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ANNOUNCEMENT

Possible Privatisation

Resumption of Trading

	The Board received a letter on 23 July 2007 from a substantial shareholder who has expressed an interest to put forward a proposal to privatise the Company, which may or may not materialise.

Shareholders and investors are advised to exercise caution when trading in the shares of the Company.

Trading of the shares of the Company was temporarily suspended at the request of the Company at 2:30 p.m. on 23 July 2007 pending release of this announcement.  The Company has applied for the resumption of trading of the shares of the Company with effect from 9:30 a.m. on 25 July 2007.



The board of directors (the "Board") of Lei Shing Hong Limited (the "Company") announces that the Company has received a letter dated 23 July 2007 (the "Letter") from a substantial shareholder, Amerdale Investments Limited, which has expressed an interest in putting forward a privatisation proposal for the Company which if successful would lead to a withdrawal of the listing of the Company's shares on The Stock Exchange of Hong Kong Limited.

In the Letter, Amerdale Investments Limited has informed the Company that another substantial shareholder, Victon Investment Limited, has indicated an intention to join Amerdale Investments Limited in making a possible privatisation proposal.  As at the date of this announcement, Amerdale Investments Limited and Victon Investment Limited hold approximately 19.35% and 22.18% of the Company's issued shares, respectively, and Amerdale Investments Limited, Victon Investment Limited (together the "Substantial Shareholders") and their concert parties hold in the aggregate approximately 41.53% of the Company's issued shares.

The Letter makes clear that the making of a formal offer and, if an offer is made, the final price of that offer would depend upon a range of matters, including completion of satisfactory due diligence, the outcome of a valuation exercise regarding the Company's property holdings (if necessary), confirmation of available financing on satisfactory terms and the receipt of all necessary regulatory approvals.  If a privatisation proposal is put forward, the Letter indicates a potential offer price for the Company's shares not already held by the Substantial Shareholders and their concert parties within a range of HK$6.20 to HK$6.60 per share.  The Substantial Shareholders have confirmed that if an offer is made, the offer price will not be lower than HK$6.20.
The Board convened a meeting to discuss the Letter and the release of this announcement on 23 July 2007.
There is currently no certainty that any offer will be made.  The Company understands from the Substantial Shareholders that, if made, a privatisation offer is likely to be made in the next four months.  The Company will make further announcements regarding the privatisation proposal as and when appropriate or required by applicable rules and regulations. 
The Board has noted the recent unusual price movement of the shares of the Company  and wish to state that, save as disclosed above, the Board is not aware of any reason for such movement.

In the meantime, shareholders and potential investors are advised to exercise caution when trading in the shares of the Company.

In accordance with Rule 3.8 of the Hong Kong Code on Takeovers and Mergers ("Code"), associates of Amerdale Investments Limited, Victon Investment Limited and the Company are hereby reminded to disclose their dealings in the securities of the Company pursuant to the requirements of the Code.
In accordance with Rule 3.8 of the Code, Note 11 to Rule 22 of the Code is reproduced below in full: 
"Responsibilities of stockbrokers, banks and other intermediaries

Stockbrokers, banks and others who deal in relevant securities on behalf of clients have a general duty to ensure, so far as they are able, that those clients are aware of the disclosure obligations attaching to associates and other persons under Rule 22 of the Code and that those clients are willing to comply with them.  Principal traders and dealers who deal directly with investors should, in appropriate cases, likewise draw attention to the relevant Rules of the Code.  However, this does not apply when the total value of dealings (excluding stamp duty and commission) in any relevant security undertaken for a client during any 7-day period is less than HK$1 million.

This dispensation does not alter the obligations of principals, associates and other persons themselves to initiate disclosure of their own dealings, whatever total value is involved.

Intermediaries are expected to cooperate with the Executive in its dealings enquiries.  Therefore, those who deal in relevant securities should appreciate that stockbrokers and other intermediaries will supply the Executive with relevant information as to those dealings, including identities of clients, as part of that co-operation."
Trading of the shares of the Company was temporary suspended at the request of the Company at 2:30 p.m. on 23 July 2007 pending release of this announcement.  The Company has applied for the resumption of trading of the shares of the Company with effect from 9:30 a.m. on 25 July 2007.
   By Order of the Board

Lei Shing Hong Limited

Lim Mooi Ying, Marianne

Executive Director
Hong Kong, 24 July, 2007

As at the date of this announcement, the executive directors of the Company are Mr. David Park, Mr. Gan Khian Seng, Mr. Yong Foo San and Ms. Lim Mooi Ying, Marianne.  The non-executive directors of the Company are Mr. Christopher Patrick Langley, Mr. Victor Yang and Mr. Lam Kwong Yu.  The independent non-executive directors of the Company are Mr. Fung Ka Pun, Mr. Hubert Meier and Mr. Alan Howard Smith. 

The information in this announcement has been supplied by the directors of the Company.  The directors of the Company jointly and severally accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in  this announcement have been arrived at after due and careful consideration and there are  no other facts not contained in this announcement, the omission of which would make any statements in this announcement misleading.
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