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Chairman’s Statement
TERS

Dr. Lam Man Chan
M EETE L

On behalf of the Board of Directors (the “Board”), | am pleased to
present the annual results for the year ended 31 March 2007 to our

shareholders.

AANBRREZS ([EFE2)MARKREZR

Ez%4E -

RESULTS AND DIVIDENDS

For the financial year (“FY") ended 31 March 2007,
the Group’s turnover was HK$3,655 million, an
increase of 29% as compared to last year. Net profit
amounted to HK$13 million, representing no change
of HK$13 million last year.

During the year, an interim dividend of
HK$7,930,000, representing a payout ratio of about
61% of the current year profit, has been paid. Having
considered the future cash flow requirements for the
business development, the Board adopts a prudent
approach and does not recommend the payment of
a final dividend for the year ended 31 March 2007
(2006: NIL).
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EMS Division

During the year under review, the Group’s EMS
Division recorded sales of HK$3,643 million. A
number of factors affected the revenue amount and
its composition:

- The Group’s efforts in changing the product mix
in the past few years has begun to pay off.

- Strong market demand for digital products,
which included mainly portable DVD players and
digital photo frames, contributed about 25% of
the Group’s total sales for the year.

- Contribution from the mobile division, which was
set up in Dongguan during the year, amounted
to sales of HK$158 million.

-  Replacement of home audio products with
higher value-added digital products helped
decrease sales of this category to 50% of total
sales, as compared to 80% last year.

During the year, the United States remained the EMS
Division’s largest market and the percentage of
American sales to total sales increased from 71% to
79% as compared to last year. This increase was
mainly due to fulfillment of certain event sales order
for Wal-mart.

The gross margin decreased from 5.4% of prior year
to 4.5% because of the following adverse factors: —

- negligible profit contribution to the Group from
sales of conventional portable CD players and
standalone DVD players because of intense
price competition; and

- Significant increase in raw materials and labour
costs as well as in royalties and license fees.

The operating profit of the EMS division for the year
was about HK$11 million (2006: HK$12 million). The
decrease in operating profit was mainly attributable
to the initial operating loss incurred by the mobile
division.
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As at 31 March 2007, the Group had in operation 24
production lines in Dongguan and 25 production
lines in Qingyuan. However, the Group has continued
to consolidate its manufacturing facilities to gain
operating efficiency. The aim is to establish Qingyuan
Industrial Estate as the Group’s major manufacturing
arm in China. During the year, most of the component
manufacturing facilities were relocated to Qingyuan
and the Dongguan assembly operations are
expected to migrate to Qingyuan in an orderly
fashion. The capital expenditure on property, plant
and equipment for the year totaled about HK$100
million, mainly HK$25 million invested in moulds and
HK$28 million in plant and machinery.

Properties Division

The Group’s Properties Division comprises
investment properties in land and factory buildings
in Fenggang, Dongguan, which help to earn recurring
income and/or realise potential capital appreciation.

The fair value gain on investment properties was
HK$58 million (FY2006: HK$33 million) and the
relevant deferred tax for these fair value gains
charged under “Tax” on the consolidated income
statement was HK$19 million (FY2006: HK$11
million). During the year, the Group has paid about
HK$22 million to obtain the proper land use rights
for the PRC properties.

The investment properties were created from a
change of use of certain plants in Dongguan to rental
purpose, a result of the Group’s effort to consolidate
its operation to Qingyuan. As of 31 March, 2007, the
total gross floor area (GFA) of the investment
properties was about 350,000 square meters.

The Group believes these investment properties in
Fenggang can provide stable income and possess
re-development potential. Fenggang, known as “the
Backyard of Shenzhen”, is located at the southern
tip of Dongguan. It is adjacent to Longgang, a fast
developing district of Shenzhen. Hence, Fenggang
has become a key traffic hub connecting Shenzhen
and Dongguan.
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Fenggang is primarily a base for processing industries,
currently with more than 1,000 different enterprises and
manufacturers engaging in more than 20 industries. Local
residents’ purchasing power are expected to continue to
increase in line with Fenggang’s rapid economic growth.
Shenzhen’s, and in particular, Longgang’s strong growth
in real estate development since 2005 are having a
knock-on effect on Fenggang’s real estate market, and
which could have a beneficial impact on the development
value of the Group’s investment properties.

EMS Division

The sales mix should continue to change significantly in
FY2008, reflecting the company’s drive to upgrade its
product mix. The conventional home audio business is
expected to significant decrease to about 30% of the
total sales because of the strategic decision to reduce
the portable CD players business. The sales of panel
display products, while as a key driver for sales growth,
will be subjected to supply availability of TFT panels to
meet its sales targets. The market supply for TFT panels
has tightened considerably since April 2007 because of
the strong market demand for related panel display
products. The Group will endeavor to secure sufficient
allocations from its suppliers to meet sales demand. The
Group expects the total sales of EMS Division for the
coming year will decrease by about 20% to 25%, as
compared to last year.

With the drastic reduction in home audio business, the
Group plans to aggressively launch new products for
replacement and carry out cost reduction measures to
reduce overhead. The Group has developed a new range
of digital products which include digital boomboxes,
global position system (GPS) devices (both in-car and
portable), high definition (HD) radios. New models of
panel display products including digital photo frames
and portable televisions will also be launched to the
market.
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On the effort to reduce cost, the situation remains
challenging. Raw material prices remain at high levels
and operating costs in China continue to rise as a
consequence of the appreciation of the Renminbi (“RMB”)
currency and upward pressure on wages and employee
benefits.

The Group is in the process of restructuring of its
operational activities in Dongguan and Qingyuan. The
Group aims to become leaner and more efficient, thus
allowing the Group to establish an efficient and
competitive manufacturing platform in China. The
measures taken for change in product mix, cost control
and the restructuring of manufacturing operations, upon
completion this year, will definitely benefit the Group.

The Group has managed the balance sheet in a prudent
but proactive way. We have early repaid the syndicated
loan in March 2007 and during the year the Group has
obtained term loans from Hang Seng Bank Limited and
Agricultural Bank of China. The Group is also reviewing
the overall debt and equity structure and will consider
different means of financing to rectify the net current
liabilities as recorded at 31 March 2007. Subsequent to
the balance sheet date, the Group has additionally
obtained a standby term loan facility of about RMB180
million from Agricultural Bank of China, secured by the
properties in Qingyuan Industrial Estate, to further
strengthen its liquidity.

Properties Division

With the ratification of land titles for the various properties
in Dongguan, the Group will pursue initiatives to enhance
the value of these properties and will consider different
ways to provide best returns to the Group and maximise
their potential value. At present, the investment properties
are or will be rented out to earn recurring income.

The difficult operating environment in recent years for
the consumer electronic industry continues to persist and
the Group is working vigorously to overcome the
challenges ahead. The Group will also actively and
consistently seek new investment opportunities, with an
aim to enhance the value of the Group.
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Employee Information

As at 31 March 2007, the Group had approximately
24,300 employees (2006: approximately 32,000). The
remuneration packages are generally structured with
reference to market conditions and the individual
qualifications. Salaries and wages of the Group’s
employees are normally reviewed on an annual basis
based on performance appraisals and other relevant
factors. Bonuses are normally paid to the management,
based on individual merits as well as the results from
the respective companies for which the staff works.
Benefit plans for its Hong Kong staff include a provident
fund scheme and medical and life insurance. The Group
also maintains a Share Options Scheme, under which
options may be granted to employees to subscribe for
shares in the Company. This Share Option Scheme is
designed to give employees an incentive to perform.

On behalf of the Board, | wish to take this opportunity to
express my sincere gratitude to our management team
and staff for their hard work and dedication in the past
year. | also wish to thank our shareholders, customers,
suppliers, bankers and business partners for their
continued trust and support.

By order of the Board
Lam Man Chan
Chairman

Hong Kong, 16 July 2007
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Management Discussion and Analysis

BEEE W 2D

Turnover
During the year, the Group’s turnover increased
to HK$3,655 million, up by 29% as compared to
last year. The increase was mainly attributable
to the fulfillment of certain event sales order with
Wal-mart.

During the year, sales of home audio products
accounted for approximately 49% of the Group’s
turnover, a decrease of 38% over last year, and
remained as its core business. Sales of digital
products contributed to approximately 45% of
the Group’s turnover, an increase of 181% over
last year.

Gross Margin

The Group continued to change its product mix
and reduced the sales of CD audio products
which used plastics, laminates and metals as
the key raw materials. However, the electronics
consumer products market remained intensely
competitive and during the year, the gross profit
margin decreased to 4.5%.

Expenses

The Group’s administrative expenses increased
by 13% as compared to the previous year and
totaled to HK$122 million. The percentage of
administrative expenses to total sales dropped
to 3.3% (2006: 3.8%). The Group’s selling and
distribution expenses increased to approximately
HK$37 million. The Group’s finance costs
increased substantially to HK$37 million as a
result of significantly higher average interest
rates and the increase in bank borrowings in
RMB.
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Property Investment

The Group has changed the use of certain plants
in Dongguan to third party rentals following the
consolidation of operations into Qingyuan
Industrial Estate. Accordingly, the carrying value
of investment properties increased from HK$186
million to HK$467 million. The increase in fair
value of investment properties, which was
credited to current year’s income statement,
amounted to HK$58 million. During the year, the
transfers from property, plant and equipment
and land use rights were HK$199 million and
HK$23 million respectively.

Working Capital Management and Dividend Policy
As at 31 March 2007, the Group maintained bank
balances and cash of approximately HK$167
million (2006: HK$199 million). The Group’'s
average inventory turnover was about 44 days
(2006: 56 days). The Group’s average trade
receivables turnover was maintained at 16 days
(2006: 16 days).

Financing and Capital Structure

For the year ended 31 March 2007, the Group’s
total debts stood at approximately HK$714
million (2006: HK$702 million), of which HK$285
million (2006: HK$318 million) were not
repayable within one year. The borrowings
included outstanding balances of several term
loan facilities from several banks, totaled
HK$342 million. The Group also issued letters
of credit to procure the supplies of critical
components and certain raw materials. The
increase in net debt was mainly due to new
borrowings for the purposes of CAPEX and daily
operation.

The Group’s borrowings are primarily
denominated in Hong Kong Dollars, US Dollars
and RMB and the Group will hedge against
currency exposure as well as interest rate
expense, particularly for the borrowings in RMB,
as appropriate.
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Capital Expenditure on Property, Plant and
Equipment

Total capital expenditure for the year was
HK$100 million (2006: HK$125 million), out of
which HK$19 million was spent on the
construction of production plants, HK$28 million
for the acquisition of plant and machinery and
HK$25 million for moulds investment.

Disposal of an Associate and Available-for-sales
Financial Assets

During the year, the Group disposed of 50%
interest in Metro Capital Securities Limited to
Dr. Lam Man Chan at a consideration of HK$20
million, which was approximate to the carrying
value of the Group. In addition, the investment
in listed securities had been disposed during
the year with a cash inflow of HK$16 million.

Liquidity and Financial Resources

The net current liabilities of the Group as at 31
March 2007 was approximately HK$34 million
(2006: net current assets at HK$37 million) and
the current ratio was 0.96 (2006: 1.05). The net
current liabilities arose mainly resulting from the
early repayment of syndicated loan of HK$152
million in March 2007. Shareholders’ funds were
maintained at approximately HK$1,077 million
(2006: HK$1,070 million).

Pledge of Assets

As at 31 March 2007, certain of the Group’s
assets (including investment properties,
property, plant and equipment and land use
rights) with the carrying value of totalling
HK$334 million were pledged to secure certain
banking facilities granted to the Group.

Capital Commitments

As at 31 March 2007, the Group had capital
commitments contracted but not provided for
and authorised but not contracted for of HK$10
million and HK$1 million respectively.
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Treasury Policy

The majority of the Group’s sales and purchases
are denominated in Hong Kong Dollars or US
Dollars. As Hong Kong Dollars and US Dollars
are pegged, the Group had minimum exposure
to foreign exchange fluctuation in this respect.
The labour costs and other overheads incurred
in China were denominated in RMB and during
the year, the Group had entered into an one
year structured forward contract for RMB in the
amount of US$1 million with the Hongkong and
Shanghai Banking Corporation Limited for
hedging purposes. The Group will closely
monitor the overall currency and interest rate
exposures particularly for the bank borrowings
in RMB which was about HK$169 million as at
31 March 2007. When considered appropriate,
the Group will hedge against currency exposure
as well as interest rate exposure.
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Corporate Governance Report

tERERAMS

The board of directors of the Company (the “Board”)
is committed to maintaining good corporate
governance standards and procedures to ensure the
integrity, transparency and quality of disclosure in
order to enhance the shareholders’ value.

The Company has applied the principles and
complied with all the applicable code provisions of
the Code on Corporate Governance Practices
(“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
for the year ended 31 March 2007, save for the
deviations discussed below. The Board will
continuously review and improve the corporate
governance practices and standards of the Company
to ensure that business activities and decision
making processes are regulated in a proper and
prudent manner.

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules as its
own code of conduct regarding directors’ securities
transactions (the “Model Code”). Having made
specific enquiry of all directors of the Company, the
directors of the Company have confirmed that they
have fully complied with the required standard as
set out in the Model Code throughout the year ended
31 March 2007.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED ~ ANNUAL REPORT 2007

ARRESE((EFE)BNHERBREZ
CRERBEREF  UEREHNEEZ
RN ERHEREER  BURSBRE
1 -

ARARBE_TTLEF=A=1T—HL
FE-EHERALRETEEHRARZMAR
RAEES ETR RN (T EmRA) M 85143
Sz eRERFRTA (TR 2 RA K
P A 8 A ST AR T A R B B IR BR
oo BEEERBERTMREALAR ZE
XEARABRRREN - BREHEHIRK
HIRIBREDAEE RFERTAMRE

ARBERAETHRRNKER10MET 2 £
MBETAEZTETEFR S ZFETAME
REREFETEZFR B 21T R RI (1
EFR]) o RAARBMAESEL AR
LRk AAREFTHARENBE_T
Z+F=-A=t—BULEEAFEAE &
BTRETAMBZAERE -



Corporate Governance Report & % &)

As at the date of this report, the Board is made up
of eight directors, including five executive directors
and three independent non-executive directors (the
“INEDs”). The directors are, collective and
individually, aware of their responsibilities to the
shareholders. One of the INEDs possesses
appropriate professional accounting qualifications
and financial management expertise. The directors’
biographical details are set out in the section headed
of “Directors and Senior Management Profiles” in
this Annual Report.

The Board members for the year ended 31 March
2007 and as at the date up to this report were:—

Executive Directors
Dr. Lam Man Chan (Chairman)
Ms. Ting Lai Ling
Ms. Ting Lai Wah
Mr. Yeung Cheuk Kwong
Mr. Lam Shing Ngai
(appointed on 1 February 2007)

Independent Non-executive Directors
Mr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Mr. Ho Lok Cheong

The Board conducts at least four regular Board
meetings a year at approximately quarterly intervals
in addition to other Board meetings that are required
for significant and important issues, and for statutory
purposes. Appropriate and sufficient information is
provided to the Board members in a timely manner
to keep them abreast of the Group’s latest
development and thus to assist them in discharging
their duties.
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During the year, the Board had held six times of
meetings and the attendance of the directors at the
Board Meetings for the year ended 31 March 2007
is set out as follows:

Name of director

EEpE

Executive Directors HITEE
Dr. Lam Man Chan M EE L
Ms. Ting Lai Ling TBR&RTL
Ms. Ting Lai Wah TBEL+
Mr. Yeung Cheuk Kwong HBEREE
Mr. Lam Shing Ngai MEREE

(appointed on 1 February 2007) (R=F

iy

o

Fh EEREREAREH  IRBE
SEELE=A=t QL EREFLE
EEEERIHRAMT -

Number of meetings
attended/held

HiE BT
EEV8

5/6
2/6
3/6
6/6

T+F-_R—HEZMT) N FAN/A

Independent Non-executive Directors B IE#HiTEE

Mr. Ng Chi Yeung, Simon REHZEE
Mr. Tam Yuk Sang, Sammy B BAE LA
Mr. Ho Lok Cheong CES=FH:S

Board minutes are recorded in appropriate detail
and draft minutes are circulated to all directors and
committee members for comments before being
approved by the Board at the next immediate
meeting. All minutes are kept by the Company
Secretary and are open for inspection by the
directors.

The Board is responsible for the leadership and
control of the Group and oversees the Group’s
business, strategic decisions and financial
performance. The Board delegates to the
management team the day-to-day management of
the Company’s business including the preparation
of annual and interim reports, and for implementation
of internal control, business strategies and plans
developed by the Board.

The Company has received from each of its
independent non-executive directors an annual
confirmation of his independence pursuant to Rule
3.13 of the Listing Rules and considers all the
independent non-executive directors to be
independent.
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The Board members have no financial, business,
family or other material / relevant relationship with
each other except those disclosed in the section
headed “Directors and Senior Management Profile”
included in this Annual Report.

Subsequent to the Annual General Meeting held on
15 September 2006, a special resolution was passed
to amend the Company’s Bye-laws to the effect that
all directors (including Chairman of the Board and
Managing Director of the Company) will be subject
to retirement by rotation.

Code Provision A.4.2. of the Code stipulates that all
directors appointed to fill causal vacancy should be
subject to election by shareholders at the first
general meeting after their appointment. However,
paragraph 4(2) of Appendix 3 of the Listing Rules
provides that such directors are to hold office until
the next following annual general meeting of the
Company and shall then be eligible for re-election
at that meeting. As mentioned in the annual report
of FY2006, the Board decided to leave the existing
Bye-laws unchanged given the inconsistencies in the
Listing Rules.

The Company does not at present have any officer
holding the position of Chief Executive Officer
(“CEQ”). Dr. Lam Man Chan is the founder and
chairman of the Company and has also carried out
the responsibilities of CEO. Dr. Lam possesses the
essential leadership skills to manage the Board and
extensive knowledge in the business of the Group.
The Board considers the present structure to be more
suitable to the Company because it can promote
the efficient formulation and implementation of the
Company’s strategies. The Board will review the
effectiveness of this arrangement from time to time
and will consider appointing an individual as CEO
when it thinks appropriate.
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The non-executive directors of the Company were
appointed for a specific term of three years.

The Board has established two committees with
clearly-defined written terms of reference. The
independent view and recommendations of the two
committees ensure proper control of the Group and
the continual achievement of the high standard
corporate governance practices.

Remuneration Committee

As at the date of this report, the Remuneration
Committee (the “RC”) comprises three INEDs,
namely, Mr. Ng Chi Yeung, Simon (Chairman), Mr.
Tam Yuk Sang, Sammy, and Mr. Ho Lok Cheong
and one executive director, namely, Mr. Yeung Cheuk
Kwong.

The brief duties of the RC as per the terms of
reference were as follows:

1. to make recommendations to the Board on the
Company’s policy and structure for the
remuneration of the directors;

2. to have the delegated responsibilities to
determine the specific remunerations package
of all executive directors; and

3. to review and approve compensation payable
to directors’ in connection with loss of their
office or compensation arrangement relating to
dismissal or removal of director.

The RC has every right to access to professional
advice relating to remuneration proposal if
considered necessary.

The RC meets at least once a year. The RC has held
one meeting during the year and all members have
attended the meeting.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED ~ ANNUAL REPORT 2007

ﬁﬁ#
R
i)
ddt

o

RAREZEEZIENTERZRTEAEEA
=F o

T

EEeUMEZES  TEFSHA
TZEEHERE MEZBESZBIE
RREBEZ Tﬁ%Lﬁﬁﬁ$%l&H
BEBRKEZLEXERER

N\

Eis

¥FMEES

RARERH  FHEZES ([HFMEE
@DEE%%iﬁmﬁi$hmﬁ%$
BEE(XR) BREXERMEER
BIE—28TEE(AHBEXLE) A
B o

REBESE FHEESZBREMNT W

T

1. BARAZEFHeRRERERE
FEELEBES

2. ERTETMANTESEZARMS
NRZBE &

3. BRAMMUEREZHBEINTES
ZHENARESRERIBBR A
BBk -

EGRR/UAZERT  HFHMEZESHER

HeEBESKEXER -
FHZEEBFELRIT-REE - H MM
ZEENFRERIT—REHE  MAAK
BHCHEZREH °



Corporate Governance Report 1

Audit Committee

During the year, the Audit Committee (the “AC”)
comprised three INEDs, namely, Mr. Tam Yuk Sang,
Sammy (Chairman), Mr. Ng Chi Yeung, Simon and
Mr. Ho Lok Cheong.

The principal duties of the AC include:

1. monitoring integrity of the Company’s financial
statements and reports;

2. reviewing of financial controls, internal controls,
and risk management system; and

3. reviewing of the Company’s financial and
accounting policies and practices.

The AC is authorised by the Board to investigate
any activity and seek any information it requires
within its term of reference. It is also authorised to
obtain outside legal or other independent
professional advice and to secure the attendance of
outsiders with relevant experience and expertise if it
considers this necessary.

Reporting to the Board, the AC is dedicated to review
and supervise the Group’s financial reporting
process and internal controls. The financial results
for the year ended 31 March 2007 has been reviewed
by the AC.
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The AC conducts at least four regular meetings a
year at approximately quarterly intervals in addition
to other meetings that are required for significant
and important issues, and for statutory purposes.
The attendance of the directors at the Board
Meetings for the year ended 31 March 2007 is set
out as follows:

Name of member

B & &

Mr. Ng Chi Yeung, Simon REBEAE
Mr. Tam Yuk Sang, Sammy BB A A
Mr. Ho Lok Cheong CE3=F:3

During the year ended 31 March 2007, the AC had
reviewed the Company’s annual report for the year
ended 31 March 2006, the interim report for the six
months ended 30 September 2006.

The Company has not established a Nomination
Committee. The duties and functions of the
Nomination Committee recommended in the Code
are performed by the Board collectively with no
director being involved in fixing his/her own terms
of appointment and no INEDs being involved in
assessing his own independence.

The Directors acknowledge their responsibilities for
the preparation of the financial statements of the
Group and ensure that the financial statements are
in accordance with statutory requirements and
applicable accounting standard. The Directors also
ensure the timely publication of the financial
statements of the Group.
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The statement of external auditors of the Company,
Messrs. Deloitte Touche Tohmatsu and Messrs.
Graham H.Y. Chan & Co., about their reporting
responsibilities on the consolidated financial
statements of the Group is set out in the Independent
Auditors’ Report on pages 35 to 37.

The Directors confirm that, to the best of their
knowledge, information and belief, having made all
reasonable enquiries, they are not aware of any
material uncertainties relating to events or conditions
that may cast significant doubt upon the Company’s
ability to continue as a going concern.

For the year ended 31 March 2007, the total
remuneration of the Group’s Auditors for statutory
audit services was approximately HK$1.35 million.
They also provided non-audit services to the Group,
which were considered as insignificant assignments.
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Dr. Lam Man Chan
M EE T

Ms. Ting Lai Ling
TERXL

Ms. Ting Lai Wah
TEER+

Directors and Senior Management Profile

EELEREEABGN

EXECUTIVE DIRECTORS

Dr. LAM Man Chan, aged 58, is the founder and
Chairman of the Group. He is responsible for the
formulation of corporate strategy and oversee
direction of the Group. He was graduated from the
World Electric Engineering College in 1969. He has
over 30 years of management experience and in
depth knowledge of the electronics industry. In 1994,
Dr. Lam was granted the Young Industrialist Awards
of Hong Kong. Dr. Lam is a committee member of
Guangdong Provincial Committee and Dongguan
Regional Committee of the Chinese People’s Political
Consultative Conference (“CPPCC”) respectively. He
is also a standing committee member of Qingyuan
Region Committee of the CPPCC. He is the husband
of Ms. Ting Lai Ling, the brother-in-law of Ms. Ting
Lai Wah and the father of Mr. Lam Shing Ngai.

Ms. TING Lai Ling, aged 52, is the co-founder of the
Group. She is responsible for marketing
administration, liaison with customers and production
planning. She has over 25 years of experience in
the electronics industry. She is the wife of Dr. Lam
Man Chan, the sister of Ms. Ting Lai Wah and the
mother of Mr. Lam Shing Ngai.

Ms. TING Lai Wah, aged 54, joined the Group in
1978, is in charge of the policy formulation and the
overall operation of components manufacturing within
the vertical integrated production process employed
by the Group. She has over 25 years of experience
in the electronics industry. She is the sister of Ms.
Ting Lai Ling, the sister-in-law of Dr. Lam Man Chan
and the aunt of Mr. Lam Shing Ngai.
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Directors and Senior Management Profile

Mr. YEUNG Cheuk Kwong, aged 44,
Company in 2000. He is also the Chief Financial Officer

joined the

and Company Secretary of the Company. He oversees
the finance and accounting, human resources, general
administration, information technology and corporate
planning and development of the Group. Mr. Yeung is
a Fellow Member of the Association of Chartered
Certified Accountants, Associate Member of the
Institute of Chartered Accountants in England and
Wales and Fellow Member of The Hong Kong Institute
of Directors. He has more than 15 years of senior
management experience and was previously a director

of a publicly listed company in Hong Kong.

Mr. LAM Shing Ngai,

Executive Director of the Company on 1 February 2007.

aged 28, was appointed as

Mr. Lam joined the Group in 2003 as Assistant Product
Manager and was then promoted to Product Manager.
Mr. Lam graduated from McMaster University in
Canada with a bachelor degree in Electrical
Engineering. He has about 4 years of experience in
the electronics industry. Mr. Lam is mainly responsible
for the development of new digital products and
implementation of new strategies to further strengthen
the Group’s management. Mr. Lam is the son of Dr.
Lam Man Chan and Ms. Ting Lai Ling. He is a nephew
of Ms. Ting Lai Wah.
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Mr. Ng Chi Yeung
REBRE

Mr. Tam Yuk Sang
BIBERE

Mr. Ho Lok Cheong
(CEJ=P¥:s

Directors and Senior Management Profile EE L e R EEAE BN

Mr. NG Chi Yeung, Simon, aged 49, was appointed by the
Company in 1992. He is qualified as a solicitor in Hong
Kong, England and Wales, an advocate and solicitor in
Singapore, and a barrister in the Australian Capital Territory.
Mr. Ng is a consultant of Messrs. Rowland Chow, Chan &
Company, a law firm in Hong Kong. Mr. Ng holds a bachelor
degree from the Manchester Metropolitan University in the
United Kingdom and a master degree in Chinese and
Comparative Law. He is also an independent non-executive
director of two other publicly listed companies in Hong
Kong, namely, Kith Holdings Limited and Winfair Investment
Company Limited. He is a part-time lecturer teaching at
the University of Hong Kong.

Mr. TAM Yuk Sang, Sammy, aged 43, was appointed by
the Company in 2004. He graduated from the Hong Kong
Polytechnic University and is a fellow member of the
Association of Chartered Certified Accountants and the
Hong Kong Institute of Certified Public Accountants. He is
currently the President of a corporate strategy and
management advisory company. He is also an independent
non-executive director of another publicly listed company
in Hong Kong, namely, Kith Holdings Limited.

Mr. HO Lok Cheong, aged 44, was appointed by the
Company in 2005. He is a partner of the law firm “Messrs.
Andrew Law & Franki Ho” of solicitors, with practice
focusing on corporate commercial, listing, merger &
acquisition and commercial litigation works. Mr. Ho
graduated from the Chinese University of Hong Kong,
studying Physics and Computer Science in 1985. Mr. Ho
further obtained his law degree from Manchester
Metropolitan University of the United Kingdom and finished
his Postgraduate Certificate in Laws in the University of
Hong Kong in 1996, subsequently was admitted as a
Solicitor of the High Court of the Hong Kong SAR and a
Solicitor of England and Wales. Mr. Ho is also an
independent non-executive director of a publicly listed
company, namely, Kith Holdings Limited.
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SENIOR MANAGEMENT

Mr. LI Wai Man, aged 58, is the Business Director of
the trading arm of EMS division. He is mainly
responsible for the sales and marketing of the
Group’s electronics products. Mr. Li has over 20
years of extensive experience in this industry and
was in top management positions before joining the
Group in 1997.

Mr. LAM Man Chung, aged 51, joined the Group in
1981.
manufacturing section of the EMS division. He is

He is the Operation Director of the

responsible for overseeing the production activities
in Dougguan and Qingyuan. He has over 20 years

of experience in the electronics industry.
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The Board presents their annual report and the
audited consolidated financial statements of the
Company and its subsidiaries (hereinafter collectively
referred to as the “Group”) for the year ended 31
March 2007.

The principal activity of the Company is investment
holding. Its subsidiaries are principally engaged in
design, manufacture and sale of electronic products
and property investment.

The results of the Group for the year ended 31 March
2007 are set out in the consolidated income
statement on page 38.

An interim dividend of HK1 cent per share amounting
to HK$7,930,000 was paid during the year. The
Board does not recommend the payment of a final
dividend.

Details of movements during the year in investment
properties and property, plant and equipment of the
Group are set out in notes 15 and 16 to the
consolidated financial statements, respectively.

Details of the Company’s authorised, issued and fully
paid share capital are set out in note 29 to the
consolidated financial statements.

The Company’s reserve available for distribution to
shareholders at 31 March 2007, amounted to
HK$501,323,000 (2006: HK$501,749,000).
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The directors of the Company during the year and
up to the date of this report were:

Executive directors:
Dr. Lam Man Chan
Ms. Ting Lai Ling
Ms. Ting Lai Wah
Mr. Yeung Cheuk Kwong
Mr. Lam Shing Ngai
(appointed on 1 February 2007)
Mr. Hui King Chun
(resigned on 7 August 2006)

Non-executive director:
Mr. Lam Ping Cheung, Andrew
(resigned on 20 June 2006)

Independent non-executive directors:
Mr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Mr. Ho Lok Cheong

In accordance with Articles 86 and 87 of the
Company’s Bye-Laws, Dr. Lam Man Chan, Ms. Ting
Lai Wah, Mr. Tam Yuk Sang, Sammy and Mr. Lam
Shing Ngai retire by rotation, and being eligible, offer
themselves for re-election at the forthcoming annual
general meeting. All of the remaining directors
continue in office.

None of the directors who are proposed for re-
election at the forthcoming annual general meeting
has a service contract with the Company which is
not determinable within one year without payment of
compensation, other than statutory compensation.

The Company has received from each of its
independent non-executive directors an annual
confirmation of his independence pursuant to Rule
3.13 of the Rules Governing the Listing of Securities
(the “Listing Rules”) and considers all the
independent non-executive directors to be
independent.
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As at 31 March 2007, the directors and chief
executive of the Company and their respective
associates had the following interests and short
positions in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”)) as
recorded in the register required to be kept under
section 352 of the SFO or which were required,
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained
in the Listing Rules (“Model Code”), to be notified to
the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”):

Capacity/
Name of director Note nature of interest
a4/
3] i3 BEmitE
Lam Man Chan (“Dr. Lam”) 1 Family interest
M (THEL]) EYiY$
Ting Lai Ling (“Ms. Ting") 1 Family interest
TER([TxL)) Rk
Lam Shing Ngai (“Mr. Lam”) 1 Family interest
AR ([HEE]) Rk
Note:
1. The interests are held by Goodchamp Holdings

Limited, which is 100% owned by Sinowin Inc. as
trustee of The Sinowin Unit Trust. The Sinowin Unit
Trust is a unit trust owned by HSBC International
Trustee Limited as trustee of a discretionary trust.
The discretionary trust was settled by Dr. Lam and
the discretionary objects of which are Ms. Ting
herself (the wife of Dr. Lam) and the family
members (including Mr. Lam) of Dr. Lam and Ms.
Ting.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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Number of shares held

RO B
Long Short Percentage
position position of holding
) KR ERESL
278,723,176 - 35.15%
278,723,176 - 35.15%
278,723,176 = 35.15%
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In addition to the above, certain directors have non-
beneficial personal equity interests in certain
subsidiaries held for the benefit of the Company
solely for the purpose of compliance with the
minimum company membership requirements.

Save as disclosed above, as at 31 March 2007, none
of the directors or the chief executive of the Company
and their respective associates had any interests or
short positions in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept
under Section 352 of the SFO, to be entered in the
register referred to therein or which were required,
pursuant to the Model Code to be notified to the
Company and the Stock Exchange.

As at 31 March 2007, none of the directors of the
Company has any right to acquire any interest or
benefits by means of acquisitions of shares,
underlying shares in or debentures of the Company.

Other than as disclosed under the heading
“Directors’ rights to acquire shares”, none of the
directors, their spouses or children under the age of
18 had any right to subscribe for shares of the
Company, or had exercised any such right during
the year, and at no time during the year was the
Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.
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Other than as set out in note 37 to the consolidated
financial statements and as disclosed under the
heading “Related party transactions”, no contracts
of significance to which the Company or its
subsidiaries was a party and in which a director of
the Company had a material interest, whether directly
or indirectly, subsisted at the end of the year or at
any time during the year.

Significant related party transactions entered into by
the Group during the year are disclosed in note 37
to the consolidated financial statements. Those
transactions, which also constitute connected
transactions under the Listing Rules, required to be
disclosed in accordance with Chapter 14A of the
Listing Rules, are as follows:

(a) Rental expense paid to:

Man Fat Enterprise Company Limited

The rental expense relates to lease of
warehouse, car park and office space from Man
Fat Enterprise Company Limited, a company in
which Dr. Lam Man Chan and Ms. Ting Lai Ling,
directors of the Company, have beneficial
interests.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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(b) Legal and professional fees paid to:

Andrew Lam & Co.

The legal and professional fees were paid to
Andrew Lam & Co., in which Mr. Lam Ping
Cheung, Andrew, a non-executive director of
the Company who resigned on 20 June 20086,
had a beneficial interest.

(c) Disposal of an associate

During the year, the Group disposed of 50%
interest in Metro Capital Securities Limited to
Dr. Lam Man Chan at a consideration of
HK$20,000,000. The Group recognised a gain
on disposal of HK$960,000. Details of the
disposal were set out in the Company’s circular
dated 22 August 2006.

In the opinion of the directors, the above transactions
were carried out on normal commercial terms and in
the ordinary course of business. The independent
non-executive directors have reviewed the above
connected transactions and are of the opinion that
the transactions are in the ordinary and usual course
of business of the Group and in accordance with
the terms of the arrangements governing such
transactions that are fair and reasonable and in the
interest of the shareholders of the Company as a
whole.
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As at 31 March 2007, so far as was known to the
directors or chief executive of the Company, the
following persons (other than the directors or the
chief executive of the Company) who had an interest
or short position in the shares or underlying shares

A .

of the Company as recorded in the register to be B
kept under Section 336 of the SFO are set out below:

Name of shareholder

BRR&®

Goodchamp Holdings Limited

Sinowin Inc.

HSBC International Trustee Limited

Grandlink Holdings Limited

Guardian Trustee Limited

Basab Inc.

FMR Corp.

Templeton Investment Counsel, LLC

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

Notes
i3

Capacity/nature
of interest

gt/ BiENE

Beneficial interest
EankEn

Trustee interest
ERPN: ¥

Trustee interest
EEAER

Beneficial interest

VAT R
Enkn

Trustee interest
EEAER

Trustee interest

ERAER

Investment manager
RERE

Investment manager
RELE

Number of shares held
ERHEA
Long Short
position  position
#e KR

277,923,176

277,923,176

278,423,176 =

40,640,000 =

40,640,000 =

40,640,000 =

70,904,000 =

62,308,532 =

R—_ZEZE+F=A=+—H REARAE
ERTHRAKMANE U TALT (T8
RNABEERITHAE) NARQ B %75 K
HERDFEBEREESFLBAE KOS
336IFBFE 2 B MATR & 2 s 8%

Percentage

of holding

FRED N

35.06%

35.05%

35.11%

5.12%

5.12%

5.12%

8.94%

7.86%



Notes:

1. The details of this note are stated in note 1 of the
above section headed “Directors’ and Chief
Executive’s interests and short positions in shares,
underlying shares and debentures”.

2.  The shares of the Company are held by and
registered in the name of Grandlink Holdings Limited,
which is 100% owned by Basab Inc. as trustee of the
Basab Unit Trust. The Basab Unit Trust is a unit trust
owned by Guardian Trustee Limited as trustee of a
discretionary trust.

3. The interests are indirectly held by FMR Corp. through
its 100% controlled corporations, namely, Fidelity
Management & Research Company and Fidelity
Management Trust Company.

Save as disclosed above, as at 31 March 2007, the
directors and chief executive of the Company are
not aware of any other persons who had an interests
or short positions in the shares or underlying shares
of the Company as recorded in the register required
to be kept under Section 336 of the SFO.

A share options scheme of the Company was
approved and adopted on 23 August 2002 (the
“Scheme”). The Scheme is valid and effective for a
period of ten years from the date of adoption.

Wit -

1. WWEZAREEER EX[EERITR
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KR —EMEET
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100%# 25 - Basab®B i 57 /v A
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3. ZEH#EZETIFMR Corp. BB HE 2T 2
~ A] Fidelity Management & Research
Company X Fidelity Management Trust
CompanyE#Z#EH °
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Pursuant to the Scheme, the Company may grant
options to inter alia, directors and employees of the
Company or its subsidiaries to subscribe for shares
in the Company, subject to a maximum of 10% of
the issued share capital of the Company from time
to time and the maximum number of shares in
respect of which options may be granted to any one
employee shall not be more than 30% of the
maximum number of shares in respect of options
granted under the Scheme. Options granted are
exercisable at any time for a period of ten years
from the date of grant. The subscription price of the
option shares shall not be less than the higher of (i)
the closing price of the shares on the Stock
Exchange on the date of grant, (ii) the average
closing price of the shares on the Stock Exchange
for the five trading days immediately preceding the
date of grant; or (iii) the nominal value of a share.
Options granted must be taken up within 28 days of
the date of grant and a nominal consideration of
HK$1 is payable on each grant of options.

During the year, all outstanding options as at 31
March 2006 were cancelled and no options were
granted, exercised or lapsed. Details of movement
of the outstanding options for the year ended
31 March 2007 are set out in note 30 to the
consolidated financial statements.

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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The percentages of purchases and sales for the year
attributable to the Group’s major suppliers and
customers are as follows:

Sales
— the largest customer
— five largest customers aggregated

Aggregate purchases attributable to the Group's five
largest suppliers were less than 30% of the total
purchases.

None of the directors, their associates or any
shareholders (which to the knowledge of the directors
own more than 5% of the Company’s share capital)
had an interest in the Group’s five largest suppliers
or customers during the year.

There are no provisions for pre-emptive rights under
the Company’s Bye-laws or the laws of Bermuda,
which would oblige the Company to offer new shares
on pro-rata basis to existing shareholders.

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions (the “Code”). Having made specific
enquiry of all directors of the Company, the directors
of the Company have complied with the required
standard as set out in the Code throughout the year
ended 31 March 2007.
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Based on the information that is publicly available
to the Company and within the knowledge of the
directors, the Company has maintained a sufficient
public float of not less than 25% of the Company’s
issued shares as required under the Listing Rules
throughout the year ended 31 March 2007.

A resolution will be submitted to the annual general
meeting to re-appoint Messrs. Deloitte Touche
Tohmatsu and Messrs. Graham H.Y. Chan & Co. as
joint auditors of the Company.

On behalf of the Board

Lam Man Chan
CHAIRMAN

Hong Kong, 16 July 2007

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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Deloitte.
=2

Deloitte Touche Tohmatsu
Certified Public Accountants
35/F., One Pacific Place

88 Queensway

Hong Kong

TO THE SHAREHOLDERS OF
NGAI LIK INDUSTRIAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial
statements of Ngai Lik Industrial Holdings Limited
(the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 38 to
98, which comprise the consolidated balance sheet
as at 31 March 2007, and the consolidated income
statement, the consolidated statement of changes
in equity and the consolidated cash flow statement
for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

The directors of the Company are responsible for
the preparation and the true and fair presentation of
these consolidated financial statements in
accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal controls
relevant to the preparation and the true and fair
presentation of the consolidated financial statements
that are free from material misstatement, whether
due to fraud or error; selecting and applying
appropriate accounting policies; and making
accounting estimates that are reasonable in the
circumstances.

%;%FE GRAHAM H.Y. CHAN & CO.

ﬁﬁgmg H(;NG K(;NG

Graham H.Y. Chan & Co.
Certified Public Accountants
Unit 1, 15/F., The Center

99 Queen’s Road Central
Hong Kong
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Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with Section 90 of the Bermuda
Companies Act, and for no other purpose. We do
not assume responsibility towards or accept liability
to any other person for the contents of this report.
We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical
requirements and plan and perform the audit to
obtain reasonable assurance as to whether the
consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the consolidated financial statements. The
procedures selected depend on the auditors’
judgment, including the assessment of the risks of
material misstatement of the consolidated financial
statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal
controls relevant to the Group’s preparation and true
and fair presentation of the consolidated financial
statements in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the
effectiveness of its internal controls. An audit also
includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well
as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our audit opinion.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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In our opinion, the consolidated financial statements
give a true and fair view of the state of affairs of the
Group as at 31 March 2007 and of its profit and
cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with
the disclosure requirements of the Hong Kong
Companies Ordinance.

Deloitte Touche Tohmatsu
EH e BEERAEEAIT
Certified Public Accountants
HEEE AN

Hong Kong, 16 July 2007
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For the year ended 31 March 2007
HE_ZZLF=A=+—HBIFE

Turnover
Cost of sales and direct expenses

Gross profit

Other operating income, net
Selling and distribution expenses
Administrative expenses

Other income

Impairment loss of intangible assets
Increase in fair value of investment

properties
Finance costs
Share of results of associates

Profit before taxation
Taxation

Profit for the year
Attributable to:

Equity holders of the Company
Minority interests

Dividends
- Interim, paid

- Final, paid for 2005

Earnings per share - Basic

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

EXE
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BERKA
EEBERARE
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85}
—ERFHBEE

-BERZZETHERERE

SRAF - £

2007

—ELE

NOTES HK$'000
lik:: F#7

7 3,654,926
(3,491,324)

163,602
3,654
(36,967)

(121,859)
6,370

57,519
8 (37,190)
574

9 35,703
10 (22,621)

13,082

13,082

13,082

13
7,930

14 HK1.6 centsi& Al

2006
—TERF
HK$'000
FET
(Restated)
(EE751)

2,843,345
(2,690,346)

152,999
5,261
(33,151)
(107,793)
5,871
(7,359)
33,142
(26,907)
2,179

24,242
(11,104)

13,138

13,138

13,138

11,895

7,930

HK1.7 centsi& L



At 31 March 2007
R-ERLF=A=+—8

Non-current assets FERBEE
Investment properties BEMHE
Property, plant and equipment mE  BEKIEE
Land use rights — non-current portion  + {5 B # — JER
Interests in associates NN D £y
Intangible assets mAE
Deposits for acquisition of property, BEWME  BERZHE
plant and equipment and land ARTMERE 2T
use rights
Long-term bank deposit RERITFE R
Available-for-sale financial assets HEECZEREE
Current assets mENEE
Land use rights — current portion T A — R E
Inventories FE
Trade and other receivables and B 5 & H A fE MR K
prepayments SEEEE S5
Taxation recoverable A] W =l 718
Bank balances and cash RITEFELRRE
Current liabilities mENB R
Trade and other payables B 5 R H b FE R
Taxation payable FE 1S R IE
Bank and other borrowings RITREMERK
— due within one year —F AR H
Obligations under finance leases & A AR
— due within one year —F A EH
Net current (liabilities) assets mE(BE) EEFE
Total assets less current liabilities BEERTDEE
Non-current liabilities FEMRBAE
Bank and other borrowings RITRHEAE K
- due after one year —F 1% 5 5
Obligations under finance leases B A TR AR
- due after one year —E &2
Deferred taxation R I8
Net assets BEFE

NOTES
P &

15
16
17
18
19

20
21

17
22

23

24

25

26

27

26

27
28

2007
—EELF
HK$'000
TERT

467,000
886,653
68,458
1,641
33,742

14,774

1,472,268

1,578
442,642
198,117
47,494
166,825
856,656
385,896
75,395
426,371
2,583
890,245

(33,589)

1,438,679

281,146

4,130
72,524

357,800

1,080,879

2006
—ERERRF
HK$'000
FHET

186,358
1,060,487
65,323
20,107
27,667

3,782
22,207
16,922

=

,402,853
1,450
445,467
166,436

48,927
198,550

860,830

363,647
75,989
384,076
31

823,743

37,087

=

,439,940

317,866

48,110
365,976

1,073,964

BATIXEBEERAF
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At 31 March 2007
R-BTLE=A=1—8

Capital and reserves
Share capital
Reserves

Equity attributable to equity holders

of the Company
Minority interests

Total equity

The consolidated financial statements on pages 38 to 98 were
approved and authorised for issue by the Board on

BN J A8
ELEN
i

ARREDFAA

JE 15 #E at

DB R E R

16 July 2007 and are signed on its behalf by:

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

Lam Man Chan
R HR
DIRECTOR
EZF

2007 2006

—BBLE  —ZTAF

NOTES HK$’000 HK$'000
(3 FiBx TR
29 79,302 79,302
997,557 990,642

1,076,859 1,069,944

4,020 4,020

1,080,879 1,073,964

FIEEFVEHEUBHRERER TSt
FErtA+ A NBEEESHERKERIT I H
THEEREREE

Yeung Cheuk Kwong
BENX
DIRECTOR
EE



For the year ended 31 March 2007
BE_ZTH+F=A=+—-BILEFE

At 1 April 2005 R-2TRE
mA—-A

Surplus arising from Eff5ELY
revaluation of properties B4

Deferred taxation liability EffEELY
arising on revaluation of ERREAE
properties

Increase in fair value of HHESREE
avalable-for-sale financial ZRTEEN
assets

Net income recognised REAERER
directly in equity BRZFUA

Realised on disposal of HERBARER
subsidiaries

Profit for the year ERET

Total recognised income and ~ FAEEZMAR
expenses for the year RY8E

Dividends paid ERRE

At 31 March 2006 RZET E

ZB=1-8

Surplus arising from EfMEELY
revaluation of properties Be

Deferred taxation liability EfiNFELL
arising on revaluation of EEHARE
properties

Decrease in fair value of fLEEHEE
available-for-sale financial LATERYD
assets

Net income (expenses) RRABRERRER
recognised directly in equity ~ ZFRA (B%)

Realised on disposal of HETREESHE
available-for-sale BER
financial assets

Profit for the year ERE

Total recognised income and ~ £REEZMAR
expenses for the year Rx£2%

Dividends paid BERRE

At 31 March 2007 RZZ5LE

ZR=1-A

The property revaluation reserve represents the increase in
fair value, net of related deferred taxation charges, of the
properties transferred to investment properties at date of their

transfer.

Share
capital

RE
HK$'000
TR

79,302

79,302

79,302

Share
premium

gy
HK$'000
Tihn

82,844

82,844

82,844

Property
revaluation
reserve

HES
Bk
HK§ 000

TEL

17,837

(5.910)

1,927

1,927

11,927

8,258

(2,725)

5533

5,533

17,460

Exchange
reserve

Bk
HK§ 000
TEL

1,108

(1,108)

(1,108)

Investment  Accumulated

reserve

RERE
HK$'000
TiEn

3,770

3,770

3,770

3,770

(3,770)

profits

Zitad
HK$'000
TiEn

898,788

13,138

13,138

(19,825)

892,101

13,082

13,082

(7,930)

897,253

Attributable
to equity
holders of
the Company
LN
BEREEA
Bibks
HK$'000
ThEn

1,062,042

17,837

(5,910)

3,770

15,697

(1,108)

13,138

21721

(19,825)

1,069,944

8,258

(2,725)

(90)

5,443

(3,680)
13082

14,845

(7,930)

1,076,859

Minority
interests  Total equity

HERR
B ERAH
HKS000  HK§'000
TEL TEL

4,020 1,066,062

= 17,837

- (5,910)

= 3,770

= 15,697

- (1,108)

= 13,138

= 21721

- (198%)

4020 1,073,964

= 8,258

- (2,725)

- (90)

= 5,443

- (3,680)
- 13082

= 14,845

= (7,930)

4020 1,080,879

NEERBEDEDERNESRANERER
BYMEMELEZRAVEEM (EHNGRARELT
BEXH) -

BHATEEBERDA
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For the year ended 31 March 2007
HE_ZZLF=A=+—HBIFE

2007 2006
—EELF ZETREF
NOTE HK$'000 HK$'000
Bt & FTET FET
OPERATING ACTIVITIES FES
Profit before taxation B A5 A& A 35,703 24,242
Adjustments for: BT EEELRE :
Interest income B U A (5,071) (4,729)
Interest expenses FEZH 37,012 26,883
Finance leases charges MERLHZER 178 24
Share of results of associates FE(REEE R A 2 EE (574) (2,179)
Gain on disposal of an associate HEBE QR K (960) =
Increase in fair value of investment REWMERNFEEM
properties (57,519) (33,142)
Loss (gain) on disposal of property, HEWE  BERZE
plant and equipment 2 E1E (as) 686 (57)
Gain on disposal of land use rights & T A s - (2,044)
(Gain) loss on disposal of HEAHREEZEREE
available-for-sale financial assets Z (W z%) B8 (2,741) 166
Depreciation of property, plant and ME BEERSBE2ITE
equipment 79,548 82,462
Amortisation of land use rights o Hb {5 A 2 5 1,452 1,467
Amortisation of intangible assets M A E 18,678 19,639
Impairment loss of intangible assets B EEZREER - 7,359
Gain on disposal of subsidiaries HEMRBRR K& - (1,118)
Operating cash flows before EEEREYRIKE
movements in working capital ReENE 106,392 118,973
Decrease (increase) in inventories FERL (g m) 2,825 (26,877)
Increase in trade and other ZSREMERERK
receivables and prepayments T8 15 FRIA 18 AN (31,681) (37,447)
Increase (decrease) in trade and B 5 R EMEMNERR
other payables 20 O ) 22,249 (49,461)
Cash generated from operations REXBEMBERE 99,785 5,188
Interest received B W F & 3,878 3,779
Tax paid [EENE T (1,532) (10,443)
Tax refunded ERFIIA 1,439 =
NET CASH FROM (USED IN) REEBRE () 2
OPERATING ACTIVITIES BeFE 103,570 (1,476)

NGAI LIK INDUSTRIAL HOLDINGS LIMITED



For the year ended 31 March 2007

HEZ

TR F=A=+—HIFE

INVESTING ACTIVITIES

Purchase of property, plant and
equipment

Costs incurred in respect of
investment properties

Additions to land use rights

Deposits paid for acquisition of

property, plant and equipment

and land use rights

Proceeds from disposal of property,

plant and equipment
Proceeds from disposal of land
use rights
Net proceeds from disposal of

available-for-sale financial assets

Proceeds from disposal of
an associate

Dividend received from an associate

Additions to intangible assets

Proceeds from disposal of
subsidiaries, net of cash and
cash equivalents disposed of

Redemption of long-term bank deposit

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES

Dividends paid

Repayments of bank and other
borrowings

Repayments of obligations under

finance leases
Interest paid
Finance leases charges paid

New bank and other borrowings raised

NET CASH (USED IN) FROM
FINANCING ACTIVITIES

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS

AT 1 APRIL

CASH AND CASH EQUIVALENTS

AT 31 MARCH

ANALYSIS OF THE BALANCE OF
CASH AND CASH EQUIVALENTS

Bank balances and cash

REEE
BEVE BENEH

REMEEEZKA

0+ ik A4
BEDX MEERE
DA = 1t {58 P 488 P S A
ZF &

HEME  BERZREZ
Fr 1S 73X A

8 - 8 PR 4 2 49 5KOE

HEARLESREE L
FRS XA F R
HEBE QR Z PSR

BEl—HE R ZKRE
BINEREE
HENB AR ZFBHRA
HxRmERE KRS
ZEIEH
BRRHRITER

REEHER S FH

BEED
ENEE
EERTREMEE

EEBMERNAR

EENEE)
ENBREHEHOZEN
EEGZHMBRITR
HipfE &

BMEEE () SRS
F

ReREeLEEAZ
/J_k DF e £

REB-RzRERHAE
£{H5EE

R=ZA=+-B2ZHER
RELERR

ReRkREeEEREER
2B
RITEFRRE

2007

—gELE

NOTE HK$°000
W g FEL

(86,399)
(6,677)
(22,051)
(14,774)
2,850
15,893
20,000
(24,753)

31 -
23,400

(92,511)

(7,930)
(542,514)

(2,290)
(37,961)
(178)
548,089
(42,784)
(31,725)

198,550

166,825

166,825

2006
—EERF
HK$'000
FET

(111,196)

(34)

(3,782)
5,912
4,000
2,415

540
(22,900)

(125,135)

(19,825)
(186,220)
(3,144)
(28,248)
(24)
347,202
109,741

(16,870)

215,420

198,550

198,550

BATIXEBEERAF
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For the year ended 31 March 2007
HE_ZZLF=A=+—HBIFE

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed
in the corporate information included in the annual report.

The consolidated financial statements are presented in
Hong Kong dollars, which is also the functional currency
of the Company.

The Company is an investment holding company. The
principal activities of its subsidiaries and associate are
set out in notes 38 and 18 respectively.

As at 31 March 2007, the Group has net current liabilities
of HK$33,589,000. The directors of the Company consider
that the consolidated financial statements have been
prepared on a going concern basis because the Group
has adequate funds to enable the Group to meet in full
its financial obligations as they fall due for the foreseeable
future after taking into account the future plans of the
Group and available banking facilities.

In the current year, the Group has applied, for the first
time, a number of new standards, amendments and
interpretations (“new HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), which
are either effective for accounting periods beginning on
or after 1 December 2005, 1 January 2006 or 1 March
2006. The adoption of the new HKFRSs had no material
effect on how the results and financial position for the
current or prior accounting periods have been prepared
and presented. Accordingly, no prior period adjustment
has been required.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

ARAD—RREREERA T2 BB R
ARAT  HBROREEHARSHER
DR (B £ - ARAZ EMHE
EREBE LTI NERATER
PR -

BARBREINELLS  HNALR
2 -

uj

ARBIRREERRA - HKITE QR K
ERBAZEBEBE D BIENHZE38R
18 °

NZZT+E=A=+—0 A&£EHAH
B & (5F%833,589,0008 7T c KA AE
ERR ARZRIAEE 2 RRETE R
AHEBARTHER  AEERT LR
BERMESTEBITEMBERS - FAit
REMBRRDAFELERLLERR o

RAEE  AEEEXEREEE G
DNEMMZZRIER BRI RRE (T
AIRBMBHREREL]) c ZFER_F
ZRE+T-A—B ZTZXRE-A—H
F_BTERF=A—HINERFIBZ &5t
HIRAR - RAFA] BB M B IRE LAY
BRSBTS HREE MM BRRZ R
AUR2HNTALERBREAZE - At -
BAEHAPRHE -



For the year ended 31 March 2007
BE_ZTLF=A=+—HIFE

The Group has not early applied the following new
standards, amendments or interpretations that have been
issued but are not yet effective. The directors of the
Company anticipate that the application of these
standards, amendments or interpretations will have no
material impact on the results and the financial position
of the Group.

ARBYRERER NIICBMERRE
M HER - BRI RE - ARREEHE
B ERZEEN  EilarBRTeY
AEBzRERMBRRBEREATE -

HKAS 1 (Amendment)

ER G ERE 1T (KEFT)
HKAS 23 (Revised)

BE G ERIE235% (KEE])

HKFRS 7
BRMBREENETR
HKFRS 8

BB T R 2RI B 85

HK(IFRIC)-Int 8
HEA(BERMEREREZES) R EESHR
HK(IFRIC)-Int 9
55 (BBRMB®RE
HK(IFRIC)-Int 10
5% (BBEMHEREREZE
HK(IFRIC)-Int 11

REZE

I8

) —REFIR

23

) —REF 105

Capital Disclosures'

BAREKE

Borrowing Costs?

f& & A 42

Financial Instruments: Disclosures'
CRIAE : RE

Operating Segments?

rED?

Scope of HKFRS 23
BEREUHHmEENF 25 2 HE°
Reassessment of Embedded Derivatives*
NEMETIRE 2 EHT e

Interim Financial Reporting and Impairment®
HHA B S 3R o SORU(E S

HKFRS 2 — Group and Treasury Share Transactions6

B8 (BB REREZED) —RBFEN1Y BEUBEREENEE -SERETRNRS

HK(IFRIC)-Int 12 Service Concession Arrangements’

BE (BRERMBREREZES) RBF12% FIERBHE

L Effective for annual periods beginning on or after 1 January i HRARZZETEF-—A—HBHzzERBZ
2007 25 H aEJ

2 Effective for annual periods beginning on or after 1 January 2 HRARZZETNF-RA—Bs2ERBZ
2009 Rl

8 Effective for annual periods beginning on or after 1 May 8 HARZ ; TREFRA—AR BB
2006 Rl

4 Effective for annual periods beginning on or after 1 June g ﬂﬁﬁﬁ/i\ TERFARNA—HARzERBZ
2006 Rl

5 Effective for annual periods beginning on or after 1 8 HARZ g?/\¢+ A—HBskz#&mHRE
November 2006 2 2T HE

6 Effective for annual periods beginning on or after 1 March 8 HARZ g S+ F = A—HZERRZ
2007 BRI

7 Effective for annual periods beginning on or after 1 January 7 ﬂﬁﬁﬁ/i\ SNF-—R—Hgz&FABZ
2008 25 H

BATIXEBEERAF 45
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For the year ended 31 March 2007

[

—EELF=A=T+—RHLFE

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Stock Exchange and by the Hong
Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
properties and financial instruments, which are measured
at fair values, as appropriate and explained in the
accounting policies set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with those used by other members of the
Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes
in equity since the date of the combination. Losses
applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against
the interests of the Group except to the extent that the
minority has a binding obligation and is able to make an
additional investment to cover the losses.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

BANBRRNREEEEHAAGEMS
2%%%%%¢&W%ﬁ°%%'?Aﬁ
BRRLEEEWARSFHERD
FHRARARERRE 2B %ﬁ%é
B o

REMBRRVEELKAELTRER
2 HEETYEREB T ARRAFER
B(ER) - YFARN T XAEZ g5t R
% o

A EE
RAMBHRRBREARRRARR G
ERNEMBRR) MBERE - EAR
AAREE —HERBRRZHBREER
RABREZXHHEEHz - BIABEH
f& -

RERNBBREEZHMBELR B RELEX
AR EHEER BB (MER) X
REBERERARERA -

NEFE  AHWEBARZHBEHRRIEL
HE - SWEZEAHRERNKEE MK
A FIFTRAER -

\I]]]D%_ﬁ“

FIEEERRS
Ak E R -

e WA RRASHER

HRAEARMBRARFEEZ VBB RER
TDEARENEFAERRAEEDRAZ
Jle RZFFEEZVBRRERBRER
RAZEXREHAMZZSHEESELE
BHBHMARDBEREERAER S
g BBLHBRRRME R RRAEEN
ERRLBER BRI EAEEZ #i
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REARIMEL IR B AR BB AR -



For the year ended 31 March 2007

g=E

—EELF=RA=+—RLEE

Interests in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor
an interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investments in associates are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group’s share of the net assets
of the associate, less any identified impairment loss. When
the Group’s share of losses of an associate equals or
exceeds its interest in that associate (which includes any
long-term interests that, in substance, form part of the
Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. An
additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on
behalf of that associate.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group’s interest in the relevant associate.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods and services provided in the normal course of
business, net of discounts and sales related taxes.

Sales of goods are recognised when goods are delivered
and title has passed.

Income for provision of after sale services is recognised
when the services are rendered.

Rental and management services income is recognised
on a straight-line basis over the term of the relevant lease.

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount.

BENRIEREEHEBREEATE N
B BTBRANBARIREERRAZ
P o

BERRcEEREENABHRARES
QA ANG M BI|E - REEEES
A RBE QR ZRE TR AERE
REEAGBRIIG IR AKEEEKZE
REZEEFE (MREASHEE ZRE
BRI ZUBRESELAR - WAKE
ZEEBEARERBSINHNEBERZ
BEnnzEn (BREGLBRASKE
REERRFREZEARS#ER) @ 8
ARERIIEREAEEZE-FEHR - W
AEBEESDEEREEEERANRZH
ERAXRA WM%%%EEEWﬁ
BELERAE

MEEEERAEEBEQVETRS
BSHF R EIBE A EERN G L A a)
CHEERRETHE -

W 25 HE SR

W HIRE WK ERREZ X FEE
YHERERBEEBBEMEHE IR
Bz B RE (RN REERER
I8) e

EmZHENREMRN R E SRR
7
GO

REER RS 2 WAL IR H IR B HERA

ﬁﬁ&m@%W%AEEE@E%E%M
BERROEHERA

SREEZMBWA TR MEELKE
BAGEARNERFEAR - MERA X
DREMEEZ BB FHARMETR

RATBAZEZRHRAEZEEREEL L
% o
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For the year ended 31 March 2007

[

—EELF=A=T+—RHLFE

Investment properties

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured using the fair value model. Gains or losses
arising from changes in the fair value of investment
property are included in profit or loss for the period in
which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently withdrawn
from use or no future economic benefits are expected
from its disposals. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the consolidated
income statement in the year in which the item is
derecognised.

Transfer from investment property to property, plant and
equipment will be made when there is a change in use,
evidenced by commencement of owner occupation.
Property interests held under operating lease previously
classified as an investment property is accounted for as
if it were a finance lease and measured under the fair
value model. The Group shall continue to account for the
lease as a finance lease, even if subsequent event
changes the nature of the property interest so that it is
no longer classified as investment property.

Property, plant and equipment

Property, plant and equipment other than construction in
progress are stated at cost less subsequent accumulated
depreciation and accumulated impairment losses.

Construction in progress represents buildings under
construction for production, which are stated at cost, less
any identified impairment loss. Construction in progress
is not depreciated until completion of construction and
the asset is put into intended use. The cost of completed
construction works is transferred to appropriate category
of property, plant and equipment.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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For the year ended 31 March 2007
BE_ZTLF=A=+—HIFE

Property, plant and equipment (Continued)

Leasehold buildings and leasehold improvements are
depreciated on a straight-line basis over the remaining
term of the leases or at rates sufficient to write off their
cost over their estimated useful lives and after taking
into account of their estimated residual value, on a
straight-line basis, whichever is shorter.

Depreciation is provided to write off the cost of property,
plant and equipment, other than leasehold buildings and
leasehold improvements, over their estimated useful lives,
on a reducing balance basis.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant lease.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the consolidated income statement in the year in which
the item is derecognised.

When an item of property, plant and equipment is
transferred to investment property carried at fair value, if
the carrying amount is decreased as a result of a
revaluation at the date of transfer, any resulting decrease
in the carrying amount of the property is recognised in
profit or loss. If the carrying amount is increased, to the
extent that the increase reverses a previous impairment
loss for that property, the increase is recognised in profit
or loss. The amount recognised in profit or loss does not
exceed the amount needed to restore the carrying amount
to the carrying amount that would have been determined
(net of depreciation) had no impairment loss been
recognised. Any remaining part of the increase is credited
directly to equity (property revaluation reserve). On
subsequent disposal of the investment property, the
revaluation surplus included in equity may be transferred
to accumulated profits. The transfer from revaluation
surplus to accumulated profits is not made through profit
or loss.

ME - BERRE (E)

HEEFREENEREANEREES
THAOFHFESRAGATERFHA
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For the year ended 31 March 2007
HE_ZZLF=A=+—HBIFE

Land use rights

Land use rights represent interest in land held under
operating lease arrangements and are amortised on a
straight-line basis over the lease terms.

Intangible assets

Research and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recovered through future
commercial activity. The resultant asset is carried at cost
less accumulated amortisation and any accumulated
impairment losses. Amortisation is provided to write off
the cost of development expenditure on a straight-line
basis over its estimated useful life of three years.

Where no internally-generated intangible asset can be
recognised, development expenditure is charged to profit
or loss in the period in which it is incurred.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials and,
where applicable, direct labour and those overheads that
have been incurred in bringing the inventories to their
present location and condition. Cost is calculated using
the first-in, first-out method. Net realisable value
represents the estimated selling price less all estimated
costs to completion.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether there
is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
An impairment loss is recognised as an expense
immediately.
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Impairment (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Financial instruments

Financial assets and financial liabilities are recognised
in the consolidated balance sheet when a group entity
becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.

Financial assets

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables
(including long-term bank deposit, trade and other
receivables and bank balances) are carried at amortised
cost using the effective interest method, less any
identified impairment losses. An impairment loss is
recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as
the difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the effective interest rate at initial
recognition. Impairment losses are reversed in
subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject
to a restriction that the carrying amount of the asset at
the date the impairment is reversed does not exceed the
amortised cost that would have been had the impairment
not been recognised.
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Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial assets

Available-for-sale financial assets, are non-derivatives that
are either designated or not classified as loans and
receivables, held-to-maturity investments or financial
assets at fair value through profit or loss, are recognised
and derecognised on a trade date basis where the
purchase or sale of an investment is under a contract
whose terms require delivery of the investment within the
timeframe established by the market concerned. At each
balance sheet date subsequent to initial recognition,
available-for-sale financial assets are measured at fair
value. Changes in fair value are recognised in equity,
until the financial asset is disposed of or is determined
to be impaired, at which time, the cumulative gain or
loss previously recognised in equity is removed from
equity and recognised in profit or loss for the period.
Any impairment losses on available-for-sale financial
assets are recognised in profit or loss. Impairment losses
on available-for-sale equity investments will not reverse
in profit or loss in subsequent periods.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of
the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The accounting policies adopted in
respect of financial liabilities and equity instruments are
set out below.

Financial liabilities

Financial liabilities including trade and other payables,
bank and other borrowings and obligations under finance
leases are subsequently measured at amortised cost,
using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.
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Financial instruments (Continued)

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership and
control of the financial assets. On derecognition of a
financial asset, the difference between the asset’s
carrying amount and the sum of the consideration
received and the cumulative gain or loss that had been
recognised directly in equity is recognised in profit or
loss.

For financial liabilities, they are removed from the Group’s
consolidated balance sheet (i.e. when the obligation
specified in the relevant contract is discharged, cancelled
or expires). The difference between the carrying amount
of the financial liability derecognised and the
consideration paid or payable is recognised in profit or
loss.

Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised as
assets of the Group at their fair value at the inception of
the lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated balance sheet as a finance
lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease
obligation so as to achieve a constant rate of interest on
the remaining balance of the liability. Finance charges
are charged directly to profit or loss.

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of the
relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a
straight-line basis.
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Foreign currencies

The individual financial statements of each group entity
are presented in the currency of the primary economic
environment in which the entity operates (its functional
currency).

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in its functional currency (i.e. the currency of
the primary economic environment in which the entity
operates) at the rates of exchanges prevailing on the
dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the
rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary items,
are recognised in profit or loss in the period in which
they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency
of the Company (i.e. Hong Kong dollars) at the rate of
exchange prevailing at the balance sheet date, and their
income and expenses are translated at the average
exchange rates for the year, unless exchange rates
fluctuate significantly during the year, in which case, the
exchange rates prevailing at the dates of the transactions
are used. Exchange differences arising, if any, are
recognised as a separate component of equity (the
exchange reserve). Such exchange differences are
recognised in profit or loss in the period in which the
foreign operation is disposed of.
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Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred taxation.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated income statement because it excludes
items of income or expense that are taxable or deductible
in other years and it further excludes items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the balance sheet date.

Deferred taxation is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method.
Deferred taxation liabilities are generally recognised for
all taxable temporary differences and deferred taxation
assets are recognised for all deductible temporary
differences to the extent that it is probable that taxable
profits will be available against which the deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.
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Taxation (Continued)

The carrying amount of deferred taxation assets is
reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred taxation is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realised. Deferred taxation is charged or
credited to profit or loss, except when it relates to items
charged or credited directly to equity, in which case the
deferred taxation is also dealt with in equity.

Retirement benefit costs

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) under the
Hong Kong Mandatory Provident Fund Schemes
Ordinance, for all its employees in Hong Kong. Payment
to the MPF Scheme is charged as expenses when
employees have rendered service entitling them to the
contributions.

In addition, the Group’s contributions to a local municipal
government retirement scheme in the People’s Republic
of China (the “PRC”) are expensed when employees have
rendered service entitling them to the contributions while
the local municipal government in the PRC undertakes to
assume the retirement benefit obligations of all existing
and future retirees of the qualified staff in the PRC.

Share-based payments

Share options granted to employees of the Group

Share options granted after 7 November 2002 and
vested before 1 January 2005

The financial impact of share options granted is not
recorded in the Group’s consolidated balance sheet until
such time as the options are exercised, and no charge is
recognised in the consolidated income statement in
respect of the value of options in the year. Upon the
exercise of the share options, the resulting shares issued
are recorded by the Company as additional share capital
at the nominal value of the shares and the excess of the
exercise price per share over the nominal value of the
share is recorded by the Company as share premium.
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Share-based payments (Continued)

Share options granted to employees of the Group
(Continued)

Share options granted after 7 November 2002 and
vested after 1 January 2005 (Continued)

The fair value of services received determined by
reference to the fair value of share options granted at
the grant date is expensed on a straight-line basis over
the vesting period, with a corresponding increase in
equity (share options reserve).

At each balance sheet date, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The effect of the change in estimate, if
any, is recognised in profit or loss with a corresponding
adjustment to share options reserve.

At the time when the share options are exercised, the
amount previously recognised in share options reserve
will be transferred to share premium. When the share
options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred
to accumulated profits.

In the process of applying the Group’s accounting policies
described in note 4, management makes various
estimations based on past experiences, expectations of
the future and other information. The key source of
estimation uncertainty that may significantly affect the
amounts recognised in the consolidated financial
statements is disclosed below:

Investment properties

Note 4 describes that investment properties are measured
using the fair value model. The fair values of the Group’s
investment properties are arrived at on the basis of a
valuation performed by independent professional valuers.
In determining the fair value, the valuers have based on
a method of valuation which involves certain estimates.
In relying on the valuation report, the management has
exercised its judgment and is satisfied that the method
of valuation is reflective of the current market conditions.
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Trade receivables

Note 4 describes that trade receivables are measured at
initial recognition at fair value, and are subsequently
measured at amortised cost using the effective interest
method. An impairment loss is recognised in profit and
loss when there is objective evidence that the asset is
impaired.

In making the judgment, management considered detailed
procedures have been in place to monitor this risk as a
significant proportion of the Group’s investment for
working capital is devoted to trade receivables. In
determining whether there is objective evidence of
impairment, the Group takes into consideration estimation
of future cash flows.

Taxation

As described in note 10, a subsidiary of the Group is
making application to appeal against the decision of the
Board of Review. In case the subsidiary succeeds in the
appeal, a material reversal of taxation payable may arise,
which would be recognised in the consolidated income
statement for the period in which such a reversal takes
place.

a. Financial risk management objectives and policies
The Group’s major financial instruments include long-
term bank deposit, trade and other receivables, bank
balances and cash, trade and other payables, bank
and other borrowings and obligations under finance
leases. Details of these financial instruments are
disclosed in respective notes. The risks associated
with these financial instruments and the policies on
how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented
on a timely and effective manner.

Currency risk

The majority of the Group’s sales and purchases,
trade and other receivables/payables and bank and
other borrowings are denominated in functional
currency (HK dollars) and US dollars. As HK dollars
and US dollars are pegged, the Group has minimum
exposure to foreign exchange fluctuation.
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Financial risk management objectives and policies
(Continued)

Credit risk

The maximum exposure to credit risk which will
cause a financial loss for the Group due to failure to
discharge an obligation as at 31 March 2007 by the
counterparties is arising from the carrying amount
of the respective recognised financial assets as
stated in the consolidated balance sheet. In order
to minimise credit risk in relation to trade receivables,
management of the Group monitors closely the
recoverable amount of each individual debt. In this
regard, the directors of the Company consider that
the Group’s credit risk is significantly reduced.

The credit risk in relation to bank balances is limited
because the majority of the counterparties are
financial institutions with high credit-ratings assigned
by international credit-rating agencies.

Credit risk is concentrated to a small number of
debtors. However, the management considers,
based on the strong financial background and/or
the good creditability of debtors, there are no
significant credit risk.

Cash flow interest rate risk

The Group’s cash flow interest rate risk primarily
relates to bank balances and bank and other
borrowings (see note 26). The management of the
Group monitors the related interest rate risk exposure
closely and will consider hedging significant interest
rate risk exposure should the need arises.

Liquidity risk

The Group’s policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash and adequate
committed lines of funding from financial institutions
to meet its liquidity requirements in the short and
longer term.
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Fair value
The fair value of financial assets and financial
liabilities are determined as follows:

e the fair value of financial assets with standard
terms and conditions and traded on active liquid
markets are determined with reference to quoted
market bid prices; and

e the fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based
on discounted cash flow analysis or using prices
from observable current market transactions.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial
statements approximate their fair values.

Business segments

For management purposes, the Group is currently
organised into two operating divisions — electronics
manufacturing services business (“EMS business”)
and property investment.

These divisions are the basis on which the Group
reports its primary segment information.

The EMS business is engaged in design,
manufacture and sale of electronic and electrical
products while property investment is engaged in
property rental and provision of management
services.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

b.

(a)

AV
cHEERERAGB I ATETEN
™

o MHREGRKRIGHLRIEE
MERBCEREEZAFE
SEMSREMETE R

e HMEMEELERMABZLA
FEREARZEEBEAARAM
MRTMER S ZERETLZ
BBRRERENNTMERE -

EERR  REHEKALERNGREM
BHRERZERMEEREHABZER
EREAEZAFERSE -

E3 Bk

REEMS AREEAMEALS
XA - DRI RETRERE RS
(TEMS%T]) R MERE -

SEEBAREEREEEIES A
2 EE

EMSEB N FRaT  HENHEEET
REREMZIES  MOFRKRENK
EMEHERRERERRS



For the year ended 31 March 2007
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(a)

Business segments (Continued)

Segment information about these businesses is
presented below:

Year 2007
Consolidated income statement

(i)

(ii)

Turnover

Result
Segment result

Interest income
Other rental income
Finance costs

Share of results of associates

Unallocated income

Profit before taxation
Taxation

Profit for the year

EMS business

S
HE
o

i

e

MEBA

L4 oyiik A ON
BIEBERARE
AABZBA

5 B At 1
HE

AE B R

Consolidated balance sheet
Assets BE
Segment assets PEEE
Interests in associates i AN A £
Unallocated assets ADBEEE
Liabilities afE
Segment liabilities AEERE
Unallocated liabilities APBEBE

(a) X¥2HE (&)

REXRGZOBERZNNMT

-

() #HeElmk
Property
investment
EMS#7# NERE
HK$'000 HK$’000
THET TEL
3,643,161 11,765
3,213 61,193

(i) HEBEAREX

Property

EMS business investment
EMS¥7% MERE
HK$’000 HK$’000
FAET FET
1,633,939 479,038
367,872 24,737

Eliminations Consolidated
HK$'000
THET

wa
HK$'000
TER

3,654,926

64,406

5,071
1,299
(37,190)
574
1,543

35,703
(22,621)

13,082

Consolidated
ma
HK$’000
TER

2,112,977
1,641
214,306

2,328,924

392,609
855,436

1,248,045

BATIXEBEERAF
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(a) Business segments (Continued)
Year 2007 (Continued)

(iii) Other information

ES Sk NC-)
—EELEFE(H)
(iii) E A EH#

(a)

Property
EMS business investment  Consolidated
EMS¥7% MERE )
HK$'000 HK$'000 HK$’000
FTERT FTERT FTERT

Capital expenditure BAXH 124,855 6,677 131,532
Depreciation and amortisation  #7 & % # §4 99,678 - 99,678
Loss on disposal of property,  HEWE - BE Rk

plant and equipment HHER 686 - 686
Increase in fair value of BEWMELTELMN

investment properties - 57,519 57,519

Year 2006 ZEERF
(i)  Consolidated income statement () HEWKmE
Property
EMS business  investment  Eliminations Consolidated
EMS¥ % MERE i85 o)
HK$'000 HK$'000 HK$'000 HK$'000
THT TET TAL FiER
(Restated)
(m&7)

Turnover EEHE 2,836,171 8,598 (1,424) 2,843,345
Result S

Segment result R 3,609 36,699 40,308
Interest income FEWA 4,729
Other rental income Hip WA 1,142
Finance costs BMERA (26,907)
Share of results of associates [EIRHE L R A £4% 2,179
Unallocated income APBEZHA 2,791
Profit before taxation BR % A A 24,242
Taxation B8 (11,104)
Profit for the year AER&F 13,138

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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(a) Business segments (Continued)
Year 2006 (Continued)
(i) Consolidated balance sheet

Assets BE
Segment assets PEEE
Interests in associates i AN
Unallocated assets AOBEZEE
Liabilities 8E
Segment liabilities NEAE
Unallocated liabilities ANBEZEE
(iii) Other information
Capital expenditure BEARY
Depreciation and amortisation ~ #7& K # 8%
Impairment loss of intangible &R EE ZBEFE
assets
Increase in fair value of BEMERTFAELEM

investment properties

(a) %i%ﬁé (&)
TEXE (B)

W GAKEBRER

M

Property

EMS business investment  Consolidated
EMS% % MELKE o)
HK$'000 HK$'000 HK$'000
FTAET FAET FTAET
1,785,288 188,604 1,973,892
20,107
269,684
2,263,683
361,948 1,730 363,678
826,041
1,189,719

(iii) E it & ¥}

Property

EMS business investment  Consolidated
EMSE 7% MERE e
HK$'000 HK$'000 HK$'000
FHBT FHBT FHBT
147,849 34 147,883
103,568 - 103,568
7,359 - 7,359
- 33,142 33,142
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(b) Geographical segments (b) HEDE
The following table provides an analysis of the TRDEMS 2 MEHRNEE ZHE
Group’s sales by geographical market, irrespective BIEL DT BEMZEESRBIR
of the origin of the goods manufactured or services 2 s R
rendered:
Turnover
2007 2006
—EELF —EERE
HK$’000 HK$'000
FTExT FHET
(Restated)
(= &E5))
America el 2,869,928 2,012,109
Europe BIOM 461,226 529,586
Asia =M 185,076 173,537
Others H At 138,696 128,113
3,654,926 2,843,345
All the Group’s assets and capital expenditure REBEANMEECMBEEREARAX
incurred during the year are located in the Greater HEERPEARENE - DIEERR
China, which is considered as one geographical R EHRz&FRBRU R —EmE - B
location in an economic environment with similar risks NI I ERMESEEEZT °
and return. Consequently, no geographical segment
asset analysis is presented.
2007 2006
—EELHF —EERE
HK$’000 HK$'000
FExT FHET
Interest on bank and other borrowings BARAFANTBHEEZ
wholly repayable within five years RITREMEEZFE (37,961) (28,248)
Finance leases charges MEBNZER (178) (24)
(38,139) (28,272)
Less: Interest capitalised in construction J& : ERE Iz &A1k
in progress A 949 1,365
(37,190) (26,907)

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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Profit before taxation has been arrived
at after charging (crediting):

Directors’ emoluments (note 11)

Contributions to retirement benefit
schemes of other staff

Other staff costs

Total staff costs
Less: Staff costs capitalised in
development expenditure
Staff costs capitalised in
construction in progress

Amortisation of intangible assets,
included in cost of sales
Amortisation of land use rights

Depreciation of property, plant and
equipment:
— Owned assets
— Assets held under finance leases

BR B0 A M 2 H1ER (FTA)
THFE

EE=Me (WaE11)
Hi 8 T 2R RIKBFFTEIHE K

Hh & TR

B THA#EER
B BIRABERNERER
GE3
BIRAERLRER
I%

B EECHH
I{ESH &R A
+ 3 PR 2 5

WE - BERRBZFE :

-BEEE
- REBEHOBAEZEE

2007
—BELE
HK$’000
FE R

6,965

5,875
425,702

438,542

(18,916)

(1,000)

418,626

18,678
1,452

78,783
765

79,548

2006
—EERF
HK$'000
FHET

7,339

5,142
394,858

407,339

(16,234)

(1,578)

389,527

19,639
1,467

81,169
1,293

82,462

BATIXEBEERAF
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2007 2006
—EELHF ZETRE
HK$’000 HK$'000
FEx FHET
Auditors’ remuneration % SR BN & 1,350 1,002
Cost of inventories recognised as ERARI Z2HFEMNE
expense 3,483,233 2,686,729
Exchange loss, net P& 5 E51E - FE 6,941 5,487
Loss (gain) on disposal of property, HEME BERZEZ
plant and equipment EE (has) 686 (57)
Gain on disposal of land use rights T A 2 s - (2,044)
Gain on disposal of subsidiaries HEH B ARz WE - (1,118)
Gain on disposal of an associate HERE QR ZWa (960) =
(Gain) loss on disposal of PEAHEESHEEY
available-for-sale financial assets (=) EBE (2,741) 166
Operating lease rentals in respect of BF2aLENEe
building premises 4,414 4,203
Rental and management services HEREBRBUEA - B
income net of direct expenses B #% B F 8,091,000/ 7T
amounting to HK$8,091,000 (ZEZERF
(2006: HK$3,617,000) 3,617,000 7¢) (3,674) (3,557)
Interest income on: FEWA :
- bank balances and deposits —RITEFRER (3,878) (3,779)
- long-term bank deposit —RHERTER
(imputed interest income) (BEFEWKA) (1,193) (950)
(5,071) (4,729)
Share of taxation of associates (included & & 5t & A & i 18
in share of results of associates) BIEREIEE & DR EE) 213 476

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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MEXHER :

The charge comprises:

Current taxation RNFEERIE
Hong Kong BB

- Provided for the year —FEEE
— (Under)overprovision in prior years - BAEFE BETR)
HAEE B

Deferred taxation charge (note 28) EEFIBZ (7 5£28)

Taxation charge for the year FEBEZH

(a) Hong Kong Profits Tax is calculated at 17.5% (2006: (a)
17.5%) of the estimated assessable profit for the
year.

(b) Taxation for other jurisdictions is calculated at the (b)

rates prevailing in the respective jurisdictions.

(c) The Group appealed to the Board of Review against (c)
determination made by the Inland Revenue
Department (the “IRD”) that some profits of certain
subsidiaries (“Subsidiaries”) for the years of
assessment 1991/92 to 1995/96 should be Hong
Kong sourced and subject to 50% of Hong Kong
Profits Tax (the “Tax Appeal”). The Board of Review
delivered its decision (the “Board’s Decision”) on
the Tax Appeal during the year whereby, it dismissed
the appeal of one of the subsidiaries but allowed
the appeals of all other subsidiaries. The Group’s
legal counsel has made application to the High Court
to appeal against the Board’s Decision.

2007 2006
—BBLE - TTAF
HK$'000 HK$'000
FE T FAET
(932) 394

(932) 394
(21,689) (11,498)
(22,621) (11,104)

BTGB YRBEAREE (5T ERE
AR EAT 5% (ZFTENE -
17.5%) &t & -

H A BLAE R 2 BB IR IR RIAE
BZRITHEFE -

AEEHEARBR(RBR)R
RETHBAR ([ZEWBAF])
R—Ah—F/N_FEZ-ANE
FNRNERBEEMEEZE TR
MREER @ LAHRS0%EBHE
MORERBG LHEZBGRH L5
(BB LK) - HBELHREEN
FRERBB LHFIELRE ([ZEE
RED) - AEREHEF —KHE A A
BB LR BRESEGHEAR.
L& - AEBXRBEFAEHNEERS
IRE R F AL EFF ©

BATIXEBEERAF
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(c)

(Continued)

For the years of assessment of 1996/97 to 2004/05,
the IRD has also issued notices of assessment to
the Group regarding the taxability of profits of these
Subsidiaries. The Group has lodged objections
against those assessments (the “Objections”).

Currently, an aggregate amount of HK$47,494,000
(2006: HK$47,162,000) has been paid to the IRD in
relation to the Tax Appeal and the Objections and
that amount has already been included in the taxation
recoverable. Subsequent to the balance sheet date,
the Group received a writ of summons issued by the
Commissioner of Inland Revenue to a subsidiary
claiming for the sum of about HK$33,222,000 being
the tax due and payable for the years of assessment
2000/01 to 2003/04 and that amount had been
considered when reviewing the tax provision
required.

Pending the outcome of the Tax Appeal and the
Objections, the Group has made provision for the
potential tax liabilities in its consolidated balance
sheet as at 31 March 2007 basically in line with the
IRD’s determination pertaining to the Tax Appeal.
Based on the legal counsel’s advice, the directors
of the Company considered that there was no
material underprovision of tax liabilities as at 31
March 2007.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

(c)

(%)

R—ANKRE NEFE-ZEN
F/BRERBFE » HBEBIFHZ
Z Y8 2 B A AN A R () A 5% 1 3
HFFRBA - AREE A FAHRIE
HRE (TRE]) -

Bl AEBEERRE LR EREM
MR XA 47,494,000 T (=
TTNE 0 47,162,00087T) © MA
BREE A KEHERN - REE
Bt AEBERERERRRMA—X
MBARBELEHRSMK BT
T/ TR _TLT= TNFEER
F 2 2 BB % FE T8 433,222,000
BT BEFEERNEMATE R B E
HRELZE o

REFDH LR R REERYPRE - &
SECHBEVBREFELEE M
AEBR-_ZTLF=A=1t—RHZ
MEEERBRMENZIRARET
BEREREHBBABE LHELZ
RERE - REZZBERIER - &
RAEERR R_ETLF=A=
T-RYEEMEREFETRZRA
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The taxation charge for the year can be reconciled to the
profit before taxation per the consolidated income
statement as follows:

AFEz X HEREAKER ZBRBANE
ﬂZﬂ%WT-

Profit before taxation

Tax charge at domestic income tax rate
of 17.5% (2006: 17.5%)

Tax effect of share of results of
associates

Tax effect of expenses not deductible
for tax purpose

Tax effect of income not taxable for
tax purpose

(Under)overprovision in prior years

Recognition of tax losses previously
not recognised

Tax effect of tax losses not recognised

Utilisation of tax losses previously not
recognised

Income tax at concessionary rate

Effect of different tax rates of
subsidiaries operating in other
jurisdictions

Others

Taxation charge for the year

2007 2006
—EELF —EERF
HK$'000 HK$’000
T FHET
B T Bl & A 35,703 24,242
BRI EHRE17.5%
(ZZETREFE  17.5%)
AECHIEYH (6,248) (4,242)
DIEBE R RBE B
T 100 381
TAHNBASI BB E
(10,607) (6,312)
BEZHRRAZHGETE
10,064 9,345
RIEE (BENR) BREEE (932) 394
RN EERERZ
TIEE 8 - 2,385
AERBEEB MG T E (3,329) (7,691)
AL ABRZREKIE
320 1,727
REBREFEZMEH (4,391) (2,665)
REMEERREE
MEBARIETRMEESE
ZHBEE (9,230) (4,535)
Hh 1,632 109
FABIEX H (22,621) (11,104)
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Details of the emoluments paid or payable to the directors
of the Company were as follows:

Year ended 31 March 2007

Dr. Lam
Man Chan
HUBEL
HK$'000
TEn
Fees ik 780
Other emoluments Ethie
Basic salaries and  EAF4
allowance REH 1,300
Contributions to RIEET
retirement benefit TEIR
schemes 12
Total emoluments Heeg 2,092

Year ended 31 March 2006

Dr. Lam
Man Chan
X REL
HK$'000
Thn
Fees g 780
Other emoluments At
Basic salaries and EREe
allowance REE 1300
Contributions to RINEH
retirement benefit HE
schemes 12
Total emoluments Heeg 2,002

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

Ms. Ting
Lai Ling

TERyt
HK§000
TiEx

1,300

1,312

Ms. Ting
Lai Ling

TERRL
HK$'000
Tin

1,300

1312

Ms. Ting
Lai Wah

TBELt
HK$'000
Thn

960

972

Ms. Ting
Lai Wah

TBEL:
HK$000
Tin

960

972

Mr. Lam
Shing Ngai

HERLE
HK§ 000
TEx

60

87

149

Mr. Hui
King Chun

RS
HK§ 000
ThT

972

984

Mr. Hui
King Chun

oL

HK$'000
TEn

336

348

Mr. Yeung
Cheuk
Kwong

RErtE
HK$000
ThL

390

1572

ENRENARRES < MESFBOT

31

Mr. Yeung
Cheuk
Kwong

LD
HK$'000
TiEn

400

1,200

Mr. Ng
Chi Yeung,
Simon

RERE
HK$ 000
AT

80

80

EEELFEZA=+—HILEE

Mr. Ng
Chi Yeung,
Simon

Mr. Tam
Yuk Sang,
Sammy

REHELE BlERE

HK$'000
TER

180

180

Z2-FTX

Mr. Tam

Yuk Sang,
Sammy

BRELE
HK$'000
Tin

80

80

HK§'000
TR

180

180

Mr. Ho

Lok

Cheong

Mr. Lam

Ping
Cheung,
Andrew

AgE%E HRELE

HK§'000
TR

120

120

HK$'000
TEn

Total

2007

2g
ZRRLE
HK$'000
T

1,720

5183

62

6,965

NEZA=+—HILFE

Mr. Ho
Lok
Cheong

GEpis
HK$ 000
ThT

87

87

Mr. Lam

Ping
Cheung,
Andrew

Dr. Hari
Naroomal
Harilela
Hari
Naroomal

HRE%E Harlelaf £

HK$'000
TEn

80

80

HK$'000
ThL

80

80

Total
2006

ek
ZE55E
HK$'000
Thn

1877

5702

60

7,339
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Of the five individuals with the highest emoluments in the
Group, three (2006: four) were directors of the Company
whose emoluments are included in the disclosures in note
11 above. The emoluments of the remaining two (2006:

one) individuals were as follows: T
2007
—EELHF
HK$’000
FHET
Basic salaries and allowance EXH e REM 2,289
2007
—EELHF
Number of
employees
EEHE
HK$1,000,001 to HK$1,500,000 1,000,001 7Tt £ 1,500,000/5 7© 2
2007
ZETLHF
HK$’000
FET
Dividends recognised as distribution FAEBRBAEDIRZKRE
during the year:
Interim dividend paid: HK1.0 cent EIRA ER S E 1.0l
(2006: HK1.5 cents) per share (ZZEZRF + 1.6581) 7,930
Final dividend paid for 2005: ERZZEZTRFRABKE -
HK1.0 cents per share % 1.0 -
7,930

No final dividend for the year ended 31 March 2007 has
been proposed by the directors of the Company.

EASEAUGRRFMALZR =4
(ZTFRF  OR)RARAES - KF
ZHEIAEXHENMZHWERR - 58T
MEAL(ZFETRE : —B) ZME W

2006
—EERF
HK$’000
FHET

1,232

2006
—EERF
Number of
employees

BE#E

2006
—EERF
HK$'000
FHET

11,895

7,930

19,825

ARREFTEARNBE_TELF=
A=+—BLFEZRHAKRS -
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The calculation of basic earnings per share is based on
the following data:

BREXBNIE N ISEAE ¢

2007 2006
—EELHE —EERF
HK$°000 HK$'000
FHExT FET
Profit for the year attributable to equity &R TF”‘HE/\JEE
holders of the Company and earnings FREMNEFTETRKR
for the purposes of basic earnings EXRBHZBF
per share 13,082 13,138
Number of ordinary shares
ZBEREAE
2007 2006
—EELHF —ERERF
Number of ordinary shares for the AESRERRNZ
purposes of basic earnings per share TEREE 793,016,684 793,016,684

No diluted earnings per share has been presented as
the exercise price of the Company’s options was higher
than the average market price of the Company’s shares
for 2007 and 2006.

MRAR B EREZTEERARRBRN
R-ZZLER-_TERFZVHNER
= At E25SRETAN -

HK$'000
FAET

FAIR VALUE NFE
At 1 April 2005 R-_ZEZERFNA—H 60,288
Additions NE 34
Transfer from property, plant and equipment EREAWE - REREH 92,894
Increase in fair value of investment properties BEWME 2 N FEEM 33,142
At 31 March 2006 RZEEXF=A=+—8H 186,358
Additions NE 6,677
Transfer from property, plant and equipment ERAWE  WEREH 198,746
Transfer to property, plant and equipment EREYE - BEMEE (5,300)
Transfer from land use rights ERE T A 23,000
Increase in fair value of investment properties wEME 2 RN FEE N 57,519
At 31 March 2007 R-ZZZ+HE=A=+—H 467,000

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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Situated in Hong Kong
Situated outside Hong Kong

—BBLE  —FERE

HK$'000 HK$'000

TER TART

e - 5,300
fiz 1A & 78 WA S it [ 467,000 181,058
467,000 186,358

The fair values of the Group’s investment properties at
31 March 2007 have been arrived at on the basis of a
valuation carried out on that date by B.l. Appraisals
Limited, a firm of independent qualified professional
valuers not connected with the Group. B.l. Appraisals
Limited has appropriate qualifications and recent
experiences in the valuation of similar properties in the
relevant locations. The valuation, which conforms to
International Valuation Standards on Properties, was
arrived at by adopting investment approach and taking
into account the current rent passing and the reversionary
income potential of the tenancy.

The investment properties situated in Hong Kong were
held under medium-term leases and leased out under
operating leases. The investment properties situated
outside Hong Kong represent interests in industrial plants
in the PRC, which are under medium-term leases.

AEBZREMER_TZLF=A=+
—HZAVEEA - REAKEL EHE
2B A ERBEMMERMITRABERF G
BRABZMEENE - RABRFEER
REBARBEERIHYHARLR
PmEfHEZER - BRMGHE(FAEK
MEBEER) DRARERAREZEE
Al Z e KFERBAZHERRABENERET

H o
I+

ARBUREB ZREMETIATHHELD
BE  UNEERNTALA - LREFE
PASMB R 2 B REBUR T B2 TERR
Fots 2t HAPRHEELAHE
A o
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Leasehold

Medium-term improvements,

Medium-term leasehold office

leasehold buildings equipment,

buildings in outside  Construction Motor Plant and furniture,
Hong Kong  Hong Kong in progress vehicles  machinery  and fixtures Moulds Total

RIS

fiRE 6 BOZ

fijEdz  WMEZ G
THRERT THEREF ERIE e HERME R%E KA b

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TER Tikn TR TER Tk TER

oSt HAE
At 1 April 2005 R-ZEEREMA-A 14,783 445525 66,365 39,468 604,904 187,222 260,173 1,618,440
Additions KE - 1,027 28,537 2,322 40,062 20,440 32,561 124,949
Transfer to investment BRERENE

properties - (94,136) - - - - - (94,136)
Increase in fair value upon  BEERENEZ

transfer to investment RTEEN

properties - 17,837 - - - - - 17,837
Transfers EE 5,350 56,567 (61,656) - 3672 (2.033) . -
Disposals e (3,835) - - (247) (2317) (1,144) 4370 (11.913)
At 31 March 2006 RZZEAE

=B=t+-H 16,298 425,820 33,246 41,543 646,321 203,585 288,364 1,685,177

Additions AE = 5,077 19,361 2,864 28,020 20,066 24,714 100,102
Transfer from investment ~ ERERENE

properties 5,300 - - - - - - 5,300
Transfer to investment ERERENE

properties - (195,190) - - (1025 (80,285) - (276500)
Increase in fair valug upon  BEERENZ

transfer to investment ATEEM

properties - 2,59 - - - - - 2,59
Transfers B3 - 43175 (43.441) - - 266 - -
Disposals irk4 - - - (2,678) (15,921) (27) (15) (18,641)
At 31 March 2007 RZEZLE

=B=t+-H 21,598 281,476 9,166 41,729 657,395 143,605 313,063 1,468,032

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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Medium-term
leasehold
buildings in
Hong Kong
fiRE &2
hHEERT
HK$'000
T
DEPRECIATION e
At 1 April 2005 R-ZEEREMA-A 3,724
Provided for the year EREE 4,014
Transfer to investment BRERENE
properties =
Eliminated on disposals &4 (871)
At 31 March 2006 RZEERE
ZA=t-H 7,067
Provided for the year EREE 402
Transfer to investment ERERENE
properties =
Eliminated on disposals &4 -
At 31 March 2007 KBSt
=B=t+-H 7,469
CARRYING VALUES BEE
At 31 March 2007 i g3
=R=1+-H 14,129
At 31 March 2006 RZEE/E
=R=t+-H 9,231

Medium-term
leasehold
buildings

outside
Hong Kong

fiRE %
WIMEEZ
hHEEET

HK$'000
TR

36,813

7,931

(1,242)

43,502
7,575

(29,870)

21,207

260,269

382,318

Construction
in progress

HRIE
HK$'000
TER

9,166

33,246

Motor
vehicles

nE
HK§000
TEL

20,094
4,039

(247)

23,886
3,777

(2.439)

25,224

16,505

17,657

Plant and
machinery

HERES
HK$'000
ThER

192,368
39,626

(488)
231,506
37,923
(237)

(12,659)

256,533

400,862

414815

Leasehold
improvements,
office
equipment,
furniture,
and fixtures
HENE
#f - GA
R&E
HK$'000
T

90,922
10,739

(943)
100,718
13,497
(47,647)

(4)

66,564

71,041

102,867

Moulds

B
HK§000
TEL

175,607
15,913

(3,509)

188,011
16,374

204,382

108,681

100,353

Total

it
HK§ 000
TAL

519,528
82,462
(1,242)
(6,058)

594,690
79,548

(77,754)

(15,105

581,379

886,653

1,060,487
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For the year ended 31 March 2007
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The above items of property, plant and equipment other
than leasehold buildings, leasehold improvements and
construction in progress are depreciated on a reducing
balance basis at the following rates per annum:

Motor vehicles 20%

Plant and machinery 5% — 20%
Office equipment 10% — 20%
Furniture and fixtures 10% — 20%
Moulds 15% — 25%

Leasehold buildings and leasehold improvements are
depreciated on a straight-line basis over the term of the
leases.

Included in the carrying values of property, plant and
equipment of the Group at 31 March 2007 is an amount
of HK$8,252,000 (2006: HK$117,000) in respect of plant
and machinery held under finance leases.

Included in construction in progress is net interest
capitalised of approximately HK$949,000 (2006:
HK$3,790,000).

The fair values of the properties transferred to investment
properties at the date of transfer have been arrived at on
the basis of a valuation carried out on that date by B.I.
Appraisals Limited, a firm of independent qualified
professional valuers not connected with the Group. B.I.
Appraisals Limited has appropriate qualifications and
recent experiences in the valuation of similar properties
in the relevant locations. The valuation, which conforms
to International Valuation Standards on Properties was
arrived at by adopting investment approach and taking
into account the current rent passing and the reversionary
income potential of the tenancy.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

tdmx  BEAREEEM@EEET -
HEMERERERIRERINIIIZHRER
EREEZTIENEE

a2l 20%

5 Kot 25 5% —20%
AN ] 10% — 20%
RERREE 10% —20%
BE 15% — 25%

HEEFRHEENEREDREEFHN
BERORTE -

MN-TZT+E=A=+—H AEEZY
¥ BEERIEZEAERBEARERLY
BFEEES,252,0008 T (ZEEAF ¢
117,000 7T) 2 R M i 2% o

EFREIRBRBREARALZABEFEY
949,000/ L (ZZEZ /N4 : 3,790,000/
JL) °

RERAPEBRERENEZINEATYE
ERA—REAKEYEBECBISER
BEXMHEMTREBRFEER QAR Z
AFTETRERE - REBRFEERA
AEEAEER IR EBRLE 2 EEL
MEBEZER FRAGEFAERY
REEREA) HEREBACESKERE
NeBRBANENKETE -



For the year ended 31 March 2007
BE_ZTLF=A=+—HIFE

The land use rights of the Group are held under medium-
term leases in the PRC and amortised over the lease

term of 50 years.

A B o0 2 £ 458 AR DA BB AR 0
B R EHE0F RS -

HK$'000
FHET
COST BB
At 1 April 2005 R-ZEZRFWNA—H -
Transfer from property, plant and equipment BREEME  BERRME 74,557
Disposal k== (2,055)
At 31 March 2006 R-ZZZXRF=ZA=+—H 72,502
Additions WNE 22,051
Increase in fair value upon transfer to EBREREYE 2N TFEEM
investment properties 5,664
Transfer to investment properties EREINEAME (24,333)
At 31 March 2007 R-_ZEZEL+F=A=+—H 75,884
AMORTISATION i E
At 1 April 2005 R-ZEZHRFNA—H -
Transfer from property, plant and equipment EBEAYE  BEREHE 4,361
Charge for the year REFEZH 1,467
Eliminated on disposal i 8 (99)
At 31 March 2006 R-ZZZXRF=ZA=+—H 5,729
Charge for the year RNEEZH 1,452
Transfer to investment properties EREINEME (1,333)
At 31 March 2007 R-_ZEZEL+F=A=+—H 5,848
CARRYING VALUES BREE
At 31 March 2007 R-ZZE+HF=A=+—H 70,036
At 31 March 2006 R-ZZBEZEXRF=ZA=+—H 66,773
2007 2006
—ETLtHF ZEER
HK$’000 HK$'000
FET FET
Analysed for reporting purposes as: TmEBEDN
Non-current assets FEMBEE 68,458 65,323
Current assets MENE B 1,578 1,450
70,036 66,773

BATIXEBEERAF
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For the year ended 31 March 2007

[

—EELF=A=T+—RHLFE

Unlisted investment, at cost
Share of post acquisition (losses)
profits, net of dividends received

Details of the Group’s associate at 31
follows:

Place of
Name of associate incorporation
BENTAER i 1 A 3L B
Sun Bright Investments Samoa
Limited BED
BREREERAH

FLEMRE

C BEANE

FEMEUWRE R (BR) m A -

MERE W R

March 2007 are as

Nominal value

of issued

Place of ordinary
operation share capital
ERTEAR

3 RAEE
PRC US$1,000,000
H 1,000,000% 7T

The summarised financial information in respect of the

Group’s associates is set out below:

Total assets
Total liabilities

Net assets

Group's share of net assets of
associates

Turnover
(Loss) profit for the year

Group’s share of results of associates
for the year

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

BEAE
EREEE-

BEFE

AEE RS AT

BEFE
EXRE
FE (BR)HH

AEBERERE QA

FEXRSE

2007 2006

—EELHF —EERF

HK$’000 HK$'000

FET FHET

2,340 13,380

(699) 6,727

1,641 20,107
RZEELF=A=+—H FKEEHZ

QTZ%%WT

Percentage of
nominal value
of issued share
capital held

by the Group
rEEREE
ERTRAEE
ZAEM

30%

JiE

RE
T

Principal activity

EX3 3

Trading and manufacturing
of paints (operation ceased
since January 2007)

EEREEMR
(-ZT+F-ARE
Firge)

MERRZBEMBER I 0

2007 2006
—EELHF —EETRF
HK$’000 HK$'000
FExT FAT
5,481 98,947
(12) (55,956)
5,469 42,991
1,641 20,107
12,019 26,192
(1,440) 4,337
(432) 2,179



For the year ended 31 March 2007
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COST
At 1 April 2005
Additions

At 31 March 2006
Additions

At 31 March 2007

AMORTISATION AND IMPAIRMENT
At 1 April 2005

Charge for the year

Impairment

At 31 March 2006
Charge for the year

At 31 March 2007

CARRYING VALUES
At 31 March 2007

At 31 March 2006

For the year ended 31 March 2006, the Group performed
an impairment review on its development expenditure

Development
expenditure

BEREBAX
HK$'000
FHE T
RANE
R_EBZREFEMA—H 67,398
# 0 22,900
R-_ZEERF=ZA=+—H 90,298
3 0 24,753
R-ZZEZE+F=A=+—H 115,051
B RORE
MN-_ZTEZRFEMA—H 35,633
FEXH 19,639
A 7,359
RZEENF=ZA=1+—H 62,631
FEXH 18,678
R-_EE+F=ZA=+—H 81,309
BR (B
R-_ZEZEL+F=A=+—H 33,742
R-_TEERNF=A=1+—H 27,667

BHE_ZERF=ZA=T—HLEFE &
SERBEEBERARKRBESREMETRE

based on its budget and estimation of future cash flows
and identified impairment loss of HK$7,359,000. The
impairment loss recognised was a result of the
discontinuation of certain product lines of the Group.

HEE BB R 187,359,000 7T - HHHER
FSCETTRUERE - R ZREEBRTIE
RIEARKBEETERKAR -

BATIXEBEERAF
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For the year ended 31 March 2007

[

—EELF=A=T+—RHLFE

For the year ended 31 March 2006, the balance
represented US dollars denominated high-yield deposit
placed with a financial institution for a tenor up to year
2007. The fair value of the Group’s long-term bank deposit
as at 31 March 2006 was estimated at HK$22,207,000
which was determined based on present value of the
estimated cash flows discounted using the effective
interest rates at 4.4%.

During the year ended 31 March 2007, the long-term
bank deposit has been early redeemed.

Equity securities listed in Hong Kong,
at fair value mAYE
During the year ended 31 March 2007, the available-for-
sale financial assets have been disposed of. Details of
the disposal were set out in the Company’s circular dated

27 October 2006.

Raw materials JR %}
Work in progress & m
Finished goods LR mh

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

REE LM ZBARE

HE_TTAF=-A=1+—ALEFE"

ﬁﬁéiarﬁﬁzﬁéﬁﬁﬁ%%Z%mmam%f
o ERPRE_TTLF - AEEHZE
HMERTHEZIN_EEF=A=+—HZ
NP ELEA22,207,0008 T HIREE
BRFIEA 4% 2 BB RERER

.
HE-FTLE=A=T -ALFE K
BMRTEREERTED -

2007 2006
—EELHF —EERF
HK$’000 HK$’000
FExT T

- 16,922

HE_ZZ+F=-A=+—HLFEHHE
BEHEAHEEZSREE - BALEY
HBCENARRAR_TEERNE+A-T
+RAFE @K -

2007 2006
—EELHE —EERF
HK$’000 HK$'000
FE T FHT
290,590 271,803
64,984 45,897
87,068 127,767
442,642 445,467



For the year ended 31 March 2007
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2007

—EELHF

HK$’000

FTHExT

Trade receivables 2 S EUER 163,847
Bills receivables FE W 4% 6,655
170,502

Other receivables and prepayments H 8 Uk BR 5% K TR A R IE 27,615
198,117

Customers are generally granted credit terms of letter of
credit at sight or open accounts from 7 days to 30 days.
Longer credit periods are granted to several customers
which have long business relationship with the Group
and strong financial position.

The following is an aged analysis of trade and bills
receivables at the balance sheet date:

Current — 30 days IHEF —30H
31 - 60 days 31—60H
61 — 90 days 61—90H
Over 90 days 90H M k

2006
“BTRF

HK$’000
THTT

109,361
35,365

144,726
21,710

166,436

BEP—RUBEBREAEREFEAETR
% R AAHERMRKKE7HE 230
HeBUSBARERETRMEKBEL
BMBORRRREZ EFEASEG THRE

ZHRERE -

REHER - EHRBEREERIEIRE

R

2007
—BELE
HK$’000
FER

154,228
14,005
206
2,063

170,502

2006
=t L JNY::

—= =/

HK$'000
FTAET

142,367
1,888
404

67

144,726

BATIXEBEERAF
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For the year ended 31 March 2007
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Trade and bills receivables that are denominated in
currencies other than functional currency of the relevant
group entities are set out below:

United State Dollars X
Chinese Renminbi AR

Bank balances and cash comprise short-term bank
deposits with maturity of three months or less and cash
held by the Group. The short-term bank deposits carry
interest at market rates which range from 2.2% to 6.8%

per annum.

Trade payables 2 5 e AR 3K
Bills payables EREE
Other payables H S AR R

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

NERSEERZESR

BIAINEBEHE

ZESRWERS R EREERIIWT

2007
—EBLF
HK$'000
T

167,820
1,948

169,768

2006
—ETRF

==

HK$'000
THET

142,715
31

142,746

RITEFLESERREIHAS=MEA
U T ZEBPRTERRAEEFTE 2R
T BHMBROTEREMEFNR22%E

6.8%5T 8 °

2007
—EELF
HK$’000
T

194,981
12,126

207,107
178,789

385,896

2006
—ERERF
HK$’'000
FHET

225,174
5,927

231,101
132,546

363,647



For the year ended 31 March 2007
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The following is an aged analysis of trade and bills

payables at the balance sheet date:

Current — 30 days
31 - 60 days
61 - 90 days
Over 90 days

B —30H
31—60H
61—90H
90H A I

Trade and bills payables that are denominated in
currencies other than the functional currency of the

relevant group entities are set out below:

United State Dollars
Chinese Renminbi
Euro

Japanese Yen

E
AR
BT
B &l

REER - EHRNERXRENZRIRE
AT

2007 2006
—EBELHF ZEERF
HK$’000 HK$'000
TERT THT
166,874 214,155
21,962 10,946
2,176 1,773
16,095 4,227
207,107 231,101

NERSEERZEER AN EREE
CEGERNERNENREHINMT

2007 2006
—EEtFE —TTAF
HK$’000 HK$'000
T8 T
70,237 71,412
18,597 19,592

370 =

- 881

89,204 91,885

BATIXEBEERAF
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2007 2006
—ETtHF ZETRF
HK$'000 HK$'000
FTET FET
Carrying amount repayable: [EERREE :
Within one year —F RN 426,371 384,076
More than one year, —FREWNFR
but not exceeding two years 145,146 160,737
More than two years, WERE=FRK
but not exceeding three years 105,417 131,296
More than three years, =FRENFR
but not exceeding four years 30,583 28,3509
More than four years, MEZERFA
but not exceeding five years - 2,500
707,517 701,942
Less: Amounts due within one year B R —ERNEEZRIA
and shown under current WHIERE B E
liabilities (426,371) (384,076)
Amounts due after one year N—F&EEZFE 281,146 317,866
Secured B | 187,728 =
Unsecured Ea i 519,789 701,942
707,517 701,942

The bank and other borrowings carry interest ranging
from Hong Kong Inter-bank Offered Rate plus 0.6% to
1.0% (2006: 0.55% to 1.0%) per annum and fixed interest
rates ranging from 5.7% to 6.9% per annum. Certain
assets of the Group have been pledged to secure certain
bank and other borrowings of the Group (see note 34).

The Group’s borrowings that are denominated in
currencies other than the functional currency of the
relevant group entities are set out below:

United State Dollars ET
Chinese Renminbi AR
Japanese Yen H &l

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

BITREMEEREBRITRERSNF
F=E0.6%E1.0%(ZTZTNF : 0.55%E
1.0%) R ETEFHE57%%E6.9% & F
B AEEETEECHEEALERS
FRITREMEE 2 ER(RWES4) °

NERSEER IR IMINERKEE
ZAEBERBEHINWMT :

2007 2006
—BBLE —ZTAF
HK$’000 HK$'000
FHR THR
207,173 129,365
169,000 =
1,722 881
377,895 130,246



For the year ended 31 March 2007
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The maturity of the obligations
under finance leases is
as follows:

Within one year
More than one year,

but not exceeding two years
More than two years,

but not exceeding five years

Less: Future finance charges

Present value of lease
obligations

Less: Amounts due within

one year shown under
current liabilities

Amounts due after one year

The average lease term is 4 years. Interest rates
underlying all obligations under finance leases are fixed
at respective contract dates at Hong Kong Inter-bank

MEMOAEL
EREIRAT

—&R
—FREMFA

MEREDLFR

B AKEEER

HH A 2 RE

il
\\\\
3
e
i

5

il
™ Ny
&

m
o =
=

\\\\
7.4
\
_FH
SN
i3
Falg
N

IR

Offered Rate plus 0.8% to 1% per annum.

Minimum
lease payments
BNRERE

2007 2006
“BTLE -“TTAF
HK$’000 HK$'000
FTEx TET
2,877 31
2,877 -
1,630 =
7,384 31
(671) -
6,713 31

Present value

of minimum
lease payments
BABREEESRE
2007 2006
“EBLE _TTAF
HK$’000 HK$'000
FEx TAET
2,583 31
2,639 =
1,491 -
6,713 31
6,713 31
(2,583) (31)
4,130 -

FHOMEFH/NE - AEREBEOAE
HEZMEIRBTNEREE - REB
RITRAEFREMENK0BEEE »
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The following are the major deferred taxation liabilities
(assets) recognised and movements thereon:

At 1 April 2005

Charge to equity for the year

Charge (credit) to
consolidated income
statement for the year

At 31 March 2006

Charge to equity for the year

Charge (credit) to
consolidated income
statement for the year

At 31 March 2007

R-ZRLF
mA—HA
FRERAB SR
FREGARER
ne GtA)

RZTERE

:H :ﬂ'_El
FRERAEZING
FRERERER

ks GtA)

Accelerated
tax Intangible
depreciation assets
MERERE EFEE
HK$'000  HK$'000
THT THET
31,084 2,625
2,346 433
33,430 3,058
(2,409) (106)
31,021 2,952

At the balance sheet date, the Group had unused tax
losses of HK$85,276,000 (2006: HK$69,618,000) available
for offset against future profits and those can be carried
forward indefinitely. Deferred taxation assets have been

recognised

in respect of HK$15,748,000 (2006:

HK$24,976,000) of such tax losses. No deferred taxation
assets have been recognised in relation to the remaining
of HK$69,528,000 (2006: HK$44,642,000) due to the
unpredictability of future profit streams.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

ATREERCERREEHAAR(BE)
REZE :

Revaluation
of Tax
properties losses Others Total
NEER BEBE Hith B
HK$000  HK$000  HK$'000  HK$'000
FET TET FEL TERL
- (1,986) (1,021) 30,702
5,910 - - 5,910
10,913 (2,385) 191 11,498
16,823 (4,371) (830) 48,110
2,725 - - 2,725
18,982 1,617 3,605 21,689
38,530 (2,754) 2,775 72,524
R&EEH

CAEBAAATEER
85,276,000/ ;- (= & T X F
69,618,000 7T) + AJ 4 85 K 2 0m F &
ERALE  REMEEECHZERE
B 18 15,748,000 T (Z 2T N &F
24,976,000 7T) T T AR - AR B
M BRI TEET - B8R 769,528,000/
T (ZBERNE ¢ 44,642,000 7T) 2 Hi18

BEmE  YEERI/ERLCHREELE



For the year ended 31 March 2007
E-TTLEZAS+-ALFE

Ordinary shares of HK$0.10 each

HFRmEI0ETLZ

Number of shares Amount
RO A |
HK$'000

FHET

LB
Authorised: ETE
Balance as at 1 April 2005, RZZETRFMA—AH -
31 March 2006 and 31 March 2007 —EERF=A=1+—H
F_EEL+HE=R=+—H
2 B 1,200,000,000 120,000
Issued and fully paid: ERTRAT

Balance as at 1 April 2005,
31 March 2006 and 31 March 2007

RZZETHRFWMA—AR -
—EEXE=ZR=+—H
—ET+F=A=+—H

ZRER

Pursuant to the share options scheme adopted on 23
August 2002 by the Company (the “Scheme”), the
Company may grant options to inter alia, directors and
employees of the Company or its subsidiaries, for the
purpose of providing incentives, to subscribe for shares
in the Company, subject to a maximum of 10% of the
issued share capital of the Company from time to time
and the maximum number of shares in respect of which
options may be granted to any one employee shall not
be more than 30% of the maximum number of shares in
respect of options may be granted under the Scheme.
Options granted are exercisable at any time for a period
of ten years from the date of grant. The subscription
price of the option shares shall not be less than the higher
of (i) the closing price of the shares on the Stock
Exchange on the date of grant; (ii) the average closing
price on the Stock Exchange for the five trading days
immediately preceding the date of grant; or (iii) the
nominal value of a share. Options granted must be taken
up within 28 days of the date of grant and a nominal
consideration of HK$1 is payable on each grant of
options.

793,016,684 79,302

BEARANRZZZ_FNAZ+T=AFH
i ket 2 ([5H281)) - ARFAMR
(AP EE) ARASEMNBARIZEER
RERLNBEREELZE  BUHESIR
BAREIRD ERZA/RAQATKEEHE
TIRAN 2 10% - M{EfR— & {E B o] ge &%
ZEREMP R 2ROBESEZTEER
BIEZEFM RN ERERM P RRO &S
HE230% - IR 2 ERETEELA
Hﬂiﬁ‘f’iﬁﬂ&’ﬁﬁ%?ﬁ?ﬁ/\ﬁﬁ o TT{EHE
B ZBRORBETBSIRUTZES
& (O)VERMRIFLA Eﬁﬁﬂﬁﬁ?&?ﬁzuﬁlﬁ
B (NROREEERD EIHEFTIL Bz %A
Rz FEHRTE ik mm|
= Ffr?‘xﬁjzﬁ%ﬂxf” E’\?ﬁ'djElﬁﬂtaf%
HRER  WEAREMNERERKEESHE
Hﬂ%@i‘iﬁhﬁﬁ%%fﬂﬁ o
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For the year ended 31 March 2007
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Options which lapse or are cancelled prior to their
exercise date are deleted from the register of outstanding
options.

Outstanding share options which was granted under the
Scheme as at 31 March 2007 are as follows:

Participants Date of grant Exercisable period

2% REAH TRMR

Director

8%

Mr. Yeung Cheuk 10 July 2003 2 August 2003 to
Kwong 28 February 2008

BEXEE ZZT=ftA+A ZFTT=F/\AZHE

—EENFZAZFN\B

Others

Hit

Employees and 10 July 2003 2 August 2003 to
other participant 28 February 2008

EERAMBESE —EE=£+ A+ —FE=F/\f-RHE

—EENFZAZFN\B

No options were granted, exercised or lapsed in both
years.

Subsequent to balance sheet date, the Company has
granted 15,000,000 share options to the directors and
employees at the exercise price of HK$0.69. Options
granted are exercisable from 11 June 2007 to 30 June
2009 and the management is still assessing the financial
impact of the aforesaid share options granted under the
Scheme.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

RITE B BRI R 2 BRI &
ARAT {6 B8 BOHE & RO 1 O M B AT 8% o

BEFICREZHARTEERER-F
ZLE=-A=+—RZEHRFBOT :

Exercise  Outstanding at

price 1 April 2005 and Cancelled  Outstanding at
per share 31 March 2006  during the year 31 March 2007
R-2RIF
mA-BR
ZZENRE RZB2tE
ZA=t-H ZA=t-H
BRITEE HARTR R BN
HK$
BT
2.475 4,700,000 (4,700,000) -

2.475 22,000,000 (22,000,000) =

26,700,000 (26,700,000) =

FAREFUEBRERRL - TRHEKX
e

REEBR®%  ARAREERESRE
15,000,000 & Ik % - 17 {8 £0.69%
T FBEZERERNA-_SZTLF A
+—BRZ_ZEZNFAA=THHBET
£ o BRI LA AR R 5T 815 ) 1tk BR A%
MG E -



For the year ended 31 March 2007
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For the year ended 31 March 2006, the Group disposed HEZZTTRF=A=T—HLEFE &
of its entire interest in certain insignificant subsidiaries. SEREERE THERERAER ZWJE
The net assets of the subsidiaries at the date of disposal RElz2HER NEERHZHER
were as follows: FEEWT -
HK$'000
FHET
Net assets disposed of: Tt EFEE -
Bank balances and cash RITEFLRES 100
Trade and other payables B 5 kEMEMER (100)
Reserves released B DS (1,108)
Gain on disposal of subsidiaries LEMB QR Z W 1,118
Total consideration RERHE 10
Net cash outflow arising on disposals: PEELECZRERLFE
Cash consideration RERE 10
Bank balances and cash disposed of FEERTEFRAS (100)
(90)

The contribution of the subsidiaries disposed of during
the year ended 31 March 2006 to the turnover and result
of the Group was insignificant.

During the year, the Group entered into finance lease
arrangements in respect of assets with a total capital
value at the inception of the leases of HK$8,972,000.

BE_ZZARF=-A=TBLFEAM
HEMBARHAREZLXEREELE
EHERER °

FAAEEREETLREBRORGE -
ZEBRERFTVHEERZEREAGRR
8,972,000/ 7T °

BATIXEBEERAF
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For the year ended 31 March 2007
HE_ZZLF=A=+—HBIFE

The Group operates a MPF Scheme for all qualifying
employees in Hong Kong. The assets of the scheme are
held separately from those of the Group in funds under
the control of trustee.

In addition, the Group’s contribution to a local municipal
government retirement scheme in the PRC are expensed
as fall due while the local municipal government in the
PRC undertakes to assume the retirement benefit
obligations of all existing and future retirees of the
qualified staff in the PRC.

The retirement benefit cost charged to the consolidated
income statement represents contributions payable to the
schemes by the Group at the rates specified in the rules
of the schemes.

Assets with the following carrying amounts have been
pledged to secure certain bank and other borrowings of
the Group (see note 26):

Investment properties wEMHE
Property, plant and equipment L E Y

Land use rights &b R A

In addition, the Group’s obligations under finance leases
(see note 27) are secured by the lessors’ title to the
leased assets with a carrying amount of HK$8,252,000
(2006: HK$117,000).

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

ARBREMBARERZEERERRY
BIEEEE o FTEIZBETI XA
ZEERA  BAKEZEENFERRE -

LA - ANER B AR B 3 T R T AR KT &
ZERTIRNEERFIMERY - M EE
MR EAGEERERARA AR KN E
ZRBERENRER ZRERAM -

R e Wan R 2 RINE M R AN IE AN BRE
BRTENTELL RREAN ZHK -

THEmMECEECHELER  BXEH
ETHROREMEEREER (RHE
26) :

2007 2006
—EFLE  —FTIAF
HK$’000 HK$'000
FiB T
210,619 =
79,324 =
43,786 =
333,729 =

AN AEBERBERO BT (RHE
27) EHREREEA8,252,0008 L (ZEF
NE 117,000 70) FHEEEZ HHEA
ERREER -



For the year ended 31 March 2007
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Capital expenditure in respect of the
acquisition of property, plant and
equipment contracted for but not
provided in the consolidated financial
statements

Capital expenditure in respect of the
acquisition of property, plant and
equipment authorised but not
contracted for

As lessor

2007
—EFLHF
HK$’000
FHExT

BRI NERRGZRETS

BEBHECBEWE -

BEREEEAT
9,884

EHEBRFTNZES

ME - MERZEER

]
1,069
10,953
EBHBEA

At the balance sheet date, the Group had contracted
with tenants for the following future minimum lease

payments:

Within one year
In the second to fifth year inclusive

After five years

—FR
FE_FEFERF

(BEEEME)
AE®R

Leases are negotiated for an average term of three years.

2006
—ZETREF
HK$'000
FHET

8,984

16,533

25,517

REER  AREERBEPE M TIIARKK

RELFTH

2007

=
HK$’000
FHT

10,910

19,299
3,498

33,707

2006
—TERE
HK$’000
THT

8,589

13,015
3,855

25,459

MOTDEERER - FHOERMR=F -

BATIXEBEERAF
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For the year ended 31 March 2007
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As lessee fERAMBEAN

At the balance sheet date, the Group had commitments REER  AEBESEFEMRAMEE
for future minimum lease payments under non-cancellable BEBER T EBER 2 T HEECE R
operating leases in respect of building premises and other BNz AREEBSHOT -

assets falling due:

2007 2006

—ETLHF ZEERF

HK$’000 HK$'000

TR FAET

Within one year —FR 2,916 590

In the second to fifth year inclusive E_FRZERF

(BREEMF) 1,863 195

After five years HE® 3,759 =

8,538 785

Operating lease payments represent rental payable by KEMRORBEASEREETEFEMN

the Group for certain building premises and machineries. REBREN 2HE o BA THSTERER -
Leases are negotiated for an average term of two years. FHHEBARME o

NGAI LIK INDUSTRIAL HOLDINGS LIMITED



For the year ended 31 March 2007
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AEBEFAREAHEATHEAER
BRREPEETATEARS :

(a) During the year, the Group entered into the following (a)
significant transactions with related parties in the
ordinary course of business:

2007 2006
—E2LHF —ZETREF
Notes HK$’000 HK$'000
Bt ¥ FHET FHT
Rental expense paid to Hexd T
Man Fat Enterprise NELEBERAQA
Company Limited a 225 540
Geming Company Limited HBERARAA - 288
Legal and professional fees EERBEEER T
paid to Andrew Lam & Co. MR & 72 B = 15 P b 305 958
Purchases from REERE -
Sun Bright Investments SR ERR QA
Limited © 5,650 -
Sun Bright Industrial Paints 588 OB &) 2R &
Limited BERAA c 1,745 2,106
Rental income from HelA - ®E :
Sun Bright Industrial Paints [58R OF&) 2R R
Limited =) NE] c 148 -

Notes: Kyt -

(a) The rental expense relates to lease of warehouse, (a) Me&ITHITEARXELEBRAR
car park and office space from Man Fat Enterprise LiFRERLREAER  FES
Company Limited and Geming Company Limited, ERAEMESL  ARRAEZEMNX
companies in which Dr. Lam Man Chan and Ms. Ting BRETRTERLTEREAZM
Lai Ling, directors of the Company, have beneficial MARZER °
interests.

(b) The legal and professional fees were paid to Andrew (b) FRREBEERDNINTHRER
Lam & Co., in which Mr. Lam Ping Cheung, Andrew, MELK RZEERENA=T
a non-executive director of the Company who HEEZARAERNTESEARE
resigned on 20 June 2006, had a beneficial interest. EEREPEEEwER -

(c) During the year, the Group made purchases with Sun (c) FA - KEEBEMREBEQAGHIER

Bright Investments Limited, an associate of the Group
and purchases with and received rental income from
Sun Bright Industrial Paints Limited, a subsidiary of
an associate of the Group.

A4 RA A TRE RAA KB
BT ZHERTBE O8E) 28
FE 2 A TR RS -

BATIXEBEERAF
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For the year ended 31 March 2007
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(b) Compensation of key management personnel
The remuneration of members of key management
other than the directors of the Company are as

follows:

Basic salaries and allowance
Contributions to retirement benefit

scheme

The remuneration of the directors of the Company
are disclosed in note 11.

(c) Disposal of an associate
During the year, the Group disposed of 50% interest
in Metro Capital Securities Limited to Dr. Lam Man
Chan at a consideration of HK$20,000,000. The
Group recognised a gain on disposal of HK$960,000.
Details of the disposal were set out in the Company’s
circular dated 22 August 2006.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

BEARFH & RAERM
B AR A E

(b) TEEBABZHM
ARABEFEUNIZETEEEREKE 2
MemT :

2007 2006
—EEtFE —TTAF
HK$’000 HK$'000
T8 T
4,124 2,796

17 12

4,141 2,808

ARBEZMENMFI1KE -

(c) HEEZALNT
FA - AEBEHEESEFERA
R Z50% = T IEE L - REA
20,000,000/87C - AEEEHERHE
K #£960,0008 70 - BRAM & 2715
EENARTAN-_EENENA-T
“HABZEE -



For the year ended 31 March 2007
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Details of the Company’s principal subsidiaries at 31 i
I=:=)
z=

March 2007 are as follows:

Name of subsidiary

Denca Industrial Limited
EREXERAA

Din Wai Electronics Limited

Dongguan Fenggang Ngai Lik
Electronics Company
Limited (Note (a))

REEERNETERAR
(K (a))

Zhong Yi (Qing Yuan)
Electronics Plastic Metal
Company Limited (Note (b))

BRBER)ETERRS
ARART

(B (b))

Faithful Lion Limited
BRBERAR

Junestar Pacific Limited
BEXTEHBERAT

Kin Ngai Industrial Limited
BREZARLA

Place of
incorporation/
registration

R/
SR

Hong Kong
3

British Virgin
Islands
ABEARES

PRC
T

PRC
T

Hong Kong
BB

Hong Kong
3

Samoa
BEG

Place of
operation

mEhl

Hong Kong
&b

PRC
hEl

PRC
Gl

PRC
HE

PRC
TE

Hong Kong
&t

PRC
TE

Nominal value

of issued
ordinary share/
registered capital

BRAEER/
AMRAEE

HK$2
2B

USs$2
e

HK$24,500,000
24,500,000/ 7

HK$ 121,129,727
121,120,7278 T

HK$10,000
10,000 7T

HK$10,000
10,000/ 7

US$10
10%7T

Percentage of
nominal value of
issued share
capital/registered
capital held by
the Company
ARARE
BRIORE/
AMER
HEZBAN

100

100

87

100

100

100"

100

BATIXEBEERAF

“EFLF=A=+-B ARAZE
IBRAFENT :

Principal activities

IRXH

Trading of electronic
products
BHETEM

Manufacturing of
electronic products
WEETER

Manufacturing of
electronic products
REEFEM

Manufacturing of
electronic products
WEETER

Property investment

UES &

Investment holding

REER

Leasing of plant and
machineries

AR B
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For the year ended 31 March 2007
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Percentage of
nominal value of

Nominal value issued share
Place of of issued  capitallregistered
incorporation/  Place of ordinary share/ capital held by
Name of subsidiary registration operation registered capital the Company  Principal activities
ARABE
BRTRE/
R/ BRALER/ AfER
WEARERE Eigipick S SEth dMRAEE HEzADE TEER
Million Age Enterprise Limited Hong Kong PRC HK$10,000 100" Property investment
EFtLRAXERLA BB e 10,0007 T mERE
Ngai Lik (BVI) Limited British Virgin British Virgin US$10,000 100 Investment holding
Islands Islands 10,000 RERR
RBABAREE RE4BRES
Ngai Lik Capital Limited Hong Kong Hong Kong HK$10,000 100 Provision of financial
ROBEERAR B ) 10,000% ¢ services
RETBRE
Ngai Lik Electronics Trading Hong Kong Hong Kong HK$10,000 100*  Trading of electronic
Limited A £A 10,000/ 1T products
BRNETEHERRA BRHBTER
Ngai Lik Enterprises Limited Hong Kong Hong Kong HK$3,000,000 100 Provision of management
BRNLEERAF BE ) 3,000,000/ 70 and logistics services
REEERNRRE
Ngai Lik Mobile Electronics Limited  Hong Kong Hong Kong and HK$10,000 100*  Trading and
BNAEETERAR B PRC 10,000/ 1T manufacturing of car
BRET audio products
BERRERESEER
Ngai Lik Properties Limited Hong Kong Hong Kong HK$2 100" Property investment
BRABEBRAA BB BB 28T NERE

NGAI LIK INDUSTRIAL HOLDINGS LIMITED
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Name of subsidiary

WEAR AR

Ngai Lik Trading (Macao
Commercial Offshore) Limited

RNES (RFIBFEERE)
ARAA

Ngai Wai Plastic Manufacturing
Limited

Pascal Investment Limited

ARERAARAH

Shing Wai Limited

*

Place of
incorporation/
registration

R/
At A

Macau
R

British Virgin
Islands
REABRES

Hong Kong
Bk

British Virgin
Islands

REEARES

Place of
operation

meh

Macau

R

PRC
R

Hong Kong

&6

PRC
TEl

Interest held by the Company through subsidiaries.

Nominal value

of issued
ordinary share/
registered capital

BRAEER/
AMRAEE

MOP1,000,000
1,000,000 7T

US$1
1%

HK$2
28T

US$1
1%

Percentage of
nominal value of
issued share
capital/registered
capital held by
the Company
ARABE
BRIRE/
AfER
HEZBAL

100

100

100

100"

Principal activities

IREH

Trading of electronic
products
BHEFEM

Manufacturing of
plastic components
REBBANY

Investment holding

RAER

Manufacturing of
electrical and
mechanical
components
VEE R REmAL

ARIEBHELFIFE R °

BATIXEBEERAF
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For the year ended 31 March 2007
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Notes:

(a)

Dongguan Fenggang Ngai Lik Electronics Company Limited
(“DFNL"), a sino-foreign joint venture in the PRC, was
established by the Group with an independent third party.
Since the signing of an agreement in the prior year, the
Group is entitled to all the net profits arising from the
operation of DFNL after the payment of certain fixed
amounts to the independent third party. The Group is also
entitled to all the assets and responsible for all the liabilities
of DFNL other than the amount contributed by the
independent third party.

The subsidiary is set up and registered as a wholly-owned
foreign investment enterprise in the PRC.

None of the subsidiaries had any debt securities subsisting
at 31 March 2007 or at any time during the year.

The above table lists the subsidiaries of the Company
which, in the opinion of the Board, principally affected the
results or assets of the Group. To give details of all other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

In the current year, rental and management services
income which was previously classified as other income
is included in turnover in order to align with the business
segment reporting. Comparative figures have been
restated to conform with current year’s presentation.

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

Wi

(a)

REREZENEFHERAF([DFNL]) &
AEEE—RBIE=F NP EKLZT
SMEIERERE - RENBEFERIZ
k- ARERRREABLE=77 XM
ETEEFRREHZBOINLEE X
PREEHE Z M7 o BRIBILE =7 2 BIG TR
S - REBE R ZH MAYEDINLZ FTE &
ERAR -

BRMBRR TR BRI REMAINE
2ERERE -

BEMBRREAN _ZTLF=A=+
—HIRAREREMERDABRZ EH

ie °

EREINARRZHBRAR - EERRZ
ERATBEVBREBIREREE-&E
EERAMTIPTEEMMER R ZFET
BEERREBILE -

RAFEE - RADBEREMBAZEHER
EERBKRABTHAEREARN  UESE
BoBERE -  LREAFKEEIUFTA
FEZEMNARA -



RESULTS E
Turnover EER
Profit before taxation B % A i A

Taxation M1

FERME M

Profit for the year

Attributable to: THALRELR

Equity holders of the /NG|
Company BakaA

DEBR R E

Minority interests

ASSETS AND LIABILITIES BEKR AR

Total assets BERE
Total liabilities BERE
Equity attributable /N
to equity holders BaRAA
of the Company RS
Minority interests PEREES

Note:

Following the adoption of HKAS 1, which became effective for
accounting periods commencing on or after 1 March 2005. The
presentation of minority interests and share of taxation of associates
in prior years had been changed to conform to the new accounting

standard.

2007
—ERLHF
HK$'000
TERT

3,654,926

35,703
(22,621)

13,082

13,082

13,082

2007
St
HK$'000
FB 7

2,328,924
(1,248,045)

1,080,879

1,076,859
4,020

1,080,879

Year ended 31 March
BE=A=1—-HILLEE

2006 2005
—ETRF “ZTRE
HK$'000 HK$'000
FHET FBT

(Restated)

(i E5)

2,843,345 3,417,581
24,242 64,785
(11,104) (4,557)
13,138 60,228
13,138 60,228
13,138 60,228

As at 31 March

R=B=+-H
2006 2005
—TTRE  -TTEE
HK$'000 HK$'000
TET TET
2263683 2,132,801
(1,189,719)  (1,064,626)
1073964 1,068,175
1,069,944 1,064,155
4,020 4,020
1073964 1,088,175
B3 -

FHERIZRE o

2004

—“TENE

HK$'000
T

3,299,447

261,074
(15,910)

245,164

245,168
(4)

245,164

2004
—TENE
HK$'000
FETL

2,014,105

(912,160)

1,101,945

1,097,925
4,020

1,101,945

2003

3 g

HK$'000
FAT

3,074,197

235,726
(13,586)

222,140

222,140

222,140

2003
T
HK$'000
THET

1,700,671
(660,997)

1,039,674

1,035,654
4,020

1,039,674

REM—_ZZRF=F - Bzt BEERZ
EREHTERE1RE  BEFEMRINZPERR
REREABERRANERFELED  UHaHe

BATIXEBEERAF
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Executive Directors

Dr. Lam Man Chan (Chairman)
Ms. Ting Lai Ling

Ms. Ting Lai Wah

Mr. Yeung Cheuk Kwong

Mr. Lam Shing Ngai

Independent Non-executive Directors
Mr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Mr. Ho Lok Cheong

Mr. Yeung Cheuk Kwong

Deloitte Touche Tohmatsu
Graham H.Y.Chan & Co.

Hang Seng Bank Limited

The Hongkong and Shanghai Banking
Corporation Limited

Agricultural Bank of China

Banco Bilbao Vizcaya Argentaria

Bank of China (Hong Kong) Limited

Citic Ka Wah Bank Limited

Citibank N.A.

Dah Sing Bank, Limited

DBS Bank

Industrial and Commercial Bank of China
(Asia) Limited

Richards Butler

Conyers, Dill & Pearman

Butterfield Fund Services (Bermuda)
Limited

11 Rosebank Centre, Bermudiana Road,

Hamilton, Bermuda.

Tengis Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,

Wanchai, Hong Kong.

Clarendon House, Church Street,
Hamilton HM11, Bermuda

Flat 29-32, 8/F., Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon.

www.ngailik.com

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

UTES
WX BB (£5)
TEE LT
TEELT
5
WER &

BUNFATES
EBELLE
(EEI=Pitsd

BEXRE

=E e FEMI GaHENTT
REBE e MEBM

EARITERAR
BELBELSRITERAR

B R RTT

P 3L $ MR AT
HERTT (BE) BB LA
HEZERITERDA
TEPRERAT

RFIRIT

ERIRTT

FETHRT(EM BRAF

B{B&2Em1T

Conyers, Dill & Pearman

Butterfield Fund Services (Bermuda)

Limited

11 Rosebank Centre, Bermudiana Road,

Hamilton, Bermuda.

BEBERAA
BBET 2R AER8H
& S P 0 2618

Clarendon House, Church Street

Hamilton HM11, Bermuda

EBNEAHRLE215
= L¥FLBESIE29-32F

N
=
==}

www.ngailik.com
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