2007 2006 2007 2006 2007 2006
“ERLE CTTRF ZBRLE JTTRF CBRLE CTT0F CBBLE JTT0F
HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000
Tén Thr  TEn  TEr  TEn  ThEr ThArn  TEx
At 1 April RmA-A (1,374)  (2662)  (166) - 87 1,91 (1,283)  (671)

Credited/(charged) to RERRT

income statement g/ (%) 70 1,88 (31)  (166)  (71)  (1,704) 418 (582)
At 31 March R=ZA=1+-H (654)  (1,374) (197 (166) 16 287 (835)  (1,253)

Annual Report 2006-07



New Corporate Income Tax Law

On 16 March 2007, the National People's Congress
approved the Corporate Income Tax Law of the
People’s Republic of China (the "new CIT Law"). The
new CIT Law reduces (increases) the corporate income
tax rate for domestic enterprises (foreign invested
enterprises) from 33% (15%) to 25% with effect from 1
January 2008. The Group has assessed the impact of such
new CIT Law and considers that there is no significant
effect to the carrying value of deferred tax balance at 31
March 2007.

The new CIT Law provides that further detailed measures

For the year ended 31 March 2007
BE_TTALF=A=+—HILFE

FEEMBHE
RZZFEEELF=A+B 2BAR
REREHEFEARLNE L EAT
A EERBRIE] - %
FREBER (G ) R E(HNE
) 2B EMBERW3IZ% (15%) =
5% BEZEENF-A—HEEXK -
REBAGHLCEMSR E2TE
B REANRZZEZE+F=H=+—H
ZEERIBEHG I ERABELEXEE
A& o

¥ PTISBURRT IR E ERBUE A

and regulations on the determination of taxable profit, MBEELTEEX 2 — S
tax incentives and grandfathering provisions will be ERIRTEEEeREERER - B F
issued by the State Council in due course. As and when BT EMEFIEROE - AAaF el EHE
the State Council announces the additional regulations, =22 (InE) c  MiteittEtrEgesHe
the Company will assess their impact, if any, and this ERKREE AL o
change in accounting estimate will be accounted for
prospectively.
2007 2006
—ETLHF —ERTRF
Number of Nominal Number of Nominal
shares value shares value
RO A FREE KROHE IREE
'000 HK$'000 ‘000 HK$'000
TR FET T H% FAT
Authorised: ERE
- ordinary shares of —BREEIET
HK$0.10 each 2 B A 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: EBITRARZRKRA
- ordinary shares of —FREE0.10/8 7T
HK$0.10 each 2B
Beginning of year F1 375,018 37,502 368,890 36,889
Exercise of share options FRITEERE
during the year 2,305 230 6,128 613
End of year FR 377,323 37,732 375,018 37,502
F 3R 2006-07
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For the year ended 31 March 2007
HE-ZTZLF=A=1T—HILFE

The Company had a share option scheme (the “Old
Scheme”) under which it could grant options to
employees of the Group (including executive directors of
the Company) to subscribe for shares in the Company,
subject to a maximum of 10% of the nominal value of the
issued share capital of the Company from time to time,
excluding for this purpose shares issued on the exercise
of options granted under the scheme. The subscription
price was to be determined by the Company’s board of
directors, and would not be less than the higher of the
nominal value of the shares and 80% of the average
of the closing price of the shares quoted on The Stock
Exchange of Hong Kong Limited (“the Stock Exchange”)
on the five trading days immediately preceding the date
of offer of the options.

Following the amendment of the Rules Governing the
Listing of Securities on the Stock Exchange, during the
year ended 31 March 2003, the Company adopted a new
share option scheme (the “New Scheme”) to replace
the Old Scheme. However, all options granted prior to
the adoption of the New Scheme shall continue to be
exercisable in accordance with the terms of the 0Old
Scheme. Under the New Scheme, the Company may grant
options to any eligible employee (whether full-time or
part-time, including any executive director), any non-
executive director, any shareholder, any supplier and any
customer of the Company or any of its subsidiaries or any
entity in which any member of the Group holds any equity
interest, and any other party having contributed to the
development of the Group to subscribe for shares in the
Company, subject to a maximum of 30% of the nominal
value of the issued share capital of the Company from
time to time.

The subscription price will be determined by the Company’s
board of directors, and will not be less than the highest of:

(a) the closing price of the shares as stated in the Stock
Exchange's daily quotations sheet on the date of
offer;

(b) the average closing price of the shares as stated in
the Stock Exchange's daily quotations sheets for the
five business days immediately preceding the date of

offer; and

(c) the nominal value of the shares.

Annual Report 2006-07

ARBRBBEBRESE([EFE])
Bt ARBRAAAKERE (BREA
RAATER)RLBREARBERN
DA EEE NFBBRARART
O ETIRANEE10% (MERFHRIZEZ
BN ERERETEME ET 2K
) REEHARREZTEER I
TEERBO cHERKHEBRER
HAhERZBEEEHARIME
BRAR([BA]) TRz PR mE
Z80NAME 2B mE RBLE o

BRPrES EMRANERT R - AQF]
RBE_ZT=F=A=+—HL*F
JE BR A0 T BB A i Rt 8 (T 3t 81 1) PAER
REFE  HRB/FAEANE L 22
MBRETRIBES S 2 RREETT
& - RFFFE - KRR A A ALRA
HEEFMHBRARAKAEEKRERA
HEREZ AR ZEMNEERER (R
B RBE BREARTES)  EF
FHTEE ERARRK ERAHER
REMERP REAASEEREHL
B ZERMEMALTROBRENAR
BARRRD Y RBG TG
BARNRTEHERTRAEEL30% °

RBEORARTEESEET  LTE
BERATEBZESE :

(a) BOREBEHNEBAEBIAE AR
BRI ZWHIE

(b) BBREESHEAY EREE
% BEB TS AR E RS2
FERHE Rk
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Notes to the Financial Statements

B %5 R R M G

For the year ended 31 March 2007
BE_TTALF=A=+—HILFE

20 SHARE OPTIONS (Continued) 20 BRE (&)
Movements of share options during the year ended 31 HE-_EE+HF=-A=-+—HIFE>
March 2007 were: BRI ENT
New Scheme et al
Lapsed as a
Granted Exercised result of
Subscription Beginning during during the termination of End of
Date of grant Exercise period price of year the year year  employment year
R&LER
MEUH
RiAH TEH HERE £4 ERRiL ER{TE ZBRE £X
HKS '000 ‘000 ‘000 '000 ‘000
BT TR T TR TR TR
2 June 2003 2 December 2003 to
1 June 2013
—BE=% ZZE=FT-AZH
~AZR E-Z2-=%7A-H 15 408 - (160) - 248
2 June 2004 to
1 June 2013
_giﬂgﬂﬂ =K
T-=%/A-A 15 408 - (160) - 248
816 - (320) - 496
3 May 2004 3 May 2005 to
2 May 2014
—2EME —ZLRFERA-HE
TA=A “Z-NFERAZH 1.0 6,415 - (135) - 6,280
3 May 2006 to
2 May 2014
ZERFRA-RE
“EZ-MERAZH 1.0 8,075 - (1,425) - 6,650
14,490 - (1,560) - 12,930
31 May 2004 3 May 2005 to
2 May 2014
ZEERE “ZTRFRA-AZ
BA=T-H “E-MERACH 1.0 200 - - - 200
3 May 2006 to
2 May 2014
“ZE FERAZHE
“Z-MERAZA 1.0 200 - - - 200
400 - - - 400

EXSEXERERLT 4R 2006-07 103



104

For the year ended 31 March 2007

HE_ZTZ+F=A=+—RHILFE

Movements of share options during the year ended 31 March

2007 were: (Continued)

0ld Scheme

Date of grant

RiLAH

2 May 2000

—“EEEE
TAZH

Out of the 32,891,000 outstanding options (2006:
35,196,000 options), 32,891,000 options (2006:
26,921,000) were exercisable. Options exercised during
the year resulted in 2,305,000 shares (2006: 6,128,000)
being issued at the corresponding subscription price. The
weighted average closing price of the shares immediately
before the dates on which the options were exercised was

HK$1.907.

Exercise period

R3]

2 May 2000 to

1 May 2010
“ZLZFERACHE
—“Z-2¥7A-A

2 May 2001 to

1 May 2010
“ZZ-FRHA-HE
“E-ZERA-H

2 May 2002 to

1 May 2010
“F5-FRA-RAE
“Z-ZFHF-H

Subscription
price

ARE
HKS
oy

1.287

1.287

1.287
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Beginning
of year

£4
000
T

18,000

905

585

19,490

BE-TTLF=A=T-ALFEY
WREEBNT ()

E:tal
Lapsed as a
Granted Exercised result of
during during the termination of End of
the year year  employment year
R&LLER
i EUH
ERRH ERTE ZBRE EX
‘000 '000 '000 ‘000
Tk T Tk T
- - - 18,000
- (300) - 605
- (125) - 460
- (425) - 19,065

FE R 171# 232,891,000% BE AR #E ( —
T T X4 ¢ 35,196,0000% B8 A ) R -
32,891,0000% & lx (=T T X F
26,921,000% B g 1 ) B AT 1T 2 B AR
e FRNETHEBREEEIZERR
B {Z 3 172,305,000l B ( ZFEE X
% 16,128,000 /% %) o BRI EE1T
150 5% AR % B 2 hn 4 5 T (& &1.907
BT °



For the year ended 31 March 2007
HE-ZZTLF=A=1+—RHLHFE

Group
£%8
Property Share
Share  revaluation Capital  Investment option Exchange
premium reserve  reserve (a) reserve reserve reserve Total
NXREH  EARR BRE
R iaE ft () REHE R ENRRE BR
HKS$'000 HK$'000 HK$'000 HK$'000 HKS"000 HKS"000 HK$'000
TET TET TET TET TET TET TET
Balance at 31 R-ZBHEE=A
March 2005 Zt-RER 48,865 - 1,594 - 5,209 2,013 57,681
Currency translation EXER

differences - - - - - 1,620 1,620

Changes in fair value e
of available-for-sale SREEL
financial assets AFEER - - - (391) - - (391)
Employee share EEREMRE
option scheme: itEl:
- value of employee -EERH
services ZEE - - - - 864 - 864
- proceeds from — TR ERE
shares issued upon METRA
exercise of share LR
options 5,965 - - - - - 5,965
- exercise of share options ~ — 1T xiE 1,357 - - - (1357) - -
Revaluation of REZEERED
properties upon FREfNE
transfer to investment
properties - 2,108 - - - - 2,108
Balance at 31 RZZSREZA
March 2006 =t-Hez&s% 56,187 2,108 1,594 (391) 4,716 3,633 67,847
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For the year ended 31 March 2007
HE-ZZLF=RA=1T—HILFE

Balance at 31 RZBERE=ZR
March 2006 =t-AzEs%

Currency translation EizE
differences

Changes in fair value ~ T&HE
of available-for-sale EREEL

financial assets NSEEY
Employee share EEERE

option scheme: il

- value of employee  —EERK
services 2B

- proceeds from shares — 17 B
issued upon & RA 2
exercise of share FiEsE
options

- exercise of -fTEERE

share options

Balance at 31 R-EEtE=H
March 2007 =t-Hz&8

Share
premium

R iE
HK$'000
TR

56,187

2,356

604

59,147

Property
revaluation
reserve
NEEMR
it
HKS'000
TET

2,108

2,108

Capital
reserve (a)
EXGER
(a)
HKS'000
FET

1,594

1,594

Annual Report 2006-07

Group
*%8

Investment
reserve

RERH
HKs'000
TAL

(391)

241

(150)

Share
option
reserve
BRE
fife
HK$'000
TAT

4,716

177

(604)

4,289

Exchange
reserve

EXfR
HKS'000
TET

3,633

3,588

1,221

Total

#aR
HK$'000
TRT

67,847

3,588

24

177

2,356

74,209



Balance at 31
March 2005
Employee share
option scheme:
- value of employee
services
— proceeds from shares
issued upon exercise
of share options
- exercise of
share options

Balance at 31
March 2006
Employee share
option scheme:
- value of employee
services
— proceeds from shares
issued upon exercise
of share options
- exercise of
share options

Balance at 31
March 2007

Notes:

R-ZEZHE=R
=t+t—-Bz&t%
REERETE

— BB R
Z {88

— TR
&7
Z R HIR

— 1T

RZEZERE=R

=t—-Hz&H%

R EBRERTE
- EERBGZEE

— TR I 317
Betn 2 FRg5R

— TR

R-ZZEZELE=H
=t-Hz&H%

Share
premium

B 47 75k B
HK$000
TET

48,865

5,965

1,357

56,187

2,356

604

59,147

(a) Capital reserve represents the difference between the nominal
value of the ordinary shares issued by the Company and the
aggregate amount of the share capital and share premium of
subsidiaries acquired through an exchange of shares pursuant
to the Group's reorganisation in March 2000.

(b)  Contributed surplus represents the difference between the
nominal value of the ordinary shares issued by the Company
and the net asset value of a subsidiary acquired through an
exchange of shares pursuant to the Group's reorganisation in

March 2000.

For the year ended 31 March 2007
HE-ZTZLF=A=1+—RHLHFE

Company
PN
Share
Contributed option
surplus (b) reserve Total
Bazs BRE
(b) =3 ¥ ]
HK$'000 HK$'000 HK$'000
FHET FHET TET
138,800 5,209 192,874
- 864 864
- - 5,965
- (1,357) -
138,800 4,716 199,703
- 177 177
- - 2,356
- (604) -
138,800 4,289 202,236
Miet

(a) BAFEEARAMBTEERZE
EERE -_ZTETF-_ALEEHEHA
T ¥ R T A 2 BT B R R AR R HLAR
EERZEZ5E -

(b) BEHBREAQRMETEBRRZE
ERRE -_ZTETF-_ALEEHEHA
EiTEMEB 2 HBAREERE
ZER -

F I, 2006-07
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For the year ended 31 March 2007

The Group is principally engaged in the design, manufacture,
marketing and trading of electro-acoustic products, accessories
and other electronic products and property holding. Revenue
recognised during the year is as follows:

Sales of merchandise BEmiEE
Rental income e A
Management fees (Note 35 (a)) BB (M iE35(a))
Handling income BERA

Operating profit is stated after charging and crediting the

AEEERXBG AR - B #E
HEEBEM HE#&E@@%EDD&
FEDE - FRERZEAWT :

2007 2006
—ZEEtHF —EERF
HK$'000 HK$'000
FET FAT
1,673,771 1,083,596
434 368

120 131

4,077 5,114
1,678,402 1,089,209

MR FIEIGR R ATSIEH -

following:
2007 2006
—EELHF ZETRF
HK$'000 HK$'000
FExT FHET
Auditor’s remuneration Z AN BN & 1,200 1,118
Amortisation of leasehold land THE T b 2 85 725 510
Cost of inventories FEMRA 1,297,880 837,930
Depreciation of property, M - BB REE
plant and equipment 2T E 39,981 31,664
Provision for impairment JE W E SR B B
of trade receivables 2,656 -
Operating lease rental of premises M EERNES 6,989 6,085
Staff costs (including directors’ BETER(REESFEHE)
emoluments) (Note 30) (Kt#E30) 250,302 202,416
Write-back of provision for JE W E FORE
impairment of trade receivables B ¥ o) - (270)
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Fair value (losses)/gains on
derivative financial instruments
Fair value gains on investment properties
Fair value gains on financial assets at
fair value through profit or loss

Net gain on disposal of property,
plant and equipment

Net (loss)/gain on disposal of
available-for-sale financial asset

Net gain on disposal of financial assets
at fair value through profit or loss

Net foreign exchange gain/(loss)

Interest income from
— available-for-sale financial assets
— bank deposits

Finance income — Interest income
Finance costs

Net finance costs

For the year ended 31 March 2007

HE-ZZT
2007
—ZEELHF
HK$'000
FBT
mESMIARNTE
(E18) Wz (1,550)
WEYEZ N FERE 180
AT ES R E
Bt ABRERZ
ﬁﬁﬂéﬁézuﬁzf‘é 394
LEWME  BEERE
Z W F R 233
HEHBECREE
2 (E8R) /W FE (3)
HEZRAFEYERmE
BEITABTZERY
%mﬂé“?zuﬁz FEE 48
&5 AR, (Fi8)
R 2,660
1,962
2007
—EELHF
HK$'000
THT
REUT ZFBUA -
—AHHESRmEE 180
—RITFER 2,953
AE U A — F B UL A 3,133
BhE B AN (5,975)
B & BN A R (2,842)

CtF=—A=T—BIFE

2006
ZEEREF
HK$'000
FHET

495
950

352

129

272

739

(2,352)

585

2006
TEEREF
HK$'000
TR

369
1,720

2,089
(2,538)

(449)

F I, 2006-07
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For the year ended 31 March 2007
HE-ZTZLF=RA=1T—HILFE

The Company is exempted from taxation in Bermuda until
March 2016.

Hong Kong profits tax has been provided at the rate
of 17.5% (2006: 17.5%) on the estimated assessable
profit arising in or derived from Hong Kong for the year.
Taxation on overseas profits has been calculated on the
estimated assessable profit for the year at the rates of
taxation prevailing in the countries in which the Group
operates.

The Group's sino-foreign equity joint ventures and wholly
foreign owned enterprises established in Mainland China
are qualified as production enterprises established and
operated in Mainland China. They are subject to Mainland
China enterprise income tax at a rate of 27% or 33%.
However, they are exempted from enterprise income tax
and local income tax for two years starting from the first
year of profitable operations after offsetting prior years’
losses, followed by a 50% reduction in enterprise income
tax for the next three years. Charter Media (Dongguan)
Company Limited is subject to enterprise income tax at
the rate of 12% in the current year. Profits (Dongguan)
Electric Products Company Limited, Dongguan Full Rich
Precision Metal Product Limited and Full-Sound (Dongguan)
Electrical Products Limited are subject to enterprise
income tax at the rate of 15%. Ningbo Fusion Electrical
Material Company Limited and Fujikon Acoustics (Suzhou)
Limited are subject to enterprise income tax at the rate
of 18%.

The amount of taxation charged to the consolidated
income statement represents:

AR RHARERE BEE_T—
NE=ZRAB/I -

EENESHEBECEBRERNREBE
SRR BEE B 2T ERB R R
17.5% ( Z T T XF 1 17.5%) B L5t
& o gINE A 2 BIE B LA F A {hEHE
REBEFEAERLCEER 2BHRE
R TEETE -

KEBRAPRBEAKILZRIEBK
EOERINEBECENTAEFRER
BAKY RBIEZEEREZER -
& BT R 27%533% 50 & B B A
CEMBR - AM > AEZSHED
ESENAFEEEAFREZ 8 E
KEENTFEEMTFRRDERNSH
HRHWHMEH  EEB=F BIER
PEEFS0%ME - FR(E=)E
FHERARAFEEERFERN2%ES
E¥EH BB (RR)ESZEREAR
NA  REEERBTASERERA
AkEB(RE)EXRBHAERARA
ERERISRENCEMSER -ERE
REEMBAERARNLE o EE (&
M) B BR QB BIEKRE18%E T AT
B o

=

LA BRERATBMRASEEE:

2007 2006
ZEELF ZETERF
HK$'000 HK$'000
FHET FAT

Current taxation EHEITIIA
— Hong Kong profits tax —HBENER 24,109 11,190
— Mainland China enterprise income tax  — BB ADEMEFR 9,959 808

— (Over)/Underprovision in prior years —FFERE

(BF) /TR (30) 1,965
34,038 13,963

Deferred taxation RIEN IR
— Hong Kong profits tax —BBNER (326) 369
— Mainland China enterprise income tax  — BB A EMER - 1,555
— Qverprovision in prior years —AFEREREBBTE (92) (1,342)
33,620 14,545
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The taxation on the Group's profit before income tax differs
from the theoretical amount that would arise using the taxation
rate of the home country of the Company as follows:

Profit before income tax

Calculated at a taxation rate
of 17.5% (2006: 17.5%)

Effect of different taxation rates
in other countries

Income not subject to taxation

Expenses not deductible for
taxation purpose

Utilisation of previously
unrecognised tax losses

(Over)/under-provision in
prior years

Others

Income tax expenses

P15 %% A g

ERE17.5%
(ZZTTRF 1 17.5%)t8
REAM B R TR X
ZE/Z Fﬁ

BRI 2 WA
AR M B

pd 53
&) F 5T AT R 3R

HIEEE
FEEEE CBR) /TR

Hity

AT

The profit attributable to equity holders of the Company is
dealt with in the accounts of the Company to the extent of
approximately HK$51,613,000 (2006: HK$38,439,000).

For the year ended 31 March 2007
BE_TTALF=A=+—HIFE

AR BAERR B A i B H0BR 2 P S 3R B4R
ARBIMBERZBRERABZEREER
ZERIT

2007 2006

—EELHF —EETRF

HK$'000 HK$'000

FHE T FHETT

208,972 107,033

36,570 18,731

64 2,112

(8,216) (6,699)

4,530 2,226

- (2,792)

(122) 623

794 344

33,620 14,545
#951,613,0008 o( — = 7N F o

38,439,000 7T ) Z A A T fo BAEA
EMHEFBEFAKRAREERE -

F I, 2006-07
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For the year ended 31 March 2007

Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the year.

Profit attributable to equity holders
of the Company (HK$'000)

Weighted average number of
ordinary shares in issue (‘000)

Basic earnings per share (HK cents)

Diluted

RRATBEERFAA
FEA s A (FETT)

BRITE B NE
FHE(T )

FREXEN CGE)

Diluted earnings per share is calculated adjusting the
weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary shares.
The Company has one category of dilutive potential ordinary
shares: share options. For the share options, a calculation is

E-
BRERBMIARRRRERE AR
fﬁxmﬂ[ﬁuimﬁﬁﬁﬁ iR 2 hnHE
BEEE

2007 2006
—FRtLF e
159,487 85,760
376,234 372,733
42.4 23.0

#E

thﬁ&%”ﬂ)ﬁmfﬁ]“ﬁﬁﬁ/aET%&
/@%%Hxaﬁiﬁﬁﬁﬁéﬁz I8 AR 48 5
EM@EFOHBtE - ARmE—EE
EEEEBR Eﬂﬁ%ﬂﬂié e A A
mmE - ToIRE R 1T 8 AR P P 2R

done to determine the number of shares that could have been
acquired at fair value (determined as the average annual
market price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding
share options. The number of shares calculated as above is

BRECEEEEREETATEAFENR
BzBRNBB (AARRBRNFHEEF
MEEE)MELFTE - EXFEZR
& B Eﬁifﬁj‘“%ﬁx%ﬁéfﬂ@é%’*ﬁz

compared with the number of shares that would have been BOBERE
issued assuming the exercise of the share options.
2007 2006
ZEELF —ZETER

Profit attributable to equity holders RAFIRERFEA

of the Company (HK$'000) FEMRm T (FHTT) 159,487 85,760
Weighted average number of BRTTEBRZ

ordinary shares in issue ('000) ik HEH(FRR) 376,234 372,733
Adjustment for potential dilutive effect A 1 AR 1T {8 B0 B AR A

in respect of outstanding 2 EBEEETEE

share options ('000) 2 AR (FR) 12,466 6,744
Weighted average number of ordinary TEOREERAN

shares used in calculating diluted PR 2 B AR Nt

earnings per share ('000) FHE(FR) 388,700 379,477
Diluted earnings per share (HK cents) GRREE RN GBI 41.0 22.6
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Interim dividend of HK3.0 cents PEIREEFRER

(2006: HK3.0 cents) per f%3.078 1

ordinary share (:f TN 0 3.081l)
Final dividend of HK5.0 cents AR EFRE B

(2006: HK5.0 cents) per Hﬁsxhﬁ1m

ordinary share (ZEZRNF - 5.081(0L)
Special final dividend of HK4.0 cents % RIARHIIR B BAK

(2006: HKS$Nil) per A% 407511l

ordinary share (ZEZRF - THMW)

At a meeting held on 28 June 2007, the directors proposed
a final dividend of HK5.0 cents per ordinary share and a
special final dividend of HK4.0 cents per ordinary share. The
proposed dividend is not reflected as a dividend payable
in these accounts.

For the year ended 31 March 2007
BE_TTALF=A=+—HILFE

2007 2006
—ZEEtHF —EERF
HK$'000 HK$'000
FET FAT
11,292 11,212
18,956 18,786
15,165 -
45,413 29,998

R-ZELENA-TN\ARTIeE
FEEZER RN RARESRE BN
5.0/l AT RIRHARR B AR L @ A%4.0/8
I R ETSEZSRE PIIERE
%8 -

2007 2006

—EELHF TEERF

HK$'000 HK$'000

FHERT FHET

Wages and salaries ITERF® 225,371 178,155

Unutilised annual leave ABAFR 367 325

Other staff benefits HiE TEF 14,871 15,524
Pension costs — defined BARESZH - E&E

contribution plans (Note 33) HRETEI (1 2E33) 9,516 7,548
Value of share options granted to BETEEREEZ

directors and employee (Note 217) BISEEE (W E21) 177 864

250,302 202,416

£4 200607 113



For the year ended 31 March 2007

(a) Directors’ and senior management
emoluments

The remuneration of every Director for the year ended
31 March 2007 is set out below:

Name of Director Fees
Esng ik
HK$'000
Ttz
Yeung Chi Hung, B 200
Johnny
Yuen Yee Sai, Simon R 48 200
Chow Man Yan, AN 200
Michael
Ng Kwong Hing REH
(Note i) (Hiti) 200
Yuen Chi King, BT
Wyman (Note ii) (B #tii) 92
Chang Chu Cheng SRS B 200
Che Wai Hang, Allen BEE 200
Lee Yiu Pun FIE 100
# The Company'’s executive directors are entitled to a

discretionary bonus not exceeding 5% of the Group’s
consolidated profit attributable to the equity holders
of the Company.

Note i:
Note ii:

Resigned on 4 April 2007
Appointed on 21 August 2006

114
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Salary

¥e
HK$'000
TAT
1,164
1,128
1,128

794

436

(a) EERSHREEENS
HE _ZZ+F=A=1+—HIF
B BuESEzHMeEIET
Housing
allowances,
share
options,
other
Discretion- allowances
ary  and benefits
bonuses# in kind Total
EEERE
BRE -
Hi2 R
[SRRAK: ENEF ok
HK$'000 HK$'000 HK$'000
FTAEL FEL THx
1,875 47 3,286
1,875 47 3,250
1,875 47 3,250
1,407 28 2,429
797 " 1,336
- - 200
- - 200
- - 100
# RARZHATEEBEESZ
THBARNTRERE AR
Mz AEBEIRE R Z5%
BIBIFIEAL ©
Kiagi 0 RZZTZHFPNAMNHEEHTE
Kiatii 0 RZZEEFNAZ-_+—H

EZRAE



For the year ended 31 March 2007
HE-ZTZLF=A=1+—RHLHFE

(b) Directors’ and senior management (b) EEREREEEMS
emoluments
The remuneration of every Director for the year ended BE_ZZF=-A=1+—HIt&F
31 March 2006 is set out below: B BUEZZHEEIWOT
Housing
allowances,
share
options,
other

Discretion-  allowances
ary and benefits

Name of Director Fees Salary bonuses# in kind Total
EERRE
BRE
Hi2#R
g ik e i ENER By
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FHT THT AT FiET
Yeung Chi Hung, 5 o
Johnny 200 936 1,120 21 2,271
Yuen Yee Sai, Simon VA 200 936 1,120 21 2,271
Chow Man Yan, Bx{
Michael 200 936 1,120 21 2,277
Wong Sau Lik, Weeky TEN
Peter (Note i) (Biiti) 100 201 - 325 626
Ng Kwong Hing REH 200 650 840 21 1,111
Ho Bing Kwan I RE
(Note i) (Biztii) 50 - - - 50
Pang Kwong CEE
Wah (Note i) (Biztii) 33 - - - 3
Chang Chu Cheng SRABI X 200 - - - 200
Che Wai Hang, BEE
Allen (Note iii) (H&tiii) 167 - - - 167
Lee Yiu Pun (Note i) ZEHBIR (M &tiii) 83 - - - 83
# The Company's executive directors are entitled to a # RKABZHITEESBED
discretionary bonus not exceeding 5% of the Group’s ZRBEAANRIKEES
consolidated profit attributable to the equity holders ARG ZAEBE S &
of the Company. Z5%8 BB TEAL ©
Note i: Resigned on 1 October 2005 KiaFi - R-_EZERFF H—HEFT
Note ii:  Resigned on 1 August 2005 Hiatii : R-FEZERFE/)\H—HETE
Note jii:  Appointed on 1 June 2005 Mtetiii 0 R-FEZTRFNHA—HE
ZF
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For the year ended 31 March 2007

(c) Five highest paid individuals
The five individuals whose emoluments were the highest
in the Group for the year include 4 (2006: 4) directors
whose emoluments are reflected in the analysis presented
above. The emoluments payable to the remaining 1 (2006:
1) individual during the year are as follows:

() EEREHFAL

FAREBRSFARBALTEELS
(ZTTRE 4R) 8F HEZWH
TEREREIN 2R - FAME
NBTIZ2ALT (ZZETRNEFE 18)
ZMemT

2007 2006

HK$'000 HK$'000

FERT FHT

Salary e 875 690

Discretionary bonus BB TEAL 673 531
Housing allowances, share options, ~ FEEA - BARHE -

other allowances and H fth 2 B
benefits in kind NEWMEF 23 131
1,571 1,352

(a) Reconciliation of profit before income

(a) REAMBFNERELEFTH 2R E

tax to net cash inflow generated from RARHEZHE
operations:
2007 2006
—EELHF ZETRF
HK$'000 HK$'000
FERT FAT
Profit for the year FEEN 175,352 92,488
Adjustments for: AT EEELFAE
— Income tax expenses —FTSBiZ 33,620 14,545
— Interest income — F B U A (3,133) (2,089)
— Interest expense —FEMX 5,975 2,538
— Depreciation (Note 6) — & (Hite) 39,981 31,664
— Amortisation of prepaid —EHTE R E
operating lease payment MERNR(HZES)
(Note 8) 725 510
— Fair value gains on —REWMEQTFEWR
investment properties (180) (950)
— Fair value gains on financial assets —IZAF{EZIRTME LS
at fair value through profit FFABGZR SR
or loss BEEAFERT (394) (352)
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(a) Reconciliation of profit before income

For the year ended 31 March 2007
BE_TTALF=A=+—HILFE

(a) REABFNELKLEFTH 2R E

tax to net cash inflow generated from RAFEZHE (&)
operations: (Continued)
2007 2006
—EELHF TEERE
HK$'000 HK$'000
FTHER FHT
— Fair value losses/(gains) from —TEERMEEAFE
derivative financial assets BiE () 1,550 (495)
— Provision for impairment of -~ EsREE
available-for-sale financial assets VEREREE 390 -
- Net gain on disposal of property, ——HEWE - WFEK&HE
plant and equipment 2 W aFEE (233) (129)
— Net loss/(gain) on disposal of —HEAHEESHERE
available-for-sale financial assets BB (W) F58 3 (272)
- Net gain on disposal of other *ﬁ’%ﬁz’&i@ﬁuﬁgﬁﬁﬁ
financial assets at fair value & DEFABRRZEM
through profit or loss cRMBEEZ WS FRE (48) (739)
— Loss on disposal of interests in —HERKEREHE S
jointly controlled entities w2 E1R - 550
— Adjustment on first time adoption ~ — E/A%ZW?/ gl
of HKAS 32 & 39 SB325% MB35k 2 HHE - (409)
— Share option expenses — IR 177 864
253,785 137,724
Changes in working capital: EEEeWE -
— Inventories -FE (9,806) (107,100)
— Trade receivables —FERER (52,487) (61,385)
— Other receivables — H b fE W FR IR (10,191) (14,397)
- Trade payables —ERER (7,885) 87,555
— Accruals and other payables — BT R H M JE T RRIB 31,963 16,100
Cash generated from operations KEEBEEZRS 205,379 58,497
£ %R 2006-07 117
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For the year ended 31 March 2007
HE-ZZLF=RA=1T—HILFE

(b) Analysis of changes in financing during

the year:

As at 1 April

Issue of shares upon
exercise of share options
New bank loans
Repayment of bank loans
New pledged bank deposits

Exchange differences
Employee share

option scheme:

- value of employee services

As at 31 March

REA—A

RTERREM
BRI
MERITER
e

BERTER
MAERRITER

EXER
(BB BB E

-EERHZEE

W=RA=+—H

Share capital and
share premium

RERBHEE
2007 2006
—eRtLE —TIAE
HK$'000  HKS$'000
THE AT
93,689 85,754
2,586 6,578
604 1,357
96,879 93,689
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(b) FABMEZE 747 :

Bank loans

RITEXR
2007 2006
“EEtFE —TERF
HK$'000  HK$'000
THER FiER
61,298 41,918
260,612 28,650
(274,299) (9,270)
1,583 -
49,194 61,298

Pledged bank deposits

BERRGHR
2007 2006
S
HK$'000 HK$'000
IS
2,132 -
2,132 -



(a)

(b)

Capital commitments

The Group had the following authorised and contracted

capital commitments:

Acquisition of machinery
and equipment
Construction of factory premises

Commitments under operating leases

The Group had future aggregate minimum lease payments
under various non-cancellable operating leases as

follows:

Not later than one year
Later than one year and
not later than five years

For the year ended 31 March 2007
HE-ZTZLF=A=1+—RHLHFE

(a) BEAEKIE

™

2007
—FBLF
HK$'000
TR

BB B A N S
4,146
BEREME 236

4,382

(b) WEMWYERE

2007
—E2TtF

HK$'000

FExT

Rig—F 5,574

Bl —F
BAEBRAF 4,373

9,947

AEBZORERDIINE R AED

2006
—EERF
HK$'000
FHET

1,204
1,927

3,131

AEBEREZATA R ZEEHORN
AREMNREHESEBENT

2006
—BEAE

==

HK$'000
TR

4,401

3,615

8,016

F I, 2006-07
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For the year ended 31 March 2007
HE-ZZLF=RA=1T—HILFE

The Group has arranged for its Hong Kong employees to
join the Mandatory Provident Fund Scheme (“the MPF
Scheme”), a defined contribution scheme managed by
an independent trustee. The assets of the fund are held
separately from those of the Group and are managed
by independent professional fund managers. Under
the MPF Scheme, each of the Group and its employees
make monthly contributions to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the employer’'s and the
employees’ contributions are subject to a cap of HK$1,000
per month and thereafter contributions are voluntary.

During the year ended 31 March 2007, the aggregate
amount of the Group's employer contributions to the
MPF Scheme was approximately HK$1,551,000 (2006:
HK$1,490,000).

As stipulated by the rules and regulations in Mainland
China, the Group contributes to state-sponsored
retirement plans for its employees in Mainland China.
The employees contribute up to 22% of their basic
salaries, while the Group contributes to retirement
plans approximately 10% to 22% of the basic salaries
of its employees in Mainland China, and has no further
obligations for the actual payment of pensions or post-
retirement benefits. The state-sponsored retirement plans
are responsible for the entire pension obligations payable
to retired employees. During the year, approximately
HK$7,965,000 (2006: HK$6,058,000) was paid/payable
by Mainland China subsidiaries with respect to such
retirement plans.
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AEEBLZHEEEELHEAB BB
EEABREERHEFERNERES
FE(TRE2rE)) - E2 v EBE
EAREEEMEESRAIFE  YHB
VEEHLRKEEE - BERES
g AEERKHEMAEREANRESD
EOFTEEZIEE S S5%F AEL#
R EETREEHEFKZLERHEAEA
1,000/ 7T + JRA] B BEREIMIE K ©

BE-TTLF=A=+BLF
F - AEEHRBESFEEREZEE
A 491,551,000 T( T Z X
£ 1 1,490,00087T) °

BEPHBRNEERERBAT  A&E
EAETFHBEANREEMEEREN 2
EREEEHER - BEEAREEARN
FEEZNWIEHER - MAEERE
MRARGTEELRHABREEE R ©
2910%E22% 2 3R - MEEEERE
BRAR K & 37 H s iR ik 4@ I BB B 1B
EEEE - RREEZHERKEX
HBEEBIRE B < RIREHEIAE - F
W R BB R M B A AR R AR
St E AR 497,965,000 T (=
TETNAF 1 6,058,00087T) ©



For the year ended 31 March 2007
HE-ZTZTLF=A=1+—RHLFE

As at 31 March 2007, the Company had provided
guarantees in respect of banking facilities of its
subsidiaries amounting to approximately HK$260,660,000 1R & %8 #9260,660,0008 T( =2 Z
(2006: HK$202,399,000). The facilities utilised by 7< 4 202,399,000 7T ) o i B A A
the subsidiaries as at 31 March 2007 amounted to R-_EE+E=—HA=+—HEHHE
HK$56,299,000 (2006: HK$61,298,000). B & 556,299,000 T ( —EZ N F ¢
61,298,000/ 7T ) °

R-_ZTLF=A=+—-R 42
AARMBARRGTZBEAEHE

The ultimate parent of the Group is Acoustic Touch
Limited (incorporated in the British Virgin Islands).

Acoustic Touch Limited (R EEBE L EF
EFMKL)ABAEE 2 &EKET AT -

(a) The following significant transactions were

(a) *EBMEREALTZERRXRS

carried out with related parties: mE
2007 2006
Name of related party/nature BEALZ —EBLHF —EEREF
of transaction B/ RXHMHE HK$'000 HK$'000
FERT FHT
The Bright Printing Press and St B AR = B 75 4R om R
Paper Products Limited (i) BRAFR(G)
— Purchases of merchandise —MAEEEEE®
from the Group 14,452 927
— Sales of merchandise to —mMALBEHEER
the Group 7,319 11,849
— Motor vehicle expenses —AEERRNZARBERE
paid by the Group 190 190
- Management fees earned —AEERDCERER
by the Group - 11
— Rental expense paid/payable ~-AEEB AMNZEE
to the Group 38 38
First Success Technology tEZ BHE AR A (i)
Limited (ii)
— Rental expense paid/payable -AEEB AMNEE
by the Group 512 448
— Management fees earned —AREERRZ
by the Group ERER 120 120
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For the year ended 31 March 2007
HE-ZZLF=RA=1T—HILFE

(a)

(b)

(c)

The following significant transactions were carried
out with related parties: (Continued)

Notes:

(i)  The Bright Printing Press and Paper Products Limited is
3% owned by an unrelated party. The remaining 97% is
beneficially owned by Mr. Yeung Chi Hung, Johnny, Mr. Yuen
Yee Sai, Simon and Mr. Chow Man Yan, Michael, directors
of the Company.

(i)  First Success Technology Limited is beneficially owned by
Mr. Yeung Chi Hung, Johnny, Mr. Yuen Yee Sai, Simon and
Mr. Chow Man Yan, Michael, directors of the Company.

In the opinion of the Company’s directors, the above
related party transactions were conducted in the usual
course of business of the Group and in accordance with
terms mutually agreed by the respective parties.

Key management compensation

Salaries and other short-term e kHMEH
employee benefits EERH
Post-employment benefits EREEA

Share-based payment

As at 31 March 2007, certain minority shareholders
of subsidiaries had provided their pro-rated share of
guarantees of approximately HK$12,904,000 (2006:
HK$17,274,000) to certain banks to secure the banking
facilities of those subsidiaries of the Group.
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AR AR A B 2 15 3R

(a)

(b)

(c)

FEEEBEATZEARS
mr (&)

Wit -

(i) H*BARXENBEERBRERDA A
mEEALTHEBEIWRE  E&
97%RERARN AR EFTHEME T
£ CRMALERAXCEEE
WA -

(i) EEHMRERAFNALARAES
BEHELEE  RMAKLEREAX
CREERBER -

ARBEERR  LABEALR
STMAEE —REBHET X
1 TT W E 2 IRFETT

TEEEEHMN
2007 2006
—RTLF .
HK$'000 HK$'000
THT Tt
13,372 8,918
95 95
84 155
13,551 9,168

R-_ZEZL+E=A=+—8 W
BRARATLEREEMAE TR
TR S 2 R B8 5 R D R IR
#312,904,0008 70 (ZZZRF -
17,274,000 70) « UKW AEE
ZEMBRARZRITME °



