Consolidated Financial Statements

CONSOLIDATED INCOME STATEMENT
For the year ended 31 March 2007

2007 2006
Notes HK$’000 HK$’000
Revenue 6 636,848 484,674
Cost of sales (874,913) (299,625)
Gross profit 261,935 185,049
Other income 8 1,286 924
Distribution costs (10,448) (9,123)
Administrative expenses (145,499) (119,305)
Allowance and write off of bad and doubtful debts (1,724) (5,940)
(Allowance) write back for amount due from an associate (6,000) 900
Share of result of an associate 675 (1,969)
Finance costs 9 (3,820) (8,797)
Profit before taxation 96,405 46,739
Income tax expense 12 (18,074) (7,941)
Profit for the year attributable to equity holders
of the Company 13 78,331 38,798
Dividends paid 14 15,100 6,300
Earnings per share 15

Basic

Diluted

49 Decca Holdings Limited
Annual Report 2007

HK39.17 cents

HK19.40 cents

HK38.85 cents

HK19.40 cents




SE P ®R

meEWmER
Bz ZZ+F=-A=1+—HItEE
—EELEHE —EERF

b= THET TAT
WA 6 636,848 484,674
$HE AR (374,913) (299,625)
E7 261,935 185,049
H At = 8 1,286 924
W2k = DN (10,448) (9,123)
THR X (145,499) (119,305)
R I AR AE 4 R B (1,724) (5,940)
JE Uk Bt 2 R B BRTB (XE4E) [0 48 (6,000) 900
NG 675 (1,969)
B 5 B AN 9 (3,820) (3,797)
R F A1 S ) 96,405 46,739
IS 12 (18,074) (7,941)
RNEFEEFEDRLERE 2 5% F 13 78,331 38,798
B RE 14 15,100 6,800
& A 15

HAK 39.1738 1l 19.407811
BE 38.853& 11l 19.4078 11
EEERAERED A
—EELFEER 50



Consolidated Financial Statements

CONSOLIDATED BALANCE SHEET
At 31 March 2007

2007 2006
Notes HK$’000 HK$’000
Non-current assets
Property, plant and equipment 16 155,178 123,734
Prepaid lease payments 17 2,725 2,450
Investment in an associate 18 4,452 3,134
162,355 129,318
Current assets
Inventories 19 108,750 89,316
Amounts due from customers for contract work 20 10,608 9,230
Trade receivables 21 112,608 99,927
Other deposits and prepayments 19,317 8,212
Amount due from an associate 21 5,468 8,046
Prepaid lease payments 17 245 168
Tax recoverable 1,742 496
Bank balances and cash 21 68,338 55,092
327,076 270,487
Current liabilities
Amounts due to customers for contract work 20 5,013 16,511
Trade payables 22 48,570 34,050
Other payables and accruals 68,110 55,545
Obligations under finance leases - due within one year 23 1,882 2,738
Taxation 14,351 5,970
Bank loans 24 27,385 23,098
Bank overdrafts 647 1,928
165,958 139,840
Net current assets 161,118 130,647
323,473 259,965
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Consolidated Financial Statements

CONSOLIDATED BALANCE SHEET (continued)
At 31 March 2007

2007 2006
Notes HK$’000 HK$’000

Non-current liabilities
Obligations under finance leases — due after one year 23 466 2,229
Bank loans 24 24,380 26,997
Deferred taxation 25 2,104 4,671
26,950 33,897
296,523 226,068

Capital and reserves

Share capital 26 20,000 20,000
Reserves 276,523 206,068
Equity attributable to equity holders of the Company 296,523 226,068

The consolidated financial statements on pages 49 to 126 were approved and authorised for issue by the Board of

Directors on 16 July 2007 and are signed on its behalf by:

Tsang Chi Hung Liu Hoo Kuen
CHAIRMAN VICE CHAIRMAN
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Consolidated Financial Statements

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 March 2007

Share Share Contributed Capital Translation Retained
capital premium surplus reserves reserve profits Total
HK$'000 HK$'000 HK$000 HK$000 HKS000 HK$000 HK$000

At 1 April 2005 20,000 47,640 18,865 8,662 149 98,001 193,317
Exchange difference
arising on translation

of foreign operation — — — — 650 — 650
Share of changes in
equity of associates — — — — 103 — 103

Net income recognised
directly in equity — — — — 753 — 753
Profit for the year — — — — — 38,798 38,798

Total recognised income

for the year — — — — 758 38,798 39,551
Final dividend paid — — — — — (2,800) (2,800)
Interim dividend paid — — — — — (4,000) (4,000)

At 31 March 2006 and

1 April 2006 20,000 47,640 18,865 8,662 902 129,999 226,068
Exchange difference

arising on translation

of foreign operation — — — — 6,581 — 6,581
Share of changes in

equity of associates — — — — 643 — 643
Net income recognised

directly in equity — — — — 7,224 — 7,224
Profit for the year — — — — — 78,331 78,331

Total recognised income

for the year — — — — 7,224 78,331 85,555
Final dividend paid — — — — — (7,700) (7,700)
Interim dividend paid — — — — — (7,400) (7,400)
At 31 March 2007 20,000 47,640 18,865 8,662 8,126 193,230 296,523

The contributed surplus represents the difference between the nominal value of the shares of the subsidiaries and the
nominal amount of the Company’s shares issued for the acquisition at the time of the reorganisation.
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Consolidated Financial Statements

CONSOLIDATED CASH FLOW STATEMENT
For the year ended 31 March 2007

2007 2006
HK$’000 HK$’000
OPERATING ACTIVITIES
Profit before taxation 96,405 46,739
Adjustments for:
Interest income (712) (362)
Interest expense 3,820 3,797
Depreciation and amortisation 23,5637 19,379
Amortisation of prepaid lease payments 245 168
Share of result of an associate (675) 1,969
Expected loss on construction contracts 705 —
Allowance and write off of bad and doubtful debts 1,724 5,940
Allowance for slow moving inventories 3,419 2,271
Allowance (write back) for amount due from an associate 6,000 (900)
Loss on disposals of property, plant and equipment 229 3,105
Operating cash flows before movements in working capital 134,697 82,106
Increase in inventories (22,853) (18,884)
Increase in amounts due from customers for contract work (2,083) (1,182)
Increase in trade receivables (14,405) (19,498)
(Increase) decrease in other deposits and prepayments (11,105) 2,893
(Decrease) increase in amounts due to customers for contract work (11,498) 14,171
Increase in trade payables 14,520 7,812
Increase in other payables and accruals 12,565 20,072
Net cash from operations 99,838 87,490
Hong Kong Profits Tax paid (8,931) (5,544)
Overseas profits tax paid (4,575) —
NET CASH FROM OPERATING ACTIVITIES 86,332 81,946
INVESTING ACTIVITIES
Increase in prepaid lease payments (560) —
Purchase of property, plant and equipment (53,133) (47,225)
Increase in amount due from an associate (3,422) (1,409)
Proceeds from disposals of property, plant and equipment 27 1,030
Interest received 712 362
NET CASH USED IN INVESTING ACTIVITIES (56,376) (47,242)
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Consolidated Financial Statements

CONSOLIDATED CASH FLOW STATEMENT (continued)
For the year ended 31 March 2007

2007 2006
HK$’000 HK$’000

FINANCING ACTIVITIES
Dividend paid (15,100) (6,800)
Repayment of finance leases (2,619) (2,759)
Interest on bank loans (3,577) (3,500)
Interest on obligations under finance leases (243) (297)
Increase in bank loans 1,670 6,652
NET CASH USED IN FINANCING ACTIVITIES (19,869) (6,704)
NET INCREASE IN CASH AND CASH EQUIVALENTS 10,087 28,000
CASH AND CASH EQUIVALENTS AT 1 APRIL 53,164 25,027
EFFECT OF FOREIGN EXCHANGE RATE CHANGES, NET 4,440 187
CASH AND CASH EQUIVALENTS AT 31 MARCH 67,691 53,164

ANALYSIS OF THE BALANCES OF CASH AND

CASH EQUIVALENTS
Bank balances and cash 68,338 55,092
Bank overdrafts (647) (1,928)
67,691 53,164
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