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The directors present their report and the audited financial
statements of the Company and the Group for the year ended
31 March 2007.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries comprise the marketing
and distribution of photographic developing, processing and
printing products and the operations of retail photographic
developing and processing shops. There were no significant
changes in the nature of the Group’s principal activities during
the year.

FINANCIAL RESOURCES

The Group’s cash and bank balances as at 31 March 2007 has
recorded a growth of 47.1% to HK$965 million (2006: HK$656
million) with a zero gearing ratio. The Group continued to take
every measure to extend work efficiency. During the fiscal year,
advertising and marketing expenses were HK$17 million and
administrative expenses were HK$85 million. Trade receivables
decreased by 78.5% to HK$19 million for the year, while
inventory decreased remarkably by 84.1% to HK$23 million
because of prudent management of trade receivables and
inventory. The Group had 365 employees (2006: 477),
remunerated largely based on industry practice, including
provident funds, insurance and medical benefits. The Group also
adopted a discretionary bonus programme determined annually
based upon the performance of the Group and the employee.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 March 2007 and the
state of affairs of the Company and the Group as at that date are
set out in the financial statements on pages 48 to 106.

An interim dividend of HK3.8 cents per ordinary share (2006:
HK2.2 cents per ordinary share) was paid on 7 February 2007.
The directors recommend the payment of a final dividend of
HK5.2 cents per ordinary share (2006: HK4.2 cents per ordinary
share) in respect of the year to shareholders on the register of
members on 17 August 2007. This recommendation has been
incorporated in the financial statements as an allocation of
retained profits within the equity section of the balance sheet.

SUMMARY FINANCIAL INFORMATION

Set out below is a summary of the published results and assets,
liabilities and minority interests of the Group for the last five
financial years, as extracted from the audited financial
statements. This summary does not form part of the audited
financial statements.



Year ended 31 March
HZE3A3IBLEE

2007 2006 2005 2004 2003
E RESULTS HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
g Revenue 827,204 1,250,595 1,232,828 1,395,111 1,735,428
BEEMNLZ Profit /(loss) for the year
wmA(EE) attributable to equity
holders of the Company 218,824 120,496 45,345 (61,647) 18,425
As at 31 March
M3A31H
EE-86BEK ASSETS, LIABILITIES AND 2007 2006 2005 2004 2003
DEBRERERS MINORITY INTERESTS HK$’000 HK$’'000 HK$’000 HK$’000 HK$'000
BEE Total assets 1,238,177 1,120,163 1,132,014 1,231,110 1,419,810
weE Total liabilities (113,292) (144,505) (131,878) (148,008) (255,032)
BEEFE Net assets 1,124,885 975,658 1,000,136 1,083,102 1,164,778
DB R Minority interests (16,087) (16,176) (16,073) (16,313) (16,358)
1,108,798 959,482 984,063 1,066,789 1,148,420
VE BERBME PROPERTY, PLANT AND EQUIPMENT
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Details of movements in the property, plant and equipment of
the Company and the Group during the year are set out in note
15 to the financial statements.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group
during the year are set out in note 16 to the financial
statements. Further details of the Group’s investment properties
are set out on pages 107 to 108.

SHARE CAPITAL AND SHARE OPTIONS

There were no movements in either the Company’s authorised
or issued share capital and share options during the year. Details
of the Company’s share capital and share options during the
year are set out in notes 29 and 30 to the financial statements,
respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to the
existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.
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RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in note 31(b) to the financial
statements and in the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2007, the Company’s reserves available for
distribution, calculated in accordance with the Companies Act
1981 of Bermuda (as amended), amounted to HK$255,622,000,
of which approximately HK$60,519,000 has been proposed as a
final dividend for the year. In addition, the Company’s share
premium account and capital redemption reserve account of
HK$478,773,000 and HK$1,619,000, respectively, may be
distributed in the form of fully paid bonus shares.

CHARITABLE CONTRIBUTIONS
During the year, the Group made charitable contributions
totalling HK$473,000.

MAJOR CUSTOMERS AND MAJOR SUPPLIERS

In the year under review, sales to the Group’s five largest
customers and the largest customer accounted for 24.45% and
8.66% of the Group’s total sales for the year, respectively.
Purchases from the Group’s five largest suppliers and the largest
supplier accounted for approximately 49.55% and 42.59% of the
Group’s total purchases for the year, respectively.

None of the directors of the Company or any of their associates
or any shareholders (which, to the best knowledge of the
directors, own more than 5% of the Company’s issued share
capital) had any beneficial interest in the Group’s five largest
customers and suppliers.

DIRECTORS
The directors of the Company during the year and up to the
date of this report were:

Executive directors:

Dr Sun Tai Lun Dennis (Chairman)
Ms Ng Yuk Wah Eileen

Mr Tang Kwok Tong Simon

Mr Sun Tao Hung Stanley (appointed on 1 April 20006)

Independent non-executive directors:
Mr Au Man Chung Malcolm
Ms Chiang Yun Rachel

Mr Li Ka Fai David

Mr Liu Hui Allan

Dr Wong Chi Yun Allan

(re-designated on 28 June 2007)

(re-designated on 28 June 2007)
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In accordance with bye-law 110 of the Company’s bye-laws, Mr
Liu Hui Allan, Mr Li Ka Fai David and Dr Wong Chi Yun Allan
will retire and, being eligible, will offer themselves for re-
election at the forthcoming annual general meeting.

The Company has received annual confirmations of
independence from all independent non-executive directors,
and as at the date of this report still considers them to be
independent.

DIRECTORS’ BIOGRAPHIES
Biographical details of the directors of the Company are set out
on pages 22 to 24 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

The Company entered into a service contract with each of the
following directors for the provision of management services by
these directors to the Group:

Dr Sun Tai Lun Dennis

Mr Sun Tao Hung Stanley
Ms Ng Yuk Wah Eileen

Mr Tang Kwok Tong Simon

Each service contract has a remaining unexpired term of 12
months as at 31 March 2007 and is terminable by either party
upon the giving of three months’ notice to the other party
thereafter.

Apart from the foregoing, no director proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not terminable by the
Company within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ REMUNERATION

The directors’ fees are subject to shareholders’ approval at
general meetings. Other emoluments are determined by the
Company’s board of directors with reference to directors’
duties, responsibilities, performance and the results of the
Group.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a material interest, either directly or indirectly,
in any contract of significance to the business of the Group to
which the Company or any of its holding companies or
subsidiaries was a party during the year.
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EERRORHEMBOCEGRRE DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

MR2007F3A31H » EER AR AR RNE A As at 31 March 2007, the interests and short positions of the

ZE(EERBSFRPEKA (TBHRAEMHK directors in the share capital and underlying shares of the

Bl1) EXVER) 2 RARBEERDFEFE & Company or its associated corporations (within the meaning of

R 5 REIE KRB 5 352K 38 B J A A5 A il Part XV of the Securities and Futures Ordinance (the “SFO”)), as

ZBEMA RERBLHTLARAESTETHE recorded in the register required to be kept by the Company

ERSFZESA ((EESFADAERQAAR pursuant to Section 352 of the SFO, or as otherwise notified to

BEBBERBMERLR ([BXAHM]) 2/ the Company and The Stock Exchange of Hong Kong Limited

RRBWT ¢ (the “Stock Exchange”) pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

ENFEERETE : Long positions in ordinary shares of the Company:
Number of shares held, capacity and nature of interest

BEROEE  FORERME

Directly Percentage of the
beneficially Founder Beneficiary Company'’s issued
Name of director Notes owned of a trust of a trust Total share capital
BE =i RADRBET
% By = BEEAR EFCAIA ZHA mF REzZEREIH
Dr Sun Tai Lun Dennis (i) & (ii) 1,000,000 700,034,214 11,242,000 712,276,214 61.20
BAfmEL
Ms Ng Yuk Wah Eileen 250,000 - - 250,000 0.02
REELZL
Mr Tang Kwok Tong Simon 400,000 - - 400,000 0.03
BEREE
Mr Sun Tao Hung Stanley (iii) & (iv) - - 711,276,214 711,276,214 61.12
BEShEE
KAARMEEREREZEZNIBERRM T The interests of the directors in the share options of the
30U IE - Company are separately disclosed in note 30 to the financial

statements.



HREERORERMKRBZHE :

Long positions in shares and underlying shares of associated

corporations:
Percentage of the
Name of Relationship Capacity associated
associated with the Numbers of  and nature corporation’s
Name of director corporation Company Shares shares held  of interest issued share capital
"A BEESe  REEEE BRTRA
= HELEER HANAHERE &t koeg SHORME ZEA
Dr Sun Tai Lun Searich Group Company’s Ordinary 25  Beneficiary 25
Dennis Limited intermediate shares of a trust
BAmEL holding (note (i)
company
EREZ2HN BEER (W) EEA-3-IN
BERAR
-ditto- -ditto- Ordinary 75  Founder 75
shares of a trust
(note (ii))
Bt &L BB (i) EREAIMA
100 100
Dr Sun Tai Lun Fine Products Company’s Ordinary 103,000,000  Founder 100
Dennis Limited ultimate shares of a trust
BAmEL holding (note (i)
company
ERFZ BRI (B (i) EREAIMA
BRERAA
B 5E - Notes:

(i)

BRAMBIRBESHLEETLAA
11,242,000 R0 2 % - ZERH A
Dago CorporationH 3 B ° Dago
Corporation A RBEZHESTMRYL » B
Trident Corporate Services (B.V.1.) Limited
(EARRBEABELETRERENEM
5832 2 B 1& 15 5 The Dennis Family TrustZ
FEABH) Fi#E ° Dago CorporationZi
# B Searich Group Limited© 2 1T IR Z<
25% °

B & K fm 18 £ 2 The Sun Family TrustZ
Bl A » Z{EFEFF B Fine Products Limited
22 EE TR » MSearich Group
Limited Z B # 17 I& 4~ 75%H Fine Products
Limited$H » RBEKBE LT HRHES
Limited B X 2 &
700,034,214} JR 13 ;2 #E % ° Fine Products
Limited & Searich Group Limited f 3578 23
AEBERNFR TN EERRARAEMEA
RO REBERD ZERIBG -

Fine Products

(1)

(ii)

Dr Sun Tai Lun Dennis is deemed to be interested in a total of
11,242,000 shares in the Company directly held by Dago
Corporation, which is incorporated in the British Virgin Islands
and is owned by Trident Corporate Services (B.V.l.) Limited in its
capacity as the trustee of The Dennis Family Trust, a discretionary
trust established for the benefit of Dr Sun Tai Lun Dennis and his
family members. Dago Corporation also held 25% of the issued
share capital of Searich Group Limited.

Dr Sun Tai Lun Dennis is deemed to be interested in
700,034,214 shares in the Company held by Fine Products
Limited by virtue of him being the founder of The Sun Family
Trust which held the entire issued share capital of Fine Products
Limited. 75% of the issued share capital of Searich Group
Limited is held by Fine Products Limited. Details of the interest
of Fine Products Limited and Searich Group Limited in the
Company can be found in the section “Substantial shareholders’
and other persons’ interests in shares and underlying shares”

below.
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(iii) Mr Sun Tao Hung Stanley is deemed to be interested in a total of
11,242,000 shares in the Company directly held by Dago
Corporation, which is incorporated in the British Virgin Islands
and is owned by Trident Corporate Services (B.V.l.) Limited in its
capacity as the trustee of The Dennis Family Trust, a discretionary
trust established for the benefit of Dr Sun Tai Lun Dennis and his
family members including Mr Sun Tao Hung Stanley. Dago
Corporation also held 25% of the issued share capital of Searich

Group Limited.

(iv) Mr Sun Tao Hung Stanley is deemed to be interested in
700,034,214 shares in the Company held by Fine Products
Limited by virtue of him being the beneficiary of The Sun Family
Trust which held the entire issued share capital of Fine Products
Limited. 75% of the issued share capital of Searich Group
Limited is held by Fine Products Limited. Details of the interest
of Fine Products Limited and Searich Group Limited in the
Company can be found in the section “Substantial shareholders’
and other persons’ interests in shares and underlying shares”

below.

Save as disclosed above, as at 31 March 2007, none of the
directors had registered an interest or short position in the
shares and underlying shares of the Company or any of its
associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ interests and
short positions in shares and underlying shares” above and in
the share option scheme disclosures in note 30 to the financial
statements, at no time during the year were rights to acquire
benefits by means of the acquisition of shares in or debentures
of the Company granted to any director or their respective
spouse or minor children, or were any such rights exercised by
them; or was the Company or any of its holding company or
subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

SHARE OPTION SCHEMES
Details of the share option schemes of the Company are
separately disclosed in note 30 to the financial statements.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES
As at 31 March 2007, the following interests and short positions

in the shares and the underlying shares of the Company, which
were recorded in the register of interests required to be kept by
the Company pursuant to Section 336 of the SFO:

(1)

Long positions of substantial shareholders who were

entitled to exercise or control the exercise of 10% or

ZRRZHFE more of the voting power at any general meeting of the
Company:
Percentage of
Number of the Company’s
Name of Capacity and ordinary issued share
shareholder nature of interest shares held Notes capital
BEALDE
2 EITRAK
KR SO RERMEE BEEBERYER Fff = Bk
Sun Tai Lun Beneficial owner 1,000,000
Dennis BEREBA
PN Beneficiary of a trust 11,242,000
Cit-2-IN
Founder of a trust 700,034,214
ERERI A
712,276,214 61.20
Fine Products Limited Beneficial owner & interest 700,034,214 (i) & (ii) 60.15
of a controlled corporation
EREEARERATESR
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 51.56
EREEA
Trident Corporate Trustee 711,276,214 (i) & (ii) 61.12
Services (B.V..) EREEBA
Limited
Tang Sau Ying Betty Interest of spouse 712,276,214 (ii) & (iii) 61.20
BH R B 58 7 2
Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 61.12

SN

BREHSA
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (Continued)

(2)

Long positions of other substantial shareholders:

Number of

Percentage of
the Company’s

Name of Capacity and ordinary issued share
shareholder nature of interest shares held Notes capital
BFAEARLH
2#ITRA
RE BOREEMLE BELZBRRYE Mt = Ao
Allianz Aktiengesellschaft Interest of a controlled 111,784,000 9.60
corporation
STErEER
Allianz Finanzbeteiligungs Interest of a controlled 111,784,000 9.60
GmBH corporation
STErEER
Dresdner Bank Interest of a controlled 111,784,000 9.60
Aktiengesellschaft corporation
TErEER
Dresdner Bank Interest of a controlled 111,784,000 (v) 9.60
Luxembourg S.A. corporation
SErEER
Veer Palthe Voute NV Interest of an investment 111,784,000 (v) 9.60
manager
RELE#ER
Fung Kwok Lun William Interest of a controlled 70,000,000 (vi) & (viii) 6.01
5 Bl 4w corporation
SErEER
Li & Fung (Retailing) Beneficial owner 70,000,000 6.01
Limited BEREAA
Mg (ZE)ER2T
Li & Fung (1937) Limited Interest of a controlled 70,000,000 6.01
AME (1937) BR 2 A corporation
STErEER
King Lun Holdings Limited Interest of a controlled 70,000,000 6.01
corporation
2 3 E i
J.P. Morgan Trust Company  Trustee 70,000,000 (vii) & (viii) 6.01
(Jersey) Limited EREEA

Pt E -

Notes:

(i) 70 A B 847 IR 19 #9 100,000,0008% AR 17 B (i)
8.59%FH Fine Products LimitedEH E#H -
H #2600,034,2 1488 & 19 1 Searich Group
Limited# & + MFine Products Limited 8 #
BZAAEBITRAT5% ° Fine Products
LimitedREBRELEFESEMARYL - B
Trident Corporate Services (B.V.l.) Limited

LAThe Sun Family TrustfS5E A S 3 FT IR ©

100,000,000 shares representing 8.59% of the Company’s shares

in issue are directly owned by Fine Products Limited. The

remaining 600,034,214 shares are owned by Searich Group

Limited, in which Fine Products Limited held 75% of its issued

share capital. Fine Products Limited is incorporated in the British

Virgin Islands and is owned by Trident Corporate Services (B.V.l.)

Limited in its capacity as the trustee of The Sun Family Trust.
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(iv) HiB5L K £ BRIEH § A The Sun Family Trust
¥ Dennis Family TrustZ 2 Z A HRAER
AATERT711,276, 2148 B 5 = % -

(v) Allianz AktiengesellschaftZ*EﬁTiT’Jiﬁi@_
R ZEXBEMmMBZAE - B Allianz
Finanzbeteiligungs GmBH (#E & 81.1%) *
Dresdner Bank Aktiengesellschaft »
Dresdner Bank Luxembourg S.A.K Veer
Palthe Voute NV °

(vi) BEREECREDNEB—RITELE
miEE DAL (ZTE)ERLT -~ AL
(1937)8 R 2 3 X King Lun Holdings
Limited (B3 G Bl 48 56 £ B 50% 2 B &) ©

(vii) J.P. Morgan Trust Company (Jersey)
Limited 2 B3 T3 3E 1B — R 3 R EBE M 5
T BAE(RE)ERQA - ME(1937)
AR F KKing Lun Holdings Limited (F
J.P. Morgan Trust Company (Jersey)
Limited B 50% 2 &) °

(viii) £ EEE (vi) R (vil) BT S B 4R %5 4 R ).P.
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(i) Such interests have been included as the interests of Dr Sun Tai

Lun Dennis.

(iii) Ms Tang Sau Ying Betty is deemed to be interested in
712,276,214 shares of the Company through the interests of her

spouse, Dr Sun Tai Lun Dennis.

(iv) Mr Sun Tao Hung Stanley is deemed to be interested in a total of
711,276,214 shares of the Company by virtue of him being a
beneficiary of The Sun Family Trust and the Dennis Family Trust.

(v) The interests of Allianz Aktiengesellschaft are held via a chain of
controlled corporations namely Allianz Finanzbeteiligungs GmBH
(81.1% owned), Dresdner Bank Aktiengesellschaft, Dresdner

Bank Luxembourg S.A. and Veer Palthe Voute NV.

(vi) The interests of Mr Fung Kwok Lun William are held via a chain
of controlled corporations, namely Li & Fung (Retailing) Limited,
Li & Fung (1937) Limited and King Lun Holdings Limited (which
is 50% owned by Mr Fung Kwok Lun William).

(vii) The interests of |.P. Morgan Trust Company (Jersey) Limited are
held via a chain of controlled corporations, namely Li & Fung
(Retailing) Limited, Li & Fung (1937) Limited and King Lun
Holdings Limited (which is 50% owned by ]J.P. Morgan Trust
Company (Jersey) Limited).

(viii)  The interests of Mr Fung Kwok Lun William and ]J.P. Morgan Trust
Company (Jersey) Limited as mentioned in the above notes (vi)
and (vii) refer to the same block of shares in the Company.

Save as disclosed above, as at 31 March 2007, no person, other
than the directors of the Company, whose interests are set out
in the section “Directors’ interests and short positions in shares
and underlying shares” above, had registered an interest or
short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to Section
336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the directors, at least 25% of the
Company’s total issued share capital was held by the public as
at the date of this report.

AUDITORS

Ernst & Young retire and a resolution for their reappointment as
auditors of the Company will be proposed at the forthcoming
annual general meeting.

ON BEHALF OF THE BOARD

Sun Tai Lun Dennis
Chairman

Hong Kong
28 June 2007
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