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GENERAL

The Company is an exempted company incorporated in Bermuda
with limited liability. Its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock Exchange”). The
addresses of the registered office and its principal place of
business of the Company are disclosed in the “Corporate
Information” section to the annual report.

The consolidated financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of the
Company.

The Company is an investment holding company. The activities of
its principal subsidiaries, associates and jointly controlled entities
are set out in note 57.

CHANGE IN ACCOUNTING POLICY

Prior to 1 April 2006, purchase of additional interest in a subsidiary
was recognised by calculating the goodwill or discount as the
difference between the consideration paid for the additional
interest acquired and the carrying amount of the net assets of the
subsidiary attributable to the acquired interest. In the current year,
management reassessed the Group’s accounting policy on
purchase of additional interest in a subsidiary. The Company has
changed its accounting policy for recognising such acquisition.
Under the new accounting policy, the Group revalues, at the date
of acquisition, all of the identifiable assets and liabilities of the
subsidiary to fair value and recognises the fair value change
attributable to the acquired interest by charging such amount to
the capital reserve. Goodwill or discount arising on the purchase of
the additional interest is calculated as the difference between the
additional cost of the interest acquired and the increase in the
Group’s relevant interest, based on the fair value of all identifiable
assets and liabilities of the subsidiary. The directors consider that
this policy (fair value for all transactions under business
combinations and acquisitions of additional interests in
subsidiaries) presents a more meaningful information based on the
nature of the underlying operations of the subsidiary.

This change in accounting policy had no impact on the profit for
the current year.

Prior year adjustments were made to account for the change in
accounting policy for the year ended 31 March 2006 in respect of
the acquisition of an additional 15% interest in subsidiaries
investing in Yangkou Port. The financial effects of the change in
accounting policy are summarised as follows:
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2. CHANGE IN ACCOUNTING POLICY (continued) 2. BItBEER(E)

(a) Effects on the result for the prior year: () HBIFEZFE2E !
2006
HK$'000
FATT
Profit attributable to equity holders JRFIARA Rz kR B A ISR
of the Company, originally stated 310,487
Decrease in recognition of discount on acquisition FERIEZEEHIEB AR 2 BEER D
of additional interest in subsidiaries (8,461)
Decrease in fair value of derivative ESRMITAANFEEBRY
financial instruments (23,165)
Decrease in profit for the year FNm R (31,626)
Profit attributable to equity holders B2 R EIIRERE B AL & A
of the Company, as restated 278,861
(b) Effects on the consolidated balance sheet as at 1 April (b) HRA—ZZRFMNA—BZFREEER
2005: BRZETE
As at Effect of As at
1.4.2005 change in 1.4.2005
(originally accounting (restated)
stated) policy
e RZTTHF
mA—A SEBUR MmA—HR
(1R51)) Bz eE (BFF8R)
HK$'000 HK$'000 HK$'000
FAT FAT FAT
Effects on asset: BETE
Derivative financial instruments PTHESRIEA 20,792 232,917 253,709
Effects on equity: 2
Retained profits R R 301,116 232,917 534,033

Ly seemarns coo7Em > 117



Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

3. APPLICATION OF NEW AND REVISED HONG KONG 3. ER#FARLIETE B KRS ZER

FINANCIAL REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first time, a
number of new standards, amendments and interpretations (the
“new HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) that are effective for the
Group’s financial year from 1 April 2006 to 31 March 2007. The
adoption of the new HKFRSs has no material effect on how the
results and financial position for the current or prior accounting
periods have been prepared and presented. Accordingly, no prior
period adjustment has been recognised.

The Group has not early applied the following new and revised
standards, amendment or interpretations that have been issued
but are not yet effective. The directors of the Company anticipate
that the application of these standards, amendment or
interpretations will have no material impact on the results and
financial position of the Group.

HKAS 1 (Amendment) Capital Disclosures!

HKAS 23 (Revised) Borrowing Costs?

HKFRS 7 Financial Instruments: Disclosures'

HKFRS 8 Operating Segments?

HK(IFRIC) — Int 8 Scope of HKFRS 23

HK(IFRIC) — Int 9 Reassessment of Embedded
Derivatives*

Interim Financial Reporting and
Impairment®

HKFRS 2 — Group and Treasury Share
Transactions®

Service Concession Arrangements’

HK(IFRIC) — Int 10

HK(IFRIC) — Int 11

HK(IFRIC) — Int 12

! Effective for annual periods beginning on or after 1 January 2007

2 Effective for annual periods beginning on or after 1 January 2009

S Effective for annual periods beginning on or after 1 May 2006

4 Effective for annual periods beginning on or after 1 June 2006

5 Effective for annual periods beginning on or after 1 November 2006
6 Effective for annual periods beginning on or after 1 March 2007

7 Effective for annual periods beginning on or after 1 January 2008

118 < PYl :’ PY| Corporation Limited 2007 Annual Report

(BB EHELER])

RAFEE » ARBERFATIRAEER
—EERFOA-HEEELF=R=
T HUEFRFEERZ BIAHE LD
B AgmAn < #ER - B K2R ([#15]
BREUHREREA]) - RAZEHTIER
B s RS A B SR SR IR %
BBV TAABEATE - B
It SARAEH BT B T

AREBN B FIRAATERMERER
IR R AME DR - (ERT SRR - IRE
ZEEHREMZEEN - BrIREBY
AEE 2 FERMBOIAR G BEEATE -

BBt EAE 1R BARRE

({ERT)
B GRIERSE235 fEER A2
(5%

FRMBHRELNETR BT KE
BRMBRELFESR LEDEP
B8 (ERRBRES) BEMBRSER

—REEH 0% 2 HRg?
a6 ERREREE) ENAHLNE
—REFN FTHET A
&% (BRRBREE) FHUK®RE
—2EE105% KmfEs
a5 ERRELZER) BAVERE
—ZEE11R R FE5R - 5E
REFRMHRZ 5
a5 (BERREREE) RERE
—2EE125 FRF L HE

| BT — A BRARIA Y 26

GRS

e BoTENE—A—BINEEKT2EH
BEES

s moBPEAEHA—BSNARAY 2
GEES

¢ BT TEAEAA—BRNERAY 2
GRS

s - TEAGH—A—BRNARILS 2
AR

© m-TBHE=A—BRNARLY 2
GEES

T M-TT\G—A—BRARIA Y 2
RA R



4. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on the
historical cost basis, except for certain financial instruments which
are measured at fair values, as explained in the accounting
policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange (“Listing Rules”) and by the Hong
Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in line
with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries are
presented separately from the Group’s equity therein. Minority
interests in the net assets consist of the amount of those interests
at the date of the original business combination and the minority’s
share of changes in equity since the date of the combination.
Losses applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against the interests
of the Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to cover
the losses.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

120 <

Business combinations

The acquisition of subsidiaries/business is accounted for using the
purchase method. The cost of the acquisition is measured at the
aggregate of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity instruments
issued by the Group in exchange for control of the acquiree, plus
any costs directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent liabilities
are recognised at their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net fair value
of the identifiable assets, liabilities and contingent liabilities
recognised. If, after reassessment, the Group’s interest in the net
fair value of the acquiree’s identifiable assets, liabilities and

contingent liabilities exceeds the cost of the business combination,

the excess is recognised immediately in profit or loss.

The interest of minority shareholders in the acquiree is initially
measured at the minority’s proportion of the net fair value of the
assets, liabilities and contingent liabilities recognised.

Acquisition of additional interests in subsidiaries

On acquisition of additional interest in a subsidiary, the difference
between the fair values and the carrying values of the underlying
assets and liabilities attributable to the additional interest in a
subsidiary acquired is charged to capital reserve. Goodwill or
discount arising on the purchase of the additional interest is
calculated as the difference between the additional cost of the
interest acquired and the increase in the Group’s interest, based
on the fair value of all identifiable assets and liabilities of the
subsidiary.

Goodwill

Goodwill arising on acquisitions of a subsidiary or an associate
represents the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets, liabilities and
contingent liabilities of the relevant subsidiary or associate at the
date of acquisition. Such goodwill is carried at cost less any
identified impairment loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill (continued)

For the purposes of impairment testing, goodwill arising from an
acquisition of a subsidiary is allocated to each of the relevant
cash-generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A cash-
generating unit to which goodwill has been allocated is tested for
impairment annually, and whenever there is an indication that the
unit may be impaired. For goodwill arising on an acquisition in a
financial year, the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of that financial
year. When the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment loss is
allocated to reduce the carrying amount of any goodwill allocated
to the unit first, and then to the other assets of the unit pro rata on
the basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in the
consolidated income statement. An impairment loss for goodwill is
not reversed in subsequent periods.

Capitalised goodwill arising on acquisition of a subsidiary/
business is presented separately in the consolidated balance
sheet. Capitalised goodwill arising on acquisition of an associate
which is accounted for using the equity method is included in the
cost of the investment of the associate and is assessed for
impairment as part of the investment.

On subsequent disposal of a subsidiary/business, the attributable
amount of goodwill capitalised is included in the determination of
the amount of profit or loss on disposal.

Discount on acquisition

A discount on acquisition arising on an acquisition of a subsidiary/
business/additional interest in a subsidiary represents the excess
of the net fair value of an acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of the acquisition. Discount
on acquisition is recognised immediately in profit or loss.

Property, plant and equipment
Property, plant and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of items of property,
plant and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method.
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Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

4. SIGNIFICANT ACCOUNTING POLICIES (continued) 4. TEEFEE (B

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the
item) is included in the consolidated income statement in the year
in which the item is derecognised.

Project under development/properties under development
under current asset

Project under development and properties under development
under current asset which are held for future sale are stated at the
lower of cost and net realisable value. Cost includes the cost of
land/sea use rights, development expenditure, borrowing costs
capitalised and other direct attributable expenses.

Properties under development under non-current asset
Properties under development for purpose not yet determined are
carried in the consolidated financial statements at cost less any
identified impairment loss. Cost of properties under development
includes, where appropriate, interest capitalised. No depreciation
has been provided for properties under development.

Prepaid lease payments

The up-front payments to acquire leasehold interest in land or sea
are accounted for as operating leases and are stated at cost and
released over the lease term on a straight-line basis.

Interests in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a joint
venture.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Interests in associates (continued)

The results and assets and liabilities of associates are
incorporated in the consolidated financial statements using the
equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated balance
sheet at cost as adjusted for post-acquisition changes in the
Group’s share of net assets of the associates, less any identified
impairment loss. When the Group’s share of losses of an associate
equals or exceeds its interest in that associate (which includes any
long-term interests that, in substance, form part of the Group’s net
investment in the associate), the Group discontinues recognising
its share of further losses. An additional share of losses is provided
for and a liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made payments
on behalf of that associate.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over the cost
of acquisition, after reassessment, is recognised immediately in
profit or loss.

Where a group entity transacts with an associate of the Group,
unrealised profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate, except to the extent that
unrealised losses provide evidence of an impairment of the asset
transferred, in which case, the full amount of losses is recognised.

Interests in jointly controlled entities

Joint venture arrangements that involve the establishment of a
separate entity in which venturers have joint control over the
economic activity of the entity are referred to as jointly controlled
entities.

The results and assets and liabilities of jointly controlled entities
are incorporated in the consolidated financial statements using the
equity method of accounting. Under the equity method,
investments in jointly controlled entities are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group’s share of net assets of the jointly
controlled entities, less any identified impairment loss. When the
Group’s share of losses of a jointly controlled entity equals or
exceeds its interest in that jointly controlled entity (which includes
any long-term interest that, in substance, form part of the Group’s
net investment in the jointly controlled entity), the Group
discontinues recognising its share of further losses. An additional
share of losses is provided for and a liability is recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that jointly controlled
entity.
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For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

124 <

Interests in jointly controlled entities (continued)

When a group entity transacts with a jointly controlled entity of the
Group, unrealised profits or losses are eliminated to the extent of
the Group’s interest in the jointly controlled entity, except to the
extent that unrealised losses provide evidence of an impairment of
the asset transferred, in which case, the full amount of losses is
recognised.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination are identified
and recognised separately from goodwill where they satisfy the
definition of an intangible asset and their fair values can be
measured reliably. The cost of such intangible assets is their fair
value at the acquisition date.

Subsequent to initial recognition, intangible assets with finite useful
lives are carried at costs less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible assets
with finite useful lives is provided on a straight-line basis over their
estimated useful lives. Alternatively, intangible assets with
indefinite useful lives are carried at cost less any subsequent
accumulated impairment losses (see the accounting policy in
respect of other intangible assets below).

Other intangible assets

On initial recognition, other intangible assets acquired separately
other than from business combinations are recognised at cost.
After initial recognition, other intangible assets with indefinite
useful lives are carried at cost less any identified impairment loss.

Other intangible assets with finite useful lives are carried at cost
less accumulated amortisation and identified impairment loss.

Gains or losses arising from derecognition of an intangible asset
are measured at the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the
consolidated income statement when the asset is derecognised.

Other intangible assets with indefinite useful lives are tested for
impairment annually by comparing their carrying amounts with
their recoverable amounts, irrespective of whether there is any
indication that they may be impaired. If the recoverable amount of
such intangible assets is estimated to be less than its carrying
amount, the carrying amount of the other intangible assets is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Other intangible assets (continued)

When an impairment loss subsequently reverses, the carrying
amount of such intangible assets is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised
for that other intangible assets in prior years. A reversal of an
impairment loss is recognised as income immediately.

Inventories

Inventories, including gas for sales and consumables, are stated
at the lower of cost and net realisable value. Cost is calculated
using the weighted average cost method. Net realisable value is
based on estimated selling prices in the ordinary course of
business less the estimated costs necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated balance sheet when a group entity becomes a party
to the contractual provisions of the instrument. Financial assets
and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified as loans and
receivables, financial assets at fair value through profit or loss and
available-for-sale financial assets. All regular way purchases or
sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the market
price. The accounting policies adopted are set out below:
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. At each balance sheet date subsequent to initial
recognition, loans and receivables (including bank deposits, bank
balances, loans receivable, deferred consideration receivable,
debtors and amounts due from related companies/associates) are
carried at amortised cost using the effective interest method, less
any identified impairment loss. An impairment loss is recognised in
profit or loss when there is objective evidence that the asset is
impaired, and is measured as the difference between the asset’s
carrying amount and the present value of the estimated future
cash flows discounted at the original effective interest rate.
Impairment losses are reversed in subsequent periods when an
increase in the asset’s recoverable amount can be related
objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not been
recognised.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held for trading and
those designated at fair value through profit or loss on initial
recognition. At each balance sheet date subsequent to initial
recognition, financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value recognised
directly in profit or loss in the period in which they arise.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair value
through profit or loss, loans and receivables or held-to-maturity
investments. At each balance sheet date subsequent to initial
recognition, available-for-sale financial assets are measured at fair
value. Changes in fair value are recognised in equity, until the
financial asset is disposed of or is determined to be impaired, at
which time, the cumulative gain or loss previously recognised in
equity is removed from equity and recognised in profit or loss. Any
impairment losses on available-for-sale financial assets are
recognised in profit or loss. Impairment losses on available-for-sale
equity investments will not reverse in profit or loss in subsequent
periods.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity
are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Financial liabilities

The Group’s financial liabilities (including creditors, amounts due
to associates/minority shareholders, loans from minority
shareholders, deferred consideration payable and bank and other
borrowings) are measured at amortised cost, using the effective
interest method, subsequent to initial recognition.

Derivative financial instruments

Derivative financial instruments are initially measured at fair value
on the contract date, and are remeasured to fair value at
subsequent reporting dates.

Changes in the fair value of derivative financial instruments that do
not qualify for hedge accounting are deemed as financial assets/
liabilities held for trading and are recognised in profit or loss as
they arise.

Derivative embedded in non-derivative host contracts are treated
as separate derivatives when their risks and characteristics are not
closely related to those of the host contracts and the host
contracts are not carried at fair value with change in fair value
recognised in profit or loss.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and
rewards of ownership of the financial assets. On derecognition of a
financial asset, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised directly in equity
is recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Financial instruments (continued)

Derecognition (continued)

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expires. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid or payable is recognised
in profit or loss.

Impairment (other than goodwill and intangible asset with
indefinite lives)

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as
expenses immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Construction contracts

When the outcome of a construction contract can be estimated
reliably, contract costs are recognised as expenses by reference
to the stage of completion of the contract activity at the balance
sheet date on the same basis as contract revenue. When the
outcome of a construction contract cannot be estimated reliably,
contract costs are recognised as expenses in the period in which
they are incurred. Variations in contract work and claims are
included to the extent that they have been agreed with the
customer. Provision is made for expected losses as soon as they
are anticipated by management.

Where contract costs incurred to date plus recognised profit less
recognised loss exceed progress billings, the excess is shown as
amount due from a customer for contract work. Where progress
billings exceed contract costs incurred to date plus recognised
profit less recognised loss, the excess is shown as amount due to
a customer for contract work.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over the
term of the relevant lease.

Rentals payable under operating leases are charged to profit or
loss on a straight line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into an
operating lease are recognised as a reduction of rental expense
over the lease term on a straight-line basis.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from a construction contract is recognised on the
percentage of completion method, measured by reference to the
value of work certified during the year.

Project management service income and facilities management
service income is recognised when services are provided.

Revenue from distribution of liquefied petroleum gas (“LPG”) is
recognised when goods are delivered and title has passed.

Revenue from sale of properties is recognised upon the execution
of a binding sales agreement.

Revenue from sale of securities is recognised when the sale
contract becomes unconditional.

Rental income under operating leases is recognised on a
straight-line basis over the term of the relevant lease.

Dividend income from investments is recognised when the Group’s
right to receive payment has been established.

Service income is recognised at the time when services are
rendered.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued) 4. TEEFEE (B

Revenue recognition (continued)

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets i.e. assets that
necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit schemes are
charged as an expense or capitalised in contracts in progress,
where appropriate, when employees have rendered service
entitling them to the contributions.

Taxation
Taxation represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
income statement because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax is recognised on differences between the carrying
amount of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to profit or loss,
except when it relates to items charged or credited directly to
equity, in which case the deferred tax is also dealt with in equity.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional currency
of that entity (foreign currencies) are recorded in its functional
currency (i.e. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing on
the dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are retranslated
at the rates prevailing on the balance sheet date. Non-monetary
items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not
retranslated.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued) 4. TEEFEE (B

Foreign currencies (continued)

Exchange differences arising on the settlement of monetary items,
and on the translation of monetary items, are recognised in profit
or loss in the period in which they arise. Exchange differences
arising on the retranslation of non-monetary items carried at fair
value are included in profit or loss for the period except for
differences arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly in
equity, in which cases, the exchange differences are also
recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Company (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised as a separate component of equity (the translation
reserve). Such exchange differences are recognised in profit or
loss in the period in which the foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation are
treated as assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the balance sheet
date. Exchange differences arising are recognised in the
translation reserve.

Share-based payment transactions

In relation to share options granted and vested before 1 April
2005, the Group did not recognise the financial effect of those
share options until they were exercised.

For share options granted to directors and employees of the Group
after 1 April 2005, the fair value of services received determined
by reference to the fair value of share options granted at the grant
date is expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (share-based payment
reserve).
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payment transactions (continued)

At each balance sheet date, the Group revises its estimates of the
number of options that are expected to ultimately vest. The impact
of the revision of the estimates, if any, is recognised in profit or loss
with a corresponding adjustment to share-based payment reserve.
At the time when the share options are exercised, the amount
previously recognised in share-based payment reserve will be
transferred to share premium. When the share options are forfeited
after vesting date or are still not exercised at the expiry date, the
amount previously recognised in share-based payment reserve will
be transferred to retained profits.

. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting policies,
management has made various estimates based on past
experiences, expectations of the future and other information. The
key sources of estimation uncertainty that may significantly affect
the amounts recognised in the consolidated financial statements
are disclosed below.

Deferred tax asset

At 31 March 2007, a deferred tax asset in relation to unused tax
losses of HK$734,000,000 has not been recognised in the Group’s
consolidated balance sheet due to unpredictability of future profit
streams on those subsidiaries. In cases where the actual future
profits generated by those subsidiaries are more than expected, a
material deferred tax credit would be recognised in the
consolidated income statement in the period in which the tax
losses are utilised.

. FINANCIAL INSTRUMENTS

6a. Financial risk management objectives and policies
The Group’s major financial instruments include bank deposits,
bank balances, debtors, loans receivable, available-for-sale
investments, investments held for trading, conversion option,
creditors, amounts due from (to) associates/related companies/
minority shareholders, loans from minority shareholders and
bank and other borrowings. The risks associated with these
financial instruments and the policies on how to mitigate these
risks are set out below:

. EEEFHBEE)

RGO ZARE2ZRS (8)

REFEER  AEESEREHARZK
BB IR B WAt o (BEhET 2
2 (WA) e B RAERI S AR S
FRARBIERREAR - BRAEEITER
FERTR AR 19 S FRIR R T BERR 2 SRR
HEARMD G E - ERBREREE R R
BORUW R E R BB RTTEE - SERTR A
PR A5 S A< SRR R 8 PP T AR 2 ORISR

Bt -

. PREMTZEZRR

ERAREE 2 SRR - BEEERES
E&ER  WRKZHMEREMERMELZ
IRfGET o AIREHER B RR ARER 2 B
BEBRPE 2 MEEMA 2 T2 RRIKE
e

EERIAEE
RIBELF=HA=+—H  ARARE
AR TR SR ARBARHEER L
IR AR IH & EE 734,000,000 7T I P AR &
BirRABEERBRER - WAMELER
AN BRIARZIER - ERNEERIA
Ee R B AN EE ARG S kak
R

. T@MIE

6a. EREREERREREE

AEEZTESHTABRERITER
R1TAETF - FRMRR - RMESR - A
HERE  FHEEERE - BIRE - &
AR - IR (R B R B BHEA R
SLBERFR - LBRRESRRIRTT
SE MR - bl e T AR E
22 B B R S Ut < R B 2 R SR 5] 4R
™

mld seemerns coo7Em > 133



Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued)
6a. Financial risk management objectives and policies
(continued)
(a) Market risk
(i) Interest rate risk

The Group’s exposure to fair value interest rate risk
relates primarily to the fixed-rate debt obligations,
including bank and other borrowings. For the variable-
rate borrowings, it is exposed to cash flow interest rate
risk. The Group’s interest-bearing financial assets
(including loans receivable, amounts due from
associates/related companies and bank balances) have
exposure to cash flow interest rate due to the fluctuation
of the prevailing market interest.

The Group has not entered into interest rate hedging
contracts. However, management monitors closely the
interest rate exposure and will consider using interest
rate swap should the need arise.

(ii) Currency risk
Foreign currency risk is the risk that the value of a
monetary item will fluctuate because of changes in
foreign exchange rates. Certain receivables of the
Group are denominated in foreign currencies such as
Australian dollars (“A$”) which expose the Group to
foreign currency risk. The Group currently does not
have a foreign currency hedging policy. However,
management monitors foreign currency exposure and
will consider hedging significant foreign currency
exposure should the need arise.

(iii) Other price risk
The Group is exposed to equity security price risk on its
available-for-sale and held for trading investments.
Management manages this exposure by maintaining a
portfolio of investments with different risk profiles.

(b) Credit risk
The Group’s principal financial assets are bank deposits
and bank balances, loans receivable, debtors and amounts
due from related companies/associates.

The credit risk on bank deposits and bank balances is

limited because the counterparties are banks with good
reputation.
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6. FINANCIAL INSTRUMENTS (continued) 6. ®RMIAE ()
6a. Financial risk management objectives and policies 6a. MEAMEEBERECEK (B)
(continued) (b) EERB: (&)
(b) Credit risk (continued) REBERZHHFRERITEEE

The Group’s maximum exposure to credit risk which will
cause a financial loss to the Group due to failure to
discharge obligations by the counterparties is:

— the carrying amount of the respective recognised
financial assets as stated in the consolidated balance
sheet; and

— the amount of contingent liabilities as disclosed in note
50.

In order to minimise the credit risk, management has
delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews regularly the
recoverable amount of each individual debtor to ensure that
adequate impairment losses are made for irrecoverable
amounts. In this regard, the directors of the Company
consider that the Group’s credit risk is significantly reduced.

Due to the fact that there are only a few major property
developers in Hong Kong, the Group has significant
concentration of credit risk in a few customers and
significant concentration of credit risk by geographic
location in Hong Kong. In view of their credit standings,
good payment record in the past and long term
relationships with the Group, the directors of the Company
consider that the Group’s credit risk is minimal. At the
balance sheet date, the outstanding balances from the five
largest customers amounted to approximately
HK$541,617,000.

With respect to credit risk arising from amounts due from
related companies and associates, the Group’s exposure to
credit risk arising from default of counterparties is limited as
the counterparties have a good credit standing and the
Company does not expect any significant loss for
uncollected advances from these entities.
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6. FINANCIAL INSTRUMENTS (continued)
6a. Financial risk management objectives and policies
(continued)
(c) Liquidity risk

The objective of the Group is to maintain a balance
between the continuity of funding and the flexibility through
the use of bank and other borrowings. In addition, banking
facilities have been put in place for general funding
purposes.

6b. Fair value
The fair value of financial assets and financial liabilities are
determined as follows:

the fair value of financial assets with standard terms and
conditions and traded on active liquid markets are
determined with reference to quoted market bid prices;

the fair value of other financial assets and financial liabilities
(excluding derivative instruments) are determined in
accordance with generally accepted pricing models based
on discounted cash flow analysis using prices from
observable current market transactions; and

the fair value of derivative instruments are calculated using
quoted prices. Where such prices are not available, the fair
value of a non-option derivative is estimated using
discounted cash flow analysis and the applicable yield
curve. For option-based derivatives, option pricing models
are adopted.

The directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
consolidated financial statements approximate their fair values.

7. TURNOVER
Turnover represents the total value of contract work certified and
the gross proceeds received and receivable from project
management services in connection with contract work rendered

by the Group, service income from facilities management, revenue

from LPG distribution, property rental and related income, income

from loans receivable, dividend income from investments and

gross proceeds from sale of securities/properties during the year

and is analysed as follows:
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7. TURNOVER (continued) 7. EEBEGE)

2007 2006
HK$’000 HK$'000
FHET FHT
Revenue from construction contracts BEESLIWE 4,325,799 3,075,871
Sale of securities HEES 137,966 297,678
Revenue from LPG distribution o 8RR R AU 110,414 -
Income from loans receivable R E F U A 77,466 86,129
Sale of properties SEk=L7/E 98,000 8,759
Facilities management service income A%t I AR IS WA 17,204 5516
Project management service income 15 B B RIS WA 9,375 26,776
Dividend income from listed FEEE LMRE
investments held for trading Z R BUA 2,819 3,024
Property rental and related income Y E & RABREWA 2,635 36,731
4,781,678 3,540,484
8. BUSINESS AND GEOGRAPHICAL SEGMENTS 8. XBRHEDIP
Business segments E
For management purposes, the Group’s operations are currently REEFTAMS ASEZEBEHRL
organised into seven operating divisions, namely management AEEHM DRl AEREER  -HEE
contracting, project management, facilities management, port and B RmEE B0 RERBFREYN
infrastructure development and logistics, LPG distribution, treasury BICERRDIE - EFRERYERE -
investment and property investment. These divisions form the WEEPIERAEEEREEDIBERZ
basis on which the Group reports its primary segment information. B%E o
In the previous year, the Group’s operations were organised into REFHRH  AEBEZ2EB D AEES
seven segments, namely building construction, civil engineering, B oRlRETESE  £ATE - HAE
project management, facilities management, port and B REEE BOREEREE  EFR
infrastructure development, treasury investment and property ERMERE - RAFERN - BRERE
investment. During the year, management has reorganised the KESHER - HEFRERTAIRS
operating segments by grouping the building construction and MAEEERSE LR ZHHEEREE
civil engineering segments into the management contracting [EHESIZS -
segment. Comparative segment information has been restated
accordingly.
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8. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 8. ERKHESZB(E)
Business segments (continued) ES S N6
Business segment information for the year ended 31 March 2007 HE_TTHF=-A=+t—HIEFEZ*
is presented below: FHBERZSAT ¢
Port and
infrastructure
Management Project Facilities development LPG Treasury Property
contracting management management and logistics distribution investment investment Eliminations Consolidated
EORER il

ARER  ERER  BEER  RREMR  BMRDE  BRRR  MRRR 48 fe
HKBOOO  HKBOOO  HKSOOO  HKSOOD  HKSO00  HKSO000  HKS000  HK$000  HKS$000
TAT Thr TAT ThT TAT TAT ThT TAT TAT

TURNOVER gXE
External sales HIMHE 4305799 9375 17,204 - 110,414 218251 100,635 - 4781678
Inter-segment sales P EEEE 159% 12215 7423 1264 - - - (22.498) -
4,327,39% 21590 24,627 1,264 110414 218,251 100,635 (22498) 4781678
RESULTS £+
Segment results R 58733 2797 (3,008) (14472) 3304 173,680 13,863 - 234,897
Unallocated expenses  AAEAEZFx (158,878)
Interest income FEHA 4444
Finance costs B (23,597)
Discount on acquisition  WEE 7%
of business LAHE - - - - 375 - - - 375
Gainondisposal o~ (HEEEAT]
inferest in an associate B4/ M = = = = = 5,067 - - 5067
Share of resuls {0
of associates i 1299 681 - 149717 - - 71,892 - 223,549
Share ofresultsof ~ B{EEFEH
jointly controlled KExE
entities (642) - - - - - - - (642)
Profit before taxation ~ BFiAn&R| 326,595
Taxation credt RlES 50552
Profit for the year FEET 377,147
Inter-segment sales are charged at market price or, where no D802 B2 SHE R Tyt Th (B W ER 3k (fim 3z
market price was available, at terms determined and agreed by AIH2E 2 ME) REHEE RFARZHER
both parties. WZHR o
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8. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 8. ERKHESZB(E)

Business segments (continued) ES S N6
At 31 March 2007 RZZET+F=A=+—H
Port and
infrastructure
Management Project Facilities ~ development LPG Treasury Property
contracting management management andlogistics  distribution investment investment Consolidated
BORER it
RRER BRER REEE  HREMR  DRROE EHRE S &a

HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK§'000 HK$000
THL ThL ThEL TEL TEL T ThL ThL

ASSETS BE
Segment assefs HEEE 1,966,433 23,329 4246 3,161,018 308,674 678,049 51,729 6,193,478
Inferests in associates BanAES 29038 3376 - 605,179 - - 72641 710,234
Interests in jointly R
controlled entties HEER 1928 - - - - - - 1928
Unallocated assets AOREE 715807
Total assets BEE 7,601,447
LIABILITIES B
Segment liabilities N84k 1,844,278 1,845 2265 665,139 33,712 2769 346 2,550,354
Unallocated liabilties AoREE 1,822,044
Total liabilties a5k 4372598
OTHER INFORMATION ~ Eft&#
Capital additions ok {lapd
attributable to segment ERER 19,418 46 1,300 401552 128,491 - 336 551,143
Unallocated capital additions A7 A AR 3743
554,886
Depreciation and ok {lapd
amortisation afiributable  #7&
to segment R&sH 5853 4 169 10,085 3529 44 1 19,685
Unallocated depreciation ~ AARHTE
and amortisation R&H 2584
22,269
Impairment loss on e
receivables HEEE 615 - - - - 18,000 - 18615
Unallocated amount AOREE 13
18,628
Loss on disposal of property, HIE4% + #H
plant and equipment &L 979 - - - - - - 979
Unallocated amount AREE 2)
977
Reversal of impairment BUERE

loss on receivables BiEED - = = = = 30,324 = 30,324
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8. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 8. ERKHESZB(E)

'
140 < Prig)

Business segments (continued) ES S N6
Business segment information for the year ended 31 March 2006 HETT \F=A=+t—HIEFEZ*
is presented below: FHBERZSAT ¢
Port and
Management Project Facilities infrastructure Treasury Property
contracting management management development  investment investment Eliminations Consolidated
BOR
REER HRER RmER ERER EXRE NERE it &e
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
ThL ThL Thr ThI T ThL ThL ThL
(restated)
(B3I
TURNOVER EXE
External sales HohEeE 3075871 2,776 5516 - 386,831 45,490 - 3540484
Inter-segment sales NHEEE 283 - 1471 - 3481 15515 (20.750) -
3,076,154 26,776 6,987 - 390,312 61,005 (20,750) 3,040,484
RESULTS <
Segment results AL 120,209 16,049 159 - 79922 12,161 - 229,934
Unallocated other income AEDEZEMMA 82,289
Unallocated expenses NG A5 (128,289)
Interest income HEMA 26,09
Finance costs HANA (16,710)
Increase in fair value of ik
derivative financial IARYEE
instruments i = - - 17,.8% - - - 17,895
Increase i fair value of REME
investment properties AT EESEM - - - - - 85,400 - 85,400
(Loss) gain on disposal HEMEAT
of subsidiaries (BB a (4,456) - - - - 58,462 - 54,006
Gain on disposal of HEMEAR
subsidaries not 1%#\“*
attributable to segment bty 6,750
Reversal of impairment AR E AR
loss on interest in an EBRlAE
associate B - - - - 26914 - - 26,914
Share of results of associates  EEBENFEE 1,043 1,106 = = (27,949) 629 - (25171)
Share of results of BIERFTA
associates not "*BZ iE
attributable to segment NAllE 7987
Share of resuls of - {opaE|
jointly controlled entities EHlEE % - - - - - - %
Profit before taxation Rt ADRA] 367,128
Taxation charge bt (52,804)
Profitfor the year FEEF 314,324

Inter-segment sales are charged at market price or, where no

market price was available, at terms determined and agreed by

both parties.
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8. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 8. ERKHESZB(E)

Business segments (continued) ES S N6
At 31 March 2006 NI F=A=1+—H
Port and
Management Project Facilities  infrastructure Treasury Property
contracting management management development investment investment ~ Consolidated
E0R
AEER BRER REEE ER%R 55 VES T &a
HK$ 000 HK$ 000 HK$000 HK$000 HK$ 000 HK$ 000 HK$000
ThTL ThL T ThL ThT TEL Thn
ASSETS gE
Segment assets DiEE 1,414,854 45,980 3639 2,254,969 960,849 78494 4,758,785
Interests in associates Nl 32,366 2564 - - 375,899 628 411,457
Interests in jointly PG
controlled entiies e 2570 - - - - - 2510
Unallocated assets RAREE 808,866
Total assets EE 5,981,678
LIABILITIES Bf
Segment iabites et 1210817 5,283 1,895 23218 9,136 43674 1,621,083
Unallocated liabilties AAEEE 1,350,658
Totallibiltes e 2971741
OTHER INFORMATION HfpEH
Capital addifons PR
atirbutable fo segment AR 5175 204 6 3,782 259 1,008 12827
Unallocated capial addtions AARASER 27%
15,553
Depreciation and amortisaton 2 &{E2
atiributable to segment fERER 13680 7 U - 1329 7693 2811
Unallocated depreciation RAENE
and amartisation ¢ i 6,369
29,180
Impairment loss on receivables  EAGUERREHE - - - - 15,000 - 15,000
Gain on disposal of property HENE - AR
plant and equipment REE 19953 - - - - - 19953
Unallocated amount RAOLEE (26)
19927
Reversal of impaiiment EYGIERE

loss on receivables BEEE - = - - 14173 - 14173
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8. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 8. ERKHESZB(E)
Geographical segments HWEDH
The Group’s operations are located in the People’s Republic of REE 2 EBARREARENE (AR
China other than Hong Kong and Macau (the “PRC”) , Hong Kong SEPIBRIN ([FRE]) ~ BEREP -
and Macau.
TRIZMETIHE S (Tem AR IR
The following table provides an analysis of the Group’s turnover by i) IR AR B L R 2 9T
geographical market, irrespective of the origin of the goods/
services:
2007 2006
HK$’000 HK$'000
FER FHT
Hong Kong B 3,086,507 3,113,854
Macau JBPY 1,561,006 389,050
The PRC H 134,165 37,580
4,781,678 3,540,484
The following is an analysis of the carrying amount of segment INTRREECFEMRES - HHFE
assets and capital additions, analysed by the geographical area in EREERE AR 2D

which the assets are located:

Carrying amount

of segment assets Capital additions
2 HPE ERREE BERER
2007 2006 2007 2006

HK$°000 HK$'000  HK$°000 HK$'000
TR FTAT TR TAET

Hong Kong B 1,734,243 2,134,102 16,952 8,841
Macau JEPY 709,855 142,293 - =
The PRC e 3,749,380 2,482,390 534,191 3,986

6,193,478 4,758,785 551,143 12,827
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9. OTHER INCOME 9. HgrA

2007 2006
HK$’000 HK$’000
FH&T FA&T
(restated)
(E5ER)
Interest income SN 42,070 25,921
Imputed interest income on deferred FEWCEIE (X AE 2 HEE H S U A
consideration receivable 374 175
Recovery of interest and legal expenses W BB st AT S A El 2
in connection with a court action against & e 2 EEFTAL
the vendor of a former associate FEREEER - 82,289
Reversal of impairment loss on receivables FEULER B R (E E51a EE] 30,324 14,173
Increase in fair value of listed investments BIEEE 2 Fhig&E
held for trading NFEEKE 83,444 636
Increase in fair value of derivative PTEERTA
financial instruments NEEEE - 17,895
Increase in fair value of investment properties & ¥ A FEEE N - 85,400
Net exchange gain b 5 F R e 5,712 =
Others Eih 3,444 43
165,368 226,532
10. OTHER EXPENSES 10. Ht1 & A
2007 2006
HK$’000 HK$'000
Fi#5 FHT
Impairment loss on receivables JEW G IB BB 18,628 15,000
Decrease in fair value of conversion FEBE RIS 2
option embedded in loan receivable HPE RN B ER D 1,650 =
Penalty of interest charged on capital gain &5 BB & A )
tax in connection with disposal of a ZEIEER
former associate ZEE - 46,500
Accruals of withholding tax on dividend HARR &G
income in connection with a former Z IR EMA
investment 2 MESTTRAIT 45,415 =
Net exchange loss HNISHE H 518 - 16,428
Others Hth 3,375 934
69,068 78,862
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e BRI

11. FINANCE COSTS 1. ER A
2007 2006
HK$’000 HK$'000
FB5 Fir
Borrowing costs on: BENRA
Bank borrowings wholly repayable ARAFRNEHEE
within five years ZIRITIER 23,349 17,763
Bank borrowings not wholly repayable BERNAFRNEHEER
within five years ZIRTTERR 8,706 =
Loan from a minority shareholder REDEREZER 155 8,392
Others EHi 7,598 1,632
39,808 27,787
Less: Amount capitalised in respect W BEEEERN
of contracts in progress TREARZEER (3,307) (2,685)
Amount capitalised in respect of BERZRPIAR
project under development B2 H5E (11,710) (8,392)
Amount capitalised in respect of BAEERAPYZE
properties under development B EE (1,194) =
23,597 16,710

The capitalised borrowing costs represent the actual borrowing

costs incurred by the entities invested in the project and properties

during the year.
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12. DIRECTORS’ EMOLUMENTS 12. ES5M <€

The emoluments paid or payable to each of the seven (2006: nine) BEfNSENEE (CETRF: NR)ES
directors are as follows: BEAZMEOT
Salaries Retirement
and benefit Share-

other Discretionary scheme based
Name of directors Fees benefits bonus contributions payment Total

MR RIKEH DY
Y s Hitig A MERA HE 8 BN Rt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAL TAT TAL TAT TAL

2007 ZBRtF
Lau Ko Yuen, Tom = 360 4,300 - 319 5,402 10,381
Chan Kwok Keung, Charles FRBIaE 320 = = = = 320
Chow Ming Kuen, Joseph JERAE 787 = = = = 787
Kwok Shiu Keung, Ernest Zheg 380 - - - - 380
Chan Shu Kin PR 439 - - - - 439
Leung Po Wing, Bowen Joseph ~ 2H4 227 = = = 1,174 1,401
Li Chang An FER 68 = = = 1,274 1,342
2,581 4,300 - 319 7,850 15,050
2006 —BERE
Lau Ko Yuen, Tom 2SR 200 2,700 836 180 - 3,916
Chan Fut Yan BREE 4 1,053 - 105 - 1,162
Chau Mei Wah, Rosanna AxE 4 1,053 - 105 - 1,162
Cheung Hon Kit SRR 4 = = = = 4
Chan Kwok Keung, Charles BREl3 180 368 = 37 = 585
Chow Ming Kuen, Joseph [EIRAHE 488 = = = = 488
Kwok Shiu Keung, Ernest EIE 312 = = = = 312
Chan Shu Kin BRiBI 2 308 = = = = 308
Cheung Ting Kau, Vincent SREL 4 - = = = 4
1,504 5174 836 427 - 7,941

The above discretionary bonus is performance related incentive LB ERAL T2 EAREEREFE 22

payment determined by reference to the results of the Group. BMETE 2 B RS -

None of the directors has waived any emoluments during the year. FAREEMNESHEE IS -
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13. EMPLOYEES’ EMOLUMENTS

The five highest paid individuals in the Group for the year included
one director (2006: one director) of the Company, details of whose

emoluments are set out in note 12 above.

The aggregate emoluments of the remaining four (2006: four)
highest paid individuals, who are employees of the Group, are as

follows:

13. EEM <

AEBRAFERAUZSHASBRENF
NEEZ —RER(ZTTRF: —FE
=) - HB& B E I 1257E, o

HpEAEERE 2mM4A (=

TEAE [

R)REBHABZEMSOT

2007 2006

HK$’000 HK$'000

FHET FET

Salaries and other benefits Fre R EAmET 8,120 6,141
Discretionary bonus B ELEAT 1,102 2,996
Retirement benefit scheme contributions BRIREFIFT B TR 154 159
Share-based payment expense LA AD S (T 5RIR < B 3,645 926
13,021 10,222

Their emoluments were within the following bands:

REME AT

Number of employees

BEAE
2007 2006
HK$2,000,001 to HK$2,500,000 2,000,001 7T — 2,500,000/ 7T 2 2
HK$2,500,001 to HK$3,000,000 2,500,0015% 7T — 3,000,000 7T - 2
HK$3,000,001 to HK$3,500,000 3,000,001 7T — 3,500,000/ 7T 1 -
HK$5,000,001 to HK$5,500,000 5,000,001 7 — 5,500,000/ 7T 1 -
4 4

During the year, no emoluments were paid by the Group to the five

highest paid individuals, including directors, as an inducement to

join or upon joining the Group or as compensation for loss of

office.
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14. PROFIT BEFORE TAXATION 14. BRBL AR R

2007 2006
HK$’000 HK$'000
FAR FT
Profit before taxation has been arrived FRAT AT A 2 HIBR -
at after charging:
Amortisation of intangible assets B A
(included in distribution costs) (BN A SHRAR) 490 -
Auditor’s remuneration ZE AN 5 6,340 3,914
Cost of inventories recognised as HRAEZIHZ
an expense FERA 174,652 5,149
Cost of construction works recognised FIVER <
as an expense FEETIRACR 4,192,824 2,879,762
Depreciation of property, plant and Vs - W B
equipment (note (a) below) IrE (T MiEE(a) 21,779 29,180
Impairment loss on debtors FEW R IE R E &R
(included in administrative expenses) FIAITEER) - 12,161
Loss on disposal of property, plant HEYIZE - Bk
and equipment Biicd i 977 =
Operating lease rentals in respect of: KETHRIES -
Premises BF 16,925 2,423
Plant and machinery Wt 2 5% 46 1,134 1,252
Release of prepaid lease payments R TRNHEESIE 1,031 2,677
Share of taxation of associates Bl ARl TiIE
(included in share of results of associates) (FIABEBE & AR L) 16,206 193
Staff costs (note (b) below) BT (T iE(b)) 151,386 118,589
and after crediting: WEFTA -
Gain on disposal of investments HERIEER
held for trading 22BN 6,028 13,818
Gain on disposal of property, HEWE - iRk
plant and equipment 2l 2 e - 19,927
Rental income under operating leases KEFRL 2
in respect of: HEWA -
Premises, net of outgoings BT - 2R
of HK$1,924,000 1,924,000/ 7T (ZEE /RN F ¢
(2006: HK$14,557,000) 14,557,000/7T) - 22,174
Plant and machinery WA 2 5% A 17 589
Total interest income FEVSSNT N 100,714 107,482
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14. PROFIT BEFORE TAXATION (continued)

14. BRBLADE R (48)

Notes: HiaE -
2007 2006
HK$°000 HK$'000
FTEx FHT
(a) Depreciation of property, plant and equipment: (a) 13 - ¥ S22 & -
Amount provided for the year FERERE 24,255 34,591
Less: Amount capitalised in respect of W BIEEEEHNIRENR
contracts in progress pd - ¢ (1,491) (4,106)
Amount capitalised in respect of BERRFIHE EAR
project under development 2R (973) (1,305)
Amount capitalised in respect of BHERRFYEER
properties under development 2R (12) =
21,779 29,180
2007 2006
HK$°000 HK$'000
FTEx FHT
(b) Staff costs: (b) BT ¢
Directors’ emoluments (Note 12) EEME HaE12) 15,050 7,941
Other staff costs: HtBETH :
Salaries and other benefits Ko B b 4@ A 321,167 252,361
Retirement benefit scheme contributions, RRBEFIFTEIEER - RBRR WK
net of forfeited contributions of 1,808,000/ 7T (ZZ T/~ 4F -
HK$1,808,000 (2006: HK$2,854,000) 2,854,000/ 7T) 10,263 7,288
Share-based payment expense AR 25k E 2 B R 15,233 5,082
361,713 272,672
Less: Amount capitalised in respect of W BIEEREEHATIRER
contracts in progress ZHFE (202,805) (150,856)
Amount capitalised in respect of BEERPIEBE EXR
project under development 25 (6,495) (3,227)
Amount capitalised in respect of BIEERPYIFEER
properties under development 25 (1,027) —
151,386 118,589
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15. TAXATION (CREDIT) CHARGE 15. Bl (E L) 2 H

2007 2006
HK$’000 HK$'000
FHET FAT
The (credit) charge comprises: TIE () T H B -
Hong Kong Profits Tax: BAFEH
Current year REF 4,325 4,101
(Over)underprovision in prior years BAFERE@BZ) TR (268) 1,877
4,057 5,978
Overseas taxation: TFHNELIE
Current year REE 9,109 3,332
(Over)underprovision in prior years BEFEREGRZ) TR (565) 40,000
8,544 43,332
Deferred taxation (Note 42) IRAETRIE (Mi5E42) (63,153) 3,494
Taxation attributable to the Company ARa R EME
and its subsidiaries RNEELTIIA (50,552) 52,804
Hong Kong Profits Tax is calculated at 17.5% (2006: 17.5%) of the BANGBDRBEARFE 2 (h 5T R TS
estimated assessable profits for the year. AMIRIAEA17 5% (ZFFRF  17.5%) &t
oo
Overseas taxation is calculated at the rates prevailing in the
respective jurisdictions. NG IEIRIR A B R AR R E R 2 B R AT
o o

Ly sesemarns coo7Em > 149



Notes to the Consolidated Financial Statements #xr

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

15. TAXATION (CREDIT) CHARGE (continued)

150 <

The taxation (credit) charge for the year can be reconciled to the
profit before taxation per the consolidated income statement as
follows:

B BBwRME

15. Bk (E k) ZH (&)
RNEEF 2 FRIE (K R) I BEKE RSB
BRADR A2 SERAT -

2007 2006
HK$’000 HK$'000
THET FHIT
(restated)
(EFIR)
Profit before taxation B 5t AT A 326,595 367,128
Tax at Hong Kong Profits Tax rate of 17.5% & BFEHHER17.5%
(2006: 17.5%) (ZETREF 17.5%) FTE 2 IR 57,154 64,247
Tax effect of share of results of associates/ — Hif{hEi= A&l
jointly controlled entities &&T%%FZHT& (39,008) 3,003
Tax effect of expenses not deductible ETRWTJETTTD/BZF’#JQ
for tax purpose 2SR 2 24,305 23,666
Tax effect of income not taxable RS E B ER A
for tax purpose 2RI R (22,174) (64,823)
Tax effect of tax losses not recognised RMEMERTRISEE 2 RIS 2 19,170 12,572
Tax effect of other deductible temporary RUEMER AT HIR B R =58
difference not recognised W 3,053 2,087
Tax effect of utilisation of tax losses R ERTARERZ
previously not recognised MIEEE 2 I E (22,747) (23,225)
Tax effect of utilisation of other deductible B SRR IER
temporary difference previously not AR e R = K8
recognised 22 (1,158) (9,207)
Decrease in deferred tax liability resulting AT tF= AEM 2T E
from change in tax rate enacted BHEICETHEARZ
in March 2007 of certain subsidiaries BLETHIBEERL (62,666) —
Tax effect of different tax rates of subsidiaries FE M VAR KL T 2
operating in other jurisdictions MEAR 2 TR E 2 M E (5,648) 2,607
(Over)underprovision in prior years BEFEREBZ) TR (833) 41,877
Taxation (credit) charge for the year REFEBIE FER) X (50,552) 52,804

Pursuant to the PRC enterprise income tax law passed by the
Tenth National People’s Congress on 16 March 2007, the new
enterprise income tax rates for domestic and foreign enterprises
are unified at 25% effective from 1 January 2008. Foreign
enterprises which are entitled to special incentives will be given
concessions throughout a 5-year transition period, if applicable.
Management has assessed this change in tax law on the Group’s
results of operations and financial position and the impact on
deferred taxation has set out in note 42.

Details of the deferred taxation are set out in note 42.
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16. DISTRIBUTION 16. 2K

2007 2006
HK$’000 HK$’000
FET FA&T
Dividends recognised as distributions to RERNERBRAR G S
equity holders of the Company during the year: B ADIRZAZE. :
Interim dividend paid for 2007 ENZZETLFHERE
— HK1.5 cents (2006: HK1.5 cents) *ﬂﬂﬂ 571l
per share (ZZZTRF - 1.581l) 22,069 20,513
Special cash dividend paid for 2006 ENZZETRFRLIESRE
— HK70.0 cents per share — &% 70.0781L - 957,177
Special dividend by way of distribution of the REBERBERTREE
value derived from the Group’s divestment BRARIFFEEBEZAR
of China Strategic Holdings Limited IR RIAR S — A% 22. 211l
— HK22.2 cents (2006: Nil) per share (_ =Z /ﬁ i3 325,660 =
Final dividend paid for 2006 BN ZZETRFREBE
— HK1.5 cents (2005: HK1.5 cents) — &% 5781
per share (Z2EZRF 15581 21,939 20,380
369,668 998,070
Dividends proposed in respect of current year: ~ AEEHEDRALE.
Final dividend proposed for 2007 TR FRIRREIRE
— HK1.5 cents (2006: HK1.5 cents) — &% 5781
per share (ZZZTR]EF - 1.581l) 22,393 21,969

Of the distribution made during the year, approximately
HK$15,595,000 (2006: HK$13,194,000) and HK$8,882,000 (2006:
HK$16,737,000) were settled in shares under the Company’s scrip
dividend schemes announced by the directors of the Company on
18 September 2006 and 11 January 2007 in respect of the final
dividend for the year ended 31 March 2006 and the interim
dividend for the six months ended 30 September 2006,
respectively, and were credited to the retained profits of the
Company during the year.

On 4 May 2006, the directors of the Company resolved to declare
a special dividend by way of distribution (“PYI Distribution
Scheme”) of the value derived from the Group’s divestment of
China Strategic Holdings Limited (“China Strategic”, an associate
of the Group as at 31 March 2006) to the Company’s shareholders
whose names appeared on the register of members of the
Company on 26 May 2006 upon the completion of the group
restructuring of China Strategic (“Group Restructuring”).

FRNIRE A 49515,595,00078 7T (ZFZ/N
£ : 13,194,000/ 7T) 8,882,000/ T (=
TTNAE ¢ 16,737,00087T)  TIIREBAR
RIEER _ZEENFNA+/\BHEZE
TTRNF=A —+*E|thﬁrzifiﬁﬁﬂ
MR —ZETF—A+— El?dzaifj z
NEAAZTBIENEARZHHEREA
2 AR RIARRN BT EIARRMD A © 1t
HREENERBANRTREEF -

RZZEZRNFRAMAB - NAAIESZER
EIRERIRE - AR B R
REBARAR([HE]  AEER-ZT
NEZA=T—HZEERA) 1S fﬁfﬁ
KT ZETREAAZTRBRIEAR
RE &Mz AR aﬁxﬁ(fﬁiﬁ’ﬁ/ﬁﬁ
2l - EATREEEA(REEHE]) T
PR °
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For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

16. DISTRIBUTION (continued) 16. 2k (4&)

On 19 May 2006, China Strategic completed the Group
Restructuring which involved (i) the transfer of all its subsidiaries
carrying on property development and investment holding
business and investing in vessels for sand mining and all
associates carrying on manufacturing and marketing of tires and
providing package tour, travel and other related services to Group
Dragon Investments Limited (“GDI”); and (ii) the distribution in
specie of shares in GDI (“GDI Shares”) to its shareholders,
including the Group, on the basis of one GDI Share for every
China Strategic consolidated share held.

Upon completion of the Group Restructuring, the Group was
entitled to receive 129,409,897 GDI Shares and Hanny Holdings
Limited (“Hanny”, a then substantial shareholder of China Strategic
and a related company of the Group) made a voluntary offer (“GDI
Offer”) to the shareholders of GDI to acquire all the GDI Shares on
the basis of either (a) 1 share in Hanny (“Hanny Share”) plus
HK$1.8 in cash for every 5 GDI Shares; or (b) a 2% 5-year
convertible bond issued by Hanny with face value of HK$15 each
(“Hanny Bonds”) for every 5 GDI Shares.

Under the PYI Distribution Scheme, for every 500 shares held, the
Company'’s shareholders were entitled to receive the value derived
from 40 GDI Shares in the form of either (a) 8 Hanny Shares plus
HK$14.4 in cash; or (b) 8 Hanny Bonds.

Based on the election of the Company’s shareholders on 16 June
2006, the Company announced that holders of approximately
311,232,201 shares and 1,153,100,543 shares in the Company
elected for Hanny Shares plus cash and for Hanny Bonds,
respectively. Consequently, the Company accepted the GDI Offer
in respect of the entire 129,409,897 GDI Shares held by it and
distributed to its shareholders special dividend in respect of
117,143,920 GDI Shares. These GDI shares entitled the
shareholders to receive in total the following:

(a) an aggregate of 4,979,616 Hanny Shares plus HK$8,963,000 in
cash; and

(b) an aggregate face value of HK$276,737,000 Hanny Bonds.
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“EEXFAATNAR  AREREES
M FR()BHRE T 2R EMERER
BRERAEG MRERRDH - UAEHER
P B EAf A 2 B R E S I R )~ TR K
HAABIRG 2 B E AR SR TRERE
BRAR ([FHEED) + R()EYMDIKARELZ
Betn ([B¥RERRAn)) TRECR (BREAKE) -
EEBBRHA —RPRE G TR —
IREFRERR D °

REBEAZKE  A"EEBEH
129,400,807 ik EfEENR () - MiREEE AR
AR ([$RE] - RRERZEEZRR) R
BEREAR SRR U BE 2 BPAE e IR (D 2 B FB I
s ((BEEER)) 28 R(@)BE5R

BERR (D H1 AR SR AR ([SREAR(D)) AN1.8
BT E - sl(b)FERRBERERR (DI (5 8 L
1T 2 EfE1578 7T 2 2% A F H R pR 5
([BREEH]) -

RIBRED RS - ANQ R FRHH500
BRAS A R Ikt B RE MR ER A0 AR RFRE R (0 PTEE
&2 BE © 35 (a)sRR iR EAR D IN14.478
TS - Hi(b)spiREES -

RZZERFNATRE - BRERDFR
RzERE ARQRAEMDAELD
311,232,201A% & 1,153,100,543% A A 7]
Wiy 2 158 AN EEZREER SR () iR & Kk
BIZMEREIES « BR - AAREMR
H P2 86129,400,807 R BF Bl (D i 2 B
U EREZ - YR ERRIKMNESER
117,143,9200% B+ BEAR (D FT 1S BB 2 Fr Bl AR
BT

(a) & #£4,979,6168% 53 E % {1 I18,963,000
BILHRE &

HEE276,737,00058 7T 7 $3 B E

(b) &



16.

17.

DISTRIBUTION (continued)

The directors consider that the fair value of a GDI Share, when
liquidated in the form of Hanny Bond, is HK$2.78 by reference to
the valuation report dated 19 May 2006 prepared by RHL
Appraisal Limited, an independent valuer not connected with the
Group. As such, the special dividend is equivalent to about
HK22.2 cents per share of the Company.

Details of the above transactions were set out in the Company’s

circular and announcement dated 29 May 2006 and 16 June 2006,

respectively.

The amount of the final dividend proposed for the year ended 31
March 2007, which will be in the form of scrip with a cash option,
has been calculated by reference to the 1,492,848,407 issued
shares as at the date of this report.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share for the
year is based on the following data:

16. 2k (&)
BERR - 2 KMTERBRBR A
(B AN BB AR E 2 BN (S 1ERD) FT
RUBHAR—ZTERFAAT LB ZMHE
W ASREESFRERE - BERD
ZAFEEAR2.78 T o Bt - RIS
HERFRRAR B #I22. 2781 -

PR SHRARABRAR-TTRF
AZThBZEBHEBEAR—TTRER
RA+7RBZ A e

H

HE_ZTLHE=-A=+—HILFEHR
RERE R ABABRRBERCEEZER
X HED2EZRAREBEHE
1,492,848,407 R E BT MH MATHE °

17. SREF
AR R S B TR A T
ot e

2007 2006
HK$’000 HK$'000
T FHIT
(restated)
(EF3IER)
Earnings attributable to equity holders STESREARREERAN 2
of the Company for the purposes of basic RAREEFEA
and diluted earnings per share e AT 345,665 278,861
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17. EARNINGS PER SHARE (continued) 17. B8R ER (B)

2007 2006
Number Number
of shares of shares
BHEE RHEE
Weighted average number of STEERERZF
ordinary shares for the purpose of 2 AR
basic earnings per share TR E S 1,462,372,940 1,367,759,328
Effect of dilutive potential ordinary shares: B EEE S BAR 2 UE -
Share options B S A 19,042,143 2,861,857

RECEsYive: Sk Pl
Rl RSk

Weighted average number of ordinary shares

for the purpose of diluted earnings per share 1,481,415,083 1,370,621,185

TR S A BERE EHE —TTREF
ZA=T-RLEFESREAREERT

The following table summarised the impact on basic and diluted
earnings per share for the year ended 31 March 2006 as a result of

change in accounting policy:

25/;

Basic Diluted

BEARZBR BERF

HK$ HK$

PEIT PBIT

Reported figures before adjustments AERRR HE 0.227 0.227
Adjustments arising from the change FEBEREN

in accounting policy PGS (0.023) (0.024)

Restated E]l 0.204 0.203

'
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18. PROPERTY, PLANT AND EQUIPMENT

18. ¥13 - MWK R

Furniture,
Motor  fixtures and
Plant and LPG vehicles computer
Buildings machinery equipment  and vessels equipment Total
i RER BE %E
BF  HBERRE  BHRRE i REKZE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL THL THL THL
COST XA
At 1 April 2005 RZZTRENA—A 90,558 387,160 - 89,179 140,766 707,663
Exchange realignment R 20 - - 82 59 161
On disposal of subsidiaries L EHEA ] (89,678) (23,667) - (62,584) (70,413) (246,342)
Additions NE - 4,447 - 4,650 5,483 14,580
Disposals e = (309,615) = (5,880) (3,885) (319,380)
At 31 March 2006 RZEZ/F=f=1—-H 900 58,325 = 25,447 72,010 156,682
Exchange realignment & 7 1,192 - 9,940 699 156 11,987
On acquisition of business  FUEEEH 45,891 - 393,626 18,127 - 457 644
Additions AE 18,895 13,062 194 9,286 8,640 50,077
Disposals e (792) (9,106) - (1,562) (2,035) (13.495)
At 31 March 2007 RZZETtF=f=1-H 66,086 62,281 403,760 51,997 78771 662,895
DEPRECIATION &
At 1 April 2005 RZZTRENA—A 15,192 325,786 - 32,825 96,582 470,385
Exchange realignment A 2 - - 8 7 17
Provided for the year REEER 1,445 13,833 - 7,922 11,391 34,591
Eliminated on disposal of ~ HEKEARE
subsidiaries Faf (16,438) (15,500) = (17,837) (44,221) (93,996)
Eliminated on disposals &% %8 - (280,813) - (5,655) (3,647) (290,115)
At 31 March 2006 KT/ F=f=1-H 201 43306 - 17,263 60,112 120,882
Exchange realignment AR 9 - - 54 37 100
Provided for the year RERRR 1414 5076 10,828 2,959 3,978 24,255
Eliminated on disposals &% %8 (223) (8,051) - (1,206) (1,085) (10,545)
At 31 March 2007 RZETtF=f=1-H 1401 40,331 10,828 19,070 63,062 134,692
CARRYING AMOUNT REE
At 31 March 2007 RZEZtE=F=1-H 64,685 21950 392,932 32927 15,709 528,203
At 31 March 2006 RZEERE=f=1—-H 699 15,019 - 8,184 11,808 35,800
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18. PROPERTY, PLANT AND EQUIPMENT (continued) 18. YD % - MWK X E (B)
The above items of property, plant and equipment are depreciated Lt MM RREAEGENE - F
on a straight line basis at the following rates per annum: RN :
Buildings Over the remaining period of the relevant leases or fifty
years, whichever is shorter
1gF FERATE ERIEAE EA Sk A +F AR E R%E)
Plant and machinery 10%
WA, K2 7%
LPG equipment 5% - 10%
B AHRE R
Motor vehicles and vessels 5% — 20%
Y KA
Furniture and fixtures 8% — 20%
RARKE
Computer equipment 20% — 33'/3%
BRI
The carrying amount of buildings are analysed as follows: BFRmESTOT :
2007 2006
HK$’000 HK$’000
THET FHET
Buildings erected on long-term HREIREIEE
leasehold land in the PRC THIFFIEIET 91 135
Buildings erected on medium-term Rl BRI S
leasehold land in the PRC T HbETIERIE S 64,594 564
64,685 699
19.INVESTMENT PROPERTIES 19. REY*
2007 2006
HK$’000 HK$'000
FET FAT
FAIR VALUE NFEE
Balance brought forward EBIAETT - 455,000
Increase in fair value during the year KEE 2 RN EEE N - 85,400
Disposals HE - (540,400)
Balance carried forward ST - -
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20. PROJECT UNDER DEVELOPMENT 20. R FIEE

2007 2006
HK$’000 HK$’000
FEx FA&T
Land and sea use rights ot R i (s R 1,747,484 1,649,337
Development costs ERKA 664,196 309,532
2,411,680 1,958,869
The amount relates to a development project located in Jiangsu heBEVRPEIHFECERIEES
Province, the PRC. The Group is undergoing the reclamation of B o AEEIFETESRGHMEE TIEL
certain parcels of land from the sea for development for future HAEREIERRLERAR - BiFLH
sale. According to the land/sea use certificates, the land/sea use B AR - R i, B AR
rights are granted for a term of not less than 50 years commencing ZEBE AN - ZTIUFRT DR0E ©
2004.
21. PROPERTIES UNDER DEVELOPMENT 21. BRI
2007 2006
HK$’000 HK$'000
FET FAT
At 1 April, at cost R A—H - EZERA - =
Expenditure incurred during the year (Note) — FREA 7% (i) 127,190 —
At 31 March, at cost R=A=+—8 ' &KAK 127,190 =
Represented by: (A
Amount shown under non-current assets P RIERENEE B 44,458 =
Amount shown under current assets IARBEE L &R 82,732 —
127,190 =
The amount relates to certain property development projects bR NRBII#E 26 TYEERE
located in Jiangsu Province, the PRC. HEEA -
Note: The expenditure included a payment of HK$107,176,000 for lease Mzt : FRXEIERRMNIERE 2 THAT
of land in Jiangsu Province. FXIE107,176,00078 7T °
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22. PREPAID LEASE PAYMENTS 22 FEfRERRIE
The Group's prepaid lease payments represent land in the PRC AEBEZBNEEREEARNPEREE
and Hong Kong held under medium-term leases and are analysed BEFEEERE 2 i - EOIERS
for reporting purposes as follows: RZT -
2007 2006
HK$’000 HK$'000
FET FAT
Non-current assets IEMBNEE 67,968 23,136
Current assets MENEEE 1,766 575
69,734 23,711
23. GOODWILL 23.
For the purpose of impairment testing, the carrying amount of BEAETS  BERZZTLF=A
goodwill at 31 March 2007 has been allocated to building =+—HBZEREENIBABTFREREZ AR
construction unit as a cash generating unit (“CGU”). B o
The recoverable amount of the above CGU has been determined Lt gI3R B 2 P IR EIRE TR A EBEE
based on value in use calculations. The Group prepares cash flow HERAMETE - A5 BEIRERE IR E i fE
forecasts derived from the most recent financial budgets approved RERMFE 2 OV BRFEERE TR SR
by management for the next two years and extrapolates cash flows TERI - WHEE AR AF 2R SREUER
for the following five years with a steady growth rate of 5%. The EE%IBERER - HARESRZITRER
rate used to discount the forecast cash flows is 8%. The valuge in 8% ° EREEAEREZKIERBEER
use calculations is calculated based on the budgeted gross E DA ARREMARAERREREEE
margin, which is determined using the CGU'’s past performance HMIHERE 2 EMMEBRE °

and management’s expectations for the market development.
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(a) The assets have indefinite useful life. The directors are of the opinion
that the club membership and motor vehicles registration marks are at
least their carrying amounts.

(b) The amount represents the fair value adjustment on leasehold land in
Wuhan, the PRC and the amount is to be amortised on the same basis

as the related prepaid lease payments.

(c) Rights of operation represent the fair value of rights to operate LPG
business in Wuhan, the PRC. The rights of operation are amortised on
a straight-line basis over the operation period of 50 years.

(d) Customer base represents the fair value of customers relationship
acquired for LPG business through acquisition of business. The
amortisation is on a straight-line basis over 10 years.
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24. OTHER INTANGIBLE ASSETS 24 Hib B EE
Motor vehicles Club Fair value
registration ~ membership adjustment on Rights of Customer
marks  in Hong Kong leasehold land operation base Total
HELH
RERD REEZ NYEE
it efes A8 -1 EFER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAL TAT THT TAT
(Note a) (Note a) (Note b) (Note ¢) (Note d)
(Hfita) (Rizka) (Pizth) (Hfzkc) (AizEd)
COST XA
At 1 April 2005 RZZERENA-A 3,059 12,422 - - - 15,481
Arising on acquisition of WEHBATR
subsidiaries EE 973 - - - - 973
Disposal of subsidiaries HERBAR (3,059) (5,360) - - - (8,419)
At 31 March 2006 RZZE F=A=1-H 973 7,062 - - - 8,035
Disposal it (115) - - - - (115)
Arising on acquisition of WEEEMBIES
business - - 9,210 35,923 2,032 47,165
Exchange realignment R - - 233 907 51 1,191
At 31 March 2007 RZZZLE=A=1-H 858 7,062 9,443 36,830 2,083 56,276
AMORTISATION i
Provided for the year FREHR - - 12 358 20 490
Exchange realignment R - - - 10 1 11
At 31 March 2007 RZZZLE=A=1-H - - 112 368 21 501
CARRYING VALUE REE
At 31 March 2007 RZZZLE=A=1-H 858 7,062 9,331 36,462 2,062 55,775
At 31 March 2006 RZZZRE=A=1—-H 973 7,062 - - - 8,035
Notes: M -

(a) ZREBEERBEERAERFY - EFRB
BReETEBRRHEE2ETISR
BEPREFNEREE -

ZEBRRRMUNPERED 2 HET 2
RFEERRE - TRERRER AN HEETIR
MRIR 2 Z2E T AR S o

=
g

(c) REBRREPHNEMLLRICAHR
R ENZ A THEE - KEETIABER
FEREHT T F R -

(d) FPEAMKKEBUEEBMIGERILA
HREBEPHERZAFEE - TIAER
EETERBEE o
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25.INTERESTS IN ASSOCIATES 25. B AR

2007 2006
HK$’000 HK$'000
FExT T
(restated)
(E#7IER)
Cost of investments in associates, KB N A Z N
less impairment: A :
Listed shares in Hong Kong (note (a)) B EmkD (HsEa)) - 513,192
Unlisted investments (note (b)) FE LR & (fizE(b)) 503,716 64,985
503,716 578,177
Share of post-acquisition profits (losses), B ER N (B8
net of dividends received HRBE W E 206,518 (166,720)
710,234 411,457
Market value of listed shares B ETRGD
in Hong Kong ZTHE - 258,820
Notes: KiaE -

(a) The listed shares in Hong Kong represented the Group’s 29.36% equity
interest in China Strategic as at 31 March 2006. The Group’s share of
net assets in China Strategic at 31 March 2006 was calculated based
on the net assets of China Strategic at 31 December 2005 as shown in
its latest published annual report.

(a) BB LMBROIERNEER ST F=A
=t+—HBEPER229.36% i - NEE
REEERF=A=+—B#hTE &
EFETMRBEP R 2 ST FRATR
R-TEERGF+-A=+—HAZE8E%HE

On 14 March 2006, China Strategic, Hanny and certain other parties

announced the Group Restructuring (see Note 16), and the Company “TTRF=A+WEA - PR - HBERE

and Hanny entered into a conditional sale and purchase agreement
with an independent third party for the disposal of a 15.32% equity
interest in China Strategic (the “Disposal”) by each of the Company
and Hanny for a consideration of HK$26,055,000 each. Details of the
Group Restructuring of China Strategic and the declaration by the
Company of an in specie distribution of the value derived from the
Group’s divestment of China Strategic to the Company’s shareholders
are set out in note 16.

Upon the completion of the Disposal, the Group’s interest in China
Strategic decreased from 29.36% to 14.04%. Accordingly, the Group’s
interest in the shares of China Strategic was classified as investments
held for trading.

160 < WI:) PY| Corporation Limited 2007 Annual Report

TFHRMSEMEHETRETZEEEA
(RHizE16) » BARF R IRE AT BT FH
=h ((ER DN —BEEEEE R
FRZR A A) R 88 B 5 AR (B 26,055,00078
TTHE15.32% R K2R ([HES
H]) - FREESHERAQREMEAA
AIRFAEY D IREEHE P RASEE
ZHE— S FHIFEINRHIFE6 -

HEZIAETERE @ NEBRFRZESD
F29.36% NEEZE14.04% ° Et: - REE
R RRG 2SI ARFEEEIRE -



25.INTERESTS IN ASSOCIATES (continued)
Notes:(continued)

(b) The unlisted investment includes the Group’s 45% equity interest in
Nantong Port Group Limited (“Nantong Port Group”), which is a sino-
foreign joint venture enterprise registered in the PRC as at 31 March
2007. Nantong Port Group is principally engaged in providing cargo
loading and off loading, storage, shipping agent, cargo agent, ship
anchoring, ship repairing, port machinery, shipping logistics and ship
piloting services in Nantong Port, Jiangsu Province, the PRC.
According to an agreement entered into by the Group on 12 August
2005 to participate into the assets reorganisation of Nantong Port
Group (the “Assets Reorganisation Agreement”), the Group would
inject approximately RMB435 million (approximately HK$433,569,000)
in cash into Nantong Port Group in return for a 45% interest in its
registered capital.

At 31 March 2006, Nantong Port Group had not accomplished certain
major conditions prescribed in the Assets Reorganisation Agreement,
including the assets reorganisation and net assets value due diligence
review of Nantong Port Group. As stipulated in the Assets
Reorganisation Agreement and certain supplementary agreements
entered into with the Nantong Port Group, the Group was not entitled to
appropriation of results and voting power of Nantong Port Group until
injection of all committed capital contribution into Nantong Port Group.
In this regard, the amount incurred and paid to Nantong Port Group of
approximately HK$160,211,000 as at 31 March 2006 should be
reclassified from interests in associates to deposit for acquisition of an
associate. Comparative figures have been restated accordingly and
had no material impact on the profit for the year 31 March 2006. Such
amount represented an earnest money deposit paid by the Group to
Nantong Port Group at 31 March 2006.

In September 2006, upon fulfilment of certain conditions as stated in
the Assets Recognisation Agreement, the Group had completed the
capital contribution and recognised Nantong Port Group as an
associate. Discount arising on the acquisition of approximately
HK$144,679,000, being the excess in the Group’s share of the fair
value of Nantong Port Group’s net identifiable assets over the cost of
acquisition, has been recognised in the consolidated income statement
in the determination of the Group’s share of results of Nantong Port
Group during the current year.

The financial year end date of one of the principal associates is 31
December and it is the latest financial information that available to the
Group. Accordingly, the Group’s share of interest in this principal associate
at 31 March 2007 is calculated based on the net assets of it at 31
December 2006 and the post-acquisition results.

25 Bt N ElfERE (B)
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Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

25.INTERESTS IN ASSOCIATES (continued) 25. BE A ElfER (B)
Summarised financial information in respect of that associate is set BRI E N Al 2 B E R
out below:
HK$'000
FAT
Post-acquisition results: BB R -
Turnover E 129,383
Profit for the year F R 12,011
Group’s share of profit AE BB ET 5,405
31.12.2006
HK$'000
FAT
Financial position: BTEGROR, -
Total assets BEE 2,668,100
Total liabilities FEN=N (1,333,452)
Minority interests DEIR RS (364)
Net assets BEFE 1,334,284
Group’s share of the associate’s net assets AEBEB(EBHE RN EEFE 600,428
The combined summarised financial information in respect of the BRAREBEMEE R E) A i 7%
Group’s other associates is set out below: BRI ¢
2007 2006
HK$’000 HK$'000
FET FA&T
(restated)
(EFh5IER)
Financial position: BAHGROR, -
Total assets BEE 451,533 2,171,338
Total liabilities FEN=N (272,901) (476,899)
Minority interests VYRR ER (2,016) (330,255)
Net assets BEFE 176,616 1,364,184
Group’s share of associates’ net assets REEBEHE AR 2 EEFE 109,806 411,457
Post-acquisition results: BB R -
Turnover e 26,513 73,894
Profit (loss) for the year FEnF (Ei8) 150,795 (93,006)
Group's share of profit (loss) of AEEBEHEARZ
associates for the year FEmA (B18) 73,465 (17,184)
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25.INTERESTS IN ASSOCIATES (continued)
The Group has discontinued recognition of its share of loss of one
of the associates. The amounts of unrecognised share of loss of
that associate, extracted from the relevant management accounts
of the associate, both for the year and cumulatively, are as follows:

25. BE A ElfER (B)
REBERIFERBE—R A2 &
18 o REE K R REREEZH L AT
2B (A% E AR 2 HREEERE)
PO

ke KN\
EN

2007 2006
HK$’000 HK$'000
FHET FAT
Unrecognised share of profit (loss) of REREEHE AR 2
the associate for the year FEm (B18) 1,591 (8,955)
Accumulated unrecognised share of RERZHEHE AR 2
losses of the associate 25 EE (51,000) (52,591)

Particulars of the Group’s principal associates at 31 March 2007
are set out in note 57(b).

26. INTERESTS IN JOINTLY CONTROLLED ENTITIES

AEBEBEEHRENAN _ZZLF=H
=+ —RZFHBEEINRHIES7(D)

26. HEEHIREER

2007 2006
HK$’000 HK$'000
FTHET FAT
Cost of unlisted investments 1 FE [R] 2E e A

in jointly controlled entities FE_ETIREKA - -

Share of post-acquisition profits, BHE IR 2w
net of dividends received HIBR B U A B 1,928 2,570
1,928 2,570
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Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

26. INTERESTS IN JOINTLY CONTROLLED ENTITIES (continued) 26. HEEFIBER (F)
The combined summarised financial information in respect of the ABAARS BRI HIHE 2 & G I 55
Group’s jointly controlled entities is set out below: BRI
2007 2006
HK$’000 HK$'000
FHET FAT
Total assets BEE 11,437 9,607
Total liabilities FEN=N (7,580) (4,466)
Net assets BEFE 3,857 5,141
Group’s share of net assets of IRER (B (G LR IS 2
jointly controlled entities BEFE 1,928 2,570
Turnover ERE 7,798 5,481
(Loss) profit for the year F 2 (B518) &5 F (1,283) 62
Group’s share of (loss) profit of IRER (B (G LR IS 2
jointly controlled entities for the year FZ (F518) &= A (642) 26
Particulars of the Group’s principal jointly controlled entity at 31 REBFEXAFRGIBER_TTHF=
March 2007 are set out in note 57(c). B=+—BZFHBEEINHES7(c)
27. AVAILABLE-FOR-SALE INVESTMENTS 27. At ERE
2007 2006
HK$’000 HK$'000
FER FAET
Listed equity securities ETRAE S
in Hong Kong B 732 1,064
in overseas N 580 589
1,312 1,653
Market value of listed securities EmESETE 1,312 1,653
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28. LOANS RECEIVABLE

28. EWE X

2007 2006
HK$’000 HK$'000
FHT FHET
The amounts bear interest at BEFIEALAT
the following rates: FIZ=ETE
Interest free 28 1,508 1,508
2% per annum (Note) FERI=R2E (Bsh) 30,956 =
15% per annum FERERA5E 150,000 =
20% per annum FEFI|ZR20E 30,000 -
0.25% over HKBLR BAREEEBEREN0.25E - 100,000
2% over HKBLR AAREEBENEN2E - 4,378
Total amount SRIEAREE 212,464 105,886
Less: Amount due within one year B R—FEREER S A
shown under current assets IMENE EE Z 5IE (181,508) (105,886)
Amount due after one year —F BB FIE 30,956 —
Analysed as: PaR)iv=1E
Secured B 181,508 1,508
Unsecured i i 30,956 104,378
212,464 105,886

Note:

Hong Kong Best Lending Rate (“HKBLR”) represents Hong Kong Dollar

Best Lending Rate as quoted by a designated bank.

During the year, the Group subscribed a convertible bond with an

aggregate face value of HK$36,858,000 as a result of the Group
Restructuring in note 16. The coupon interest of the convertible
bond is 2% per annum with maturity in June 2011. The carrying
amount represents the debt element of the convertible bond. The

amount recognised is based on the valuation performed by Greater
China Appraisal Limited (“GCA”), an independent professional
valuer not connected with the Group, using an effective interest

rate of 6.47% per annum.

¥ B

BEEENEEHEERTERZ
BLHEBEENE -

fiaE - FR - AEBREKF16Z SEEAm
IR 42 BR T {H36,858,000/8 T2 Al
MBS - IR ESR 2 EBEAFH
KB WR-T——F A28 -
IREER R AR ES 2 EIEED ©
FTiER R TR AN BT AERRE 2
BY EETEMEETEGRA A
(DZEZE]) FEEE - LEBRFERNE
6.47EEE °
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Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

29. AMOUNTS DUE FROM RELATED COMPANIES

29. EWEAE X FRA

2007 2006
HK$’000 HK$'000
FTHERT FAT
Unsecured loans receivable: RN ER
Subsidiaries of ITC Corporation BEECEEEFRAA
Limited (“ITC”) (MEHEE]) 2B AR
(note (a) below) (T Hd7E(a)) 141,401 =
Associate of ITC (note (a) below) B FE 2B E AR (T3 (a) - 183,046
Associates of China Strategic PR 2B AR (T XX HisE(a))
(note (a) below) - 47,270
Other related companies (note (b) below) NS @ () - 854
141,401 231,170
Other receivables: H b fEUGRIA -
Associate of ITC EEhEzZHERR
(note (a) below) (R 3 HtEE(a)) 489 15,807
Associates of China Strategic PR 2B AR (T XX HisE(a))
(note (a) below) - 2,779
Other related companies (notes (a) EfbRgE N A
and (b) below) (N2 Hd7E(a) (b)) 885 2,096
Subsidiaries of ITC (note (a) below) EEEDE B AR (X ME(Q)) 7,324 =
Total, amount due within one year shown R—FAREIERI I 1E
under current assets MENE FE 2 FRIAMERE 150,099 251,852

Notes:

(a) The companies are related companies of the Group as ITC has (a)
significant influence over the companies and they are under common

directorship. ITC is the substantial shareholder of the Company.

The amounts are unsecured, repayable on demand and interest free
except for loans receivable of HK$141,401,000 (2006:
HK$230,316,000) which bear interest at 2% over HKBLR.

The balance includes loan and interest receivable of HK$885,000
(2006: HK$854,000) from Parona Limited, a shareholder of an
associate, in which certain close family members of a director of the

=
g

Company, have an interest. The amount is secured by shares of the
associate held by Parona Limited, interest free (2006: bore interest at
7% per annum) and repayable on demand.
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30. AMOUNTS DUE FROM ASSOCIATES 30. FEWEE & 1 R FRIE

2007 2006
HK$’000 HK$'000
FEx FAT
Promissory note with face value of H{&E 117,000,000 T2
HK$117,000,000 carrying interest A EE AR EIRITRIE
at 0.75% over Hong Kong Interbank B H00.75/E 5B
Offered Rate, secured by the shares of N—HE AR zET
certain subsidiaries of an associate KT8 A R AR VEHE AR
and wholly repayable on or before WERZZEZNF—H
January 2009 (Note) sk AsE (s 117,000 117,000
Unsecured other receivables, interest free HAb KR EUGRIE - R EWER
and repayable within one year —FNFE 70,314 64,804
Unsecured loans receivable carrying JEWEIR IR E IR E A S A
interest at 2% over HKBLR on loan BEAREREEMNEMNET R
principal and repayable within one year WER—FRNEE - 162,972
187,314 344,776
Less: Amount due within one year shown B R —F R E
under current assets SIVERENE FE 2 FKIH (187,314) (227,776)
Amount due after one year —F B2 FIE - 117,000
Note: The effective interest rate is 5.17% for the year ended 31 March Mt - RBEZTT+F=A=1+—HItF
2007. Subsequent to balance sheet date, that associate had BZERFEASATE - REHEH
disposed of its property interests through disposal of an associate & - ZEEE N RBBHE R RS
and certain proceeds were used to fully repay the amount due to DRI EEY HE R B S TR R
the Group. REREER RN AEE 2 FIH -
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Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

31. DEFERRED CONSIDERATION RECEIVABLE
As part of the consideration for the disposal of the s
set out in note 47, a deferred consideration of HK$1

ubsidiaries as
5,000,000 will

be settled in cash by the purchaser under four annual instalments

commencing from 30 October 2006. The fair value of the deferred

consideration at date of initial recognition is determi

ned based on

the estimated future cash flows discounted at 3% per annum. The

amount is unsecured and interest free. The carrying
analysed for reporting purpose as follows:

amounts are

31. BUWGEAE(CE
TERIK 47 FIEL EMB AR ZREZ
—&Bf5 + 15,000,000/ 7T Z IEIE R ME# H
WEAB—ZTXF+A=TREDESF
B HINREES - RIGERERTER
BEZ A FEEDRBIZSFI%RMB TR
KREREMETE ° LIRS EER LR
B o BREE (FIRE B &) 2T ¢

2007 2006
HK$°000 HK$'000
FHET FAT
Non-current assets IEMBNEE 6,597 10,223
Current assets (included in debtors, mENEE (B ARYBERFK
deposits and prepayments) KSR SE) 3,932 3,932
10,529 14,155
32. AMOUNTS DUE FROM (TO) CUSTOMERS FOR CONTRACT 32. B (FER) BEF &N IRERIE
WORKS
2007 2006
HK$’000 HK$’000
FET FA&T
Contracts in progress at the REEEHZ
balance sheet date: EEIRE:
Contract costs incurred to date BB HZTEEA 43,566,229 42,500,091
Recognised profits less recognised losses KR MR A TR S 18 1,217,200 1,052,894
44,783,429 43,552,985
Less: Progress billings W EERR (45,598,340) (43,819,221)
(814,911) (266,236)
Represented by: RE
Amounts due from customers for contract works JEWRE P& 4 TI2FTE 223,637 163,379
Amounts due to customers for contract works BN =P & # TIEFHIE (1,038,548) (429,615)
(814,911) (266,236)
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33. DEBTORS, DEPOSITS AND PREPAYMENTS

The Group’s credit terms for its management contracting segment
are negotiated at terms determined and agreed with its customers.
Credit term for property leasing business is payable monthly in
advance and the credit terms granted by the Group to other
debtors normally range from 30 days to 90 days.

Included in debtors, deposits and prepayments are debtors of
approximately HK$1,003,440,000 (2006: HK$572,798,000) and

33, EUNBESL « T4 R TE(T=IE

AEEFEEEBMACEERREPR
ERBEGTER KA - WEHEEE
ZEERNRERASIN - MAEERE
YRR 2 & —ARHA30E90H

\TID

EUERTR « 5T RIEN B ERIRER
#91,003,440,0008 T (ZZTZ/NEF ¢

their aged analysis is as follows: 572,798,000/87T) - HEREHATLAT
2007 2006
HK$’000 HK$’000
TR FHT
Within 90 days 90H A 935,095 504,584
More than 90 days and within 180 days BBI0REN180H A 19,346 13,704
More than 180 days 3@ 180H 48,999 54,510
1,003,440 572,798

At 31 March 2007, retentions held by customers for contract works
amounting to approximately HK$477,403,000 (2006:
HK$396,066,000) were included in debtors, deposits and
prepayments, of which approximately HK$239,707,000 (2006:
HK$151,168,000) are expected to be recovered or settled after
more than twelve months from the balance sheet date.

Included in deposits and prepayments is an amount of
approximately HK$176,753,000 (2006: HK$148,699,000) which
carries interest at 14.4% per annum (2006: 13.6%) and is secured
by properties interest in the PRC.

At 31 March 2007, an amount of A$22,743,000 (2006:
A$24,988,173) is denominated in currencies other than the
functional currency of the relevant group entity.

REZTLF=F=+—0 ' Bt ABKER
H R RENFEAZEHNTIREFFA
ZRE®#A477,403,000/87C (ZFZX
4 1 396,066,000/87T) * EH49239,707,000
BT (ZZZNF ¢ 151,168,000787T) FBHA
BREEBRBR T —EAREREE -

Al & R IENRUIE 81549176,753,000%8 7.2
FIB (T N4 ¢ 148,699,000/87T) © Kt
HEE14 4B (CZZTRF : 13.6/E) + WA
R B2 M EEVEIELR -

R-EELFE=A=+—-8 A
22,743,000/27T (ZZTZ /14 : 24,988,173
STT) 2 SR AR R M E e Th A
BAGNEHEEHE o
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Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

34. CONVERSION OPTION EMBEDDED IN LOAN RECEIVABLE 34. ERE M 2R

The Group had classified the debt element of the convertible bond AN E i AT AR E S 2 BIEEMD 5 Hl A
as loans receivable and the conversion option element separately. BEWE R RS D - JRRESRZ
The fair value of the convertible bond is determined by the ANFEEBEARNARIZES2REE Z(HE
directors of the Company with reference to the valuation MEBE < EESFIFAFRERB AR —
performed by GCA. GCA applied net present value and Black- T RETERRE E BR AT A R E B EE
Scholes model for the valuation of the debt element and 9 R R 2 BIE - AREE T D R 3
conversion option element, respectively, at the date of inception. EVTE SR TR - BATEBEFALZEE
The conversion option is separated as derivative financial EBER QA TEEZHERGERER
instrument and stated in the consolidated balance sheet at fair ARERR o

value. The change in fair value had been recognised in the
consolidated income statement.
3B FEEERE
35.INVESTMENTS HELD FOR TRADING

2007 2006
HK$’000 HK$'000
TR TR
Listed equity securities, at quoted bid price  _ETRAZ S - IR E ARE
in Hong Kong B 129,496 161,693
in overseas NSEIN 26,287 -
155,783 161,693
36. PLEDGED BANK DEPOSITS, SHORT TERM BANK DEPOSITS 36. BEIRMMITER - EHRITERRERIT
AND BANK BALANCES AND CASH FERRE
Pledged bank deposits represent deposits pledged to banks to BEERARTEREAERETAE
secure general banking facilities granted to the Group. Deposits Z—RIRITEEMERR TRITZEFER
amounting to HK$42,601,000 (2006: HK$118,622,000) have been EE42 601,000 (ZBZTRF :
pledged to secure general banking facilities with maturity within 118,622,000/ 7T) 217K E THIF - ER
one year of the balance sheet date and are therefore classified as AREERR—FANERZ —RR1TEE
current assets. ZHER - EMEINARBEE °
The pledged bank deposits and short term bank deposits with BEEBRTEXRERIAALR=EAZE
maturity date of less than three months carry floating interest rates BRI RSB EF25%E45% (ZFF
ranging from 2.5% to 4.5% (2006: 3.1% to 4.4%) per annum. The NI : BA%ZE4.4%) ZIFEFE o RI1T4
bank balances carry interest rates ranging nil to 3.0% (2006: 3.1%) FHAERNRGFZTE3.0% (ZTT/RF ¢
per annum. 3.1%) °
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37.CREDITORS AND ACCRUED EXPENSES 37. BESERR R EFTRX

Included in creditors and accrued expenses are trade creditors of FERTRR A R FE AT R 2 B35 49351,026,00078
approximately HK$351,026,000 (2006: HK$347,160,000) and their TC(ZZFZ /N : 347,160,000 7T) 2 FEFT
aged analysis is as follows: BH5RE - ARSI
2007 2006
HK$’000 HK$'000
FTHET FT
Within 90 days 90H A 329,211 312,038
More than 90 days and within 180 days HBiE0BEM180H A 8,230 22,037
More than 180 days HiB180H 13,585 13,085
351,026 347,160
As at 31 March 2007, included in the creditors and accrued RZZTZTLFE=A=+—H  EFTERK
expenses is an amount of A$15,874,000 (approximately X 81E15,874,0008 T (4
HK$100,785,000) that is denominated in currencies other than 100,785,000 7T) AR S E B BT A E
functional currency of the relevant group entity. BEASNE G THE 2 FE -

At 31 March 2007, retentions held by the Group for contract works R-TZTZ+FE=A=+—8 £EFEEZ
amounting to approximately HK$319,098,000 (2006: A X TIERESR A /2319,098,000/8 7T (=
HK$297,869,000) were included in creditors and accrued T TN ¢ 297,869,000/87T) © Bt AME
expenses, of which approximately HK$102,719,000 (2006: RRIERFESFRZ A - HF47102,719,000
HK$80,174,000) are expected to be paid or settled after more than BT (ZZZ /54 ¢ 80,174,000/ 7T) TA EA
twelve months from the balance sheet date. BREEBRBR T —EAREIAEE °
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Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

38. AMOUNTS DUE TO ASSOCIATES 38. FE{TERE A RIFIE
The amounts are unsecured, interest free and repayable on ZEFRIBIW BB - 25 RAREREE
demand. o
39. AMOUNTS DUE TO MINORITY SHAREHOLDERS 30. ERf D BB RFIE
The amounts are unsecured, interest free and repayable on ZERIBW BB - B RARERKE
demand. o
40. LOANS FROM MINORITY SHAREHOLDERS 40. PERERER
The amount is unsecured and carries interest at the following UL RIE REER - IR T HIFIRET S
rates:
2007 2006
HK$’000 HK$'000
FoT T
2% below Hong Kong Prime rate (Note) MUEEREZEEFN=F2ETE (M) - 88,588
Interest-free %8 - 34,851
Total, under current liabilities BEt - FEREBE - 123,439
Note: During the year 31 March 2007, upon the acquisition of additional fiit : R=TZT+F=A=+—HFE K
interests in subsidiaries, the amount had been reclassified to other FEM B A RIS MER R - ZHEEE

loans. FoEAEMER -
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41. BANK AND OTHER BORROWINGS 41. SBITREHMER

2007 2006
HK$’000 HK$'000
FET FA&T
Bank and other borrowings comprise: SRIT R E A SRS
Bank loans RITER 943,554 471,383
Other loans EMER 60,151 93,400
Bank overdrafts RITHEX 20,432 =
1,024,137 564,783
Analysed as: DA
Secured HEM 644,968 397,319
Unsecured B 379,169 167,464
1,024,137 564,783
The bank and other borrowings are repayable BRIT R H MBS K
as follows: BRI :
Within one year or on demand —F Rk iEEA A 597,386 400,158
More than one year, but not exceeding two years ~ #BiE—4F » BT EME 116,157 26,500
More than two years, but not exceeding three years FRBRIE @ (B8 = F 11,551 132,500
More than three years, but not exceeding four years i@ =4 - (B #PIFE 64,481 4,500
More than four years, but not exceeding five years  RiBIUE - {BRE A F 74,481 1,125
More than five years HBidAE 160,081 =
1,024,137 564,783
Less: Amount due within one year or on demand W —FRE iR A &
shown under current liabilities SIVERBI & B2 FIA (597,386) (400,158)
Amount due after one year —F 1R EE 2 508 426,751 164,625
The above bank borrowings include fixed-rate borrowings of L ERITIER B 3E49161,616,000%8 7T (=
approximately HK$161,616,000 (2006: HK$107,454,000) TENE 1 107,454,000 70) LA Z E BAE
repayable within one year carrying interest ranging from 6.12% to Ko AR—FRER  WIENT6.12% =
7.344% (2006: 5.22% t0 6.138%) per annum. 7.344% (ZZZT/RF 1 5.22% % 6.138%) 2

BERENEFE -
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41. BANK AND OTHER BORROWINGS (continued)
The remaining bank borrowings carry floating-rate interest, ranging
from 4.67% to 7.75% (2006: 4.71% to 6.56%) per annum.

42. DEFERRED TAXATION
The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and prior

41 BT RHEAMER (E)

ERRITEFOAZBAEG B - FFEH
4.67% & 7.75% (ZEBENF : 4.71% &
6.56%) &2 °

42 JEFEIE

AN AN JE Ko PATE S Z AT 2R B0 AR A A
BaEEE  AREEHER

years:
Fair value Fair value
adjustment  adjustments
Accelerated Recognition on project on certain
tax Tax  of contracting under  non-current
depreciation losses income  development assets Others Total
k3 B2 BRTEE ATHRDEE
RERE HakE AOBA  ATEERE ATEESR 2t aif
HK$1000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL T T THL ThL ThL
At 1 April 2005 RZSEREMA-A 32,138 (6,488) (4,323) 900,000 - 13 921,340
(Credit) charge to income Yz BN
statement )1 (562) 1711 2,461 - - (116) 3,494
On disposal of subsidiaries ~ HEMBAT (27815) 2872 6 - - 103 (24.834)
At 31 March 2006 RZFE E=A=1-H 3,761 (1,905) (1,856) 900,000 - - 900,000
Exchange realignment [E3k - - - 82,156 709 - 82,865
On acquisition of a business ~ MEa5EH - - = = 28212 - 28212
Change intaxrale credited ~~ HEEFHA
to income statement &R = = - (55,952) (6,714) - (62,666)
(Credit) charge to income Yz BN
statement 18 1,484 (2,253) 769 - (487) - (487)
At 31 March 2007 RZZFEtEZA=1-H 5,245 (4,158) (1,087) 926,204 21,720 - 947,924

At 31 March 2007, the Group has unused tax losses of
approximately HK$1,001,000,000 (2006: HK$1,153,000,000)
available for offset against future taxable profits. A deferred tax
asset has been recognised in respect of approximately
HK$24,000,000 (2006: HK$11,000,000) of such losses. No
deferred tax asset in respect of the remaining tax losses has been
recognised due to the unpredictability of future profit streams on
those subsidiaries. The unused tax losses may be carried forward
indefinitely.
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43. SHARE CAPITAL

43. lRAS

Number
of shares Value
K EE cix-}
HK$'000
FiBT
Ordinary shares of HK$0.10 each: FIRAEC. 108 2 BBk
Authorised: JETE
At 1 April 2005, RZZEZTRFMA—H -
31 March 2006 —EERF=H
and 31 March 2007 =T—BRZZEZLF
=A=+—H 3,000,000,000 300,000
Issued and fully paid: BEBITRER KK
At 1 April 2005 R-ZEZERFMA—H 1,369,195,436 136,920
Issue of new shares pursuant to scrip RAE AR B 5T 2
dividend schemes BITHAR 20,110,474 2,011
Issued of shares under share BIRRE A T &
option scheme BITIRMGD 14,000 1
Shares repurchased EAEIN &) (10,520,000) (1,052)
At 31 March 2006 —EERF=A=+—H 1,378,799,910 137,880
Issue of new shares BATHAR 68,500,000 6,850
Issue of new shares pursuant to BB AR BT
scrip dividend schemes BEITHIAR 9,838,497 984
Issued of shares under share BRI B AR T &
option scheme BITR D 36,575,000 3,657
Shares repurchased EAEl ) (2,000,000) (200)
At 31 March 2007 R-ZEZ+F=A=+—H 1,491,713,407 149,171

During the year, the following changes in the Company’s share

capital took place:

(a) Pursuant to the scrip dividend schemes which were
announced by the Company on 18 September 2006 and 11
January 2007, the Company issued 6,523,256 (2006:
8,865,284) and 3,315,241 (2006: 11,245,190) new ordinary
shares of HK$0.1 each in the Company to shareholders who
elected to receive scrip dividends in respect of the final
dividend for the year ended 31 March 2006 and the interim
dividend for the six months ended 30 September 2006,
respectively. These shares rank pari passu with the then

existing shares in all respects.

FA - AABZBRALIRTSIEE)

(a) BEARANR =TT NFNATNBK
—ETHF— A+ A/MmZABRARE
T8l - AR R FIE176,523,256/% (=
TT N ¢ 8,865,284f%) 123,315,241
B (=TT N4F + 11,245,1900%) FAXE
B0 BT Z AR RIFEBR TEREK
Bk - MRBEHEZTT R F= ﬂ_
THIEFEZRAREREES
/\ihﬂzwLElm/lezﬁPﬁﬁﬂx,%z
IR o WWERMHES HERERE AR
R EABRIMAL o
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43. SHARE CAPITAL (continued)

(b) During the year, the Company issued 36,575,000 ordinary
shares of HK$0.10 each at the subscription price ranging from
HK$1.24 to HK$2.50 (2006: HK$1.78) under the share option
scheme of the Company.

(c) The Company repurchased a total of 2,000,000 ordinary shares

43. B (48)

(b) A - AR ANBIEA A B 2 AR AE T2
BN T1.2422 508 L (ZTTREF ¢
1.78%8 L) 2 SRIEE#1736,575,0000%
FREE A0 T @A

C)ARBREREEBMIMBES K

through the Hong Kong Stock Exchange as follows: 2,000,000 fxE@AZLA T
Aggregate
Ordinary shares Price per share consideration
Month of repurchase of HK$0.1 each Highest Lowest paid
BREE BRERK ENRE
ke A 4 0.1BRTZEBER E&E RIEE e
HK$ HK$ HK$'000
BT BT THTT
August 2006 ZEERENA 1,000,000 2.18 2.16 2,178
September 2006 —ZZNEFENA 1,000,000 2.27 2.18 2,203
2,000,000 4,381

(d) On 8 May 2006, the Company issued and allotted 68,500,000
ordinary shares at a fair price of HK$2.91315 per share to a
then minority shareholder of a 90.1% owned subsidiary of the
Company, which is holding the investment in the Yangkou Port
project. The allotted shares represent the consideration paid by
the Group to acquire the remaining 9.9% interest in that
subsidiary from the minority shareholder. Details of the above
transaction are set out in the Company’s announcement dated
11 April 2006.

44. SHARE-BASED PAYMENT TRANSACTIONS
On 27 August 2002, the Company adopted a share option scheme
(the “Share Option Scheme”) for the purpose of providing incentive
or reward to any employees, executives or officers, directors of the
Group or any invested entity and any celebrity, consultant, adviser
or agent of any member of the Group or any invested entity, who
have contributed or will contribute to the growth and development
of the Group or any invested entity (“Eligible Person”). The Share
Option Scheme will remain in force for a period of ten years from
that date.
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R=ZZFZFERFRAANE  XAFAIHU
2.91315B T2 R BT RELE
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& o Fifics 2 RN EAEE AYRE L
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=R S/

44 R ARIBEZR S
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44. SHARE-BASED PAYMENT TRANSACTIONS (continued)

Under the Share Option Scheme, the directors of the Company
may at their discretion grant options to any Eligible Person to
subscribe for shares in the Company without consideration. The
directors may at their discretion determine the specific exercise
period which should expire in any event no later than ten years
from date of adoption of the Share Option Scheme. The exercise
price is determined by the directors of the Company and will be at
least the higher of: (i) the subscription price as is permissible
under the Listing Rules from time to time; and (ii) the nominal value
of the Company’s shares.

The maximum number of shares which may initially be issued
upon the exercise of all options to be granted under the Share
Option Scheme and any other share option scheme(s) adopted by
the Company must not in aggregate exceed 10% of the total
number of issued shares of the Company as at its adoption date,
i.e. 103,674,492 shares. Subject to the approval of the
shareholders of the Company in general meeting, the limit may be
refreshed to 10% of the total number of shares in issue as at the
date of approval by the shareholders of the Company in general
meeting. Notwithstanding the foregoing, the maximum number of
shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option
Scheme and any other share option scheme(s) of the Company
must not in aggregate exceed 30% of the total number of shares in
issue from time to time. Pursuant to an ordinary resolution passed
at the annual general meetings of the Company in 2003, 2004 and
2005, the 10% scheme limit was refreshed to 10% of the total
number of issued shares of the Company as at the respective
dates of such meetings. Pursuant to an ordinary resolution passed
at the Company’s annual general meeting held on 8 September
2006, the 10% scheme limit was further refreshed to 146,260,991,
representing 10% of the total number of issued shares of the
Company as at the date of such meeting.

44 DUBRBZNREZRS (8)

RIBBEAERTE - ARAREZAIRIBRIE
MEERALTRHBERE ZARLZE
BEAFENERNER - EFAWIBEE
THEHR - EEABRT - LdTEH
RANSHERS B BT 81 R E B &
TF - TREHLAATNERTATIERSE
MEE : ELRVRELETRATE AT
REBE - R(NARBBRMZEE °

IRIREB IR AT 8] R A A B FTER AR R E At
FERAERT BIR] TR 2 BIRER RE RS
2B - & ETBBIBARR B RN
BEHEZRTRHOBEH210% @/
103,674,492% o IR AR B R EAR R
AEEBE - ZRFEIEHARRRRR
ERFERS LIEE AR BITRMNBEZ
10% ° BE WML - BIREERET SR
A AR E At B AR B AT B3 B 1 R AT
2 PA BRI TR A T BT 2 IR 1D 42
H - AREZTHEBBTREETRG 2
H230% ° REARBR=_TZ=F - =
TENFER _ETRFRIT AN EMRE
BEAE LRBZTRRER  ZREE
ENERZEASSE BHAARARIEET
BRINEE 210% ° REBEARFRZTENR
FNANBRITZARRRRBFAE L
BB EBRER  ZBREEE—FPEH
%£146,260,991 /%17 - BIARRRIRGZAE
HEE BT E B 210% °
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44. SHARE-BASED PAYMENT TRANSACTIONS (continued) 44, BB ARIEZ2R S (B)

The maximum number of shares of the Company in respect of
which options may be granted to each Eligible Person under the
Share Option Scheme and any other share option scheme(s) of the
Company (including those exercised, cancelled and outstanding
options) in any 12-month period shall not exceed 1% of the total
number of shares in issue from time to time unless such grant has
been duly approved by shareholders of the Company at general
meeting at which the Eligible Person and his associates (as
defined in the Listing Rules) abstain from voting. Options granted
to a substantial shareholder and/or an independent non-executive
director or any of their respective associates (as defined in the
Listing Rules) in any 12-month period in excess of 0.10% of total
number of shares in issue and have an aggregate value exceeding
HK$5,000,000 must be approved by the shareholders of the
Company in general meeting in advance.

(a) Details of the share options granted on 28 December 2004 to
certain directors and advisers of the Company under the Share
Option Scheme and movements in such holdings during the
year are as follows:

AEM+ @A HR - RIFERAEEIR
RN B E AL BB AR AT B Al B T A&
B AL ZERE(BERITE  EFER
RITIEREAAE) FT e 2 R ARIRDELE
BETMSBBTRERITIRG A2 1% -
BRIEBHREEEEAER AL RER
BALT(EER ETRA) MEREZRE
A EESARBRERIERE - BIRZ
BEBR o AER+ =@ A BEARESuEE
BEKR BN TESRFESEHZ
BB AL (EE R LRI ZLER
R BT ERES R 2 R BB
ERTRMNAEHZ0.10% HAEBB
5,000,000/ 7T + RIS NEBSARER
RERERE FH0E o

() ZAFTR-ZEME+—A—+/\BR
BRI BN AL ETEE B
PRIR > FEARAE ~ SIS RN G 2 &
T

Number of shares of the Company

to be issued upon exercise of the share options

BTN
BTFRT2ADARBEE

Outstanding Exercised  Outstanding

Exercise at 1.4.2005 during at

Date of grant Exercisable period price and 31.3.2006 the year 31.3.2007

R-2TLF

MA-AR RZIBELE

ZBEREF =ZA=+-H

RHBEH TEH BRITHEE ZA=+-H ERfTE e RATHE
HK$
BT

28.12.2004 28.12.2004 to 26.8.2012 1.24* 22,100,000 (13,650,000) 8,450,000

28.12.2004 28.12.2004 to 26.8.2012 1.50* 22,100,000 (9,520,000) 12,580,000

44,200,000 (23,170,000) 21,030,000

Pursuant to the ordinary resolution passed by the Company’s
shareholders at the special general meeting held on 14 February
2006, the Company repriced the share options by a reduction of
the exercise price by HK$0.70 per share to take into account the
payment of a special cash dividend of HK$0.70 per share during
the year ended 31 March 2006. The fair values of the outstanding
share options immediately before and after the modification of their
exercise price were calculated by RHL Appraisal Limited, a valuer
not connected with the Group, using the Black-Scholes Option
Pricing Model (the “Model”). The directors, by reference to the
valuation report and after taking other professional advice,
considered that the modification did not result in an increase in fair
values of the share options. Accordingly, no adjustment on fair
values of the share options was required.
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44. SHARE-BASED PAYMENT TRANSACTIONS (continued)
(a) (continued)
The Model is one of the commonly used models to estimate the
fair values of the option. The value of an option varies with
different variables of certain subjective assumptions. Any
changes in the variables so adopted may materially affected
the estimation of the fair value of an option.

(b) Details of the share options granted to certain directors and
employees of the Group under the Share Option Scheme
during the period from 1 April 2005 to 31 March 2007 and
movements in such holdings are as follows:

44 LB HZAREZRS (&)
(a) (#8)
ZE AE S — @R AR TIERE AT
BEzZAER - BiREZEEERET
E\E%ﬁfﬁ“nﬂjfﬁﬂ_ﬂ """"" SIS B TR o H
BRI 2 W2 E) - PIRe 2 EphEE

B A FEEMEL Z G EEEAFY
&,

(b) ARFMRIEEIET M ARE 2 AT
E=NEERLZBREFREIA-F
ZHENA-HE_ZTTLF= H +
—BHE 28T

Number of shares of the Company
to be issued upon exercise of the share options

FREGRERTRGA0TRGRE

Granted  Exercised Granted  Exercised  Lapsed
during during during during during
Exercise theyear  theyear Ouistanding  theyear  theyear  theyear Outstanding
price ended ended at ended ended ended at
Type Date of grant Vesting date Exercise period per share 3132006 3132006  31.32006  31.3.2007 31.3.%207 3. 2007 31.3.2007
x
R B% R BE CIRME ‘T?“\tﬁ R
IERNE ITENE ERE CTEtE =B o
=R =R =i = Sl S =
&R St-AF =t-AF =t-B =Rt It L =t-A
) oz EBRE i f1RE EERL  EBAR  HAGR EERE EROR  ERAN HAGR
HKS
BT
() 622006 622006 6.22006105.2.2007 178 832,000 (14000) 831,000 - (8286000) (25,000 -
(i) 622006 622007 6.22007105.2.2008 250 8,325,000 - 83500 - (89000) (275,000 7,155,000
(i) 622006 6.2.2008 6.22008t05.2.2009 300 8,325,000 - 8325000 - - (650000) 7,675,000
) 622006 622009 6220090522010 350 8,325,000 - 83500 - - (650000) 7,675,000
v 232008 232006 24.3.2006105.2.2007 23% 3,000,000 - 3000000 - (2874000)  (126,000) -
(vi) 2432006 62.2007 622007 t05.2.2008 250 3000000 - 3000000 - (50000) - 2950000
(vi) 2432008 622008 6.22008105.2.2009 300 3,000,000 - 3000000 - - - 3000000
(v 232008 622009 6.22009105.2.2010 350 3,000,000 - 3000000 - = - 3000000
(ix 89.2006 89.2006 89.2006t07.9.2007 248 - - - 4600000 - - 4600000
( 89,2006 892007 89.2007107.9.2008 248 - - - 4600000 - - 4600000
(v 89,2006 89.2008 89.2008107.9.2009 248 - - - 4600000 - - 4600000
(xi) 89.2006 89.2006 89200610 268.2012 243 - - - 1300000 - - 1300000
(i 89,2006 89,2006 89.2006107.9.2007 283 - - - 4750000 (1,300,000) - 3450000
(i) 89,2006 18.2007 18.20071031.7.2008 243 - - - 1500000 - - 1500000
(xv) 89.2006 182008 18200810 31.7.2009 24 - - - 1500000 - - 1500000
(i) 89,2006 18.2007 18.20071031.7.2008 300 - - - 1500000 - - 1500000
(i) 89.2006 18,2008 18.20081031.7.2009 350 - - - 1500000 - - 1500000
(xvii) 89.2006 89.2007 89.2007t07.9.2008 300 - - - 2750000 - - 2750000
(i) 89,2006 892008 89.2008107.9.2009 350 - - - 2000000 - - 2000000
(x0) 622007 622007 62200710 268.2012 300 - - - 1300000 - - 1300000
(xd) 622007 62,2007 6.22007t05.2.2008 400 - - - 2500000 - - 2500000
(o) 622007 622007 6.22007105.2.2008 300 - - - 1020000 - - 1020000
(i) 622007 622008 6.22008105.2.2009 300 - - - 119000 - - 119000
(xdv) 622007 622009 622009t05.2.2010 350 - - - 1190000 - - 1,190000
45300000 (14000) 45286000 37800000 (13,405,000) (1,726,000) 67,955,000

Erertisable i he EEFTF
endottheyear  ffE

24275000
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44. SHARE-BASED PAYMENT TRANSACTIONS (continued) 44, BB ARIEZ2R S (B)

(b) During the year, the Company granted 37,800,000 share (b) A » RARIANF2.43E4.0087T 2
options to directors and employees at exercise prices ranging 1T{E{B#% 1137,800,00017 HEA% 1 T AL 3R
from HK$2.43 to HK$4.00. The fair value of the share options RIEE - REAMKLBREZ AFE
granted during the year is approximately HK$25,031,000. The {E4925,031,00078 7T ° FTix BRI
share options granted are subject to vesting conditions from HIRNTEMFE 2 HBHE -

zero to two years.

DN EERER L B2 ETRKATT

The fair values determination at the grant date were carried out AR AR AR RBZIENETT © Z
by RHL Appraisal Limited using the Model. The inputs into the R 2B ABEBENT

Model were summarised as follows:

Type &Rl Type 7 Type A Type A Type &Rl Type &Rl Type &5l Type &5l
0l i ] (W) ) v (i (i

Date of grant Rt 622006 622006 622006 622006 2432006 243,206 243,206 2432006
Closing sharepriceat i AE 21
daeofgrant (HKS)  WE(RT) 178 178 178 178 23% 23% 235 235
Brecisepics (HKS)  11PE(AT) 178 250 300 350 235 250 300 350
Bxpectedvolalty BB 48% 48% 48% 48% 48% 48% 48% 48%
Bipected fe(year)  BESH(E) 1 2 3 4 087 187 287 387
Riskfles merestrate ~ EEJRFI 385% 388% 397% 405% 4215% 4252% 4310% 4.390%
Expected annual ERERRE
dividend yield B 16%% 169% 169% 169% 13% 13% 13% 13%
Fair value per BRERE,
shareopton (HS)  ATEEGET) 0347 0287 0311 033% 0432 0570 0583 0,608
Tol far value (HKS000)  BATEE(TET) 2869 2901 2587 279% 129 1709 1749 1623
Type EAl Type £A Type EA Type EA Type &5l Type &5l Type EAl Type EAl
(i () (x) (xi) (xi) (xiv) (xv) (i)
Date of rant KA 892006 892006 892006 89,2006 892006 892006 892006 892006
Closing sharspriceat i AE 21
daeof grant (HKS) ~ UmB(Em) 243 243 243 243 243 243 243 243
Becsepice(HKS)  AREGET) 248 248 248 243 243 243 23 300
Eipectedvoletty B 54% 54% 54% 54% 54% 54% 54% 54%
Bipected e (year) ~ BESH(E) 1 2 3 3 1 19 290 19
Risk-flee merestrate ~ ZEMRFIR 3740% 3821% 3907% 3907% 3740% 3821% 3907% 3821%
Expected annual EEERRE
diidend yielo BifE 12% 12% 1% 12% 12% 12% 12% 12%
Fair value per BlEREL
sareoption (HKS)  AFEE(ET) 051 0731 0888 0903 0534 0730 0889 0557
Tota far value (HKS 000) EATEE(TiET) 2367 3,364 4,085 1174 253 109 134 8%
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44. SHARE-BASED PAYMENT TRANSACTIONS (continued)

44 DUBRBZNREZRS (8)

(b) (continued) (b) (£8)
Type &Rl Type 7 Type A Type A Type &Rl Type &Rl Type &5l Type &5l
(i) (i) (xix) (xx) (xx) (o) (i) ()
Date of grant UILsES 892006 892006 892006 622007 622007 622007 622007 6.22007
Closing shareprice st~ BBz
daeof gant(HKS)  REWTECET) 243 243 243 300 300 300 300 300
Brecisepice(HKS)  fIRECET) 350 300 350 300 400 300 300 350
Eeciedvolaity  BEfiRiE 54% 54% 54% 45% 45% 5% 45% 45%
Brecedfe(ear)  BHER(E) 200 2 3 3 1 1 2 3
Riskfles merestrate ~ BERTIE 3907% 3821% 3907% 4:148% 4050% 3900% 4086% 4135%
Expected annual BHERRE
diidend yield A& 12% 12% 12% 1% 1% 1% 1% 1%
Fair value per SREREL
shareoption (HKS)  ATEE(ET) 0621 0577 0638 0980 0264 0564 0803 0823
Toal far value (HKS'000) BATEE (FiT) 932 1568 1275 1274 60 575 96 99

The expected volatility used in the Model was determined by
using the annualised standard derivation of the continuously
compounded rate of return on the ordinary shares of the
Company. The expected life used in the Model has been
adjusted, based on management’s best estimate, for the
effects of non transferability and behavioural considerations.

The amount of cost of share options charged to the consolidated
income statement during the year was HK$21,995,000 (2006:
HK$4,945,000).

In respect of the share options granted during the year, the closing
share price immediately before date of grant is ranged from
HK$2.43 to HK$3.00.

In respect of the 36,575,000 share options exercised during the
year, the weighted average share price at the date of exercise is
HK$3.04 and the weighted average share price at the date
immediately before exercise date is HK$2.99.

There was no consideration received during the year from Eligible
Persons for taking up the options granted.

AR Z BRI AR AR E
B EEEN R FRREE
BT - iR EERMERTRALEERZ
T8 AEAMAZERSGEREE
IR 2 HERI T IAGE o

FRERA W RN B AN SRR A
21,995,000/ 7T (ZZ TR © 4,945,000
BT °

FERRHZERE  RBEEENEBZE
— B Z BT BN T2.438 7 E3.00/8 7T
2R e

FRTT{E.236,575,0001) FEARRE - 1T
EHZMEFARERS 04T - REE
IEE A 28— B 2 iR E 52.99
BT

WERE A ER A TENER 2 BREm K
BEAAIHKAE -
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44. SHARE-BASED PAYMENT TRANSACTIONS (continued)

182 <

Share option scheme of Paul Y. Engineering Group Limited
(“PYE”)

On 7 September 2005, PYE adopted a share option scheme (the
“PYE Scheme”) for the purpose of providing incentive or reward to
any employees, executives or directors of PYE and its subsidiaries
or any invested entity and any consultant, adviser or agent of any
member of PYE and its subsidiaries or any invested entity, who
have contributed or will contribute to the growth and development
of PYE and its subsidiaries or any invested entity (“PYE Eligible
Person”). The PYE Scheme will remain in force for a period of ten
years from that date.

Under the PYE Scheme, the directors of PYE may at their
discretion grant options to any PYE Eligible Person to subscribe for
shares in PYE. Consideration to be paid on each grant of option is
HK$1.00. The directors of PYE may at their discretion determine
the specific exercise period which should expire in any event no
later than ten years from date of adoption of the PYE Scheme. The
exercise price is determined by the directors of PYE and will be at
least the higher of: (i) the subscription price as is permissible
under the Listing Rules from time to time; and (ii) the nominal value
of the shares of PYE.

The maximum number of shares that may initially be issued upon
the exercise of all options to be granted under the PYE Scheme
and any other share option scheme(s) adopted by PYE must not in
aggregate exceed 10% of the total number of issued shares of
PYE, i.e. 57,669,939 shares of PYE, as at its adoption date.
Subject to the approval of the shareholders of PYE in general
meeting, the limit may be refreshed to 10% of the total number of
shares of PYE in issue as at the date of approval by the
shareholders of PYE in general meeting. Notwithstanding the
forgoing, the maximum number of shares of PYE which may be
issued upon exercise of all outstanding options granted and yet to
be exercised under the PYE Scheme and any other share option
scheme(s) of PYE must not in aggregate exceed 30% of the total
number of shares of PYE in issue from time to time. Pursuant to an
ordinary resolution passed at PYE’s annual general meeting held
on 6 September 2006, the 10% scheme limit was refreshed to
58,195,877, representing 10% of the total number of issued shares
of PYE as at the date of such meeting.
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44. SHARE-BASED PAYMENT TRANSACTIONS (continued) 44, BB ARIEZ2R S (B)

Share option scheme of Paul Y. Engineering Group Limited REZXEEAROT ((RERE]) 2B
(“PYE”) (continued) RAE B ()

The maximum number of shares of PYE in respect of which options REM+ZE A M - BIRREREER
may be granted to each PYE Eligible Person under the PYE TS B R ARZE 32 AE ] H (A AR 5T 21 7]
Scheme and any other share option scheme(s) of PYE (including RTEMEEBAT ZERE (BIEET
both exercised, cancelled and outstanding options) in any 12- - BaEip RARTTEREARRE) ATy R 2 (R EE
month period shall not exceed 1% of the total number of shares of BEROEE - ZEMEEATKREET
PYE in issue from time to time unless such grant has been duly REFERN LB 1% @ FRIELIEIIRE
approved by shareholders of PYE in general meeting at which the HEAEBERATREBEAL(EER L
PYE Eligible Person and his associate (as defined in the Listing MR WEREZ RRAS EGRER
Rules) abstained from voting. Options granted to a substantial FRFIERSAE - BIPZUER o REA+
shareholder and/or an independent non-executive director of PYE ZEAHEAMSAREZEEZRE K
or any of their respective associates (as defined in the Listing SRBNIERITE BN ES B 2 A
Rules) in any 12-month period in excess of 0.10% of the total AT (EER EMRR) T LB -
number of PYE in issue and have an aggregate value exceeding BT ERERS R 2 RMHBAEE T
HK$5,000,000 must be approved by the shareholders of PYE in RERERMBHEEZ0.10% KA EREB
general meeting in advance. 5,000,000/ 7T + BIFEFENBRISGRERSE

IR A B o

Details of movements in share options of PYE granted under the
PYE Scheme during the current and prior years are as follows: FARMBAFE  RIBREZZBREST
B BIREES) - FBENT

Number of shares of the Company to
be issued upon exercise of the share options

BRETRER
BFRTZARARDEE
Granted Granted  Exercised Lapsed
during during during during
Exercise the year Outstanding the year the year the year Outstanding
price ended at ended ended ended at
Type Date of grant Vesting date  Exercise period pershare  31.3.2006  31.3.2006  31.3.2007  31.3.2007  31.3.2007  31.3.2007
ZE2TRE R ZEREE Tt ZTTtF i
=R ZTTF =A =A =f ZTZtE
=t-H =R =+-A =t-A =+t-A =R
Bk It =t-H IE i It =18
eyl BB FEH 1TiEH e FERE  RAGR FERE FEAOR FERR HAOER
HK$
B

| 3.2.2006 3.2.2006 3.2.2006 - 6.9.2015 070 1,500,000 1,500,000 - - - 1,500,000
Il 3.2.2006 1.1.2007 1.1.2007 - 6.9.2015 085 1,500,000 1,500,000 - - - 1,500,000
11l 3.2.2006 1.1.2008 1.1.2008 - 6.9.2015 1.00 1,500,000 1,500,000 - - - 1,500,000
1% 9.2.2006 9.2.2008 9.2.2008 - 8.2.2009 090 8,000,000 8,000,000 - - (2/400,000) 5,600,000
v 13.7.2006 13.7.2006 13.7.2006 - 12.7.2008 1.00 - - 3,000,000 (1,500,000) - 1,500,000
VI 13.7.2006 13.7.2007 13.7.2007 - 12.7.2009 1.00 - - 3,000,000 - - 3,000,000
VI 13.7.2006 13.7.2008 13.7.2008 - 12.7.2009 1.00 - - 2,000,000 - - 2,000,000
12,500,000 12,500,000 8,000,000  (1,500,000) (2,400,000) 16,600,000

Exercisable at the EEET]
end of the year F17{# 4,500,000
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44. SHARE-BASED PAYMENT TRANSACTIONS (continued)
Share option scheme of Paul Y. Engineering Group Limited
(“PYE”) (continued)

In respect of the 1,500,000 share options exercised during the
year, the weighted average share price at the date of exercise is
HK$1.17.

In respect of the share options granted during the year, the closing
share price immediately before date of grant is HK$0.99.

The fair values of the share options granted were calculated using
the Model carried out by RHL Appraisal Limited. The inputs into
the Model were summarised as follows:

Type Rl Type 8Hl  Type &5
| Il I}

44.

BB AREZRS (&)
REZXEEERAT ((RERE) 2B
IRt E ()
FANTT{E.21,500,0001D FEHE « TEE
B2 g FAREBRIATHETT

SLERR L 2 B - RERRH B HE
Z BT ER0.9978 T ©

R BRI 2 AT EE T BEKFITHERE
MARRQAGE o ZEX Z 8 AER 0
I

Type 5l Type BHl  Type BRI  Type &5l

v

v Vi Vil

Date of grant it A 322006 322006 322006
Closing share price it B & Bfn

at date of grant (HKS$) K (87T) 0.70 0.70 0.70
Exercise price (HK$) B8 (8 0.70 0.85 1.00
Expected volatility BERE 38% 38% 38%
Expected life (year) RS (§) 25 29 4
Risk-free interest rate ERRFI% 3.93% 3.92% 4.06%
Expected annual BEHEERE

dividend yield EEE 8.57% 8.57% 8.57%
Fair value per share BiRERE

option (HK$) ATEEET) 0.109 0.079 0.067

The Model is one of the commonly used models to estimate the fair
value of the option. The value of an option varies with different
variables of certain subjective assumptions. Any changes in the
variables so adopted may materially affect the estimation of the fair
value of an option.

184 < PY1 :’ PY| Corporation Limited 2007 Annual Report

9.2.2006 1372006  13.7.2006  13.7.2006

0.87
0.90
38%
25

0.98 0.98 0.98
1.00 1.00 1.00
52% 52% 52%
08 20 25

4.06% 4.32% 4.49% 4.53%

8.57% 8.16% 8.16% 8.16%

0.129 0.163 0.226 0.239

AR BE R —E R AT B AT E
BE2ERRA - BRE2BERETIE
RRHBTRAEHEMEFTE o LB
Rz EEE - AeeeHRBREAT
EBEMELZEAELEZTATE -



44. SHARE-BASED PAYMENT TRANSACTIONS (continued)

Share option scheme of Paul Y. Engineering Group Limited
(“PYE”) (continued)

The expected volatility used in the Model was determined by using
the annualised standard deviation of the continuously
compounded rate of return on the ordinary shares of PYE. The
expected life used in the Model has been adjusted, based on
management’s best estimate, for the effects of non transferability
and behavioural considerations.

The total estimated fair value of approximately HK$1,088,000
(2006: HK$137,000) with respect to share options granted to
directors and employees of PYE were charged to the consolidated
income statement during the year.

44 DUBRBZNREZRS (8)

REZXEBARAR ((REEX]) 2B
BRRE 8 ()

BEHRE DA R REZX T B ERE
MEHRE 2 FRFEZETE - ARIFE
AMERITREEBZFE  ZRAMA
ZEHBWERBERE 2HRTIAH
o
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45. ACQUISITION OF BUSINESS 45, BB TS
Pursuant to an agreement dated 12 May 2006 (the “Agreement”), BRERZTEZFRAATZBER 2 HhzE
the Group acquired from an independent third party assets and (IpeEl)  AEENBREOARE
gas and oil logistics and distribution operations across Wuhan, the 470,000,0007T * t—HBEIZE = BEFT
PRC, at a total consideration of approximately RMB470 million. B £ T A2 & B R REL 2 A0 &
This transaction has been accounted for using the purchase DIHFER - RIERXZEEAES 5 X
method of accounting and has been completed in September & AER-ZEERNFNATEK - RHHK
2006. The net assets acquired in the transaction is summarised as B2FEEMENT :
follows:
Carrying
amount before
business Fair value
combination adjustments Fair value
ES SNt AFEE
R E{E Bk AFEE
HK$'000 HK$'000 HK$'000
FH&T FA&TT FA&T
Net assets acquired: BABETHE :
Property, plant and equipment LE N 419,317 38,327 457,644
Fair value adjustment on i‘ﬁfﬂﬁﬁiiﬂz
leasehold land NP EEFR - 9,210 9,210
Other intangible assets — rights of operation EL & — K& HE - 35,923 35,923
Other intangible assets — customer base ~ EMEFEE - R ER = 2,032 2,032
Prepaid lease payments TENHEERIE 45,522 = 45,522
Deferred tax liability BERHA R = (28,212) (28,212)
464,839 57,280 522,119
Discount on acquisition of business WX BmE (3,755)
518,364
Satisfied by: AR
Cash consideration paid BENRERE 344,828
Transaction costs paid BERR G 24,434
Deferred consideration payable (Note) FERHEE B (T 5E) 118,227
Unsettled transaction costs included BE R FER FIB R BT
in creditors and accrued expenses A AZ R [HR B 30,875
518,364
Net cash outflow arising WHBEA ZRE
on acquisition: TR
Cash consideration and ENEERER
transaction costs paid R G 369,262
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45.

46.

ACQUISITION OF BUSINESS (continued)

Note: Pursuant to the Agreement, part of the consideration (RMB120
million) will be settled by way of issue of the 3-year, zero coupon,
HK$ denominated convertible notes by the Company at a
conversion price of HK$4.25 per share. Upon maturity, the
redemption amount is 114.167% of the par value. As at 31 March
2007, the convertible notes have not yet issued and the unpaid
consideration of HK$121,213,000 is presented as deferred
consideration payable in consolidated balance sheet.

As the Group has no obligations to settle the unpaid consideration
within twelve months of the balance sheet date, the amount is
classified as non-current liabilities.

Subsequent to the balance sheet date, an amount of approximately
HK$121,522,000 (equivalent to RMB120 million) convertible notes
have been issued.

The business acquired during the year recorded a loss of
HK$8,702,000 between the date of acquisition and the balance
sheet date.

ACQUISITION OF SUBSIDIARIES

During the year ended 31 March 2006, the Group acquired certain
wholly-owned subsidiaries which are engaged in holding of motor
vehicles registration marks. The acquisition has been accounted
for by the purchase method of accounting. The effect of the
acquisition is summarised as follows:

45 WK (B)

Mzt : REFmE - RE (AKR%120,000,000
JT) Z —BMA S BB AN A BILAERR4. 2578
T2 ABREREIT=FHTEEAT
ARRER 2 HEE - BIHE - E
B¢ AEBL114.167% - R=F
TLFE=A=+—H8  RREED
REELT - AN 2121,213,000/8 7T
RERGEEEBBERANAERNIEL
REZ3 °

AAREEESRBNEE AR+ —(E
HZNBERNRE - FIRTIDER
FRBAME -

REEB® EETESEYD
121,522,000/ 7T (HHERARE
120,000,0007T) AT =4 -

RUWEAREE AHME - WEEBKERS
8,702,000/ L& 18 ©

46. WEEKIB A A
RBEZTTF=RA=T—HILFE -
AEBUBETHAIERREHI2E
MEAR - EdWBEAKBEIHEA
R o W 2B

2006
HK$'000
FAT
Net assets acquired: BABREFE

Debtors, deposits and prepayments FEWARSK ~ &S RFEFIE 202
Other intangible assets Hinfmp & E 973
Creditors and accrued expenses FESBR R R AT RS2 (975)

Total consideration, representing cash BRE  BERERER
consideration and net cash outflow RE ML 200

The subsidiaries acquired did not make any significant impact on
the Group’s results and cash flows for the prior year.

EFERECHBRARBAEREF 2 EE
EREREWFELEMNERTE
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47.DISPOSAL OF SUBSIDIARIES 47. HEKMB A
During the year ended 31 March 2006, the Group disposed of the REBEE_ZTTF=A=+—HILFE "
following subsidiaries: REBHETIMMEAR

(a) On 8 June 2005, the Group disposed of its entire equity interest
in Technico Investments Limited (“Technico”) at a consideration
of approximately HK$13.2 million, with HK$9.3 million in cash

(@) R=ZFZTRFNANA - REEUL
13,200,000 T2 KB HEENA=IZ
BERAR (DRR]) 2 254
E$9momo%ﬁuﬁéiﬁ~%ﬁ
3,900,000 TTIEBIEERE - AEmn
FE A LTS —FTEE o

and HK$3.9 million as a deferred consideration. Technico
owned a property in Taishan, the PRC.

(b) On 20 July 2005, the Group disposed of its entire equity

interest in Time First Investments Limited and its wholly-owned (o) RAZZEZRFEA=1H  AEEMUL

subsidiary (“Time First group”) at a cash consideration of
HK$26.3 million. Time First group was engaged in the property
development and sale in Taishan, the PRC.

(c) On 12 September 2005, the Group disposed of its entire equity
interest in Skylink Enterprises Limited (“Skylink”) at a
consideration of HK$25 million, with HK$22 million in cash and
HK$3 million as deferred consideration. Skylink owned a
property in Taishan, the PRC.

(d) On 26 September 2005, the Group disposed of its entire equity
interest in Redcliff Property Corp. (“Redcliff”) at a cash
consideration of HK$17.7 million. Redcliff was engaged in the
property development and sale of a property in Taishan, the
PRC.

(e) On 4 October 2005, the Group disposed of its entire interest in
Well Cycle Limited (“Well Cycle”) at a cash consideration of
approximately HK$1.3 million. Well Cycle owned certain
second hand motor vehicles and vehicle registration numbers
as its sole business and assets.
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47.DISPOSAL OF SUBSIDIARIES (continued)
(f) On 20 January 2006, the Group disposed of its 100% interest

in Linkport Holdings Limited and its two wholly-owned
subsidiaries (“Linkport group”) to an associate of the Group at
an agreed value of the property of HK$780 million, with
adjustments of HK$14 million being deducted on completion
according to agreement, with HK$649 million in cash and
HK$117 million as a deferred consideration which will in turn
be settled in cash on or before 20 January 2009. Linkport
group owned an investment property located in Hong Kong as
its sole business and asset.

(g) On 27 January 2006, the Group disposed of its 100% interest

in Darierian Limited and its two wholly-owned subsidiaries
(“Darierian group”) to a wholly-owned subsidiary of ITC at a
cash consideration of HK$3.5 million. Darierian group owned
certain second hand motor vehicles, vehicle registration
numbers and a golf club corporate membership as its sole
business and assets.

(h) On 31 March 2006, the Group disposed of its 100% interest in

Bakersfield Trading Limited and its two wholly-owned
subsidiaries (“Bakersfield group”) at a cash consideration of
HK$55 million. Bakersfield group owned a motor vessel and
wet berth as its sole business and asset.

On 30 October 2005, the Group disposed of certain
subsidiaries which were engaged in manufacturing and trading
of concrete products. The consideration for the disposal is
HK$19 million which will be settled in cash of HK$4 million and
a deferred consideration of HK$15 million by the purchaser on
or before October 2009.

47 HEKB AR ()
() RZFTFRF—AZ1H > AERELZ

WIE 2 1€ {8780,000,0007 7T (AL
SERK R AR B 102 118 14,000,000/ 7T 73

#) & H B Linkport Holdings Limited
MEMEIZEWNB AR ([Linkports
B HEHEm T ASE —FEEQ
A] © EA649,000,000/ TIAIR &
5f + 55F117,000,000/8 T BELENR(E
WA =T NF— A =+ B BARTEA

4 7E1E - Linkportte AN ES
ZIREYME  WAHEBZEBKRE
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(9) R=ZEZEXF—A=-++tH KEEK

F&MN(E3,500,000F T HEER
Darierian Limited X X RE2EE A
Al ([Darierianfc®]) )% EPiEam T1E6F
EEE 2 &N AR - Darieriante
EHEEET=—F)A8 AEERREER
RRAIREEEE  WAHER 2B

(h) RZEZERF=A=+—H ' KEEI

&R (855,000,000 BT HEER
Bakersfield Trading Limited & E R 2
EHIEAF] ([BakersfieldEE ) FyEH
%5 o Bakersfield& E#EH — M &R
& WRHEBZEBREE -

RZZZRF+A=1H AEELE
ETHRERRLERERZHBAR
&% 2 A fE/A19,000,000457T * £
74,000,000 BTHABREE S - BB
15,000,000 7T AEER B L KR =

ZNFTASKARTHESEE - .
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47. DISPOSAL OF SUBSIDIARIES (continued) 47. HEMB AR (B)

2006
HK$'000
FAT
Net assets disposed of: &S B ESHE
Property, plant and equipment M - M R 152,346
Investment properties wEY 540,400
Prepaid lease payments FENFAEFIE 108,378
Other intangible assets Hifmp & E 8,419
Debtors, deposits and prepayments FEUERFK « 5] & RTE(SFRIE 25,052
Properties held for sale FEHE S 93,828
Bank balances and cash RITHEF MRS 5,891
Creditors and accrued expenses FER BRI R R (56,661)
Taxation payable FERIHLIE (1,219)
Deferred tax liabilities BEEFIBEE (24,834)
851,600
Expenses incurred on disposal HEEEZRAX 9,755
Gain on disposal & 2 Wes 60,756
Total consideration BRE 922,111
Satisfied by: SARPAEE
Cash Re 788,131
Consideration receivable (included in debtors,  FEUHE (FIIA
deposit and prepayments) FEWERSK ~ 518 RIBRFIE) 3,000
Promissory note A EE 117,000
Deferred consideration EERAE 13,980
922,111
Net cash inflow arising on disposals: HEMEE 2R MAFE
Cash received BYER S 788,131
Cash and cash equivalents disposed of HERS KRS EEER (5,891)
782,240
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47.

48.

49.

DISPOSAL OF SUBSIDIARIES (continued)

As part of the consideration of the disposal of the subsidiaries, a
deferred consideration of HK$15,000,000 is to be settled in cash
by the purchaser under four annual instalments commencing from
30 October 2006. The fair value of the deferred consideration at
date of initial recognition is determined based on estimated future
cash flows discounted at 3% per annum.

The subsidiaries disposed of during the prior year contributed
approximately HK$37,182,000 to the Group’s turnover and a gain
of approximately HK$74,997,000 to the Group’s results for that
year.

MAJOR NON-CASH TRANSACTIONS
The Group had the following major non-cash transactions:

(a) New shares were issued as scrip dividends during the year as
set out in notes 16 and 43;

(b) During the year, the Company issued and allotted 68,500,000
ordinary shares for the acquisition of additional interests in
subsidiaries; and

(c) During the year, the Company declared a special dividend by
way of distribution of the value derived from the Group’s
divestment of an associate. The amount distributed was
approximately HK$325,660,000.

RETIREMENT BENEFIT SCHEMES

The Group operates defined contribution retirement benefit
schemes for qualifying employees. The assets of the schemes are
separately held in funds under the control of trustees.

The employees of the Group’s PRC subsidiaries are members of
the state-managed retirement benefit schemes operated by the
PRC government. The subsidiaries in the PRC are required to
contribute a specified percentage of their payroll costs to the
retirement benefit scheme to fund the benefits. The only obligation
of the Group with respect to the retirement benefit scheme is to
make the specified contributions.

47. HEKRB AR (&)

ERLEMNBARZHMAORE  BE
15,000,000 L ZEIER BB ET R =
TERNFTA=THESORAFFURS
B85 - BERERVRER AN AE
ETREERRRSRERTFI%MIRE

EE5E °

EFELEZHBARIEASE 22X
2B D RIBE#37,182,00058 7T R A H 4
74,997, 0008 T ©

48. ERFHEER S

AEEBETTIEAFRERS ¢

(a) FRFETROIEAEDRE EHR
MiEE165243)

(b) FA - NARBUEEHE R BRI MR
217 R L 368,500,000/ HiAY « &

(c) FW » ANARAD IRASE B HE 3 —
BN R IR EMEE 2 BEME IR
RIRR B o 7 KFKIAL) £325,660,00075

o

dl

49 RIRBRIFTE

AEBRAEREEREEEHIERK
BAEE - ZEBIZEERRTAERE
ZZEESEURE -

AEBAETBENBEAR ZEEZHPER
T2 R EERABHEE 2KE -
BB A R AR S & M 2R PR
RARRRMETSIEH MR - REBHRAKTE
A8z E— R IR BRI EHR -
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49. RETIREMENT BENEFIT SCHEMES (continued) 49 RINERIFE (B)

The cost charged to the consolidated income statement
represents contributions payable to the funds by the Group at
rates specified in the rules of the schemes. Where there are
employees who leave the schemes prior to vesting fully in the
contributions, the contributions payable by the Group are reduced
by the amount of forfeited contributions.

At the balance sheet date, there were no material forfeited
contributions which arose upon employees leaving the schemes
prior to their interests in the Group’s contributions becoming fully
vested and which are available to reduce the contributions
payable by the Group in future years.

With effective from 1 December 2000, the Group has joined a
mandatory provident fund scheme (“MPF Scheme”). The MPF
Scheme is registered with the Mandatory Provident Fund Scheme
Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme, the
employer and its employees are each required to make
contributions to the scheme at the rates specified in the rules. The
only obligation of the Group with respect to MPF Scheme is to
make the required contributions under the scheme. No forfeited
contribution is available to reduce the contribution payable in the
future years.

The retirement benefit scheme contributions arising from the MPF
Scheme charged to the consolidated income statement represent
contributions paid and payable to the funds by the Group at the
rates specified in the rules of the scheme.

50. CONTINGENT LIABILITIES

RiFRWERBHZBARARNERRZE
FEIZRAME 2N TFEESZH
Ko WEBEANZAEAEEEZAAHZH
AR HZETE  ARBENHZKE
TR R Z SRRIER -

REER  YEREEREEATZEAE
BRI 2 AR AR B F A B AE
HEZBRRRHA R AT EARBERARKE
R NIRRT -

HOZETFE+ A B AEEMA
sl NFEEE S ([aEeFE]) - BE
EEEIE RIBRFIE DB B RHIER
HUERAEEERRER - RiESTEZE
EBVRNAKRBEZEE  ABUXFEAE
HlZzEE2RHA - RIBBESFE2RA
BEREEHAZBERAGIAZLER
AEIR - AREEHRESTIZES
BEARBFEEREE MR - BATL
B BRI A AR B R B K -

H e fE 2 58I M E B 2 RIRRE A EH BIHER
BEAKREERTR - HERAEEIZTE
RAGTAZHLEMESE N RERMNZ #

o
N

50. REE
2007 2006
HK$’000 HK$'000
T FHIT
Guarantee given to a bank in respect of banking PR THLE QAL ZERTT
facilities granted to an associate EERRITIED 2 IR 9,454 9,454
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51. OPERATING LEASE COMMITMENTS 51. REHE AR

(a) The Group as a lessee: (a) NEEFERFEBEA :
At the balance sheet date, the Group had commitments for REEH - RNEBETAREE 2 BRATHE
future minimum lease payments under non-cancellable Y2 R IBNAEFIBAS ST L) 5 E =)
operating leases in respect of rented premises and prepaid BARRSARE SFIEANE - IWFREZ
lease payments which fall due as follows: STEARATE ¢
2007 2006
HK$’000 HK$'000
FHET T
Within one year —&R 29,766 21,232
In the second to fifth year inclusive FEFHT (BEREREEN) 49,155 60,513
Over five years HBEAF 4,449 =
83,370 81,745
Leases are negotiated, and monthly rentals are fixed, for terms Mz ke ARLERE @ 5T EHR
ranging from two to thirty years. BFE=+FRE-
(b) The Group as a lessor: (b) REEEREBEA :
At the balance sheet date, the Group had contracted with REEH - ANEEEEP B AR R &E
tenants for future minimum lease payments which fall due as HEFIAETH o TTHAT
follows:
2007 2006
HK$’000 HK$'000
FHET T
Within one year —&R - 971
In the second to fifth year inclusive FEFHE (BEREREERN) - 500

- 1,471
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52. PLEDGE OF ASSETS 52. EEIKH
At the balance sheet date, the following assets were pledged to REEH - THEEDRE TIRITRUE
banks and financial institutions to secure the general credit W - (ERASENG —REERE K
facilities granted to the Group: #
2007 2006
HK$°000 HK$'000
FHT FET
Property, plant and equipment W% - R 467,615 =
Prepaid lease payments AN HEEFRIE 35,268 =
Intangible assets B EE 7,827 =
Bank deposits RITIFR 42,601 118,622
Properties held for sale FHEL B - 78,245
Project under development ZERPIEE 24,137 -
Properties under development ERPYIFE 66,834 =
644,282 196,867
In addition, the Group'’s benefits under certain construction BN REBRETEESHN ZF=E T
contracts were pledged to secure the facilities granted. B - (ERAER LS 2 ER -
53. COMMITMENTS 53. &I
2007 2006
HK$°000 HK$'000
FExT T
Expenditure contracted for but not provided ~ FtUEEA TIER 25T4)
in the consolidated financial statements BRNGZEERER
in respect of acquisition of: B
— Property, plant and equipment — Wz - W R ERE 274,986 65
— Project under development —#REFIEAE 1,146,837 91,893
— Properties under development —ERPYIE 98,044 =
1,519,867 91,958
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54. RELATED PARTY TRANSACTIONS AND BALANCES 54 BEALIR G RIERR

(a) The Group entered into the following transactions with certain (a) FRN @ NEBEEERFEATELATR
related parties during the year: 2
Class of related party Nature of transactions 2007 2006
BEALZER XakE HK$°000 HK$'000
TR 55
Associates of Purchase of concrete products AEEEERRET
the Group by the Group Em 35 112
KEE ZBE R T Interest income charged by the Group &£ EIFEURERF| BUA 8,400 16,437
Rentals and related building AEELAHE
management fee charged to the Group ~ RABEMEERE 24,958 3,689
Rentals and consultancy fee charged AEBEKHESE R
by the Group HAE 2,511 =
Building manager remuneration A B
fee charged by the Group TEHe 1,200 248
Project management fees AEELHER
charged to the Group EHE 8,445 =
Project management fees AEERER
charged by the Group EHERE 1,596 6,044
Net rental guarantee income AEBEIEE R RE
charged by the Group WAHE 1,438 =
Construction works charged A B
by the Group I%8 - 383
Subcontracting fees charged AEEZH
to the Group PEAE - 15
Jointly controlled Subcontracting fees charged AEEZN
entities of the Group to the Group NEBE 7,798 1,015
REE AR g Service fees charged AEEWHRBEE
by the Group 30 65
Project management AEEWEER
fees charged EEE
by the Group - 825

mld sesemerns coo7Em > 195



Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

54. RELATED PARTY TRANSACTIONS AND BALANCES (continued) 54 BIEATRSRER @)
(a) (continued) (a) (8&)
Class of related party Nature of transactions 2007 2006
BEALZER XH%E HK$'000 HK$'000
T THT
Subsidiaries of ITC Purchase of building materials AEERERENE
EErEHEAR by the Group 40 =
Rental income charged by the Group AEBEREES KA 48 345
Service fee charged by the Group RSB R E - 25
Interest income charged by the Group & EURERF 2 U A 5,339 =
Interest charged to the Group AEBETMAFE M7 =
Coupon interest of Hanny Bonds entitled ~ AEEZ AR E
by the Group EHZHME 582 =
Rentals charged to the Group AEETNEE 360 0
Face value of Hanny Bonds subscribed ~ ANE A8 $3E
by the Group B EHE 36,858 =
Rentals and related building management  AEBWERES K
fee charged by the Group BEANEERE - 62
Motor vehicles rental charged to the Group AN&[E s 27 219 =
Associates of ITC Interest income charged by the Group & EURERF| S U A 13,461 16,709
(ST =N Interest charged to the Group AEEZMAFE 981 =
Service fees charged by the Group RSB R E 109 7
Service fees charged to the Group AEELNRBGE 736 -
Rentals and related building management & EKEE S &
fee charged by the Group HEMEERS - 1,707
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54. RELATED PARTY TRANSACTIONS AND BALANCES (continued) 54 BIEA TR 5 REE ()

(a) (continued) (a) (8&)
Class of related party Nature of transactions 2007 2006
BEALZER REME HK$’000 HK$'000
T 5
Other related companies Rental and related building ARERBHEE R
(Note) management fee charged RENEERE
EfwpmEnE () by the Group 17 3,501
Interest income charged by the Group A& BURERF| S MA 925 7,160
Service fees charged to the Group AEETNRBE 1,253 1,920
Service fees charged by the Group AEERHRBEE 305 112
Sales of property, plant AEEHEME
and equipment by the Group e - 6
Minority shareholder of Interest charged to the Group AREZHAES 155 8,392
a subsidiary
WEARZDBRE
Company which a member  Acquisition of additional interests AEEIERENE
of key management is a in subsidiaries by the Group NAlEs 199,551
shareholder
BEEERERERRR AT
Note: ITC has significant influence over these related companies. KiaE : EECEHNEREATARE

By 488
ARE o

(b) The remuneration of directors and other members of key

management, which is determined by the remuneration (b) EEZREEEREKE 2T
committee having regard to the performance of individuals and ZEG2EER AR Z KA RMISZER
market trends, is as follows: MEE @ BT
2007 2006
HK$’000 HK$'000
F85 Fitr
Short-term benefits g HAftE A 20,451 18,525
Post-employment benefits EREF 557 769
Share-based payment expense LA AD 2 (T 5kIR < B 11,698 939
32,706 20,233
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54. RELATED PARTY TRANSACTIONS AND BALANCES (continued)

(b) (continued)

Details of the share options granted to the directors during the

year are set out below:

54 BMEALRERERR ()
(b) (#)
FRABRTESZBREZFBOT :

Exercise Outstanding Granted Exercised  Outstanding
price per asat during during asat
Name of director Date of grant Exercisable period share 1.4.2006 the year the year 31.3.2007
R-RERE H-BEBLE
mA-A ZA=t-H
- £1:3 RAH s BRTER BT ERRH ERiTE BT
HKS
i
Chow Ming Kuen, Joseph  EJB#E 28.12.2004 28.12.2004 0 26.08.2012 124 650,000 - (650,000) -
28.12.2004 28.12.2004 0 26.08.2012 150 650,000 - (650,000) -
Lau Ko Yuen, Tom R 28.12.2004 28.12.2004 0 26.08.2012 124 6,500,000 - 6,500,000
28.12.2004 28.12.2004 0 26.08.2012 150 6,500,000 - - 6,500,000
08.09.2006 (8.09.2006 to 07.09.2007 248 - 4,600,000 - 4,600,000
08.09.2006 (8.09.2007 t0 07.09.2008 248 - 4,600,000 - 4,600,000
08.09.2006 (8.09.2008 t0 07.09.2009 248 - 4,600,000 - 4,600,000
Kwok Shiu Keung, Ermest 53 28.12.2004 28.12.2004 0 26.08.2012 124 650,000 - - 650,000
28.12.2004 28.12.2004 0 26.08.2012 150 650,000 - - 650,000
Chan Shu Kin REE 28.12.2004 28.12.200410 26.08.2012 124 650,000 - - 650,000
28.12.2004 28.12.2004 0 26.08.2012 150 650,000 - - 650,000
Leung Po Wing, 2ER 08.09.2006 (8.09.2006 to 26.08.2012 243 - 1,300,000 - 1,300,000
Bowen Joseph
Li Chang An 3ER 06.02.2007 06.02.2007 to 26.08.2012 3.00 - 1,300,000 - 1,300,000

16,900,000 16,400,000 (1,300,000) 32,000,000

(c) During the year ended 31 March 2006, the Group has acquired

certain subsidiaries from the directors of the Company which
are engaged in holding of motor vehicles registration marks.
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54. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
(d) During the year ended 31 March 2006, the Group disposed of
certain subsidiaries to an associate of the Group and a wholly-

owned subsidiary of ITC. Details of transactions are set out in

note 47(f) and (g).

Details of the balances with associates, jointly controlled entities,

related companies and minority shareholders at the balance sheet

date are set out in notes 29, 30, 38, 39 and 40.

55. BALANCE SHEET OF THE COMPANY

54 BAEA LR B KA (B)

(d) HBEZZEEF=A=1+—HILFE "
NEFHES THBA R TANEER 2 B
EARREELEZZENBAR - X
S R FE47(H R(g) °

ERBS N A) ~ RIS - 7S
VBN 2 R BB BRI
F5E29 ~ 30 ~ 38 ~ 39240 °

55. X DA EERER

2007 2006
HK$’000 HK$'000
FER FHT

NON-CURRENT ASSET EMENEE
Investment in subsidiaries B ATIEE 5 5

CURRENT ASSETS MENEE
Deposits and prepayments 5l & RIENFIE 332 2,829
Amounts due from subsidiaries R ENGIE €] 2,603,118 2,560,441
Short term bank deposits HISRITIE R 105,516 177,751
Bank balances RITHETT 12,355 31,125
2,721,321 2,772,146
CURRENT LIABILITIES mEEE

Creditors and accrued expenses FES BRI ERT RS2 3,215 4,086
Amount due to a subsidiary FETFT B A A FRIE 900,546 920,303
Bank borrowings HRITIEX 80,000 30,000
983,761 954,389
NET CURRENT ASSETS MENEEFE 1,737,560 1,817,757
NET ASSETS BEFE 1,737,565 1,817,762

CAPITAL AND RESERVES BRI
Share capital %N 149,171 137,880
Reserves (Note) bt (I EE) 1,588,394 1,679,882
SHAREHOLDERS' FUNDS fRERE & 1,737,565 1,817,762
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55. BALANCE SHEET OF THE COMPANY (continued) 55. R NFIZEERER(EBE)
Note: Kz
Share-
based
Share Capital payment Retained

premium reserve reserve profits Total
AR %

R 1758 BARE ROARE RER A &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET THET THT TER FET

At 1 April 2005 R=ZZTRFNA—H 184,811 2,480,000 - 290,182 2,954,993
Share repurchased and e &

cancelled ESled) (13,426) = = = (13,426)
Issue of shares under scrip RIBARRNK S5

dividend schemes Z17hD (2,011) = = = (2,011)
Credit arising on scrip dividends AR B E A 2R = = = 29,931 29,931
Share issue expenses RinETEHR (274) = = - (274)
Recognition of equity-settled BRURMND ZARIEZ

share-based payment expense £H - - 4,945 - 4,945
Issue of shares under share IR IERT 2

option scheme BT 29 - (5) - 24
Transfer from capital reserve BB BN - (2,480,000) - 2,480,000 -
Loss for the year FEEE - = = (296,230)  (296,230)
Distribution HIE - - ~ (998,070)  (998,070)
At 31 March 2006 RZEZRF=ZA=+—H 169,129 - 4,940 1,505,813 1,679,882
Share repurchased and cancelled  B&[EI Kt 85 {7 (4,181) - = = (4,181)
Issue of shares under scrip RIBEARR S5 E

dividend schemes BT (984) = = = (984)
Credit arising on scrip dividends PARRAR B P e A 2 3 R - - - 24,477 24,477
Share issue expenses BIIRNER (635) = = = (635)
Recognition of equity-settled BRI A HIEZ

share-based payment expense EH - - 22,181 - 22,181
Issue of shares under share RIERE AR E

option scheme BT 59,597 = (5,096) = 54,501
Issue of shares upon acquisition of U FH B A 7)ZB4h

additional interests in subsidiaries  EaSEFEITA D 192,701 = = - 192,701
Release upon lapse of vested BHRBBRERK

share options P aE - = (63) 63 =
Loss for the year FEBE - = = (9,880) (9,880)
Distribution HE - - ~ (369,668)  (369,668)
At 31 March 2007 R=ZEZ+HF=A=+—H 415,627 - 21,962 1,150,805 1,588,394
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56. POST BALANCE SHEET EVENTS
Subsequent to the balance sheet date, the Group entered into the
following major transactions:

(a) On 13 March 2007, an associate of the Group entered into a

conditional agreement regarding the disposal of the associate’s
property interest in Paul Y. Centre at a consideration of
approximately HK$1,150 million. The transaction was
completed in June 2007.

The resultant gain on disposal of the associate’s property
interest is insignificant.

(b) In July 2007, a subsidiary of the Group signed a 7- year project
loan facility agreement for RMB960 million. The loan bears the

current RMB long-term loan benchmark interest rate

announced by the People’s Bank of China. The loan is to
finance the development of infrastructure projects in Jiangsu
Province, the PRC. The loan will be repaid by 24 installments
and the final repayment date for the loan is in 2014.

57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITIES
(a) Particulars of the Company'’s principal subsidiaries at 31 March

2007 are as follows:

56. £ E HEBEE

I

(@)

(b)

o=
BERR  AKBEIIATRS ¢

R=BBLF=A+=A  ARA—H
B AT SEE T2 R S

EARNRERRH LY MEEHFE
TSR - RRBNTE
ERBF -

LB A R R FTE B e
AR e

RE=ZELF+A - AEEZHBAR]
#E ¥ Nk e T ARKI60,000,000
TCHHFIHE B o 2B AR E
ARBITAME B ARTHAREKE
EREEFEGE - ZEERARAT
BlI#r& 2 BB ERME - ZZEZH
DAMELE - ZiE—HIRR =T M4

{EE o

57. TEMBA R ~ BE QR RLEZEHH
(a) ARARETEMBRARANR_TTLF=H

=t+—BZ&HBIT

Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered  held by the attributable
Name of subsidiary registration capital  Subsidiaries  tothe Group  Principal activities
BRTRE/
BRTR TEMERE DL
B,/ BrBE/  HREAR rEE
WELRER EEdilipiok &R 2] FEfs TEEK
% %
Corless Limited British Virgin US$2%T 100 63.74 Investment holding
Islands ordinary shares REER
KBRS TdR
Glory Well Limited Hong Kong HK$10,0007% 7T 100 100 Investment holding
BIEBR AR Bt ordinary shares REZR
Jiangsu Wanhua Real PRC US$8,800,0005 T 100 100 Property investment
Estate Development ] registered capital MERE
Co., Ltd. (notes (i) and (vi) below)
IHEERMEREBRAR A EA (T SR EE() B (vi))
> geemarnn co07Em >
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57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES

57. TEMBAF - BE QAR RHAEEHH

AND JOINTLY CONTROLLED ENTITIES (continued) BER (B
Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered  held by the attributable
Name of subsidiary registration capital  Subsidiaries  tothe Group  Principal activities
BRTR BRTRE/
B,/ BRRE/ HMERE DL
WEARER M it 2 “ZfER MHEAREE AREEG  ETEXR
% %
Jiangsu YangKou Port PRC US$66,650,0003 T 75 75 Port development
Development and H registered capital BOER
Investment Co., Ltd. (notes (ii) and (vi) below)
L& OBREREBRAR T & AR (T S (i) B (vi))
Jiangsu Yangtong Investment PRC US$13,332,000 T 75 75 Port development
and Development Co., Ltd. H registered capital BHER
TEHFEREREBRAR (note (ii) below)
FH & AR (RSP ER(iD)
HEREBRIERBRAR PRC US$25,000,000% 7T 100 100 LPG distribution and
H registered capital logistics
(note (i) below) BRI A B R H
- eNES¢iE() R
Nation Cheer Investment Hong Kong HK$1,200,0007 7T 100 100 Securities investment
Limited B ordinary shares and trading
FEFABRAF LEk BAREREE
Paul Y. Building Materials Hong Kong HK$275 7T 100 63.74 Trading and installation
Company Limited Bt ordinary shares of building materials
EE BEMEE S RER
Paul Y. Corporation Limited Hong Kong HK$275 7T 100 100 Investment holding
RECEER A Bt ordinary shares REZR
LRk
Paul Y. - CREC(HK) Hong Kong - 60 38.24 Civil engineering
Joint Venture B (note (iii) below) TARTRE
(3Bt aii)
Paul Y. (E & M) Contractors Hong Kong HK$20,000,00078 7T 99.9998 63.74 Provision of electrical,
Limited B ordinary shares mechanical and
RERETREBR AR 3l building services
REER SR
Paul Y. Builders Group Hong Kong HK$2787T 100 63.74 Investment holding
Limited B ordinary shares BREER
RERZEEEERAR 3l
HK$1,000,000/87C - -
non-voting

deferred shares
(note (iv) below)
ERZRETR

(R HIFE (iv)
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57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES

AND JOINTLY CONTROLLED ENTITIES (continued)

57. X EMB AR - BE DR RARZEHIH
BEHR (B

Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered  held by the attributable
Name of subsidiary registration capital  Subsidiaries  tothe Group  Principal activities
BRTR BRTRE/
K,/ BERE/ HMERE D
WELAREH i it 2 HfEx BHBLREE FREEE IEXRE
% %
Paul Y. Builders Limited Hong Kong  HK$102,000,0007% 7T 100 63.74 Building construction
REREBRAH B ordinary shares EFRE
ERK
Paul Y. Construction & Hong Kong HK$42,000,000/ 75 100 63.74 Building construction
Engineering Co. Limited B ordinary shares and civil engineering
RERETIEERAH B BFRERTATRE
Paul Y. Engineering Group Bermuda HK$294,800,00075 7T 63.74 63.74 Investment holding
Limited BRE ordinary shares REZR
RERFXEEBR A 3l
Paul Y. General Contractors Hong Kong HK$36,000,000/ 7T 100 63.74 Building construction
Limited B ordinary shares and civil engineering
RERELEBR AT EE BFRERTIATR
Paul Y. Interior Contractors Hong Kong HK$2/E 7T 100 63.74 Interior decoration
Limited B ordinary shares works
RERHTIEERAT TR EREETRE
Paul Y. Plant Hire Limited Hong Kong HK$25 T 100 63.74 Hire of motor vehicles
REUBAEERAA B ordinary shares and plant and machinery
Tk A8 RBRERAEE
Paul Y. Construction Hong Kong HK$2787T 100 63.74 Civil engineering, building
Company, Limited B ordinary shares construction and
RERSEBR AT LER investment holding
TATIRE BFRERREZR
HK$50,000,0007 7T = =
non-voting

preferred shares
(note (V) below)

BERFRELK
(T XHIEE (v)
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57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITIES (continued)

57. TEMBAF - BE QAR RHAEEHH

BEHR (B

Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered  held by the attributable
Name of subsidiary registration capital  Subsidiaries  tothe Group  Principal activities
BRTR BRITRE
B,/ BrRRE/ TMERE D
WEARERE i it 2 dftEx BHBLAREE AREEE IEXRE
% %
Paul Y. Construction PRC RMB60,000,000 A K # 100 63.74 Civil engineering and
(China) Limited H registered capital building construction
RERE (PE) BR AT T B IATRRETRE
Paul Y. Foundation Holdings British Virgin SES 100 63.74 Investment holding
Limited Islands ordinary share REZR
RERUES Tk
Paul Y. Foundation Limited Hong Kong  HK$10,000,000/ 7T 100 63.74 Civil engineering and
REWEBERAF] B ordinary shares foundation works
EEk TARTERMETE
Paul Y. Management Hong Kong HK$27 7T 100 63.74 Management and
Limited e ordinary shares secretarial services
REEBERAR EE BB RWE RS
Paul Y. Project Management Hong Kong HK$2% 7T 100 63.74 Project management services
International Limited e ordinary shares and investment holding
REBBIREREBRAR EE HH ERRBRIRERR
Paul Y. Facilities Hong Kong HK$2/8 7T 100 63.74 Facilities management
Management Co.,Limited BB ordinary shares services
RERMEERBRAR EE RS B RIS
PYI Management Limited Hong Kong HK$2/E T 100 100 Management services
RESEEEERAR o ordinary shares EERE
PYI Min Sheng Investment Hong Kong HK$2/8 7T 100 100 Investment holding
Limited 0 ordinary shares REZR
REREREBRAF EER
PYI Xingdong Properties PRC US$12,500,0005% 75 100 100 Property investment
(Jiangsu) Limited H registered capital MERA

REARE X (IH) ERA7A

(notes (i) and (vi) below)

AR EAR (T 3THRE() Be(vi))
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57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES 57. T EMB AT - B DT R [E 15 5%
AND JOINTLY CONTROLLED ENTITIES (continued) BER @)
(a) (continued) (a) (&)

All of the above subsidiaries operate in Hong Kong except
Jiangsu Wanhua Real Estate Development Co., Ltd., PYI
Xingdong Properties (Jiangsu) Limited, j#1t R4 A w1 L mA
[R 2 7], Jiangsu Yangtong Investment and Development Co.,
Ltd., Jiangsu YangKou Port Development and Investment Co.,
Ltd. and Paul Y. Construction (China) Limited, all of which
operate in the PRC.

All of the above subsidiaries are limited companies except Paul
Y. - CREC(HK) Joint Venture which is an unincorporated
business. Paul Y. Engineering Group Limited is listed in Hong
Kong.

Notes:
(i) Being the wholly-foreign-owned-enterprises.
(i) Being the sino-foreign equity joint ventures.

(iii) No capital has been contributed by the joint venture partners of the
joint venture.

(iv) The holders of the non-voting deferred shares are not entitled to
vote, are not entitled to any dividends for any financial year and
are, on winding up or otherwise, only entitled out of the surplus
assets of the company to a return of the capital after a total sum of
HK$100,000,000,000,000 has been distributed to the holders of the
ordinary shares of the company.

(v) The holders of the non-voting preferred shares are not entitled to
vote, are not entitled to any dividends unless the net profits of the
company available for dividend exceed HK$100,000,000,000 in
which case they should be entitled to a fixed non-cumulative
dividend at the rate of 5% per annum for any financial year and
are, on winding up, only entitled out of the surplus assets of the
company to a return of the capital after a total sum of
HK$10,000,000,000 has been distributed to the holders of the
ordinary shares of the company.

(vi) As at 31 March 2007, the registered capital of Jiangsu Wanhua
Real Estate Development Co., Ltd., Jiangsu YangKou Port
Development and Investment Co., Ltd. and PY| Xingdong
Properties (Jiangsu) Limited are paid up to US$7,225,000,
US$40,650,000 and US$6,432,000, respectively. The registered
capital of all other subsidiaries registered in the PRC are fully paid
up as at 31 March 2007.

LA BB ARISETELE - T
HEEFMEMZARDR - RERR
BX (I BRAR  HIERERRR
ERERRA] I FRFAERERR
AR TR DBIRERERR AR R
REZE (P E) AR DREPRHEE -

Lt EMB AR BFLABRAR
MEPaul Y. - CREC(HK) Joint Venture &
IEABE X - MRERESER
FBRATAEEE LT o

Hiaz
(i) LEARRINGBEDRE -
(i) ERARARFINGEGERR]

(i) LEEELFEZEBRALELE -

(iv) HEER SRR G A SRS -
MBI ARFEE ZRE - AR
BREEZ AR AR EEMER T 5
k48 £1100,000,000,000,000/8 75 7%
AR BERIFE AR M BRBEE 2
T EEREEA o

(v) WEERERELERIFTAAEBRER
= JMEREERARE - BRIEZAEIA]
IR 2408 #8383 100,000,000,0005%
T FEMIERT ¢ RS AR AR
BFEER—BFEAREZEEIE
ZRERE - BREREZARERE
)k 48%810,000,000,0007 70 T :Z A
AL ARFAEARHERIBEEZR
T ERIEEAA -

Vi) R=EZLF=ZA=1+—H ' THS
EEWERBERAR L&+ A5
RERBEBRAFIRRERRESE
(I8) BERAREHT B A
7,225,0003 7T * 40,650,0003 7T M
6,432,000F T2 FEMEAR o EeaR
REEMZHBATN ST LE=
A=+—HESRZFMER -
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Notes to the Consolidated Financial Statements #4 B R Mz

For the year ended 31 March 2007 B EZ=FZ+F=A=+—HIEFE

57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITIES (continued)
(b) Particulars of the Company’s principal associates indirectly

held by the Company at 31 March 2007 are as follows:

57. TEMBA R ~ BE QR RHAREHH
BER (B
(b) ARRWEFBE T EBRERRN_F
THF=A=F+—HZHBWT :

Issued and Percentage of
fully paid issued share
Place of share capital/ capital/registered
incorporation/ registered capital attributable
Name of associate registration capital to the Group Principal activities
ERITR KEEES
BRBRE/ ERTRE/
- INTEL B3/ e B &R HEMERT DL TEXK
%
CSCEC-Paul Y. Construction PRC US$10,000,0005 7T 20.0 Civil engineering
Company Limited HE registered capital and building
HEREREFREMAA (note below) construction
&R TATRRETEE
(FhtzD)
Gain Resources Limited British Virgin US$1003E7T 15.9 Investment holding
Islands ordinary shares REER
RERUES Tk
Nantong Port Group Limited PRC RMB966,004,400 A B 45 Port operation
HEBOREERAT ] registered capital BOES
(note below)
&R
(T hizD)
Yangtze Feeder Port British Virgin US$1ETT 50 Investment holding
Limited Islands ordinary share REER
RERUES Tk
Zhong Yu - Paul Y. Project PRC US$500,00055 7T 255 Project management
Management Company H registered capital and consultancy
Limited (note below) services
ErhFRELR &R T2 B B Rk AR
HEEBEERAA (s
Note: The company is a sino-foreign equity joint venture company. HiiF : ZRRBFINEEEGERT
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57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES 57. T EMB AT - BE QTR [

AND JOINTLY CONTROLLED ENTITIES (continued) BEH (B
(c) Particulars of the Company’s principal jointly controlled entity at (c) RABEBHERIEHIRBEBR ST F
31 March 2007 are as follows: =A=+—HZFBENT :
Percentage of
Place of Issued and issued share
Name of jointly incorporation/ fully paid capital attributable
controlled entity registration share capital to the Group Principal activities
AEBEEMN
BRIt B BRITR BRITRA
FE[E) 4 IS 2 1B o i 3t 2 R R ZBEDLE FEEK
%
Paul Y. - Penta-Ocean Joint Hong Kong - 319 Civil engineering
Venture BB (Note) (Fi#7%) TARTE
Note: No capital has been contributed by the joint venture partners. Kzt - aEsALELE -
The above tables list the subsidiaries, associates and jointly ERMAEERATEFEASEFE
controlled entity of the Company which, in the opinion of the FESAKAEBABHEEFEZARR
directors, principally affected the results for the year or formed a AIFTEE A R ~ B N B R kA 2 I o
substantial portion of the net assets of the Group. To give details of BEERR - HHEMMBAR - BEAF
other subsidiaries, associates and jointly controlled entities would, REARZEHIKE 2 ER B RBLE

in the opinion of the directors, result in particulars of excessive
length.
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