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J.I.C. TECHNOLOGY COMPANY LIMITED

(incorporated in the Cayman Islands with limited liability)

(Stock Code : 987)

 Q2 Sales up 36% and Profit for the period down 57%

The board (the “Board”) of directors (the “Directors”) of J.I.C. Technology Company Limited (the “Company”) announces the unaudited consolidated results of the Company and its subsidiaries (the “Group”) for the second quarter of 2007 and the six months ended 30 June 2007 respectively together with comparative figures for the corresponding periods of last year as follows:
KEY HIGHLIGHTS

(In thousands of HK Dollars, except as otherwise stated)
	
	Quarterly Results
	Half-year Results

	
	Q2 2007

	Q2 2006

	YoY
(%)
	1H 2007

	1H 2006


	YoY
(%)

	Sales (Revenue)
	172,782
	127,512
	35.5
	304,179
	226,534
	34.3

	Gross Profit
	18,685
	23,837
	(21.6)
	31,682
	40,608
	(22.0)

	% of sales
	10.8%
	18.7%
	
	10.4%
	17.9%
	

	Operating income(a)
	4,889
	10,463
	(53.3)
	2,927
	17,672
	(83.4)

	% of sales
	2.8%
	8.2%
	
	1.0%
	7.8%
	

	Per share  (HK cent(s))
	0.64
	1.37
	(53.3)
	0.38
	2.31
	(83.5)

	Profit for the period 
	4,031
	9,361
	(56.9)
	6,331
	15,578
	(59.4)

	% of sales
	2.3%
	7.3%
	
	2.1%
	6.9%
	

	Basic earnings per share
(HK cent(s)) 
	0.53
	1.23
	(56.9)
	0.83
	2.04
	(59.4)

	Diluted earnings per share (HK cent(s))
	0.53
	1.23
	(56.9)
	0.83
	2.04
	(59.4)

	Number of shares (‘000)
	
	
	
	
	
	

	Basic 
Diluted 
	763,535

763,535
	763,535

763,535
	
	763,535

763,535
	763,535

763,535
	


Note:
(a) Operating income = gross profit + other income - selling and distribution costs - administrative expenses - research and development expenditure.
MANAGEMENT DISCUSSION & ANALYSIS

Business Review

The Group recorded sales of HK$172.8 million for the second quarter of 2007, an increase of 35.5% when compared with the same period last year.  Gross profit however decreased by 21.6% from HK$23.8 million to HK$18.7 million.  Gross profit margin for the second quarter of 2007 dropped by 7.9% to 10.8% when compared with the same period last year.  Gross profit margin for the second quarter of 2007 has however improved to 10.8% from 9.9% for the first quarter of 2007.  Profit for the period amounted to HK$4.0 million as compared with HK$9.4 million in the second quarter last year, a decrease of 56.9%.

The Group recorded sales of HK$304.2 million for the six months ended 30 June 2007, an increase of 34.3% when compared with the same period last year.  Gross profit however dropped by 22.0% from HK$40.6 million to HK$31.7 million.  Gross profit margin for the six months ended 30 June 2007 dropped by 7.5% to 10.4%.  Profit for the period amounted to HK$6.3 million as compared with HK$15.6 million of the same period last year, a decrease of 59.4%.
The growth of sales for the first half of 2007 (which was contributed by new LCD module products) demanded a two-fold increase in the capacity of LCD module assembly.  In the process of gearing the capacity for the expansion of such business, the Group had acquired new machines and correspondingly, expanded the workforce. While tuning the bottleneck and balancing the productivity, the Group’s profits suffered because of overheads expenses and yield losses.  As at the end of first half of 2007, the Group was able to attain a high-volume monthly production of 5 million LCD modules. This improved productivity would support the demand of business growth while the expected cost reduction and control in the future quarters should be able to improve profit margins.

Outlook 

The LCD market conditions have been competitive and challenging. In order to curb continuous pricing pressure from the market, the Group continues to pursue the business of higher value LCD module products. At the same time, by focusing on manufacturing efficiencies and economies of scale, the Group also hopes to improve the profitability of products with lower margins.

Meanwhile, the management would take remedial actions and implement cost control measures in order to improve the financial results of the Group for the coming quarters.
The Group has recently developed an infrastructure which will cater for an even larger and higher value module business. This includes medium-size coloured TFT module assembly and other monochrome LCD modules that required more customised and complex assembly technology. The Group will continue its efforts in gaining more market share in Europe, United States and North-East Asia.  In doing so, the Group shall balance a portfolio of large and small volume LCD businesses with lower and higher margins respectively. The main product applications shall be coming from telecoms, white goods, industrial instruments, medical appliances and automotives.

UNSUCCESSFUL NEW BUSINESS

In the financial year 2006, the Company and its fellow company, Nam Tai Electronic & Electrical Products Limited (“NTEEP”), jointly incorporated a company, Nam Tai Solartech, Inc., in the Cayman Islands for the purpose of developing new business of solar cell energy.  The shareholding of the Company and NTEEP in this company was 25% and 75% respectively.  However, there were technical problems which could not be resolved and in the second quarter of 2007 both parties agreed to put aside this project indefinitely and to deregister this company.  The Group will continue to look for opportunities to develop a clean energy business.  The Group incurred a loss of approximately HK$903,000 as at 30 June 2007 on this project.  
Purchase, Sale or Redemption of the Company’s Listed Shares

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company's listed shares during the 6 months ended 30 June 2007.

INTERIM DIVIDEND

In view of the reduced profits for the six months ended 30 June 2007 and having considered a need to retain the Company’s cash for working capital in the coming quarters, the Board decided not to declare any interim dividend for the six months ended 30 June 2007 (for the six months ended 30 June 2006: Nil).

CORPORATE GOVERNANCE
The Group continues to achieve high standards of corporate governance which it believes is crucial to the development of the Group and to safeguard the interests of the Company’s shareholders.

The Board has adopted the terms of the Model Code for Securities Transactions by Directors of Listed Companies (the “Model Code”) as set out in Appendix 10 of the Rules (the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“SEHK”). Having made specific enquiry of all Directors, the Directors confirmed that they have complied with the Model Code for any part of the period ended 30 June 2007.

The Company has also taken effective measures to ensure that it is in compliance with the code provisions and as far as reasonably practicable the recommended best practices of the Code on Corporate Governance Practices (the “Corporate Governance Code”). In the opinion of the Board, the Company has also fully complied with the code provisions and a majority of the recommended best practice of the Corporate Governance Code throughout the accounting period ended 30 June 2007.

In compliance with the code provisions of the Corporate Governance Code, the Company has set up an Audit Committee and a Remuneration Committee under the Board.  The Board considers the determination of the appointment and removal of Directors to be the Board’s collective decision and thus does not intend to adopt the recommended best practice of the Corporate Governance Code to set up a Nomination Committee.

To further enhance its corporate governance and as a subsidiary of Nam Tai Electronics, Inc. (“NTE Inc.”), a New York Stock Exchange listed company, the Company successfully complied with U.S. Sarbanes-Oxley Section 404 (the “Act”) at the first attempt as of the year ended 31 December 2006.  The Act focuses mainly on the effectiveness of internal control and essentially requires the management to annually state its responsibilities in establishing and maintaining an adequate internal control structure and procedure for financial reporting; and to conduct an assessment of the effectiveness of the Group’s internal controls over financial reporting, followed by an attestation of management’s assertions as well as the effectiveness of the Group’s internal controls over financial reporting by its external auditors. To this end, the Company set up a task force which followed the methodology and time schedule of NTE Inc. to ensure that the internal control requirements under the Act can be fully complied with accordingly.  Besides, the Company has engaged its external auditors to review its financial statements on a quarterly basis in the year 2007.
Audit Committee  

The Audit Committee comprises three Independent Non-executive Directors, Mr. Cham Yau Nam, Mr. Leung Wai Hung and Mr. Choi Man Chau, Michael. Mr. Cham is the chairman of the Committee. Mr. Choi was appointed as a member of the Audit Committee with effect from 11 May 2007 after Mr. Cheng Chi Heng resigned as a director and a member of the Audit Committee of the Company with effect from the same date.  The Audit Committee has adopted terms of reference which are in line with the Corporate Governance Code. The Group’s unaudited financial statements for the six months ended 30 June 2007 have been reviewed by the Audit Committee, who is of the opinion that such statements comply with applicable accounting standards and legal requirements, and that adequate disclosures have been made.
Remuneration Committee

The Remuneration Committee comprises three Independent Non-executive Directors, Mr. Cham Yau Nam, Mr. Leung Wai Hung and Mr. Choi Man Chau, Michael.  Mr. Cham is the chairman of the Remuneration Committee.  Mr. Choi was appointed as a member of the Remuneration Committee with effect from 11 May 2007 after Mr. Cheng Chi Heng resigned as a director and a member of the Remuneration Committee of the Company with effect from the same date.  The Remuneration Committee has adopted terms of reference which are in line with the Corporate Governance Code.  The Remuneration Committee met once at the end of the year to review the remuneration policy and remuneration packages of the executive directors and members of the senior management.

RESIGNATION OF NON-EXECUTIVE DIRECTOR
The Board of the Company announces that because of retirement, Mr. Seitaro Furukawa will resign from his position as a Non-Executive Director of the Company with effect from 1 August 2007.
The Board confirmed that the resignation of Mr. Seitaro Furukawa is not due to any disagreement with the Board and that the Board is not aware of any matter relating to the resignation of Mr. Furukawa that needs to be brought to the attention of the shareholders of the Company. 

The Board would like to express sincere gratitude to Mr. Furukawa for his valuable contributions to the Company. 

APPOINTMENT OF NON-EXECUTIVE DIRECTOR
The Board is pleased to announce that Mr. John Quinto Farina will be appointed as a Non-Executive Director of the Company with effect from 1 August 2007.  Mr. Farina, aged 53, was appointed on 14 May 2007 as chief financial officer of NTE Inc.  He will also be appointed with effect from 1 August 2007 as a non-executive director of Nam Tai Electronic & Electrical Company Limited (stock code: 2633), a company listed on the Main Board of the SEHK. 

Mr. Farina brings over 20 years of experience in high technology companies. He has over 10 years experience with Celestica Inc., a top tier electronics manufacturing services company. Mr. Farina was part of Celestica Inc.’s founding management team and held general manager, corporate development and financial executive positions. Mr. Farina also worked for 13 years with IBM Corporation, where he gained extensive experience in financial management, culminating in the role of divisional chief financial officer.  Mr. Farina obtained a Bachelor of Science from the University of Toronto and a Master of Business Administration from the Schulich School of Business at York University.
Save as disclosed herein, Mr. Farina did not hold any directorship in other listed public companies in the last 3 years.

Under Mr. Farina’s service agreement with the Company, he has been appointed for an initial term of one year and shall continue thereafter for successive terms of one year unless terminated by either party giving not less than one month’s notice in writing to the other party. Mr. Farina’s position as a Non-executive Director is subject to retirement and re-election in accordance with the Articles of Association of the Company.  Mr. Farina is not entitled to any director’s fee. 

Save as disclosed herein, Mr. Farina does not have any relationship with any directors, senior management or controlling shareholder of the Company, and, as at the date hereof, he does not have any interests in the shares of the Company within the meaning of Part XV of the Securities and Futures Ordinance.

To the best of the Directors’ knowledge, information and belief having made reasonable enquiry, the Directors are not aware of any matters in relation to the appointment of Mr. Farina that are required to be disclosed pursuant to Rule 13.51(2)(h) to Rule 13.51(2) (v) of the Listing Rules or need to be disclosed or brought to the attention of the shareholders of the Company.
The Board welcomes Mr. Farina as a member of the Board and believes that his appointment will be beneficial to the Company’s business development.
SUPPLEMENTARY INFORMATION

1. Quarterly Sales Breakdown    

(In thousands of HK Dollars, except percentages)
	Quarter
	2007
	2006


	YoY(%)
	YoY(%)

	
	
	
	(Quarterly)
	(Quarterly accumulated)

	1st Quarter
	131,397
	99,022
	32.7
	32.7

	2nd Quarter
	172,782
	127,512
	35.5
	34.3

	3rd Quarter
	-
	149,545
	-
	-

	4th Quarter
	-
	128,218
	-
	-

	Total
	304,179
	504,297
	
	


2. Key Highlights of Financial Position

(In thousands of HK Dollars, except ratio and percentage)

	
	As at 30 June
	As at 31 December

	
	2007
	2006
	2006

	Cash on Hand(a)
	19,925
	31,012 
	26,530

	Ratio of Cash(a) to Current Liabilities 
	0.11
	0.21
	0.19

	Current Ratio
	1.24
	1.22
	1.34

	Ratio of Total Assets to Total Liabilities 
	2.00
	1.96
	2.14

	Return on Equity
	7.36%
	19.94%
	17.38%

	Ratio of Total Liabilities to Equity
	1.00
	1.05
	0.88

	Debtors Turnover
	75 days
	73 days
	71 days

	Inventory Turnover
	41 days
	50 days
	47 days

	Average Payable Period
	60 days
	59 days
	66 days


 Note:

(a) Include cash equivalents.
CONDENSED CONSOLIDATED INCOME STATEMENT





FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 JUNE 2007


(In Thousands of HK Dollars, except as otherwise stated)
	
	
	Notes
	Unaudited

Three months ended

30 June
	Unaudited

Six months ended

30 June

	
	
	
	2007
	2006
	2007
	2006

	



	
	
	
	
	
	

	Revenue
	
	3
	172,782
	127,512
	304,179
	226,534

	Cost of sales
	
	
	(154,097)
	(103,675)
	(272,497)
	(185,926)

	
	
	
	
	
	
	

	Gross profit
	
	
	18,685
	23,837
	31,682
	40,608

	
	
	
	
	
	
	

	Bank interest income
	
	
	84
	184
	107
	437

	
	
	
	
	
	
	

	Selling and distribution costs
	
	
	(3,425)
	(2,169)
	(7,676)
	(4,009)

	Administrative expenses
	
	
	(7,129)
	(8,233)
	(14,368)
	(13,363)

	Research and development expenditure
	
	
	(3,242)
	(2,972)
	(6,711)
	(5,564)

	Share of loss of an associate
	
	
	(903)
	-
	(903)
	-

	Interest on bank borrowings 
	
	
	(846)
	(1,196)
	(1,629)
	(2,415)

	
	
	
	
	
	
	

	Profit before tax(a)
	
	4
	3,224
	9,451
	502
	15,694

	Income tax credit(b) (expense)
	
	5
	807
	(90)
	5,829
	(116)

	
	
	
	
	
	
	

	Profit for the period
	
	
	4,031
	9,361
	6,331
	15,578

	
	
	
	
	
	
	

	Dividends paid
	
	6
	-
	(15,271)
	-
	(15,271)

	
	
	
	
	
	
	

	Earnings per share (HK cent(s))
	
	7
	
	
	
	

	   Basic
	
	
	0.53
	1.23
	0.83
	2.04

	
	
	
	
	
	
	


Notes:

(a) Profit before tax is reconciled to operating income in the Key Highlights on page 1 of this announcement by excluding bank interest income, interest on bank borrowings and sharing of loss of an associate.

(b) Income tax credit relates to a deferred tax income of approximately HK$807,000 and HK$5,829,000 in the second quarter of 2007 and the six months ended 30 June 2007 respectively arising as a result of the expected changes in the PRC income tax law effective from year 2008 and onwards.

CONDENSED CONSOLIDATED BALANCE SHEET







AS AT 30 JUNE 2007

(In Thousands of HK Dollars, except as otherwise stated)
	
	
	Unaudited
	
	Audited

	
	
	30 June
	
	31 December

	
	
	2007
	
	2006

	Non-current assets
	
	
	
	

	Property, plant and equipment
	
	122,918
	
	125,831

	Investment in an associate
	
	-
	
	-

	Deposits paid for acquisition of plant and equipment
	
	5,865
	
	3,722

	Intangible asset
Deferred tax asset
	
	381

5,829
	
	381
-

	
	
	134,993
	
	129,934

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories
	
	60,741
	
	54,577

	Trade and other receivables
	
	129,470
	
	100,185

	Amount due from a fellow subsidiary
	
	328
	
	539

	Tax recoverable
	
	5,861
	
	5,620

	Bank balances and cash
	
	19,925
	
	26,530

	
	
	216,325
	
	187,451

	
	
	
	
	

	Current liabilities
	
	
	
	

	Trade and other payables
	
	110,653
	
	90,075

	Amount due to an associate
	
	909
	
	58

	Tax payable
	
	1,200
	
	1,200

	Bank borrowings – due within one year
	
	61,486
	
	48,543

	
	
	174,248
	
	139,876

	Net current assets
	
	42,077
	
	47,575

	Total assets less current liabilities
	
	177,070
	
	177,509

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Bank borrowings – due after one year
	
	1,755
	
	8,525

	
	
	
	
	

	Net assets
	
	175,315
	
	168,984

	
	
	
	
	

	Capital and reserves
	
	
	
	

	Share capital
	
	7,635
	
	7,635

	Reserves
	
	167,680
	
	161,349

	Total capital and reserves
	
	175,315
	
	168,984

	
	
	
	
	


NOTES TO THE CONDENSED FINANCIAL INFORMATION


FOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2007


1. GENERAL
The Company is an exempted company incorporated in the Cayman Islands with limited liability.  Its shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). Its ultimate holding company is Nam Tai Electronics, Inc. (“NTE Inc.”), a company incorporated in the British Virgin Islands with its shares listed on the New York Stock Exchange. The address of the registered office is Cricket Square, Hutchins Drive, P.O Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Group is mainly engaged in the manufacture and trading of liquid crystal display products. The financial information are presented in Hong Kong dollars, which is the functional currency of the Company.

2.   PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial information have been prepared under the historical cost basis.

The accounting policies adopted in the condensed consolidated financial information are consistent with those followed in the preparation of the Group’s financial statements for the year ended 31 December 2006.

In the current interim period, the Group has applied, for the first time, a new standard, amendment and interpretations (hereinafter collectively referred to as the “new HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants, which are effective for accounting periods beginning on  or after 1 January 2007.  The adoption of these new HKFRSs has had no material effect on  the results or financial position of the Group for the current or prior accounting periods.　Accordingly, no prior period adjustment has been recognised.
The Group has not early applied the following new HKFRSs that have been issued but are not yet effective.

HKAS 23 ( Revised)
 
Borrowing Costs1
HKFRS 8



Operating Segments1
HK(IFRIC) – INT 11

HKFRS 2 – Group and Treasury Share Transactions2
HK(IFRIC) – INT 12

Service Concession Arrangements3
1
Effective for annual periods beginning on or after 1 January 2009.

2
Effective for annual periods beginning on or after 1 March 2007.

3
Effective for annual periods beginning on or after 1 January 2008.

The directors of the Company anticipate that the applications of the new HKFRS will have no material impact on the results and financial position of the Group.

3.
SEGMENT INFORMATION


Geographical segments

The Group's primary format for reporting segment information is geographic segments.  The Group reports its primary segment information based on the initial destination of shipment of its products, principally Hong Kong and the PRC.  The Group’s subsidiary in the PRC remains as an export based enterprise in the PRC.

The following table provides an analysis of the Group's sales by geographical market:


Three months ended 30 June 2007 (unaudited)


Hong Kong
         The PRC         Europe
      Japan
  Others
Consolidated



HK$'000
           HK$'000        HK'000  
  HK$'000
   HK$'000
HK$'000


Externalrevenue
111,324
55,291           3,745         
905
1,517
172,782


_______
         _______       _______       
_______
_______
_______


Segment result
4,601
7,842              275
300
232
13,250


_______
         _______       _______       
_______  _______


Unallocated expenses                                                                                                              (8,361)

Bank interest income




84


Interest on bank borrowings


  wholly repayable within


  five years




(846)

           Share of results of associated company                                                                                      (903)

            




_______


Profit before taxation




3,224
            Taxation




807





_______


Net profit for the period




4,031




  

          _______  


Three months ended 30 June 2006 (unaudited)


Hong Kong
         The PRC         Europe
      Japan
  Others
Consolidated



HK$'000
           HK$'000        HK'000  
  HK$'000
   HK$'000
HK$'000


External revenue
72,574
47,078            5,010
   1,185
1,665
127,512


_______
         _______       _______       
_______
  _______
_______


Segment result
7,131
9,083             1,177
 535
196
18,122


_______
         _______       _______       
_______
  _______


Unallocated expenses                                                                                                              (7,659)

Bank interest income




184


Interest on bank borrowings


  wholly repayable within


  five years




(1,196)






_______


Profit before taxation




9,451


Taxation




(90)






_______


Net profit for the period




9,361




  

          _______

Six months ended 30 June 2007 (unaudited)


Hong Kong
         The PRC         Europe
      Japan
  Others
Consolidated



HK$'000
           HK$'000        HK'000  
  HK$'000
   HK$'000
HK$'000


External revenue
202,367
85,405            10,396
        1,931
     4,080
304,179


_______
         _______       _______       
_______
     _______
_______


Segment result
6,345
12,166              (157)            527
304
19,185

_______
         _______       _______       
_______
     _______


Unallocated expenses                                                                                                            (16,258)

Bank interest income




107


Interest on bank borrowings


  wholly repayable within


  five years




(1,629)

Share of lossof an associate                                                                                                       (903)




_______

Profit before tax




502

Income tax credit




5,829
          


   

                                 _______

Profit for the period




6,331






          _______

Six months ended 30 June 2006 (unaudited)


Hong Kong
         The PRC         Europe
      Japan
  Others
Consolidated



HK$'000
           HK$'000        HK'000  
  HK$'000
   HK$'000
HK$'000


External revenue
130,927
84,064          7,836
1,649
2,058
226,534


_______
         _______       _______       
_______
_______
_______


Segment results
13,607
15,955          2,238
738
343
32,881


_______
         _______       _______       
_______
_______


Unallocated expenses                                                                                                            (15,209)

Bank interest income




437


Interest on bank borrowings


  wholly repayable within


  five years




(2,415)





_______


Profit before tax




15,694

Income tax expense




(116)





_______


Net profit for the period




15,578





                                 _______
4.
PROFIT BEFORE TAX
	
	
	Unaudited

Three months ended

30 June
	Unaudited

Six months ended

30 June

	
	
	2007
HK$'000
	2006
HK$'000
	2007
HK$'000
	2006
HK$'000

	



	
	
	
	
	

	Profit before tax has been arrived at after charging (crediting):
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Depreciation of property, plant and equipment
	
	8,033
	7,680
	15,925
	15,269

	Loss on disposal of property, plant and equipment
	
	328
	17
	333
	18

	
	
	
	
	
	

	
	
	
	
	
	

	Allowance for bad and doubtful debt
	
	325
	170
	662
	2,408

	Reversal of allowance for bad and doubtful debts
	
	(121)

	(595)
	(1,119)
	(5,940)

	Allowance for inventories
	
	203
	251
	203
	576

	Reversal of allowance for inventories
	
	           (233)
	(303)
	(326)
	(1,266)


5.
 INCOME TAX CREDIT (EXPENSE)

	
	
	Unaudited

Three months ended

30 June
	Unaudited

Six months ended

30 June

	
	
	2007

HK$'000
	2006
HK$'000
	2007

HK$'000
	2006
HK$'000

	Current tax

PRC income tax
	
	
	
	
	

	   - Current period
	
	-
	(90)
	-
	(116)

	 
	
	
	
	
	

	
	
	
	
	
	

	Deferred tax credit

	
	807
	(90)
	5,829
	(116)


For the six months ended 30 June 2007 and 30 June 2006, no provision for Hong Kong Profits Tax has been made in the condensed financial information as the Group did not have any significant assessable profit arising in Hong Kong for both periods.
In accordance with the applicable enterprise income tax laws of the PRC and the relevant rules promulgated by the Shenzhen municipal government, the Company’s PRC subsidiary is subject to a tax rate of 15% on the assessable profit for the year.  In addition, if a foreign investment enterprise (“FIE”) exports 70% or more of the production value of its products on an annual basis (“Export Enterprise”), it is able to enjoy a reduced tax rate of 10%.  For the year ended 31 December 2006, the Company’s PRC subsidiary exported more than 70% of the production value of their products and was qualified as an Export Enterprise and enjoyed a reduced tax rate of 10%.  For the period ended 30 June 2007, the Company’s PRC subsidiary also exported more than 70% of the production value of their products and the directors expect that the Company’s PRC subsidiary will also qualify for a reduced tax rate of 10% for the year ending 31 December 2007.

Furthermore, if a foreign investor directly reinvests by way of capital injection of its share of profits obtained from an FIE in establishing or expanding an export-oriented or technologically advanced enterprise in the PRC for a minimum period of five years, a substantial refund of the taxes already paid on those profits may be obtained by the foreign investor, i.e. the Group.

Under the newly promulgated PRC Unified Income Tax Law which will become effective from 1 January 2008, the tax refund under the profit reinvestment scheme as described above may be removed.  
No enterprise income tax has been provided for the current interim period as the Group did not have assessable profit for the period.

As at 30 June 2007, income taxes recoverable under such reinvestment arrangements was approximately HK$5,753,000 (31 December 2006: HK$5,512,000) which are included in tax recoverable in the condensed consolidated balance sheet.
J.I.C. (Macao Commercial Offshore) Company Limited, a wholly owned subsidiary of the Company, is exempted from Macao Complementary Tax in accordance with the Macao Decree Law No. 58/99/M.
6.
DIVIDENDS PAID
	
	
	Unaudited

Three months ended

30 June
	Unaudited

Six months ended

30 June

	
	
	2007
HK$'000
	2006
HK$'000
	2007
HK$'000
	2006

HK$'000

	Final dividends paid for 2005:
	
	
	
	
	

	- HK$0.02 per ordinary share
	
	-
	15,271
	-
	15,271

	
	
	
	
	
	

	
	
	
	
	
	


In view of the reduced profits for the six months ended 30 June 2007 and having considered a need to retain the Company’s cash for working capital in the coming quarters, the Board decided not to declare any interim dividend for the six months ended 30 June 2007.

7.
earnings per share
The calculation of the basic earnings per share is based on profit for the period of approximately HK$6,331,000 (2006: HK$15,578,000) and on 763,534,755 (2006: 763,534,755) ordinary shares in issue during the period.

No diluted earnings per share has been presented as there were no potential ordinary shares in issue during the six months ended 30 June 2007.

By Order of the Board

J.I.C. Technology Company Limited

CHUI Kam Wai

Chairman
Hong Kong, 30 July 2007

As at the date of this announcement, the Board comprises:

Executive Directors:
Non-executive Directors:
Independent Non-executive Directors:

Mr. CHUI Kam Wai
Mr. KOO Ming Kown
Mr. CHAM Yau Nam
Dr. YEOH Teck Hooi
Mr. Seitaro FURUKAWA
Mr. LEUNG Wai Hung






  


   Mr. CHOI Man Chau, Michael
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