For the year ended 31 March 2007
HZE2007F3A318ILFE

Consolidated Cash Flow Statement
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2007 2006
HK$'000 HK$'000
BET T BT T
Operating activities RETES
Profit/(loss) before taxation from REFBELEERZ
continuing operations BRBADEF, (E8) 47,749 (39,630)
Profit before taxation from REBRIEEEHER 2
discontinued operation R %54 A 4 1,632 3,919
Profit/(loss) before taxation BRBLATE R, (E518) 49,381 (35,711)
Adjustments for : STF|EEEH R
Amortisation of intangible assets BB EE 3,605 —
Amortisation of prepaid lease payments BiEEAES 498 72
Change in fair value of convertible notes ~ AJ#j% Z 45 A F(E & 19,797 117,800
Convertible notes issue expenses AR ER BT 13,122 10,140
Depreciation e 17,257 7,285
Discount on acquisition of additional g1 )= PNE]
interests in subsidiaries BIME R ITE (9,240) —
Discount on acquisition of subsidiaries U BB B A B IR — (2,812)
Impairment loss of goodwill HEREBE 91 —
Interest expenses FEMAY 16,771 2,907
Interest income FEWA (8,232) (657)
Loss on disposal of available-for-sale HEHDEREBE
investments 79 —
Loss on disposal of prepaid lease HEANHESER
payments 303 —
Loss on disposal of property, plant HEME BER
and equipment REEE 13,758 27
Loss on disposal of subsidiaries HERBEAREIR 10,143 5,519
Revaluation gain on investment properties & &% 7 & {EUzs (455) —
Share of results of associates (=) RN (25,299) (652)
Equity-settled share-based payment LA s 188 45 & DA RR 1)
expenses BEENRE L 5,677 9,307
Write back of provision for scheme debts  #fi S5+ 21 &5 B — (1,047)
Operating cash flows before movements EEESEHRIZ
in working capital KERSME 107,256 112,178
Increase in inventories FEE N (3,881) (1,866)
Decrease in trade and other receivables B 5 K H b & W IR R 50,681 14,409
Decrease in trade and other payables B 5 N E A A FRIER (73,765) (107,366)
Cash generated from operations REERELIR G 80,291 17,355
PRC Enterprise Income Tax paid BNRECEMER (4,477) (1,399)
Net cash generated from KEEHELETREFHE
operating activities 75,814 15,956
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2007 2006
Notes HK$’000 HK$'000
B & BET T BT T
Investing activities REEE
Acquisition of subsidiaries (net of cash W BE BT /B 2 B (30 BR P Uk BE
and cash equivalents acquired) ZHE RIS EEER) 34 (123,840) (27,999)
Purchase of property, plant and WM - BER
equipment and investment properties BEARIRE Y (127,041) (15,146)
Investment in associates KEBE DR (49,645) (2,904)
Proceed from disposal of property, HEYE BER
plant and equipment R A 44,902 —
Acquisition of additional WHEHT B A Al
interests in subsidiaries BIMER (33,432) (338)
Increase in amounts due from associates  JE& U Bt & A T FRIE L 0 (16,150) —
Interest received EALESS 8,232 657
Acquisition of available-for-sale investments Y& ] i i £ & (5,322) —
Disposal of subsidiaries HERB AR 33 2,521 21,267
Contribution from minority shareholders DERETE 2,214 —
Addition of prepaid lease payments ENEMES (1,947) —
Proceed from disposal of HEBRMNES
prepaid lease payments FT{S I8 127 —
Proceed from disposal of HEHEE
available-for-sale investments ®E TS RIE 117 —
Deposit paid for investments T EES — (18,391)
Net cash used in investing activities KEERHFMARSES TR (299,264) (42,854)
Financing activities mEEE
Issue of convertible notes BITA IR 310,000 156,000
Repayment of bank borrowings BERITER (187,320) (36,641)
New bank borrowings raised FrESHBEITER 117,139 31,702
Share options conversion R R 50,068 10,540
Expenses incurred in connection with B BRREBRESL
issue of convertible notes ZAX (13,122) (10,140)
Interest paid BT E (15,238) (2,907)
Decrease in pledged bank deposits WIRRIT IR — 130
Net cash generated from financing BB IERBFTES
activities REF5 261,527 148,684
Net increase in cash and cash equivalents R% MIREEE
18 B 8 hnF 58 38,077 121,786
Cash and cash equivalents at beginning FYHReMREEEIER
of the year 132,986 9,993
Effect of foreign currency rate changes NS TE R F By & 12,968 1,207
Cash and cash equivalents at the end FRESMRSEFBEIER
of the year 184,031 132,986
Analysis of balances of cash and cash RekReEEIAR
equivalents DT
Bank balances and cash RITEB MRS 184,031 132,986
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