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1.

GENERAL

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of the registered office and
principal place of business of the Company are disclosed in
the Corporate Information of the annual report.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of
the Company.

The Company is an investment holding company. Its
subsidiaries are principally engaged in the development,
management and provision of essential and recreational
services for residential housing and leisure projects in
Discovery Bay, Lantau Island, other property development,
property investment, hotel operation, manufacturing,
securities investments and provision of health care services.

The Group's associates and jointly controlled entities are
principally engaged in property development, property
investment, construction and provision of health care services.

APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has applied, for the first time,
a number of new Hong Kong Financial Reporting Standards
("HKFRSs"”), amendments of Hong Kong Accounting
Standards (“HKASs"”) and Interpretations (“INTs"”) (hereinafter
collectively referred to as “new HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants, which are
either effective for accounting periods beginning on or after
1 December 2005, 1 January 2006 or 1 March 2006. The
adoption of the new HKFRSs has no material effect on how
the results and financial position for the current and prior
accounting years are prepared and presented. Accordingly,
no prior year adjustment has been required.
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The Group has not early applied the following new standards,
amendment or interpretations that have been issued but are
not yet effective. The directors of the Group anticipate that
the application of these standards, amendment or
interpretations will have no material impact on the results
and the financial position of the Group.

HKAS 1 (Amendment) Capital disclosures '

HKAS 23 (Revised) Borrowing costs 2

HKFRS 7 Financial instruments: Disclosures !
HKFRS 8 Operating segments 2

HK(IFRIC) — INT 8 Scope of HKFRS 2 3

HK(IFRIC) — INT 9 Reassessment of embedded

derivatives 4

HK(IFRIC) — INT 10 Interim financial reporting and
impairment ®

HK(IFRIC) — INT 11 HKFRS 2 — Group and treasury
share transactions ©

HK(IFRIC) — INT 12 Service concession arrangements ’

! Effective for annual periods beginning on or after 1 January

2007.

2 Effective for annual periods beginning on or after 1 January
20009.

2 Effective for annual periods beginning on or after 1 May
2006.

& Effective for annual periods beginning on or after 1 June
2006.

B Effective for annual periods beginning on or after 1
November 2006.

8 Effective for annual periods beginning on or after 1 March
2007.

y Effective for annual periods beginning on or after 1 January
2008.
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3.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and
financial instruments, which are measured at fair values, as
explained in the accounting policies set out below:

Basis of consolidation

The consolidated financial statements incorporated the
financial statements of the Company and its subsidiaries.
Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as
to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
their effective dates of acquisition or up to the effective dates
of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group's equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date
of the combination. Losses applicable to the minority in excess
of the minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an
additional investment to cover the losses.
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Acquisition of additional interests in subsidiaries is recorded
at historical cost and the excess of the cost of acquisition
over the carrying amounts of net assets acquired is recognised
as goodwill.

The acquisition of subsidiaries is accounted for using the
purchase method. The cost of the acquisition is measured at
the aggregate of the fair values, at the date of exchange, of
assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control of
the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 Business Combinations are
recognised at their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net fair
value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group's
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the cost of
the business combination, the excess is recognised
immediately in profit or loss.

The interest of minority shareholders in the acquiree is initially
measured at the minority’s proportion of the net fair value of
the assets, liabilities and contingent liabilities recognised.

For business combination involves more than one exchange
transaction through successive share purchases. Each
exchange transaction are treated separately. The acquisition
of additional interests in subsidiaries is recorded at historical
cost and the excess of the cost of acquisition over the carrying
amounts of net assets acquired is recognised as goodwill.
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Goodwill

Goodwill arising on an acquisition of a subsidiary for which
the agreement date is on or after 1 January 2005 represents
the excess of the cost of acquisition over the Group's interest
in the fair value of the identifiable assets, liabilities and
contingent liabilities of the relevant subsidiary at the date of
acquisition. Such goodwill is carried at cost less any
accumulated impairment losses.

Capitalised goodwill arising on acquisition of subsidiaries is
presented separately in the consolidated balance sheet.

For the purposes of impairment testing, goodwill arising from
an acquisition of a subsidiary is allocated to each of the
relevant cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of the
acquisition. A cash-generating unit to which goodwill has
been allocated is tested for impairment at least annually, and
whenever there is an indication that the unit may be impaired.
For goodwill arising on an acquisition in a financial year, the
cash-generating unit to which goodwill has been allocated is
tested for impairment before the end of that financial year.
When the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment
loss is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of the
unit pro rata on the basis of the carrying amount of each
asset in the unit. Any impairment loss for goodwill is
recognised directly in the consolidated income statement. An
impairment loss for goodwill is not reversed in subsequent
periods.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.
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Excess of the acquirer’s interest in the net fair value of an
acquiree’s identifiable assets, liabilities and contingent
liabilities over cost (“discount on acquisition”)

A discount on acquisition arising on an acquisition of an
associate for which an agreement date is on or after 1 January
2005 represents the excess of the net fair value of an
acquiree’s identified assets, liabilities and contingent liabilities
over the cost of the business combination. Discount on
acquisition is recognised immediately in consolidated income
statement. A discount on acquisition arising on an acquisition
of an associate is included as income in the determination of
the investor's share of result of the associate in the period in
which the investment in acquired.

Interests in associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor an interest in
joint venture.

The results and assets and liabilities of associates are
incorporated in the consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition changes
in the Group’s share of the profit or loss and of changes in
equity of the associate, less any identified impairment loss.
When the Group’s share of losses of an associate equals or
exceeds its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share of
losses is provided for and a liability is recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

When a group entity transacts with an associate of the Group,
unrealised profits or losses are eliminated to the extent of
the Group's interest in the associate.
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Joint ventures

Jointly controlled assets

When a group entity undertakes its activities under joint
venture arrangements directly, constituted as jointly controlled
assets, the Group’s share of the jointly controlled assets and
share of any liabilities incurred jointly with other ventures are
recognised in the consolidated financial statements and
classified according to their nature. Liabilities and expenses
incurred directly in respect of interests in jointly controlled
assets are accounted for on an accrual basis.

Income from the sale or use of the Group’s share of the output
of the jointly controlled assets, together with its share of any
expenses incurred, are recognised when it is probable that
the economic benefits associated with the transaction will
flow to/from the Group.

Jointly controlled entities

Joint venture arrangements that involve the establishment of
a separate entity in which venturers have joint control over
the economic activity of the entity are referred to as jointly
controlled entity.

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting. Under
the equity method, investments in jointly controlled entities
are carried in the consolidated balance sheet at cost as
adjusted for post-acquisition changes in the Group’s share of
the profit or loss and of changes in equity of the jointly
controlled entities, less any identified impairment loss. When
the Group’s share of losses of a jointly controlled entities
equals or exceeds its interest in that jointly controlled entity
(which includes any long-term interests that, in substance,
form part of the Group’s net investment in the jointly
controlled entity), the Group discontinues recognising its share
of further losses. An additional share of losses is provided for
and a liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

SHIEE
HERHIEE

EREERRAL B R AR REY
A
AR R A B R R
ZEMALE - NEAMBRERR
PRBANE AR - RAEH A
HEEE LY BRI
51185 -

hE S ERANEEEEKFEHEE
PR - BRI 1 AT EE A (AR
X RERSBAEBERZEATERA
REAREERER -

B B
#/F)SZEJZ_L%_L AmEAEhEZA
B2 RE AR KA %H%Zé%

ERTIE LR ZEG B8

HEEHEE  REMNEERABRETD
Tﬂ&ﬁnaﬁxﬂﬁ)\i BHEERE © R
IBERE - KRS B RS IR
Aﬁ?ﬁ1ﬁ%§¢&ﬁk$%&&da$%@[§
B E N EEFECKNBRESHH
B SO 2 BRRERR IR © fi
AEERGEARZGEREEESER
BB ENZ AR ZEG EE 2 #Ean
(EFEREMNEE EBRAKEZ

HRZEHERFRE 20 o RHE
ﬁﬁ) CAIARKE T BRAEEBAEE
— B8 - BN E 2 BB T B
o MABEEAREBDEDEAEL
HEERESIRRZ LR ERIEL
NRERRLER ©




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HRRNE

For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amount receivable for
goods and services provided in the normal course of business,
net of discounts and sales related taxes.

Revenue from sale of properties in the ordinary course of
business is recognised when all of the following criteria are
met:

o the significant risks and rewards of ownership of the
properties are transferred to buyers;

o neither continuing managerial involvement to the
degree usually associated with ownership nor effective
control over the properties are retained;

o the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated
with the transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Income from sales of completed properties are recognised
on the execution of legally binding, unconditional and
irrevocable contracts.

When a development property is sold in advance of
completion, profit is only recognised upon completion of the
development. Deposits and instalments received from
purchasers prior to this stage are included in current liabilities.

Sales of goods are recognised when goods are delivered and
title has passed.

Service income is recognised as services are rendered.

Hotel operation income is recognised upon the provision of
services and the utilisation by guests of the hotel facilities.

Dividend income from investments is recognised when the
Group's right to receive payments has been established.
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Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount.

Property, plant and equipment

Property, plant and equipment other than construction in
progress are stated at cost less subsequent accumulated
depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress, over their estimated useful lives from the date on
which they are ready for intended use and after taking into
account of their estimated residual values, using the straight
line method.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the related lease.

Construction in progress represents property, plant and
equipment in the course of construction for production, rental
or administrative purposes. They are carried at cost, less any
recognised impairment losses. Cost includes all construction
expenditure and other direct costs, including borrowing costs,
attributable to such projects.

No depreciation is provided in respect of construction in
progress until it is completed and is ready for its intended
use.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in the consolidated
income statement in the year in which the item is
derecognised.
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Leasehold land and buildings under development for future
owner-occupied purpose

When the leasehold land and buildings are in the course of
development for production, rental or for administrative
purposes, the leasehold land component is classified as a
prepaid lease payment and amortised over a straight line basis
over the lease term. During the construction period, the
amortisation charge provided for the leasehold land is
included as part of costs of buildings under construction.
Buildings under construction are carried at cost, less any
identified impairment losses. Depreciation of buildings
commences when they are available for use.

Impairment losses (other than goodwill (see the
accounting policies in respect of goodwill above))

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such so that the increased carrying
amount does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Investment properties

On initial recognition, investment properties are measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured using the fair value model. Gains or losses arising
from changes in the fair value of investment property are
included in profit or loss for the period in which they arise.
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An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn from
use or no future economic benefits are expected from its
disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the consolidated income statement in the year in which the
item is derecognised.

Inventories

Properties held for/under development

Property held for/under development is stated at the lower
of cost and net realisable value. Costs relating to the
development of the properties, include land cost, construction
cost, financial costs and other direct development
expenditure.

Properties held for sale

Properties held for sale are completed properties and are
classified under current assets. They are stated at the lower
of cost and net realisable value.

Other

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated selling
price less all estimated costs to completion and costs to be
incurred in marketing, selling and distribution.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rate that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax is recognised on differences between the carrying
amount of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
is realised base on the tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred
tax is charged or credited to the consolidated income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt
with in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HRRNE

For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight line basis over
the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised as
an expense on a straight line basis over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or,
if lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated balance sheet as a finance lease obligation. Lease
payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant
rate of interest on the remaining balance of the liability.
Finance charges are charged directly to profit or loss.

Rentals payable under operating leases are charged to profit
or loss on a straight line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight line basis.

Leasehold interests in land are operating leases, which are
carried at cost and amortised over the lease term on a straight
line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HRRNE

For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of
exchanges prevailing on the dates of the transactions. At each
balance sheet date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing on the
balance sheet date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or
loss for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains
and losses are recognised directly in equity, in which cases,
the exchange differences are also recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Company (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component of
equity (the translation reserve). Such exchange differences
are recognised in profit or loss in the period in which the
foreign operation is disposed of.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HRRNE

For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready
for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from borrowing
costs capitalised.

All other borrowing costs are expensed in the period in which
they are incurred.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated balance sheet when a group entity becomes a
party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

The Group's financial assets are classified into one of the four
categories, including “financial assets at fair value through
profit or loss”, “loans and receivables”, “held-to-maturity
investments” and “available-for-sale financial assets”. All
regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.
The accounting policies adopted in respect of each category
of financial assets are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss includes
financial assets held for trading. At each balance sheet date
subsequent to initial recognition, financial assets at fair value
through profit or loss are measured at fair value, with changes
in fair value recognised directly in profit or loss in the period
in which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At each balance sheet date subsequent to initial
recognition, loans and receivables (including trade receivables,
other receivables, pledged bank deposits, bank balances and
cash, and amounts due from associates and jointly controlled
entities) are carried at amortised cost using the effective
interest method, less any identified impairment losses. An
impairment loss is recognised in profit or loss when there is
objective evidence that the asset is impaired, and is measured
as the difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the original effective interest rate. Impairment
losses are reversed in subsequent periods when an increase
in the asset’s recoverable amount can be related objectively
to an event occurring after the impairment was recognised,
subject to the restriction that the carrying amount of the asset
at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not
been recognised.

Cash and cash equivalents comprise cash on hand and
demand deposits which are subject to an insignificant risk of
changes in value.
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For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturities that the Group’s management has the positive
intention and ability to hold to maturity. At each balance sheet
date subsequent to initial recognition, held-to-maturity
investments are measured at amortised cost using the
effective interest method, less any identified impairment
losses. An impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows
discounted at the effective interest rate computed on initial
recognition. Impairment losses are reversed in subsequent
periods when an increase in the investment’s recoverable
amount can be related objectively to an event occurring after
the impairment was recognised, subject to the restriction that
the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as any of the other
categories (set out above). At each balance sheet date
subsequent to initial recognition, available-for-sale financial
assets are measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is disposed of
or is determined to be impaired, at which time, the cumulative
gain or loss previously recognised in equity is removed from
equity and recognised in profit or loss. Any impairment losses
on available-for-sale financial assets are recognised in profit
or loss. Impairment losses on available-for-sale equity
investments will not be reversed in profit or loss in subsequent
periods. For available-for-sale debt investments, impairment
losses are subsequently reversed if an increase in the fair value
of the investment can be objectively related to an event
occurring after the recognition of the impairment loss.
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For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of
a financial liability and an equity instrument.

Financial liabilities other than derivatives (including bank and
other borrowings, trade and other payables, amounts due to
associates and deposits received) are subsequently measured
at amortised costs, using the effective interest method.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities.

Convertible bonds

Convertible bonds issued by the Company that contain
financial liability and conversion option are classified
separately on initial recognition. Conversion option will be
settled by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’s own
equity instruments is classified as an equity instrument.
Derivatives embedded in non-derivative host contracts are
not separated from the relevant host contracts when the
economic characteristics and risks of the embedded
derivatives are closely related to those of the host contracts.
On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the proceeds
of the issue of the convertible bonds and the fair value
assigned to the liability component, representing the
embedded call option for the holder to convert the bonds
into equity, is included in convertible bonds equity reserve.

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using the
effective interest method. The equity component, represented
by the option to convert the convertible bonds into ordinary
shares of the Company, will remain in convertible bonds equity
reserve until the embedded option is exercised, in which case
the balance stated in convertible bonds equity reserve will be
transferred to share premium. Where the option remains
unexercised at the expiry date, the balance stated in
convertible bonds equity reserve will be transferred to the
accumulated profits. No gain or loss is recognised in profit or
loss upon conversion or expiration of the option.
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e B HRRNE

For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the proceeds. Transaction costs
relating to the equity component are charged directly to
equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion
and amortised over the period of the convertible bonds using
the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Derivative financial instruments and hedging

The Group uses derivative financial instruments (primarily
foreign currency swap contract) to hedge its exposure against
foreign currency fluctuation. Such derivatives are initially
recognised at fair value at the date a derivative contract is
entered into and are subsequently remeasured to their fair
value at each balance sheet date. Derivatives that do not
qualify for hedge accounting are deemed as financial assets
held for trading or financial liabilities held for trading. Changes
in fair values of such derivatives are recognised directly in
profit or loss.

Derecognition

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire or transferred
and the Group has transferred substantially all the risks and
rewards of ownership of the financial assets. On derecognition
of a financial asset, the difference between the asset’s carrying
amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised directly in
equity is recognised in profit or loss.

Financial liabilities are removed from the Group’s consolidated
balance sheet when they are extinguished (i.e. when the
obligation specified in the relevant contract is discharged,
cancelled or expires). The difference between the carrying
amount of the financial liability derecognised and the
consideration paid or payable is recognised in profit or loss.

Provisions

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable that
the Group will be required to settle that obligation. Provisions
are measured at the directors’ best estimate of the expenditure
required to settle the obligation at the balance sheet date,
and are discounted to present value where the effect is
material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

Retirement benefit costs

Payments to defined contribution retirement benefit schemes
are charged as expenses when employees have rendered
service entitling them to the contributions.

CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

Management had made the following estimations that have
the most significant effect on the amounts recognised in the
consolidated financial statements and a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

Fair value of investment properties

Investment properties are carried in the consolidated balance
sheet at 31 March 2007 at their fair values of HK$5,032.6
million. The fair value was based on valuation on these
properties conducted by independent firms of professional
valuers using property valuation techniques which involve
certain assumptions of market conditions. Favourable or
unfavourable changes to these assumptions would result in
changes in the fair value of the Group’s investment properties
and corresponding adjustments to the amount of gain or loss
reported in the consolidated income statement.

Properties held for/under development

Management reviews the recoverability of the Group’s
properties under development amounted to HK$1,256.6
million with reference to current market environment
whenever events or changes in circumstances indicate that
the carrying amount of the assets exceeds its net realisable
value. Appropriate write-down for estimated irrecoverable
amounts is recognised in profit and loss when there is
objective evidence that the net realisable value is below cost.
The estimates of net realisable value are based on the most
reliable evidence available at the time the estimates are made,
of the amount the properties held for/under development
are expected to realise. These estimates take into
consideration fluctuations of price or cost after the end of
the year. Actual realised amount may differ from estimates,
resulting in a decrease in the net realisable value of these
properties held for/under development and additional write-
down may be required.
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Impairment of amounts due from associates

Included in the consolidated balance sheet at 31 March 2007
is amount due from an associate, Tung Chung Station
Development Company Limited (“TCSDCL"), engaging
principally in property development activities. In determining
whether an allowance for amounts due from associates is
required, the management will take into consideration for
the recoverable amount of the underlying assets regarding
the amounts due from associates and the likelihood of
collection. Specific allowance is only made for the amount
that is unlikely to be collected from the associates. The
carrying value of the amounts due from associates in excess
of the present value of estimated future cash flows of the
recoverable amount is recognised as impairment loss.
Estimated future cash flows are determined based on the net
realisable value of the underlying developed properties and
properties under development, which in turn involves, inter-
alia, considerable analyses of current market price of
properties of a comparable standard and location,
construction costs to be incurred to complete the
development and a forecast of future sales are taken into
account by management in the assessment of the receivable
amount. In this regard, the management is satisfied that no
impairment considered necessary in respect of the amounts
due from associates at 31 March 2007.

Deferred taxation

At 31 March 2007, no deferred tax asset was recognised in
the Group’s consolidated balance sheet in relation to the
estimated unused tax losses of HK$556.8 million due to the
unpredictability of future profit streams. The realisability of
the deferred tax asset mainly depends on whether sufficient
future profits or taxable temporary differences will be available
in the future. In cases where the actual future profits
generated differ significantly from the expected, a material
recognition or reversal of deferred tax asset may arise, which
would be recognised in the consolidated income statement
for the period in which such recognition takes place.
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5.

FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Group’s major financial instruments include financial
assets at fair value through profit or loss, pledged bank
deposits, bank balances, trade and other receivables, trade
and other payables, amounts due from associates and jointly
controlled entities, amounts due to associates, bank
borrowings, other liabilities and convertible bonds. Details of
these financial instruments are disclosed in respective notes.
The risks associated with these financial instruments arise in
the nominal course of the Group’s business. The exposure to
risks are managed and monitored closely in accordance with
the Group’s financial management policy as set out below to
ensure appropriate measures are implemented on a timely
and effective manner.

(a) Market risk
(i) Currency risk
The Group’s currency risk is primarily
attributable to the net investments in foreign
operations located in Thailand, Singapore,
Philippines and China, investments in foreign
securities and certain borrowings denominated
in foreign currencies. In respect of the overseas
operations, the Group has a policy of matching
assets with borrowings in the same currency.
During the year, the Group also entered into
foreign currency swap contracts as part of its
effort to manage its exposure to currency risk.

The management monitors foreign exposure
and will consider significant foreign currency
exposure should the need arises.

(if) Interest rate risk

The Group's fair value interest rate risk relates
primarily to fixed-rate bank deposits and
convertible bonds (see notes 38 and 32). The
Group's exposure to cash flow interest rate risk
relates principally to variable-rate bank
borrowing (see note 30) which have the loan
interest liabilities affected by fluctuation of
prevailing market interest rates.
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(b)

The management has centralised treasury
functions to monitor interest rate movement
and manage the potential risk related thereto.
The Group currently does not have a interest
rate hedging policy. The management will
consider hedging significant interest rate risk
exposure should the need arises.

(i) Price risk
The Group is exposed to equity security price
risk through its available-for-sale investments
and investments held-for-trading. The
management manages this exposure by
maintaining a portfolio of investments with
different risk profiles.

Credit risk

At 31 March 2007, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group
due to failure to discharge an obligation by the
counterparties arising from the carrying amount of the
respective recognised financial assets as stated in the
consolidated balance sheet and the amount of
contingent liabilities disclosed in note 40-Contingent
Liabilities.

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition,
the Group reviews the recoverable amount of each
individual trade debt at each balance sheet date to
ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of
the Company consider that the Group's credit risk is
significantly reduced. The Group has no significant
concentration of credit risk on its trade receivables,
with exposure spread over a number of counterparties
and customers.

The credit risk in relation to long-term bank deposits
and bank balances is limited because the majority of
the counterparties are financial institutions and banks
with high credit-ratings assigned by international
credit-rating agencies.
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(c)

Liquidity risk

It is the Group’s policy to regularly monitor current
and expected liquidity requirements and to ensure that
adequate funding is available for operating, investing
and financing activities.

Cash and committed credit facilities are sufficient to
meet its future funding demand. At 31 March 2007,
the Group has undrawn committed credit facilities
stood at HK$3,438.8 million.

Fair value

In assessing the fair value of other financial instruments, the
Group uses a variety of methods and makes assumptions that
are based on market conditions existing at each balance sheet
date as follows:

(a)

(b)

(@)

The fair values of listed and marketable securities are
stated at market bid prices. Unlisted investments for
which current bid prices are not readily available, fair
values are estimated using either prices observed in
recent transactions, values obtained from current bid
prices of comparable investments or valuation
techniques when the market is not active.

The fair value of loans and receivables, and other
financial liabilities are determined in accordance with
generally accepted pricing models based on discounted
cash flow analysis or using prices from observable
current market transactions.

The fair value of derivative instruments are determined
by the independent financial institutions and is made
of discounted cash flow analysis using the applicable
yield curve for the duration of the instruments.
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6.

TURNOVER AND SEGMENT INFORMATION

Turnover represents the aggregate of the amount of sales
proceeds attributable to the Group derived from property
development and investment activities, net amounts received
and receivable in respect of sales of goods and services
rendered to outside customers, securities investment income
and rental income from property letting during the year. An
analysis of the Group’s turnover is as follows:

6.

BEHERTEBER
EEBEDEAEERAFEREYE
BEREKRE RS 2 ELEEWE - M
9I\§%§)ﬁiﬁﬁiéz§'uw%1#\ﬁw%zauﬁz
REWHIEFE - BHRERARY
XHERSWA - ZLKEIZ SR
MR -

2007 2006

—ETtHE TETRE

HK$'M HK$'M

BEET BEBTT

Sales of properties YEHE 1,276.7 29.5
Services rendered Fe i AR 7% 1,004.3 847.2
Rental income GEEALON 337.1 262.0
Investment income L&A 216.9 155.1
2,835.0 1,293.8

The Group's turnover and contribution to profit from AEBIREEEKE D EXTREE

operations analysed by principal activity and sales revenue
analysed by geographical location are as follows:

Business segments

For management purposes, the Group is currently organised
into five operating divisions: property development, property
investment, hotels, securities investment and services
provided. These divisions are the basis on which the Group
reports its primary segment information.
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Segment information about these operation divisions for the BRZEZEBIEREBE_ZTTLF g
year ended 31 March 2007 is presented below: ZA=T—RIEFEZDHEHZT &
mr "
&
Property Property Securities Services v
development  investment Hotels  investment provided  Eliminations Consolidated
WEER LES EE BHRE REHRE H# &4 at
HKS'M HK$'M HKS'M HKS'M HKS'M HKS'M HKS'M N b
BEET BEET BEAT BEET BEAT BEAT BEET § 3
) 1]
For the year ended 31 March 2007 EE-FFtF=A=t+-HLER §
TURNOVER =4 _\HI;
External sales HiHE 12767 3371 305.0 216.9 699.3 - 2,835.0 e
Inter-seqment sales* PHELBE - 58.0 13 - 176 (76.9) -
Total @3 1.276.7 395.1 306.3 216.9 716.9 (76.9) 2,835.0 079
RESULTS £+
Segment results** DEEE 649.6 3NS5 68.2 143.4 13.0 1,245.7
Interest income HEWA 43.1
Unallocated corporate expenses FAEZAFER (57.9)
Profit from operations EERA 1,230.9
Finance costs BHER (199.7)
Gain on disposal of subsidiaries HEMBAF W 580.8
Share of results of associates PMIBEAAEE 81.9 - - - (2.5) 85.4
Share of results of jointly controlled MaRRRHERRE
entities 12,0 - - - - 1.0
Impairment loss recognised in respect  BERAZBRHERE
of goodwil - - - - (13.9) (13.9)
Profit before taxation Batanad 1,695.5
Taxation K& (196.3)
Profit for the year ERgH 1,499.2
& Inter-segment sales are entered into in accordance with the relevant @ DEEZHETREREZERFZ
agreements, if any, governing those transactions in which the pricing B EGlra% (R0A)E1T - RHZ1BIETS
was with reference to prevailing market price or actual cost incurred, LREETTZ MBS BRR S 85,2 BN (1A
as appropriate. HE) METE -
> Segment results have incorporated the non-cash expenses as set o D EFEBEF AR D AR M EF
out in Other Information of business segments. HEZHREER -
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Property Property Securities Services
development  investment Hotels  investment provided Consolidated
MERR WERE s BHRE RIHRH o]
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
EEE EEE L L HEAT EEE
At 31 March 2007 R-¥Ft£=A=+-H
ASSETS EE
Segment assets PHEE 2,370.2 5,551.2 1,501.2 2,150.4 1,245.0 12,818.0
Interests in and amounts due from BN A 2 R
associates G ING Y 1,431.6 0.6 - - 4.6 1,442.8
Interests in and amounts due from R/ ﬁﬁ%ZEfm&
jointly controlled entities [EREREH BERE 1,043.0 - - - - 1,043.0
Taxation recoverable MRERHN 3.2
Deferred tax assets BERBEE 43
Unallocated corporate assets RARZ RREE 295.8
Consolidated total assets GREEEE 15,607.1
LIABILITIES afE
Segment liabilities PHEE 1,030.6 235.2 49.2 90.6 950.1 2,355.7
Taxation liabilities HEEE 141.8
Deferred tax liabilities ﬂﬁU)féIﬁﬁF 358.3
Unallocated corporate liabilities KA ZAR 2,775.7
Consolidated total liabilities GREERE 5,631.5
OTHER INFORMATION Hih &R
Allowance for doubtful debts RERE - - - - 3.2 3.2
Capital additions BRRE 121.2 191.0 57.3 - 315 407.0
Depreciation ik 6.5 1.7 37.7 - 81.7 137.6
Release of prepaid lease BRREMEY
payments 0.8 3.0 0.3 - 1.0 5.1
Goodwill impairment recognised in A RERERZ
consolidated income statement HERME - - - - 13.9 13.9

Impairment losses recognised in -~ ¥1% + B Rkl
respect of property, plant and BRZAEER
equipment - - - - 3.0 3.0
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Property Property Securities Services |
development investment Hotels investment provided Consolidated ot
NEER NERE BIE E5RE 1R IR &a b
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M e
BEAT BEAT BERT BERT BEAT BEAT
For the year ended 31 March 2006 HEZSE/ ECAZT-ALER 1
oy
TURNOVER 258 i~
External sales e 295 2620 2663 155.1 5809 = 12938 ~
Inter-segment sales* AHEZHE - 59.4 - — 24 (79.8) — N =
S|
Total 25t 25 3214 2663 1951 6013 (193) 12938 2| a
o
RESULTS 3 <
Segment results** DEEE 43 509.6 36.1 106.2 1.2 657.4 Sl
fuisiy
Interest income HMEWA 419 -
Unallocated corporate expenses AAEZAAER (48.6) O 8 1
Profit from operations EERT 650.7
Finance costs HBER (160.7)
Share of results of associates MIBENFEE 506.2 - - = (0.1) 506.1
Profit before taxation kg 996.1
Taxation K& (85.0)
Profit for the year Rt 911.1
@ Inter-segment sales are entered into in accordance with the relevant @ DEBEIZ SHETIIRBEREZERZZ
agreements, if any, governing those transactions in which the pricing B WE)ET  RBZEKTS
was with reference to prevailing market price or actual cost incurred, LPEAETTZ 1B LB BR T fHA AN (%08
as appropriate. F) MEE °
* %

i Segment results have incorporated the non-cash expenses as set

out in Other Information of business segments.
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Property Property Securities Services
development investment Hotels investment provided  Consolidated
NEER NERE BIE E5RE 1R IR &a
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEAT BEAT BEAT BEAT BEABT BEAT
At 31 March 2006 RZZETRE=A=T—-H
ASSETS aE
Segment assets PHEE 3,778.2 5,268.0 1,358.0 1,939.2 1,142.9 13,486.3
Interests in and amounts due from ~ BEE 7 TZFEE&
associates G NGTE 1,357.2 06 = = 534 1,411.2
Taxation recoverable MREHH 1.0
Deferred tax assets BERBEE 25
Unallocated corporate assets RARZ RAIEE 87.6
Consolidated total assets SABELE 14,988.6
LIABILITIES afE
Segment liabilities AHEE 1,344.7 217.7 66.6 14.4 924.6 2,568.0
Taxation liabilities REEE 373
Deferred tax liabilities ﬂEU)fUEE 287.4
Unallocated corporate liabilities ~ KAEZAR 3,541.0
Consolidated total liabilities SAEELEE 6,433.7
OTHER INFORMATION EfhEH
Allowance for doubtful debts AR RE — 09 — — 1.0 1.9
Capital additions ERRE 8.1 1,627.3 200.2 - 65.7 1,901.3
Depreciation & 6.9 10.8 303 - 85.0 133.0
Release of prepaid lease BRREMTEY
payments 0.2 33 0.3 — 13 5.1
Impairment losses recognised in -~ #13% + % RikiE
respect of property, plant and BRZAEER
equipment — — — — 15.3 15.3
Geographical segments s 43 EB
For each of the year ended 31 March 2007 and 2006, the HE_ZTHR_ZTERF=A="

Group’s operations or its underlying operating assets are
located in Hong Kong, North America, South East Asia, the
People’s Republic of China other than Hong Kong (“PRC")

and Australia.

The property development, property investment and services
provided activities are carried out principally in Hong Kong,
South East Asia and the PRC. Hotel operation is carried out
in South East Asia. The segment assets of securities investment
segment are principally located in North America.

—HALEEFEE  AREZZELHEM
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The following table provides an analysis of the Group’s
revenue by geographical location, irrespective of the origin
of the goods/services:

TRILAEERINEMEE D W2
A - BEPUEERER, R 2R
IR -

Revenue by
geographical location

BRI E R 5z
2007 2006
—EEtE —EERF
HKS$'M HK$'M
BEREBT BEBT
Hong Kong BE 2,056.7 632.0
South East Asia RER 397.8 339.0
North America JE=M 258.9 205.7
PRC H 47.0 74.4
Australia B 74.6 42.7
2,835.0 1,293.8

The following table is an analysis of the carrying amount of
segment assets and additions to property, plant and
equipment, investment properties and prepaid lease
payments, analysed by the geographical location in which
the assets are located:

TRIREEMEMBELEE D 2D
MEEREMERYE - BE&RE -
REVERENHENRREZD
i

Additions to
property, plant,
and equipment,

Carrying investment properties and

amount of prepaid lease payments

segment assets Y% RERRE -

SBEAEREE BREVERBEFHEFRRE
2007 2006 2007 2006
—EEtF —EERF —FFtE —EERF
HK$'M HK$'M HK$'M HK$'M
BHEET BEATT BHEET BEAETT
Hong Kong &5 7.614.5 8,004.9 335.3 1,725.5
South East Asia R 2,239.7 1,846.1 66.1 165.7
North America it =M 1,906.4 1,671.0 — —
PRC H 992.6 1,962.7 4.4 10.1
Australia M 64.8 1.6 1.2 —
12,818.0 13,486.3 407.0 1,901.3
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7.

OTHER OPERATING INCOME 7. HEZWA
2007 2006
—BEtHE —EERF
HK$'M HK$'M
BHEER BEAET
Other operating income includes HAth 48 & A
the followings: BIETHEIE
Gain arising in disposal of a development H& —IHZRIEH
project FrEE 2 W 41.4 —
Unrealised fair value gain on financial BAFEFABRZ S/
assets at fair value through profit or loss & E AR A FEWKZ 145.5 123.9
Gain on disposal of investment property &R EWE 2 Wk 18.9 —
Fair value gain on derivative financial TEeBMI Az ATFEYKE
instruments —_ 0.8
Bank and other interest income |RIT REMF 2 YA 43.1 419
Other income EaugA 19.1 20.4
268.0 187.0
FINANCE COSTS 8. MBER
2007 2006
—E2tHF —EERF
HK$'M HK$'M
BHEET BEET
Interest on TH@EERERB ZHE
Bank loans wholly repayable //\E/\ﬂiw*iﬂéﬁ
within five years ZRITE K 100.0 72.0
Other borrowings wholly repayable BARAFRNEHEER
within five years ZEHMEE 20.0 20.0
Convertible bonds — wholly repayable AMRES — BARAEFER
within five years BHEEZTD 95.1 83.1
Total borrowing costs BEBEXR 215.1 175.1
Less: Amounts included in the cost of B ETARBREE
qualifying assets KA 258 (20.0) (20.0)
195.1 155.1
Bank loans arrangement fees and RITERCLHER
bank charges &ﬁﬂfﬂﬁl% 4.6 5.6
199.7 160.7
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9. SHARE OF RESULTS OF ASSOCIATES 9.
Included in the share of the results of associates is an amount
relating to the share of profit of TCSDCL of HK$37.8 million
(2006: HK$449.2 million).

SIGEEE AT LS
SEBERNREETRERE@AS G
TCSDCLZ & HI37. 8B BB L (=T
NEE 44928 EABTT) o

10. TAXATION 10. #HIE
2007 2006
—ETtHE —EETRE
HK$'M HK$'M
BHEREAER BEBT
The charge comprises: XHBE
Hong Kong Profits Tax calculated at 17.5% 74 & & 5t & 5R B b5 F
(2006: 17.5%) on the estimated BEE17.5%
assessable profit for the year (Z2ZTRF 17.5%)
AEZEBBNEH 119.4 12.1
Overseas tax calculated at rates prevailing %74 B8 &) % # & i /A
in respective jurisdictions ZBEFTE 2 BINRIE 13.6 12.0
133.0 241
Deferred taxation for current year REFEFRELERIE
(note 28) (Ka£28) 63.3 60.9
196.3 85.0
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The tax charge for the year can be reconciled to the profit RNERHIAX H A EARE W R AR
before taxation per the consolidated income statement as B AE A ¥R AT -
follows:
2007 2006
—E2tHF —EERF
HK$'M HK$'M
BHEET BEATT
Profit before taxation B 158 Bl A 1,695.5 996.1
Less: Share of results of associates W D REE AR EE (85.4) (506.1)
Share of results of jointly SEHEREHERBER
controlled entities (12.0) —
Profit before taxation attributable to AAa REKE AT
the Company and its subsidiaries J& {5 5 %51 A g A 1,598.1 490.0
Tax at the domestic income tax rate R PTG B &
of 17.5% 17.5%5 H 2 Hi1A 279.7 85.8
Tax effect of income not taxable for tax ~ BERRWA Z HIEFE
purpose (162.4) (38.0)
Tax effect of expenses not deductible for AT 2 G E
tax purpose 44.9 38.7
Tax effect of tax losses not recognised RERVEEB 2N B E 16.9 10.9
Utilisation of tax losses previously not ERABTEARERZTIEEE
recognised (6.9) —
Effect of different tax rates of subsidiaries R Efh F AR 2E 2
operating in other jurisdictions MBARBETR & 14.2 2.4
Effect of change in tax rate MEEH s & (19.0) —
Utilisation of deductible temporary B AAARER AT R
differences previously not recognised =5 —_ (18.6)
Land appreciation tax deductible for AR LI E T ER
calculation of income tax purpose STEAER 2 (9.9) =
Others B (0.7) 3.8
156.8 85.0
Land appreciation tax T Hb I E 39.5 —
Taxation attributable to the Company and A2 &) & E M & A A
its subsidiaries for the year FARIETIE 196.3 85.0
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For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

11.

PROFIT FOR THE YEAR

11. EEEBH

2007 2006
—EEtHF —EERF
HK$'M HK$'M
BHEET BEET
Profit for the year has been arrived at AN R A B kR
after charging (crediting): GUSEYIEEE
Auditors’ remuneration % BR D B 2 4.4 3.4
Release of prepaid lease payments FEREENRE 5.1 5.1
Less: Amounts included in construction & : sF AR IR &5
in progress (2.9) (3.0)
2.2 2.1
Cost of inventories recognised as FEXAERSER
an expense 963.2 228.8
Change in fair value of derivative financial fTAM#& T Az AT EEH
instruments 8.3 (0.8)
Depreciation of property, plant and M BEREEZTE
equipment 137.6 133.0
Discount on acquisition of an additional 3B & A ] ZEIMEZS
interest in an associate (included in ZHE(BEt ARG
share of results of associates) /N4 )) - (1.4)
Impairment loss recognised in respect of Eyﬂ@% 5 &
property, plant and equipment HEERZBERERE 3.0 15.3
Impairment loss recognised in respect of ~ FLAIEHE & R E EER
available-for-sale financial assets 2 REEE — 0.8
Operating lease rentals in respect of T REFEEEHER
land and buildings 26.1 20.2
Loss (gain) on disposal of property, plant HEW%¥ - HE L& E
and equipment 2Bk (hEs) 2.2 (0.6)
Reversal of impairment recognised in mETERIER
respect of certain development B E R R (ffiF25)
projects (note 25) (54.5) (17.2)
Net (gain) loss from disposal of financial H&EEAFEAEZRZ 5/
assets at fair value through profit or loss & Z&E 2 (W) B8 758 (18.5) 3.3
Net exchange loss bE 5 B 55 20.5 11.2
Bank and other interest income RIT R EMF S U A (43.1) (41.9)
Allowance for doubtful debts RARE 3.2 1.9
Staff costs (including directors’ BEIXA(BREESEME)
remuneration) 339.7 298.6
Share of tax of associates (included in DhEEE R A BIE
share of results of associates) (BEtAD LB E DA ER) 3.5 7.1
Net rental income under operating leases on & %04 2 & U A JF 58
Investment properties LEYE (330.3) (255.6)
Other properties H s (6.8) (6.4)
Less: Outgoings B 17.7 13.6
(319.4) (248.4)
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For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

12. DIRECTORS’ REMUNERATION AND FIVE 12. EEE&RAZREFHFEEZ
HIGHEST PAID EMPLOYEES’ REMUNERATION oM &
(i) Details of directors’ remuneration are as follows: (i) EEME£FHBOT:
The emoluments paid or payable to each of the thirteen ENRKEMT=8(ZFEX
(2006: thirteen) directors were as follows: F =R EEZAZHE
LU
For the year ended 31 March 2007 BE-FFt#=HA=+—H
IESEE
Cha Cha Cheung  Chung  HoPak Tang Cha WongCha  Ronald  Cheng Cheung  Cheung
Cha MouSing MouZing Tseung SamTin  Ching  Moon MouDaid Maylung Joseph KarShun KinTung Wing Lam
ChiMing  Payson  Victor Ming Abraham  Loretta Wah Johnson Madeline  Arculli  Henry  Marvin Linus Total
EER EME TR REH  E0B  mME  HWE 0 EBE IERE 0O EHE  OBRM RER KR @it
HKS'M  HKS'M  HKS'M  HK$'M  HK$'M  HK$'M  HKS'M  HKS'M  HK$'M  HKS'M  HK$'M  HKS'M  HKS'M  HKS'M
GE%T GRAT SEAT SE%T SE%n EE%n BEET EE%T EEET OEER  EEER  EEER  EEER  EEER
Fees #e 0.1 - 03 - - - - 0.1 0.1 0.2 03 03 0.2 1.6
Other emoluments £ {4
Salaries and other ~ H4 RE#
benefits & - 33 44 20 18 3.2 3.0 - - - - - - 1.7
Performance B (Ft)
related incentive
payment (note) - 2.0 15 0.9 1.0 15 20 - - - - - - 14.9
Retirement benefits R /KARAI
schemes g 1[5
contribution - 0.1 0.2 0.2 0.1 0.1 0.2 - - - - - - 0.9
Total emoluments & & 0.1 5.4 124 3.1 29 4.8 5.2 0.1 0.1 0.2 03 0.3 0.2 35.1
For the year ended 31 March 2006 HE_ZTXF=HA=1T—H
IEFE
Cha Cha  Cheung Chung Ho Pak Tang Cha  Wong Cha Ronald Cheng  Cheung  Cheung
Cha  MouSing  Mou Zing Teeung  SamTin Ching Moon  MouDaid  May Lung Joseph  KarShun ~ KinTung ~ Wing Lam
Chi Ming Payson Victor Ming ~ Abraham Loretta Wah  Johnson  Madeline Arculli Henry Marvin Linus Total
EER  &HE BN REM  ELH firg  ®RE  EEE TEXE  BEE  9%4 FER RAR 3t
HKS'M  HKSM  HKS'M HKS'M  HKS'M HK$'M HK§'M HK$'M HK$'M HKSM HK§M  HKS'M HKSM HKS'M
BEfn HBEAT FEAT HEAT HBEET BEAnT AEAT EBEn BEEn FBEAT AEAT EBAT BERT AEARN
Fees ik 0.1 — 03 - — - - 0.1 0.1 02 03 03 — 14
Other emoluments  Eftt i
Salaries and other ~ H& RE#
benefits &l - 33 44 19 18 32 30 - - - - - - 176
Performance B (ff32)
related incentive
payment (note) — 25 45 04 04 09 1.0 — — — — — — 9.7
Retirement benefits & (& Iz &l
schemes
contribution - 0.1 02 0.1 0.1 0.1 02 — — — — — — 038
Total emoluments & 4% 01 59 94 24 23 42 42 0.1 0.1 02 03 03 - 295

Note:

The performance related incentive payment is determined

with reference to the operating results, individual

performance and comparable market statistics during the

year.

Kt MREDSEFAEESR

B ERRBERALERTS
HIREE -
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For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

(ii) Employees’ remuneration (i)
For the year ended 31 March 2007, the five highest
paid individuals of the Group included four (2006: four)
executive directors, whose emoluments are disclosed
above. The emoluments of the remaining one (2006:
one) employee were as follows:

& S BN &

BE_TTLF=-_A=1+—H
I - AEBRBRSHM
AL EP@OB(ZETR
F AR BRTESE  KE
ZHE R EXIEE - SR —F

(ZZTTRF: —R)REZM
o Ul NI
2007 2006
—EEtE —EERF
HK$'M HK$'M
BHEET BEBTT
Salaries and other benefits e MEMmEF 2.2 3.1
Performance related incentive E AR
payments 1.4 1.0
Retirement benefits schemes BRI F T EI R
contributions 0.1 0.2
3.7 4.3
13. DIVIDEND 13. &R
2007 2006
—EFtHF —EERF
HKS'M HK$'M
BEET BEATT
Final dividend paid for 2006 of ZETRFEIRKREKRE
HK9 cents (2005: HK7 cents) — iﬁx9;%'§1m
per share (ZZ2ZRF : §R7EMW) 121.5 81.0
Interim dividend paid for 2007 of —EELFEIRPEHERE
HK4 cents (2006: HK3 cents) — ZRAEA
per share (Z2ZTRF - §R3BI) 54.0 34.7
175.5 115.7
Proposed final dividend of HK10 cents TN )
(2006: HK9 cents) per share — FRX 107810
(Z2ZTREF - §RIEI) 135.0 121.5
Proposed special dividend of HK10 cents  ##JK 45 Bl i% &
(2006: nil) per share — BRR10%1L
(ZZERF 8 135.0 —
270.0 1215
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For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

At the board meeting held on 28 June 2007, the Directors
resolved to recommend a final dividend of HK10 cents per
share and a special dividend of HK10 cents per share
altogether totalling HK20 cents per share for the year ended
31 March 2007 for approval at the forthcoming annual
general meeting of the Company. The proposed dividend is
not recognised as liabilities in the consolidated financial
statements for the year ended 31 March 2007.

14. EARNINGS PER SHARE 14.
The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the Company is
based on the following data:

i THFEANAZTN\BEITZE
Z L EERARBREEZE
tFE=A=1T—HLEFEZR
BRR10B R RIS FK

1”—] (=] /\‘!'HXZO/%MJ Iﬁ/\$
ﬁjﬁﬁﬂxﬁﬁiﬁgthzl%fﬂﬁt
o MERETSERE_TTLF
=A=+—RIEFEZHFEMBERE
NERBEE -

BikEH
AAREBRBHERSE ARG ERE
KR EERM TR T OIBURAE

- =
FEE;
—=E=E
H;ﬁﬂ& B

2007 2006
—ETtE ZETRF
HK$'M HK$'M
BHEET BEAT
Earnings 27
Earnings for the purpose of calculating st & &FIERNEF| 2 % T
basic earnings per share 1,192.3 856.3
Effect of dilutive potential ordinary shares: EL/BE#EERZ 7 @A :
Interest on convertible bonds AR E S 2 TR 95.1 83.1
Earnings for the purpose of diluted AEEREERT
earnings per share 2 A 1,287.4 939.4
2007 2006
—T8tE —EER
Number of shares 3
Weighted average number of ordinary STEERERETR
shares for the purpose of the basic 2B nAE T 98
earnings per share 1,350,274,367 1,198,258,540
Effect of dilutive potential ordinary shares ~ A[ R ESH B B EEE
relating to convertible bonds BErE s TRk 220,949,756 202,492,347
Weighted average number of ordinary SAESREERT
shares for the purpose of diluted 2 AR ANAE 2
earnings per share 1,571,224,123 1,400,750,887
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15. INVESTMENT PROPERTIES 15. B&EYE o
2007 2006 o
—ETtHE —EERF
HKS$'M HK$'M @
BHEET BEAET
K
FAIR VALUE NF¥E ; 3
At beginning of the year F9 4,797.2 2,906.1 S
Currency realignment HHEGAE 49.4 0.6 >
Additions (note) NE (Bfat) 178.8 1,621.3 |
Transfer from property, plant and EEEWE
equipment 5 N %A 84.6 —
Disposals e (208.2) (87.5)
Increase in fair value recognised in U R R R
income statement RN FEEE M 130.8 356.7
At end of the year FR 5,032.6 4,797.2

Note: For the year ended 31 March 2006, the additions included
the acquisition of an investment property namely CDW
Building through a property holding company, from Mingly
Corporation (“Mingly”) for an aggregate consideration of
HK$1,400.0 million together with certain rental and utilities
deposits.

An analysis of the investment properties of the Group held

ftet : BE-_TET A E=ZA=+—H1t
FE - AEBRIERENRE,400.0
BEETERETHEE R AR
WIS BRFEVERRRS
NEBERER AR ([& 7)) Kk
B—EREMEPBLEBAE -

REER  KEEREZREMED

at the balance sheet date is as follows: T :
2007 2006
—ETtHE —EERF
HK$'M HK$'M
BHEET BEAT
Freehold outside Hong Kong 2B B LA R 2 K A S 4 157.4 152.3
Long term leases outside Hong Kong IR EAB AR 2 REFEL 460.0 456.0
Long term leases in Hong Kong R EE 2 REALD 447.4 306.4
Medium term leases in Hong Kong B2 EIHEL 3,967.8 3,882.5
5,032.6 4,797 .2
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For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

The fair value of the Group's investment properties has been
arrived at on the basis of valuation carried out on that date
by the following independent firms of qualified professional
valuers not connected with the Group who have appropriate
qualifications and recent experiences in the valuation of similar
properties in the relevant locations. The valuation, which
conforms to The International Valuation Standards, was
arrived at by reference to market evidence of transaction
prices for similar properties and by reference to net rental
income allowing for reversionary income potential.

Name of valuer

i {E BT & 78

AEEZREYERLFETYIRATE
AEBYVEBE B AEREEMS
BT ZBFTETHERE %S
- WREBtE  EBUMEGES
EEBEEER RGIELER - Zi&
BERBEBRREEER - 280U
¥RREzTHEEER2EFHS K
A RGBT BN A 18 2 THEEEST ©

Location of investment properties

DTZ Debenham Tie Leung Limited
BimRTAERA

Associated Property Consultants Pte. Ltd.

N&A Appraisal Company Limited

This valuation gave rise to an increase in fair value of
HK$130.8 million (2006: HK$356.7 million) which has been
recognised in the consolidated income statement.

All of the Group's property interests held to earn rentals or
for capital appreciation purposes are measured using the fair
value model and are classified and accounted for as
investment properties.

At 31 March 2007, the Group had a 50% interest in a jointly
controlled asset in respect of an investment property. The
carrying value recognised in the consolidated financial
statements amounted to HK$856.2 million (2006: HK$843.7
million).

BEVEEEZHE

Hong Kong and other parts of the PRC
BB RPEEMME

Singapore

s

Thailand

ZRE

LIEAEER AT EEMI30.888ET
(ZEZE/RF : 356.78887T) ' OGS
J‘I&ﬁ:ﬂ.%ﬁ@ﬁ/m °

AEBABRFERBESSIEEARTER
BZYEREHRAAFEEAGE X
DEBRARINEREME °

ZEELF=A=1+—8  AEBER—
&é%%z £ [E] 42 ) & 2= R B 50 %42
o RERBEYERNRAEVBRRARER
ZREER6.2EEBETL (ZTTREF
843.7HEBIT) °
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For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

16. PROPERTY, PLANT AND EQUIPMENT

16. M - MERRE

Furniture, Plant, Ferries,
fixtures machinery launches
Construction ~ Commercial and and and motor
Hotel Freehold Land and in and leisure Leasehold equipment equipment vehicles
properties land buildings progress facilities  improvements il BB BE  #& i Rt Total
EEE  AARELR 1HREF HEIR HRRREAE  RENRRE Rikfe Rikfe RRE ot
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
BEER AERT BEER AERT BEER AERT AERT AR AERT AEEL
(Note 3) (Note ¢)
(Hizta) (Higk)
cost R
At 1 April 2005 R=$505MA-A 9769 250.1 4876 1839 614.0 M3 140.0 264 4799 34701
Curency realignment ~~ ERHE 19 59 26 10 - 08 20 38 01 181
Additions HE 090 1013 — 519 08 112 04 35 127 2528
Disposals i (96) - - - (17) (16.1) 37) - 87) (398)
Tansfered to property ~ BRZEREA
under development S = (874) (46.8) (344) = = = = = (1686)
Acquited on acquisition ~ HEHBAER
of subsiciaries EA - - - - - 73 165 - - 2338
At 31 March 2006 RZEEREZA=T-R 10182 2699 34 2024 613.1 1145 1712 1337 4840 3,556.4
Curency realignment ~ EH:8E 1290 5.9 67 40 - 09 68 81 14 138
Additions HE 463 - - 1211 - 193 N8 10 11 282
Disposals e (153) - = - (14) (32) (36) - (24) (259)
Transferred to investment - BRZRE
properties hz - - - (8456) — - — - — (8456)
Acquired on acquision of - HEHBAR
astbsiday ) = = = = = 107 168 04 06 285
Disposel of subsidiaries i EHEAR - - - - - (22) (40) - (16) 18)
At 31 March 2007 RZBFLE=ZAZ+-B 11782 3268 450.1 2489 6117 140.0 2150 2432 494.7 3,908.6
DEPRECIATION AND fERAE
IMPAIRMENT
At 1 April 2005 R=E5REMA-A 3523 - 1499 341 264.1 844 917 1685 281 1421.7
Curency redignment ~ E%EE 19 - 15 03 - 10 04 24 - 75
Provided for theyear  REREE 85 - 170 - 175 07 38 86 19 1330
Fiminated on disposals ~ HEBHH (84) - - - 12) (137) (28) - (76) (337)
Himinated on transler ~~ ERHEHH = = (468) (344) = = = = = (312)
Impairment loss recognised  BEZHEEE = - - - - - - 153 - 153
At 31 March 2006 R=FEAE=A=1-R 3743 - 1216 - 2804 844 1131 1948 300.0 1468.6
Curency realignment ~~ ER%3HE 625 - 3 - - 02 49 49 11 768
Provided for theyear  REREE 338 - 154 - 159 144 283 2 251 1376
Himinated on disposals i EB 5 (124) - - - (14) (19) (33) - (20) (210)
Himinated on trangler ~~ EEHH# — - - — - — - — - —
Himinated on disposal & EHEAFE
of subsidiaries baf - - - - - (19) 20) - (1.0) (49)
Impairment loss recognised £ B R ERE
(note b) (Hh) - - = = = 30 = = = 30
| At 31 March 2007 R-FFLEZR=1-1 460.2 - 1402 - 294.9 9.2 1410 2024 332 1,660.1 |
CARRYING VALUES e
| At 31 March 2007 RZFFLEZR=T+-1 7180 3268 3099 2489 3168 08 74.0 408 ms 2,48.5 |
At 31 March 2006 RZFENE=A=1-R 6439 2699 3218 2024 327 301 64.1 389 184.0 20878
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B HRRNE

For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

Notes:

(a)

(b)

(0

Owner-occupied leasehold land is included in property, plant
and equipment as the allocations between the land and
buildings elements cannot be made reliably.

During the year ended 31 March 2007, the directors
conducted a review of the Group’s leasehold improvements
and determined that the leasehold improvements of a
medical clinic centre was impaired due to closure. The review
led to the recognition of an impairment loss of HK$3.0
million, that has been recognised in profit or loss.

The carrying amounts of the Group’s plant machinery and
equipment includes an amount of HK$7.8 million (2006:
HK$12.6 million) in respect of assets held under finance
leases.

Items of property, plant and equipment are depreciated on a
straight line basis, over their estimated useful lives as follows:

Freehold land

KA EREL M

Hotel properties

B JE ) %

Land and building, commercial and leisure facilities
T RBTF AR EERE

Leasehold improvements

HEMEEE

Furniture, fixtures and equipment

EXN

RERRE

Plant, machinery and equipment

B 7

B RERE

Ferries, launches and motor vehicles

E

A KA E

Hiat

(a) EEE"%IQFH%HEiiﬂAT\%EH £
DER/LTHERFTED - WEA
ME - BENRERE -

by HBHE-ZFEZLtF=A=+—HL
FERXN EBHAEEEEY
¥EE WAE—HEEDRLZ
REWEEERBRALRRE -
ZEHSRERREEE30ES
BIT  BRIRESKRIER °

(0) NEBERE SRR E 2 REE
BREEERERERNFEEE
Z §E7 8§1§:/§7‘E<_??/\
F: 1268887 °

W% - BB MR EEE RERERA
MMARTRIME FHFHIITE

No amortisation
I 45 4 3

30 - 86 years
30E86%F

5 - 40 years
S5ZE404F

5 years

54

3 - 5 years
3E5%F

5- 15 years
S5E 154

5 - 20 years
5ZE 204
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For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

17.

The carrying value of properties shown above comprises: Y EZREERRE
Hotel properties Freehold land Land and buildings
EEE Ve Ed ] THRET
2007 2006 2007 2006 2007 2006
ZETtE —TTRF ZEBtE —TESNE CZETEE CIERE
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEAT BEAT  EEERT  EEAT  EEERT  EEER
Freehold outside Hong Kong ArRE B IMBR 2 KA R 186.4 164.9 326.8 269.9 - —
Long term leases outside Hong Kong I B AIMEE 2 K& 531.6 479.0 - = - =
Medium term leases outside Hong Kong fiz i &7 A Shit & 2 h B 4 - — - — 71.8 76.0
Long term leases in Hong Kong AR EE 2 RARL - — - - 114.0 115.8
Medium term leases in Hong Kong A A 2 R R4 - — - - 99.9 103.2
Short term leases in Hong Kong W& 2 KRN - — - = 24.2 26.8
718.0 643.9 326.8 269.9 309.9 321.8
PREPAID LEASE PAYMENTS 17. BEHEER®R
The Group’s prepaid lease payments comprise: AEBZENBEENKELRE
2007 2006
—ETtHE —EETRF
HK$'M HK$'M
BHEET BEATT
Leasehold land in Hong Kong URBEZHE T
Medium term leases R AR A 164.2 168.0
Short term leases 72 EATE %Y 3.2 3.6
Leasehold land outside Hong Kong URBELAIME R 2 FHE T3
Long term leases RHEAFE A 16.0 15.1
Medium term leases R ERFR 49 15.3 15.0
198.7 201.7

Leasehold interest in land is released over the terms of the

leases on a straight line basis.

Rtz HEESRAMINE LS

e ©
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For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

18. GOODWILL 18. HE
HK$'M
BEAT
COST JR1E
At 1 April 2005 RZEERFMNA—H —
Arising on acquisition of a subsidiary WHE—RMB AR MES 6.3
At 31 March 2006 R-ZBEXRF=A=+—8H 6.3
Arising on acquisition of a subsidiary WHE—RMB AR MES 5.4
Arising on acquisition of additional interests 128 — R B A RIS FTE £
in subsidiaries 10.2
At 31 March 2007 R-ETtLtE=HA=1+—H 21.9
IMPAIRMENT B
At 1 April 2005 and 31 March 2006 RZZETRFOA—ARZZEERNF=H=+—H —
Impairment loss recognised for the year FERRZBEEIE 13.9
At 31 March 2007 R-ETtE=HA=1+—H 13.9
CARRYING VALUE REE
At 31 March 2007 R-BTtE=HA=+—H 8.0
At 31 March 2006 R-ZBEXRF=A=+—8H 6.3

For the purposes of impairment testing, goodwill has been
allocated to the cash generating units (“CGUs") of service
business segment. The carrying amount of goodwill at 31
March 2007 allocated to the CGU of service business segment
is HK$8.0 million (2006: HK$6.3 million).

Particulars regarding impairment testing on goodwill arising
from acquisition of subsidiaries are disclosed as follows:

The recoverable amount of the CGU has been determined
based on a value in use calculation. That calculation uses cash
flow projections based on financial budgets approved by the
management covering a five-year period and discount rate
of 10% (2006: 10%). No growth rate is assumed in the
calculation. Another key assumption for the value in use
calculation is the budgeted gross margin, which is determined
based on the unit's past performance and management'’s
expectation for the market development.

During the year ended 31 March 2007, management of the
Group determines that there is impairment loss of
HK$13.9million (2006: nil), recognised in the consolidated
income statement.

FEANREMS @ EEE S @Eiﬂlﬁ%
EBEDBLIRBEEEMA - R
E+F=A=+—H "4 Eaiﬁlﬁi&%
BoEZIB e EARN 2 mERTE
ROBEEBT(ZEZE T : 638
8BATT) °

B RASLUE KB R R T E LS ER
BB Z BN T XHE

WeEEBN 2 AIWE BT EER
BEEREETE - ZHEHKARE
METEA - WIZEREMERER
FHRz HBEBEERMEE10% (=
TERFE 10%)5TE o sTER T E
{E““EﬂiH?@ S—EEAEEE
BHEZEFERBR/TBEEN - ik
Bz BN EREHMSERZTE

HE_ZTTLF=-A=1+—RHL*F
B AEEEEERAREEER
1395%/%7E(—77/\¢ =R
FeEWmKRAER -
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19.

INTERESTS IN ASSOCIATES/AMOUNTS DUE 19. BIBATIZHELRE EWEE ﬂ
FROM ASSOCIATES ABRIE B
03
2007 2006
—EEtE —EERF Bz
HK$'M HK$'M v
BEET BEATT
Cost of investment in associates KB R RIEE 2 KA o | B
Listed in Hong Kong REE L™ 160.2 160.2 s|®
Unlisted JEE™ 24.3 54.0 S|
Share of post-acquisition profits, e R = A - S
net of dividends received HERE RS 124.8 63.4 W
Share of reserves FE(L & 0.3 1.5 B
309.6 279.1
097
Amounts due from associates (note 26) & Uk B ‘= A B FUIE (Fi 5£26) 2,397.7 2,434.4
Binding obligation to cover its share JE (B N Rl S 1B
of losses in an associate (note) #)RMEEF T (FIFE) (1,264.5) (1,302.3)
1,133.2 1,132.1
Fair value of a listed investment —BEmEEZAFE 152.0 130.3
Note: The Group is obliged to share the net deficit of TCSDCL to HiaE - AEEESETCSDCLZ ) FERE
the extent and in the proportion of the equity interest in E LA TCSDC LA 4 AR ) 18 %t £31
TCSDCL it entitles. As a result, at 31 March 2007, advances BR - Eit - RZEFTLF=H
to TCSDCL amounted to HK$1,264.5 million (2006: =+—H8  HTTCSDCLZ#K
HK$1,302.3 million) has been offset with the Group's 1,264 5B & BT (ZTE/NF -
obligation to TCSDCL to the same amount (2006: 1,302. 35%/’%E)E§@$%@E’$
HK$1,302.3 million). TCSDCLY ZHARE (ZTT A
F:1,302.358%8 L) HH -
Details of the principal associates of the Group at 31 March $EIE’\_§‘§{V¢EFJ\E+\\—E%
2007 are set out in note 44. FEBE NG ZFEIBEH NI FE44 -
The summarised financial information in respect of the ﬁ\@ﬁﬁ-‘%ﬂﬁ?%ﬂjz,ﬂﬁ%ﬁﬂﬁéﬁ
Group's associates is set out below: oM -
2007 2006
—EEtE —EERF
HK$'M HK$'M
BHEAT BEBTT
Trade and other receivable JrE Ui BR SR K L i e UK
from shareholders fi% B 3k I8 15.8 11.0
Other assets HimEE 5,161.4 4,889.2
Total assets BEBE 5,177.2 4,900.2
Other payables to shareholders E b e AR R SRIB (0.3) (33.2)
Loans from shareholders R E R (7,811.3) (7,815.9)
Other liabilities EMEE (781.4) (653.7)
Total liabilities BfEHERE (8,593.0) (8,502.8)
Net liabilities BEFE (3,415.8) (3,602.6)
Group'’s share of net liabilities N SR )N
of associates BEFEE (945.8) (1,013.7)
Turnover LR 2,101.9 1,836.2
Profit for the year AN E 0 A 225.4 1,575.3
Group'’s share of results of associates AR [E R L B = A )
for the year REFHEE 88.2 509.3
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20. INTERESTS IN JOINTLY CONTROLLED ENTITIES  20.

At 31 March 2007, the Group had interests in the following

significant jointly controlled entities:

The Group had a 50% interest in Dazhongli Properties Limited
and its subsidiaries (“Dazhongli Group”) as follows:

HEEHNEEZED
R-ZTLFE=A=+—H A&
R IIIER ARSI EEA L

ARBRAT EWEER DT RN
B (A% BEE]) HH50%H
T

2007
—ETtE
HK$'M
BHEET
Cost of investment in unlisted jointly FE LT ARES E 88
controlled entities ZIRE KA 0.1
Share of reserves FE(h{# 21.9
Share of post acquisition losses FE(h i 1% 5 18 (11.7)
10.3
Advances to jointly controlled entities BRTHRAESER 1,032.7
1,043.0

The summarised financial information in respect of Dazhongli

Group is set out below:

At 31 March 2007:

A EEE 2 FEHHARMT -

R-ZTtE=A=+—H:

HK$'M
BHEREET

Non-current assets ERBEE
Properties under development BERPYE 1,609.6
Other non-current assets HIERBEE 1.0
Total non-current assets BIEREEE 1,610.6
Current assets mENEE 698.0
Current liabilities mEasE (222.6)
Net current assets FRBEE 475.4
Total assets less current liabilities LEERTE A E 2,086.0

Non-current liabilities ERBEE
Advances from shareholders &% B EAFR (2,065.4)
Net assets (Note) FEE () 20.6
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For the year ended 31 March 2007:

NBE-_FTtFE=A=+—HILHF
E:

HK$'M

BEET

Income KA 33.6
Expenses X (9.6)
Profit for the year (Note) AN E A (P ) 24.0

Note: The Group has a 50% interest in Dazhongli Group, where
the Group's share of net assets and share of results for the
year which are accounted for using the equity method are
HK$10.3 million and HK$12.0 million respectively.

Dazhongli Properties Limited is a company incorporated in
the British Virgin Islands. Dazhongli Group is engaged in the
development of certain properties in Jingan District, Shanghai,
the PRC (“Jingan Project”).

The advances to jointly controlled entities are unsecured,
non-interest bearing and have no fixed terms of repayments.

The group has no intention to exercise its right to demand
repayment of its advances to Dazhongli Group within the
next twelve months from the balance sheet date and
accordingly, the amounts are classified as non-current assets.
The directors consider that the carrying amount of these
advances approximate to its fair value.

The Group's share of the estimated capital expenditure based
on the current plans for development is included under the
amount of capital commitments as disclosed in note 41.

ffat : AEBEBHEEA T BEEZ50%H
# o MkER X B LB
BEFERSMEFEREDFNRB
10.38&BLKki12.08EETT

RAEBMEERAR AN EBEAR
BSEMALZ AR - AR BERER
FRRVNTE LEFREZETY
X([FLHEA)D -

By THARZEHEREERRE
B TMEREEERE

AEEREERESAR T —EAR
TEATREERN  BRAPEREEER
BT 285K Bt - BREFECINA
FRBEE - ESRARBR KM
BEEAFERS -

REBERRBTERTEMOE 2
AAEARXEIIAMEAAKEZ
BAALERN -

ErHEESHEREHE

B4 £002/900¢
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21.

INVESTMENTS IN DEBT AND EQUITY BERBRAEFZIRE
SECURITIES
2007 2006
—ETtHE —EETRF
HK$'M HK$'M
BHEER BEBT
Held-to-maturity investments BEIHEE
Unlisted debt securities (note a) EEMEBRZS (Hfita) 15.6 15.6
Available-for-sale financial assets AHHECRHERE
Listed equity securities ETRAEE 5 5.6 —
Unlisted equity securities (note b) JE ETRR AT S (B aEb) 11.4 10.3
17.0 10.3
Financial assets at fair value through BRATEF AR
profit or loss held for trading ZHEEEREZ &R
is analysed below: BESTWAT :
Equity securities and managed BAFEZREBKRE
investment funds: g
Listed (note c) b (Ftatc) 159.1 134.5
Unlisted (note d) I b (Bfatd) 1,289.3 1,188.2
1,448.4 1,322.7
Debt securities and managed bond BEHEBELFREBEES
portfolios: wEAEG
Listed Em 16.8 253.1
Unlisted FEET 169.1 196.7
185.9 449.8
Total financial assets at fair value through &R F{ET AEZ
profit or loss ZEmEERE 1,634.3 1,772.5

Notes:

(a)

(b)

(0

Held-to-maturity debt securities are measured at amortised
cost less any impairment losses. It will mature in 2018 and
the interest rate is 7% (2006: 7%) per annum. The directors
consider the carrying amount of the held-to-maturity debt
securities approximate their corresponding fair value.

At 31 March 2007, unlisted equity securities amounting to
HK$11.4 million (2006: HK$9.2 million) are measured at fair
value which is estimated by adjusted applicable earnings
multiple as there is no active market information available.
As 31 March 2006, the remaining securities amounting to
HK$1.1 million were at cost less impairment.

The fair values of all listed securities are determined by the
quoted market bid price available on the relevant exchanges.

e

(b)

(@

R R EERH %ET&%%EX$
WAEREBETE - BR=
—N\F2H - ﬁH¢¢$‘J$ﬁ7E
(CEERF 7E) cEERE
REINMEBI S 2 REERA
HERFERE °

RZEBETZ+F=A=+—H &
R EERMHER I HE2E
BHINAAEBT (CETNEFE

9.2\ BEIT) ZIE EMIRAEST)
REBAARERRNERGTZA

FEE  NZTBEERNE=A=
+—B B TEFEKADERR
BERABINABEAT -

B LETES 2 AT ESREH
EEXBAABmAHRER TS
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(d) Fair values of unlisted management investment funds are (d) FELEMEBREESZAFED o
provided by independent financial institutions or fund MBI BHENESLER g
managers. The valuation is generally based upon the quoted o —RIZMEE MR E MRS e
market price of the underlying listed investments. BEITHE -

Bz
2007 2006
—EEtE ZTERF ot
HK$'M HK$'M N %:'-:
HEET HEBT | g o
8
Analysis for reporting purposes: EWDHT - _;
Current i 1,634.3 1,772.5 i
Non-current FERE 32.6 25.9
1,666.9 1,798.4 101
Market value of listed securities EmESEmE
Listed in Hong Kong REB LT 8.0 1.7
Listed overseas RgsN £ 173.5 385.9
181.5 387.6
Financial assets at fair value through BN ER AER
profit or loss: LEMEE
Managed investment funds (note i) EEEEES (Hati) 1,440.1 1,320.8
Managed bond portfolios (note i) EEEHREME (W i) 143.6 411.4
Securities issued by banks and other BRAT Mo H A B A M 21T
financial institutions 25 44.4 39.3
Securities issued by corporate entities EANERETZES 6.2 1.0
1,634.3 1,772.5
The maturity of the debt securities and BRELALREERESREHE
managed bond portfolios falls into: ZEIBBEMT
Over five years L&k 15.6 15.6
Unspecified BAERERSA 185.9 4498
201.5 465.4
Notes: HiaE
(i) The managed investment funds represents units of (i) EEREESIEIELMRETA
unlisted investment vehicles, managed by B HEERECETE A
professional investment managers, the underlying BITEFZERFE LMRAESEK
investments of which comprises mainly investments & o
in listed equity securities.
(i) ~ The managed bond portfolios are managed by (ii) BEEEAREHEEHBEEREL
professional investment managers and mainly BER  FEBFEHPRIET
comprise securities issued by central banks, banks HRAT N L BA TS A DA SOE A B
and other financial institutions and corporate entities. BBEIT2FES °
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22. OTHER ASSETS 22. HW&E
2007 2006
HK$'M HK$'M
BHEHET BEBT
Mortgage instalment receivables (note a) FEWIZ B HAHE X 72.4 130.3
Long term deposits with banks (note b)  R17 2 KREIFHK 78.0 93.6
Option fee receivable (note c) JEWRIEHE B (/WEC) 7.3 7.2
Unlisted debentures and other assets, FLEMESFREMEE -
net of impairment loss MR REEE 22.6 22.6
180.3 253.7

Notes:

(a)

(b)

The mortgage instalment receivables represent the financing
provided to buyers of development properties of the Group.
The amounts bear interest at prime rate minus 1% and are
receivable by instalments over a period of not more than 20
years from the sale of the relevant flats. The receivables are
secured by a second mortgage over the properties. The
portion of mortgage instalment receivables due within one
year of HK$5.9 million (2006: HK$8.6 million) is included as
trade receivables in current assets.

At 31 March 2007, the long term deposits represent deposits
placed with banks of which HK$54.6 million and HK$23.4
million carried interest rates ranging from 4.75% per annum
to 7% per annum subjected to the terms and conditions of
deposit contracts and will mature in 2013 and 2015
respectively.

At 31 March 2006, the long term deposits represented
deposits placed with banks of which HK$54.6 million and
HK$39.0 million carried at an average interest rate at 3.4%
and 6.4% for the year and will mature in 2013 and 2015
respectively.

The option fee receivable represents an initial fee paid to
Castro Valley Properties, Inc. (“CVPI"”) for an option granted
to the Group to purchase The Castro Valley Ranch, a property
located in Santa Clara County, California, The United States
of America. The amount is refundable to the Group pursuant
to an agreement to terminate the property development.
CVPI is a related party of a trust, the discretionary objects of
which include Dr CHA Chi Ming, the late chairman of the
Company. The option fee is classified as loans and receivable
and is carried at amortised cost using the effective interest
method, less any identified impairment losses.

The directors consider the carrying amount of the Group's
mortgage instalment receivables, long term deposits with
bank and option fee receivable at the balance sheet date
approximates their corresponding fair value.

Wiat

(a)

(b)

BEERR
By RITRPTERREUR

FEWZ I8 o MR TR ¢ T AR SR
BMEBERERZBME o WX
REEBEFEFIESR - WETE
FREEELELR T @B -+
FR5HEUDE - o R TR TS A
BRAMEESE _RBEM - 73”\—
FRRH 2 BUIRE D BHE

BEAETL(ZEZTRF : 8.6@%
BIL) Bt AERBEEZEKE

%_jjti A=+—8 &
HERIERITHER - EP546H
EBATN234AEB T2 FEHE
RED R B4 T5EKRTE - #5595l
R_E—Z=ZFR_FT—RHFE3
gqo

R-ZEEXFEF=A=+—8" &
HfF KB IR1TE - EHs468H
BAETM3.0EEB L2 FHF
FRDR A3 AENGAE @ #D
AR E—=FEF _—_T—HEFF
gq °

BRREEEDEERTASE
BEMREENAEEEMNEX
R #EThe Castro Valley
Ranchz # % i @ Castro Valley
Properties, Inc. ([CVPI]) =2 &
HIBA - RE—HEKIEZBEDE
BRZGE  RABEREKERE
RNEE - CVPITy—IB{=FE 2 @
AT ZERZERAEHRE
BARAREREREEREL -
REBEBIEER - TEKGRIA
? EEFE /?E%%EXZK/WEHE
34 592 5 18 21 B

REER  AREZ B
BBEE

ZEREEREAEAFERS -
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23.

24.

INVENTORIES 23. BE&

2007 2006
—EEtE —EBERFE
HK$'M HK$'M
BEEETT BEETT
Consumable stores SiEm 36.6 37.7
Raw materials R ## 15.6 15.9
Work in progress F 8K 2.6 1.6
Finished goods ZURK om 78.8 50.6
133.6 105.8

TRADE RECEIVABLES 24. BB SER™

The credit period allowed by the Group to its customers is
dependent on the general practice in the industry concerned.
For property sales, sales terms vary for each property project
and are determined with reference to the prevailing market
conditions. Sale of properties are normally completed upon
the execution of legally binding, unconditional and irrevocable
contracts and the sale prices are usually fully paid when the
properties are assigned to the purchasers. Deferred payment

KE@ ETHEPZEEMRTER

REBIETE - RYEHEMS -~ 3
ﬁﬁﬂK%¥EEﬁ£ WREE

RHRET - MFRHE —MRNFRLA

ERHRT - BEERTATREAR

BIEK %FWL%FW¥L“$E

TR - BFRANEENR

W AR (E - W%ﬂﬁm@ﬁt

terms are sometimes offered to purchasers at a premium. Hi o (RIE - @FTROBIERRB < BRA
Property rentals are receivable in advance. Payments for MRERERIRAN - EEmmie T
healthcare, clubs and hotel services are receivable on demand. EEHM—REEHHE30E90HF
The general credit terms allowed for customers of %o
manufactured goods range from 30 to 90 days.
The following is an aged analysis of trade receivables at the REEB @ BWE SRR ZRER DT
balance sheet date: LU
2007 2006
—EEtFE —EERF
HK$'M HK$'M
BHEET BEATT
Not yet due 3K B 89 145.6 1.7
Overdue: B
0 - 60 days 0—60K 61.0 38.6
61 - 90 days 61—90K 9.9 4.8
Over 90 days FE 90K 11.3 5.5
227.8 50.6

The carrying amount of the Group’s trade receivables at the
balance sheet date approximates their corresponding fair
value.

REER - $E@J‘&‘H&f£%ﬁﬁ
HEEEARATERS

o

ErHEESHEREHE
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25. PROPERTIES HELD FOR/UNDER DEVELOPMENT 25. F¥R %REdihE

2007 2006
—ETtHE —EERF
HK$'M HK$'M
BHEER BEAET
Discovery Bay development project = EERIER 714.7 1,733.8
Other properties held for/under BABINEMEER,
development outside Hong Kong BRPYE 541.9 994.1
1,256.6 2,727.9
Properties expected to be completed TEHAR P — F RSE K
within one year A ES —_ (1,148.8)
Properties expected to be completed TEEAE R —F18TE K
after one year 2 1,256.6 1,579.1
Freehold IKAERE 541.9 373.0
Long term leases REAFRA — 188.1
Medium term leases R ERFE A 714.7 2,166.8
1,256.6 2,727.9

REZH - 125.0888m (TN
F 203 5FHEBIT) LBEERAE

At the balance sheet date, total borrowing costs capitalised
in the properties held for/under development were HK$125.0

million (2006: HK$203.5 million).

During the year, due to the recovery of the property market
in overseas, the Group has undertaken a review of its
development projects to assess the recoverable amount with
reference to valuations made by independent qualified
professional valuers. A reversal of impairment loss recognised
in previous years amounting to HK$54.5 million (2006:
HK$17.2 million) in relation to infrastructure costs and certain
development projects in overseas was credited to consolidated
income statement during the year.

BIEGBR BRPYMEIRK -

FA - ARNEINDETIHER - A&
ECEMEERIBER  2E/IEE
REZEGERMTETHE - FHETHK
[BI5RIA o BERK A KEINE TER
Eaﬁﬁaﬁmﬂﬁgﬁmsﬁéﬁ
C HBEEAFRGAERERA
(:;EAE 1728B8%7T) °
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26.

At 31 March 2006, included in the other properties held for/
under development outside Hong Kong was an amount of
RMB624.8 million equivalent to HK$603.6 million
representing the land cost comprising demolition and
resettlement cost and urban utilities construction costs, paid
by the Group for Jingan Project. The resettlement and other
costs would be charged on "at-actual-cost-incurred-basis”
with reference to market rates determined according to
relevant regulations in the PRC pursuant to the supplemental
contracts entered on 1 December 2005.

In December 2006, the Group disposed of its 50% equity
interest in Dazhongli Properties Limited, the holding company
of the Jingan Project and all related costs were no longer
included in the above properties held for/under development.
After the disposal, they became jointly controlled entities of
the Group and their results and net assets are accounted for
on the equity basis. (see note 20)

OTHER FINANCIAL ASSETS

The directors consider the carrying amount of the Group’s
sale proceeds held by stakeholders, deposits, other
receivables, and pledged bank deposits at the balance sheet
date approximates their corresponding fair value.

The pledged bank deposits and bank deposits carry interest
at market rates.

The amounts due from associates are unsecured, non-interest
bearing and repayable on demand. The directors consider
the carrying values approximate their fair values.

26.

TR EEEIN AR R
BRAMEREHE_STF=A=
+—BASEHFLEE N ARA
R¥624.8B& T (HHE 71X 603.68 &
BIT) 2 THRA - ERBRERBR
EERMEBREERLE RNZZTTH
F+ZA—H  AEBRFLZEBLT
REMABRES A TR R EAET
BRI ZIEMTAL - Bt - IFB R
H A SRR B8 B BEEGI - LA
R2EMGER  UIREEE] R
ETE o

“REXFTA ARERKRHE
WEERRR FLRAEB ZERAR)
50% A AN #E xR & - T — IR R AK
ANBIEIIA LR FER RS
WEAN - HER - ZHBKASEEE
ZHFEEHIERE  EXENMEEFE
B ARSI o (AHE20)

Hit &R&EE

EEZRR NEER - ARE AR
AEEBEMSREA e - HbfE
WOskaR - RN = N RIFOR K B AR
RITFRREEYREREATE
HE o
EEMRITERRRITFRITETIS

RIS -

FEUES & N A IR EER - 2B K%
AMBERIFER - EFRRARAEE
HEERNFEHESE -

ErHEESHEREHE
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27.

TRADE PAYABLES, PROVISION AND ACCRUED
CHARGES

Included in trade payables, provision and accrued charges
are trade payables of HK$100.2 million (2006: HK$115.6

FEAE SRR « BiEREG
&H

ERESER  BERESEARE
ERAESERI028BHET (=T

million), an aged analysis of which is as follows: TREFE - 115.6B8HET) - ARERD
T

2007 2006

—ETtHE —EETRF

HK$'M HK$'M

BHEER BEAT

Not yet due 3K 5 8 49.3 73.6

Overdue: BER

0 - 60 days 0— 60K 37.3 31.8

61 - 90 days 61—90K 7.2 0.9

Over 90 days HE B 90K 6.4 9.3

100.2 115.6

The directors consider the carrying amount of trade payables EEZRA REER - J?Eﬁféf%ﬁﬁi”
at the balance sheet date approximates their corresponding Zﬁﬁﬁﬁéﬁiﬁi‘ JERFERE

fair value.

The trade payables, provision and accrued charges has
included provisions for certain construction obligations of
HK$318.4 million (2006: HK$350.3 million). In the course of
the property development activities, the Group is obliged to
construct certain common or public facilities within the
development projects in accordance with the development
plans approved by the relevant authorities. Provision for such
construction costs has been made when a reliable estimate
can be made of the amount of this obligation and the details
of the movement of the provision are set out below.

B SRR  BEREFTEARIE
?f**ﬁi**7¥dﬂ*ﬁﬁ{’ﬁﬁ§1%318.4%%
BIL(ZZTZTARF  350388F
TL) c ARBETYEEREH 2B
B BEREBEEBE RILEZ ERE
2 REREEANEEE T AKRA
TRARHE o ALt - ANEEE R A E IR
Az REIEL AT SR - BhEASE
BEERK AR B - WIRRE 2 B8
FEHINAT o

HK$'M

BEATT

Balance at 1 April 2005 RZZEThFMA—B 2R 355.4
Utilised during the year FRNEH (5.1)
Balance at 1 April 2006 RZZTTRFMA—B 248 350.3
Utilised during the year FREH (31.9)
Balance at 31 March 2007 R-BEBtE=A=+—H24&% 318.4
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28. DEFERRED TAXATION 28.

The following are the major deferred tax (liabilities) assets
recognised and movements thereon during the current and
prior reporting periods:

Fair value

change of

Accelerated  investment
tax properties
depreciation RENE
MERERE ATEED
HK$'M HK$'M
REAT BEATL

BIEHIE
ERREEEEHIE (BB EEUK
HRBITRBTARARZE0
T
Others
Tax (note)
losses i Total
HEBE (i3] L
HK$'M HK$'M HK$'M

AEET BEET BEAT

At 1 April 2005 R-_EZRFENA—H (84.9) (160.1) 33.8 133 (197.9)
Exchange realignment RS (0.4) 2.5 0.1 = 2.2
(Charge) credit to income (g)ftARERE ME R

statement for the year (28.1) (29.1) (8.0) 43 (60.9)
Acquisition of a property LG HIESSY NG

holding company (26.1) (10.1) 79 — (28.3)
At 31 March 2006 RZEE FZA=+-H (139.5) (196.8) 33.8 17.6 (284.9)
Exchange realignment R (2.9) (2.9) = = (5.8)
Charge to income statement 1B AEEMER

for the year (20.0) (54.7) (5.2) (2.4) (82.3)
Effect of change in tax rate ~ HEEEH 7 ¥ 2 7.0 123 (0.3) — 19.0
At 31 March 2007 R-¥F¥t£=A=+-H (155.4) (242.1) 283 15.2 (354.0)

Note: These represent net deferred tax assets recognised in relation
to unrealised profit of certain property development projects.

Kiat - whETYRBERER RER G
FIPFHER 2 EE B IR B EEFHE ©

EvHEESHEREHE
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For the purposes of balance sheet presentation, certain
deferred tax assets and liabilities have been offset in
accordance with the Group’s accounting policy. The following
is the analysis of the deferred tax balances (after offset) for
financial reporting purposes:

IEREERBERMS @ ETELEHR
HEENMABCRARE 2R
H3H o AT AR %5 B 3R AR AR
AR EHR) 2

2007 2006

—ETtHE ZETRF

HK$'M HK$'M

BHEET BEATT

Deferred tax liabilities REFRIBAFE (358.3) (287.4)
Deferred tax assets BREBIRE = 4.3 2.5
(354.0) (284.9)

At the balance sheet date, the Group has unused tax losses
of HK$718.2 million (2006: HK$683.4 million) available for
offset against future profits. A deferred tax asset has been
recognised in respect of approximately HK$161.4 million
(2006: HK$193.1 million) of such losses. No deferred tax asset
has been recognised in respect of the remaining HK$556.8
million (2006: HK$490.3 million) due to the unpredictability
of future profit streams. Included in unrecognised tax losses
at 31 March 2007 are losses of approximately HK$2.7 million
(2006: HK$4.0 million) that will expire in 2011. Other losses
may be carried forward indefinitely.

REEHR  AEBREATIEEER
718 2B &AL (ZTTNF : 6834
BEET) - ATAREERREF o
AREEEREFLNI614BE BT (=
TTRF 19315 E BT BIEER
EETIEEE - MW ERL8R%E556.8
BEBIT(ZZTT AT 1 4903885
TO)BRELEHIEEE - REAREZE
FERIARFCHEN IR - EFFAZEEL
F=RA=1+—HARERNIEBE A
BEABR_ZE——FHHZEBBLY
27EBETL(ZZTEERF 1 4088
PETT) o HAthES B Al R HiLEEE o
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For the year ended 31 March 2007 #Z - T T+ F=H=+—HIFFE

29. DERIVATIVE FINANCIAL INSTRUMENTS 29. TAERTA
2007 2006
—EBTtE ZETRF
Liabilities Liabilities
Bfg aE
HK$'M HK$'M
BHEET BEATT
Foreign currency swap contracts SN IR BRE 4 13.6 3.5
Major terms of the foreign currency swap contracts are as INEIRBIE N 2 EERRAT ¢
follows:
Notional amount Maturity Exchange rates
mE E=Ip-U] S| 5:3: 3

31 March 2007
—EFtsE=A=+—H
Exchange of USD7,800,000 with
THB322,998,000 30 July 2007 USD1 to THB41.41
14322,998,0002= &k %, 7,800,000% 7T —EE+FLA=1+H 1ETTH,41. 4158k

Exchange of USD4,000,000 with
THB143,600,000 29 January 2010 USD1 to THB35.90
LA 143,600,0003= £k %,4,000,000% 7T —E-ZEF—-A=-+NH 12670 5%,35.90%= #k

31 March 2006
—EERF=A=1+—H
Exchange of USD7,800,000 with

THB322,998,000 30 July 2007 USD1 to THB41.41
A322,998,0002= &k %, 7,800,000 7T —EELFL+HA=1H 12270 5,41 .41 =8k
The above derivatives are measured at fair value at the balance FRPTET AEREE R 2 A ERT
sheet date. Their fair values are determined by independent 2 HAVERBIEREEBET -

financial institutions at the balance sheet date.
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For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

30. BANK LOANS 30. $RITER
2007 2006
—ETtHE —EERF
HK$'M HK$'M
BHEET BEATT
Bank loans RITER 1,273.4 2,128.8
Less: Amount due within one year W ETARBAE
included under current liabilities Z—FRNE %8 (352.9) (1,628.8)
Amount due after one year —FRIHeRE 920.5 500.0
Bank loans are repayable: IRITERAER TYHRER
On demand or within one year HERE—F R 352.9 1,628.8
Between one to two years —FIREMFA 174.9 500.0
Between two to five years MERERFA 745.6 —
1,273.4 2,128.8
Secured B 173.7 167.7
Unsecured EEE 1,099.7 1,961.1
1,273.4 2,128.8
At 31 March 2007, the Group’s bank borrowings of HK$99.1 RZZEZLF=A=1+—H ~5E
million (2006: HK$114.4 million) carry fixed interest at 5.1% RITBEIIBEET(ZEER

t0 12% (2006: 5.1% to 12.0%) per annum with over 99%
(2006: 95%) at the lower bound. In addition, the Group has
variable-rate borrowings carry interest at an average margin
below 0.46% (2006: 0.55%) plus HIBOR or other relevant

interbank offer rates.

The carrying amounts of the Group’s bank borrowings are
denominated in foreign currencies as follows:

F 114488 BT) RETEFHE
SAEENRE(ZZEZEXRF :5.1EE
120E)EtE - EF#E9% (ZFF
N 95%) BEUKEE o o - K
SBBEZEMEE @ RER046E (=
TENF : 0.558) 2 FHFBEME
ABIRITRIFEF S R A BRITR
ERBETE -

REERITIER ZREERIA TINE
SIfE -

2007 2006
—EEtHF —EETRE
Singapore dollar (million) ¥t (A&ETT) 36.7 36.7

The directors consider the carrying amount of the Group’s
bank borrowings at the balance sheet date approximates their

corresponding fair value.

ESRS NEER Zli’ilfﬁfﬂﬁ
EZREEREBRAFERE
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31. OTHER LIABILITIES 31. HthEfE
2007 2006
—EBTtE ZETRF
HK$'M HK$'M
BHEREET BEATT
Advances from minority shareholders DEHIRE 2 B
(note) (Hiat) 376.5 646.5
Club debentures &S 832.9 826.0
Obligations under finance leases AT A AR 3.0 8.6
Deferred consideration for acquisition of 4 B £ i sk A 24
the freehold right of the land ZIEERE — 10.0
1,212.4 1,491.1
Less: Amount due within one year B AR EE
included under current liabilities 2 —FRNEIHFIE (4.1) (16.7)
Amount due after one year —FE R BB FRIE 1,208.3 1,474.4

Note: The amounts represent advances from minority shareholders
of certain subsidiaries to finance operations of those
subsidiaries. The amount is not repayable within one year.
Advances amounting to HK$376.5 million (2006: HK$646.5
million) at the balance sheet date bear interest at market
rate of 7% (2006: 7%).

Club debentures are redeemable:

Hiet : ZERBAETHBRARZDH
IREWATIR M EAFK - AUBNZSE
MEBARSEMSE ZERBEH
AR—FRNEER  -NEEHR - Z
SRR EH37658EB T (=ZF
TRF 646 5B EBT) - AR
MSREIE(ZTTRF : 7E)
AT E o

SMES AN NHEED

2007 2006

—ETtE TN
HK$'M HK$'M
BHEREER BEATT
Within 1 year —FR 2.3 1.2
Over 1 year but within 5 years —FUEERFUARA 36.4 38.2
Over 5 years and before 2047 RFAE R TN FA] 60.3 61.6
In 2047 R_ZPLF 733.9 725.0
832.9 826.0
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For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

These debentures are non-interest bearing, unsecured and
are issued to members of the following clubs operated by

HEEHFD SRS REER - WHT
FTTHIAARBEEGANEER -

the Group:

2007 2006
—E2tHF —EERF
HK$'M HK$'M
BHEER BEAT
Discovery Bay Golf Club RESRAIRE 627.8 624.6
Discovery Bay Marina Club R EERES 67.4 67.5
Discovery Bay Residents Club RERELE 137.7 133.9
832.9 826.0

Obligations under finance leases: B A 4RI

Present value

Minimum of minimum
lease payments lease payments
RIEBLHR REBEOARZERE
2007 2006 2007 2006
“EStE _—TTRE CZEBtE _—TTAE
HK$'M HK$'M HK$'M HK$'M
EEE:3 BEAT BRAET BEABT
Amounts payable under finance ~ REBERL
leases: ANER K
Within one year —FR 1.9 5.8 1.8 5.5
In the second to fifth years inclusive RE-ZFRERA 1.4 34 1.2 3.1
33 9.2 3.0 8.6
Less: Future finance charges BRI SER (0.3) (0.6)
Present value of lease obligations ~ F4)&IE 2 BE 3.0 8.6
Less: Amount due for settlement i : —FRE|HIEE
within one year (shown 2 A (B
under current liabilities) nEEE) (1.8) (5.5)
Amount due for settlement after ~ —F&F|HEE
one year ZHE 1.2 3.1
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32.

It is the Group’s policy to lease certain of its fixtures and
equipment under finance leases. The average lease term is 5
to 7 years. For the year ended 31 March 2007, the average
effective borrowing rate was ranged from 2 to 5% (2006: 2
to 5%). Interest rates are fixed at the contract date. All leases
are on a fixed repayment basis and no arrangements have
been entered into for contingent rental payments.

Finance lease obligations that are denominated in currencies
other than functional currencies of the relevant group entities
are set out below:

BERMERANHEESTEERR
DAEB—EZEGR - FHHEEHE
AE+F  REZE_ZTTL+F=FA=
+—BHLEEFE  FHEREEFNERN
F2ESE(ZFEARF 1 285F) »
FREAL BT » FrARL1HIA
EFEERARE  WETVEBNKA
e ziHkE -

B R B AL LS SR BIE
EMOEERIIMT -

Singapore dollar

T

(million)

(B&T)

At 31 March 2007 R-EFtE=HA=+—H 0.2
At 31 March 2006 R-EENE=A=+—H 0.3

The directors consider the carrying amount of the Group's
other liabilities at the balance sheet date approximates their
corresponding fair value.

CONVERTIBLE BONDS

In April 2005, the Company has issued zero coupon
convertible bonds (the “Bonds”) with a maturity date on 26
April 2010 in principal amount of HK$1,410.0 million.

The Bonds are convertible on or after 6 June 2005 up to and
including 27 March 2010 into fully paid ordinary shares with
a par value of HK$0.25 each of the Company at the initial
conversion price of HK$6.50 per share (which was adjusted
to HK$6.35 per share), subject to adjustment. Unless
previously redeemed, converted or purchased and cancelled,
the Bonds will be redeemed at 128.948 per cent of their
principal amount at maturity.

The holder may redeem the Bonds on 26 April 2008 and the
Company may redeem the Bonds on or at any time after 26
April 2008 but not less than seven business days prior to the
maturity date of the Bonds at the pre-determined early
redemption amounts as stated in the offering circular of the
Bonds dated 22 April 2005. The economic characteristics and
risks of these early redemption options are closely related to
the host contract.

32.

EE=RR RNEER  AEEEMBE
B ERmEREARAFERS -

o[k EH
R-ZZRFMA » AREETAE
141008882 T —ZFFNQN
A-+"BEHT8m@kES ([E
%) o

BEBHEANR_ZETRFNANBRZ
% BHEE-_ZT—ZTF=-A_-1++H
(B¥EZAB) IE 2 8 - 3R A KN F]
HRREEC.25B T2 BB BT - A
)25 5 BB ER6.50/8 L E B A A A
EITHEABREER6.358 T (A] T
AAR) Hin o BRIEFRIER - Eiask
BE R SREFBRIEEHE
REEE 7 128.948% & M o

FAEAAR-_ZZENFOA - +XH
BOEs  MARFAR_-_ZTZTNF
mMA—t/NBzzi&  EEFIHA
RITNOREEZERARIREARA—E
THRFWNA-_+-HZEHFEEBK
P 2 2 BA R 12 78 (@ SRR RE RS FE ]
B85 - R FRFBOEERE 2 KER
BRERETSHTIIERE
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The net proceeds received from the issue of the Bonds have
been split between the liability component and the equity
component, representing the fair value of the embedded
option to convert the liability into equity of the Company.
The effective interest rate of the liability component is 6.3%,
the movement of the component of the bonds for the year
as follows:

%ﬁﬁ#%%m%%ﬁﬁﬁﬁaﬁﬁ
BEHS RRES S - BRI EaEE
%%$ AR 2 AR BIREZ A
FE -BEXD2ERMNERE6.3
E - FRESFHD 2EBHWT :

HK$'M
BEAT
Nominal value of the Bonds issued EETESFZHE
(including transaction costs) (BRERSKA) 1,380.7
Equity component P B > (75.1)
Liability component at date of issue RETHBHZEERD 1,305.6
Imputed interest expense for the year FARFAFERAX 83.1

Liability component at 31 March 2006
Imputed interest expense for the year

R-BEENF=ZA=1+—HBzZ28E&ELD 1,388.7
FERFAFBERX 95.1

Liability component at 31 March 2007

R-BEtE=A=+—HZEERY 1,483.8

The directors estimate the fair value of the liability component
of the Bonds at 31 March 2007 to be approximately
HK$1,554.9 million (2006: HK$1,388.7 million). The fair value
has been calculated by discounting the future cash flows at
the Group’s market borrowing rate.

OTHER FINANCIAL LIABILITIES

The directors consider that the carrying amount of the Group’s
deposits received and other payables at the balance sheet
date approximates their corresponding fair value.

The amounts due to associates are unsecured, non-interest
bearing and repayable on demand. The directors consider
the carrying values approximate their fair values.

EEEFRZEEEF=A=1+—H
BEHrBEBH A FEL1,554.98
%/EE(—TE/\$ 1,388. 78 8/8
TT) o EAFENRASEETISEE
& %ﬁaa%ka%ﬁﬁﬁiﬁﬁ o

Hih &R BR

EERR REER  ARBEEWIR
T R EA RN IR RmEEEARE
NP ERSE

JEHH’H‘%%’A FIRTEER  RER
E/\}"z;Jl:E‘I'i B o Eéi%.mﬁjﬁ@%ﬁ@
/NS SR EES
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34. SHARE CAPITAL 34. B&HF
2007 & 2006
“EFtERCEERE
Number
of shares HK$'M
g B BEAT
Ordinary shares of HK$0.25 each FREE0.25B T2 AR
Authorised: A TE R AR 2,000,000,000 500.0
Issued and fully paid: BRTRHERE :
At 1 April 2005 R_ZEZRFMA—H 1,157,378,029 289.3
Rights issue of shares at a price of BGRARAR 7 3.8 T
HK$3.8 per rights share in Z BRETHAR
January 2006 (note) (ftat) 192,896,338 48.2
At 31 March 2006 and R-ZFEAE=A=+—-BR
31 March 2007 —E¥tE=A=1+—H 1,350,274,367 337.5
Note: Rights issue of 192,896,338 shares of HK$0.25 each at the Bt - ARRRIERBESRI.SET -
subscription price of HK$3.8 per share were allotted to the ERERAARRE EBRER
shareholders of the Company in proportion of one rights —RREERRAR D Z LB - IR R
share for every six existing ordinary shares then held. The A& R 2% 192,896,338/% & AKX M
Company raised approximately HK$720.0 million (net of B0.258 T 2 AR AR D - R A
expenses) and it was used to finance the Group’s acquisition F#54720.08 858 T (0K
of CDW Building. ) BB AN 5 B B 2R R
REFTE -
35. SHARE OPTION SCHEME 35. HRBfEcTEl
The Company currently has a share option scheme adopted ARFIREZ —RBRES SR =T
on 3 January 2002 which permits the directors of the ToFE-AZBRM  LTED tF$

Company to grant options to all directors (including
independent non-executive directors), full-time employees
and consultants of the Company, its subsidiaries and/or its
associated companies to subscribe for shares in the Company.
No options have yet been granted under this scheme.

NRABZEAARA  HMBAR R
SEEMENRZAEES (BIEE
VIERTES)  2BIEER MERER
H AT RB AR R 2 BARHE o thET
230 IR AT AT R AR
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36.

ACQUISITION OF SUBSIDIARIES

On 10 August 2006, the Group acquired 100% of the equity
interest in Shanghai Puya Investment Management Company
Limited (“Shanghai Puya"”) for cash consideration of HK$9.3
million. This transaction has been accounted for using the
purchase method of accounting. Shanghai Puya is engaged

W B Bt B 2 T

RZZEZXFENATH  AEEWE
Shanghai Puya Investment
Management Company Limited ([ =&
L)) 2EiE - ReRERIZESR
BT o IWERSIZBEEAR - L8

in the operation of medical multi-care centers in Shanghai.

The net assets acquired in the transaction, and the goodwill

arising, are as follows:

BDHELBRERSE

BETLER -

REXHHWE BEFERMES

EESTORNE

Acquiree’s carrying

amount before

combination Fair
=R value
HRZREE A¥FE
HK$'M HK$'M
BEET BEATT
Net assets acquired: FrUsRE & & #1E -
Property, plant and equipment E I E 4.1 4.1
Inventories BE 0.1 0.1
Trade receivables FEWE 5 RN 0.6 0.6
Deposits, prepayments and other TERTIE K&
receivables H h & W kI8 0.6 0.6
Bank balances and cash RITRIRSEER 0.1 0.1
Trade payables B E SR (1.1) (1.1)
Obligations under finance leases A A 4 A E (0.5) (0.5)
3.9 3.9
Goodwill EaE 5.4
Total consideration BRE 9.3
Satisfied by: NRAR :
Cash Re 9.3
Net cash outflow arising on acquisition:  URBEFTEEIR & 7 H/F 58 ¢
Cash consideration paid ENBEeRE (9.3)
Cash and cash equivalents acquired FriER ¢ KRS EEER 0.1
(9.2)

The goodwill arising on the acquisition of Shanghai Puya is
attributable to the anticipated future operating synergies from

the combination.

The acquiree has contributed total revenue of HK$5.0 million

Wi L eECMELREREEME
PHE K 2 A& & E R ©

RE R EEE B EIRE - WEBHR

and loss before taxation to the Group of approximately of
HK$1.8 million for the period between the date of acquisition
and the balance sheet date.

AAREEELRKESOAEBTL
BRI ATEEL1.8EEE T
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During the year, the other shareholders of the Bathroom &
Kitchen Supplies Pty. Ltd. ("B&KS") allowed the Group to appoint
another director to the board, resulting in the Group’s domination
of the board of B&KS. Also, the shareholders’ agreement of
Health & Care Group Limited (“H&C Group”) was amended
during the year such that only 50% voting is required in directors’
meeting to approve major financial and operating decisions. As
a result of the above events (the “Transaction”), the Group had
obtained control in B&KS and H&C Group. Prior to the
Transaction, B&KS and H&C Group were associates of the Group
of which the Group owned 63.72% and 57.05% respectively.
B&KS and H&C Group are engaged in marketing of bathroom
products and operation of dental clinics respectively.

The net assets acquired in the Transaction arising, are as

F N+ Bathroom & Kitchen Supplies
Pty. Ltd. ([B&KS]) E b IRR B A&
EZTHMESNIAZESE - SR
SEFEBIKSEERT - BN B
BESEFRAR ([ERER]) 2R
RIBENFABYR - LEESER
WEZR50% F R #E BN AT 41t ) & K Bt
BREERE - A EMERE([ZR
51) 1R - REBEEISBKS RIE{#
SEEFIE - ZRFHAT - B&RKSK
EBREEARNEE D HIEEE3.72%
K57.05% 2 Bt & A F) - BRKS KR IEfE
SED IR EAEERTIHHERRE
EIERIZFT -

RER 5T WE 2 EEFENT ¢

follows:
Acquiree’s carrying
amount before
combination Fair
R value
HRZREE A¥FE
HK$'M HK$'M
BEET BEATT
Net assets acquired: FrUsRE & %18 -
Property, plant and equipment ME - BB R&E 24.4 24.4
Inventories BE 34.2 34.2
Deposits and prepayments e RIERMKIE 12.2 12.2
Trade receivables FEWE 5 RN 24.8 24.8
Bank and cash balances RITRIRSEER 4.8 4.8
Trade and other payables JEAT B 5 BR 3 K E b R S BB (26.2) (26.2)
Tax payable JE Ug 7 18 (1.8) (1.8)
Amounts due to group companies R E NG E Q] (45.8) (45.8)
26.6 26.6
Less: Minority interests B LERGOERE (11.0)
Net assets acquired P iE 2 B EEF1E 15.6
Transfer from interests in associates EEABENRER (15.6)
Total consideration, satisfied by cash BRE R —
Net cash inflow arising on acquisition: WHERMEARESMAFRE :
Cash consideration paid ENRERE =
Cash and cash equivalents acquired FriiiERe kIReEFEIER 4.8
4.8

The acquiree has contributed total revenue of HK$76.5 million
and loss before taxation to the Group of approximately of
HK$8.1 million for the period between the date of acquisition
and balance sheet date.

RUREE HHAE A E HEAR - SR
mAEBEL AW SAS BT
BRI AISIBLIS 1 B&EBIT -
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B4 £002/900¢

RN
R
~N



£002/900¢ Hoday |enuuy

N
RN
0

Q3LINIT TVNOILYNYILNI ¥)H

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

For the year ended 31 March 2007 #E —TZT+F=A=+—HAIFE

Had the above acquisition been completed on 1 April 2006,
total group revenue for the year would have been HK$2,949.1
million, and profit for the year would have been HK$1,494.4
million. The proforma information is for illustrative purposes
only and is not necessarily an indicative revenue and results
of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 April 2006,
nor is it intended to be a projection of future results.

On 26 July 2005, the Group acquired a further 21.21% equity
interest in AmMed International Corporation Limited
(“AmMed") at a cash consideration of HK$27.3 million. Upon
the completion of the acquisition, AmMed becomes a 66.67 %
owned subsidiary of the Company.

The business combination was achieved in stages by
successive share purchases and had been accounted for as
such in accordance with HKFRS 3 Business Combinations.

The net assets acquired in the transaction and the goodwill
arising, are as follows:

1|J1L/U:J45(E%BA_? TRFUA—HR
B - FRARSEE A EEES22,949.1
BEAT  MERRFKR1,494.4
BEBT - ZEEEREERAR
B 13E$E.Thb_’\_7?/\ﬁmﬂ
— B AU SR EE B R IR ER
EIERELE DT?EEI?%%%Z?E;‘EIJ °

RZZEZTRFLA-_1+/"H ~5£HE
RRENRE2738E BT £—HIK
#8AmMed International Corporation
Limited (TAmMed]) 21.21 %R 7 #
7= o WIBTTKIE - AmMedﬁJz%$
AHH66.67%Em 2 B A

EBEHNERES RBROERE
A WIRIBRB IS RE LR EINR
EBabt Ak -

REZR5F B EEFERMES
EmENT

Acquiree’s carrying
amount before

combination Fair
Etaikis value
HRzZRE{E A¥FE
HK$'M HK$'M
BEATT BEET
Net assets acquired: FrUsRE & &= %18 :
Property, plant and equipment ME - BB R&E 23.8 23.8
Deposits and prepayments e RIERMNKIE 2.1 2.1
Trade receivables J?EH&Z%%EE%’\ 2.5 2.5
Bank and cash balances |ITRRE 38.4 384
Trade and other payables Fﬁfﬁ%ﬁﬁ &Efﬁrﬁmlﬁ (13.5) (13.5)
Amounts due to group companies ER S B AR ZIE (10.0) (10.0)
Finance lease obligations B T 4 A IE (10.2) (10.2)
Minority interests DY R ER 0.2 0.2
33.3 BEN
Less: Minority interests B DBIRR R (11.2)
Net assets acquired Fri g & =5 E 22.1
Transfer from interest in an associate ERABE N RS (1.1)
Goodwill EES 6.3
Total consideration, satisfied by cash BRE - LB 27.3
Net cash inflow arising on acquisition: WHERMEARSMAFRE :
Cash consideration paid BENESRE (27.3)
Cash and cash equivalents acquired FriiER e KR« EEIER 38.4

1.1
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The goodwill arising on the acquisition of AmMed was
attributable to the anticipated future operating synergies from
the combination.

The acquiree had contributed total revenue of HK$37.6 million
and profit before taxation to the Group of approximately of
HK$0.1 million for the period between the date of acquisition
and 31 March 2006.

Had the acquisition been completed on 1 April 2005, total
group revenue for the year ended 31 March 2006 would have
been HK$1,314.4 million, and profit for the year would have
been HK$910.6 million. The proforma information is for
illustrative purposes only and is not necessarily an indicative
revenue and results of operations of the Group that actually
would have been achieved had the acquisition been
completed on 1 April 2005, nor is it intended to be a
projection of future results.

During the year ended 31 March 2007, the Group acquired
further a total of 28.17% equity interest of AmMed at an
aggregate cash consideration of HK$17.8 million. Goodwill
of HK$8.0 million was arisen for these transactions. The
Group's equity interest in AmMed has been increased from
66.67% at 31 March 2006 to 94.84% at 31 March 2007.

WEEAMMedFTE LB BREBEHA
PR A& 2 E RS o

KRB R REEE AHE - WBER
AAEEEHBKREI76EEETR
BRIEBDE N K0 1 BB BT ZER °

BN — T RFMNA— B K
FRESEEXER /1314488
BIT - MFERENKR910.68 578
TC e ABEBREFRAMRE - LIk
AEBRKER _TEAFMOA—H
SEREERR Z iR e ) BB AR
IRIE R X5 2 TBA -

HE-TTHF=A=+HBILEE
A REEBKEAMMed£28.17%
BN - BRSNEA7 8BS
T RERGMELERERSIES
T o NEMMAMMed 2 BRAREZS
H-_EEANE=—A=+—-—8Z
66.67%IEEHE_TTLF=A=
T—H294.84% °
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37.

DISPOSAL OF SUBSIDIARIES

During the year, the Group entered into a sales and purchase
agreement and a shareholders’ agreement with Swire
Properties Limited for the disposal of 50% interest in
Dazhongli Group. The Dazhongli Group is engaged in the
Jingan Project and its principal assets were properties under
development.

Dazhongli Group ceased to be subsidiaries and their accounts
ceased to be consolidated in the group accounts upon the
completion of the transaction during the year. Dazhongli
Group become jointly controlled entities of the Group and
their results and net assets are accounted for on the equity
basis. The Group's capital commitments in respect of the
Jingan Project are reduced to 50% thereof being the Group’s
continuing equity interest therein.

A summary of the effect of disposals of subsidiaries are as
follows:

37. HEMBAE
FR - AEBEALSMWERR AR
B B MR - hERTE

KES0% R - APEEEEERF
2B AT BREERERTDYE -

BEZRPEFANTKE  KTPEEE
THAEMBAR - tHEKRE THHA
SEIRE - APEEERALEEZ

HENEHIESS  EXEREEFEER
% sEEAR - AEBHFLIEE 2
BARAERES0% © IAREBHE
RSB AR -

HEZEMBRRZZEMIIMT

DHP

2007
—ETtE
HK$'M
BEET
Property, plant and equipment W - BB RERE 2.9
Properties under development BRAPYE 1,284.4
Trade and other receivables FEUE 5 BR 3 K Bt fE YR IE 42.7
Bank balances and cash ReMAEEEIEE 248.9
Trade payables, provision and accrued charges ERNEBEZEXR BWREREFTER (53.1)
Net assets disposed of FTHEEESRH 1,525.8
Transfer to interests in jointly controlled entities [ ey o P i ¥ (761.9)
Increase in interest in an associate i‘ﬁ%ﬂﬁ’ﬁ%@ = (2.0)
Exchange gain realised 35 IE W Uk 2 (13.4)
Gain on disposal ﬁ’%ﬁﬁ 5l e 580.8
Total consideration BB 1,329.3
Satisfied by: AR
Cash consideration HeRE 1,329.3
Net cash inflow arising on disposal: HEEEZRERAFE -
Cash consideration received BEWEERE 1,329.3
Bank balances and cash disposal of HEZRITHRANIRE (248.9)
1,080.4

The subsidiaries disposed of during the year contributed
insignificant turnover and profit from operations to the Group
respectively, accordingly, no further disclosure has been made.

RAEE  BHEHBRRYAER
CEREBREEGIN ZEBMIYTE
R B AE#E— P HEE o
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38.

39.

ANALYSIS OF THE BALANCES OF CASH AND 38. HR&RIF&SHIBEEGS
CASH EQUIVALENTS
2007 2006
—EFLtE —EBERF
HK$'M HK$'M
BEERT BEBTT
Bank balances and cash IRITHESHR AR 2 904.3 1,179.0
Included in the bank balances and cash at 31 March 2007 RZZBZELF=A=+—8 ' k174
were bank deposits with maturity within 3 months amounting RIS BEAEL03.7TEEET
to approximately HK$903.7 million (2006: HK$1,166.0 (ZZZRF  1,166.08 BB L) R
million). =B ARENE ZRITFH °
The effective interest rate of the bank balance and cash at RITHEBMREN —_TELF=A=
31 March 2007 were in the range of 0.25% to 5.26% (2006: T—RZERAMNEREFHNZE0.25EE
0.25% to 4.75%) per annum. The directors consider the 5262 (ZZFZ /N : 0.25[FF4.75
carrying amount of the Group’s bank balances and cash at B) 2 EBER - EFRRBIMITHERK
the balance sheet date approximates their corresponding fair MeNEE R 2 REEEEHEATE
value. HBaE -
PLEDGE OF ASSETS 39. EEHKH

The Group had pledged an investment property and property,
plant and equipment with a carrying value of HK$469.4
million (2006: HK$465.5 million) and bank deposits of
HK$75.6 million (2006: HK$60.8 million) and equipment of
HK$0.1 million (2006: HK$0.1 million) to secure banking
facilities granted to the Group.

The Group's investment in an associate TCSDCL was pledged,
and the loan to TCSDCL (before impairment) amounting to
approximately HK$2,379.3 million (2006: HK$2,379.3 million)
was subordinated to banks to secure the banking facilities
granted to TCSDCL.

HKR Properties Limited, one of the Company’s subsidiaries,
had also subordinated an intercompany debt due from one
of its subsidiaries of HK$27.8 million (2006: HK$25.2 million)
to secure certain general banking facilities granted to that
subsidiary.

AEEIRARMEL9.48 88T (=
TETRF 46558 BET) 2IREY)
XL BEREE - 75688
BIL(ZFERF : 60. 851‘%‘,%75)2
fﬁ?ﬁﬁ &0 151%—/%713(— = 7 /\
F:01B88BBL) & MEAK
TAEBERITEEZHER -

AEEEA I E AR TCSDCLZ &
& mmETCSDCLIEH 2 B CRE
AI) #92,379.3B 8B T (ZZTE X
F :2,3793B BB BIERERE
FR1T - fEARRFTCSDCLZ R1T1E
=i

ARREFP—RMBRRIBASEE
(%) BIR A R IR A FE Y E AR — R
BARZzARIMEK27.8BEET
(ZZTRF 1 25268871 E.E
RE  VERETHZMBAR ZET—
MIRITEE 2T -
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40. CONTINGENT LIABILITIES 40. TAEE
2007 2006
—ETtE ZETRF
HK$'M HK$'M
BHEET BEAET
Guarantees given, to the extent of VAR 52 [ IR t 51
the Group's proportionate share, AR REKRERT
in respect of banking facilities granted EERBITEEEL
to an investee company 2 R 155.5 153.2
In addition to the contingent liabilities set out above, the B EXFTl 2 R BEIN - REEE
Group, together with other joint venture partners of TCSDCL FITCSDCLZ Efth & &R (Fhs [
(collectively the “Guarantors”), has executed undertakings BRAD) BAETFRITIEL A @ 124t
in favour of certain banks in respect of providing finance to TCSDCLAZI2ER T (ZETET X
TCSDCL amounting to HK$0.92 billion (2006: HK$0.95 billion) F:95EBEBRT)ZRME - ARME
to procure that TCSDCL or the Guarantors, as appropriate, TCSDCLEIERA (RiE ) B1T &
will perform and observe obligations under the development SRR ELM R A REK 2 BRI
agreement with MTR Corporation Limited and to achieve B BEERSTERFRM FEE Y
completion of the Tung Chung Station Development Package ¥ZRIAQ - TCSDCLEMELEE H
Il project. TCSDCL did not utilise the bank facilities granted WRERERL ZRITEE -
at both balance sheet dates.
No financial guarantee has been recognised as the fair value AR BERZ AFELTEK &
for the financial guarantee is insignificant. I MR A SRR o
41. CAPITAL COMMITMENTS 41. BFRRIE
2007 2006
—ETtHE ZEERF
HK$'M HK$'M
BHEET BEAT
Capital commitments in respect of AEEREHREHER
investment properties, plant and ARREME -
equipment and development MER&EERERIER
projects of the Group and its jointly ZEREENT
controlled entities are as follow:
Contracted but not provided for BEROBRER 382.5 720.2
Authorised but not contracted for EHEBREL 5,159.5 191.6
5,542.0 911.8
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42.

LEASING ARRANGEMENTS

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payment under non-cancellable
operating leases in respect of land and buildings which fall
due as follows:

42. HERH

FREBFEEA

REER  XEBRBLMREFZ
AR REHG S HEM AR AT BHEx
Nz AREERENFEAESED
T

2007 2006

—ETtHF ZETRF

HK$'M HK$'M

BHEER BEAT

Within one year —FR 21.5 6.6
In the second to fifth year inclusive F_ERAF (BREEEMTF) 23.0 3.6
44.5 10.2

Operating lease payments represent rentals payable by the
Group for its office premises and staff quarters. Leases are
negotiated for an average term of two years and rentals are
fixed for an average term of one to two year.

In additions, the Group is committed to leasing land in
Singapore where a hotel is situated for 86 years up to February
2074. The annual lease payment is at the higher of
approximately HK$3.3 million or 5% of the total gross revenue
of the hotel.

REMEMRE N ASRERERAE
EXRBIEERN S - HEFS
B AHME - FH—FAEE T

AN - A EE B B AGET R TN —
BE/EFTE 2 i - THEA864F -
E-THNF—AlEm - BFEHME
X3 3EBATHBERKZE 5%
(AREERE) -
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The Group as lessor

Property rental income earned from investment properties
and other properties during the year was in aggregate
HK$337.1 million (2006: HK$262.0 million), of which
HK$330.3 million (2006: HK$255.6 million) was generated
from investment properties of the Group. Investment
properties and other properties with an aggregate carrying
amount of HK$5,079.9 million (2006: HK$4,842.0 million)
were held for rental purposes as at balance sheet date.
Depreciation charged for the year in respect of other
properties was HK$1.3 million (2006: HK$1.3 million). The
properties held have committed tenants for a period from
one to six years. At the balance sheet date, the Group had
contracted with tenants for the following future minimum
leases payments under non-cancellable operating leases which
fall due as follows:

FEEEALHBEA

BB R EMYERF AR
%Tﬂiuéz)\:. HAE337.1888 T (=
TERE 2620888 T) * HA
3303 BA T (ZEENF : 2556
BEBL) REAEEIEEYHE - 1
AER - BREEA$£5,079.988%
T(ZZTENE : 4,842.088%7T)
ZIREYMEREMYETIBIERER
%o ztiift‘*ﬁqﬁ%ﬁﬁt@%%Zﬁ%i
HAE13EEBIL(ZEZREF :
BEBIT) ° ﬁﬁ%ﬁ%%i’ﬂaﬁﬁﬂ
fHHﬂEEl :I:/\EET © I|:|71‘H $
SEEEETHEFEIL « MR
BHGE LN T 7 BRI # 2 K2R
RERSHROT -

2007 2006

—EEtHF —EERF

HK$'M HK$'M

BHEET BEAT

Within one year —FR 247.1 212.8
In the second to fifth year inclusive F_EELF (BEEEMSF) 210.0 152.2
Over five years hFi& 1.6 0.6
458.7 365.6
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43. RETIREMENT BENEFITS SCHEMES

A.

HONG KONG

In order to comply with Mandatory Provident Fund
Scheme Ordinance, a Mandatory Provident Fund
Scheme (“MPF Scheme”) with employer’s voluntary
contributions has been established on 1 December
2000.

For the members of the MPF Scheme, the Group
contributes 5% of the relevant payroll costs to the MPF
Scheme, which contribution is matched by the
employee.

The amount charged to the consolidated income
statement represents contributions payable of HK$13.6
million (2006: HK$12.0 million) to the MPF schemes
by the Group at rates specified in the rules of the
schemes less forfeitures of HK$1.3 million (2006:
HK$2.6 million) arising from employees leaving the
Group prior to completion of the qualifying service
period.

At the balance sheet date, there is no forfeited
contributions, which arose upon employees leaving the
retirement benefits schemes and which are available
to reduce the contributions payable in future years
(2006: nil).

PRC AND OVERSEAS

The employees of the Group in the PRC and overseas
are members of state-managed retirement benefit
schemes operated by the respective local governments
in relevant jurisdictions. The Group is required to
contribute and recognise a specified percentage of
payroll costs to the schemes to fund the benefits. The
only obligations of the Group with respect to these
schemes are to make the specified contributions and
recognise the respective retirement pay in accordance
with terms set out in the schemes and relevant
jurisdiction requirements.

The total cost charged to the consolidated income
statement in respect of the above-mentioned schemes
in the relevant jurisdictions amounted to approximately
HK$7.0 million (2006: HK$6.7 million).

43. BAEFE

A.

'E
R ARGt AEDEE
Bl REBER_TTTEF+
— A—HRIZET B RHETR
PR E ([BEEE
g e

FUINARK SR IE S 5t 8l 2 A B
ZEEME  AKEIZTE
PR 2 5% %58 18 & 5t 8
K AT R R B AT ftaR
THAETT ©

FERAWERANTAZEE A
AEBIRERESTEZHR
RMAERN ZHF13.6B8BT
(ZZZRNF 1 12.088570)
Wik B THEA B RISHLA
ATBER AL BTSSR 2 F
FEI3EEBT(ZETRF
26BBETL) °

RAHE - BARAEE TR
BSRINERE BRI 2 %
5 - LSRR R
Z IR R 18 (S BT
i E) .

o E & g b

REETH FFIME 8 REiA
FARA RSB CALTHAE
B2 BERKRBAET S Z X
8 o AEBERRTIEKRANZIE
B A Bat 8 AR
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44. PRINCIPAL SUBSIDIARIES AND ASSOCIATES 44. FEMBATIREEZEAT

(@)  Details of principal subsidiaries at 31 March 2007, all (@) RZEZLF=A=+—8"
of which are incorporated and have their principal place EEBFMKIREEZEE
of operation in Hong Kong, are as follows: MEBARFELT :

Proportion of
nominal value
of issued and
voting share
capital held

Nominal value by the Group
ofissued FREHFCHT
Name of company share capital REREERE Principal activities
ATEE ERTRAZEE EEZILH TEEH
HK$ %
BT Bt
AmMed Cancer Center (Central) 2 94.84 Cancer treatment operator
Limited B EENE
AmMed (Hong Kong Island Center) 868 87.41 Cancer treatment operator
Limited BIESBEENE
CardioMed Limited # 1 80 Clinic operator in cardiac
treatment
DRRED e
Discovery Bay Commercial Services 2 50* Property leasing
Limited MERE
BREREREERAA
Discovery Bay Communication 2 50* Leasee of communication
Services Limited network
REBAREARA BAMBEZEEA
Discovery Bay Enterprises Limited 400,000 50* Operation of a shipyard
REmS
Discovery Bay Financial Services 2 50* Provision of financial
Limited services to first hand
MREMBREERA purchasers of properties
in Discovery Bay
maRE-FEX
*E{/\E]Jj&ﬁ&i%
Discovery Bay Golf Club Limited 2 50* Provision of club facilities
REERRAREERAA REEMR
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Proportion of
nominal value
of issued and
voting share
capital held

Nominal value by the Group
of issued  AEERFERT
Name of company share capital REREERE Principal activities
AT ERE ERTREAZEE EfEZILH TEEH
HK$ %
BT B
Discovery Bay Marina Club Limited 2 50* Provision of club facilities
BWREEREARAF REtEMR
Discovery Bay Residents Club Limited 2 50* Provision of club facilities
% B PR 4 NG R EHARE
Discovery Bay Road Tunnel Company 2 50* Road tunnel operation
Limited BEgE
hRERBEERRA
Discovery Bay Services Management 2 50* Estate management
Limited ERER
REREEERARA
Discovery Bay Transit Services Limited 2 50* Provision of bus services
WRERBREERAA REBLTRS
Discovery Bay Transportation Services 2 50* Provision of ferry services
Limited REE® RS
hRERERBERAR
DbAY Service Limited 2 50* Property agency services
RENEBERERAA NERE RS
Fame Wood Limited 2 100 Property investment
EIRBRAA NERE
Frosmate Company Limited 2 100 Investment holding
BLEBRARAF REZR
Grace Investment Limited 2 100 Property investment
EERBARAF NERE

ErHEESHEREHE
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Proportion of
nominal value
of issued and
voting share
capital held

Nominal value by the Group
ofissued FAEEHFFCET
Name of company share capital REREERE Principal activities
kL ERTRAZEE EEZILH TERH
HK$ %
BT Bt
Greenyield Limited 2 100 Property investment
ABERRAT NERE
Hagent Investment Limited 2 100 Property investment
BREREARAF NERE
Health & Care Dental Clinic Limited 8,708,433 57.05 Development and
BRIMBBMERAR operation of dental clinic
TR MERREE
Health & Care Group Limited 1,133,334 57.05 Operation of dental clinic
BREEEEERAR chain
RETRDMER
Healthway Medical Centres Limited 1 100 Provision of medical
REREHLERAR services
RUEBRRY
HKR Limited 2 100 Property management
BEEENERRADA NEER
HKR Properties Limited 1,000 100 Investment holding and
BREEMWME)ERAR property development
REZREDEER
Hong Kong Health Resort Limited 4 100 Property investment
NERE
Hong Kong Resort Company Limited 212,950,000.5** 50* Property development and
BREEERAR investment holding
MEZRIREER
ImagingMed Central Limited 20 100 Diagnostic imaging center

B D EER S L
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Proportion of
nominal value
of issued and
voting share
capital held

Nominal value by the Group
ofissued  ARERFERT
Name of company share capital REREERE Principal activities
kL ERTRAZEE EEZILH TERH
HK$ %
BT Bt
Lam Island Development Company 2,000,000 99.99 Property development
Limited NEER
MEBESERAA
Lee Wo Company, Limited 300,000 100 Property investment
MHBRATF NERE
Parocka Investments Limited 20 100 Property development
NEER
Pearl Development Limited 2 100 Property investment
BEEXRARATF NERE
Qualigenics Medical Limited ## 3,000 80 Clinic operator in diabetic
treatment
WRRIEBRATE M
Quebostage Limited 2 100 Property investment
BREARAA NERE
Rich Deal Limited 2 100 Investment holding
HEBRRA REZK
Royston Investment Limited 2 100 Investment holding
BRERREERDA REER
TCS Project Management Limited 2 100 Property development

project management

NEFERERERE
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Proportion of
nominal value
of issued and

voting share

capital held
Nominal value by the Group
ofissued FAEEHFFCET
Name of company share capital REREERE Principal activities
ATEE EETRAZEE E{EZLH TEER
HK$ %
BT BAl
Wells Estate Services Limited 100,000 100 Estate management
FERMERBEERAA] BHERE
Wells Property Management Limited 1,000 100 Estate management
BRYEERERAA BRER
Yintaly Construction Company Limited 2 100 Property investment
EMEETRRERAR MERE
@ According to the shareholders’ agreement of Hong @ REEBHEZEFRA A
Kong Resort Company Limited (“HKRC"), the Group (TBEBEE]) 2 RR#
is able to control more than half of the voting powers & ASETAEGBRS
of the board of directors of HKRC and its subsidiaries. BEREMBARZES
SHRAYHIBREE -
3 In addition to 1 ordinary share of par value of > [RE#FEEIREE.25H
HK$0.25 each, 100% in the value of T2 R EBARIN - ANE
HK$212,950,000 deferred shares are also held by the B E100%EE
Group (see note). 212,950,000 JT 2 ik i
B (RBIEE) o
Note: The deferred shares held by the Group are Mt - AEBBEEZE
shares whose shareholders are neither IE AR 1 3008 B HE
entitled to receive notices, attend, vote at any FI % @ A0 2 H AR
general meetings nor to receive any dividend RAREERREKRE
out of operating profit and have very limited AEEHRE TN
rights on return of assets of the companies. R R W B
EmfP oKz
FRRE - RE
Rl /NCIE )
ERZEEDER
TERER o
# Trading in the name of “CardioMed Heart Centre”. # LA T B OB AP 0 ) 2 4 7
o
##  Trading in the name of “Qualigenics Diabetes # o ATFEERRERF L] 2
Centre”. BB o
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(b)  Details of other principal subsidiaries at 31 March 2007 by RZZBEZEALF=A=+—H " o
. i
are as follows: i EERBAREEDT : %
M
Proportion of
nominal value of )ﬂﬁf
issued and
Nominal value voting capital/ ot
Place of of issued registered capital NE
incorporation/  Principal share capital/ held by the Group S |
registration  place of registered capital FKERFE |z
Name of company F AL/ operation BETRE/ BTREREERE/  Principal activities =]
AFEH B TEEENE  HREFZEE SMEFEELS  EEEH ;
% st
BAY
131
Abraham Holdings Limited Liberia Hong Kong Nil 100 Securities investment
M2 7 & BHERE
Abraham Investment British Virgin Note* US$1 100 Securities investment
Holdings Limited Islands izt 1%
AEARRES BHRE
AmMed International Cayman Islands ~ Note** US$179,999.96 94.84 Operation of
Corporation Ltd. HEHS figE*= 179,999.965 ¢ ambulatory cancer
diagnosis and
treatment centers
BERMDHR
izb-Llh
Bathroom & Kitchen Supplies Australia Australia A$329,861 72.48 Marketing of bathroom
Pty. Ltd. N BN 329,861 T products
AE R
Beaufort Holdings Limited Cayman Islands ~ Note ** HK$10,197,932 93.28 Investment holding
REHS fite e 10,197,932/ 10 REZR
Beaufort Sentosa Singapore Singapore 543,696, 1264 93.64 Hotel operation
Development Pte Ltd g g 43,696,126% TT# mEnE
Broad Base International British Virgin Note * Us$1 100 Securities investment
Limited Islands iR EI EHRE
HBARRES
CDW Building Limited Cayman Islands ~ Hong Kong HK$5,100,002 100 Property investment
HEMS B3 5,100,0027% 7 NERE
Clarity Aesthetic Center, Philippines Philippines PHP250,000 100 Provision of
Inc. FEE FEE 250,000 BEHZ dermatology services
ALK & 2B RT
Concord Management Thailand Thailand Baht2,000,000 100 Property fund
Co., Ltd. %E R 2,000,000% 4k manager
NEEELR
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Proportion of
nominal value of
issued and

Nominal value voting capital/

Place of of issued registered capital
incorporation/  Principal share capital/ held by the Group
registration  place of registered capital FEERFE
Name of company Rl operation BETRE/ BTREREERE/  Principal activities
AFEH B TEEENE  HREFZEE SMEFEELS  EEEH
%
BAY
D.B. Properties Inc. British Virgin Note** US$1 100 Investment holding
Islands iR 1% REER
ABARERES
GenRx Holdings Limited British Virgin Note** Us$1 100 Investment holding
Islands iR (EI REER
EREERES
Grace vory Co., Ltd. Thailand Thailand Baht100,000 96.47 Freehold land holding
*E RE 100,000% &% REKAFELYE
Great Wisdom Holdings Limited ~ British Virgin Note** US$1 100 Investment holding
Islands B (EI RERMR
EREERES
Hanbright Assets Limited British Virgin Note** UsS$1 100 Investment holding
Islands iR EI REER
ERERRES
Healthway Philippines Inc. Philippines Philippines PHP19,137,500 100 Investment holding
GEE FEE 19,137 500F BB R REER
HK Resort International Cayman Islands ~ Note ** HK$2 100 Investment holding
Limited HEHE fifzEe= VBT REER
HKR Asia-Pacific Pte Ltd ## Singapore Singapore $$5,000,000# 100 Investment holding
BARETABRA M I R 5,000,0004 7c# REBR
HKR China Limited British Virgin Note ** Us$1 100 Investment holding
Islands iR (EI REER
EREERES
HKR Shanghai Limited British Virgin Note ** Us$1 100 Investment holding
Islands iR 1% RERR
RBEARERES
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Proportion of A
nominal value of i
issued and A
Nominal value voting capital/
Place of of issued registered capital B
incorporation/  Principal share capital/ held by the Group e
registration  place of registered capital FEERFE
Name of company Rl operation BETRE/ BTREREERE/  Principal activities at
AFEH B TEEENE  HREFZEE SMEFEELS  EEEH S *;
60 & | a
BAY §
~
HMC Inc. Philippines Philippines PHP10,250,000 100 Provision of medical ﬁ
FEE FEE 10,250,000 BE HZ services -
Rt ERRS 133
Imperial Bathroom Products PRC PRC US$22,000,000 100 Manufacturing of
Ltd. ### H # 22,000,000% T bathroom products
) ARl NG EERERm
Impulse Bathroom Products Ltd.  United Kingdom ~ United Kingdom ~ £320,000 100 Marketing of bathroom
B B 320,000 products
AR R
Mantle Investments Limited British Virgin Note * US$1 100 Securities investment
Islands iR (EI BHRE
ABARRES
Maxbright Pte. Ltd. Singapore Singapore S§1# 93.64 Property holding
A% IR E:GE: ESET]
National Asset Limited British Virgin Note** US$1 100 Marketing of bathroom
Islands figE*= 1£7 products
REARERES AE R mi
Powerford Pte Ltd Singapore Singapore $$2,000,000# 100 Property development
MR R 2,000,000 70 # ESE
Prinia Pte Ltd Singapore Singapore S§24 100 Investment holding
AT IR IR VRTTH RERR
Ruthin Investments Pte Ltd Singapore Singapore S$24 100 Property investment
AT AR BhH NERE
Sathorn Park Company Limited ~ Thailand Thailand Baht933,600,000 96.47 Hotel operation and
*E ZE 933,600,000%k owner
BERBEAEE
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Proportion of
nominal value of
issued and

£002/900¢ Hoday |enuuy

—
w
N

Nominal value voting capital/
Place of of issued registered capital
incorporation/  Principal share capital/ held by the Group
registration place of registered capital FEERAE
Name of company Rl operation BETRE/ BTRERERERE/  Principal activities
AT EH BEHE TEEENY  HREFZEE SMEATELS  EEER
%
BAL
Spa Botanica Pte Ltd Singapore Singapore S$24 100 Provision of spa
A A BEH botanical services
REKERSE
BL(LBEEERAR ### PRC PRC US$14,000,000 100 Property investment
k! i 14,000,000% 7T NERE
BE(LSEREHER PRC PRC US$350,000 100 Property management
GR: HE i 350,000% T and consultancy
services
mEEERENRSE
* These companies are engaged in securities investment @ LERAIREAER 2 F
business of the Group and have no specific principal %Txﬁ%i‘% A2 B R
place of operation. ELZEBEBEME o
**  The companies act as investment holding companies e tERAAKRERER

and have no specific principal place of operation.

# Subsequent to the amended Company Act 2005
effective from January 2006, the issue capital of a
Singaporean Company is presented in a lump sum
including share premium.

#H ' HAEEDKBMRAF" represents the Chinese
business name adopted for use in Hong Kong.

### These companies are wholly foreign owned
enterprises.

##

#iH#

T Iﬁﬁzxﬁ%iZE%
EIEH B o

RETHN_FTAFA
AR ZETNFE— HE&
% —KHIMEARZE
BITIRAB IR B A
BEEAK -
[BEAEXRDXERARA
RNEETRE 2 X EE
FiH o

FREIREINEDE -
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(c)

Details of principal associates at 31 March 2007 are (c) RZEBEL+F=HA=+—H"
as follows: FEBERAFBOAT
Attributable
interest held
Place of by the Group
Name of company incorporation F5E Principal activities
AT EH st Rk ST B PR TEEH
%
Bt
Avrrail Group Limited British Virgin 56.0* Development and
mREEAERAR Islands operation of dental
REEARES clinic chain
ERNEEEHTBD M
Discovery Park Hong Kong 50.0 Property leasing
Commercial Services e MERE
Limited
o R
BRAA
Discovery Park Financial Hong Kong 50.0 Provision of financial
Services Limited e services to first hand
o 52 3380 B 7 AR 7 purchasers of
BRAF Discovery Park
MR —FER
REHBRE
Hanison Construction Cayman 49.0 Construction, property
Holdings Limited Islands development, property
FEeEEREBRA A HE#HS investment and sales of
health products
BE MERER MEK
BRERERHE
Polyoung Limited Hong Kong 31.0 Provision of financial
EEER AR ; services to first hand
purchasers of Coastal
Skyline
AEXEE—F
BRI BRY
Tung Chung Station Development Hong Kong 31.0 Property development
Company Limited £ NEER

ErHEESHEREHE
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(*)

* The issued share capital of the investee company
comprises 4,454,545 shares of US$0.5 each. The
Group is holding 2,494,545 shares, representing 56 %
of the total issued share capital. According to the
shareholders’ agreement of the investee company,
the Group is able to exercise significant influences in
the operation thereof.

All of the above principal subsidiaries and associates, other
than Abraham Holdings Limited, Beaufort Holdings Limited,
D.B. Properties Inc., Great Wisdom Holdings Limited,
Hanbright Assets Limited, HKR China Limited, HK Resort
International Limited and HKR Asia-Pacific Pte Ltd, are held
indirectly by the Company.

The above tables list the subsidiaries and associates of the
Group which, in the opinion of the directors, principally
affected the results or assets of the Group. To give details of
other subsidiaries and associates would, in the opinion of
the directors, result in particulars of excessive length.

Other than club debentures as set out in note 31, no other
loan capital has been issued by any of the subsidiaries.

& BESREBRARIZEEITR
REIE4,454,545 8% F /%
E{EO0.5X T Z &M o &
EE#EHH2,494,5450%
mHEBRTRABEZ
56% ° RIEEZIZE QA
ZRERZE - AEETH
HEBTHEEATES -

Bk Abraham Holdings Limited
Beaufort Holdings Limited - D.B.
Properties Inc. * Great Wisdom
Holdings Limited * Hanbright Assets
Limited + HKR China Limited * HK
Resort International Limited & HKR
Asia-Pacific Pte Ltd #p + Fi#liFT B *
ZHE AR REE AR B AR FRE
BREA -

REBEEECZER - ERAIIAEKEZ
ERI=NCIDSE - UNSIDEE SN SIE TS
BAEEEBTIEFE -EFER
75 BAFEAUELAD T A B Ko Bt R )
ABRITE -

BB RE31ROI 2 @ PRESSN - Ak
B R R BB TS R -
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45. RELATED PARTY TRANSACTIONS 45,
During the year, other than balances with related parties as
shown in consolidated balance sheet, the Group had
significant transactions with related parties as follows:

FEX 5

BiRE

ZREERIN
ATETZEARS :

BERBERMBTEBEAL

AT BAKEFRERE

(A)  Transactions with associates of Dr Cha Chi Ming, the (A) HEARFEHFFEBERBL
late chairman of the Company: ZMBAZRS :
2007 2006
—BEtE —EER
HK$'M HK$'M
BHEER BEAT
(i) Transactions with Mingly B REKE AT
and its subsidiaries: 2R
Rental income received by AEBWER 2 B2 BA
the Group 1.5 1.4
Underwriting commission paid ENBEAS — 10.0
Acquisition of a property holding WS #1242 % A 7
company (Note) (see note 15) (Ktat) (RH1aE15) — 1,400.0

Note: By virtue of Dr Cha Chi Ming, the late
chairman of the Company, and his issue being
discretionary beneficiaries of certain
discretionary trusts of which the trustees are
the substantial shareholders of both the
Company and Mingly, Mingly constitutes a
connected person of the Company, and the
acquisition of the CDW Building from Mingly
constituted a connected transaction.

Ffat:

ERARACHREFEERBL
Mgz EmfERE T 2HEERE
EREABRRRREGHZEEM
R) 2 2EZmA > BHBRAR
BlzEEAL  MAERNKEF
BIAMABBKEERS -

EvHEESHEREHE
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(i)

The Group has entered into a revised and reformed
participation agreement dated 9 November 2000 (the
“Revised and Reformed Participation Agreement”)
with, inter alia, Cagen Holdings Limited (“Cagen”) for
the management of retained portfolio of a fund of
the Group (the “Retained Fund”). The Group extended
the Revised and Reformed Participation Agreement
which expired on 31 December 2006 for another 3
months to 31 March 2007 with all other terms
applicable to the management of the Retained Fund
intact. The Group would pay HK$11.8 million (2006:
HK$11.0 million) of manager’s carried interest, to
Cagen for the year ended 31 March 2007. An incentive
carried interest amounting to HK$11.2 million (2006:
HK$8.7 million) was payable by the Group to Cagen
for the year. Cagen is entitled to participation interest.

Details of the participation agreement are as follows:

(a)

(b)

a manager’s carried interest equal to 1% of the value
of the Retained Fund (see note).

an incentive carried interest equal to 10% of the gain
generated by the Retained Fund for each year provided
that such gain exceeds an amount which the Retained
Fund would have gained at the rate of the last quoted
180 days US Treasury Bill rate plus 1% (see note).

Note: The aggregate manager’s carried interest and
incentive carried interest payable to Cagen under the
Revised and Reformed Participation Agreement for
any one year shall not exceed an amount calculated
by reference to 3% of the book value of the net
tangible assets of the Group as disclosed in the
immediate preceding year’'s published audited
consolidated financial statements.

(i)

A& EB Cagen Holdings
Limited ([Cagen]) Fr B IE A
BErREBESHAE ([REE
&) » B (HEFREHE) Cagen &
FEHA-STTF+—AN
HZEETRREL2ETGE
(MBI R E 2 HE]) -
AEEK-_TTF+=-A=
+—HEmRZ &S J&E&Eﬂ
EpEBETH=EAE_TF
+HF=A=+—H " HtbFiE
BRANEBREBES &M
Brg - RBE-_ZTT+F=
A=+—HILFE - A&EH
TRHNMSEEBT(ZTTAN
F:NM0BEBT) CBEEA
B #5#Ex T Cagen - AEBR
RFEEESN FCagen11.2BE
BT (ZEERTF 87888
7)) 2 R A5 #E s o Cagen
EREZE2HEER -

EpZAFBOT

(a)

(b)

HERNRBESBEI%ZE
B AM RS (R ©

HERNRBESEFEL 2K
m10% 2 SREM R - M
ZWHmMNBBLRERE SRR
E,Hﬁﬁﬁimsoa%!lﬂaﬁ
BRI %THE 2o (R
i) o

Biat - BEBEBITRHESHE
BN ER —FEN T
CagenZ B 18 A MY 75
m R ERE MR A R
TMEBE EFE R
EBEZNEETBRE
FiiEBEASEZERE
EREFEZ3% °
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(B)

Transactions with associates of the Group

During the year, the Group had significant transactions

(B)

B 7% B Bt 4

el

VI

BlZR5

RAFRER - ALEEBER

with associates of the Group as follows: RAIZEARRZMT :
2007 2006
—ETtHE ZEERF
HK$'M HK$'M
BHEET BEET
Construction transactions provided B 5 Al 2 1A% G IR 2 A
by subsidiaries of Hanison ([EsgIE]) <M B AR
Construction Holdings Limited R CEERS
("HCHL") 70.1 187.5
Interior and renovation transactions & Bk All3E 2 B A 7]
provided by subsidiaries of R#tZ AEREE
HCHL B X5 0.2 0.5
Sales of services to an associate MBS A A E RS 0.5 0.4
Sales of goods to an associate MEE AT HEEY 23.8 427
Management fee and other MEtE QRN ERE
operating service fees received R E A &L RS &
from associates 0.3 0.3
Interest income received from A Bk & A B Y 2 AL B A
associates 1.9 1.4
Rental income received 2 WA 0.4 —
Carpark rental paid EffEESES 0.2 —

B4 £002/900¢
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(C)  Compensation of key management personnel

The remuneration of directors and other members of

(©)

TEEEAEHNE

EENHEMEREEKENF

key management during the year was as follows: NZBemT:
2007 2006
—BEtE —EER
HK$'M HK$'M
BHEET BEATT
Short term employee benefits REEBEA
Fees kN 1.6 1.4
Salaries and other benefits e LAEAMEF 225 22.1
Performance related incentive AR
payments 17.2 11.0
41.3 34.5
Post-employment benefit BRI 18 A
Retirement benefits schemes RIRFE GBI K
contributions 1.0 1.0
42.3 35.5
The remuneration of directors and key executives is BEERFETHABZMEH

determined by the remuneration committee having
regard to the performance of individuals and market
trends.

FMEEe2E@ERIE TRAE
EHSBEERETE
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46.

BALANCE SHEET INFORMATION OF THE
COMPANY

Information of the Company’s condensed balance sheet is as
follows:

FABZEERRREH

ARRIZEHEERBRERDT

2007 2006

—EEtHF TEETRF

HK$'M HK$'M

BEEET BEATT

Non-current assets ERBEE 4,842.6 6,265.7

Current assets mEN & E 3,524.7 4,609.4

Current liabilities mEaE (3,728.3) (6,902.5)

Net current liabilities MBI B &R (203.6) (2,293.1)

Non-current liabilities ERBEE (2,322.8) (1,888.7)

Net Assets BEFE 2,316.2 2,083.9
Capital and reserves IR R

Share capital LN 337.5 3375

Reserves {1 1,978.7 1,746.4

2,316.2 2,083.9

Profit for the year ended 31 March 2007 of the Company
amounted to approximately HK$407.9 million (2006: loss of
HK$134.8 million).

Under the Company Law (Revised) Chapter 22 of the Cayman
Islands, the share premium of the Company is available for
distribution or paying dividends to shareholders subject to
the provisions of its memorandum or articles of association
and provided that immediately following the distribution of
dividends, the Company is able to pay its debts as they fall
due in the ordinary course of business. In accordance with
the Company’s articles of association, dividends can only be
distributed out of the accumulated profits of the Company
of HK$362.7 million at 31 March 2007 (2006: HK$130.4
million).

RKARREBE_ZEZ+HF=HA=1+—
HIEFE 2 @M% A40798EETT
(ZEZERF: FHE134.888
JT) °

BRIEFAESHESF22EKEFT QA
% ARRIZ R EER o RS A
REIERERE - WARRNAEBER
RH B ABBIME S Fr AR - M BRI S
& - RARIBRENEERBEEBE
Hi 215 - RIBARQRIZ AREHE
RAA) - R EAREIRZZTLF
=A=+—RHA#362.7EEH T (=
TTRF: 1304B8BT) 2 E2iHR
MRS °

ErHEESHEREHE
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