Notes to the Consolidated Financial Statements

For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The shares of the Company are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office and principal
place of business of the Company are disclosed in the section
headed “Corporate Information” of the Annual Report.

The Company acts as an investment holding company. Details
of the principal subsidiaries are set out in note 43 to the
consolidated financial statements.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Company and its subsidiaries (collectively
referred to as the “Group”) has adopted all of the new and
revised standards, amendments and interpretations (“new
HKFRSs") issued by Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) that are relevant to its operations
and effective for annual reporting periods beginning on or after
1 December 2005, 1 January 2006 or 1 March 2006. The
adoption of these new and revised standards and interpretations
has no material effect on how the results for the current or prior
accounting year have been prepared and presented.
Accordingly, no prior year adjustment has been required.

The Group has not early adopted the following standards or
interpretations that have been issued but are not yet effective.
The Group has commenced considering the potential impact
of these new HKFRSs but is not yet in a position to determine
whether these new HKFRSs would have a significant impact on
how its results of operations and financial position are prepared
and presented. These new HKFRSs may result in changes in
the future as to how the results and financial position are
prepared and presented.
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ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Hong Kong Accounting  Capital disclosures !
Standard (“HKAS”) 1

(Amendment)
HKAS 23 (Revised) Borrowing costs ©
HKFRS 7 Financial instruments: disclosures !
HKFRS 8 Operating Segments ©
HK(IFRIC) — Scope of HKFRS 2 2

Interpretation (“Int”) 8

HK(FRIC) — Int 9 Reassessment of embedded
derivatives 3

HK(IFRIC) — Int 10 Interim Financial Reporting and
Impairment 4
HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury

Share Transactions °

HK(IFRIC) — Int 12 Service Concession Arrangement 7

1 Effective for annual periods beginning on or after 1 January 2007.
2 Effective for annual periods beginning on or after 1 May 2006.
3 Effective for annual periods beginning on or after 1 June 2006.
4 Effective for annual periods beginning on or after 1 November

2006.

9 Effective for annual periods beginning on or after 1 March 2007.
® Effective for annual periods beginning on or after 1 January 2009.
g Effective for annual periods beginning on or after 1 January 2008.
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3. BASIS OF PREPARATION AND 3. REEERTESHEHERRE
SUMMARY OF SIGNIFICANT =
ACCOUNTING POLICIES

3A Basis of preparation of the consolidated financial 30 FREMBHERANELE

statements

After reviewing the Group’s and Company’s budget for
2007/2008 and taking into consideration the cash inflow
from the issue of shares upon exercise of share options in
April 2007 and other long term plans, the directors
consider that adequate resources exist for the Group to
continue in operational existence for the foreseeable future
and are satisfied that, at the time of approving the
consolidated financial statements, it is appropriate to adopt
the going concern basis in preparing the consolidated
financial statements.

These consolidated financial statements have been
prepared in accordance with HKFRSs, which collective
term includes all applicable individual Hong Kong
Financial Reporting Standards, HKAS and interpretations
issued by the HKICPA, accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. In addition, the
consolidated financial statements comply with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange. The
measurement basis used in the preparation of the
consolidated financial statements is the historical cost
basis except for the investment properties and certain
financial instruments, which are stated at their fair value

as explained in the accounting policies set out below.

The consolidated financial statements are presented in
Hong Kong dollars while the functional currency is
Renminbi. The reason for selecting Hong Kong dollars as
its presentation currency is because the Company is a
public company with the shares listed on the Stock
Exchange where most of its investors are located.
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3. MAREERFTESTBERE
= (&)

3. BASIS OF PREPARATION AND
SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies 3B =EEGEEE

70

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities. The results of
subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the
effective date of acquisition or up to the effective date of
disposal, as appropriate. Where necessary, adjustments
are made to the financial statements of subsidiaries to
bring their accounting policies into line with those used
by other members of the Group. All intra-group
transactions, balances, income and expenses are
eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are identified separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes
in equity since the date of the combination. Losses
applicable to the minority in excess of the minority’s
interest in the subsidiary’s equity are allocated against
the interests of the Group except to the extent that the
minority has a binding obligation and is able to make an
additional investment to cover the losses.
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3. BASIS OF PREPARATION AND 3. REEERFTESHBER
SUMMARY OF SIGNIFICANT = (&)
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies (Continued) 3B FESHER (8)

Business combination

The acquisition of subsidiaries is accounted for using
purchase method. The cost of acquisition is measured at
the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 “Business Combinations”
are recognised at their fair values at the acquisition date,
except for non-current assets (or disposal groups) that
are classified as held for sale in accordance with HKFRS
5 “Non-Current Assets Held for Sale and Discontinued
Operations”, which are recognised and measured at fair
value less costs to sell.

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the
cost of the business combination over the Group’s interest
in the net fair value of the identifiable assets, liabilities
and contingent liabilities recognised. If, after assessment,
the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities, and contingent liabilities
exceeds the cost of the business combination, the excess
is recognised immediately in profit and loss.

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities, and contingent liabilities
recognised.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.
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3. BASIS OF PREPARATION AND
SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

72

incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investment in an associate is carried in the

3B Significant accounting policies (Continued) 3B FEESFBR (@)
Investments in associates BENATRE
The results and assets and liabilities of the associates are BENR2EE BEERBERE

R ABEPBIREA - LR
WA BMERRZREZEKAR
RRBRAEEEEIERMERD L

consolidated balance sheet at cost as adjusted for post- FERH R T S RERBEEETR
acquisition changes in the Group’s share of the profit or FEBEEBRBERNA o MASEME
loss and of changes in equity of the associate, less any BENR 2 EEERNBHEAEE
identified impairment loss. When the Group’s share of REEE R RELE 2= (BREEEK
losses of an associate equals or exceeds its interest in REFEHBE QAR FREZAMNR
that associate (which includes any long-term interests that, HiREzS) - AREEEIEREREGZ

in substance form part of the Group’s net investment in
the associate), the Group discontinues recognising its
share of further losses. An additional share of losses is
provided for and a liability is recognised only to the extent
that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

Any excess of the cost of acquisition over the Group’s share
of the net fair value of the identifiable assets, liabilities
and contingent liabilities of the associate recognised at
the date of acquisition is recognised as goodwill. The
goodwill is included within the carrying amount of the
investment and is assessed for impairment as part of the
investment.

Any excess of the Group’s share of the net fair value of
the identifiable assets, liabilities and contingent liabilities
over the cost of acquisition, after reassessment, is
recognised immediately in profit or loss.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group’s interest in the relevant associate.
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3. BASIS OF PREPARATION AND 3. REEERFTESHBER
SUMMARY OF SIGNIFICANT = (&)
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies (Continued) 3B FEEFBR (@)

Goodwill

Goodwill arising on acquisitions prior to 1 April 2005

Goodwill arising on an acquisition of a subsidiary for which
the agreement date is before 1 April 2005 represents the
excess of the cost of acquisition over the Group’s interest
in the fair value of the identifiable assets and liabilities of
the relevant subsidiary at the date of acquisition.

For previously capitalised goodwill arising on acquisitions
prior to 1 April 2005, the Group has discontinued
amortisation from 1 April 2005 onwards, and such goodwill
is tested for impairment annually, and whenever there is
an indication that the cash generating unit to which the
goodwill relates may be impaired (see the accounting
policy below).

Goodwill arising on acquisitions on or after 1 April 2005

Goodwill arising on an acquisition of a subsidiary
represents the excess of the cost of acquisition over the
Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities of the subsidiary
or associate recognised at the date of acquisition. Goodwill
is initially recognised as an asset at cost and is
subsequently measured at cost less any accumulated
impairment losses.

Capitalised goodwill arising on an acquisition of
subsidiaries is presented separately in the consolidated
balance sheet.
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3. BASIS OF PREPARATION AND
SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)
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3B

Significant accounting policies (Continued)
Goodwill (Continued)

Goodwill arising on acquisitions on or after 1 April 2005
(Continued)

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the
acquisition. Cash-generating unit to which goodwill has
been allocated is tested for impairment annually, or more
frequently whenever there is an indication that the unit
may be impaired. For goodwill arising on an acquisition
in a financial year, the cash-generating unit to which
goodwill have been allocated is tested for impairment
before the end of that financial year. If the recoverable
amount of the cash-generating unit is less than the
carrying amount of the unit, the impairment loss is
allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill is
recognised directly in the consolidated income statement.
An impairment loss recognised for goodwill is not reversed
in subsequent periods.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised are included in the
determination of the amounts of profit or loss on disposal.

Excess of an acquirer’s interest in the net fair value of
an acquiree’s identifiable assets, liabilities and
contingent liabilities over cost (“discount on
acquisition™)

A discount on acquisition arising on an acquisition of a
subsidiary or an associate for which an agreement date is
on or after 1 April 2005 represents the excess of the net
fair value of an acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of the business
combination. Discount on acquisition is recognised
immediately in profit or loss. A discount on acquisition
arising on an acquisition of an associate (which is
accounted for using the equity method) is included as
income in the determination of the investor’s share of
results of the associates in the period in which the
investment is acquired.

For the year ended 31 March 2007
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3. BASIS OF PREPARATION AND 3. REEHERFTESTEHERD
SUMMARY OF SIGNIFICANT = (#\)
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies (Continued) 3B FEEFBR (@)

Property, plant and equipment

Property, plant and equipment other than construction in
progress are stated at cost less accumulated depreciation

and any identified impairment losses.

The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to its
working condition and location for its intended use.
Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the consolidated
income statement in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use
of an item of property, plant and equipment, and where
the cost of the item can be measured reliably, the
expenditure is capitalised as an additional cost of that
asset or as a replacement.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life.

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed, and adjusted if

appropriate, at each balance sheet date.
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3. BASIS OF PREPARATION AND 3. REEERFTESHEBER
SUMMARY OF SIGNIFICANT = (/)
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies (Continued) 3B FEESFBR (@)

76

Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the consolidated
income statement in the year the asset is derecognised is
the difference between the net sale proceeds and the
carrying amount of the relevant asset.

Construction in progress represents pipelines, plant and
machinery and other fixed assets under construction,
which is stated at cost less any impairment losses, and is
not depreciated. Cost comprises direct cost of construction
and capitalised borrowing costs on related borrowed funds
during the period of construction. Construction in progress
is reclassified to the appropriate category of property, plant
and equipment when completed and ready for use.

Investment properties

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured using the fair value model. Gains or losses
arising from changes in the fair value of investment
property are included in profit and loss for the period in
which they arise.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their
fair values can be measured reliably. The cost of such
intangible assets is their fair value at the acquisition date.
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3. BASIS OF PREPARATION AND
SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3B

Significant accounting policies (Continued)

Intangible assets acquired in a business combination
(Continued)

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at cost less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives
is provided on a straight-line basis over their estimated
useful lives.

Intangible assets with finite useful lives are tested for
impairment when there is an indication that an asset may
be impaired (see the accounting policies in respect of
impairment losses below).

Leases

Leases are classified as finance leases whenever the terms
of the leases transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified
as operating leases.

The Group as lessor

Rental income from operating lease is recognised on a
straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and recognised on a straight-line basis over
the lease term.

The Group as lessee

Rentals applicable to operating leases net of any incentives
received from the leasing company are charged to the
consolidated income statement on straight-line basis over
the lease term.

Prepaid land lease premium under operating leases are
up-front payments to acquire long-term interests in lessee-
occupied properties. Prepaid land lease premium are
stated at cost less accumulated amortisation and any
impairment and are amortised over the remaining lease
terms on a straight-line basis to the consolidated income
statement.
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Impairment losses

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets (other than
goodwill which is disclosed above) to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.
Net realisable value is based on estimated selling prices
in the ordinary course of business less estimated costs to
completion and the estimated costs necessary to make
the sale.
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3. BASIS OF PREPARATION AND
SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies (Continued)

Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated balance sheet when a group entity
becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction cost that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit and loss)
are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.

Financial assets

The Group’s financial assets are mainly loans and
receivables and available-for-sale investments. All regular
way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation of convention in the marketplace.
The accounting policies adopted are set out as below.
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3B Significant accounting policies (Continued) 3B

Financial instruments (Continued)

Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables
(including trade and bill receivables, deposits and other
receivables, amounts due from associates and bank
balances) are carried at amortised cost using the effective
interest method, less any identified impairment losses.
Impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash
flows discounted at the original effective interest rate.
Impairment losses are reversed in subsequent years when
an increase in the asset’s recoverable amount can be
related objectively to an event occurring after the
impairment was recognised, subject to a restriction that
the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.
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3B Significant accounting policies (Continued) 3B FESFEE (8)

Financial instruments (Continued)
Financial assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets
at fair value through profit or loss, loans and receivables
or held-to-maturity investments. At each balance sheet
date subsequent to initial recognition, available-for-sale
financial assets are measured at fair value. Changes in
fair value are recognised in equity, until the financial asset
is disposed of or is determined to be impaired, at which
time, the cumulative gain or loss previously recognised in
equity is removed from equity and recognised in profit or
loss. Any impairment losses on available-for-sale financial
assets are recognised in profit or loss. Impairment losses
on available-for-sale equity investments will not reverse
through profit or loss in subsequent periods. For available-
for-sale debt investments, impairment losses are
subsequently reversed if an increase in the fair value of
the investment can be objectively related to an event
occurring after the recognition of the impairment loss.

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured and derivatives that
are linked to and must be settled by delivery of such
unqguoted equity instruments, they are measured at cost
less any identified impairment losses at each balance
sheet date subsequent to initial recognition. An
impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired. The
amount of the impairment loss is measured as the
difference between the carrying amount of the asset and
the present value of the estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment losses will not reverse
in subsequent periods.
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Financial instruments (Continued)
Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of
the contractual arrangements entered into and the
definitions of a financial liability and equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The Group’s financial liabilities are
mainly other financial liabilities. The accounting policies
adopted for financial liabilities and equity instruments are
set out below.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss has
two subcategories, including financial liabilities held for
trading and those designated at fair value through profit
or loss on initial recognition. At each balance sheet date
subsequent to initial recognition, financial liabilities at fair
value through profit or loss are measured at fair value,
with changes in fair value recognised directly in profit or
loss in the period in which they arise.

Other financial liabilities

Other financial liabilities including trade and other
payables and bank borrowings are subsequently measured
at amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.
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3. BASIS OF PREPARATION AND
SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies (Continued) 3B FEEFBR (@)
Financial instruments (Continued) £EI A (&
Financial liabilities and equity instruments (Continued) THEERKRETA (/&)
Convertible notes AR R S 1R

Convertible notes issued by the Company (including
related embedded derviates) are designated as financial
liabilities at fair value through profit or loss on initial
recognition. At each balance sheet date subsequent to
initial recognition, the entire convertible notes are
measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which
they arise.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised directly
in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes income statement items that
are never taxable or deductible. The Group’s liability for
current tax is recognised using tax rates that have been
enacted or substantively enacted by the balance sheet
date.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet
liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which
deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
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combination) of other assets and liabilities in a transaction BEREE -

that affects neither the taxable profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.
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3B Significant accounting policies (Continued)

3B FESTHER(#)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to
the consolidated income statement, except when it relates
to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Provisions

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable
that the Group will be required to settle that obligation.
Provisions are measured at the directors’ best estimate of
the expenditure required to settle the obligation at the
balance sheet date, and are discounted to present value
if the effect is material.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods and services in the normal course of business,
net of discounts and sales related taxes.

Sales of natural gas, liquefied petroleum gas, and gas
appliances are recognised when goods are delivered and
title has passed.

Gas connection revenue is recognised upon completion
of pipeline construction which according to industry
practice in the region coincides with the “fire ignition
ceremony”.

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
discounts the estimated future cash receipts through the
expected life of the financial assets to the net carrying
amount of that financial assets.

Rental income is recognised on a straight-line basis over
the period of the relevant lease terms.
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3B Significant accounting policies (Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At each balance sheet
date, monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary items,
are recognised in profit or loss in the period in which they
arise, except for exchange differences arising on a
monetary item that forms part of the Company’s net
investment in a foreign operation, in which case, such
exchange differences are recognised in equity in the
consolidated financial statements. Exchange differences
arising on the retranslation of non-monetary items carried
at fair value are included in profit or loss for the period
except for differences arising on the retranslation of non-
monetary items in respect of which gains and losses are
recognised directly in equity, in which cases, the exchange
difference are also recognised directly in equity.
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3. BASIS OF PREPARATION AND
SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies (Continued) 3B E=EEFBUE ()

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency
of the Group (i.e. Hong Kong dollars) at the rate of
exchange prevailing at the balance sheet date, and their
income and expenses are translated at the average
exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case
the exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are
recognised as a separate component of equity (the
exchange reserve). Such exchange differences are
recognised in profit or loss in the period in which the
foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
on or after 1 April 2005 are treated as assets and liabilities
of that foreign operation and translated at the rate of
exchange prevailing at the balance sheet date. Exchange
differences arising are recognised in the exchange reserve.

Government grants

Government grants are recognised as income over the
periods necessary to match them with the related costs.
Grant related to depreciable assets are presented as
deferred income and are released to income over the
useful lives of the assets.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are
capitalised as part of the assets. Capitalisation of such
borrowing costs ceases when these qualifying assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in
the period in which they are incurred.

Retirement benefits costs

Payments to state-managed retirement benefit schemes
and the Mandatory Provident Fund Scheme are charged
as expenses when employees have rendered service
entitling them to the contributions.
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BASIS OF PREPARATION AND
SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3B Significant accounting policies (Continued)
Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference
to the fair value of share options granted at the grant date
is expensed on a straight-line basis over the vesting period
with a corresponding increase in equity (“Employee share-
based compensation reserve”).

At each balance sheet date, the Group revises its estimates
of the number of options that are expected to ultimately
vest. The impact of the revision of the original estimates,
if any, is recognised in profit or loss over the remaining
vesting period, with a corresponding adjustment to
Employee share-based compensation reserve.

At the time when the share options are exercised, the
amount previously recognised in Employee share-based
compensation reserve will be transferred to share
premium. When the share options are forfeited after the
vesting date or are still not exercised at the expiry date,
the amount previously recognised in Employee share-
based compensation reserve will be transferred to retained
profits.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of consolidated financial statements in
conformity with HKFRSs requires management to make
judgments, estimates and assumption that affect the application
of policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgments about
carrying values of assets and liabilities that are not readily
apparent from other source. Actual results may differ from these
estimates.

For the year ended 31 March 2007
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future
periods. Judgments made by management in the application
of HKFRSs that have significant effect on the financial
statements and estimates with a significant risk of material
adjustment in the next year are discussed in below.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation
of the value in use of the cash-generating units to which goodwill
has been allocated. The value in use calculation requires the
Group to estimate the future cash flows expected to arise from
the cash-generating unit and a suitable discount rate in order
to calculate the present value. Where the actual future cash
flows are less than expected, a material impairment loss may
arise. As at 31 March 2007, the carrying amount of goodwill is
approximately HK$225,050,000. No impairment loss has been
recognised as, in the opinion of the management, the relevant
projects of the Group will have sufficient cash flows generated
from gas pipeline connection and supply of gas. Details of the
recoverable amount calculation are disclosed in note 19.

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straight-
line basis over their estimated useful lives, after taking into
account the estimated residual value. The Group assesses
annually the residual value and the useful life of the property,
plant and equipment and if the expectation differs from the
original estimates, such differences from the original estimates
will impact the depreciation charges in the year in which the
estimates change.
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A MR

KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Estimated impairment of assets (other than goodwill)

At each balance sheet date, the Group reviews internal and
external sources of information to identify indications that the
following assets may be impaired or, except in the case of
goodwill, an impairment loss previously recognised no longer
exists or may have decreased:

—  property, plant and equipment;
— intangible assets; and
— investments in subsidiaries and associates

If any such indication exists, the asset’s recoverable amount is
estimated. In addition, for intangible assets that are not yet
available for use and intangible assets that have indefinite useful
lives, the recoverable amount is estimated annually whether or
not there is any indication of impairment. An impairment loss is
recognised in the consolidated income statement whenever the
carrying amount of an asset exceeds its recoverable amounts.

The sources utilised to identify indications of impairment are
often subjective in nature and the Group is required to use
judgment in applying such information to its business. The
Group’s interpretation of this information has a direct impact
on whether an impairment assessment is performed as at any

given balance sheet date.

For the year ended 31 March 2007
HE2007F3A318ILFEE
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Estimated impairment of assets (other than goodwill)
(Continued)

If an indication of impairment is identified, such information is
further subject to an exercise that requires the Group to estimate
the recoverable value, representing the greater of the asset’s
fair value less cost to sell or its value in use. Depending on the
Group’s assessment of the overall materiality of the asset under
review and complexity of deriving reasonable estimates of the
recoverable value, the Group would perform such assessment
utilising internal resources and engage external advisors to
counsel the Group in making this assessment. Regardless of
the resources utilitised, the Group is required to make many
assumptions to make this assessment, including the utilisation
of such asset, the cash flows to be generated, appropriate
market discount rates and the projected market and regulatory
conditions. Changes in any of these assumptions could result
in a material change to future estimates of the recoverable value

of any asset.
Allowances for bad and doubtful debts

The policy for allowance of bad and doubtful debts of the Group
is based on the evaluation of collectibility and aging analysis of
accounts and on management’s judgment. A considerable
amount of judgment is required in assessing the ultimate
realisation of these receivables, including the current
creditworthiness and the past collection history of each
customer. If the financial conditions of customers of the Group
were to deteriorate, resulting in an impairment of their ability to

make payments, additional allowances may be required.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Income taxes

As at 31 March 2007, the Group has unused tax losses of
approximately HK$35,456,000 available for offset against future
profits. No deferred tax asset in relation to unused tax losses
has been recognised in the Group’s consolidated balance sheet
due to unpredictability of future profit streams. In cases where
there are future profits generated to utilise the tax losses, a
material deferred tax assets may arise, which would be
recognised in the consolidated income statement for the period
in which such future profits are recorded.

Share-based payment expenses

The share-based payment expense is subject to the limitations
of the Black-Scholes option pricing model and the uncertainty
in estimates used by management in the assumptions. The
estimates include limited early exercise behaviour, expected
interval and frequency of open exercise periods in the share
option life, and other relevant parameters of the share option

model.
Fair values of convertible notes

The fair values of the convertible notes were calculated using
the Binomial model and the Monte Carlo Simulation Model. The
models involve assumptions on the Company’s credit spread,
discount rate, expected credit rating and future cash flows.
Should these assumptions change, there would be material

changes to the valuation.

For the year ended 31 March 2007
HE2007F3A318ILFEE
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group is exposed to a variety of financial risks which result
from both its operating and investing activities. The Group does
not have written risk management policies and guidelines.
However, the board of directors seats periodically to analyse
and formulate strategies to manage the Group’s exposure to
market risk. The Group’s exposure to market risk is kept to a
minimum. The Group has not used any derivative or other
instruments for hedging purpose.

The Group’s financial assets include trade and other receivables,
bank balances and cash, trade and other payables, bank
borrowings, convertible notes and bank overdrafts.

Foreign currency risk

The Group has certain investments in operations in Mainland
China, whose net assets are denominated in Renminbi.
Renminbi is not a freely convertibly currency in the international
market and its exchange rate is determined by the People’s
Bank of China.

Cash flow and interest rate risk

The Group’s income and operating cash flows are substantially
independent of changes in market interest rates as the Group
has no significant interest-bearing assets. The Group’s exposure
to changes in interest rates is mainly attributable to its long-
term borrowings. Borrowings at variable rates expose the Group
to cash flow interest-rate risk. Borrowings at fixed rates expose
the Group to fair value interest rate risk.

The Group has not used any interest rate swaps to hedge its
exposure to interest rate risk.
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Credit risk

All the Group’s cash and cash equivalents are deposited with
major banks located in Hong Kong and the People’s Republic
of China (the “PRC").

The carrying amounts of trade receivables included in the
consolidated balance sheet represent the Group’s maximum
exposure to credit risk in relation to its financial assets. No other
financial assets carrying a significant exposure to credit risk.
The Group has no significant concentration of credit risk, with
exposure spread over a number of counterparties and
customers.

Fair value

The fair values of financial assets and financial liabilities reported
in the balance sheets of the Group and the Company
approximate their carrying amounts due to their immediate or
short-term maturities. The fair value of non-current liabilities
was not disclosed because the carrying value is not materially
different from the fair values.

Liquidity risk

For the management of the Group’s liquidity risk, the Group
monitors and maintains a sufficient level of cash and cash
equivalents considered adequate by management to finance
the Group’s operations and mitigate the effects of fluctuation in
cash flows. Management reviews and monitors its working
capital requirements regularly.

For the year ended 31 March 2007
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

6. TURNOVER 6. EXEH

An analysis of the Group’s turnover, for both continuing and
discontinued operations, is as follows:

AEBEZEXR (BRBELERERLE
EB) T

2007 2006
HK$’000 HK$'000
BET T BEET T

Continuing operations FHBICE TS
Supply of gas HERR 344,582 85,539
Gas pipeline connection ERMREE 178,222 129,271
Property holding and investment WERRRIRE 89 1,727
522,893 216,537

Discontinued operation R

Glass products I 38 B o 9,613 24,070
532,506 240,607

SEGMENT INFORMATION

Business segment information is chosen as the primary reporting
format because this is more relevant to the Group in making
operating and financial decisions.

No segment information by geographical segment is presented
as over 90% (2006: over 90%) of the Group’s sales are made
in the PRC and over 90% (2006: over 90%) of the Group’s

assets are situated in the PRC.

For management purposes the Group is currently organised into
two operating divisions:

— supply of gas and gas pipeline connection; and

—  property holding and investment.

These divisions are the basis on which the Group reports its
primary segment information.

MR ER D B AR BAR B AT LK% R
BURRBAERE  WIRERETERET
Eﬁ o
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For the year ended 31 March 2007
EHZE2007F3A31BIEFE

7. SEGMENT INFORMATION (Continued) 7. 7HEER (&)
An analysis of the Group’s revenue and contribution by business TREVNAEEFALRESBHEH WA R
segment during the year is as follows: B
Continuing operations Discontinued operation
KEER TRIEER
Supply of gas and
gas pipeline connection Property holding and
HERRR investment Total (Glass Products Consolidation
ERMREE WERERRE At BRER &a
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
HK$'000 HK$000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A%Tn  AETr  #%Tn  BETr  BMTx  RETn  #%Trn RETr B%Tr EETr
Turnover i 522,804 214810 89 1,721 522,893 216,537 9,613 24,070 532,506 240,607
Segment results PHREE 97,040 113,022 89 (3,889) 97,129 109,133 1,663 4,069 98,792 113,202
Unallocated other AOREM
operating income FEWA 10,634 8,694
Change in fai value TAREE
of convertible NTE
notes £9 (19,797) (117,800
Covertible notes THREE
issue expenses FIRY (13,122 (10,140)
Loss on disposal HERE
of subsidiaries RABE (243) - (243) - (9,900) - (10,143) (5519)
Discount on WENE
acquisition of AL
additional interests (35
in subsidiaries Vit 9,240 =
Discount on WENE
acquisition of NlkEs
subsidiaries V2T - 2,806
Unallocated APBEE
corporate A
expenses (34,751) (24,699)
Finance costs BHRE (16,771) (2907)
Share of results of [ElbiE
associates GES 25,299 652
Profit(loss) before BHtA
taxation i/ (§58) 49,381 (35,711)
Taxation fiE (15,917)  (19,400)
Profit/(loss) for RERE
the year a7/ (Bkg) 3464 (GBI
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7. SEGMENT INFORMATION (Continued) 7. 2EEHR (8
Continuing operations Discontinued operation
RARE BRLER
Supply of gas and
gas pipeline connection Property holding and
HERRR investment Total Glass Products Consolidation
BERREE NEEERRE At REER &8

2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
HK$'000 HKS000  HK$'000  HKS000  HK$'000  HKS000  HK$'000  HKS000  HK$'000  HKS'000
BMTR  AETT  BETR BETn AR¥R BETn BBIn BMTn E%Tn AMTR

Segment assets PREE 1,013,487 310,363 71,231 6984 1,020,724 317,347 - 25807 1,020,724 343,154
Interests in associates REENER 84,138 3,564
Goodwill EL 225,050 44,725
Unallocated assets RAREE 106,951 104,825
Total assets BERE 1,436,863 496,268
Segment liabilities AREE 361,215 19,736 - 847 361,215 20,583 - 4742 361,215 25,325
Convertible notes TRREE 410,974 133,788
Unallocated liabilties AAREE 95,120 50,967

867,309 219,080

Depreciation il 15,728 5721 - — 15,728 5721 447 1,12 16,175 6,873
Unallocated amount FoRYE 1,082 412
17,257 7,285

Loss on disposal of property, LENE  BER

plant and equipment B i | 13,712 27 - = 13,712 27 - = 13,712 27
Unallocated amount AORHE 46 -
13,758 21
Amortisation of intangible assets ~ EHEFEAE 3,605 - - - 3,605 - - = 3,605 =
Impairment loss of goodwill HEFESE 91 =
Revaluation gain on investment RENEER NS
properties - = (455) = (455) = - - (455) =
Capital expenditure AL
Property, plant and equipment, BRNENELR
through acquisition of subsidiaries ~ 2#1% * BERZE 340,775 104,217 4,221 — 344,996 104,217 - - 344,996 104,217
Unallocated amount FARYE 3,668 =

348,664 104,217

Property, plant and equipment TEERGAME
by the group itself BERRE 110,781 9,029 2,561 — 113,342 9,029 3,559 2,47 116,901 11,276
Unallocated amount AARYE 19,615 3870

136,516 15,146

485,180 119,363
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For the year ended 31 March 2007
HE2007F3A318ILFEE

8. OTHER OPERATING INCOME 8. Hi&&E IR A
2007 2006
HK$’000 HK$'000
BT T ok b
Continuing operations FEREXEK
Sales of equipment HE R — 331
Bank and other interest income RIT R E AT B A 8,228 657
Compensation from supplier HEEEE — 1,957
Subsidy income AL M A 20 48
Write-off of long-outstanding account 3 58 4= HA FE A R 3K
payables — 647
Surplus fund of scheme of arrangement B EE LB RHES
(Note) (BfT3E) — 10,746
Exchange gain HEW 4,777 84
Revaluation gain on "EYE
investment properties 2 EfhRE 455 —
Others Ei 2,598 97
16,078 14,567
Discontinued operation ERIEETS
Subsidy income AL M A 1,103 1,494
Bank and other interest income SR1T R H A R A 4 —
Others HAh 1 —
1,108 1,494
Total 4T 17,186 16,061

Note : In prior years, the Company entered into a debt restructuring

and share subscription agreement with Wonderland

Development Limited, the former holding company of the

Group. The scheme of arrangement was set up to repay the

debt owing. In last year, this scheme had been finalised by the

appointed administrator after all claims had been fully settled

and therefore, the surplus funds were refunded to the Company.

BieE : RBEFE  ARABEREEFER

/2 A]Wonderland Development Limited

RIS BB EA MDY

Bz - &

BZRITIRNERAIRET - £
F-RAEREEEERR ZEERE
ABTERIL =L Bt - BHRE

E2EREART] -
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9. STAFF COSTS 9. BTMA
2007 2006
HK$’000 HK$'000
BT T BT
Details of total staff costs, including BINA (BIEEEWE) 85
directors’ emoluments are as follows: EIUNNE
Continuing operations BEREEK
Salaries, wages, allowances and He - I1T& - 2HEEYAR
benefits in kind 33,803 21,945
Retirement benefits scheme R ORIE FIFT B K
contributions 1,730 822
Share-based payment expense LARR 1R BE MR 5,677 9,307
Total staff costs including directors’ BITRABEA(BIEESH)
emoluments 41,210 32,074
Discontinued operation ERIEER
Salaries, wages, allowances and e IE - EBEREYAE
benefits in kind 153 417
Retirement benefits scheme RORAEFIFT B
contributions 19 57
172 474
Total FEE 41,382 32,548
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For the year ended 31 March 2007
HE2007F3A318ILFEE

10. FINANCE COSTS 10. Bt # K A
2007 2006
HK$’000 HK$’000
BT T B IT
Interest on convertible notes AR ER 2 F A 6,277 1,063
Interest on bank loans and overdrafts RITERRBSZFE
— wholly repayable within five years — ARSFENBHEE 18,275 1,799
Interest on other borrowing HEEFE — 45
24,552 2,907
Less: amount capitalised in construction & @ BERAERE TR A
in progress (Note) 2 &% (k) (7,781) —
16,771 2,907
Attributable to: AN FEAf -
Continuing operations BESEER 16,740 2,805
Discontinued operation BRI 31 102
16,771 2,907
Note : Borrowing costs capitalised during the year arose on the specific HeE: FRERNMEZEBERARBETREER -
borrowings.
11. TAXATION 11. %18
2007 2006
HK$’000 HK$'000
BET T ST
Current tax: BVERFR IH -
PRC Enterprise Income Tax REEMERH 20,180 19,400
Overprovision for prior years BT FE BRI (4,263) —
15,917 19,400
Attributable to: AN pE(f -
Continuing operations FELEETS 15,208 17,950
Discontinued operation BARIEET 709 1,450
15,917 19,400

No provision for Hong Kong Profits tax has been made in the
consolidated financial statements as the Group did not have
any assessable profit in Hong Kong for both years.

100

HRAKEAFER TFEHYEREE
B ERBUGEN  BRW RN E M ]RE
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

11. TAXATION (Continued) 11. %18 ()

Taxation arising in other jurisdictions are calculated at the rates
prevailing in the relevant jurisdictions.

Pursuant to the relevant law and regulations in the PRC, certain
of the Company’s PRC subsidiaries are entitled to exemption
from PRC Enterprise Income Tax for two years commencing
from their respective first profit-making year of operation and
thereafter, they are entitled to a 50% relief from PRC Enterprise
Income Tax for the following three years.

Certain of the Company’s PRC subsidiaries are entitled to a
preferential tax rate of 15% under the Western China
Development policy.

Details of deferred tax liabilities are set out in note 28 to the
consolidated financial statements.

The taxation for the year can be reconciled to the profit/(loss)
per the consolidated income statement as follows:

EE B EMADAER 2 HIBRE R RDARE
B2RITRETHE -

REBEFEBREERAL - ARRETH
BN B AR A A &S B EENFEREE
REeHATBEEEAEHRME - MEK3
FRIARERRLHR0%TEEEMF
e

ARARMNRFEETHEARRETEA
MABBREEZF1LS% NEEMEHR
$ o

EEBER 2 F#EHRGEA
528 o

BTG ERR M

mEWEmE 2R, (BB) BAFE 2/
THERWT ¢

2007 2006
HK$’000 HK$'000
BT T BT T
Profit/(loss) before taxation BRE AT I (B518) 49,381 (35,711)
Tax at the applicable rate of 33% BB AR E33%TE 2 FHIB
(2006: 33%) (20064 : 33%) 16,296 (11,785)
Tax effect of share of results of associates D 1EEEE A B EE 2 BT E (8,349) (215)
Tax effect of income not taxable in /& 7€ JE AR Bt A
determining taxable profit BABTIMA 2 552 (2,580) (4,708)
Tax effect of expenses not deductible for A HIF X H 2 B ig &
tax purpose 15,443 43,236
Tax loss not recognised KRR HIEERE 9,126 11,000
Tax effect of 50% income tax relief WE’“ﬂZ%T%SO"/
granted to subsidiaries BREBIMGETE (4,552) (4,317)
Tax effect of exemption granted to Fﬁ% RERR R I MBEE
subsidiaries (2,410) (12,934)
Effect of different tax rate of subsidiaries ~ H{B A & TR & 2 2 £ (2,794) (725)
Overprovision for prior years BAFEBEEE (4,263) —
Others HAD — (152)
Taxation for the year REFHIE 15,917 19,400
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12.

102

DISCONTINUED OPERATION

During the year, the Group discontinued its glass products
business upon the disposal of its controlling interest in Mian
Zhu City Hongsen Glass Products Company Limited (the “Glass
Products”). The Glass Products was a 70% owned subsidiary
of the Group as at 31 March 2006. The Group acquired the
remaining 30% of equity interest from the minority shareholder
effective on 31 May 2006 at a total consideration of
HK$1,009,000. Discount on acquisition of additional interest
in subsidiary of HK$1,751,000 is resulted. The acquisition has
resulted in Glass Products becoming a wholly-owned subsidiary
of the Group.

During the year, the Glass Products reconstructed its plant,
property and equipment after moving to a new location and
increased its registered capital from RMB1,000,000
(HK$1,009,000) to RMB17,000,000 (HK$17,159,000) for
additional general working capital purpose. However, the Group
has not made further investment in Glass Products with a view
to focus its resources on developing core business. New
investors were introduced to make up the increased capital.
The Group’s interest in the Glass Products was decreased from
100% to 19% upon the completion of such increase in registered
capital and the Glass Products ceased to be a subsidiary of the
Company. The discontinued operation results in a loss of
approximately HK$9,900,000 included in the consolidated
income statement for the year ended 31 March 2007.

For the year ended 31 March 2007
HE2007F3A318ILFEE

12. BRUERE £

RAFE - REBEHEERBI ALK
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Z TR E#1,751,0007T © U B B
BERKAREBEZ2EHREMBAR -

FA - BEEMNRBRULR - BREM
B mELRRE - FEERSEEMER
f A R #1,000,0007T (7 #1,009,0007T)
EMEAR®17,000,0007m (78 %
17,159,000) EREELEES - A
M- ARBESETERZLOEBRBLHE
BIMESRA - B SIAFREE AN
BN - RIEIBRATERIL - AKBR I
EmBES IR 100% M P> E19% @ T
BERTBRAARZHBERR - &L
REZEBEXBEELBRHNEY
9,900,0007t * E &t ABZE2007F3HA31H
IHRA MR -
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

12. DISCONTINUED OPERATION (Continued) 12.BERLLRE X5 (&)

Profits for the year from discontinued operation

BERIEEEZRBZFRIEF

1 April 2006 to

1 April 2005 to

31 July 2006 31 March 2006
2006F4H1HZ 2005%F4F1BZ%
2006%7H31H 20063 A31H
HK$’000 HK$’000
BET T BT
Turnover - 9,613 24,070
Cost of sales FER= %N (8,531) (18,717)
Gross profit E7 1,082 5,353
Other operating income H b @& U A 1,108 1,494
Administrative expenses THHAX (527) (2,826)
Finance costs B 75 B AN (31) (102)
Profit before taxation i B & 1,632 3,919
Taxation 18 (709) (1,450)
Profit for the year from discontinued BRI 2 X552 FEm A
operation 923 2,469
Attributable to: TSI AL
Equity holders of the Company ARARERFAA 712 1,728
Minority interests DEIR R = 211 741
923 2,469
Cash flows from discontinued operation: DA IEE L 7 £B RS RS F5E ¢
Net cash flows from operating activities REKE T 2R REFE 5,326 3,511
Net cash flows used in investing activites FRIZEEZE ZE LR EEE (3,559) (2,766)
Net cash flows from financing activities REMBTH RS REFH — 968
1,767 1,713
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For the year ended 31 March 2007
HE2007F3A318ILFEE

13.

104

PROFIT/(LOSS) FOR THE YEAR

Profit/(loss) for the year has been arrived after charging

(crediting) the following:

13. RNFERF 7 (FiE)

18

Continuing operations Discontinued operation

AERHF, (BB EME GEA) Tol%

Consolidated

BEER BRIEER
2007 2006 2007 2006 2007 2006
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
B¥TR BT B%Tr  A%Tn  B%Tx  BETrx
Cost of inventories sold BERERA 350,397 94,564 8,531 18,717 358,928 113,281
Auditors’ remuneration 2 Gl
— current year provision — HERE 3,500 2967 — = 3,500 2967
— underprovision in prior years — BEFEDE 293 — — — 293 —
Depreciation of property, plant nE - BELRENE
and equipment 16,810 6,148 447 1,137 17,257 7,285
Amortisation of prepaid lease payments E#EBERE S 485 29 13 43 498 72
Amortisation of intangible assets BEENEE 3,605 — — = 3,605 =
Minimum lease payments under MREFLERERRES
operating leases for rented premises  f1 258 2,466 918 — — 2,466 918
Loss on disposal of property, plant HENE  BEREEBR
and equipment 13,758 27 - — 13,758 27
Loss on disposal of prepaid lease HERMHEER
payments 303 — - — 303 —
Loss on disposal of available-forsale &R HEREER
investments 79 — — — 79 —
Impairment loss of goodwill BERBES
(included in administrative expenses) (Gt AfTHEX) 91 — — — 91 —
Allowance for bad and doubtful BHREMERFEL
debts in respect of trade and RERRE
other receivables 2,565 18 — — 2,565 18
Exchange gain I 5 s (4,777) (84) - — (4,777) (84)
Interest income MERA (8,228) (657) ) - (8,232) (657)
Revaluation gain on investment properties 1% & %% S 1tz (455) - - = (455) -
Rental income under operating leases, REALHEZHEWA
less outgoing of nil RERZ
(2006: HK$277,000) (20062 : &®277,0007T) (89) (1,450) - = (89) (1,450)
Share of tax of associates (included in ~ [E{GB4 & A RFE
share of results of associates) (Bt ABEBELAEE) 13,704 110 - = 13,704 110

Chinese People Gas Holdings Company Limited Annual Report 2006-2007



Notes to the Consolidated Financial Statements

RENEIANBILER A M AR

14. EARNING/(LOSS) PER SHARE 14. BREF  (Ei8)
The calculation of the basic earning/(loss) per share attributable AN L BESEE AEGESRESRF
to the ordinary equity holders of the Company is based on the J(ER) R TS sEstE

following data:

2007 2006
HK$'000 HK$'000
BRI BETT
Profit/(loss) for the year attributable to ANAERFEAEGEE
equity holders of the Company @Al (E1E) 22,123 (56,061)
Profit for the year from discontinued B ERE BRI REETR
operation attributable to ZEREXREF
equity holders of the Company used in (B18) 2 AR RIERHEE A
the calculation of basic earning/(loss) P15 F & m F
per share from discontinued operation (H#E12)
(note 12) 712 1,728
Profit/(loss) used in the calculation of BEFTERBHBEREXBE
basic earning/(loss) per share from BREARF /(BB 2
continuing operations swAl,/ (E518) 21,411 (57,789)
2007 2006
Weighted average number of ordinary shares FESREARF (BB 2
for the purpose of basic earning/(loss) per share L 3E@AZ ANHE F 3,190,879,300 2,629,455 628
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14. EARNING/(LOSS) PER SHARE 14. %&E*U/ (F5#8) (&)
(Continued)
Diluted earning per share SRE#EERR
The weighted average number of ordinary shares for the STESREE R AR 2 EE AR nEFE
purposes of diluted earning per share reconciles to the weighted HEHEAEFREARRF, (BB) FriER
average number of ordinary shares used in the calculation of 2T BRI EEERNT ¢

basic earning/(loss) per share as follows:

Number of shares

R
2007 2006

Weighted average number of STEEREARRBF

ordinary shares for the purpose (F518) FriE A 2

of basic earning/(loss) per share 57 P N AE 15 8K 3,190,879,300 2,629,455,628
Effect of dilutive potential ordinary shares: E#5&{EM ~

BELTERZE

— share options — BB 18,331,867 n/a“f~ i@
Weighted average number of ordinary ArESREERT

shares for the purpose of diluted Fir s FB 2 3 A%

earning per share IniEF & 3,209,211,167 2,629,455,628
The computation of diluted earning per share for the year ended HZE2007F3A31 R L FESRE AT
31 March 2007 does not assume the conversion of the ZETE TR AR BN E AR T 2 AT
Company'’s outstanding convertible notes since their exercise & BIEIRREESEBUREFHE
would result in an increase in earning per share from continuing 7 HEI 2 BIRAFIE AN o
operations.
The diluted loss per share for the year ended 31 March 2006 is BRTTEERERITERERSEHETR
not presented as the exercise of the share options and EER D - B 2 5 & £ 200653 A 31
convertible notes outstanding would result in a decrease in loss HIEFESREESE -
per share.
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

15. DIRECTORS’ AND SENIOR MANAGEMENT'S 15.ZEERSHAEEEMNE

EMOLUMENTS
(a) DIRECTORS’ EMOLUMENTS @ E=#Me

ENHENTEEMEWT

The emoluments paid or payable to the directors were as

follows:

For the year ended 31 March 2007 BZE2007F3A31HLFE
Salaries, Retirement
allowances benefit
and benefits ~ Share-based scheme
Directors’ in kind payment  contributions Total
fee Fé 2 BB A BHER  emoluments
EShe REVANE EX2AR HE 28 ame
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BETT BETR BETT
Executive directors BiES
Xu Ruixin 3l - - - - -
Liu Jing 2z - 1,620 - - 1,620
Mo Shikang Bt - 1,833 - 23 1,856
Zhu Peifeng RIEA — 1,828 - 30 1,858
Zhang Hesheng R4 - 1,828 - 30 1,858
Jin Song il - 435 - 20 455
Yan Wing Cheung Bk
— resigned on 23 December 2006 — 2006512 23R FE - 686 505 9 1,200
Wong Ching K
— appointed on 23 December 2006 — R2006F12R 23R — 230 — — 230
Independent non-executive directors BUEHTES
Liu Junmin EETS 131 - - - 131
Tang Qinglian EEE - - - - —
Wong Shing Kay, Oliver BRE
— resigned on 3 October 2006 — 2006 10A3BEE 68 - - — 68
Chan Chuk Cheung, Ivan B
— appointed on 3 October 2006 and — R2006510A3BZ AR
resigned on 23 December 2006 72006 12423 A BHE 32 — — — 32
Sin Ka Man e
— appointed on 23 December 2006 — R20065 128 23R ZE 33 - - - 33
264 8,460 505 112 9,341
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For the year ended 31 March 2007
HE2007F3A318ILFEE

A MR

15. DIRECTORS’ AND SENIOR MANAGEMENT'S 15.ZEERSNEEEMS (&

EMOLUMENTS (Continued)

108

(@) DIRECTORS’ EMOLUMENTS (Continued) (a) ESM<£ (&)
For the year ended 31 March 2006 HZE2006F3A31B IEFE
Salaries, Retirement
allowances benefit
and benefits  Share-based scheme
Directors’ in kind payment  contributions Total
fee  He - 2K A&7 A RINEF emoluments
BEzNe  REWFE EEZAX HES o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BET T Vit R AR BETT
Executive directors yIEZ
Xu Ruixin Gkl
— appointed on 11 April 2005 — R2005F4A11BEE = = = = =
Liu Jing Az
— appointed on 11 April 2005 — R2005F4A11BZE — 172 2,251 — 3,023
Mo Shikang R = 950 225 = 1,175
Zhu Peifeng R — 928 225 — 1,153
Zhang Hesheng Pk — 928 225 = 1,153
Jin Song EigiN
— appointed on 11 April 2005 — R2005F4A11BZF — 124 2,251 — 2375
Yan Wing Cheung Bk
— appointed on 15 July 2005 — 20057 B15BZE = 551 1,472 9 2,032
Ong Chi King B
— resigned on 15 July 2005 — R2005%E7 A15H BT — 192 2,251 5 2,448
Wang Ke Duan B
— resigned on 11 April 2005 — R2005F4A11BEE — — — — —
Tiia Boen Sien ERe
— resigned on 11 April 2005 — 20055411 B EHE = = = = =
Wang Jing Ning IRE
— resigned on 11 April 2005 — R2005F4A11BEE — — — — —
Keung Kwok Cheung ZEE
— resigned on 11 April 2005 — R2005F4A11BEE — — — — —
Kong Kwok Fai LB
— resigned on 11 April 2005 — 20055411 B EHE = = = = =
Independent non-executive directors BUEHTES
Liu Junmin 2ER
— appointed on 11 April 2005 — R2005F4A11BERE 124 — — — 124
Tang Qinglian ERE
— appointed on 11 April 2005 — R2005F4 A11BZE = = = — —
Wong Shing Kay, Oliver BAE 130 — — — 130
Siu Man Po FR
— resigned on 11 April 2005 — R2005F4 A11BEE 2 = = = 2
Wong Sin Yee BEE
— resigned on 11 April 2005 — R2005F4A11BEE — — — — —
256 4,445 8,900 14 13,615

Chinese People Gas Holdings Company Limited Annual Report 2006-2007



Notes to the Consolidated Financial Statements

For the year ended 31 March 2007
HZE2007F3A318ILFE

15. DIRECTORS’ AND SENIOR MANAGEMENT'’S
EMOLUMENTS (Continued)

(a)

(b)

DIRECTORS’ EMOLUMENTS (Continued)

None of the directors of the Company waived or agreed to
waive any emoluments paid by the Group and no incentive
payment for joining the Group or compensation for loss of
office was paid or payable to any director of the Company
during the two years ended 31 March 2007 and 2006.

FIVE HIGHEST PAID INDIVIDUALS

Of the five individuals with the highest emoluments, all
(2006: all) are directors whose emoluments are disclosed
in note 15(a).

During the two years ended 31 March 2007 and 2006,
no emoluments were paid to the five highest paid
individuals as an inducement to join or upon joining the
Group or as compensation for loss of office.

A M AR

I5. EERSREERMNE (&)

(a)

(b)

FRABRREZERERAE 2006-20074F R

ESME (8

BMEANREZTRERRBERET
MAEBRLZ A 2ME - REZE2007
F3H31H K%2006%3A318 |- E
FE  AEEBEZFRENRIE
FEMARRZEZENBAEE L
BV & s B o

EUGESHEMAL

A7 (2006 © AL & F A T 5
AEE  HME D HERH L)
W o

7200743 H31 R Kk200653H31H
EREFE  ARERENHS
FTHUKSHMAL  ERMER
KB RESIERREREE -

109



Notes to the Consolidated Financial Statements

A MR

16. PROPERTY, PLANT AND EQUIPMENT

110

For the year ended 31 March 2007
HE2007F3A318ILFEE

16. ¥ - MERRE

Furniture,
fixtures and
Buildings in office Plant,
PRC for ~ Leasehold  equipment  machinery
own use improvements &M~ and pipeline Motor  Construction
URFEz  BONE EER BE #E vehicles in progress Total
BRETF #E BLAERE REE RE  EBIR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BETT BETT  BETT  B¥Tn  A%Tn
Cost A
At 1 April 2005 120054818 10,739 — 560 66,043 1,255 37,010 115,607
Exchange realignment ERAR 175 — 10 1,080 21 605 1,891
Acquisition of subsidiaries WEHBAR 3,369 — 384 45,002 314 55,148 104,217
Additions Em 505 427 371 2,383 3,362 8,098 15,146
Transfer EEE = — — 98,932 = (98,932) =
Transfer to prepaid expenses ~ EEBENEX — — - — = (230) (230)
Disposals HE — — — — (106) — (106)
At 31 March 2006 and R2006E3A318 &

1 April 2006 200654 A1H 14,788 427 1,325 213,440 4,846 1,699 236,525
Exchange realignment ERRAE 634 — 48 9,135 160 73 10,050
Acquisition of subsidiaries LGN 33,309 — 1,405 144,498 4,081 165,371 348,664
Disposal of subsidiaries HERBAR (2,328) — (45) (13,546) — (3,294) (19,213)
Additions 0 22,072 — 2,764 26,094 6,036 79,550 136,516
Transfer EEE 649 — = 124,501 = (125,150) =
Transfer to prepaid expenses ~ EEBENEX — — - — = (13,219) (13,219)
Disposals & (1,176) = (744) (34,021) (880) (25,464) (62,285)
At 31 March 2007 ®200743A31H 67,948 427 4,753 470,101 14,243 79,566 637,038
Accumulated depreciation and EiHFER

impairment loss HEEE
At 1 April 2005 200554 A1H 126 — 44 1,203 99 — 1,472
Exchange realignment ERRE 2 - — 20 1 = 23
Provided for the year AEERE 501 21 191 6,078 494 = 7,285
Eliminated on disposal I} R 8 — — — — (79) — 79)
At 31 March 2006 and R2006%3A318 K

1 April 2006 R2006F4A1R 629 21 235 7,301 Bll5 — 8,701
Exchange realignment ERAE 69 - 27 667 48 = 811
Provided for the year AEERE 1,583 85 666 13,382 1,541 — 17,257
Disposal of subsidiaries HERBAR (121) — (12) (1,737) — — (1,870)
Eliminated on disposal i R 8 (818) — (315) (1,998) (494) — (3,625)
At 31 March 2007 M200743A31H 1,342 106 601 17,615 1,610 — 21,274
Net carrying value RHFE
At 31 March 2007 ®200743A31H 66,606 321 4,152 452,486 12,633 79,566 615,764
At 31 March 2006 R2006%3A31H 14,159 406 1,090 206,139 4,331 1,699 227,824

As at 31 March 2007, certain of the Group’s buildings in PRC,
plant, machinery and pipeline with an aggregate net carrying
value of approximately HK$15,529,000 (2006: nil) have been
pledged to secure general banking facilities granted to the Group

(note 39).

M20074F3A318 ' AEBETFARFEH
2T BEREEREERDFES
7% 15,529,000t (20064 : ) B F &
B UREETFASE —RIBITEER

(f43E39) o
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

16. PROPERTY, PLANT AND EQUIPMENT
(Continued)

The official property title certificates for certain of the Group’s
buildings with carrying amounts of approximately
HK$13,675,000 (2006: HK$333,000) in aggregate have not
yet been issued by the relevant local government authorities.
The directors are of the opinion that the Group’s right and
interest in such buildings will not be therefore severely

prejudiced.

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates per

annum:
Buildings QOver the shorter of 40 years
or the operation period of
the relevant company
Leasehold improvements Over the shorter of the terms of
the leases, or 5 years
Furniture, fixtures and 20%

office equipment

Plant, machinery and 2.5% — 20%
pipeline
Motor vehicles 12.5% — 20%

16. M1 ~ BEKR&R#E (&)

AEEBEETETFZIRAEARANEE
13,675,0007T (20064 : ##333,0007T)
DR FEAR B AN BT A4 R 35 L IE S W S 4
BE -EERR ARERZEBTZHE
MEESETERLZRBRERSE -

FiE - B RREER A EEAE
T RYTE -

T A0EH B AT
2L EARR
(ABEE BE)
HOMEEE A HIR 355
(A BB % BE)
BRI~ EER 20%
BAER
BE - s 2 5%ZE20%
NEB
B 12.5%Z20%
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17.
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For the year ended 31 March 2007
HE2007F3A318ILFEE

INVESTMENT PROPERTIES 17. REWE
2007 2006
HK$’000 HK$'000
BT T BT
Investment properties, stated at fair value AR FEINEZREME
At 1 April M4A1H 6,984 48,138
Acquisition of subsidiaries (note 34) U BE B /B A &) (P 5E34) 4,221 —
Disposal of subsidiaries (note 33) HEM B A A (Ff5E33) (6,984) (41,154)
Additions N 2,561 —
Fair value adjustment NEEFE 455 —
At 31 March M3A31H 7,237 6,984
Detail of geographical locations and WENMEZMWBLAE R
tenure of investment properties were: FHFBOT -
Mainland China — leases between FERH — HEH R 10F E=50F
10 to 50 years 7,237 6,984

The fair value of the Group’s investment properties at 31 March
2007 have been arrived at on the basis of a valuation carried
out on that day by Asset Appraisal Limited, independent
qualified professional valuers not connected with the Group.
Asset Appraisal Limited is a member of the Institutes of Valuers,
and have appropriate qualifications and recent experience in
the valuation of similar properties in the relevant locations. The
valuation, which conforms to International Valuation Standards,
was arrived at by reference to market evidence of transaction
prices for similar properties.

The Group leases out certain investment properties under
operating leases, for an initial period of three to seven years,
with an option to renew on renegotiated terms.

At 31 March 2007, the Group’s investment properties amounting
to HK$1,756,000 (2006: nil) were pledged to secure bank loans
granted to the Group (note 39).

None of the leases include contingent rentals. During the year
ended 31 March 2007, the gross rental income from investment
properties amounted to approximately HK$89,000 (2006:
HK$1,727,000).

R200763A318 » AEEREMEZ R
FEGIRBEEZABIGEBREXRYEM
ERBEENTERRARAR (EAKH
I ERRE) T2 EERL - BENE
BRERARABEANEMEG LS8 -
VEABEEERI GO RAREMR 28
P EETTHE - REBRGEERET
ZIEE - TR2ZERUNEZ R HERZ
MISBFRFH -

AEERBEEEHELEETREDE -
RUBRBESFETF - AERRENEH

fERREH -

MR200743A31H » AEE 2 IREMES
1 756,0007T (20064 : ) B T IR/E
ARTAREBMIBITERZER (Hi5E39) °

BEAMNEEREXAEE - REE2007
FIAAIULFE RKaREWMEZER
U A B 476 #89,0007T (20064 © B
1,727,0007T) °
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18. PREPAID LEASE PAYMENTS 18. FE{fHEE
2007 2006
HK$’000 HK$'000
BET T SR IT
The Group’s prepaid lease payments AEEBENHEHSBIE
comprise land in PRC under BHRABHENT 2
medium-term lease: AR £
Cost K AR
At 1 April R4A18 9,222 5,110
Exchange realignment M b & 385 —
Acquisition of subsidiaries (note 34) U B BT B A 7] (B 7E34) 11,748 4,112
Additions NE 9,672 —
Disposal of subsidiaries (note 33) HEMB AR (ME33) (1,953) —
Disposals s (436) —
At 31 March 738318 28,638 9,222
Amortisation and impairment loss B R EEE
At 1 April R481H 119 47
Exchange realignment b H S 22 —
Charge for the year REE MR 498 72
Disposal of subsidiaries (note 33) HEH B A A (FEE33) (59) —
Eliminated on disposal & B 8 (6) —
At 31 March M3A31H 574 119
Net carrying value BREFEE 28,064 9,103
Analysed for reporting purposes as: ZERIRE DT
Current portion BN ERZ8 15 594 366
Non-current portion JEBNERER 1 27,470 8,737
28,064 9,103
The Group’s prepaid lease payments with carrying values of &2 B AR B 4978 793,000t (20064F
approximately HK$793,000 (2006: Nil) represent interest in land B)ZRANHEESRRN L ERE2E
use rights in respect of which official land use certificate have = B BT DR B R BB ER
not yet been issued by relevant local government authorities. THE R c EERE - ARERZE
The directors are of the opinion that the Group’s rights and BFZEMEESTISR NI EEIE
interest in respect of such land lots will not be therefore severely = o
prejudiced.
At 31 March 2007, the Group’s prepaid lease payments 7;\\2%0%7¢3ﬂ315 g ?%Eéfigfﬂﬁig
. . . #7511 11,184,0007T (20064 : #) E T#
amounting to approximately HK$11,184,000 (2006: Nil) were ! ’ ’ PR .
&0 aep / P AR T AR BIRTT R AR (3
pledged to secure bank loans granted to the Group (note 39). 39) °
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For the year ended 31 March 2007
HE2007F3A318ILFEE

GOODWILL 19. &
2007 2006
HK$’000 HK$'000
BT T BT T
Cost BN
At 1 April R4A1H 44,725 41,093
Eliminated of amortisation accumulated & AR E B B SR &
prior to the adoption of HKFRS 3 ZERIZE 357 B 2 R ATk 5 — (2,198)
Arising on acquisition of subsidiaries B K B BT BB 2 R T = AE
(note 34) (B 7E34) 165,256 5,659
Arising on acquisition of additional B U B BT B 2 R) R M
interests in subsidiaries mES 14,910 171
Exchange realignment b 5 S 250 —
At 31 March M3H31H 225,141 44725
Amortisation and impairment B MR E
At 1 April R4/1H — 2,198
Eliminated of amortisation accumulated — #fiB AR E 7 B 75 &= 2 8l
prior to the adoption of HKFRS 3 FIRAT 2 RETEEEH — (2,198)
Impairment recognised during the year FAEBRRE 91 —
At 31 March M3A31H 91 —
Carrying value BRHEE
At 31 March M3A31H 225,050 44725

The Group tests goodwill annually for impairment or more
frequently if there are indications that goodwill might be

impaired.

The management considers each subsidiary represents a
separate cash generating unit (“CGU”) for the purpose of
goodwill impairment testing. At the balance sheet date, the
carrying amount of goodwill mainly represents goodwill arising
from the acquisition of following subsidiaries:

AEESFRADERE  KHBHRE

RREREDRE - AIERTRAEE
EEERS MEERENRANS @ 8K

MBARRKR —EBUNRSELSN
(FREELEM]) - REER - BENK
EEXEEEKBTIIMHBAR :
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

19. GOODWILL (Continued) 19. B2 (&)
2007 2006
HK$’000 HK$'000
BET T BT T
Mian Zhu City Han Wang Natural B TEERARERA A

Gas Company Limited 2,384 2,286
Relevant natural gas assets in N EAERERAREE

Bei Chuan County 1,853 1,777
Chongging Zhongmin Gas EEFRMRAERAA

Company Limited 1,664 1,596
Xin Hua Resources Investment Xin Hua Resources Investment

Limited Limited 38,895 38,895
Gas business in AZMHEARERZMRARFED

Yan Liang District, Xi'an 2,884 —
Fujian Province An Ran Gas Investment  @EALZAMBKEEBR QA KL

Company Limited and its subsidiaries HEB AR ([BREA])

(collectively as “Fujian An Ran”) 162,372 —
Yunnan Zhongmin Gas Company Limited ZEEHERKRRER D 7,130 —
Dehua Guang An Natural Gas BEEZRAZERAA

Company Limited 7,689 —
Others Hi 179 171

225,050 44,725

ReEABMZAIRESREEENEH
ReELBNZRSREZFEERER
MEE - T EEABEMRABZEIERR
RBRZERBZARE  BREX - EE
REERAZEGES EREMNAAR
RMZHEREREEHFEARREE
A BB 7 5 TE R g ) BR T AT M) SR R A A
BE - BRERARITFRBERFAA/EE -
EENERKA A EH TIZBEED
RIEHTHZ ARESHREE -

The recoverable amounts of the CGUs are determined from value
in use calculations based on the cashflow forecast of the relevant
CGUs. The key assumptions for the value in use calculations
are those regarding the discount rates, growth rates and
expected changes to selling price and direct costs during the
period. Management estimates discount rates using pre-tax rates
that reflect current market assessments of the time value of
money and the risks specific to the CGUs. The growth rates are
based on industry growth forecasts. Changes in selling prices
and direct costs are based on past practices and expectation of
future changes in the market.
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19.

20.

116

GOODWILL (Continued)

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by management for the next
5 years on an estimated growth pattern at growth rates between
1.5% to 170% (2006: 2.34% to 12.45%) and a discount rate
of 12% (2006: 10%). The financial budgets and growth rates
are estimated according to the stage of each operation with
reference to the development curve of the natural gas industry
in the PRC region. This pattern is consistent with the track record
of the Group’s projects.

For the year ended 31 March 2007
HE2007F3A318ILFEE

19. B & (#&)

AEEDNRBEEEERARSFEIL.L L
RORVHEER  RERXIE%E
170% (20064 : 2.34%Z%12.45%) K% 12%
BAIR K (2006%F : 10%) HEE < 18 R AE 1R
HRGRETRA - WHEE KIERERIE
BEBZER  £2ZhEHRXART
E2BRAKELAE - EBRABREH
BEZEE B

INTANGIBLE ASSETS 0. BILEE
Exclusive rights of
operations
BREEER
HK$'000
BT T
Cost [B#N
Acquisition of subsidiaries and balance IR B AR &
at 31 March 2007 (note 34) R2007F 3 A31H & & (i 5E34) 126,271
Amortisation 5
Charge for the year NEF 3,605
Exchange realignment b 5 & 96
At 31 March 2007 M200743H31R 3,701
Carrying value BREE
At 31 March 2007 R2007F3A31H 122,570
At 31 March 2006 K2006F3H31H —

Notes:

The addition arose from the acquisition of subsidiaries who was granted
with exclusive rights to operate in gas pipeline infrastructure and
provision of gas by local government in various cities in the PRC for a
period of 10 to 60 years.

All of the exclusive rights of operation are amortised on a straight-line
basis over the operation period of 10 to 60 years.

At 31 March 2007, the Group’s certain exclusive rights of operation
amounted to approximately HK$49,019,000 (2006: nil) were pledged
to secure bank loans granted to the Group (note 39).

iz

it 38 hn & 5E2 W B i o B T Tt 7 IR
FETARRMNBRARMREBERRIGIRE
REHRRARHPLIOE60F 2 BREEHET -

FIABREEENNEERRBI0E60FNE

MR200743A31H ' AEBZE THEREERE
M4 435 #49,019,0007T (20064 : &) B F 1K
FEAR T AEERITER ZER (HHEE39) °
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21.INTERESTS IN ASSOCIATES 21. AR E N TR
2007 2006
HK$’000 HK$’000
BT T BT
Cost of unlisted investment R EMEEKA 58,187 2,912
Share of post-acquisitions profits less losses 2 i U & 18 % F) )k &5 18 25,951 652
84,138 3,564
Amounts due from associates JrE LG Bk = R B SRR 16,150 —
Amounts due from associates are unsecured, interest-free and FEURES & N R RIB A SR - R B RAR
repayable on demand. EREEE
The directors consider that the carrying amount of amounts BEREERBE AR FIBZERAESRRD
due from associates approximates the fair value. FERE °
Movements in carrying amount of interests in associates during REENT R ZERERERNZ Z80N
the year are shown as follows: T :

2007 2006

HK$’000 HK$'000

BET T BT

At the beginning of the year REH] 3,564 —
Acquisition of subsidiaries (note 34) 1 B8 Bf /2B 2 =) (FfS 5E34) 4,806 —
Acquisition of associates Ug B B N &) 49,645 2,904
Exchange realignment bE 5 & 824 8
Share of results of associates for the year N4 Z FE(H & N A48 25,299 652
At the end of the year REL 84,138 3,564
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For the year ended 31 March 2007
HE2007F3A318ILFEE

A MR

21.INTERESTS IN ASSOCIATES (Continued) 21. ABE D TR (E)

Details of the Group’s associates as at 31 March 2007 are as M200743H31H - A& 2B & AR

follow: =R O RN

Place of Group

Form of establishment effective

business and operation interest
Name of company structure BRI K KEH Principal activities
AREH EBEBERX 4 P AE M BERER FTEEK
R RRRER A A Limited liability PRC 50% Provision of
(“Yin Chuan Zhongmin company i natural gas and gas
Gas Company Limited”) BRAA pipeline construction
REHERARR
MR E B
EBMNEFHAHRERR AR Limited liability PRC 50% Exploration and
(“Yan Bian Hua Xin Qil company i extraction of ail
Exploitation Company Limited”) BRAA and gas in Yanji Basin
located in the
Yan Bian Korean
Nation Autonomous
Area in Jilin
Province, PRC
EREEMNE TS
TR 2R M EN R &
LS DM
ABHEERARER
BNEZAEEBRRBRAR Limited liability PRC 49% Provision of
(“Fuzhou An Ran Ju Pipeline company e natural gas and gas
Gas Company Limited”) BRAA pipeline construction
REHERARR
MR E B
EFZZRRERAR Limited liability PRC 49% Provision of
(“Xiamen Jia An Gas company i natural gas and gas
Company Limited”) BRAA pipeline construction
REHERARR
MR E B
FRAEZUERBHEERBR AT Limited liability PRC 40%  Participate in supply
(“Zhongmin Zai Xian (Beijing) company i of video lottery
Technology Development Limited”) o /NE system and
equipment
in the PRC
R HR B 22 AR BER 2=
R RFE A E
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

21.INTERESTS IN ASSOCIATES (Continued) 21. AR E N B R %= (B8)

Included in the cost of investment in associates is goodwill of B N B & R AR B I A A R UK R B

HK$39,376,000 (2006: HK$1,379,000). This goodwill is
attributable to the anticipated profitability of (1) sales and
distribution of gas fuel and related products, (2) the gas pipeline
construction operations, (3) exploration and extraction of oil
and natural gas in Yanji Basin and (4) the participation in supply
of video lottery system and equipment respectively. The

movement of goodwill is set out below.

&) 2 4 2 7 & %8 #39,376,0007T (2006
F : B¥1,379,0007T) - LLEETIE AR
(DHE RS MR EBEER - QRAR
EBERER  QUWRERAREERAMZ
ARRERARER  RASERBEEER
mEREHEZTARENES - BEZE
BHEINMT

2007 2006

HK$’000 HK$'000

BET T BT

At 1 April R4R1H 1,379 —
Exchange realignhment P A 59 —
Arising on acquisition of associates B e s e = N Bl EE A 37,938 1,379
At 31 March MR3A31H 39,376 1,379

The Group tests goodwill annually for impairment or more
frequently if there are indications that goodwill might be
impaired.

The recoverable amounts of interests in associates are
determined from value in use calculations. The value in use of
the investment represents the Group’s dividends from
associates. The amount of future dividends depends on the
profitability and availability of cash of the associates.

The cashflow forecasts were prepared by the management of
the associates and were derived from the financial budgets
covering a period of 5 years approved by management of the
associate on an estimated growth pattern at growth rate between
7.8% to 120% (2006: 10%) at discount rate of 12% (2006:
10%). The financial budgets and growth rates are estimated
according to the stage of each operation with reference to the
development curve of the natural gas industry in the PRC region.

AEEGFRAHERNE  HETRE
TEEr D RE - RIESETRARE -

BERNTREZ AN ESRIAERETE
AH - REZERERARENKZE QT
WERZ LS RS EE G SER 2 R
AZBNENRRS 2 A F A -

BeRBRADERERERBSFZHE
BRUAERET 8%ZE120% (20064 :
10%) K Bh3R & 12% (20065F : 10%) He R
ZEEREARUESRERN - WBREE
REREREREBIHEE  £2EHH
Hylm RARITEZ B REARED G
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21.INTERESTS IN ASSOCIATES (Continued) 21. REtE QR (])

The summarised financial information in respect of the Group’s AEBEBERR 2P BEERBARET ¢
associates is set out below:

2007 2006
HK$’000 HK$’000
BT T BT T
Total assets BERAT 159,485 5,923
Total liabilities BIERRE (63,808) (1,553)
Net assets BEFRE 95,677 4,370
Group’s share of net assets of associates N B E(H B A 5 & EF 5 44,762 2,185
Revenue U == 99,762 2914
Profit for the year R EE i A 51,171 1,304
Group’s share of results of associates AEBRGBMENRANFEEE
for the year 25,299 652
22. AVAILABLE-FOR-SALE INVESTMENTS 22. MHHERE
2007 2006
HK$’000 HK$'000
BT T BT T
Unlisted equity securities Ik E TR TE 5 11,601 194
The above unlisted investment represents investment in unlisted it ETIRE R R B A S 2 FAA
interest in a private entity incorporated in the PRC. They are BERMBEITZELMRAFSCKE - H
measured at cost less impairment at each balance sheet date REBRATFEMFNHBEBEKN - UBARQ
because the range of reasonable fair value estimates is so AESERAEATETRAISEMHATE © W
significant that the directors of the Company are of the opinion ERREESEERERKARBERZ °
that their fair values cannot be measured reliably.
23.INVENTORIES 23. 78
2007 2006
HK$’000 HK$'000
BET T BT
Construction materials, spare parts EEMR - EHREER
and consumables 11,018 1,383
Gas appliances MRS H 233 257
Glass 5% — 2,764
Gas, including natural gas and liquefied ¥ (BIEXAR M
petroleum gas BIEAHR) 12,154 =
Others Efb 157 —
23,562 4,404
At both balance sheet dates, all inventories were stated at MNEEEH  FEHIRKAYIEE -
cost.
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

24. TRADE AND OTHER RECEIVABLES 24. EZ R EMEWFIE

The Group allows a credit period ranging from 30 to 90 days to

its customers.

The following is an aged analysis of trade receivables:

ARERTEF ZEEHH308EAT
% o

BHRWRZREDITAT

2007 2006
HK$’000 HK$’000
BT T BT T
0 — 3 months 0 — 3f@A 14,002 13,372
4 — 6 months 4 — 6 @A 847 52
6 — 12 months 6 — 12 @A 1,325 465
Over 1 year 1F A 2,587 —
Trade receivables B 5 R W E 18,761 13,889
Advances to third parties (Note) FE=F 2B () 5,275 —
Prepayments SEERE O] 25,618 19,498
Bill receivable e 1,009 —

Deposit paid to/payment in S HERZ
advance to suppliers BE B 33,894 9,311
Deposit paid for capital expenditures INERREZ RS 15,140 —
Deposit paid for investments TR EES — 18,391
Others Hih 18,999 5,395
118,696 66,484

The balance represents: EHRRE

Trade and other receivables, gross B NEMEWFIEERE 121,279 66,502
Less: accumulated impairment B BEHRE (2,583) (18)
118,696 66,484

Note: The advances to third parties are unsecured, borne interest at

5.58% and repayable on demand.

The fair values of the Group’s trade and other receivables at 31

March 2007 approximate the corresponding carrying amounts.

MieE : B=DBHRAEER  H2558%K%EA
REBHESIREER -

FR2007F3A3IBAEE 2B 5 K HMIE
WHBEZ A FEREREERES
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25. TRADE AND OTHER PAYABLES 25. E5 R HAMEARIE
The following is an aged analysis of trade payables: BEHRNERAZERBETWOT :
2007 2006
HK$’000 HK$’000
BET T BT
0 — 3 months 0 — 31@A 16,285 2,990
4 — 6 months 4 — 6@ A 4,031 55
Over 6 months 6f& A LA E 21,889 1,893
Trade payables B 5 MR 42,205 4,938
Deposits received from customers (Note i) WEEF z k& (K1) 15,464 5,583
Convertible notes interest payable FET AT R AR IR F B 2,169 635
Customer gas deposits XPMRZS 13,952 —
Other deposits received EE WL & 6,056 —
Gas fee income received in advance Tz MAERA 12,506 —
Received in advance for the exercise BT B AR BE TR YRR
of share options (Note i) (K1 atii) 9,607 —
Other payables for the purchase of WM  BERZHEZ
property, plant and equipment H b e S FRIE 8,803 —
Accrued charges and other payables FEET B A K H M8 3RIE 38,788 14,169
149,550 25,325
Note i:  Deposits received from customers represent the gas pipeline Hiati . WRBRFZESEERERZRREE
connection fee received but the pipelines have not yet been EERBRA - EEBHARTK ©
completed.
Note ii: Received in advance for the exercise of share options B aEii © BLATE BE AR M TR ST AN E I A R YR AR
represent the amount received from the share option holders. BRERSBAZSHE REERAE
The Company allotted and issued the shares to the share BIRERBATERERE  ~A8H
options holders as a result of the exercise of share options MmAL 3 REITIRD - FI5REL2HEEE
subsequent to the balance sheet date. Please refer to note B TS SRR T 5240 o

40 to the consolidated financial statements for details.

The fair values of the Group’s trade and other payables at 31 R2007F3A3IB 2 AEB 2 E 5 R EAM
March 2007 approximate the corresponding carrying amounts. ENZFEZ AFELRERRBERE °
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26. BANK BORROWINGS 26.8R1TER
2007 2006
HK$’000 HK$’000
BT T BT
Secured bank loans BEMIEITER 122,377 11,518
Unsecured bank loans EIEFIRITE X 110,023 19,553
232,400 31,071
The bank loans are repayable: AR TSR REEEZRITER
Within one year or on demand —F AR B R 106,238 28,264
In the second year RE_F 52,488 2,807
In the third to fifth years, inclusive REZZRF (BIEEEMFE) 73,674 —
232,400 31,071
Less: amount due within one year shown & : RBEEER S —FR
under current liabilities B B e A5 ZhEE (106,238) (28,264)
Amount due after one year — 1R E| B FE S FR R 126,162 2,807
Secured bank loans were secured by pledging of various assets EEBRTERUERAERB 2 ETEE
of the Group, details of which are set out in note 39 to the TERER  FBEIIREGRE M mERME
consolidated financial statements. 39 -
All bank loans (secured and unsecured) are fixed rate A RITE R (B &SI IH) &5 F =
borrowings of which interest rates are in the range of 4.88% to NT4.88%E7.96% 2 [ETE B EEFK (2006
7.96% per annum (2006: ranging from 1% to 10.04%). F:AH1I%ZE10.04%)
The directors of the Company consider the carrying amount of AAREZRRAEE —FAEH 2 RIT
the Group’s bank loans within one year approximate their fair EREAEEEQAFERLY - WiEEr—F
value and estimate the difference between carrying amount and BEBRITERCEAEREAFTEZ =
fair value of bank loans due after one year as insignificant. BT BMARE -
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A MR

27.CONVERTIBLE NOTES 27. IR R R

REBRARATR2007F3A31H W2
AR EBITArE

The details of the Group’s and the Company’s convertible notes
outstanding as at 31 March 2007 are set out below:

Convertible note

Convertible note

— Indopark — Equator

(the “Indopark”) (the “Equator”)

ARREE AR EE

(Tndopark]) ([Equator])

Date of issue 15 June 2006 28 October 2005
BEITAH 20066 H15H 20054 10 A 28H
Aggregate principal amount US$40,000,000 US$20,000,000
BEF AL (approximately (approximately
HK$310,000,000) HK$156,000,000)

40,000,000 7T 20,000,000 7T

(#97%%310,000,0007) (497 %156,000,0007T)

Coupon rate 2 percent 2 percent
EmEX 2% 2%
Conversion price (HK$) HK$0.60 Note (i)
AR (E (HK$) B #0.607T b0

Conversion period

i

six months after the
issue date and

up to the tenth
trading day before
the maturity date

2 calendar months after
the issue date and
ending on the date

3 weeks prior
to the maturity date

FRE1T AR~ E A FRE1T AR Em

EHRFTEZEHEA A mEE Az BF%E -

+EZ %A 1z 8 REIER B RIE ™

= (EP==Y - = N

Collaterals Nil Nil
A s i3
Maturity date 14 June 2009 27 October 2008
Bl -Eh= 2009F6 A 14H 2008 10AH27H
Note (i):  at the lower of (i) fixed conversion price of HK$0.3433 or Btati : BBRERNAT Z&RIEE A% E TR

MR (B E#0.3433 Lk (i) F BN AR (B
(SR ERBR A BAT30EEAR
HHEN - AFENEBE L EEES
AR5 A2 FaE) -

(ii) floating conversion price, which is equal to the average
of any four consecutive trading days as selected by the
holders during the 30 consecutive trading days
immediately prior to date of conversion.
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A M AR

27.CONVERTIBLE NOTES (Continued)

Other terms for Equator

The Company is entitled to redeem the note by paying a
premium of 6% per annum if the closing price of the Company’s
shares is equal to or less than 65% of the fixed conversion
price of HK$0.3433 (i.e. HK$0.223 or below). In addition, if
the amount of the note being converted is less than US$5 million
after six months from the grant date or less than US$10 million
after 12 months from the grant date, the Company is entitled to
redeem the balancing amount of the convertibles which is not
converted.

If the share price of any 10 consecutive trading days is equal to
or less than the 40% of the fixed conversion price, the holders
can require the Company to redeem the notes. The redemption
schedule is 50% of the notes to be redeemed within six months
after notice, another 25% within nine months and the balance
amount within twelve months. The Company’s circular dated
12 October 2005 contained the details of the terms of the notes.

Other terms for Indopark

The convertible note shall be redeemed by the Company at
106% of their principal amount on the third anniversary of the
issue date of the convertible note.

If on each anniversary of the issue date of the note the average
volume-weighted closing price per share for the 15 trading days
up to and including the trading day immediately prior to such
anniversary (the “Reset Reference Price”) is less than the then
current conversion price, the conversion price will be reset to
the Reset Reference Price, subject to the floor price of HK$0.50
per share.

As determined by an independent qualified valuer, Asset
Appraisal Limited, no value has been assigned for these
redemption options of the issuer and holder as they are
considered to be insignificant in value.

27. R EE (&)

A BIEquator Z & f &=

RARBRINFERReSZHEBOR
B AR AT EEER SRR EE R
IR (B #£0.34337T.265% (AN #50.2237T
AT o dEsh - R B HE 618 A
& - B HABMEERSFRIKRN5,000,000% 7T -
IR REEBAHPEFI2EARER
10,000,000 7T + AR R A EE @ H AR
BMZABBRRIBHR TR

R PMERIIOEEER 5 B 2 REEEN K
BEREERIR(EZ240% @ B AR ERAK
NAEEREE - BOREAREIRANE
618 A R E50% 2 R - 9ff A AR 5
SN25% RIN12ME A BRI E 2258 - B
RBGERZFHIEH2H AR F2005510H
12B 238K »

A @ Indopark 2 E fth 5 7%

RRFAIRETHEE =ZFFRABERE
BASFE 2106%8E [ Al AT RR -

IRZBRETENE BT - SBREHRK
BEEEZBFRYNNRSH (REHE
ZB) ke t+RER S H eI FIERS
EB([BFI2ZE]) BRERNBRE &
BMERENMREREILSEZE  HEERT
PR A B AZ0.50/8 T BIR -

BB A ERGERREENMERERA
RABIMETE @ WERTARKAEAZE
ClE 2N B T EAEE - ARFES
RZBERE/MTEE -
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CONVERTIBLE NOTES (Continued)

The functional currency of the Group is Renminbi and the
conversion option of these notes is denominated in U.S. dollars.
Since the conversion price for the notes is subject to change,
the conversion will not result in settlement by the exchange of
a fixed number of equity instruments. Therefore, upon
application of HKAS 32 and HKAS 39, it was determined that
the notes do not contain any equity component and the entire
notes were designated as “financial liabilities at fair value
through profit or loss” which requires the notes to be carried at
fair value at the balance sheet date and the changes in fair
values are recognised in the consolidated income statement.
During the year, a loss on change in its fair value of approximately
HK$19,797,000 is recognised in the consolidated income
statement (2006: approximately HK$117,800,000).

The Company incurred one-off expenses of approximately
HK$13,122,000 (2006: approximately HK$10,140,000) for the
issuance of the note. Such expenses have been recognised in
the consolidated income statement for the year.

The fair value of the notes at each of the balance sheet date
was calculated using the market value basis. The inputs into
the model were as follows:

For the year ended 31 March 2007
HE2007F3A318ILFEE

27. A IR R B ()

RARZINEEEEBARYE  WEREY
BGEREERETAEE - BRIRRE
AT MRTSEBANETHE K
RIAEAGE - At - REMBESB ST
IR BEIRE - AEEBETEE
WABEEMBRERD - MEHREEE
EAMRATFEFABSEZEHAE] 8
TEEEBENGEERBNUATEYIE  HAF
BZBHREERERANER - TR - 47
BRFERANERE A FEEZSHEEZER
#) 578 %19,797,0007T (20064 © 438 #
117,800,0007¢) °

ARRRBITREMSE—RIEFRAE
#13,122,0007T (20064 : %) /& ¥
10,140,00070) ° ZERXERZFELE
Wz AR R RERR ©

REGEER  RBRZAFHEERMERERE
Ao BB ZBAENT

2007 2006

Indopark Equator Equator

Stock price A= (B HK$0.5300 HK$0.5300 HK$0.5700

& %0.5300T #A#¥0.5300t £%0.57007T

Exercise price TR E HK$0.6000 HK$0.3433 HK$0.3433

7 %£0.6000T ##0.3433t  #H10.3433 T

Expected volatility TEHA R i 56.78% 56.78% 40.00%

Stock borrowing cost f& 1% 18 B A A 3.73% 3.79% 4.31%

Expected dividend vyield TEHARR B e 0% 0% 0%

Market yield M5k 13.20% 13.20% 6.88%
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For the year ended 31 March 2007
HZE2007F3A318ILFE

28.

29.

DEFERRED TAX LIABILITIES

The components of deferred tax liabilities recognised in the

28.

A M AR

EERERE

BEEREABZEARBNRGEEEERE

consolidated balance sheet and the movements during the year RER  ZEARDBORAEE 2 EEH
are as follows: ™~
Property, Revaluation
plant and  of investment
equipment properties Intangible
L ER 1 By assets Total
& RENE BNEE &t
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BRI
At 31 March 2005 and R2005F3A318 Kk
31 March 2006 2006%3A31H — 61 — 61
Acquisition of subsidiaries (note 34) WK B Al (Bf5E34) 2,426 = 25351 27,777
Disposal of subsidiaries (note 33) HERB DR (H333) — (61) — (61)
At 31 March 2007 R2007%€3H31H 2,426 — 25,351 27,777

At the balance sheet date, the Group had unrecognised tax
losses of approximately HK$35,456,000 (2006:
HK$35,533,000) available to offset against future profit. No
deferred tax asset has been recognised in respect of the
unrecognised tax losses due to the unpredictability of future
profit streams. Such unrecognised tax losses will be carried
forward for five years from respective dates of origination.

OTHER PAYABLES — DUE AFTER ONE
YEAR

The amount represents unpaid balance of consideration payable
for the acquisition of additional interest in a subsidiary during
the year (note 36). The balance is unsecured, interest-free,
repayable by instalments and will be fully repaid in January
2009.

The directors have assessed the fair value of the balance by
considering the effect of discounting the balance with applicable
market interest rate and are of the opinion that such effect is
not material and the carrying amount of the balance does not
materially deviate from its fair value.

29.

PRABFZERBRAE  2006-2007 F =

REER - AEBEAEEERREF 2
KR IEEIE L BB #35,456,0007T
(20064 : ##35,533,0007T) ° HRAARNEK
wmA T AIFER - B ER AR BIEE
BHERAELCHIEELE - xS AR ZHIE
BEARBARAZAEFANER -

Hitb B FIE - —FREH

ERSBRRINAFERBER —EHE
REZBIMER Z BN RE 2 AR
(MI5E36) ~ AR VEER - 28 - O
EE N HR2009F 1A 2 8UEER -

EE0EBERVERTISH RABRZE
R BANREHRIATE ARRE
MTEYUTEARGHRZREENSEE
RFEREKRRE -
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30.
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For the year ended 31 March 2007
HE2007F3A318ILFEE

SHARE CAPITAL 30. ®A
2007 2006 2007 2006
Number of shares Number of shares HK$'000 HK$'000
e Rir&A BETT BT
Shares of HK$0.07 each FREESE07T
Authorised: ETE
At the beginning of the year REA] 4,999,999,999  4,999,999,999 350,000 350,000
Increase of share capital R 3,000,000,000 = 210,000 =
At the end of the year RER 7,999,999,999  4999,999,999 560,000 350,000
Issued and fully paid: DETRAR
At the beginning of the year REA] 2,885,559,946  2,614,715,736 201,989 183,030
Issue of shares upon exercise of TEBRERRITRG
share options 411,400,000 36,000,000 28,798 2,520
Issue of shares upon conversion of ERTARZRRTRA
convertible notes 123,124,788 234,844,210 8,619 16,439
Issue of shares for acquisition of subsidiaries  WtE& B 2 1R 4T AR 7 200,000,000 = 14,000 =
3,620,084,734 2,885,559 946 253,406 201,989
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

30. SHARE CAPITAL (Continued) 30. IR (48)

Notes:

Pursuant to the special resolution passed on 3 October 2006, the
authorised share capital of the Company was increased from
HK$350,000,000 to HK$560,000,000 by the creation of an additional
3,000,000,000 shares which is rank equally in all respects with all
issued shares.

On 15 November 2006, 200,000,000 ordinary shares at a price of
HK$0.40 each were issued to satisfy the consideration pursuant to the
Management Rights Transfer Agreement dated 29 September 2006
entered into between the Company and an independent third party as
an introduction fee for the transfer of the rights of operation of gas
business in Fujian An Ran.

On 18 July 2006, 1 August 2006, 23 August 2006, 26 September 2006,
26 October 2006, 27 October 2006 respectively, the Company allotted
and issued an aggregate of 387,800,000 shares of HK$0.07 each for
cash at the exercise price of HK$0.105 as a result of the exercise of
share options.

On 26 March 2007, the Company allotted and issued 2,600,000 shares
of HK$0.07 each for cash at the exercise price of HK$0.365 as a result
of the exercise of share options.

On 6 February 2007, 8 February 2007, 21 February 2007, 2 March
2007 and 26 March 2007 respectively, the Company allotted and issued
in an aggregate of 21,000,000 shares of HK$0.07 each for cash at the
exercise price of HK$0.40, as a result of the exercise of share options.

On 28 November 2006 and 9 February 2007, 77,800,000 shares and
45,324,788 shares, respectively, of HK$0.07 each were issued to the
convertible notes holders upon the partial conversion of the convertible
notes of HK$23,340,000 and HK$15,560,000 respectively at a
conversion price of HK$0.30 and HK$0.3433 each.

All the above shares rank pari passu in all respects with other shares in

issue.

et

RIZH 20064F 10 A 3 H PRid iR < 7 Al R =

AR R 2 A E AL R EESN3,000,000,0008 %
17 B35 ¥ 350,000,0007T 1% % /% # 560,000,000
T REBROEERTHESHEBETROE
BRI SR -

72006411 A 15H + 200,000,0008% & I E &
RB0.40TT 2 EBRNERRIEAR A R EF T
E=FMN2006FOA29BAT A AEZERER
AEEMREB LR ZERRBE 2R
Elc

200647 F18H - 200658 A 1H - 200648
A23H - 200659 A26H - 20065108260 &
2006F10A27H « BREEHITE - KR AR
THEBEREH0.106T2RE - BERETA
$£387,800,0000% & I E{E & #50.07 T Z BE 1D ©

M20073 8261 - ABERERITE - AAH
BRITEEERER0.365TT 2 RS @ BB KRBT
2,600,000 & A E BB #0.077T 2 R °

7 BIRA200742 A6H ~ 200742 A8H + 2007
F2H218 - 200743 A2H k200743726
B EBRERTE  ARABRTERESEE
#0402 B & - BB K174 #£21,000,000
Il ERE0.07 T 2R »

2006511 A28H k20076298 + R
& 9 Bl A 23,340,000t &1 15,560,000
T2 T MRREREE AR A D LR AR R
B - RNRE D BIAMA(E & 1% #0.307T KB
#0.343370 8 1777,800,0000% K 45,324,7880%
BREEEF0.07TZ KRG -

bt E R ERE M E BT PR E J7 E
FREEF -
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31.

130

SHARE OPTIONS

The Company operates a share option scheme (the “Option
Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the
Group’s operations. Eligible participants of the Option Scheme
include full-time employees (including executive directors) of
the Group. The Option Scheme became effective on 4 April
1997 (the “1997 Share Option Scheme”) and, unless otherwise
amended or altered, will remain in force for 10 years from that
date.

On 3 October 2006, a new share option scheme (the “2006
Share Option Scheme”) was adopted by the shareholders of
the Company and the 1997 Share Option Scheme were
terminated accordingly on the same day and no further options
will be granted under the 1997 Share Option Scheme but in all
other respects, the provision of the 1997 Share Option Scheme
shall remain in full force and effect in respect of any options
granted prior to the adoption of the 2006 Share Option Scheme
and any such options shall continue to be exercisable in
accordance with their terms of issue.

Term of 2006 Share Option Scheme

As at 31 March 2007, the total number of shares available for
issue under the 2006 Share Option Scheme was 15,523,994,
representing approximately 0.43% and 0.40% of the issued
share capital of the Company as at 31 March 2007 and the
date of this Annual Report respectively. Without prior approval
from the Company’s shareholders, the total number of shares
in respect of which options may be granted under the scheme
is not permitted to exceed 10% of the shares of the Company
in issue at any point in time, and the aggregate number of shares
in respect of which options may be granted to any individual in
any year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time.

For the year ended 31 March 2007
HE2007F3A318ILFEE

31. B AE

RNARRA—EBRETE ([ZErE)) -
FEUEBREBEAEEZKINEEED
BEIZEBIR2HE - Zit8lz A EKS
HEBEAEB2HBES (BIERNTE
F) c RIEBIMEFTHER - ZETEIHE
1997F4R4H B+ FREM ([1997F i
AkiEsrEll) -

R2006510A3H * AR BIRBRERNFE
Pt st 8l (120065 B e85t 28l1) » 1997
FREBEFERFABE AL - BIH e
BRE1997F B kst SR B E B
& - BRLERAN2006F IE At 8 2 B AT IR
HZ EEBRENS @ 19975 BRERT 2
EFREEMTEDATRENRIER - B
I EBRERRBEEBITHRREET
PAATHE ©

20064 5 IR fE =T B 2 1R K

200743 A31H © RIF20065 A ERT
SR TR AR B3 15,523,9940% - BIA
AEIR2007F3A3IB RAFRAFRAE
BITIRA D RI4R0.43% K 0.40% ° K15
ARBBIRELAER - B EIA]
FTROBREZRNABRTSEBARF
PEMEEE BTN 210% - RREMA
FRE A ERERA TR B R FRHER
B2 BITRETRITRMNDZHE TSHE
BARRRNEMRED HTRNDZ1% °
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For the year ended 31 March 2007
HZE2007F3A318ILFE

A M AR

31.SHARE OPTIONS (Continued) 31. B AR HE (4E)

Term of 2006 Share Option Scheme (Continued)

No amount is payable on acceptance of an offer to grant an
option to subscribe for the shares of the Company granted
pursuant to the 2006 Share Option Scheme (the “Offer”). The
2006 Share Option Scheme may be exercised at any time for a
period of ten years commencing after a period of six months
from the date of acceptance of the Offer, subject to the
conditions imposed by the board of the directors of the Company.
The exercise price of the option shares would be at a price
equal to the higher of: (i) the closing price of the shares of the
Company on the Stock Exchange’s daily quotation sheet on the
date of offer of the option; (ii) the average closing prices of the
shares of the Company on the Stock Exchange for the five trading
days immediately preceding the date of offer of the options;
and (iii) the nominal value of a share.

During the year ended 31 March 2007, 56,000,000 options
were granted under the 2006 Share Option Scheme to the
Company’s employees of the Group. For the year ended 31
March 2006, 116,800,000 options were granted under the 1997
Share Option Scheme to the Company’s directors and employees
of the Group.

At 31 March 2007, the number of shares in respect of which
option had been granted and remained outstanding under the
2006 Share Option Scheme and the 1997 Share Option Scheme
was 56,000,000 and 67,200,000 respectively (2006:
90,800,000 under the 1997 Share Option Scheme),
representing 48.6% (2006: 44.9%) of the shares of the
Company in issue at the date.

2006 8 IR 5T & 2 fR R (8)

BERZEEDBAZGNRBANZNRE
20064 FE R AT 81 2 R ([ )
RIBAR A Betn 2 FERHE © 20065 FEAX
R R B EAR Y Bt 2 &6(E A
HARIAEET 105 AR IR 1 T4 - 1EZRSE
RANARBEE SR L 2RI - BREZ
TREESER  ORBRERLEAH  »©
BT A RERAIIARA 2 W E - ()E
BERHAMAESEA  REXAER
RERGD 2 FHRTHE  HiiRPEE
(BEER=SE) -

MREZE2007F3A31RIEFE » RE
20064 8 i 4 51 &1 #% H156,000,00017 BB Ak
BTAEEES - BE2006F3H31H 1E
FE GBEI7VEREAERD
116,800,00017 FERx #E T AR RIE R R A
SEEE -

7200743311 - shiR1E20065 B A&
a8 % 1997 F AR BT R th i (R R 1T
B D Rl ¥ K%56,000,0004% &
67,200,000% (20064F : 1R #% 1997 F FE ik
#E T 2175 5 90,800,000/%) Az fp » (AR
AR B 2 1T 2 48.6% (20064 :
44.9%) °
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31. SHARE OPTIONS (Continued) 31. B B (40)
The following tables disclose details of the Company’s share TEREBZRE (BIEES)BEEARRER
options held by employees (including directors) and movements BZHBRENZERFBEZEHBN -
in such holdings during the year.
At 31
March 2006 Exercise
and price of
Date of 1 April share
grant of At 2006 At options
Name or share options 1 April Granted Exercise R2006% Granted Exercise 31 March (Note 2)
category of (Note 1) 2005 during during  3A31AR during during 2007 Exercise period of ~ BRE
participant BREZLAS R2005% the year the year 20065 the year theyear  R2007% share options  {T{EE
SEEH AR (Wi1) 4A1R  ERERE  FREGR 4A1R  ERERE  FREAR 3A318 BREGEEE  (WF2)
Directors
gz
Liu Jing 13 April 2005 — 26,000,000 — 26,000,000 - — 26000000  120ctober 2005t0 0365
Az 2005544130 3 April 2007
2005E10R 1262
2007F4A3R
Mo Shikang 13 April 2005 - 2,600,000 - 2,600,000 - - 2,600,000  120ctober2005t0 0365
Bt 2006544130 3 April 2007
2005F10A12R2
200754A3R
Zhu Peifeng 13 April 2005 — 2,600,000 - 2,600,000 — (2,600,000 —  120ctober2005t0 0365
pis:iE 2006547138 3 April 2007
2005F10A12R2
200754A3R
Zhang Hesheng 13 April 2005 — 2,600,000 - 2,600,000 - - 2,600,000  120ctober2005t0 0365
wiE 2006544130 3 April 2007
A05%10R12RE
074438
Jin Song 13 April 2005 — 26,000,000 — 26,000,000 - — 26000000  120ctober2005t0  0.365
i 20054138 3 April 2007
A05%10R12RE
07F4A3R
Yan Wing Cheung 18 November 2005 — 26,000,000 — 26,000,000 — (21,000,0000 5,000,000 17 May 2006t 0400
(Note 3) 2005%11718H 3 April 2007
Bkt (Wa3) 0655R17RF
207F4A3H
Sub-total — 85,800,000 — 85,800,000 — (23,600,000 62,200,000
st
Others
2
In aggregate 13 April 2005 — 31,000,000  (26,000,000) 5,000,000 — — 5,000,000 12 October 2005 to 0.365
Bt 20554A13R 3 April 2007
2005510R 1262
2007F4A3R
11 October 2006 - - - — 56,000,000 — 56,000,000 11 April 2007t0 0385
20065104117 10 April 2010
007F4R11HZ
201064A108
Total — 116800000  (26,0000000 90,800,000 56,000,000  (23,600,000) 123,200,000
Feh)
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31. SHARE OPTIONS (Continued) 31. B (&)

Notes: Bt -

1.  The vesting period of the share options is from the date of the 1. BEREZEEHHELRAHETEAME
grant until the commencement of the exercise period. HIBALE °

2. The exercise price of the share options is subject to adjustment 2. EBARRBENR BITARIAQF
in the case of rights or bonus issues, or other similar changes in A IR E B - BRI 21T
the Company’s share capital. FEAEHARE -

3. Mr. Yan Wing Cheung resigned as executive director of the 3. HUKEER20065F 12 A23 B BT AR F)H
Company on 23 December 2006. fTEE -

4. Subsequent to the balance sheet date, 67,200,000 share options 4.  REEB% - 67,200,00017 B RS i 1T
had been exercised and converted into the Company’s ordinary FEWERARRE L@ -
shares.

Share options do not confer rights on the holders to dividends BT TR ASZARBE SR IRE

or to vote at shareholders’ meetings. R FIHE R o

The fair value of the Company’s shares at date of issue of share RNERNBTEREZR - AATRHZA

options during the year is HK$0.385 (2006: HK$0.365 on 13 (B (8 A5 #0.3855T (20064 : 22005

April 2005 and HK$0.395 on 18 November 2005). F4 8130 5E0.3657T &R 2005411

A 18H A##0.3957T) °

The fair values of the share options granted during the year FERNEY 2 EERENFEEABlack-
were calculated using The Black-Scholes pricing model. The Scholes EBHEAE - ZEX#a AEN
inputs into model were as follows: T

11 October 2006 18 November 2005 13 April 2005

2006F10A11AH 2005%11H18H 20054 H13H

Weighted average share price nEEHE HK$0.385 HK$0.395 HK$0.365
75 #£0.3857T 75 #0.3957T 75 #£0.3657T
Weighted average exercise price  IMEFHITEE HK$0.385 HK$0.400 HK$0.365
75 #£0.3857T 75 #0.4007T 75 #£0.3657T
Expected volatility B IR 65.23% 40% 40%
Expected life 8 51 F 1.5 1.37 2
Risk free rate R & 3.744% 4.163% 2.951%
Expected dividend yield BB B N/A &R N/A TER N/A TE R
The volatility measured at the standard deviation of expected LATE BARR (B B FRAFE 5T 2 2 K IR TR
share price returns is based on statistical analysis of daily share EERHEHZ —FFXANBAREZR
prices over one and a half years immediately proceeding the RN
grant date.
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31.

32.

33.

134

SHARE OPTIONS (Continued)

The estimated fair value of options granted on 11 October 2006
is approximately HK$5,172,000. During the year ended 31
March 2006, the estimated fair values of the options granted
on 13 April 2005 and 18 November 2005 were approximately
HK$7,835,000 and HK$1,977,000 respectively.

The weighted average share price of the Company at the dates
of exercise of the share options was at a range of HK$0.34 to
HK$0.63.

EMPLOYEE RETIREMENT BENEFIT
SCHEMES

In April 2005, the Group enrolled all non-PRC employees in a
Mandatory Provident Fund (“MPF”) Scheme. The assets of the
MPF Scheme are held separately from those of the Group under
the control of trustees. The retirement benefit cost for the MPF
charged to the consolidated income statement represents
contributions payable to the fund by the Group at rates specified
in the rules of the MPF Scheme.

The Group’s subsidiaries operating in the PRC have participated
in defined contribution retirement schemes organised by the
relevant local government authorities in the PRC. All PRC
employees are entitled to an annual pension equal to a fixed
portion of their ending basic salaries at their retirement dates.
The Group is required to make specific contributions to the
retirement schemes at a rate of 12% to 25% of basic salary of
its PRC employees and have no further obligation for post-
retirement benefits beyond the annual contributions made.

DISPOSAL OF SUBSIDIARIES

During the year ended 31 March 2007, the Group entered into
an agreement with an independent third party for the disposal
of Penmark Limited, a wholly owned subsidiary of the Company,
for a consideration of HK$6,500,000.

During the year ended 31 March 2007, the Group disposed of
its controlling interest in the Glass Products. Relevant details
are set out in note 12. After the disposal, the Group remains
19% equity interest in the Glass Products. This investment is
classified as available-for-sale investment and disclosed as non-
current asset.

On 30 December 2005, the Group disposed of two subsidiaries,
namely Billion Treasure Holdings Limited and Bless Honour
Limited.

31.

32.

33.

For the year ended 31 March 2007
HZE2007F3A31HILFE

B (E)

R2006F10A 11 B 2 BB 2 (ARt A
FEELNR/EES 172,000 - REZE
200653 H31H IEFE - 200554 H13
H %2005 11 A 18R X 2 AR #E = fh 5t
NFEEDBIKRET7,835,0007T S
1,977,0007T °

REBRAETTE B BA QA I FIHREZ
& E %034 EEH0.637T °

BERKBRGE

R2005F4 8 - REBZHEFAAIET BE
E2HEBFMENBERTE ([BRESF
gll) - BESFBZEEEAREZFEA
FIES 2 BEDFRE - REAKERA
kR 2 BRIKBRIR AR A S BIZ R TE S5
BRAEEZ L XENES ZHR -

AEERTEHESEZNERRD2NHE
BRAH T BT HAE I 2 T R S FOR IRET
2 FAETEERAREZERENARER
RN BB 2 EARFE 2 BIE L PIE AR
REE - AREARTEREELAFHELZ
12%ZE25% FRRFT BEH R R - Br
R 2 FEHEFON » AEEILEE DR
‘M 2 ALE -

HEME AR

REZE2007F3A31R LFE » RNEBHE
— BB E=J7RI M — B - AREE
#6,500,000T H EFREMERAR A A (K
NEAZEWMBRT) o

MBI ZE2007F3A318 LFE - AEREY
EENKBEmMT 2 EED - RS
ML - RHEER  AKERKEE
iR T 19% s - WE D ERAHH
ERERINBFRBDEE -

2005 12 H208 » A& B & mfE b S
/> A)Billion Treasure Holdings Limited &
Bless Honour Limited
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33. DISPOSAL OF SUBSIDIARIES 33. HEKM B2 T (&)

(Continued)
The net assets of these subsidiaries at the date of disposal were REEBZEMB AR ZEEFEWN AT
as follows: E
Penmark
Limited Glass
SEYE Products Total
BERAT % 3 E &5t
2007 2007 2007 2006
HK$’000 HK$'000 HK$’000 HK$’000
BEFITT O BETIT BT AETT
Net assets disposed of HECZEEFE
Property, plant and equipment BE - MERF — 17,343 17,343 —
Investment properties A 6,984 — 6,984 41,154
Prepaid lease payments A€ KB — 1,894 1,894 —
Trade and other receivables 25 Kk E A EWFKIE — 7,124 7,124 1,456
Inventories FE — 1,855 1,855 —
Bank balances and cash WITHEBR LIRS — 3,979 3,979 233
Trade and other payables o NHEHMEMNFIE (134) (13,305) (13,439) (15,824)
Taxation payable FERT IR (46) (2,398) (2,444) —
Bank borrowings RITEE — (1,009) (1,009) —
Deferred tax liabilities EERIEAE (61) — (61) —
Net assets disposed of HECZEEFE 6,743 15,483 22,226 27,019
Remaining interests of 19% in BRI E
Glass Products 19% 7= — (5,583) (5,583) —
Loss on disposal & Ea (243) (9,900) (10,143) (5,519)
Total consideration BRE 6,500 — 6,500 21,500
Satisfied by: SEPEE
Cash consideration ReRE 6,500 — 6,500 21,500
Net cash inflow/(outflow) HEREEZES
arising on disposal: mA CRit) F58
Cash consideration ReRE 6,500 — 6,500 21,500
Bank balances and & ZIRTTEERR
cash disposed of MR & — (3,979) (3,979) (233)
6,500 (3,979) 2,521 21,267
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33. DISPOSAL OF SUBSIDIARIES 33.HEKB AT (&)
(Continued)

The impact of disposed subsidiaries on the Group results in the HERBA RSN EEAREE KRB AM

current and prior periods is as follow: LEBEZRENAT
2007 2006
HK$’000 HK$'000
BT T BT T
Revenue WA 9,613 25,709
Expenses 53 (7,981) (21,536)
Profit before tax R 75 B & A 1,632 4,173
Income tax expense FriS i 2 (709) (1,580)
923 2,593

Cash flows from disposed subsidiaries: REELENBARZRESRE :

Net cash flows from operating activities REKEEH 2R REFH 5,326 3,511

Net cash flows used in investing activities REKREFB Z2H & REFHE (3,559) (2,766)

Net cash flows from financing activities REMBE G 2 RS MEFE — 968
1,767 1,713
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34. ACQUISITIONS OF SUBSIDIARIES/ 4. WIBM B AR, ¥
BUSINESS
(a) Acquisitions during the year ended 31 March 2007 (a) HM2007%3AB31HIEEERAWE

(i)  Acquisition of Fujian An Ran (i) WERELA
During the year, the Group and an independent third RAEE  AEBEEBVE =
party entered into two equity transfer agreements 73 5T FA TR IR i U R T a l —
and an operation rights transfer agreement whereby JRE s R o ANEEMN
the Group acquired 100% equity interest in Fujian R AE AR ¥ 104,320,0007T (%)
An Ran at a consideration of RMB104,320,000 7% 110,793,0007T) W B 1S 2
(approximately HK$110,793,000) and acquired its ZR100% 2 I HE 7 2 J2 DA
operation rights by issued and allotted 200,000,000 TR E0.407T 3 1T & B 3%
consideration shares at an issue price of HK$0.40 200,000,000% % 15 & B Uk
each. The fair value of the ordinary shares of the BHGEE ARRTBERky
Company, being the average of the closing price as NEEE Bz B R &x1%&
quoted on the Stock Exchange for the last ten days 10H ABE R FTET R 2 FHH U™
prior to the date of the agreement, amounting to &) &75%80,000,0007T °
HK$80,000,000.

(i) Acquisition of gas business at Yan Liang District, (i) WEAZTERERAFERS
Xi'an
On 8 June 2006, the Group acquired 70% of equity HR2006F6 A8H » ANEBI AR
interest in a gas business at Yanliang District, Xi’an S REARE42 500,000
for cash consideration of RMB42,500,000 (4976842 986,0007T) Y i 7o
(approximately HK$42,986,000) and set up Xi'an ZMEARE 2 RARELE70%
Zhongmin Gas Company Limited (“Xi’an ZREME AR A S A R R
Zhongmin”). This transaction has been accounted REBRAF ([AXPR]) © %
for using the purchase method of accounting. RSB AWBESEHEALR ©

The fair values of assets and liabilities acquired in the RHZAWNBEERBRBECATER

transaction and the goodwill arising are as follows: FREA 2 EEMTFTE

Gas business at
Yan Liang District, Xi'an

Fujian An Ran AXTHERE
Effective date of acquisition 1 May 2006 8 June 2006
Wi 2 £ B H 20065F5H1H 20066 A8H
Percentage of equity interests acquired (voting rights) 100% 70%
BWERAERE D RERE)
These transactions have been accounted for by the ZERXSERBIWEZFHEAR -

purchase method of accounting.
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34.ACQUISITIONS OF SUBSIDIARIES/ 34. WIBKI B D B ¥ (&)
BUSINESS (Continued)
(a) Acquisitions during the year ended 31 March 2007 (a) REZ2007F3H31HIEEEANR
(Continued) i (&)
The net assets acquired, being the fair value, in the MR 5HWE s EEFE AR TFE
transaction, and the goodwill on acquisition or discount FTE)RREEECHESMEEZ
arising, are as follows: T
Gas business
Fujian An Ran at Yan Liang District, Xi'an Total
BERA BEXTHRERREH EH
Acquiree’s Acquiree's Acquiree’s
carrying carrying carrying
amount amount amount
before before before
combination combination combination
BWEA  Fair value BWER  Fair value BWER  Fair value

WABE adjustments  Fairvalue ~ WAHHAT adjustments  Fairvalue  WAHHAT adjustments  Fair value
ZEEE ATVERE ATE REE ATEREZ ATE  2REE ATERE ATE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETr A¥Tr A¥Tr  A¥Tn  #%Tr B8t B%Trn A%t BT

Property, plant and nE BER

equipment 287,655 6,410 294,065 50,753 3,846 54,599 338,408 10,256 348,664
Investment properties &A% 4221 — 4221 — — — 4221 = 4221
Prepaid lease payments  Efff4 11,243 — 11,243 = 505 505 11,243 505 11,748
Intangible assets BWEE 23,722 74,791 98,513 — 217,758 27,758 23,722 102,549 126,271
Interests in associates ~ RAEBEE A AIER 4,806 — 4,806 = = = 4,806 = 4,806
Inventories 5 19,011 (2,363) 16,648 334 — 334 19,345 (2,363) 16,982
Trade and other BHREM

receivables IR 106,858 (15,833) 91,025 6,487 (991) 5,496 113,345 (16,824) 96,521
Available-for-sales L ERE

investments 656 — 656 40 — 40 69 — 69
Bank balances and cash #R{T&EaRE S 18,547 — 18,547 11,392 — 11,392 29,939 — 29,939
Taxation recoverable/ "M@,/ (FEf)

(payable) B 971 (1,083) (112) 42 12 54 1,013 (1,071) (58)
Trade and other payables & 5 & E A

[Ef 3B (156,695) (6,776)  (163,471) (36,059) = (36,009)  (192,754) (6,776)  (199,530)
Deferred tax liabilitles ~ ERHEEE — @17 (21,777) — — — — @ (21,777)
Bank borrowings RITER (264,359) —  (264,359) (6,830) = (6,830)  (271,189) —  (271,189)
56,636 27,369 84,005 26,159 31,130 57,289 82,795 58,499 141,294
Minority interests LERFER (55,584) (17,187) (72,771)
Goodwill BE 162,372 2,884 165,256
Total consideration REBEE 190,793 42,986 233,779

Satisfied by: PN IVESTIE
Cash consideration ReffE 110,793 42,986 153,779
Issue of shares Bk 80,000 = 80,000
190,793 42,986 233,779

Cash outflow arising from R FE4 2

the transaction REmi
Cash consideration BeRE 110,793 42986 183,779
Bank balances and cash Ui 817 &4

acquired kR& (18,547) (11,392) (29,939)

Net cashflow of cash and B4 kB L SE
cash equivalents HERHEE 92,246 31,59 123,840
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34. ACQUISITIONS OF SUBSIDIARIES/
BUSINESS (Continued)

(a)

(b)

Acquisitions during the year ended 31 March 2007
(Continued)

The goodwill arising on the acquisition of Fujian An Ran
and Xi'an Zhongmin are attributable to the anticipated
profitability of the gas pipeline connection business.

The subsidiaries acquired contributed to the Group’s
turnover of HK$367,189,000 and contributed to the
Group’s profit for the year of HK$94,751,000 for the period
between the date of acquisition and the balance sheet
date.

If the acquisition of Fujian An Ran and Xi’an Zhongmin
had been completed on 1 April 2006, total group revenue
for the year ended 31 March 2007 would have been
HK$532,865,000 and profit for the year ended 31 March
2007 would have been HK$33,676,000. The proforma
information is for illustrative purposes only and is not
necessarily an indicative revenue and results of operations
of the Group that actually would have been achieved had
the acquisition been completed on 1 April 2006, nor is it
intended to be a projection of future results.

Acquisitions during the year ended 31 March 2006

In last year, the Group acquired the following subsidiaries/
business at an aggregated consideration of
HK$31,417,000.

A M AR

4. WIBM B AR, ¥ (&)

(a)

(b)

REBZ2007E3831 B IEEERUK
B8 (4#)

ARBREZANARTRMESLS
ZEEDEABRAREBERED
ZTEEIRE o

RAFEKRERREEBHRE - W
BHNBRARRAEETRRER
367,189,0007T & ¥ Rk RA K BT
R AW 94,751,0007T 5 ) ©

7 20065F4 A 1R el BB 2 %
ARALHTR - BE200743H31H
tFEFEzREBERE/ER
532,865,0007T * & ZE200743 A
SIBEFEZHEN A/ EE
33,676,0007T - HEZERHEHS
Z - T EMEIER200654A 1R
T AEBEERARBZERE
RENMBERE T TIRARKE
B2 IEA

REZE20065F3 A31H IEFEREE

AEBNEFIAEE31,417,0007T
ZHERRERBATHBELR, %
% o

Relevant natural Fu Ping County

Mian Zhu City Han Wang gas assets in  Chongging Zhongmin Zhongmin Gas

Natural Gas Co. Ltd. Bei Chuan County Gas Co. Ltd. Co. Ltd.

BUTERRAR 1) EETRAS ETHTRAR

BRAR ARREE BRAF BRAR

Date of acquisition 31 July 2005 31 July 2005 31 July 2005 5 August 2005
Ik A 2005%7A31H 2005%7A31H 200547 A31H 2005%8H5H
Percentage of equity interests acquired (voting rights) 100% NA NER 100% 80%

BB AER (RRE) Bl

These transactions have been accounted for by the
purchase method of accounting.

PRABFZERBRAE  2006-2007 F =

ZEXHEERBRBEAAR -
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For the year ended 31 March 2007
HE2007F3A318ILFEE

34. ACQUISITIONS OF SUBSIDIARIES/
BUSINESS (Continued)

(b)

34. WEEHIE A B, (&)

Acquisitions during the year ended 31 March 2006 (b) REBZE2006&E3H31HEEERIK
(Continued) B (&)
The net assets acquired, being the fair value, in the N gl > B %5 (A E
transaction, and the goodwill on acquisition or discount &) B U R R e Fr A A Y i
arising, are as follows: T
Mian Zhu City Han Wang Relevant natural gas assets in
Natural Gas Co. Ltd. Bei Chuan County Chongqing Zhongmin Gas Co. Ltd.  Fu Ping County Zhongmin Gas Co. Lid. Total
BHTERRARERAR YIIERBRAREE ERYRAFRAR ETERRARERLA 3t
Acquiree's Acquiree's Acquiree's Acquiree's Acquiree's
carying carying canying canying carying
amount amount amount amount amount
before before before before before
combination ~ Fair value combination ~ Fair value combination ~ Fair value combination  Fair value combination ~ Fair value
HUER adjustments Far  HYER adjustments Far - HUER adjustments Far YR adjustments Far  BUER adjustments Fair
et ATE vl WABE  ATE vl RREH  ATE  vale REHH  AFE v REHH  ATE  vale
JREE B2 QVE JBEE AR OVE JBEE 0 BE AVE REE B2 NVE SBEE AR QYR
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000  HKS000  HKS000  HKS000  HKS000  HKS000
BETn AETn R¥Tr AMTr ABTn BETn BETn BT BT BETn BRTr BBTn RBTn BETn BT
Propery, plant 9%+ &
andequipment ~ Rixl 11810 6 11872 16313 (36) 16217 61883 1534 63417 1269 (39) 1261 1026% 152 104207
Prepeid lease ~ EffE
payments 8 - 8 105 - 1056 3571 - 30 8 - 8 4112 Y
Inventories (3] 67 - 67 I - 7 761 - 761 M - a1 - 1
Tadeand other -~ E5RAM
receivables BUGE 4539 - 41 R LS U 130 1439 606 - 606 21157 130 2187
Bank balances 1787
and cash ek 18 - 18 7 - 7 306 - 306 9 - 9 3418 - 348
Tadeand other -~ E5RAM
nayables ERZE  (13350) (415 (13763)  (9580) - (9580 (62368 - (62368 @7 — 1) (807) (415)  (88,490)
Taxrecoweratlel THE/
(payable) (Bf)
i (89) = (89) - - - 8 - 8 (21) = (21) (22) = (22)
Bank borrowings - RARE - = - 290 — (298 (11,%6) - (11.906) (193) = (199 (1500) - (15003
3504 (353 3241 588 (36) 582 9319 1ged 10983 10674 (39 106%  294% 1236 3060
Minority nterests >8I IER - - = (2.12) (2.12)
Goodwill g 2286 L 1,59 - 5,659
Dscounton  MEEAE
acquisttion - - - (2,806) (2,806)
Safisfed by: AR
Cash RERE
consideration 5,521 7,609 12579 5702 31417
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B ZE20074F3H31E IEFE

A M AR

34. ACQUISITIONS OF SUBSIDIARIES/
BUSINESS (Continued)

34. WHBHIE 2 B, %5 ()

Relevant
natural gas
Mian Zhu City assets in
Han Wang Natural Bei Chuan Chongging  Fu Ping County
Gas Co. Ltd. County Zhongmin  Zhongmin Gas
wam 1)l & Gas Co. Ltd. Co., Ltd.
EERAR HRXAR EETRAR ETETRMAR Total
ARAR AREE BRAF ARAR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BB BT
Cash outflow arising RPEELZ
from the transaction: B
Cash consideration ReRE 5,527 7,609 12,579 5,702 31,417
Bank balances and WERTERER
cash acquired R (185) (77) (3,065) 91) (3,418)
5,342 7,532 9,514 5,611 27,999

FRARBZHBARARNKBREMES
BRHRARAGEEZEXBEERMAE
101,694,0007T . &7 5= 8 2 R 5% Al i 7
B Bl A8 #55,588,0007T © fii & WiEE
TBN2005F4 A1ATEK - FREEAKA
16 /58 # 251,472,000 R F N BB R
7B #52,797,0007T - BEERHEIER A
A RUEHNEERREE REFHEER
200554 A1 AT AR B BIR AT ZE 2 UK
ARBERE  MTMERBRREE ZTA
Al e

The subsidiaries acquired during the year contributed
HK$101,694,000 to the Group’s turnover and a profit of
HK$55,588,000 to the Group’s profit before tax for the period
between the date of acquisition and the balance sheet date. If
the acquisition had been completed on 1 April 2005, total group
revenue for the year would have been HK$251,472,000 and
loss for the year would have been HK$52,797,000. The proforma
information is for illustrative purpose only and is not necessarily
an indicative revenue and results of operations of the Group
that actually would have been achieved had the acquisition been
completed on 1 April 2005, nor is it intended to be a projection
of future results.
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35. RELATED PARTY TRANSACTIONS 35.,EHEEEALZRS
During the year, the Group entered into the following material FRN - AEEEBEATETTIICEKR
related party transactions: R :
(a) Nature of transaction (a) XEZMHE
2007 2006
HK$’000 HK$'000
BT T BT T

Amounts due from associates (Note i) & U Bk & A &1 738 (B 5Ei)

Zhongmin Zai Xian (Beijing) FRES GER) B
Technology Development Limited BERAERAA 7,066 —
Yan Bian Hua Xin Oil Exploitation RE 38 ) 2 55 7k B B
Company Limited HRA A 9,084 —
16,150 —
Sales of gas to an investee company & MR F KX E A A
Glass Products (Note ii) I 88 = o (BT i) 788 —
Notes: (i) Glass Products was a 70% owned subsidiary of the et - () RFERBEMAAEET0%
Group in last year. During the year ended 31 March HHEZHBRAR - REZE
2007, the Group acquired an additional 30% 200743 A31HILFE - &
interests in Glass Products and subsequently B IIEE M2 30%58
disposed of 81% of its interests. MR - BB EHB1%RE
% o
(i) The amounts due from associates are (i) FEUHE & DA RIE A EE
unsecured, interest-free and repayable on BTt ERAKRERE
demand. B e
(b) Key management personnel remuneration (b) EEREBAEME
Remuneration for key management personnel which IRERABMEBREARRES
comprises mainly Company’s directors is disclosed in note ERERE M REM E15(a) R

15 (a) to the consolidated financial statements. B e
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HZE2007F3A318ILFE

36.

37.

OTHER MAJOR NON-CASH
TRANSACTION

During the year, the Group established subsidiaries, namely
Huaihua Zhongmin Gas Company Limited and Yunnan
Zhongmin Gas Company Limited (“Yunnan Zhongmin”), which
the Group owns 55% of the registered capital at the
incorporation date respectively. The minority shareholders
injected bank balances and cash, property, plant and
equipment, prepaid lease payments, inventory, trade and other
receivables and other payables in aggregate of RMB11,925,000
(approximately HK$12,036,000).

During the year after the establishment of Yunnan Zhongmin,
the Group entered into an agreement with the minority
shareholder of Yunnan Zhongmin to acquire the whole of the
45% equity interest in Yunnan Zhongmin it held at a total
consideration of RMB10,500,000 (equivalent to
HK$10,599,000) to be settled in cash by installments, and will
be fully settled by January 2009. At 31 March 2007, a balance
of RMB8&,000,000 equivalent to HK$8,075,000 of the
consideration was unsettled and of which RMB7,000,000
equivalent to HK$7,066,000 recorded as non-current liability
in the consolidated balance sheet of the Group (note 29).

OPERATING LEASES ARRANGEMENTS

(@) The Group as lessor

The Group leases its investment properties, as set out in
note 17 to the consolidated financial statements, under
operating lease arrangements with leases negotiated for
terms ranging from three to seven years. The terms of the
leases generally also require the tenants to pay security
deposits and provide for periodic rent adjustments
according to the then prevailing market conditions.

A M AR

36. HttEEHFRERH

37.

PRABFZERBRAE  2006-2007 F =

RER - AEEDRIKZREHE AR
REECTRRRERARLREFTRMR
BRAB([EA@PR]) - REMMKIZE
Hy - NEE DB HEBZF R F)55% 2 i
B o PBREIARTEBLIRE - Y
% BELERE BENHEE FEIES
Ko B A 8 WO SRR e LA A RIR - AR A
FR#11,925,0007T (41## 12,036,000
I @

RN ZEMTREZEE ASEEER
PRZVEBREFT L HE  AARE
10,500,0007T (18 & 7 #10,599,0007T)
ZERBREEMFEREMPRZEEH
A5% MR - ZREUBRHI AR
HER20095F 1 BRI 2 & fF - 200743
A318 + AR¥8,000,0007t (HHER B
8,075,0007T) 2 KRB H M AR REF
AR #7,000,0007T (1855 7##7,066,000
TRAEBZRABEERBERPARAIE
B A E (FT5E29) -

REHERY
(a) AEEEREEA

WERE B MRMGEL7E - A%
BRELEHELHEHEEREY
¥ RRIREEFHRIETSF -
HEGRR —RERBEFEERND
BIEN - BRABRE MMEEHHE
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37.0PERATING LEASES ARRANGEMENTS
(Continued)

(a)

(b)

144

The Group as lessor (Continued)

At the balance sheet date, the Group had contracted with
tenants for the following future minimum lease payments.

For the year ended 31 March 2007
HE2007F3A318ILFEE

37. REHELH (A

(a)

FEBEESHBEA (B

REER  AKRERBEFFIEEN
ZARZEBREREMT :

2007 2006

HK$’000 HK$’000

BET T BET I

Within one year —FA 125 240
In the second to fifth years, inclusive B _-ZF£ A F (BIEERERFE) 270 520
After five years AF% 71 —
466 760

Property rental income earned during the year was
approximately HK$89,000 (2006: HK$1,727,000).
Properties held at the balance sheet date are expected to
generate rental yields of 1% to 2% (2006: 3% to 4%) on
an outgoing basis. All of the properties held have
committed tenants for the next seven (2006: five) years.

The Group as lessee

Certain office properties leased by the Group are under
operating lease arrangements. Leases for properties are
negotiated for terms of one to three years. Rents are fixed

for the relevant lease term.

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases falling due as follows:

(b)

RAFE - MERS WAL BARE
89,0007t (20064 : ##1,727,000
T0) c REEBRAZMEESRARF
B % E2% 2 T4 B3R =K (2006
F 3% 54%) ° FIEMERKRTE
(20064 : 54F) EBAMA o

FEBEERSEBEA

REEERERY  ARERAE
FHARYE - EEaEROES
BIE3F - REABEEERAS
BEETE .

REER  AEERBETEBUEL
BHEZ RARKEBEE M FALE
LI

2007 2006

HK$’000 HK$'000

BT T ok b

Within one year —FR 1,080 1,300
In the second to fifth years, inclusive & —EZF HF (BIEEEMF) 357 336
1,437 1,636
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HZE2007F3A318ILFE

A M AR

38. COMMITMENTS 38. &L
2007 2006
HK$’000 HK$'000
BET T BT
Contracted for but not provided in EENBRREGETHHRE LBE
the consolidated financial statements
Capital expenditure in respect of: BARE :
investments in associates REEE N ARE 9,690 —
investments in subsidiaries KRB RRERE 16,150 30,975
Commitments in respect of the WS ~ RS KRl 2 R
acquisition of property, plant
and equipment 297,769 —
323,609 30,975
Apart from the above, the Group had no other material Br EXCRTaiEsN AREBRNEERWEER

commitments or contingent liabilities at the balance sheet date.

39. PLEDGED OF ASSETS

Assets with the following carrying amounts have been pledged

ERNEEREREE -

39. EEHRA

UTNERmEEZEERER  EAAKERE

to secure bank borrowings of the Group. EZER -
2007 2006
HK$’000 HK$’000
BET T BT
Property, plant and equipment Y - B N 15,529 =
Investment properties "EYE 1,756 —
Intangible assets mVAE
— exclusive rights of operations — BREEEF 49,019 =
Prepaid lease payments in respect of BRALTHFEREL
land use rights BEREE 11,184 —
77,488 —
In addition to the above, the Group has also pledged its rights Br Ealish - R20079F3 431 A AL Ih i

& 0B A RIURER E R A 2 #EFIHEAR
to secure banking facilities granted to the Group at 31 March ERBBRITIETAEBERITHE 2 &
2007. R o

to receive fee income of certain subsidiaries in favour of banks
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40.

146

POST BALANCE SHEET EVENT

On 2 April 2007, an aggregate of 232,152,000 share options at
the exercise price of HK$0.53 were granted to the directors
and employees of the Company pursuant to the Company’s 2006
Share Option Scheme adopted on 3 October 2006. As
determined by an independent qualified valuer, Asset Appraisal
Limited, the Company will incur one-off expenses of
approximately HK$26,455,000 for the grant of such share
options. Such expense will be recognised as share-based
employee expense in the consolidated income statement in the

next financial year.

On 4 April 2007 and 10 April 2007 respectively, the Company
allotted and issued in an aggregate of 62,200,000 shares of
HK$0.07 each for cash at the exercise price of HK$0.365 as a
result of the exercise of share options.

On 4 April 2007, the Company allotted and issued in an
aggregate of 5,000,000 shares of HK$0.07 each for cash at the
exercise price of HK$0.40, as a result of the exercise of share

options.

On 25 May 2007, 13 June 2007, 22 June 2007 and 25 June
2007 respectively, an aggregate of 56,655,985 shares of
HK$0.07 each were issued to the convertible note holder upon
the partial conversion of the convertible note with total principal
amount of HK$19,450,000 at a conversion price of HK$0.3433
each.

On 13 June 2007, 129,166,666 shares of HK$0.07 each were
issued to the convertible note holder upon the partial conversion
of the convertible note with total principal amount of
HK$77,500,000 at a conversion price of HK$0.60 each.

In order to reflect its current and further development of
business scope and base of operations of the Company, a special
resolution will be proposed at the coming annual general
meeting to change the Company’s name from “Chinese People
Gas Holdings Company Limited” to “Chinese People Holdings
Company Limited” and “/ R B R A 7]” will be adopted
as the Chinese name of the Company.

For the year ended 31 March 2007
HZE2007F3A31HILFE

0. HBHBEH

200764 A28 + IBIE20065F10A3H H
2 RN EI2006F EAREETE] - MARAR]
EEREERTERENTEEAERE
#0.53 7T R M 483232, 152, 0008% P& °
BUAERGERBEETEBREEGRA
AlRA  ARRIRTRERERSEE—
IRV S #7815 26,455,0007T ° B>
CERA T ANBRFEZGENERR 2
RO ZEERX -

RAITEBRE  ARARRERTEERE
#0.365T 2R % 7 hIN2007F4 48
200744 A 108 Fic % & #1762,200,000
MR EEAEE0.07T 2 ki

BT B - A A DR RIT (A
#0.407t 24 - R2007F4 4B K
#%175,000,000/% &A% EE &5 #0.077T.2
A -

2 BIR20074E5H258 ~ 20074613
B - 200746 A22H K% 200746 A258 -
MR ERFBABDEREARSE RS
#19,450,0007T 2 AT AR & - ANAFIA
EREREAEE0. 3433 L TH
56,655,985/% & i% BB ¥0.07 7T 2 IR 1D °

20076 H 138 - AI#RKREERE A
DB E ARG RE%77,500,0007T 2 7
BMIREE - NRARASREREEK0.60
TLE17129,166,6660% A% 4B #0.07 7T
ZRAD o

RTREARRIREBEHRE RS E R 2 B
AIRARRER - HREERRBFAGE
ERFRRAZRNABFRAZTEHChinese
People Gas Holdings Company Limited| &
2k A& [Chinese People Holdings Company
Limited] + WERA R RIZERBER AR A
KRR ZH XA o
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HZE2007F3A318ILFE

A M AR

41.BALANCE SHEET INFORMATION OF THE 41. AR RzEEEEBERER

COMPANY

Balance sheet information of the Company at the balance sheet

date includes:

ARRRNBERAZEEABRENBRE

2007 2006
HK$’000 HK$'000
BT T BT

Non-current assets EMBEE
Property, plant and equipment LEN L 1,142 1,472
Investments in subsidiaries KRB RRZIKE 391,992 230,688
Amount due from a subsidiary FE U — I B 8B R R Fk I8 117,000 —
510,134 232,160

Current assets MENEE
Other receivables E h FE U SR8 519 430
Amounts due from subsidiaries = NEIE 116,242 8,558
Bank balances and cash RITHEHR MRS 80,345 46,494
197,106 55,482
Current liabilities VeI =

Other payables A FE 1 5KI8 15,704 2,759
Convertible notes AR E 62,658 133,788
78,362 136,547
Net current assets MEBEEFE 118,744 (81,065)
Total assets less current liabilities BEERMEARE 628,878 151,095

Non-current liabilities FERBEE
Convertible notes Al =R 348,316 —
Net assets BEFE 280,562 151,095
Share capital (note 30) &% A (B 5E30) 253,406 201,989
Reserves (note 42) i (7E42) 27,156 (50,894)
Total equity ‘B 280,562 151,095
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42. RESERVES 42. # 16
The amounts of the Group’s reserves and the movements therein AEEzFESHEEERBANRBEFE
for the current and prior year are presented in the consolidated 2 BB NG M BIRRECIE ZIRE
statement of changes in equity on page 63 of the consolidated BEREERK -

financial statements.

The following table sets out the components of the reserves of TREHNARF 2 fEE 2 BKE D RER
the Company and the movements thereof during the current BRIRBEFE &) -

and prior year.

Employee
share-based
compensation

Share Contributed Capital reserve  Accumulated
premium surplus  contribution MR BZ A2 losses Total
R4} ME BEAEH ELNEE EEMERE ZitEA CHY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT ST BETT BT BETT BETT
(note a) (note b) (note c)
(MizEa) (Mi3ED0) (HizEc)
At 1 April 2005 20054 A 18 30,856 101,688 7,482 = (183,159) (43,133)
Issue of shares upon NG Y L
exercise of share options BIZRM 10,271 — — (2,251) — 8,020
Issue of shares on conversion 14 it & AT A I 2 i B
of convertible notes BIIZRH 123,572 — — — — 123,572
Recognition of equity-settled  bABIE & E & {7
share-based payment BEEZ MR — — — 9,307 — 9,307
Loss for the year FREE — — — — (148,660) (148,660)
At 31 March 2006 and 72006F3A318 &
1 April 2006 2006%4A18 164,699 101,688 7,482 7,056 (331,819) (50,894)
Issue of shares upon TR BT B
exercise of share options BIIZRH 23,091 — - (1,821) - 21,270
Issue of shares on conversion 15 Al Rk A
of convertible notes BIOZRM 43992 — — — — 43,992
Issue of shares for the FREREARET
acquisition of subsidiaries &5 66,000 — — — — 66,000
Recognition of equity-settled  bABHE & E % {7
share-based payment BEEZAR - = - 5,677 — 5,677
Loss for the year FREE - — - = (58,889) (58,889)
At 31 March 2007 12200743 A318 297,782 101,688 7,482 10,912 (390,708) 27,156
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HZE2007F3A318ILFE

42. RESERVES (Continued)

Notes:

The share premium account represents the excess of proceeds
received over the nominal value of the Company’s shares issued,
less share issue expenses.

The contributed surplus represents the difference between the
nominal value of the Company’s shares issued and the value of
net assets of the underlying subsidiaries acquired. Under the
Companies Act 1981 of Bermuda (as amended), a company may
not declare or pay a dividend, or make a distribution out of
contributed surplus, if there are reasonable grounds for believing
that (i) the Company is, or would after the payment be, unable
to pay its liabilities as they become due; (ii) the realisable value
of the Company’s assets would thereby be less than the aggregate
of its liabilities and its issued share capital and share premium
account.

The employee share-based payment reserve comprises the fair
value of unexercised share options granted to employees of the
Company recognised in accordance with HKFRS 2.

A M AR

42. 71 (&)

B aE

FRABRREZERERAE 2006-20074F R

Pt s BRARD WRASFIRBBAR
REEHTROEEBRNDETRX

BERBHRARAAREHTRD E(ER
BEWBHENBRARACEEFBEZE
B RBEERE-NN\—FRAEE(E
71 ARBE NABER T RAIARE S
BHERIKN RS HIERDIK : 0F
RHBHBRE O RAREREIR R
EH D IRR EXARERBEERDHE
% (i) AR EER2RESHALDNE
BE EBTRARKOEERZAZ
e

Uit <tz BEMERELBRIES
BUBRELRE2RER  ERTAR
AEBEZRTTEEREZAFEE -
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HE2007F3A318ILFEE

A MR

43. PRINCIPAL SUBSIDIARIES 43. T ENE QA

200743 A31H - ARAIZEEMER

Particulars of the Company’s principal subsidiaries as at 31

150

March 2007 are as follows: RGBT :
Place of
incorporation/  Particulars of Group
operation registered effective
Name of company B3 capital interest  Directly  Indirectly  Principal activities
AR EH RS TMRAEE SEENES B MiE  TEER
% % %
TRARBRRERAH PRC # US$45,000,000 100 100 — Investment Holding
(“Beijing Zhongmin Gas HE# 45,000,000% 7 REZR
Company Limited”)
B TEEXARERAT PRC # RMB1,000,000 100 - 100 Distribution and supply
(“Mian Zhu City Han Wang R # AR 1,000,000 of gas
Natural Gas Company Limited”) DEREERT
BAIMARKARERELAR PRCH RMB16,308,800 100 = 100 Distribution and supply
(“Mian Zhu City Hong Sen HE# AR ¥16,308,8007C of gas
Natural Gas Company Limited”) DERBERT
BRmEERRZE PRC # RMB7,633,400 100 — 100 Installation of gas
BERETAA FE# ARH7,633,4007T distribution facilities
(“Mian Zhu City Long Teng ZERB D HZE
Gas Installation
Company Limited")
BRI RERETAR PRC # RMB3,018,900 100 = 100 Distribution and supply
(“LongXin (Yan Ting) Natural Gas ~ R El# AR #3,018,9007C of gas and
Company Limited”) installation of gas
distribution facilities
PHEREERRAR
ENGERRREERRA PRC RMB6,000,000 100 - 100 Distribution and supply
(“Bei Chuan County Zhongmin AR #6,000,0007 of gas
Gas Company Limited”) DEREERR
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A M AR

43. PRINCIPAL SUBSIDIARIES (Continued) 43. T EKME A [ (&)

Place of
incorporation/  Particulars of Group
operation registered effective
Name of company B3 capital interest ~ Directly  Indirectly  Principal activities
ARER EEBEY R A SEENESR B M  TEEH
% % %
EETRMRERAT PRC # RMB4,080,004 100 — 100 Distribution and supply
(“Chongging Zhongmin Gas R # AR #4,080,0047C of gas and
Company Limited”) installation of gas
distribution facilities
PR EEEBRAR
ZEMRD HRE
EYEFRMAER AR PRC ## RMB10,000,000 80 = 80  Distribution and supply
(“Fu Ping County Zhongmin R AR ¥10,000,0007C of gas
Gas Company Limited”) AERERIRR
ALEHRBIERAF PRC RMB40,000,000 70 = 70 Sales and distribution of
(“X'an Zhongmin Gas A AE#40,000,0007T gas, design of
Company Limited”) gas pipeline and
related maintenance
HERDHMRE -
RAMAEER
HEEE
BthRMEERRA PRC RMB18,180,000 55 — 55 Sale of LPG
(“Huaihua Zhongmin Gas HE AR 18,180,000 RILEAREE
Company Limited”)
TEFRMRERRA PRC RMB10,000,000 100 = 100 Gas transportation and
(“Yan Bian Zhongmin Gas FE AE#10,000,0007T sales and installation
Company Limited”) of gas pipelines
REEEREER
ZEREEE
EMFRMEARAA PRC RMB18,000,000 100 — 100 Sale of LPG
(“Guizhou Zhongmin Gas HE AR #18,000,0007 RILEAREE

Company Limited”)

FRAKERERAT 2006-20074F 151



Notes to the Consolidated Financial Statements

For the year ended 31 March 2007
HE2007F3A318ILFEE

A MR

43. PRINCIPAL SUBSIDIARIES (Continued) 43. T Ef B [ (&)

152

Place of
incorporation/  Particulars of Group
operation registered effective
Name of company B3 A capital interest  Directly  Indirectly Principal activities
AEER EEBY df R AR SRERER B M TEER
% % %
EHPRMABRAA PRC RMB7,560,000 100 — 100 Storage and transportation,
(“Yunnan Zhongmin Gas i (RMB2,592,000 wholesale and retail of
Company Limited”) unpaid) LPG
AR7,560,0007T FERES  HER
(AE#2,592,000T ZEREABRR
KR
BHREAREHERAR  PRC RMB26,000,000 100 = 100 Purchase, transportation
(“Huaihua Zhongmin Petroleum (RMB16,000,000 and sale of LPG and
Gas Supply Company unpaid) related petrochemical
Limited”) AR #26,000,0007T products
(AR 16,000,000 & BE BRRHERARR
) BEARIER
BEALTAMRZEBRRE  PRC RMB120,000,000 100 = 100 Investment holding
(“Fujian Province An Ran Gas # AR #120,000,0007T REER
Investment Company
Limited")
BYRARKBERAA PRC RMB10,000,000 100 = 100 Distribution and supply
(“Nanping An Ran Gas # AR #10,000,0007C of gas and
Company Limited") installation of gas
distribution facilities
PHRBREBMER
REMBDHERE
RERARIBERDA PRC RMB10,000,000 100 - 100 Distribution and supply
(“Changle An Ran Gas i AE#10,000,0007T of gas and

Company Limited”)
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Place of
incorporation/  Particulars of Group
operation registered effective
Name of company B3 capital interest ~ Directly  Indirectly  Principal activities
ARER EEBEY R A SEENESR B M  TEEH
% % %
BHRARERELAER PRC RMB600,000 60 = 60  Distribution and supply
RRBERAT HE AR #600,0007C of gas and
(“Fuzhou Development Area installation of gas
Futie An Ran Pipe Gas distribution facilities
Company Limited”) DHEREEIRER
ZEMRD HRE
KREAEBHRBRAA PRC ## RMB10,000,000 90 — 90  Distribution and supply
(“Yongan An Ran Pipeline Gas RE 4 AR ¥10,000,0007C of gas and
Company Limited”) installation of gas
distribution facilities
DIHRAEMRE R
ZEMBRDHERE
BEEZRAARERAF PRC RMB20,000,000 100 = 100 Distribution and supply
(“Dehua Guang An A AR #20,000,0007 of gas and
Natural Gas Company installation of gas
Limited”) distribution facilities
DIHRAEMRER
ZEMBRDHZ
BREMRAMIER A PRC RMB3,550,000 26 — 51 Distribution and supply
(FIBESTFREEMR HE AR #3,550,0007C of gas and
BRATE) installation of gas
(“Fuding City An Ran Gas distribution facilities
Company Limited (formerly DHEREEIRER
known as Fuding City Ping An TRMRD HR
Pipeline Gas Company Limited))
EaRAMEERAT PRC ## RMB10,000,000 100 — 100 Distribution and supply
(“Long Yan An Ran Gas B AR #10,000,0007C of gas and

Company Limited")
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Place of
incorporation/  Particulars of Group
operation registered effective
Name of company B3 A capital interest  Directly  Indirectly Principal activities
AR LR EEBY df R AR SEENES B M TEER
% % %
BRENREEMRERRA PRC RMB3,000,000 100 - 100 Distribution and supply
(“Luoyuan An Ran Pipeline Gas AR H#3,000,0007 of gas and
Company Limited”) installation of gas
distribution facilities
DR EEIRE R
ZEMRD R B
BNREEZAMAERAR  PRC RMB10,000,000 100 = 100 Distribution and supply
(“Fuzhou Development Area # AR #10,000,0007C of gas and
An Ran Gas Company installation of gas
Limited") distribution facilities
DHRBEEMER
ZEMBDHERE
BMNEAMRRERRR PRC RMB90,000,000 100 - 100 Distribution and supply
(“Zhangzhou An Ran Gas i AR #90,000,0007T of gas and
Company Limited”) installation of gas
distribution facilities
DR EEIRER
ZEMED HER
BIRAMRER AR PRC RMB10,000,000 100 — 100 Distribution and supply
(“Lianjiang An Ran Gas # AR #10,000,0007C of gas and
Company Limited”) installation of gas
distribution facilities
DHRBEEMER
ZREMBDHERE
BEEZAARRERDTA PRC RMB20,000,000 100 - 100 Distribution and supply
(“Minging Guang An Natural # AR #20,000,0007 of gas
Gas Company Limited”) PEREERE
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Place of
incorporation/  Particulars of Group
operation registered effective
Name of company B3 A capital interest  Directly  Indirectly Principal activities
AEER EXH df R AR SRERER B M TEER
% % %
TERARRBERAF PRC RMB10,000,000 51 - 51 Distribution and supply
(“Ningde An Ran Gas i AE#10,000,0007T of gas and
Company Limited”) installation of gas
distribution facilities
DR EEIRE R
ERMAEER
BEREAMRER AR PRC RMB1,000,000 = 100 Distribution and supply
(“Zhangpu An Ran Gas # AR ®1,000,0007C of gas and

Company Limited")

# Wholly foreign-owned enterprises registered in the PRC.

##  Sino-foreign joint equity enterprises registered in the PRC.

None of the subsidiaries had issued any debt securities during

the year and at the end of the year.

All of the above subsidiaries operate principally in their
respective place of incorporation/establishment.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results or
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

The English names of the PRC companies referred to above in
this note represent management’s best efforts in translating the
Chinese names of those companies as no English names have
been registered or available.
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