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Chairman’s Statement

ERERE

| am pleased to present to Shareholders the financial results of
Simsen International Corporation Limited (the “Company”) and
its subsidiaries (together the “Group”) for the year ended 30 April
2007.

FINANCIAL HIGHLIGHTS

For the year under review, the Group recorded a profit of
approximately HK$69,252,000, as compared with HK$156,144,000
in 2006, representing a decrease of 56%. Turnover from
continuing operations for the year under review was approximately
HK$124,445,000, compared with HK$173,120,000 in 2006,
representing a decrease of 28%. The fall was partly attributable
to the slowing increase in the share price of the Group’s
investment in GobiMin, Inc., a mining company listed on the TSX
Venture Exchange. The investment gain was significantly less than
that of last year and consequently was only able to offset a lesser
extent of the Group’s weaker performance in other operating
sectors. The Group considers its equity holding in GobiMin, Inc.
a valuable investment.

Securities

The securities segment comprises broking and dealing of
securities, futures and options contracts, provision of IPO margin
financing, and results of investment holding and proprietary
trading of securities.

Due to intensive competition in the local brokerage industry
continuing to drive down brokerage commission and squeezing
our operating profit margins, revenue generated from securities
segment was HK$109,285,000 for the year under review
compared with HK$146,866,000 in 2006, representing a
decrease of 26%. Significantly, fair value gain on securities, one
of the key contributors to the segment revenue, amounted to
about HK$65,004,760 for the year ended 30 April 2007 as
compared with HK$121,612,777 for the year ended 30 April
20086, representing a decrease of 47%. The fair value gain result
was mainly contributed by an appreciation of market value of
listed equity investment held by the Group for the years ended
30 April 2006 and 30 April 2007 respectively.
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Chairman’s Statement

ERERE

Bullion

The bullion segment comprises broking and dealing of bullion
contracts, which recorded a trading profit of about HK$132,000
for the year under review as opposed to HK$24,351,000 in 20086,
representing a decrease of 99%.

Although as noted in the auditors’ report, the Group sustained
trading losses of some HK$23.74 million from certain transactions
during the year, it gained about HK$25 million from other trading
transactions, with the net result that the Group was able to
generate a small trading gain for the segment during the year.
The segment’s performance for the year can only be described
as unsatisfactory; the Group failed to take advantage from market
volatility in the bullion markets during May and June of 2006,
and was unable to generate sufficient gain during the less volatile
months of trading during the year.

Forex

The forex segment comprises broking and dealing of forex
contracts, which recorded a revenue of about HK$10,273,000
and its operation turned around to trading profit since being fully
owned and managed by the Group at 14 October 2006 and
turned around to trading profit since September 2006. The
segment’s improvement was mainly due to the strengthened
capital base after an additional HK$20 million injection of capital
and subordinated loans, which increased our financial flexibility
and operating margin in forex brokering.
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Chairman’s Statement

ERERE

Corporate and Others

The corporate and others segment comprises loan financing,
provision of management and consultancy services together with
corporate income and expense items and other services. Revenue
generated from corporate and others segment was
HK$4,755,000 for the year under review as compared with
HK$1,903,000 in 20086, representing an increase of 150%, and
mainly comprised of income generated from the provision of
management and consultancy services, provision of other
financing services, together with corporate income and expenses
items.

PROSPECTS

With the strategic acquisitions of the remaining 50% interest in a
local foreign exchange dealing company during the year under
review and a 40% interest in a local securities company in May
2007, the Group commenced internal business collaboration and
expect more product cross-selling, enhancing our market breadth
and economies of scale. It is hoped that with more co-marketing
and co-branding of the financial products, synergies from the
acquisitions will bring forth both a reduction of the costs of the
Group’s financial markets operations as well as an increase of
income from these operation.

In addition, the Group had proven its ability to extract and process
precious metal resources, and profited from the disposal of its
entire interests in an associate to a company listed on the TSX
Venture Exchange. Leveraging on our accumulated experience
in the industry, the Group has invested in Guangxi and Xinjiang
mining projects, and will allocate more resources in collaboration
with investment partners. In the longer term, it is the Group’s
strategic intent to develop mining investments into one of our
core businesses with significant earning contribution.
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Chairman’s Statement
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During the audit of the annual financial results of the Group for
the year ended 30 April 2007, the auditors of the Company
discovered a system malfunction in a subsidiary of the Group
which is engaged in the bullion trading. Because of this system
malfunction and the absence of adequate effective control, the
external auditors were not able to ascertain the completeness
and appropriate classification of certain transactions that occurred
during the year ended 30 April 2007. A qualified opinion was
given by the independent auditors report forming part of the
annual report of the Company for the year ended 30 April 2007.
In this regard, the Group will strengthen its internal control systems
and procedures in respect of its bullion activities. In particular,
the operation of bullion trading will engage an independent
accounting firm or consultant firm with relevant industry
experience to review, revise and update the operating manual
for the bullion trading division of the Group (the “Manual”) and
will carry out periodic reviews of the Manual from time to time.

Appreciation
| wish to express my sincere appreciation to all the staff of the
Group for their continuing dedication and the enduring support.
Haywood Cheung

Chairman

Hong Kong, 28 August 2007
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Management Discussion and Analysis

EEEWLRE D

CAPITAL STRUCTURE

As at 30 April 2007, the Group had secured bank loans of about
HK$11,602,000 bearing interest at Hong Kong dollar prime rate
minus 2.4% per annum and repayable in June 2015.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 April 2007, the current ratio of the Group was
approximately 274% and the net current assets were
approximately HK$260,492,000. The Group’s gearing ratio, which
was derived by dividing the aggregate amount of bank borrowings
and other interest-bearing loan by the amount of shareholder’s
equity, was approximately 4%.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

The Group completed the acquisition of a 50% interest in Lee
Fung Hong (Cheung’s) Forex Dealers Limited on 14 October 2006.
Details of such acquisition were set out in a circular to the
shareholders of the Company dated 6 October 2006.

On 6 March 2007, the Group entered into a conditional share
sale agreement to acquire a 40% interest in the issued share
capital of Head & Shoulders Securities Limited involving the issue
of new shares, for the consideration of HK$3 million in cash and
HK$13 million by the allotment and issue of 101,960,000 new
shares of the Company as consideration shares (the
“Acquisition”). The Acquisition was completed on 6 June 2007
and its details were set out in a circular to the shareholders of
the Company dated 21 March 2007.
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The Group completed the acquisition of a 50% interest in Precious
Source International Limited in consideration of RMB4 million on
27 April 2007.

CURRENCY STRUCTURE

As at 30 April 2007, the Group has a CAD2,594,000 investment
in a company listed on the TSX Venture Exchange in Canada. No
hedging for non-Hong Kong dollars assets or investment has
been made during the year. Save for the above, the Group has
limited exposure to foreign exchange rate fluctuations as most
of the transactions, including borrowings, are conducted and the
cash and cash equivalents were held, in Hong Kong dollar.

CHARGES ON GROUP ASSETS

As at 30 April 2007, the total bank loans and obligations under
finance leases amounted to HK$11,602,000 and HK$1,042,000
respectively, which were secured by the properties held by the
Group and the leased assets acquired under the finance leases.

EMPLOYEE AND REMUNERATION
POLICY

As at 30 April 2007, the Group employed a total of about 160
employees, as compared to 81 employees in 2006. The Group
recruits and promotes individuals based on merit and their
development potentials for the positions offered. When
formulating staff remuneration and benefit policies, primary
considerations are given to their performance and prevailing salary
levels in the market. Benefits provided to the employees by the
Group include training, mandatory provident fund and medical
coverage. No share options were granted since the adoption of
the share options scheme.
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Management Discussion and Analysis

EEEWLRE D

SUBSEQUENT EVENT

On 6 March 2007, the Group entered into a conditional share
sale agreement to acquire a 40% interest in the issued share
capital of Head & Shoulders Securities Limited involving the issue
of new shares, for the consideration of HK$3 million in cash and
HK$13 million by the allotment and issue of 101,960,000 new
shares of the Company as consideration shares (the
“Acquisition”). The Acquisition was completed on 6 June 2007
and its details were set out in a circular to the shareholders of
the Company dated 21 March 2007.

On 29 May 2007, the Company entered into a conditional placing
agreement to place through the placing agent, on a fully
underwritten basis, 120,000,000 placing shares at the placing
price of HK$0.42 per placing share (the “Placing”).

Details of the Placing were set out in an announcement and a
circular made by the Company on 30 May 2007 and 5 June 2007
respectively. The Placing was completed on 22 June 2007.

Contingent Liabilities

Save as disclosed in note 45 to the financial statements, the
Group has no material contingent liabilities as at 30 April 2007 .

Commitments

Save as disclosed in note 47 to the financial statements, the
Group had no commitments in respect of net open position of
bullion contracts undertaken in the ordinary course of business
existing at the balance sheet date as at 30 April 2007.
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Corporate Governance Practices

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The board of directors (the “Directors”) of the
Company (the “Board”) believes that good corporate governance
is essential to the success of the Company and the enhancement
of shareholders’ value.

The Board has adopted the code provisions set out in the Code
on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited. The Board considers that the Company has complied
with the CG Code throughout the year ended 30 April 2007.

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its code of
conduct regarding Directors’ securities transaction. Having made
specific enquiry with all Directors, the Board have confirmed
compliance with the required standard set out in the Model Code
throughout the year ended 30 April 2007.
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The Board of Directors

The Board is responsible for overseeing the management of the
Company'’s business and affairs with the objective of enhancing
shareholders’ value, including setting and approving the Group’s
strategic direction and other important matters such as interim
and annual results, dividends, annual financial budgets, business
and operation plans etc., while delegating day-to-day operations
of the Group to the management. Besides, each member of the
Board is expected to make a full and active contribution to the
Board’s affairs and to ensure that the Board acts in the best
interest of the Company and its shareholders as a whole.

The management and control of the business of the Company
are vested in the Board. It is the duty of the Board to establish
policies, strategies and plans, and to provide leadership in the
attainment of the objective of creating value to shareholders.

The current Board has delegated a schedule of responsibilities
to the operational committee of the Company. These
responsibilities include the implementation of decisions of the
Board, the co-ordination and direction of day-to-day operation
and management of the Company in accordance with the
management strategies and plans approved by the Board,
formulating and monitoring the production and operation plans
and budgets, and supervising and monitoring the control systems.

The Board currently comprises of a total of 8 Directors, including
5 Executive Directors and 3 Independent Non-executive Directors,
whose biographies are set out on pages 22 to 24 of this annual
report.
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During the year, the Board had held 8 board meetings. Individual
attendance of each Director, on a named basis, at the board
meeting is as follows:

EEeNFRARBT\REZER BESF
HEEZFEER 22BN (RREEE) WT

No. of meeting attended

Name of Director EENSA IR
Executive Directors HITEF

— Mr. Haywood Cheung (Chairman) — SR{EERSLAE () 7/8
— Mr. Chan Hok Ching (Acting Managing Director) ——REB G %4 (EHEE FLLICTE) 8/8
— Mr. Cheung Tak Kwai, Stanley - REELELE 8/8
- Mr. So Pak Kwai -#RExE 8/8
- Dr. Chang Si-Chung - RiHRIE L 6/8
Independent Non-executive Directors BIIHTESE

— Mr. Chan Ka Ling, Edmond - PR E 8/8
— Mr. Hong Po Kui, Martin -FRENELE 7/8
— Mr. Wong Yu Choi - B MR E 8/8

The Company had received annual confirmation of independence
for the year ended 30 April 2007 from the 3 Independent Non-
executive Directors in accordance with Rule 3.13 of the Listing
Rules. The Board has assessed their independence and
concluded that all Independent Non-executive Directors are
independent within the definition of the Listing Rules.

Save that Mr. Haywood Cheung and Mr. Cheung Tak Kwali,
Stanley are brothers of each another, none of the Directors has
any relationship with the others.

Chairman and Acting Managing Director

The roles of the Chairman and Acting Managing Director are
segregated and are not exercised by the same individual. Mr.
Haywood Cheung, the Chairman of the Company, is responsible
for ensuring that the Board works effectively and that all important
issues are discussed in a timely manner.
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Mr. Chan Hok Ching, the Acting Managing Director of the
Company, is responsible for the day-to-day operations and
conducting regular meetings with other Executive Directors and
senior management, at which operational issues and financial
performance are evaluated. None of the Directors is related to
the Acting Managing Director.

Nomination of Directors

Since the full Board will be involved in the removal and
appointment of directors, the Company has not established a
Nomination Committee. The Board will, based on its own need,
adopt criteria such as expertise, experience, integrity and
commitment when selecting and appointing directors.

Remuneration Committee

The Remuneration Committee (including all Independent Non-
executive Directors) is responsible for annually reviewing the
existing remuneration policy.

The role and function of Remuneration Committee are to formulate
and review the annual remuneration policy of the Company and
then recommend to the Board and to determine the specific
remuneration packages of the Executive Directors and the senior
management. The objective of the remuneration policy is to
attract, retain, and motivate a high calibre team which is essential
to the success of the Group.

During the year, the Remuneration Committee had held 2
meetings. Members of the Remuneration Committee and the
attendance of each member are as follows:
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Audit Committee

The Audit Committee (including all Independent Non-executive
Directors) did not involve in the day-to-day management of the
Company. The duties of Audit Committee are as follows:

- making recommendations on the appointment, re-
appointment and removal of external auditors and
considering the terms of such appointment;

- developing and implementing policies on the engagement
of external auditors for non-audit services;

- monitoring the integrity of the financial statements, annual
and interim reports and the auditors’ report to ensure that
the information presents a true and balanced assessment
of the Group’s financial position;

- ensuring that management has fulfilled its duty to maintain
an effective internal control system.

During the year, the Audit Committee had held 1 meeting with
external auditors to discuss any areas of concerns during the
audits and approve the audited financial statements and 1
meeting to approve the interim financial statements. The Audit
Committee focuses not only on the impact of the changes in
accounting policies and practices but also on the compliance
with accounting standards. Members of the Audit Committee and
the attendance of each member are as follows:
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Operational Committee

Apart from the Remuneration Committee (details as disclosed
under the section headed “Remuneration Committee”) and Audit
Committee (details as disclosed under the section headed “Audit
Committee”), the Board had also established an Operational
Committee with specific terms of reference. The Operational
Committee (comprising 4 Executive Directors namely Mr.
Haywood Cheung, Mr. Chan Hok Ching, Mr. Cheung Tak Kwai,
Stanley and Mr. So Pak Kwai) is responsible for making policy
and discussing issues relating to the Company’s day-to-day
management and business.

The Operational Committee should report back to the Board on
its decisions or recommendations pursuant to its terms of
reference.

Financial Reporting

The Board, with the support of the Group’s finance department
led by the Financial Controller, is responsible for keeping proper
accounting records and the preparation of the financial statements
of the Company and the Group. In preparing the financial
statements, the Hong Kong Financial Reporting Standards have
been adopted and the financial statements comply with
accounting standards issued by the Hong Kong Institute of
Certified Public Accountants. Appropriate accounting policies
have also been applied consistently.

The Board acknowledge their responsibility to prepare financial
statements for each financial year which give a true and fair view
of the state of affairs of the Group and in presenting the interim
and annual financial statements, and announcements to
shareholders.

The reporting responsibilities of Directors and external auditors
are further set out in the Independent Auditors’ Report on pages
30 to 32 of this annual report.
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Internal Control and Risk Management

The Board is responsible for the effectiveness of the Group’s
internal control systems. The internal control systems are
designed to meet the Group’s particular needs and the risks to
which it is exposed, and by their nature can only provide
reasonable, but not absolute assurance against misstatement or
loss. The effectiveness of the internal control system was
discussed on an annual basis with the Audit Committee.

Procedures have been set up for safeguarding assets against
unauthorized use or disposition, controlling over capital
expenditure, maintaining proper accounting records and ensuring
the reliability of financial information used for business and
publication. Qualified management throughout the Group
maintains and monitors the internal control systems on an ongoing
basis.

Pursuant to C.2.1 of the CG Code, an independent accounting
firm had been appointed to conduct an annual review of the
effectiveness of the system of internal control of the Group for
the year under review (the “Report”).

In respect to the findings of the Report, the system of internal
control of the Group regarding the operation of bullion trading
may not ensure that all transactions must be recorded into the
control system immediately and that all transactions must be
supported by client orders and once made, they must immediately
be recorded in the computer system so that the system can be
in a position to monitor the overall position on a real time basis, it
is recommended the Group will strengthen its internal control
systems and procedures in respects of its bullion activities.
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Auditors’ Remuneration

For the year ended 30 April 2007, fees paid to the auditors of the
Company for audit service was HK$2,200,000 and no fee was
payable for other non-audit services.

Communication with Shareholders

The objective of shareholder communication is to provide the
Company’s shareholders with detailed information on the Group
so that they can exercise their rights as shareholders in an
informed manner.

The Group uses several formal channels to ensure fair disclosure
and comprehensive and transparent reporting of its performance
and activities. These include interim and annual reports,
announcements and circulars.

The Group encourages its shareholders to attend annual general
meeting (“AGM”) to ensure a high level of accountability and keep
informed of the Group’s strategy and goals. The Chairman of the
Board and the chairman of all the Committees, or in their absence,
other members of the respective committees, are available to
answer any guestions from the shareholders. A separate
resolution is proposed by the Chairman in respect of each issue
to be considered at the AGM, including the re-election of
Directors.

On behalf of the Board
Haywood Cheung
Chairman

Hong Kong, 28 August 2007
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The Board presents its report and the audited financial statements
of the Company and and its subsidiaries (together the “Group”)
for the year ended 30 April 2007.

Principal Activities

The principal activity of the Company is investment holding. Details
of principal activities of the principal subsidiaries are set out in
note 49 to the financial statements. There were no significant
changes in the nature of the Group’s principal activities during
the year and up to the date of this report.

Results and Dividends

The Group’s profit for the year ended 30 April 2007 and the state
of affairs of the Company and of the Group at that date are set
out in the financial statements on pages 33 to 150.

The directors recommend the payment of a final dividend of
HK$0.006 per share for the year ended 30 April 2007 to the
shareholders whose names appear on the register of members
of the Company on 24 September 2007. This recommendation
has been incorporated in the financial statements as an allocation
of retained earnings within the equity section of the balance sheet.

Summary Financial Information

The summary of the results, assets, liabilities and minority interests
of the Group for the last five financial years, as extracted from
the published audited financial statements and reclassified as
appropriate, is set out on page 151. The summary does not form
part of the audited financial statements.
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Property, Plant and Equipment

Details of movements in the property, plant and equipment of
the Group during the year are set out in notes 15 to the financial
statements.

Share Capital and Share Options

Details in the share capital and share options of the Company
during the year are set out in notes 39 and 40 to the financial
statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing
shareholders.

Purchase, Redemption or Sale of the
Company’s Listed Securities

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.

Reserves

Details of movements in the reserves of the Company and of the
Group are set out in note 41(a) to the financial statements and in
the consolidated statement of changes in equity on pages 37
and 38, respectively.
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Distributable Reserves

At 30 April 2007, the Company’s reserves available for distribution,
in accordance with the provisions of the Companies Act 1981 of
Bermuda (as amended), amounted to HK$8,747,000.

Major Customers

In the year under review, sales to the Group’s five largest
customers accounted for 51% of the total revenue excluding gain
from equity investments at fair value through profit or loss for the
year and sales to the largest customer included therein amounted
10 28%.

None of the directors of the Company or any of their associates
or any shareholders (which, to the best knowledge of the
directors, own more than 5% of the Company’s issued share
capital) had any beneficial interest in the Group’s five largest
customers.

Directors

The Directors of the Company during the year and up to the date
of this report were as follows:

Executive Directors:

Mr. Haywood Cheung (Chairman)

Mr. Chan Hok Ching (Acting Managing Director)
Mr. Cheung Tak Kwai, Stanley

Mr. So Pak Kwai

Dr. Chang Si-Chung

Independent Non-executive Directors:
Mr. Chan Ka Ling, Edmond

Mr. Hong Po Kui, Martin

Mr. Wong Yu Choi

All of the directors (including Independent Non-executive
Directors) are appointed for a specific term but subject to
retirement by rotation and re-election at the annual general
meeting in accordance with the bye-laws of the Company.
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In accordance with bye-law no. 87(1) and 87(2) of the Company’s
bye-laws, Mr. Chan Ka Ling, Edmond, Mr. Hong Po Kui, Martin
and Mr. Wong Yu Choi will retire by rotation and, being eligible,
will offer themselves for re-election at the forthcoming annual
general meeting.

Directors’ Biographies
Executive Directors

Mr. Haywood CHEUNG (“Mr. Cheung”), aged 54, is the son of
Mr. Cheung Yan Lung, the Honorary Chairman of the Company,
and the brother of Mr. Stanley Cheung, an Executive Director of
the Company. He joined the Company in July 1997 as an
Executive Director and is now the Chairman of the Company. He
has over 25 years’ experience in metals trading, securities and
futures brokerage and forex dealing in Hong Kong. Mr. Cheung
also has extensive business connections in Hong Kong and
Mainland China. He has served as the President of the New
Territories General Chamber of Commerce, and the Vice President
of the Executive and Supervisory Committee of the Chinese Gold
& Silver Exchange Society. Mr. Cheung is also a director of a
number of subsidiaries of the Company and Haywood Shares
Holding Limited, a company interested in the shares of the
Company which is discloseable under the provision of Divisions
2 and 3 of Part XV of the Securities and Futures Ordinance.

Mr. CHAN Hok Ching (“Mr. Chan”), aged 44, joined the Group in
2002 as the general manager and has been an Executive Director
and Acting Managing Director of the Company since January
2006. Mr. Chan has over 21 years’ experience in banking and
financial industry. He has served as a director of the New
Territories General Chamber of Commerce. Mr. Chan is also a
director of a number of subsidiaries of the Company. He is
responsible for the strategic planning and day-to-day
management of the Group.
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Mr. CHEUNG Tak Kwai, Stanley (“Mr. Stanley Cheung”), aged
48, is the son of Mr. Cheung Yan Lung, the Honorary Chairman
of the Company, and the brother of Mr. Haywood Cheung, the
Chairman and Executive Director of the Company. He has been
the Executive Director of the Company since January 2006. Mr.
Stanley Cheung obtained a bachelor degree of Commerce from
McGill University in Canada in 1981. He has over 26 years’
experience in banking, financing, securities and futures brokerage
and forex dealing. Mr. Stanley Cheung is the responsible officer
of Lee Fung Hong (Cheung’s) Forex Dealers Limited which is an
associate of the Company and is a licensed corporation to carry
out the regulated activity of leveraged foreign exchange trading.
He is also a director of a number of subsidiaries and associates
of the Company. Mr. Stanley Cheung is in charge of the provision
of financial services including securities brokerage and forex
dealing.

Mr. SO Pak Kwai (“Mr. So”), aged 67, joined the Group in 1988.
He is an Executive Director of the Company and a director of a
number of subsidiaries of the Company. Mr. So is in charge of
project development and strategic investment in the Mainland
China. He has over 43 years’ experience in non-ferrous metals
trading, gained mostly in Mainland China.

Dr. CHANG Si-Chung (“Dr. Chang”), aged 46, has been an
Executive Director of the Company since July 2003. Dr. Chang is
a well-known serial entrepreneur and industry leader in the field
of LCD components. He is also the founder of two public
companies in Taiwan, namely Helix Technology, Inc (“Helix”) and
Sin Tek Photronic Corporation (“Sin Tek”). Prior to the founding
of Helix and Sin Tek, Dr. Chang was an Associate Professor at
the National Tsing Hua University and a Senior Research Chemist
at Dow Chemical Corporation in the United States of America.
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Independent Non-executive Directors

Mr. CHAN Ka Ling, Edmond (“Mr. E Chan”), aged 48, has been
an Independent Non-executive Director of the Company since
September 2001. Mr. E Chan is a certified public accountant in
Hong Kong and a partner of Chan and Chan, a firm of certified
public accountants practicing in Hong Kong. Mr. E Chan is now
the independent non-executive director of Tack Hsin Holdings
Limited (stock code: 611) and Gay Giano International Group
Limited (stock code: 686), companies listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “SEHK?).

Mr. HONG Po Kui, Martin (“Mr. Hong”), aged 57, has been an
Independent Non-executive Director of the Company since
November 2004. Mr. Hong has been practicing as a solicitor of
the High Court of Hong Kong for over 31 years and is a notary
public in Hong Kong. Mr. Hong is now the senior partner of the
solicitors firm of Lau, Chan & Ko. Mr. Hong is also the
Commissioner of Hong Kong Road Safety Patrol. Mr. Hong is
now an independent non-executive director of Sau San Tong
Holdings Limited (stock code: 8200) and Fulbond Holdings
Limited (stock code: 1041) being companies listed on the Growth
Enterprise Market and the Main Board of the SEHK.

Mr. WONG Yu Choi (“Mr. Wong”), aged 50, has been an
Independent Non-executive Director of the Company since
November 2004. Mr. Wong is a member of the Board of Directors
of the New Territories General Chamber of Commerce and is
currently a Councillor of Yuen Long District Council, the Chairman
of the Committee of Tin Shui Wai North District, a member of the
Board of Directors of China Development and Services Fund and
a Commander of Civil Aid Service of Hong Kong. He has also
participated in various charitable institutes and organisations.

Directors’ Service Contracts

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which
is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.
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Directors’ Interests in Contracts

Save as disclosed in note 48 to the financial statements, no
director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which
the Company or any of its holding companies and subsidiaries
was a party during the year.

Directors’ and Chief Executive’s
Interests and Long Positions in Shares,
Underlying Shares and Debentures

At 30 April 2007, the interests and long positions of the Directors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”))as recorded in the register kept
by the Company under Section 352 of the SFO, or otherwise
notified to the Company and the SEHK pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) were as follows:

Long positions in ordinary shares of the Company
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Name of Director Exng i BB AER ARER By Bk
Mr. Haywood Cheung RERLE (a) - 323,125,127 323,125,127 53.18
Mr. Chan Hok Ching REFELE 170,000 - 170,000 0.03
Mr. So Pak Kwai HHEELE 10,000 - 10,000 0.002
Mr. Chan Ka Ling, Edmond BREdtE (b) - 50,000 50,000 0.008
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Notes:
(@  The shares under “Interest of controlled corporation” comprise:

(i) 310,325,127 shares held by Haywood Shares Holding
Limited, which is 99.99% owned by Mr. Haywood Cheung;
and

(i) 12,800,000 shares held by iWin Limited, which is 75%
owned by Mr. Haywood Cheung.

(b)  The shares under “Interest of controlled corporation” were owned
by Mr. Chan Ka Ling, Edmond through his personal investment
company, E-Source Holdings Limited.

Save as disclosed above and in the Section under the heading
“Directors’ rights to acquire shares or debentures” below, as at
30 April 2007, none of the directors or the chief executive of the
Company had any interest and short positions in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register kept by the Company under Section 352
of the SFO or otherwise notified to the Company and the SEHK
pursuant to the Model Code.

Directors’ Rights to Acquire Shares or
Debentures

Save as disclosed in the share option scheme disclosures in note
40 to the financial statements, at no time during the year were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any director or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company or any of its
holding companies and subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.

GEE
@ [EEHAFERIETZRE 8

() REREEHEEINOINER 2
Haywood Shares Holding LimitedFf
#.2310,325, 12715 : &

(i) RIERLAEHEBTS%ER ZIWIn
Limited BT 2 12,800,000/% A% 17 °

(o) [ZEHIDAEZR]ET 2G5 BRI
4 FE B HFL AR E 2 B]E-Source Holdings
Limitedi A °

B EXRATRIETRER D SES 22
M —EHWEEN R_FZTLFHA=1
B ARBZEEREHTRABBERAK
REHEAREAE (& R85 MR R
EXVERD) 2By - AR HEFTHEAR
BES MG IRDIEIL2HRAN AR R RE T
&L e AR RIBFE TR ANE
KRB SR B 2P 2 #Eas OR A

ESWBRONES 2 EF

SRR E M 408 BB R BT IR EE
oh - FREFAESARETB 2B EAM
TN F R BB RN - IR E
ARm RIESFMER - MEITEZEE
A AR B S EALAER A T MM E AR
ES BT LY - FEFAESREME
B2 ERER -



Report of the Directors

ESEHE

Discloseable Interests and Short
Positions of Substantial Shareholders
Under the SFO

As at 30 April 2007, the following persons (other than a director
of the Company) had interests or short positions in the shares
and underlying shares of the Company as recorded in the register
kept by the Company under Section 336 of the SFO:

RERSRPERAETRE
ZEIERRESZRKR

RZZEZLFEHA=FTH " TIAL(FE
BARBESE) RARQF 2R D RABERMD
PR RIEE 5 MR G A 3B 3361K BN A
NEIEGEMERL CERmSAR

Long positions in ordinary shares of the Company KRAEBERZEFE
Number of Approximate
shares percentage of
interested shareholding
Note BEER Capacity BB R
Name of shareholder REREH k3 RO EE g% Bt
Haywood Shares Holding Limited ~ Haywood Shares Holding Limited  (a) 310,325,127 Beneficial owner 51.08

ERfEBA
Note: Mot -

(@)  These interests are also included as interest of controlled
corporation of Mr. Haywood Cheung, as disclosed under the
heading “Directors’ and chief executive’s interests and long
positions in shares, underlying shares and debentures” above.

Save as disclosed above, as at 30 April 2007, there was no person
had registered an interest or short position in the shares or
underlying shares of the Company as recorded in the register
kept by the Company under Section 336 of the SFO.

Related Party Transactions

Details of the related party transactions are set out in note 48 to
the financial statements.

@ EEERTRBE EXEFREBTHA
BRI - ARRRAR 9 K18 3 o 5 2 lE 35
BRI ERER GRS SR
s -

BREXEEEIN R-TTLFHA=1
B ARBRERE 5 NS 505 3361577
B Z B MBS M A TR AR R

SEBIRD 2 ERLRBIRRE ©

RAEBEATZRS

HAEBEA T 2R G ZFIEHN B RS
5548 °
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Report of the Directors

ESEHE

Disclosures pursuant to Rule 13.22 of
the Listing Rules

In accordance with the disclosure requirements of Rule 13.22 of
the Listing Rules, details in respect of financial assistance given
to affiliated companies are set out in note 19 to the financial
statements.

Corporate Governance

A report on the principal corporate governance practices adopted
by the Company is set out on pages 10 to 17 of this report.

Sufficiency of Public Float

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as
at the date of this report.

Post Balance Sheet Events

Details of the significant post balance sheet events of the Group
are set out in note 51 to the financial statements.

Audit Committee

The audit committee of the Company was established in
accordance with the requirements of Rule 3.21 of the Listing
Rules, for the purposes of reviewing and providing supervision
over the Group’s financial reporting process and internal control
systems, and compliance with the relevant rules and regulations.
The audit committee comprises the three Independent Non-
executive Directors of the Company.

W& £ v R 55 13.22{% 4F 1
2 E

BIEEHRAEIS 2262 BERT BH
BTHMBARMBEE 2 BN T KRS
MzE19 o

ERER

KA Z TERCEERT R Z2HRES
RAREFEI0EITH -

REZDARERE

REARABAREGEABZEMLRES
FED > MAHRETITEE AT &HLD25%
ZEBETRABBEIIHABRALRES -

BERREE

AREBEALE BEEEZ FI5HRUIER
EHTEEST o

BEREES

ARRIERE EHRAIFI. 21162 8 EKL
BERZEE  BNERERNERAEEZ
MBI MAREEHE - ARETAE
AZRARBR - ERZEEXNEBEAR
RI=ZRBILIFRITES °



Report of the Directors
EEERE

Auditors % EED

Ernst & Young retire and a resolution for their reappointment as LK @stEIEEFIKESE - AR AEHfE
auditors of the Company will be proposed at the forthcoming ERREFAE HESREEEEL SRR
annual general meeting. Al Z %8R o

ON BEHALF OF THE BOARD AREEE M

Haywood Cheung FE

Chairman REBER

Hong Kong, 28 August 2007 B —_EZEFNAZTNA

BhbIEET /MNEET
L8 (W WEDY
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Independent Auditors’ Report
iR R EIE S

Ell ERNST & YOUNG
2K gt OFE AT

To the shareholders of
Simsen International Corporation Limited
(Incorporated in Bermuda with limited liability)

We have audited the financial statements of Simsen International
Corporation Limited set out on pages 33 to 150, which comprise
the consolidated and company balance sheets as at 30 April
2007, and the consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable
in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. Our report is made solely to you,
as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

BRITER (ER ARAF
2ERR:
(RERZTMHLZBERLE])

BPEEZ TSN EIBEEFE 1608 2 K17
ROER) BR AR ZMBHRE - BERZ
ZTHENA=tTHZEARRREERE
R OHEZALFEZGANRER  Hak
HR2PRNMGEREMEREK - UREXE
AR L EAMFH AN EZBE -

ESHMBREZEE

BERREZAERRABSHASRMZ
FEMBHREERNAR T B R BUEDZ BB

MiGHE - RIERTBERGT - B MR
ERRELANBERRATF 2T AEREEE
KRRt 2 B 53R & (N am h R ERRF S8
M) ZNEREE  BENEREE 5K
R MEMBBR MELAE 2 SRR

BB BE

BABERBEMAZEZTHEEZFMHR
ERERBR - HAREBE-NN—FBERER
ALAFERAREFZBAREE - BRARS
PREEMEMAR - AT ERARER
REEFMEMALTE EEFERAESE -



Independent Auditors’ Report
B R R

Except as described in the basis for qualified opinion paragraphs,
we conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the HKICPA. Those standards require that
we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Basis for qualified opinion

Due to the absence of adequate effective controls and a system
malfunction identified in a division of Lee Fung Hong (Cheung’s)
Bullion Limited (“Cheung’s Bullion”), a subsidiary of the Group,
during the year ended 30 April 2007, we were unable to ascertain
the completeness and appropriate classification of the bullion
transactions that occurred during the year. In particular, Cheung’s
Bullion entered into certain transactions which resulted in a net
trading loss of HK$23,736,000 and a net fair value gain of
HK$694,000 for its gold bullion operations for the year ended 30
April 2007, and accounts receivable and accounts payable of
HK$149,000 and HK$559,000, respectively, as at 30 April 2007.

SRORE B R BB 2 B - HAPTIIRIR
BEGETE RS ABM 2 ZEERETTER
T ZFREARERMABTBIEENL
NRE|SETEZLTER - B SWH R
SEREBAERRAFELAEZHEE -

o

EBE Y LETIS B B SRS i
BMARBEEZERERECREF - IEEZ
RFRTREE 2 HEME - BREMETB
BERLBEEABRRM Z AR (T bR
EFEEER) - IMELZ SRR - &
HENE EEAREMBRELRAREENT
T RAE MY IRE R 2 NEET - IARKE
BEABBRAZEZER  ETSYZEE
ZABERzBEMMEREER - EBZITIEN
BREEEFMAZETHRREGEE MK
EEHZ GREFTREEE  UNGENH

BEZEBER -

BPBRERMCIEERISE 2EXEE -
REMzEZE R REER -

REBERZEE

MR TN AEREER BESEZHEBER
AIFETRR) @FBARAR ([REK®E])
HE-_ZSSHENA=1+RHILEE 2 — @3
FIEEHETE AR SMEEBEFA
BT ESRIEAEBLMBEENE - LH
2 RRKSEITUZHETRS  BHEZEC
EEHFNA=THIEFEHBR S FEIE
23,736,000/ 7T k& & ¥R FEFE
694,000 7T * UWER -_ZTZELFMA=+
H 8715 & U AR 30 I B (< BR 30 51 5 1149,000
77T 559,000/ 7T © #Z AN EEES 1D
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Independent Auditors’ Report
iR R EIE S

We were unable to obtain sufficient reliable evidence to satisfy
ourselves as to the completeness and the appropriate
classification and disclosures of these amounts as included in
the consolidated balance sheet as at 30 April 2007 and the
consolidated income statement for the year then ended. Cheung’s
Bullion recorded net trading loss of HK$2,753,000 and net fair
value loss of HK$3,057,000 for the year ended 30 April 2007
and accounts receivable and accounts payable of HK$511,000
and HK$6,818,000, respectively, as at 30 April 2007.

Any adjustments found to be necessary in respect of the matters
set out above would have a consequential impact on the Group’s
profit for the year ended 30 April 2007, the Group’s net assets
position as at 30 April 2007 and the classification and disclosures
thereof in the financial statements.

Qualified opinion arising from limitation of audit scope

In our opinion, except for the effects of any adjustments, if any,
as might have been determined to be necessary had we been
able to satisfy ourselves as to the revenue from the net trading
loss and the net fair value gain on bullion transactions for the
year, and the related receivables and payables as at 30 April 2007,
the financial statements give a true and fair view of the state of
affairs of the Company and of the Group as at 30 April 2007 and
of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants
Hong Kong, 28 August 2007

ASE2BE  FREEMR_ZZTLFNHA
—+HRZEEEEABRAREBEZBLSF
EZGReRaRkNMEcZEeE s TBT
KMEENERER RRKEEHE-_TTL
FOA=THLEFEHBRZFEE
2,753,000/ 7T & A F1E 3 E 153,057,000/
T UAERRZEZELFMHA =+ HEBREK
R RENERS A A511,000% T &
6,818,000/ 7T °

MBS EXAHc EREREAVZAE

Eel SREHE_TTLFNA=TH
FFEZ&EN - EEER-_ZTTLFA

—tRZFBEBAMIBRENEH 2D
BRBEEBRERTE -

REBEERHFHFLRER

R RHREERENRERHZ
FERZFER LA EFRE WA - A
MR ZEZALFMA =+ B2 B EKERR
Ko FEAS B 3R T A BE B e E 75 1 L R] BE

(WB) 2 &5 UBEREEEEQ TR
B BEARE BEEBERREBMEREE

AIREY T FMA=+EZHER
Rk BEEBEZELFEHERRNR
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Consolidated Income Statement

maElE R

Year ended 30 April 2007 HE_—ZZ+FNA=F+HILFE

2007 2006
—EZtHF ZETRF
Notes HK$’000 HK$’000
B 5E FET FHET
CONTINUING OPERATIONS BERKEER
REVENUE A 5 124,445 173,120
Other income E AU A 5 4,686 2,682
Administrative expenses THHAX (67,531) (64,042)
Gain on disposal of an investment HEREME
property 2 WEs - 2,000
Gain on disposal of subsidiaries HEMBRRZ S 43(a) 8,775 5,336
Change in fair value of an investment & & ¥ %
property NEEEDH) - 715
Other operating Hipage
income/(expenses), net WA (FAX) F58 (2,099) 3,765
Finance costs BmEER 7 (2,379) (1,165)
Share of profits and losses of: JEIEAT AR Z
i A R 518
Jointly-controlled entities HEHESIZE (1,815) (2,600)
Associates FRl/NE 5 (1,024)
PROFIT BEFORE TAX R B A 2 R 6 64,087 118,787
Tax el 10 (38) 24
PROFIT FOR THE YEAR FROM BEREER
CONTINUING OPERATIONS ZEFERER 64,049 118,811
DISCONTINUED OPERATIONS ERIEREER
Profit for the year from discontinued =~ B4 IF & & 2%
operations 2 F A 12 5,203 37,333
PROFIT FOR THE YEAR FEEHF 69,252 156,144
Attributable to: AT %77 PG
Equity holders of the Company ZAVNSIL F5 3 11 69,203 156,193
Minority interests DHRR R R 49 (49)
69,252 156,144
DIVIDENDS KA 13
Interim A A - 3,038
Proposed final BEARE 4,977 3,645
4,977 6,683
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Consolidated Income Statement

maElER

Year ended 30 April 2007 HE—-ZTZ

+EMA=FHIEE

Notes 2007 2006
Bt 5 —EZtHF ZEERF
EARNINGS PER SHARE AAREBEREDS
ATTRIBUTABLE TO ORDINARY PR R B4
EQUITY HOLDERS OF ZEREF
THE COMPANY 14
Basic R
— For profit for the year - F & A HK11.39 cents #fll  HK25.71 cents /& fl
— For profit from continuing -REREER
operations il HK10.54 cents Bfll  HK19.56 cents &/l
Diluted e
— For profit for the year - FE A N/A REA N/A 71~ iE F
— For profit from continuing - B EEBZEN
operations N/A FEA N/A 3 A




Consolidated Balance Sheet

HREERER

30 April 2007 —ZET+EMAP=+H

2007 2006
—EELHE “EETRF
Notes HK$°000 HK$’000
B 5 FET FET
NON-CURRENT ASSETS IRBEE
Property, plant and equipment W - BB REE 15 34,599 33,304
Goodwill Bk 16 1,498 -
Other long term assets HtERHAEE 17 13,289 4,613
Intangible assets ﬂﬁ/ EiE 18 2,163 2,163
Interests in jointly-controlled entities ~ FL @32 %Um%Z%f\T& 20 - 12,163
Interests in associates Hﬁ% EWNCI =3 21 - -
Available-for-sale investments AEHEZRE 22 136 278
Accounts receivable JE U BR 3R 25 - 117
Total non-current assets ERBEELE 51,685 52,638
CURRENT ASSETS REEE
Due from a related party e — R BREA LT 23 178 -
Inventories FE 24 130 130
Gold on hand FHHZE% 386 368
Accounts receivable JiE UK BR X 25 43,792 27,433
Loans receivable EWE R 26 - 17,851
Prepayments, deposits and other BB -FTe2k
receivables H th e W BR 3R 27 7,863 45,919
Equity investments at fair value BATEFAEBREZ
through profit or loss AR E 28 184,560 119,737
Bank trust account balances IRITIEEEREP &6k 29 102,131 40,624
Pledged bank deposits ERAIRITHER 30 3,594 3,000
Cash and cash equivalents HekBEFMEER 30 67,889 40,789
410,523 295,851
Asset of a disposal group classified ~ D EAFIELRE Z
as held for sale HEEEEE 12 - 1,062
Total current assets MENEEREE 410,523 296,913
CURRENT LIABILITIES nREAE
Accounts payable JERTER X 31 134,103 65,795
Other payables and accruals HENERARETER 32 8,384 18,040
Promissory note R 33 4,036 -
Interest-bearing bank and other FFRRITREMEE
borrowings 34 1,708 9,726
Finance leases payable JE T Rt & A 4 35 378 221
Tax payable JERT IR 10 8,753
Due to minority shareholders RAEWRE 2 FIE 36 1,412 -
Total current liabilities MENBER 150,031 102,535
NET CURRENT ASSETS REEEFHE 260,492 194,378
TOTAL ASSETS LESS CURRENT EEHAERABERS
LIABILITIES 312,177 247,016

78 e (W) MEL Y
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Consolidated Balance Sheet

HEREERERXR

30 April 2007 —ZEZEAXFMA=+H

2007 2006
—EZELF —EERF
Notes HK$°000 HK$’000
B 5 FERT FHET
NON-CURRENT LIABILITIES FERBAE
Interest-bearing bank and other FFERITRAMEER
borrowings 34 9,894 10,973
Finance leases payable JERT B EFE A 35 664 162
Deferred tax liabilities EEBIEBE 37 332 303
Provision for long service payments R HEIIR & B & 38 3,975 3,159
Total non-current liabilities ERBBIELTE 14,865 14,597
Net assets FEE 297,312 232,419
EQUITY S
Equity attributable to equity holders 7R B 4E 25 IR
of the Company JE(E A
Issued capital B 21T 39 6,076 6,076
Reserves i 41(a) 286,249 222,472
Proposed final dividend BRI A 13 4,977 3,645
Total equity attributable to equity KR AR
holders of the Company JEh R ERR 297,302 232,193
Minority interests DER RS 10 226
Total equity AR 297,312 232,419

Haywood Cheung

REERR REH
Director Director
- EFE

Chan Hok Ching



Consolidated Statement of Changes in Equity

REEREPR

Year ended 30 April 2007 H#E _ZZT+FENA=1+HIEE

Attributable to equity holders of the Company

AEREREARE
Retained
Share Currency earnings/ Proposed
Issued premium translation  (accumulated final Minority
capital account  Contributed General reserve losses) dividend interests Total
BEF it surplus reserve MERE RERW/ B3 Total 28 equity
B EE% EON:4 -RER i (ZHER) RERE &3t BaRs EzaE

Notes HK§'000 HK§'000 HKS'000 HK§'000 HK§'000 HK§'000 HKS 000 HKS 000 HK§'000 HKS'000
iE: TEL TEL TR TEL TR TR TR TEL TEL TR

At 1 May 2005 RZFFRFRA-A 6,076 269,608 - 2,702 I} (199,790) - 78,669 - 78,669

Exchange realignment SEFE - - - - 408 - - 408 - 403

Totalincome and expenses ~ EE N ERTEDL

recognised directly in equity AR X 4% - - - - 403 - - 403 - 403
Proft o he year EFHH - - - - - 156,193 . 166,193 W 156,14
o
Totalincome and expense £ ZHARR ;H
for the year - - - - 403 156,193 - 156,596 (49) 156,047 ~ %
Release of reserves upon ~~ HE—HBE QA ‘@‘]1 %
disposal of interest in EakiEhEE ﬂ \:Ef
an associate - - - (1752) (34) 1,752 - (34) - (34) ﬁ E
Transfer o BE8ARS 5 ol
contributed surplus () - 269,608) 269,608 - - - - - - -
Tensfertotheretaned  AERBET
earnings - - 264,376) - - 264,376 - - - -
Disposal of interest n HE-EHBAR ES
a subsidiary - - - - - - - - 215 215
Meim 06chidend T EEARS 18 - - - - - 3.0%) - B0%) - 30%)
Proposed final 2006 dividend  —ZE~EREXERE 13 - - - - - (3,645) 3645 - - -

At 30 April 2006 RZBF FMAZTA 6,076 - 523 950 442 215,848 3,645 232,193 26 232,419
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Consolidated Statement of Changes in Equity

GERmBER

Year ended 30 April 2007 HE—-ZTZ

+EMA=FHIEE

Attributable to equity holders of the Company

RAAREREARL
Currency Proposed
Issued translation final Minority
capital  Contributed General reserve Retained dividend interests Total
L) surplus reserve Neag eanings BE Total 28 equity
k4 R4 -REE & REzH RERE &3t RRER EaiE
Notes HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
i34 T T TR Thn Thn Tin Tin Thn T
At 1 May 2006 RZZERFRA-B 6,076 5232 950 442 215,848 3,645 232,193 206 282,419
Exchange realignment NERZ - - - 658 - - 658 - 658
Total income and expenses BRNESTRAL
recognised directly in equity WARRXB% - - - 658 - - 658 - 658
Proft for the year FEET - - - - 69,203 - 69,208 49 69,252
Totalincome and expense for theyear ~ FEZMARE S8 - - - 658 69,203 - 69,861 49 69910
Release of reserves upon disposal of  HE-FIEREEILE
Interest in a jointly-controlled entity - - 950) (1,107) 950 - (1,107) - (1,107)
Interest in a subsidiary - - - - - - - 10 10
Disposal of interest in a subsidiary - - - - - - - (275) (275)
Final 2006 dividend 13 - - - - - (3,645) (3.645) - (3,645)
Proposed final 2007 dividend 13 - - - - (4.977) 4917 - - -
At 30 Apri 2007 W-FELEMA=TH 6,076 528" E 7y 281,004° 4977 297,302 10 297,312

These reserve accounts comprise the consolidated reserves of  *

HK$286,249,000 (2006: HK$222,472,000) in the consolidated

balance sheet.

ZERMECBREGABEERBRPZEA
F 286,249,000 L (ZTZ N 4F ¢
222,472,000 7T) ©



Consolidated Cash Flow Statement

AERERER

Year ended 30 April 2007 HE_—ZZ+FNA=F+HILFE

2007 2006
“EELHF —EERF
Notes HK$’000 HK$'000
B Ex FEx FHET
CASH FLOWS FROM RETHCRERE
OPERATING ACTIVITIES
Profit before tax: B 54 A1 5 A
From continuing operations KREFELEER 64,087 118,787
From discontinued operations REDKILE
REED 12 5,203 37,333
Adjustments for: AE
Finance costs MEEBH 7 2,379 1,165
Bank interest income RITHBHA 5 (2,825) (1,446)
Share of profits and losses of: B TIRE 2w R EE
Jointly-controlled entities KRS % 2,943 1,956
Associates SiRl/NE] (5) (9,337)
Dividend income from FREME
listed investments Bz B4 A 5 (402)
Depreciation e 6 4,100 3,516
Loss on disposal/write-off of items HE/MWENE - BEK
of property, plant and equipment w2 EE 6 8 19
Impairment of items of property, ME - BEEKERE
plant and equipment 6 18 -
Gain on disposal of subsidiaries HENE AR s 43(a) (8,775) (5,336)
Fair value gain on equity investments AT EFAEBREREY
at fair value through profit or loss e A& 2 N ERE 5 (67,310) (101,307)
Impairment on/(write-back of B R ZURE,
impairment on) accounts receivable  CE{E#[E) 6 369 (5,459)
Change in fair value of an —BREME
investment property NEEEZS - (715)
Gain on disposal of an HE—HEEWE
investment property Z Wz - (2,000)
Provision for long service payments ~ KEIREG & B & 6 1,278 348
Impairment/(reversal of impairment) ~ R—fBE R E 2 #mE2
of an interest in an associate BEEE CRERE) 6 (715) 1,678
Gain on disposal of an associate from HEDRIFELEE 2
a discontinued operation AN ol € - (26,328)
Gain on disposal of a jointly-controlled HEB & IFELEK Y
entity from a discontinued operation ~ FHRZEHIME 2 K 12 (6,331) -
Impairment of an interest in a —F? LRSI E
jointly-controlled entity B EEE 6 2,419 -
(3,559) 12,874
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Consolidated Cash Flow Statement

GERETRER

Year ended 30 April 2007 HE _ZEZT+FENMA=1+HILEE

2007 2006
“EEtF —EEX
Notes HK$’000 HK$'000
B ex FEx FHET
Increase in other long term assets Hfth = HA& EE L 0 - (306)
Decrease in equity investments at BRAFEFABRERZ
fair value through profit or loss P AN 4% & S 3,576 11,754
Decrease/(increase) in FE W BR FOR D,/ (3 )
accounts receivable (8,911) 4,088
Decrease/(increase) in FEWE R D,/ (12hn)
loans receivable 17,851 (575)
Decrease/(increase) in prepayments,  TEfFIE « 514 R E M ]E
deposits and other receivables W R D/ (3 ) 39,421 (43,084)
Increase in inventories FELEA - (130)
Increase in bank trust RITEFERP AL N
account balances (16,635) (26,867)
Increase in gold on hand FTigc mE M (18) (123)
Increase in accounts payable JE T BR B AN 22,855 36,958
Decrease in provision for long REIRTS & B8R
service payments 38 (462) (858)
(Decrease)/increase in other Hih A RR R ER &R
payables and accruals CRA) /18 m (10,601) 12,584
Increase in amount due from Bl —2B@EAL
a related party FIRE N (178) -
Increase in amounts due to RO E IR FRIAIL N
minority shareholders 1,147 -
Cash generated from operations KEEBEMERE 44,486 6,315
Interest received B U F B 2,825 768
Hong Kong profits tax refunded ROIBFEFNGN 1 391
Net cash inflow from REEBRERANFE
operating activities 47,312 7,474




Consolidated Cash Flow Statement

AERERER

Year ended 30 April 2007 HE_—ZZ+FNA=F+HILFE

2007 2006
—E2EtE —ETRF
Notes HK$’000 HK$'000
B E TERT TET
CASH FLOWS FROM RETHZRERE
INVESTING ACTIVITIES
Purchases of items of property, RNEVE  BERZE
plant and equipment (3,675) (2,363)
Investment in a jointly-controlled entity FRIZEHIMEKE (4,036) (600)
Dividends received from EHRED WA E
listed investments 402 -
Dividend received from an associate B —EEZ A7 2 KA 720 1,484
Acquisition of subsidiaries WEE B A A 42 (182) -
Increase in other long term deposit Hih R EZT &M (604) -
Acquisition of an unlisted WiEIE EMRAIRE
equity investment (136) -
Proceeds from disposal of HEREMEMSIE
investment properties - 6,000
Proceeds from disposal of HEWE BEKX
items of property, REFMEHIA
plant and equipment - 120
Proceeds from disposal HENE AR EHRIE
of subsidiaries 43(a) 300 287
Proceeds from disposal of associates &8 A A Fr 52 - 18,112
Proceeds from disposal of a HE £ RE %Ui%?ﬁﬁ%’(
jointly-controlled entity 5,311 -
Increase in amounts due B DR RGN
from associates - (63)
Increase in amounts due to R LR b S FRIEE 0
jointly-controlled entities 130 429
Advances of loans to a BRNERTHEREREE
jointly-controlled entity (2,250) -
Advances of loans to an associate BRNERTHE QT - (900)
Net cash (outflow)/inflow from BRETH 2 HE
investing activities () /RAFE (4,020) 22,506
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Consolidated Cash Flow Statement

GERETRER

Year ended 30 April 2007 HE _ZEZT+FENMA=1+HILEE

2007 2006
—EELE ZTER
Notes HK$’000 HK$'000
B ex FEx FHET
CASH FLOWS FROM METH2EERE
FINANCING ACTIVITIES
Dividends paid BT B (3,645) (3,038)
Repayment of bank loans EBRITER (9,097) (7,994)
New bank loans METIBITER - 16,000
Repayment of loans from directors BREEEEX = (170)
Capital element of finance lease BEBNEE 2 BRI H
rental payments 477) (316)
Interest paid BAFE 7 (2,379) (1,165)
Net cash (outflow)/inflow from BMEES RE
financing activities (R mAEE (15,598) 3,317
NET INCREASE IN CASH AND ReRBELEEER
CASH EQUIVALENTS 2B R 27,694 33,297
Cash and cash equivalents at REYZHE R
beginning of year ReFEER 43,789 10,492
CASH AND CASH EQUIVALENTS RERZEER
AT END OF YEAR HEEEHEHE 71,483 43,789
ANALYSIS OF BALANCES OF ReERALEEER
CASH AND CASH EQUIVALENTS BERZ DM
Cash and bank balances He RIETTHEH% 30 67,889 40,789
Time deposits with original WhER Z RETEIEAR
maturity of less than DR =18 A 2 EH
three months when acquired, Fx o B ARTT
pledged as security BB EAR
for bank overdraft facilities 30 3,594 3,000
71,483 43,789




Balance Sheet

EERER

30 April 2007 —ZET+EMAP=+H

2007 2006
—EEEHF —ETRF
Notes HK$’000 HK$’000
Mo aE FE&xT FET
NON-CURRENT ASSETS RBEE
Property, plant and equipment M - WER&E 15 54 110
Interests in subsidiaries NG o 19 51,589 70,714
Total non-current assets IERBE EMREE 51,643 70,824
CURRENT ASSETS REBEE
Prepayments, deposits and other ERRIE - ek
receivables H 4th 2 UG BR X 27 107 18
Cash and cash equivalents B IR EEER 30 120 1,394
Total current assets MENEEPE 227 1,412
CURRENT LIABILITIES REBAE
Other payables and accruals H b ERBRR K
EETE A 32 829 826
Other borrowings HMEE 34 - 8,000
Total current liabilities mEBERE 829 8,826
NET CURRENT LIABILITIES REBEEFHE (602) (7,414)
TOTAL ASSETS LESS CURRENT EERERREBAEE
LIABILITIES 51,041 63,410
NON-CURRENT LIABILITY FRBEME
Provision for long service payments & HIIR & B & 38 249 -
Net assets FEE 50,792 63,410
EQUITY =
Issued capital BTN 39 6,076 6,076
Reserves " 41(b) 39,739 53,689
Proposed final dividend BEANERE 13 4,977 3,645
Total equity AR 50,792 63,410

Haywood Cheung
REER
Director

EF

Chan Hok Ching
RES
Director

EFE

B\7 g (W) sELL Y

e e R T



/002/900g Hoday [enuuy

~____w=m | peywri uoneiodio) |euoijeuiajuj usswis

Notes to Financial Statements

B R R B AT

30 April 2007

1.

2.1

S S =S

Corporate Information

The Company is a limited liability company incorporated in
Bermuda. The head office and principal place of operations
of the Company is situated at 26th Floor, Top Glory Tower,
262 Gloucester Road, Causeway Bay, Hong Kong.

The principal activity of the Company is investment holding.
Details of principal activities of the principal subsidiaries of
the Group are set out in note 49 to the financial statements.
There were no significant changes in the nature of the
Group’s principal activities during the year and up to the
date of the financial statement.

In the opinion of the directors, the parent and the ultimate
holding company of the Group is Haywood Shares Holding
Limited, a company in corporated in the British Virgin
Islands.

Basis of Preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which also include Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical
cost convention, except for equity investments, which have
been measured at fair value. Non-current assets and
disposal groups held for sale are stated at the lower of the
carrying amount and fair value less costs to sell as further
explained in note 2.4. These financial statements are
presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand except when otherwise
indicated.

2.1

DA EH

ARAR—RERBREZMKILIZE
RAR] e KRB ZHEMER R TR E
BN BB IS S T 826255
W5 R 02618 -

ARTZEBEBHRELR - A%
B EHBAT Y EEEHEBRRN
B IR N 540 - ALE Y X EEH
EFNEB B E B I AEA
B -

EERA AEEZH QR REKRE
f% A & AHaywood Shares Holding
Limited » 52X A A 52 /88 B 2 B¥ & 7E 1l
FX ST o

mREXE

HERBREIRIEFEEGAMAE
B 2 BEMBHREER ([FEYH
HEER]) (BREBFBEAEN(TEE
SRTER) k) - BEARGRE
Al R & B R BRI Z BB R E MR
o RIRAKRE RN FEFEI - bt
EM B mE TIRIEE LA T R R
e FRPEERFFELEZIHLES
B ARREE N A FER H ERARE
ZEIEESR - AERME
24 - BRATAEN - EVBRE
TIABTES  MESBERHEER
B2 TIT e



Notes to Financial Statements

B 755 R 5 B RE

30 April 2007 —ZET+EMAP=+H

2.1 RBEE (18)

2.1 Basis of Preparation (continued)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 30 April 2007. The results of subsidiaries are
consolidated from the date of acquisition, being the date
on which the Group obtains control, and continue to be
consolidated until the date that such control ceases. All
significant intercompany transactions and balances within
the Group are eliminated on consolidation.

The acquisition of subsidiaries during the year has been
accounted for using the purchase method of accounting.
This method involves allocating the cost of the business
combinations to the fair value of the identifiable assets
acquired, and liabilities and contingent liabilities assumed
at the date of acquisition. The cost of the acquisition is
measured at the aggregate of the fair value of the assets
given, equity instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs directly
attributable to the acquisition.

Minority interests represent the interests of outside
shareholders not held by the Group in the results and net
assets of the Company’s subsidiaries.

REVBREBRARALREHEB R
RABE_ZTTLFUA=THLEE
ZHBmE - WBARZEET Rk
BHHRE BIASERGEFEER)
BEEZEGIERILRIETIAERS © FF
EXRSEARREZEAR 5 KR
ERGAIRE R -

FAMBRAR 2 WBEERYESS
EER o RS MIAEE A B2 5K
AOREMBRBEE 2 2 FERALR
WERHMAEZABERIARAE -
WEKANAFEEERFE 2%
PR TR R4 B H A B A Bl R
ZAEM B EREIGRAZ B

| A
=T BE o
Al >

DERRER BN IRER R I IEH A
SEFRBARRMBE AR ZRERF
BE R -
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Notes to Financial Statements

B R R B AT

30 April 2007 —ZEZEAXFMA=+H

2.2 Impact of New and Revised Hong
Kong Financial Reporting Standards

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s financial
statements. Except for in certain cases, giving rise to new
and revised accounting policies and additional disclosures,
the adoption of these new and revised standards and
interpretation has had no material effect on these financial

statements.

HKAS 21 Amendment Net Investment in a Foreign Operation

HKAS 39 & HKFRS 4 Financial Guarantee Contracts
Amendments

HKAS 39 Amendment Cash Flow Hedge Accounting of
Forecast Intragroup Transactions

HKAS 39 Amendment The Fair Value Option

HK(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease

HK(FRIC)-Int 8 Scope of HKFRS 2

2.2 EMREET ERBIMB

BELEA 2R E

AREBERANFEE 2 B 15w E &R
AT #r e MR BT R B M IS ImE %
A o BRINE T BT FE R #T8 S &
BRI @ BRLAE L ARSI - £
MR MR 2 BRI K
HEEPBRELBEATE -

BB ER| INESTER B E) 2
%215)? (1&7T) T
TR S ERE 4
%395);7
BB BEHRE

RSB 458 (1B5T)
=Rl BARERNRZ S22

5395k (|BRFT) Bengfite
AthEiE

BB G R NEEE R
£395% (&3]
ﬁiﬁ(lﬁf’%ﬁﬂ% ErTLHRERE
pEREZEE) A
—Eﬁ%ﬁ%%ﬁ
éiﬁ(lﬁﬁﬁﬂ“ BEAEMBHRE QE 1l
EREELZEY) FoWHzE
—a%%iéﬁsﬂ



Notes to Financial Statements

B 755 R 5 B RE

30 April 2007

—ETE+FWMA=1+H

2.2 Impact of New and Revised Hong
Kong Financial Reporting Standards
(continued)

This principal changes in accounting policies are as follows:

(@)

(b)

HKAS 21 — The Effects of Changes in Foreign
Exchange Rates

Upon the adoption of the HKAS 21 Amendment
regarding a net investment in a foreign operation, all
exchange differences arising from a monetary item that
form part of the Group’s net investment in a foreign
operation are recognised in a separate component of
equity in the consolidated financial statements
irrespective of the currency in which the monetary item
is denominated. This change has had no material
impact on these financial statements as at 30 April
2007 or 30 April 2006.

HKAS 39 — Financial Instruments: Recognition and
Measurement

()  Amendment for financial guarantee contracts

This amendment has revised the scope of HKAS
39 to require financial guarantee contracts issued
that are not considered insurance contracts, to
be recognised initially at fair value and to be
remeasured at the higher of the amount
determined in accordance with HKAS 37
“Provisions, Contingent Liabilities and Contingent
Assets” and the amount initially recognised less,
when appropriate, cumulative amortisation
recognised in accordance with HKAS 18
“Revenue”. The adoption of this amendment has
had no material impact on these financial
statements.

2.2 ¥R EER] BRI
BELEAz2E (&)

TEQHBERBOT
@) BB RAE I ESE

(b)

BHEE

RABBGAEAE215 (BF])
FARBIINE 2 IRER - B
SERBSINRBZREFERL —
MO EKRBMEL ZMAE
REE  DINEAVBREANE
RETRTA NEIAER M am AR
BEBHE REBHHR_FF
TtFMNA=1THEX _TTRFMN
A=ZTHZHMBRELBEAT
2.

BERI A EH—2 BT
B ERRHE

() HMBEREOZIER

AIERTTMERT BB G ER
FE395R 2 FE - REMME L
TRERRBRE K25
REK  BRRRATER
R HRREEESHER
FITHREE - IABRER
IREEIEE 2R &
BRTER 2 TR (WER)
REBEF B G ERIFE 185
WA FriER 2 Rat#iiE 2
EEMERTRSE BN
B o RMIERT I F /7
BRUEERTE -
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Notes to Financial Statements

B R R B AT

30 April 2007

S S =S

2.2 Impact of New and Revised Hong
Kong Financial Reporting Standards
(continued)

(b) HKAS 39 — Financial Instruments: Recognition and
Measurement (continued)

(i

(i)

Amendment for cash flow hedge accounting of
forecast intragroup transactions

This amendment has revised HKAS 39 to permit
the foreign currency risk of a highly probable
intragroup forecast transaction to qualify as a
hedged item in a cash flow hedge, provided that
the transaction is denominated in a currency
other than the functional currency of the entity
entering into that transaction and that the foreign
currency risk will affect the consolidated income
statement. As the Group currently has no such
transactions, the amendment has had no effect
on these financial statements.

Amendment for the fair value option

This amendment has changed the definition of a
financial instrument classified as fair value
through profit or loss and has restricted the use
of the option to designate any financial asset or
any financial liability to be measured at fair value
through the consolidated income statement. The
Group had not previously used this option, and
hence the amendment has had no effect on the
financial statements.

2.2 FEMREETEBIMB
BELEAz2E (&)

(b)

&8
A :

=

(i

(ii)

BAERE39F—2H T
RN a2 ()

BHASEARZGZRERE
B et IR 2 ER]

ZIERTIERB B G ERE
39%% - AFFSIRAIBEETTZ
SEARTRHR Z 2 5N AR
SRR ME 2 ¥ IR
B MZIBERXHBILIFUR
ZRAZNEERE - B
SRR E R ERE W
& o HRASEEREILEZ
ER5 - WRIERTHILEY
BHRELEZE -

R EEEREZAER]

ZIERT R E N BRI A FE
AABRRRZERTAZE
& - WRHIEREERAE
TeREExERAER
BRATAEGFARERGER °
F 1A 7N S 5] DA A 36 450 Pkt
BB - MR HT R

S B/ 488
EWETLE -



Notes to Financial Statements
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30 April 2007

“ETLFEWA=TH

2.2 Impact of New and Revised Hong
Kong Financial Reporting Standards
(continued)

(c)

()

HK(IFRIC)-Int 4 — Determining whether an
Arrangement contains a Lease

The Group has adopted this interpretation as of 1 May
2006, which provides guidance in determining whether
arrangements contain a lease to which lease
accounting must be applied. The Group has
determined based on this interpretation that certain
arrangements of the Group contained leases and
accordingly, the Group has treated them in accordance
with HKAS 17 “Leases”. However, the adoption of this
interpretation has had no material impact on these
financial statements.

HK(IFRIC)-Int 8 — Scope of HKFRS 2

The Group has adopted this interpretation as of 1 May
2006, which provides guidance in considering whether
transactions involving the issuance of equity
instruments — where the identifiable consideration
received is less than the fair value of the equity
instruments issued — to establish whether or not they
fall within the scope of HKFRS 2. However, the
adoption of this interpretation has had no material
impact on these financial statements.

2.2 ¥R EER] BRI
BELEAz2E (&)

(c)

(@)

B8 (BB HREEREZRE)
— R BFAS BT LR RS

A

AEER -_ZTRFREA—BK
Mzl ZRBRETLHR
BERSRARBEOGFT AR
MR MIES - NREEERIEZ
EREETAKBEETESHEOZ
2 AUASEEREEES
RERFE17IR B E AR
B o A RAZRBYLEY
BHRELBERTE -

B8 (BB HRERRELZRR)-

ERBES R —E BB E ERE

298 7 #i &

AEER-_ZTFRA—BK
MazetE  ZRBREEY L%
TTRART A Z RS (HATUEUZ 7
AR ELEHETRATAZA
FE/D) REEABAMBRE
ERFE2 2 BER MRS - A
m o Rz BN EFYBRE
WEERTE -
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Notes to Financial Statements

B R R B AT

30 April 2007 —ZEZEAXFMA=+H

2.3 Impact of Issued but not yet Effective
Hong Kong Financial Reporting
Standards

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in
these financial statements.

HKAS 1 Amendment  Capital Disclosures

HKAS 23 (Revised) Borrowing Costs

HKFRS 7 Financial Instruments: Disclosures

HKFRS 8 Operating Segments

HK(IFRIC)-Int 9 Reassessment of Embedded Derivatives

HK(IFRIC)-Int 10 Interim Financial Reporting and Impairment

HK(IFRIC)-Int 11 HKFRS 2 — Group and Treasury Share
Transactions

HK(IFRIC)-Int 12 Service Concession Arrangements

The HKAS 1 Amendment shall be applied for annual periods
beginning on or after 1 January 2007. The revised standard
will affect the disclosures about qualitative information about
the Group’s objectives, policies and processes for managing
capital; quantitative data about what the Company regards
as capital; and compliance with any capital requirements
and the consequences of any non-compliance.

HKFRS 7 shall be applied for annual periods beginning on
or after 1 January 2007. The standard requires disclosures
that enable users of the financial statements to evaluate
the significance of the Group’s financial instruments and
the nature and extent of risks arising from those financial
instruments.
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Notes to Financial Statements
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30 April 2007 —ZET+EMAP=+H

2.3 Impact of Issued but not yet Effective
Hong Kong Financial Reporting
Standards (continued)

HKFRS 8 shall be applied for annual periods beginning on
or after 1 January 2009. The standard requires the disclosure
of information about the operating segments of the Group,
the products and services provided by the segments, the
geographical areas in which the Group operates, and
revenues from the Group’s major customers. This standard
will supersede HKAS 14 “Segment Reporting”.

HK(IFRIC)-Int 9, HK(IFRIC)-Int 10, HK(IFRIC)-Int 11,
HK(IFRIC)-Int 12 and HKAS 23 (Revised) shall be applied
for annual periods beginning on or after 1 June 2006, 1
November 2006, 1 March 2007, 1 January 2008 and 1
January 2009, respectively.

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, it has concluded that while the adoption
of the HKAS 1 Amendment, HKFRS 7 and HKFRS 8 may
result in new or amended disclosures, these new and revised
HKFRSs are unlikely to have a significant impact on the
Group’s results of operations and financial position.

2.4 Summary of Significant Accounting
Policies

Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly, so as
to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are
stated at cost less any impairment losses.

23 EEMEEHARER TR
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2.4 Summary of Significant Accounting
Policies (continued)

Joint ventures

A joint venture is an entity set up by contractual
arrangement, whereby the Group and other parties
undertake an economic activity. The joint venture operates
as a separate entity in which the Group and the other parties
have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture entity and the basis
on which the assets are to be realised upon its dissolution.
The profits and losses from the joint venture’s operations
and any distributions of surplus assets are shared by the
venturers, either in proportion to their respective capital
contributions, or in accordance with the terms of the joint
venture agreement.

A joint venture is treated as:

(@) asubsidiary, if the Group has unilateral control, directly
or indirectly, over the joint venture;

(b) ajointly-controlled entity, if the Group does not have
unilateral control, but has joint control, directly or
indirectly, over the joint venture;

(c) an associate, if the Group does not have unilateral or
joint control, but holds, directly or indirectly, generally
not less than 20% of the joint venture’s registered
capital and is in a position to exercise significant
influence over the joint venture; or

(d) an equity investment accounted for in accordance with
HKAS 39, if the Group holds, directly or indirectly, less
than 20% of the joint venture’s registered capital and
has neither joint control of, nor is in a position to
exercise significant influence over, the joint venture.
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2.4 Summary of Significant Accounting
Policies (continued)

Jointly-controlled entities

A jointly-controlled entity is a joint venture that is subject to
joint control, resulting in none of the participating parties
having unilateral control over the economic activity of the
jointly-controlled entity.

The Group’s share of the post-acquisition results and
reserves of jointly-controlled entities is included in the
consolidated income statement and consolidated reserves,
respectively. The Group’s interests in jointly-controlled
entities are stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method of
accounting, less any impairment losses.

When an investment in a jointly-controlled entity is classified
as held for sale, it is accounted for in accordance with
HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations”.

Associates

An associate is an entity, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest
of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant
influence.

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated
income statement and consolidated reserves, respectively.
The Group’s interests in associates are stated in the
consolidated balance sheet at the Group’s share of net
assets under the equity method of accounting, less any
impairment losses.
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Policies (continued)
Associates (continued)

The results of associates are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s interests in associates are
treated as non-current assets and are stated at cost less
any impairment losses.

When an investment in an associate is classified as held for
sale, it is accounted for in accordance with HKFRS 5 “Non-
current Assets Held for Sale and Discontinued Operations”.

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents the
excess of the cost of the business combination over the
Group’s interest in the net fair value of the acquirees’
identifiable assets acquired, and liabilities and contingent
liabilities assumed as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset, initially measured
at cost and subsequently at cost less any accumulated
impairment losses.

The carrying amount of goodwill is reviewed for impairment
annually or more frequently if events or changes in
circumstances indicate that the carrying value may be
impaired.

BEnNT (&

ARBREmRPATAZBER T%
BB R ERRE AR - AR
Ny NI Ei ff&"ﬁf’ﬁ#w@)ﬁ
B WIRKARAEDREEESIER

MRt E AR 2R BEW D B AEFBIED
AR BB MRS R FE 55 [
EREZIERBEERERILEEE

IR ©

HHF

—

]

i

WEHB AR - B2 na R ARE
ﬁ%ﬁﬁ%iZEﬁ%hﬁM&ﬁ%?ﬁE%ﬁ%
EHRABRAREEREE T 2/
WEZAHRREE  AELRIBRE
ZRVPEFEPIEREZER

WEMELEZHERGREERER
SIEEE - WHRIBKAFE - HR&RIN
FRASRE e REHRUB BB E -

ﬁﬁzﬁﬁﬁfﬁiﬁﬁﬁ@@ﬂﬁ%
BEHXBERNES - BRKREER A
HIERE E'JE@FE@SW{’E?WE@EHL °



Notes to Financial Statements

B 755 R 5 B RE

30 April 2007 —ZET+EMAP=+H

24X EESTTHRUE (&

2.4 Summary of Significant Accounting

Policies (continued)
Goodwill (continued)

For the purpose of impairment testing, goodwill acquired in
a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of
whether other assets or liabilities of the Group are assigned
to those units or groups of units. Each unit or group of units
to which the goodwill is so allocated:

° represents the lowest level within the Group at which
the goodwill is monitored for internal management
purposes; and

° is not larger than a segment based on either the
Group’s primary or the Group’s secondary reporting
format determined in accordance with HKAS 14
“Segment Reporting”.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount, an
impairment loss is recognised.

Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of
the operation when determining the gain or loss on disposal
of the operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the operation
disposed of and the portion of the cash-generating unit
retained.

An impairment loss recognised for goodwill is not reversed
in a subsequent period.
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Policies (continued)
Impairment of non-financial assets other than goodwiill

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, financial assets, goodwill and disposal group
classified as held for sale), the asset’s recoverable amount
is estimated. An asset’s recoverable amount is calculated
as the higher of the asset’s or cash-generating unit’s value
in use and its fair value less costs to sell, and is determined
for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other
assets or groups of assets, in which case, the recoverable
amount is determined for the cash-generating unit to which
the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment
loss is charged to the income statement in the period in
which it arises.

An assessment is made at each reporting date as to whether
there is any indication that previously recognised impairment
losses may no longer exist or may have decreased. If such
indication exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that
asset, however not to an amount higher than the carrying
amount that would have been determined (net of any
depreciation/amortisation), had no impairment loss been
recognised for the asset in prior years. A reversal of such
impairment loss is credited to the income statement in the
period in which it arises.
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2.4 Summary of Significant Accounting
Policies (continued)

Related parties

A party is considered to be related to the Group if:

the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (i) has an interest in
the Group that gives it significant influence over the
Group; or (iii) has joint control over the Group;

the party is an associate;

the party is a jointly-controlled entity;

the party is a member of the key management
personnel of the Group;

the party is a close member of the family of any
individual referred to in (a) or (d);

the party is an entity that is controlled, jointly controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (d) or (e); or

the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any entity
that is a related party of the Group.
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Policies (continued)
Property, plant and equipment and depreciation

Property, plant and equipment, are stated at cost less
accumulated depreciation and any impairment losses. When
an item of property, plant and machinery is classified as
held for sale or when it is part of a disposal group classified
as held for sale, it is not depreciated and is accounted for
in accordance with HKFRS 5, as further explained in the
accounting policy for “Non-current assets and disposal
groups held for sale”. The cost of an item of property, plant
and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance,
is normally charged to the income statement in the period
in which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of an item of property, plant and
equipment, and where the cost of the item can be measured
reliably, the expenditure is capitalised as an additional cost
of that asset or as a replacement.

Depreciation is calculated on the straight-line basis to write

off the cost of each item of property, plant and equipment

to its residual value over its estimated useful life. The

principal annual rates used for this purpose are as follows:

Leasehold land and buildings 4% or over the lease
terms, whichever
is shorter

20% to 25% or over
the lease terms,

LLeasehold improvements

whichever is shorter
Furniture, equipment and 20% to 50%

motor vehicles
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Policies (continued)

Property, plant and equipment and depreciation
(continued)

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately.

Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at each balance
sheet date.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the income statement
in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount
of the relevant asset.

Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as
held for sale if their carrying amounts will be recovered
principally through a sale transaction rather than through
continuing use. For this to be the case, the asset or disposal
group must be available for immediate sale in its present
condition subject only to terms that are usual and customary
for the sale of such assets or disposal groups and its sale
must be highly probable.

Non-current assets and disposal groups (other than financial
assets) classified as held for sale are measured at the lower
of their carrying amounts and fair values less costs to sell.
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Policies (continued)
Intangible assets (other than goodwill)

The useful lives of intangible assets are assessed to be either
finite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life and assessed for
impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a
finite useful life are reviewed at least at each balance sheet
date.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether
indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite
to finite is accounted for on a prospective basis.

Leases

|eases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at
the present value of the minimum lease payments and
recorded together with the obligation, excluding the interest
element, to reflect the purchase and financing. Assets held
under capitalised finance leases are included in property,
plant and equipment, and depreciated over the shorter of
the lease terms and the estimated useful lives of the assets.
The finance costs of such leases are charged to the income
statement so as to provide a constant periodic rate of charge
over the lease terms.
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Policies (continued)
Leases (continued)

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessee,
rentals payable under the operating leases are charged to
the income statement on the straight-line basis over the
lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms. When the lease
payments cannot be allocated reliably between the land and
buildings elements, the entire lease payments are included
in the cost of the land and buildings as a finance lease in
property, plant and equipment.

Investments and other financial assets

Financial assets in the scope of HKAS 39 are classified as
financial assets at fair value through profit or loss, loans
and receivables, and available-for-sale financial assets, as
appropriate. When financial assets are recognised initially,
they are measured at fair value, plus, in the case of
investments not at fair value through profit or loss, directly
attributable transaction costs. The Group considers whether
a contract contains an embedded derivative when the Group
first becomes a party to it. The embedded derivatives are
separated from the host contract which is not measured at
fair value through profit or loss when the analysis shows
that the economic characteristics and risks of embedded
derivatives are not closely related to those of the host
contract.
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Policies (continued)
Investments and other financial assets (continued)

The Group determines the classification of its financial assets
after initial recognition and, where allowed and appropriate,
re-evaluates this designation at the balance sheet date.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date the Group
commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading. Financial assets are
classified as held for trading if they are acquired for the
purpose of sale in the near term. Gains or losses on
investments held for trading are recognised in the income
statement.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Such assets are subsequently carried at
amortised cost using the effective interest method.
Amortised cost is calculated taking into account any
discount or premium on acquisition and includes fees that
are an integral part of the effective interest rate and
transaction costs. Gains and losses are recognised in the
income statement when the loans and receivables are
derecognised or impaired, as well as through the
amortisation process.
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2.4 Summary of Significant Accounting
Policies (continued)

Investments and other financial assets (continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets in listed and unlisted equity securities that are
designated as available for sale or are not classified in any
of the other two categories. After initial recognition, available-
for-sale financial assets are measured at fair value, with gains
or losses recognised as a separate component of equity
until the investment is derecognised or until the investment
is determined to be impaired, at which time the cumulative
gain or loss previously reported in equity is included in the
income statement.

When the fair value of unlisted equity securities cannot be
reliably measured because (a) the variability in the range of
reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used
in estimating fair value, such securities are stated at cost
less any impairment losses.

Fair value

The fair value of investments that are actively traded in
organised financial markets is determined by reference to
quoted market bid prices at the close of business at the
balance sheet date. For investments where there is no active
market, fair value is determined using valuation techniques.
Such techniques include using recent arm’s length market
transactions; reference to the current market value of
another instrument which is substantially the same; a
discounted cash flow analysis; and other valuation models.
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Policies (continued)
Impairment of financial assets

The Group assesses at each balance sheet date whether
there is any objective evidence that a financial asset or a
group of financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on
loans and receivables carried at amortised cost has been
incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e.,
the effective interest rate computed at initial recognition).
The carrying amount of the asset is reduced either directly
or through the use of an allowance account. The amount of
the impairment loss is recognised in the income statement.

The Group first assesses whether objective evidence of
impairment exists individually for financial assets that are
individually significant, and individually or collectively for
financial assets that are not individually significant. If it is
determined that no objective evidence of impairment exists
for an individually assessed financial asset, whether
significant or not, the asset is included in a group of financial
assets with similar credit risk characteristics and that group
is collectively assessed for impairment. Assets that are
individually assessed for impairment and for which an
impairment loss is or continues to be recognised are not
included in a collective assessment of impairment.

TRMEERE

AEERGHEEBTIHERTETME
BeBERNEEsREES—Her
BELIRRE -

BRI BR 2 B E

B FEEEBRRIREHEK AR
ER R RS E BRI EREE - Rl
EReAREAERAEREZEREE
REBEFN X (R ERERRAEZE
R E) PR 2B RRRERE (B
BRERAAELEZAREEER REZ
ZHAE  c AERAEKSERIES
ERRERAR - REBBSBERK

REBEATHESERERERT
BRI E ARz & r & E @R HBRRIE -
ARERIFEERN 2 & @& E E 5=k
B HIBRBE o WiEE TS 2 @52
MEEVELRRERERE - A
THZTHEEBERES  Za/
BEHIAGEERBREHES 2 —4
CTREEN MZAESHEERET
B A o 2 @R E R E I E
RAEEBERREEBCEETGE
ITEREBENMS -



Notes to Financial Statements

B 755 R 5 B RE

30 April 2007 —ZET+EMAP=+H

24X EESTTHRUE (&

2.4 Summary of Significant Accounting

Policies (continued)
Impairment of financial assets (continued)

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed. Any
subsequent reversal of an impairment loss is recognised in
the income statement, to the extent that the carrying value
of the asset does not exceed its amortised cost at the
reversal date.

In relation to accounts receivable, a provision for impairment
is made when there is objective evidence (such as the
probability of insolvency or significant financial difficulties
of the debtor) that the Group will not be able to collect all of
the amounts due under the original terms of an invoice.
The carrying amount of the receivables is reduced through
the use of an allowance account. Impaired debts are
derecognised when they are assessed as uncollectible.

Assets carried at cost

If there is objective evidence that an impairment loss on an
unquoted equity instrument that is not carried at fair value
because its fair value cannot be reliably measured has been
incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.
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Policies (continued)
Impairment of financial assets (continued)
Available-for-sale financial assets

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value,
less any impairment loss previously recognised in the income
statement, is transferred from equity to the income
statement. Impairment losses on equity instruments
classified as available for sale are not reversed through the
income statement.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised where:

° the rights to receive cash flows from the asset have
expired;

° the Group retains the rights to receive cash flows from
the asset, but has assumed an obligation to pay them
in full without material delay to a third party under a
“pass-through” arrangement; or

° the Group has transferred its rights to receive cash
flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or
(b) has neither transferred nor retained substantially
all the risks and rewards of the asset, but has
transferred control of the asset.

Where the Group has transferred its rights to receive cash
flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to
the extent of the Group’s continuing involvement in the asset.
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Policies (continued)

Financial liabilities at amortised cost (including
interest-bearing bank and other borrowings)

Financial liabilities including accounts payable, promissory
note, other payables and accruals, amounts due to minority
shareholders and interest-bearing bank and other
borrowings are initially stated at fair value less directly
attributable transaction costs and are subsequently
measured at amortised cost, using the effective interest
method unless the effect of discounting would be immaterial,
in which case they are stated at cost.

Gains and losses are recognised in the income statement
when the liabilities are derecognised as well as through the
amortisation process.

Financial guarantee contracts

Financial guarantee contracts in the scope of HKAS 39 are
accounted for as financial liabilities. A financial guarantee
contract is recognised initially at its fair value plus transaction
costs that are directly attributable to the acquisition or issue
of the financial guarantee contract, except when such
contract is recognised at fair value through profit or loss.
Subsequent to initial recognition, the Group measures the
financial guarantee contract at the higher of (i) the amount
determined in accordance with HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets”; and (i) the
amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with
HKAS 18 “Revenue”.
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Policies (continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled or expires.

When existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the income statement.

Inventories

Inventories, which represent miscellaneous merchandise for
sale, are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the balance sheets, cash and cash
equivalents comprise cash on hand and at banks, including
term deposits, which are not restricted as to use.
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Policies (continued)
Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it
is probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the balance
sheet date of the future expenditures expected to be
required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the income statement.

Income tax

Income tax comprises current and deferred tax. Income tax
is recognised in the income statement, or in equity if it relates
to items that are recognised in the same or a different period
directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between
the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.
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2.4 Summary of Significant Accounting
Policies (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

° where the deferred tax liability arises from goodwill or
the initial recognition of an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, interests in associates
and joint ventures, where the timing of the reversal of
the temporary differences can be controlled and it is
probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised except:

o where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a
business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, interests
in associates and interests in joint ventures, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences can
be utilised.
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2.4 Summary of Significant Accounting

Policies (continued)
Income tax (continued)

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Conversely, previously unrecognised deferred tax
assets are reassessed at each balance sheet date and are
recognised to the extent that it is probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset, if
a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate
to the same taxable entity and the same taxation authority.
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2.4 Summary of Significant Accounting
Policies (continued)
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Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can
be measured reliably, on the following bases:

(@)

income from the trading of bullion, forex, securities
and futures contracts, on the following bases:

(i

(i)

floating gains and losses on bullion, forex,
securities and futures contracts on all open
contracts existing at the balance sheet date are
recognised by translating the contract amounts
at the prices ruling at the balance sheet date and
unrealised gains and losses on securities with
reference to the prices at the balance sheet date;

profits and losses on trading in bullion, forex,
securities and futures contracts are recognised
on the trade date basis; and

commission and brokerage income on dealing
in bullion, forex, securities and futures contracts
are recognised when the services are rendered;

interest income, on an accrual basis using the effective
interest method by applying the rate that discounts
the estimated future cash receipts through the
expected life of the financial instrument to the net
carrying amount of the financial asset;

dividend income, when the shareholders’ right to
receive payment has been established;

rental income, on a time proportion basis over the lease
terms; and

other services income, when the services are rendered.
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2.4 Summary of Significant Accounting
Policies (continued)

Employee benefits
Long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order to
be eligible for long service payments under the Hong Kong
Employment Ordinance in the event of the termination of
their employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in the
Employment Ordinance.

A provision is recognised in respect of the probable future
long service payments expected to be made. The provision
is based on the best estimate of the probable future
payments which have been earned by the employees from
their service to the Group to the balance sheet date.

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group which operates in Mainland
China are required to participate in a central pension scheme
operated by the local municipal government. The
contributions are charged to the income statement as they
become payable in accordance with the rules of the central
pension scheme.
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Policies (continued)
Employee benefits (continued)
Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year basis.
Under certain circumstances, such leave which remains
untaken as at the balance sheet date is permitted to be
carried forward and utilised by the respective employees in
the following year. An accrual is made at the balance sheet
date for the expected future cost of such paid leave earned
during the year by the employees and carried forward.

Dividends

Final dividends proposed by the directors are classified as
a separate allocation of retained earnings within the equity
section of the balance sheet, until they have been approved
by the shareholders in a general meeting. When these
dividends have been approved by the shareholders and
declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.

BERR (&

B R E

AEEREEEEBITLZERAE
# o REFEENHEEERHAEHF
BeHEETERT  REZEBINRN
Rz ERMAIAGE  YhBBE
ERTHEENR  -SEBRERENFA
BERBE2ZEEHFRIEAHA
BAARTINEEBIIERETER -

iz 2

EEERRBECRABRENEREE
BERABDBNRE LN Z2BILD
fLlE - BEERBAKRENKREAS L&
BRERAERIE - BRFRB AR
EREIK - BIERRAE -

THIRELRKEZZRENEIR - B
it - PR BN R 3 K B K B A
RiERSRIE -



Notes to Financial Statements

B 755 R 5 B RE

30 April 2007 —ZET+EMAP=+H

24X EESTTHRUE (&

2.4 Summary of Significant Accounting

Policies (continued)
Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional and presentation
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions are initially recorded
using the functional currency rates ruling at the date of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the balance sheet date.
All differences are taken to the income statement. Non-
monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates
at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value
was determined.

The functional currency of an overseas jointly-controlled
entity is a currency other than the Hong Kong dollar. As at
the balance sheet date, the assets and liabilities of the entity
is translated into the presentation currency of the Company
at the exchange rates ruling at the balance sheet date, and
its income statement is translated into Hong Kong dollars
at the weighted average exchange rates for the year. The
resulting exchange differences are included in a separate
component of equity. On disposal of a foreign entity, the
deferred cumulative amount recognised in equity relating
to that particular foreign operation is recognised in the
income statement.

For the purpose of the consolidated cash flow statement,
the cash flows of a jointly-controlled entity are translated
into Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows.
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Significant Accounting Judgements
and Estimates

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial
statements:

Impairment of assets

The Group has to exercise judgement in determining
whether an asset is impaired or the event previously causing
the asset impairment no longer exists, particularly in
assessing: (1) whether an event has occurred that may affect
the asset value or such event affecting the asset value has
not been in existence; (2) whether the carrying value of an
asset can be supported by the net present value of future
cash flows which are estimated based upon the continued
use of the asset or derecognition; and (3) the appropriate
key assumptions to be applied in preparing cash flow
projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management to determine the level
of impairment, including the discount rate or the growth
rate assumptions in the cash flow projections, could
materially affect the net present value used in the impairment
test.
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3. Significant Accounting Judgements
and Estimates (continued)

Judgements (continued)
Long service payments

The Group and the Company had contingent liabilities in
respect of possible future long service payments to
employees under the Employment Ordinance. Management
has to consider whether it is appropriate to recognise the
provision for long service payments.

In making this judgement, the Group considers (i) the
number of current employees who have achieved the
required number of years of service to the Group and the
Company, as at the balance sheet date, in order to be eligible
for long service payments, under the Employment Ordinance
if their employment is terminated in the circumstances
specified; (ii) the average age of those employees; (iii) the
turnover rate of employees; and (iv) the possibility of the
termination of employment of those employees that meet
circumstances specified in the Employment Ordinance
based on the relevant economic and other factors.

Impairment of available-for-sale financial assets

The available-for-sale financial assets have been stated at
costs less impairment. The impairment assessment was
based on the expected cash flows discounted at current
rates applicable for items with similar terms and risk
characteristics. This impairment assessment requires the
Company to make estimates about expected future cash
flows and discount rates and hence are subject to
uncertainty.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the
next financial year, are discussed below.
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3. Significant Accounting Judgements
and Estimates (continued)

Judgements (continued)
Impairment of gooadwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from
the cash generating unit and also to choose a suitable
discount rate in order to calculate the present value of those
cash flows.

Impairment of accounts receivable

The Group reviews its accounts receivable portfolio to
assess impairment at least on a quarterly basis. In
determining whether an impairment loss should be recorded
in the income statement, the Group makes judgement as
to whether there is any observable data indicating that there
is a measurable decrease in the estimated future cash flows
from a portfolio of accounts receivable before the decrease
can be identified with an individual account receivable in
that portfolio. This evidence may include observable data
indicating that there has been an adverse change in the
payment status of borrowers in a group, or national or local
economic conditions that correlate with defaults on assets
in the Group. Management uses estimates based on
historical loss experience for assets with credit risk
characteristics and objective evidence of impairment similar
to those in the portfolio when scheduling its future cash
flows. The methodology and assumptions used for
estimating both the amount and timing of future cash flows
are reviewed regularly to reduce any differences between
loss estimates and actual loss experience.
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4. Segment Information

Segment information is presented by way of the Group’s
primary segment reporting basis, by business segment. In
determining the Group’s geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based
on the location of the assets. No further geographical
segment information is presented as over 90% of the
Group’s revenue is derived from customers based in Hong
Kong, and over 90% of the Group’s assets are located in
Hong Kong.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
other business segments. Summary details of the business
segments are as follows:

(@) the securities segment represents the broking and
dealing of securities and futures contracts, the
provision of margin financing, and results of investment
holding and proprietary trading of securities;

(b)  the bullion segment represents the broking and dealing
of bullion contracts;

(c) the forex segment represents the broking and dealing
of forex contracts;

(d) the corporate and others segment comprises loan
financing, the provision of management and
consultancy services, and other services together with

corporate income and expense items;
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4. Segment Information (continued) 4. D EER (8
() the mining segment represents the mining operations ) HBEER BHPBEAEREE
in Mainland China; and % &
() the trading and manufacturing of aluminium products f wEMBEELRBEEL R
segment represent the trading and manufacturing of EERIEEE 2 PBRIARERE M
aluminium products in Mainland China which was BENELEER o

discontinued in the prior year.

Intersegmental sales and transfers are transacted with EEBRAZHEREENZ2EME=
reference to the selling prices used for sales made to third EHEMEKAZEE  RERMEHE
parties at the then prevailing market prices. IR 5 °

The bullion segment was combined with the forex segment EeEBRBAFERIIEEZBLE
in the prior years. In the opinion of the Directors, it is more Bt BEFZRA BERESRINEER
appropriate to separately disclose these two sectors in the HAKEEEXEBRUBRABEEY
current year due to the significance of the bullion and forex 2 AFEEBZMEEBLD K
segments to the Group results and financial position. B oUHBRBTFEEFSE  UFEXR
Comparative amounts have been reclassified to conform FEZ23AFH -

with the current year presentation.
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4. Segment Information (continued) 4. DEEHR (&)
Business segments E S|
The following tables present revenue, profit/(loss) and certain TRENHE_ZEZ+FR_ZFEN
asset, liability and expenditure information for the Group’s FOA=THLFEASE Z2XHBD
business segments for the years ended 30 April 2007 and oW B (BB RETE
20086. E-BEHEMX -
Year ended 30 April 2007 BE_ZZEtFNA=1THLEFE
Discontinued
Continuing operations operation
BELEER BREGEER
Trading and
manufacturing
of aluminium
Corporate products
Securities Bullion Forex  and others Total BER  Consolidated
25 g% NE  DEREM @y EEREE ke

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TAL TATL TR TR TR

Segment revenue: ARRA
Sales to external customers HEFHREP 109,285 182 10,273 4,755 124,445 - 104,445
Other revenue EtA 1,129 3 - 1,237 2,369 - 2,369
Total @t 110,414 135 10,278 5,992 126,814 - 126,814
Segment results PR 95,613 (6,666) 2,543 (3,350) 88,140 - 88,140
Unallocated interest income AARHEHARERBA

and other income 2,317
Unallocated expenses AR (29.252)
Gain on disposal of subsidiaries  MEMBAF YA - - - 8,775 8,775 - 8,775
Gain on disposal of an interestin ~ HERFEEINE

a jointly-controlled entity BE s - - - - - 6,331 6,331
Reversal of impairment of an interest B#& 2 E)iE45 2

in an associate pERERE] - - - 715 715 - 715
Impaiment of an interest in a ARSI RER

jointly-controlled entity W - - - (2419) (2419 - (2,419
Share of profits and losses of: EETIREEFRES:

Jointly-controlled entities ARESIRE - - (1,682 (183) (1,815) (1,12) (2,049)

Associates BEQA - - - 5 5 - 5
Finance costs HEER 2,379
Profit before tax BHAET 69,290
Tax fiE (38)

Profit for the year EEEH 69,252

B\7 g (W) sELL Y
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4. Segment Information (continued)
Business segments (continued)

Year ended 30 April 2007 (continued)

2EER (&)

3Pk YC )

BE_ZTLtFEA=tTHLEE

(&)
Discontinued
Continuing operations operation
RELERR BREEEER
Trading and
manufacturing
of aluminium
Corporate products
Securities Bullion Forex  and others Total #ER Consolidated
&5 Ee NE  LERAM #%  RERPE &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn AR TR FEn FEn FEn
Assets and liabilities EERER
Segment assets HREE 292,726 4,081 49,822 44,096 390,725 - 390,725
Unallocated assets AARAE 71,488
Total assets BESE - 462,208
Segment liabilties HEER 91,870 7,526 41,922 10,842 152,160 - 152,160
Unallocated liabilties APEBE 12,736
Total liablities BEA%E - 164,89
Other segment information: AR BER
Depreciation E 1,186 252 - 2,662 4,100 - 4,100
Impairment/(write-back EUE
of impairment) e/ (FERR)
on accounts receivable (69) 505 - 67) 369 - 369
Impairment of items of property, ~ #1% - BER&EZ
plant and equipment )i - 18 - - 18 - 18
Disposal/write-off of items of VERTE -
property, plant and equipment HE /K - - 8 - 8 - 8
Capital expenditure EREY 1282 103 97 3,244 472 - 4726
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: : AXFE W (45
4. Segment Information (continued) 4. P EEH (@)
Business segments (continued) EK o8 (E)
Year ended 30 April 2006 BE-ZEZEXRENAZtTHLEEE
Continuing operations Discontinued operations
FELERH BRLBEER
Trading and
manufacturing
of aluminium
Corporate products
Securities Bullion Forex  and others Total Mining BER Total Consolidated
&5 Ee NE  LEREM it FE EEREE @it &a
HK$'000 HK$:000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL ThR ThL ThR Th ThR Th ThR Th
Segqment revenue: AEHA:
Sales to extenal customers  HEFHNAEP 146,866 24,351 - 1,903 173,120 - - - 173,120
Other revenue A 623 - - 1,308 1981 - - - 1931
Total b 147,489 24,351 - 3,211 175,051 - - - 175,051
Seqment results NExE 129,346 18,990 - (5,184) 143,152 - - - 143,152
Unallocated interest income & AEFIERA
and other income REMBA 751
Unallocated expenses AAERY (28,985)
Gain on disposal of HENBAT 2K
a subsidiary - - - 5,336 5,336 - - - 5,336
Gain on disposal of HEBEDFZ G
an associate - - - - - 26,328 - 26,328 26,328
Impairment of interestin ~ BERFERZ
an associate il - - - (1,678) (1,678) - - - (1,678)
Share of profits and losses of: FE{s N2 &IEH RER :
Jointly-controlled entities ~ EFEE 0% - - (2,182) (418) (2,600) - 644 644 (1,956)
Associates BN - - - (1,024) (102 10361 - 10,361 9,37
Finance costs BEZR (1,165)
Profit before tax KRR 156,120
Tax hE %
Profitfor the year KEREF 156,144

Ly

2
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4. Segment Information (continued) 4,

2EER (&)

Business segments (continued) EK 08 (E)
Year ended 30 April 2006 (continued) BEC FOA=1THLEFE
()
Continuing operations Discontinued operation
REOEEE
Corporate
Securities Bullion Forex  and others Total Consolidated
#% Ee HE  LERER @it &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr TR Thr TR ThT ThL
Assets and liabilities BERAE
Segment assets AREE 235,252 5,495 - 51,790 292,537 292,537
Interests in jointly-controled R ARSI E 2B
entities - - 11,981 182 12,163 12,163
Assets of a disposal group P EABELEL
classiied as held for sl HEEEEE - - - - - 1,062
Unallocated assets AAMEE 43,789
Total assets BEEE 349,551
Segment abiltes B8 63635 1271 - 068 86994 86,904
Unallocated liabilities AARAE 30,138
Total liabilities BE4E 17,132
Other segment information: Eft2E&% :
Depreciaton FEREE 1,422 % . 2,049 3516 3516
Write-back of impaiment on Bl R B AR
accounts receivable (5,459) - - - (5,459) (5,459)
Loss on disposal of items o~ HE% » HER
property, plant and FEzER
equipment - - - 19 19 19
Changeinfarvaleofan ~ REME
investment property LYEES - - - (715) (715) (715)
Gain on disposal of an HERENE
investment property ¢ - - - (2,000 2,000 (2,000
Capital expenditure EREY 1373 127 - 920 2,420 2,420
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5. Revenue and Other Income

Revenue, which is also the Group’s turnover, represents
commission and brokerage income from securities, bullion,
forex and futures contracts; profit or loss on trading of
securities and bullion; and gross rental income. An analysis

5. AR HAWA

WA AREE 2 2 X8
F me NERMEANZREER
RN BEERZFNEER 2EH X
BE MHSWARLE AEEZHK

BREE

of the Group’s revenue and other income is as follows: AREMBAZ AT
2007 2006
—EE2tHF ZETERF
HK$’000 HK$’000
FTHET FHET
Revenue ON
Continuing operations: SRS -
Fees and commission income from = HME - BHER
bullion, forex, securities and HEaARL s
futures contract broking W& & w WA 41,350 26,759
Trading gain on bullion, forex, securities EZ &% ~ IMNE « FH K
and futures contracts, net HERGY W58 8,491 42,056
Fair value gain on bullion, forex, EEES  IME FBHK
securities and futures contracts, net HEAHZ A FEKZFEE 67,310 101,307
Interest income from loan and margin =~ BN TR EEE)
financing activities ZFB A 3,452 1,590
Management fee income EEERA - 313
Gross rental income He W A B 12 272
Others EAh 3,830 823
124,445 173,120
Other income Hbug A
Bank interest income RITH B M A 2,825 1,446
Dividend income from listed investments _EH#& & 2 i% 8Ug A 402 -
Others Hith 1,459 1,236
4,686 2,682
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6. Profit Before Tax

The Group'’s profit before tax is arrived at after charging/

BB A1 a8
AEEZBRBARFENR, GHA)

(crediting): T5&1E :
2007 2006
Notes HK$°000 HK$ 000
B 5 FERT FHET
Depreciation e 15 4,100 3,516
Impairment/(write-back of JE W BR 5K
impairment) on accounts receivable* BAE, CRERRE) * 369 (5,459)
Minimum lease payments under HEIHHREF &
operating leases on leasehold land A #xHIEME &
and buildings 5,234 5,229
Auditors’ remuneration Z BN B &
Current year KEE 2,200 1,060
Under-provision in prior year BEFEREBENR 220 -
2,420 1,060
Employee benefits expense B ERH X
(including directors’ remuneration (BREEM
(note 8)): (fFzE8)) -
Salaries e 32,041 38,152
Pension scheme contributions ?&ﬁi/i\?riﬂ{ = 954 665
Less: Forfeited contributions refunded & : 8 W FUR X - (104)
Net pension schemes contributions™ 3R K& 5+ 24t 7F 58 * 954 561
Provision for long services payments & HiR#%5 & B 45 38 1,278 348
Provision for annual leaves FREHE 374 365
Total employee benefits expense EBERAAZ AR 34,647 39,426
Gross rental income He AL (12) (272)
Less: Direct operating expenses W BB Mﬁﬂi - 44
Net rental income WA F5E (12) (228)
Loss on disposal/write-off of items  HE& " MEWE « BE
of property, plant and equipment* N & 2 E1E * 8 19
Impairment of items of property, Y - BE X
plant and equipment* %&1%25@@ 15 18 -
Exchange gains, net EHH&Z =5 EE (3,762) (1,853)
Impairment of an interest in HEEIREZ
a jointly-controlled entity* R RE 20 2,419 -
Impairment/(reversal of impairment) B & N 7] 7 #E 5 RE
of an interest in an associate* / (/ﬂﬁﬁ‘w&‘@) (715) 1,678
. Included in “Other operating income/(expenses), net” on the * Bt AGZE lamR 2 [HAan g2 g A

face of the consolidated income statement.

> At 30 April 2007, the Group had no forfeited contributions
available to reduce its contributions to the pension schemes
in future years (2006: Nil).

*k

/(R FEIA -

RIBRALFHUA=+H AEEY
QUM R A] BIAR SRR EFE 2 1R
REFFEHF(CFTRF - |) o
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7. Finance Costs 7. BMEEH
Group
£H
2007 2006
—EELF —EERF
HK$°000 HK$’000
FExT FHET
Interest on bank loans, overdrafts and ZBRHEE ZEITER
other loans wholly repayable: BT REMERFE
Within five years RAFA 1,665 489
Over five years AFELE 651 647
Interest on finance leases BERL 2B 63 29
Attributable to continuing operations RiFEWREERAER
reported in the consolidated income FREREEBENG
statement 2,379 1,165

B\7 g (W) sELL Y
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8. Directors’ Remuneration

Directors’ remuneration for the year, disclosed pursuant to
the Listing Rules and Section 161 of the Hong Kong

Companies Ordinance, is as follows:

8. EEM=

FA - RELEHRYREERBED
F1G1GRBRBECEETMEWT

Group
58

2007 2006

—EELE BT RFE

HK$’000 HK$’000

FET FET

Fees we 1,750 1,640

Other emoluments: EAth =B

Salaries, allowances and benefits e EELREDH S

in kind 8,222 4174

Bonuses B4 - 12,845

Pension scheme contributions RIREFTEIME R 29 32

8,251 17,051

10,001 18,691

(@) Independent Non-executive Directors

The fees paid to Independent Non-executive Directors

(a) BIFBITES
FAXN TFEIUIFATEST 2

during the year were as follows: oy NI
2007 2006
—EELHF —TEERF
HK$’000 HK$’000
THET FHET
Mr. Chan Ka Ling, Edmond PR 32 e S5 A 120 80
Mr. Hong Po Kui, Martin FRRE LA 120 80
Mr. Wong Yu Choi \mIMEAE 80 50
320 210

There were no other emoluments payable to the

Independent Non-executive Directors during the year

(2006: Nil).

FALEEMEN FEIFATES
ZEMN(—ZTRE  E) -
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8. Directors’ Remuneration (continued)

8. EEM<E (&

(b) Executive directors (b) BITEE
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind Bonuses contributions remuneration
Fe 28 Bike
we REWAR i HE 138 Hess
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL THR ThET TR THET
2007 ZBRtE
Mr. Haywood Cheung RERLA 1,430 3,958 - - 5,388
Mr. So Pak Kwai BIHERE - 260 - - 260
Dr. Chang Si-Chung KHREL - - - - -
Mr. Chan Hok Ching REA%4E - 1,263 - 12 1,275
Mr. Cheung Tak Kwai, Stanley REELAE - 2,741 - 17 2,758
1,430 8,222 - 29 9,681
2006 “BERE
Mr. Haywood Cheung RERLAE 1,430 2,460 5,000 - 8,890
Mr. Felipe Tan Mtﬁﬁ - 614 5,000 19 5,633
Mr. So Pak Kwai HHELE - 466 700 7 1,173
Dr. Chang Si-Chung RiFEET - - - - -
Mr. Chan Hok Ching REHEE - 239 1,145 3 1,387
Mr. Cheung Tak Kwai, Stanley REERE - 395 1,000 3 1,398
1,430 4,174 12,845 32 18,481

There was no arrangement under which a director
waived or agreed to waive any remuneration during
the year. For the year ended 30 April 2006. Mr. So
Pak Kwai had waived his emolument amounted

HK$750,000.

FRN - BEEMESTLLHEN
ZERRERETAMNE - HEZ
SETXRFENAZTHIEFE @ &
BELEEMEEFM750,000%

7T|:o
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9. Five Highest Paid Employees

The five highest paid employees during the year included
three (2006: five) directors, details of whose remuneration
are set out in note 8 above. Two of whom were appointed
as Directors of the Company during the year ended 30 April
2006. The remuneration paid to them as employees during
the year ended 30 April 2006 was HK$1,819,000 in
aggregate. Details of the remuneration of the remaining two
non-director, highest paid employees in 2007 are as follows:

9. AfURS¥HES

FA - AfiZmFEEFRE=A(Z
TERF AN ES - EEMEFS
N LTS e EAMMUREE-Z
ERENA=ZTHLEFERERZRTA
B -HE_FTTXXFNA=1+HIE
FERNINTHEECERENSEH
1,819,000 7T - S = HIFE
ERER-ZEZSLF2HESFHFRBL
T~

2007 2006
—EELE TEERF
HK$’000 HK$’000
FET FETT

Salaries, allowances and benefits e REEREDH
in kind 1,257 801
Bonuses TE4T - 1,000
Pension scheme contributions RIRESFTEIE R 23 18
1,280 1,819

The number of non-director, highest paid employees whose
remuneration fell within the following band is as follows:

BRTIFHFMER 2 FEREST &
SEEEABMT :

Number of employees

BB AR
2007 2006
—BELE  _TENF
Nil to HK$1,000,000 Z — 1,000,000/ 7T 2 )
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10. Tax

No provision for Hong Kong profits tax has been made as
the Group had no assessable profits arising in Hong Kong
for the year (2006: Nil). The statutory tax rate for Hong Kong
profits tax is 17.5% (2006: 17.5%). Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the jurisdictions in which the Group
operates, based on existing legislation, interpretations and

practices in respect thereof.

10. B IH

BHIFTH -

FA - AEEREBL ERIERT
A A BB BN G IR ER
(ZEERF : |&)  c HBENNEW X
EMERB1I7T.5%(ZFEZTRNF
17.5%) ° Ehiblm fER B a2 Fi18
DIRBAEEREEB 2 AVEER 2
BABE  RBTEEEN  RER

2007 2006
—ETLHF —EEXRF
HK$’000 HK$’000
FTET FHET

Group: REH :
Current Bl &1 9 -
Deferred (note 37) EIERIE (M 5E37) 29 (24)
Total tax expense/(credit) for the year ~FRZHIESE (K E) 2% 38 (24)

B\7 g (W) sELL Y
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10. Tax (continued)

A reconciliation of the tax expenses/(credit) applicable to
profit before tax using the statutory rates for the jurisdictions
in which the Company and its subsidiaries are domiciled to
the tax expense/(credit) at the effective tax rate is as follows:

10. Bi1E (&)

AR R E) R E B QR AT
FERIEER 2RER R E ZBRTA
WA Z I, (ER) BIRH M
RAE BB, (ER) 2HERM
T~

Group
&8
2007 2006
—EZ2LF —EERF
HK$’000 HK$’000
FERT FHET
Profit before tax B B A1 g A
(including profit from discontinued (BHREeREKE
operations) X2 m ) 69,290 156,120
Less: Share of profits and losses of B R R ER
jointly-controlled entities and sl /N ol =R 1 D54
associates &8 2,938 (7,381)
72,228 148,739
Tax charge at the statutory BEEBE17.5%
rate of 17.5% STEBIEX 12,640 26,029
Income not subject to tax HEBE 2 WA (13,145) (28,045)
Expenses not deductible for tax AR 2 S 1,328 2,892
Tax losses utilised from previous years BEFEHH 2 FHIEERE (785) (900)
Tax expense/(credit) at the REBBUBE 2 FIE
Group’s effective rate X () 38 (24)
Tax expense/(credit) attributable to R EERFER
continuing operations reported in BEKLEEBENZ
the consolidated income statement MBEZ I, (Ek) 38 (24)

During the year ended 30 April 2006, the share of tax
attributable to associates amounted to HK$1,886,000. The
amount was included in “Profit for the year from discontinued
operations” on the face of the consolidated income
statement. There was no tax attributable to associates and
jointly-controlled entities shared by the Group for the year
ended 30 April 2007.

RBE_TTNFOA=THILFE
W - FE(RERE A F 2 BIE &1,886,000
BT © %K Iﬁqu)\?v?./:l\HﬁZ/\_’\%%ZfEﬂ

ISR ZFEENIA - BE
%ti@ﬂ:+5¢¢f’$%l1
BERLBE AR RARZERNEEZHR
I8 °
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11. Profit Attributable to Equity Holders
of the Company

The consolidated profit attributable to equity holders of the
Company for the year ended 30 April 2007 included a loss
of HK$8,973,000 (2006: a profit of HK$29,380,000) which
has been dealt with in the financial statements of the
Company (note 41(b)).

12. Discontinued Operations

()  The group had processed the liquidation of a jointly-
controlled entity, Guangxi Dexin Aluminium Industry
Company Limited (“Dexin”) during the year ended 30
April 2006. The liquidation of Dexin was completed
on 29 March 2007. Upon completion of the liquidation,
the Group discontinued the operation of trading and
manufacturing of aluminium products.

The results of the Group’s trading and manufacturing
of aluminium products operation were as follows:

M. AR B EBREEAEMLSR

A

Bz

—EELFHA=THLESFE -

KRRRE=RFBABRLGRERZFEE
RARNB M BERERNER 2 EIB
8,973,000/ T (ZEENF : %A
29,380,000/ 7T) (M5E41(b)) °

12. TR IR X

(i)

AEERBE _TTERFOA=
THEFEHARENDEER
RERMFERAR (28] B
BE-BREEZBEREIFERS

EELF=—A-tTHhHZEK /5

BrmE  AEERIEEERE
mEERBIERT -

AEBIRERESRREEKY
ES Y INNE

2007 2006
HK$’000 HK$’000
FHET FHET
Share of profits/(losses) of FEME—FI RS EZ
a jointly-controlled entity ‘)ﬁT’i%‘J/(JEETE) (1,128) 644
Gain on disposal of & — B E 1
a jointly-controlled entity &\%ZJ&@ 6,331 -

5,203 644
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12. Discontinued Operations (continued)

0

(continued)

The major classes of assets relating to the trading and

manufacturing of aluminium products operation

classified as held for sale as at 30 April are as follows:

12. B4

M (&

e X% (&)

REUA=1THESERFELEZ

mEMEE
BERRIWT

SUEETBEEEE

2007 2006

— ggt qi — ? 7 / N\ f'f

HK$’000 HK$’000

FTHET FHT

Share of net assets B FEE - 15,931
Due to a jointly-controlled entity K — R EEH| P E 2 K = (3,369)
- 12,562
Provision for impairment BEEE - (11,500)
Interest in a jointly-controlled entity 7 — 5 3£ [ #2 I 7 3 7 #E 25 - 1,062

The net cash flows on the trading and manufacturing

MEMBEBEMRREXBH 2HER

of aluminium products operation are as follows: EFENAT ¢
2007 2006
—EELHF ZEEXRF
HK$’000 HK$’000
FHExT FHET
Operating activities K EE - 728
Investing activities "EEE 5,311 -
Financing activities BhE S E - -
Net cash inflow WEMANFRE 5,311 728
Earnings per share: BREF
Basic, from the discontinued HEAK REERIEEER
operation HK0.87 cents %l HKO.11 cents il
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12. Discontinued Operations (continued)
(i) (continued)
The calculations of basic earnings per share from the

discontinued trading and manufacturing of aluminium
products operation are based on:

12. DRI RE X (E)
0 (&)
KEDRIHEURESRESE RE

BRI SREREF R TS
SESE

2007 2006
ZEELE ZEERF
Profit attributable to ordinary equity holders AR R & @i A AELL
of the Company from the discontinued BRIHEEHREREE
trading and manufacturing of aluminium HEEK R
products operation HK$5,203,000/ T  HK$644,0005 7T
Number of ordinary shares in issue during ~ F{EstEBIREARF 2
the year used in the basic eamings per LRRFADBITIRE
share calculation 607,566,000 607,566,000

(i) The Group disposed of its entire interest in an
associate, Alexis Resources Limited (“Alexis”) on 30
September 2005. Upon disposal, the Group
discontinued its operation in the mining business.

The results of the mining operation of the Group were

(i) AEER-_Z=ZTRAFHNLA=TH
B H RN — & A alAlexis
Resources Limited ([Alexis|) ~ &
HfpgsE - RHER  AEEEK
IEH IR -

AEBERBEXEH 2 FEWT ¢

as follows:
2006
—EERF
HK$’000
FET
Share of profits and losses of an associate FEAE — I R AR F KR B 1R 10,361
Gain on disposal of Alexis H & Alexis 7 U 25 26,328
Net cash inflow HERAFRE 36,689

78 e (W) MEL Y
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12. Discontinued Operations (continued) 12. 24K It E& X (&)
(i) (continued) iy (&)
No asset relating to the mining operation was classified RZZEZLFHA=FTHEAEK=F
as held for sale as at 30 April 2007 and 30 April 2006. TERENA=1TH TEREE

The net cash flows on the mining operation during the

year are as follows:

WXE

BHBEEERDBRFELE -

}%E}%%%K\\E WZEE 37 /}ILE;?%E

Operating activities and net cash inflow

Earnings per share:
Basic, from the discontinued operation

The calculations of basic earnings per share from the
discontinued mining operation are based on:

N
2006
—EERF
HK$’000
FET
e EH RIS IR AFRE 1,483

BlARN

HAR - REBRIHEEER 6.04 cents 1l

KEERIERBEBXEG 2 SRERRR
T3 N5 &R

2006

A
A

>F
_m

Profit attributable to ordinary equity holders
of the Company from the discontinued
mining operation

Number of ordinary shares in issue during
the year used in the basic earnings per
share calculation

AREIEBESRREN
B AR LEEREE R 1508 7
HK$36,689,00078 7T

AT B BRERET
ZEBBFADEITRE
607,566,000
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13. Dividends 13. K&
2007 2006
—EELHF ZETRF
HK$’000 HK$’000
FET FETT
Interim — Nil (2006: HK$0.005) per share 78— % 4=

(ZZEZRF : 0.005%7T) - 3,038

Proposed final - HK$0.006 EEARE—83%0.0067 7T
(2006: HK$0.006) per share (ZZEZ/RF : 0.006/57T) 4,977 3,645
4,977 6,683

The proposed final dividend for the year is subject to the
approval of the Company’s shareholders at the forthcoming
annual general meeting.

14

Earnings per Share Attributable to
Ordinary Equity Holders of the
Company

The calculation of basic earnings per share is based on the
profit for the year attributable to ordinary equity holders of
the Company of HK$69,203,000 (2006: HK$156,193,000)
and 607,566,000 (2006: 607,566,000) ordinary shares in
issue during the year.

The calculation of basic earnings per share from the
continuing operations is based on the profit for the year
from continuing operations of HK$64,049,000 (2006:
HK$118,811,000) and 607,566,000 (2006: 607,566,000)
ordinary shares in issue during the year.

Diluted earnings per share amount for the year ended 30
April 2007 and 2006 have not been disclosed as no diluting
events existed during these two years.

ARERZEZRAREALHARE
BERVAK AR RERBFRE L4
JE °

14. R AR EEERREEN
BREF

BREARRBFDIBEBEAAR L BiER
F% 2R i 4F 2 3% 169,203,000 7T (=
TZNAE 1 156,193,000 7T) M E R
B 317 B 607,566,000 (2=
JNEE 1 607,566,0000%) 5t & o

FEREER 2 BRERRFTIRE
FHE L 15 2 F 2 % 764,049,000
BT (ZZEZT/RNF 118,811,000 7T)
KFEANBETEHER607,566,0000%
(ZZTZT /X% : 607,566,0000%) 515 o

MR E R B LR - EEAEMD
A=+ALFETEEE B S -
Btk 3 3 WA SRR
7 o

= = —

/&
~&EE —
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15. Property, Plant and Equipment 15. % - BERRZE
Group £H
Leasehold
land and Furniture,
buildings equipment
under medium Leasehold and motor
term leases# improvements vehicles Total
hEEQ
HETHR Btk R
BF4 HANEEER kA= ok
HK$'000 HK$'000 HK$’'000 HK$'000
TET TET TET TEL
30 April 2007 —EZ+tFMA=1H
Cost: PN
At beginning of year REH) 40,250 3,713 10,232 54,195
Additions NE - 2,701 2,025 4,726
Acquisition of subsidiaries g=1n)=INS) - 226 469 695
Disposals/write-off HE/HH - - (296) (296)
At 30 April 2007 RZET+FMA=1H 40,250 6,640 12,430 59,320

Accumulated depreciation and ~ Z:H T E REE

impairment:
At beginning of year REH 11,926 1,951 7,014 20,891
Provided during the year FRNREER 1,610 1,058 1,432 4,100
Impairment during the year ~ FRIE{E - 18 - 18
Disposals/write-off HE/H - - (288) (288)
At 30 April 2007 RZEZ+EMA=1H 13,536 3,027 8,158 24,721

Net book value at 30 April 2007 R-ZE+EMA=+HZ
BREFA 26,714 3,613 4272 34,599
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15. Property, Plant and Equipment

15. 9% - BERRE (&

(continued)
Group 56
Leasehold
land and Furniture,
buildings equipment
under medium Leasehold and motor
term leases# improvements vehicles Total
hEELN
HEL#HR Bt BB
BF4 HOMERE RAE BnE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FET FHET
30 April 2006 —EEREMA=1H
Cost: AME :
At beginning of year RED 36,885 2,709 9,100 48,694
Additions NE - 1,004 1,416 2,420
Transfer from investment BRARENE
property 3,365 - - 3,365
Disposals/write-off HE/HH - - (284) (284)
At 30 April 2006 RZEERFOA=TH 40,250 3,713 10,232 54,195
Accumulated depreciation and ~ ZHTE RFE :
impairment:
At beginning of year REH 10,417 1,327 5,776 17,520
Provided during the year FRNREER 1,509 624 1,383 3,516
Disposals/write-off HE /i - - (145) (145)
At 30 April 2006 RZZEZ FMA=1H 11,926 1,951 7,014 20,891
Net book value at 30 April 2006 RN -TEAFWA=+HZ
REHE 28,324 1,762 3,218 33,304

B\7 g (W) sELL Y
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15. Property, Plant and Equipment

15. Y% - BMERRE (&

(continued)
Company NG|
Furniture,
equipment
Leasehold and motor
improvements vehicles Total
&M FE
HOMELE RARE mE
HK$’000 HK$’000 HK$'000
TAT TAT FTAT
30 April 2007 “EZZtEMA=1+H
Cost at beginning of year and RENERZZTZLEF
at 30 April 2007 WAZ=Z+HZKAE 134 47 181
Accumulated depreciation and ZFFERRE
impairment
At beginning of year REA 56 15 71
Provided during the year FRERER 45 11 56
At 30 April 2007 RZETLFEMA=+H 101 26 127
Net book value at 30 April 2007 R-ZEZLFNA=FTHZ
REFE 33 21 54
30 April 2006 —EEXENA=1H
Cost at beginning of year and RENERRZTEREF
at 30 April 2006 WA=+ HBZRAE 134 47 181
Accumulated depreciation: ZEE -
At beginning of year REH) 11 3 14
Provided during the year FRREER 45 12 57
At 30 April 2006 RZEZRENA=+H 56 15 71
Net book value at 30 April 2006 RZEERNFNA=FTHZ
REFE 78 32 110

# As the prepaid land lease payments cannot be allocated
reliably between the land and building elements, the entire
lease payments are included in the cost of land and building
as finance leases in property, plant and equipment in
accordance with HKAS 17 “Leases”.

#  HRENTHESRENSERS AL
R TFED - RIBEEHERIE1T
[fH&] - 2FESF AT METR
A DIEME - BB RRIBZREH

4 -
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15. Property, Plant and Equipment
(continued)

As at 30 April 2007, all leasehold land and buildings of the
Group in Hong Kong were pledged to secure banking
facilities granted to the Group (note 34).

The net book value of furniture, equipment and motor
vehicles of the Group included an amount of HK$1,383,000
(2006: HK$383,000) in respect of assets held under finance
leases.

15. 1% - BEK&E (&

RZZEZELFMA=+H AEEFT
EEAHETHREFHEER £
RASEMBERITEE ZER (M
34)

REBRM - [RERTEZREFE

BEBERERBOFEZEE
1,383,000/ 7T (ZEZ /<4 : 383,000
BIT) °

16. Goodwill 16. &

Group
&5
HK$’'000
FET
At 1 May 2006 RIZEERFHAHA—A -
Acquisition of a subsidiary (note 42) Wb —RIM B A~ 7] (Ft3E42) 1,498
At 30 April 2007 RZEZEEFMOMA=1H 1,498
Goodwill acquired through business combinations has been RETREAR  BREBSHAK

allocated to the forex segment for impairment testing. BrEEEHOMEINEET -

The recoverable amount of the forex segment has been
determined based on a value in use calculation using cash
flow projections based on financial budgets covering a five-
year period approved by senior management. The discount
rate applied to the cash flow projection is 10% and cash
flows beyond the five-year period are ignored.

Key assumptions were used in the value in use calculation
of the forex segment for 30 April 2007. The following
describes each key assumption on which management has
based its cash flow projections to undertake impairment
testing of goodwill:

Growth rate — No growth rate has been taken into account
in the cash flow projections as the Group considers that
the growth rate cannot be reliably measured.

Discount rates — The discount rates used are before tax
and reflect specific risks relating to the relevant units.

SNE S5 2 mT U Bl & %8 (IR A] fE B E
AREEAE) NREREBABMEYZ
Eiﬁﬁﬁﬂx BEERRSRERBE

HARRERERNZTRER
10% MAEFHNUN EZRERELT
PAZBBE o

I%ﬁj‘“aﬁﬁﬁﬁk—ﬁiﬂ%{ BiftE

HE-_TETHFMA= -i—EIZ’JI\I:%
e TXNHMEBRBAEERERERN
ERAETHEREAR IS EER

.
B

BEE—AEFERRBERERENSE
e MRREeREEAANL EST X
MR -

PR R—F A 2 TR R BERT AT
RERERBEEMAR S ERR
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17. Other Long Term Assets

17. HttREAE =

2007 2006
—ZELHF ZETRF
HK$°000 HK$’000
FERT FHT
Membership of the Chinese Gold and & iR¥Z FH e
Silver Exchange Society 2,000 2,000
Deposits with the SEHK: XTI S
Compensation Fund FEEES 243 243
Fidelity Fund ERES 200 200
Admission fee paid to the Hong Kong N & BHR REZEFR A A
Securities Clearing Company Limited ZAEE 200 200
Contribution to the Guarantee Fund of  [RIFF R 45 & N 2 U R 4R &
the Central Clearing and Settlement E2EH 2 HK
System 200 200
Deposit with the Reserve Fund of BAMEHEEEAR AR
Hong Kong Futures Exchange FEERERS
Clearing Corporation Limited 1,668 1,770
Deposit for acquisition of a mining WEE—RIEEXERAI 2R €
company* (note 42) (Bt5Ez42) 4,036 -
Loan to a mining company* (note 42)  E X F—REEZE Q5 (ff:F42) 4,036 -
Deposit for acquiring an exploration W B KPERERECE] 2
right in Mainland China 706 -
13,289 4,613

As at the balance sheet date, the Group recorded a deposit
of approximately HK$4,036,000 which related to the
acquisition of 15% equity interest in #7518 F{Z 12 % &R H
AR AT (“¥EFE(E7), a Mainland China incorporated
company which is principally engaged in the operation of a
gold mine in Xinjiang, and a loan to #H@E (s of
approximately HK$4,036,000. The acquisition was
completed subsequent to year ended.

The carrying amounts of the Group’s other long term assets
approximate to their fair values.

* REHEB - REBBUEERIEE
XERAZEBRAT ([FHEEED
15% R AN #E 2= 2 ] & %94,036,0007%
7T KRR T FT 9B R {5 494,086,00078
TTZERAR o 52 AR B KRR
A - FERFTRLEESTET -
ZIBWER RN FEERIETH ©

AEBHMEMEEZ RAERER
FERSE -
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18. Intangible Assets 8.EIEE
Group
£H
2007 2006
—EELF —EERF
HK$’000 HK$’000
FExT FHET
Cost at 1 May and 30 April, net of RAA—BEMNA=+HZ
accumulated amortisation and BAE - HMIBR 2T EE R
impairment B 2,163 2,163
HK$’000
FHET
Cost: FXANE -
At beginning of year R F ) 19,984
Accumulated amortisation SEH I RBE ¢
and impairment:
At beginning of year R F ) 17,821
Provided during the year FARRE -
17,821
Net book value: AREFE -
At 30 April 2007 RZZTEZE+LFWMA=+H 2,163
At 30 April 2006 RZZTEZEARAFMOA=+H 2,163

B\7 g (W) sELL Y
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18. Intangible Assets (continued)

Impairment testing of intangible assets

Intangible assets comprised the eligibility rights to trade on
or through the SEHK and Hong Kong Futures Exchange
Limited, which have no expiry dates. The recoverable
amount of the intangible assets has been determined based
on a value in use calculation using cash flow projections
based on the past financial results and financial budgets of
the Group. The cash flow projections are discounted by the
prevailing market rate of return adjusted with the specific
risks relating to the Group. No growth rate has been taken
into account in the cash flow projections as the Group
considers that the growth rate cannot be reliably measured.
Key assumptions used in the cash flow projections included
financial budgets and discount rates. Financial budgets are
determined with reference to the financial results of the
previous years while the discount rates used reflect specific
risks relating to the Group.

18.

23NN J:l:/ ﬁ E (Iilkﬁ)
BREERENR

BREAEBRIURNERABIARE
BHERGAERAGETEE L&
HEB A ERET - BEEE TR
B8 (R EAEBETEETE) )
BREASB ATV BEERTK
HERRERBETBAETE - |
SREBTEB TIRBRITH IS R KA
W WARKREAEEEEZ FERR
ERRAE - AR AEERBREA %
W EEEER R ERSRER
ARTEARIERE - FFHERSRE
BAREAZTEREBPEMREZ
MENIRR - RIBE K2 EEFZ
IS REBER - MATERAZBIR KA
RELAEER 2 RFERR



Notes to Financial Statements

B 755 R 5 B RE

30 April 2007 —ZET+EMAP=+H

19. Interests in Subsidiaries

19. B R B 2 s

Company
N

2007 2006
—Z2ZLHF —EERF
HK$’000 HK$’000
FExT FETT
Unlisted shares, at cost JELMARG - AAE 41,510 41,510
Due from subsidiaries RN B 1,163,448 1,174,830
Due to subsidiaries I EUNGIE S (48,053) (40,310)
1,156,905 1,176,030
Provision for impairment DRIERE L] (1,105,316) (1,105,316)
51,589 70,714

The balances with subsidiaries are unsecured, interest-free
and have no fixed terms of repayment. The carrying amounts
of the of balances with subsidiaries approximate to their fair
values.

Particulars of the principal subsidiaries are set out in note
49 to the financial statements.

On 10 May 2006, the Group established Precious Source
International Limited (“Precious Source”), a jointly-controlled
entity with a company (the “JV Partner”), which a director
of the JV Partner is also a director of the Company, for the
purpose of investing in a 15% equity interest in #7538 F {2
which operates a gold mine in Xinjiang. The Group’s initial
investment in Precious Source was approximately
HK$4,036,000. On 24 April 2007, the Group acquired the
remaining 50% equity interest in Precious Source from the
JV Partner for approximately HK$4,036,000 in the form of
a promissory note issued to the JV Partner (note 33). Upon
completion of the acquisition, Precious Source became a
wholly-owned subsidiary of the Group.

On 16 August 2006, a subsidiary that the Group owns 60%
equity interest, established a 99% owned subsidiary, & %
XEBEESBAMR AR (“Nan Ling”), for approximately
HK$948,000. Nan Ling will mainly be engaged in the mining
and processing of metals. The Group’s share of capital
contribution had been paid up to HK$998,000 as at the
balance sheet date.

BB AR 2 BERHRTEEM - T
AEREREERY - EfBARZ
EERBZEmMEREL QN TFEERS -

B350 PNCIPASS e R R el
49 °

R_ZEEXFRATH AEHEHE—
MAR ([AERM]) K —BHERE
FICEERBEBER AR ([ER]) %
BEEH s NEENAARRAE
=) B ARETFHEREZ15%
KAz - FTEREENTBECESE
i c AEERBRZRVIREREY
/44,036,000 7T c N —ZEZHFP0 A
~+PUE - KEBA#ETT44,036,000
BTARLEZEETFAEEBHEAER
B WIEE RS T50%M A S (5
33) - ZIEWEETNE F ERKALRE
Ez2EHBRR -

RZZTZERFEFNA+B ~EE%E
BO%B AT 2B RARKEY
948,00078 JTAK 37 — [E1h 99 % 4 Z  Bf
BArrmEXEEececBERAA
(M=) FmESEFEREARKE
BEEBER - NEER  AEBZEL
& B SR £998,000/8 7T ©
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20. Interests in Jointly-Controlled

20. H[EEH B X 2B

Entities
Group
£9

2007 2006
= TEERE
HK$’000 HK$’000
FHET FET
Share of net assets B FEE - 11,864
Due from a jointly-controlled entity WH&Z—F’ﬁ L[R2 Il 1 3 R 169 299
Loans to a jointly-controlled entity T —HRES m%ZE 2,250 -
2,419 12,163
Provision for impairment BB (2,419) -
- 12,163

The amount due from a jointly-controlled entity is unsecured,
interest-free and has no fixed terms of repayment.

During the year ended 30 April 2007, the Group advanced
loans of HK$2,250,000 to a jointly-controlled entity indirectly
held by the Company. The loan are unsecured, bear interest
at the Hong Kong dollar prime rate plus 2% per annum and
are repayable within one year. In the opinion of the Directors,
balances with the jointly-controlled entity have been fully
impaired because the operation of the jointly-controlled
entity is declining and the likelihood of recoverability is low.

5 R HOE Ty R
R RS T B -

REE-_ZT+LtFHNA=+THILEFE
N AKER—EBHARREERE
2 FEEFE I E B E 2,250,000
TL e RERNEERR  BAETKESE

MEINEMER2BFE - WEAR—FA
BE  -BEFRR ARZARZE R
RZRERBIEE NBAKREEZA]
BRETK BXFRZEHERZEES
PRE IR BURLE ©
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20. Interests in Jointly-Controlled

Entities (continued)

Particulars of the principal jointly-controlled entity at 30 April
2007 are follows:

20. HEEFIEFE R (

)

g

R-EBLEMA=+R  EBH#A

EHIEEZFBENAT

Effective The The
Place of equity Group’s Group’s
incorporation/ interest  percentage percentage
Business registration attributable of voting of profit Principal
Name structure  and operations  to the Group power sharing activitiy
B3y rEEE TEER r&HE
BLk H2BR ERERE FEAE R A
£ E3E EXME N £ A AR TEXH
sunArt Entertainment Limited * Corporate Hong Kong 50% 50% 50% Entertainment
(“sunArt”) NS B RE

During the year, the Group discontinued the recognition of
its share of losses of it had exceeded the Group’s interest
therein. The Group’s unrecognised share of losses of this
jointly-controlled entity for the year ended 30 April 2007
was HK$1,390,000.

On 14 October 20086, the Group acquired an additional 50%
equity interest in Lee Fung Hong (Cheung’s) Forex Dealers
Limited (“LFH Forex”). Subsequent to the completion of the
acquisition, LFH Forex ceased to be a jointly-controlled entity
and become a wholly-owned subsidiary of the Group.
Further details of the acquisition are included in note 42 to
the financial statements.

FA- ARAKEZEIEBEBEEE
fElhtEs - AEB T BEREEIGE
B AEERBEEZE _TTLFMOMA=
T B I FE R ARER 2 G Z L RE
i 7 58 2 518 431,390,000/ 7T °

%

ZEZRFTATIHA - AEEK
BRNET(RR)EXRRAR([F/2
ITEX]) 2 58IN0%MEHE - WBETERK
% FETEEXETBARLRZS G
¥ UKAAEEZZENMBAR -
EBAWE ZE— P BEHNUBRE
BzE42 -

78 e (W) MEL Y

e BT



pajiwi uonelodio) [eUOIIRUISIU| UBSWIS

/002/900g Hoday [enuuy
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20. Interests in Jointly-Controlled 20. L EEFIEE R

Entities (continued)

The following table illustrates the summarised financial

information of the Group’s jointly-controlled entities: BERBE

S Z

i nﬁ)

it

TRM AR B R E S 02 B

2007 2006
—EELHF ZETRF
HK$’000 HK$’000
FET FET
Share of the jointly-controlled entities’ — fE{E HL R HI D 2
assets and liabilities: BENMAE:
Current assets mENEE 1,374 70,958
Non-current assets EMENEE 717 628
Current liabilities mEAE (4,870) (41,557)
Net assets/(liabilities) FEE,/ (AR (2,779) 30,029
Share of the jointly-controlled entities’  JE{G TL A2 HI (D4 -
results:
Turnover EHERR (2,937) 8,624
Other revenue H Uz A 7,210 468
Total revenue g A 4258 4,273 9,092
Total expenses > 458 (10,680) (14,291)
Tax TIE - -
Loss after tax Ry Ei! (6,407) (5,199)
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21. Interests in Associates

Group
£8

2007 2006
—EELF —EERF
HK$’000 HK$’000
FET FAETT
Share of net assets B FEE - 715
Loan to an associate BT —HEBERRZER 900 900
Due from associates JE U Bt 2 B FRIE 36 63
Due to associates NNl fAIﬁ - -
936 1,678
Provision for impairment DERIERE L] (936) (1,678)

The loan to an associate is unsecured, interest-bearing with
interest charged at the Hong Kong dollar prime rate plus
2% per annum. The loan matured on 30 March 2007 and
had been refinanced by a new loan bearing interest at 2%
over the Hong Kong dollar prime rate per annum and due
on 30 September 2007.

Other than the aforementioned, the balances with associates
are unsecured, interest-free and have no fixed terms of
repayment.

BT —RBERARZERTERA

RETTREEN K INFENK2EETE -
ZEFER-_ZZTLF=A=1THE
H ]IEE*IEHU%ﬁE—fE%ﬁﬂ%jJDZ
EFE AR -_TTEFAA=T+H
Bz ERBRRE -

BRATALE SN - EEE QB 2 EEAER
THEEE T.:Jr K EREEK -

B\7 g (W) sELL Y
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21. Interests in Associates (continued)

Particulars of the associates are as follows:

21. & N Rl 2w (1)

BEARZHENT

Nominal Effective
Place of value equity interest
Business incorporation of issued attributable Principal
Name structure and operations shares to the Group activities
MK BT KEEENL
£ ESi T EXmYE RAEE ZERRAER TEER
2007 2006
—EEtE —TTRF
Asia Vigour Productions Corporate Hong Kong HK$2 48% 40% Producing,
Limited # AT BB 2B T organising and
BEGMGAREERR promoting live
yNSIE: concerts
EEGEHKER
Asia Vigour (Holdings) Corporate British Virgin US$100 48% 40% Investment
Limited # N Islands 100E7T holding
RERUHE REER

# Statutory audits of these companies are not performed by

Ernst & Young Hong Kong or other Ernst & Young

International member firms.

During the year, the Group has discontinued the recognition

of its share of losses of Asia Vigour (Holding) Limited and

its subsidiary, Asia Vigour Productions Limited, because the

share of losses of the associates had exceeded the Group’s

interests therein. The Group’s unrecognised share of losses

of these associates for the year ended 30 April 2007 was

HK$1,157,000.

#  RERRALIFABTBLKGEER
Frek B 22k G T BN E R PTEIRR A B
RAEITAEE °

FA - AKRBETHEEREE(NAsa
Vigour (Holding) Limited K& E i & 2 A
BEDMEERIERRAR ZEE -
HRELZEHENRZEEDER
REBRZEBEN A 2R - &
EREZEZE—_ZTTLFMUA=THILHF
ERAEREBLZEHERNTZE
1851,157,000% 7T °
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21. Interests in Associates (continued)

The following table illustrates the summarised financial
information of the Group’s associates extracted from their
management accounts:

TREMANEER S
BME(REEEEERR) :

21. &g N Rz Em (1)

Bz AR

2007 2006
—EEtHF ZEEXRF
HK$’000 HK$’000
FHExT FHET
Assets BE 3,119 6,438
Liabilities =R (5,926) (4,652)
Revenue A 17,469 29,001
Losses &8 (2,793) (2,560)
22, Available-For-Sale Investments 22 AHEZRE
Group
£5
2007 2006
—EELHF —EEXRF
HK$’000 HK$’000
FHExT FHET
Unlisted equity investments & 2 3 LR

in Hong Kong, at cost ®E KA 136 485
Less: Provision for impairment B ORERE - (207)
136 278

Unlisted equity investments BEBUINZ IE ETARAR
outside Hong Kong, at cost ®E KA 13,625 13,625
Less: Provision for impairment B ORERE (13,625) (13,625)
136 278

The above equity investments were designated as available-
for-sale equity investments. They have no fixed maturity date
or coupon rate.

b B AR E W T AR SRR
®E BYEBEIHEXESR -

= = —

/&
~&EE —
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23. Due from a Related Party

23. EW—BEBEEALTNE

Group £8
Maximum
amount
Balance at Balance at outstanding
Related party 1 May 2006 30 April 2007 during the year
RE
R-ZBZEXRFE R-ZTZTLHFNO A e Rz
EBEAL B—Bz#&& A=tHz#&s% BR&HE
Cheung Leung Sing oK - 178 236
Mr. Cheung Leung Sing is a close family member of Mr. REBEERRNRAREZTRERTAE
Haywood Cheung, a director of the Company. The amount LERVE  EBU—BEBEEATZ
due from the related party is unsecured, interest-fee and RIETVEER - T ERERTER
has no fixed terms of repayment. The amount was fully H - ZREEREFEBE2HMNE
settled after the balance sheet date.
24. Inventories 24. 78
Group
&8
2007 2006
—EBtHF ZEERF
HK$’000 HK$’000
FET FHET
Finished goods B o 130 130
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25. Accounts Receivable

The Group’s accounts receivable arose from securities, forex
and bullion dealing services, margin financing and money

lending operations.

25, F& L BR #X

7 o

AREEIERKEES  SNER
ECEERY FEBERERE

2007 2006
—EELE —EERF
HK$°000 HK$’000
FExT FAET
Accounts receivable from securities, FECINENESEERBZ
forex and bullion dealing services JE UL BR 3R 41,703 23,864
Accounts receivable from margin FTRBENEFRRE
financing and money lending FEUBR 3R
operations 2,089 3,686
43,792 27,550
Portion classified as non-current assets 7| {E3E7 )& & 2 2619 - (117)
Portion classified as current assets TIERBNE E 2 3 1H 43,792 27,433

Securities, forex and bullion dealing services

The Group allows a credit period of up to the settlement
dates of the respective securities, forex and bullion
transactions or a credit period mutually agreed with the
contracting parties. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and that the Group’s accounts
receivable relate to a large number of diversified customers,
there is no significant concentration of credit risk. Overdue
accounts receivable bear interest with reference to the Hong
Kong dollars prime rate.

BE - IERESEHERK

AEEETHEAERES  MNERE
ERGZRPWAZEES  HHHZ
THEMEZEEY - BREFPHE
REREERE - AEBBNERFER
EREREERKER  BRKEE
R E &K - BEAEGRE SR EE
ABFEMRmE o R BB R RARE
B ERMEREZREFERH - it
BESAEHEERR - B EEGER
R2RETREBMNEGE -

78 e (W) MEL Y
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25. Accounts Receivable (continued) 25, FE U BR =X (48)

/002/900g Hoday [enuuy
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Securities, forex and bullion dealing services
(continued)

An aged analysis of the Group’s accounts receivable for
securities, forex and bullion dealing services at the balance
sheet date, based on the settlement due date and net of
provisions for impairment, is as follows:

#BHE NERESEHERE 8

AEEES  HNERFSEBERHKR
EE R 2 BRI R ER ) 12
EBEINHEZRESTAOT

Group
£E

2007 2006
—EE2LHF —EERF
HK$°000 HK$’000
FET FHT
Current to 90 days BIHEAZ90H 41,703 23,864

Margin financing and money lending operations FREERERER

The Group allows a credit period mutually agreed with the
contracting parties. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding loans receivable to minimise credit risk. Loans
for margin financing are secured by the pledge of customers’
securities as collateral. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and as the fact that the Group’s accounts
receivable relate to diversified customers, there is no
significant concentration of credit risk. Accounts receivable
are interest-bearing at a rate mutually agreed with the
contracting parties.

AEBEETRGOETHEBEZE
Ef-BREFHERSEERE -
REEFN@RFBBEZHEREERE
WEH  BRBEERBRRERE
HFRBEEFNEREP ZESFIER
BERmEHER - BHESREERE
B ABEHRE - R ERBFTREA
SEZEEEFEZATF AR
BB A SR EERR - BUIRK
REOESTHEEREZBRFR -



Notes to Financial Statements

B 755 R 5 B RE

30 April 2007

25. Accounts Receivable (continued)

26.

“ETLFEWA=TH

Margin financing and money lending operations

(continued)

An aged analysis of the Group’s accounts receivable for

margin financing and money leading operations at the

25. FEW AR (4)

FRBMERERER (&)

AEBNGEEAZHFEMERERE

balance sheet dates, based on the settlement due date and HRZBRESTAT -
net of provisions for impairment, is as follows:
Group
&5
2007 2006
—EELHF ZETERF
HK$’000 HK$’000
FExT AT
Repayable: EEHR :
On demand BEK 2,079 1,575
Within 3 months =EARA 10 311
In 3 months to 1 year —@AE—F - 1,683
In 1 year to 5 years —FERF - 117
2,089 3,686
Portion classified as current assets HIVERBIE = 2 2B 17 (2,089) (3,569)
Portion classified as non-current assets 7| {E3E7 )& & 2 2619 - 117

The carrying amounts of the Group’s accounts receivable

approximate to their fair values.

Loans Receivable

26.

Included in loans receivable of the Group are promissory
notes of HK$17,851,000 which are non-interest-bearing,
secured by a charge over 1,695 ordinary shares in Alexis

and mature on 29 September 2006. The amount was fully

settled during the year.

AREE W IR R 2 BREE R E R FE
GEESIY

e & =X

AAREBRERERZ AR ZEE
17,851,000 7T * SR A EBR®
B 0 BA1,6950% Alexis i 38 A% 2 38 20 1F
BR RZZEENFALAZTALBEE
H - ZABERFANRES °

=

/&
~&EE —
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27. Prepayments, Deposits and Other

27. A RE - FIERHME

Receivables W BR X
Group Company
%8 "%

2007 2006 2007 2006
—EEt+E —ZTERF ZEEtE —EBERF
HK$’000 HK$'000 HK$’000 HK$'000
TR TET TERT FET
Prepayments B F0E 900 337 88 -
Deposits HEA 2,530 1,735 19 -
Other receivables H b e W BR 3K 4,433 43,847 = 18
7,863 45,919 107 18
The Group’s other receivables included HK$3,543,000 7N 62 B AL b jE Y BR SR B2 453,54 3,000/%

(2006: HK$43,602,000) which represented proceeds from v (:%% S 1 43,602,00087T) ¢

the disposal of certain equity investments at fair value
through profit and loss. The amount was fully settled after
the balance sheet date.

The carrying amounts of the Group’s prepayments, deposits
and other receivables approximate to their fair values.

28. Equity Investments at Fair Value

BHES TRAFEFABEKRZK
REEZFHEHIA - ZHXBEEREE
HgES -

AEBPEMNRIA - 7] & RE M EKE
RZEmEREE QN FHERS

28. B AV EFTABRRZRK

through Profit or Loss rRE
2007 2006
= ggt qi — ? 7 / N\ ﬂz
HK$°000 HK$'000
FHET FHET

Listed equity investments, EHRAKRE -
at market value: ZE -

Hong Kong a5 9,162 2,433
Elsewhere HA 175,398 117,304

184,560 119,737
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28.

29.

“ETLFEWA=TH

Equity Investments at Fair Value
through Profit or Loss (continued)

The above equity investments at 30 April 2006 and 2007
were classified as held for trading.

Included in the Group’s equity investments was an an
amount of HK$175,398,000 (2006: HK$117,304,000) which
represented approximately a 9% (2006: 13%) equity interest
in the common share of GobiMin, Inc., a company
incorporated in Canada and listed on the TSX Venture
Exchange.

As at 30 April 2007, certain of the Group’s listed equity
investments in Hong Kong of HK$5,203,000 (2006:
HK$2,433,000) were pledged to secure banking facilities
granted to the Group (note 34).

The market value of equity investments at fair value through
profit or loss at the date of approval of these financial
statements was approximately HK$150,668,000.

Bank Trust Account Balances

The Group maintains segregated trust accounts with
licensed banks to hold clients’ monies arising from its normal
course of business. The Group has classified the clients’
monies as bank trust account balances under the current
assets section of the balance sheets and recognised the
corresponding accounts payable to the respective clients
on the grounds that it is liable for any loss or
misappropriation of the client’s monies. The Group is not
permitted to use the clients’ monies to settle its own
obligations.

The carrying amounts of the bank trust account balances
approximate to their fair values.

28.

29.

BAVEFABRERZR
rRE (&)

U EBRAREN -FEAFR_FT
tEMASTREAERFEEE -

FFAREBIR AR E 2 175,398,000/
TT(ZZZRF 1 117,304,000/ 7T) °
FEGobiMin, Inc. EFA%T 2 419% (—ZEZ
7N 1 13%) %8 0 GobiMin, Inc.A—
MR IMEXGEMKILERZ RS EH
RGFABIER E 2 A7 °

R-ZEZLFMA=1+H  AEEE
F LA TR {E#£5,208,0008 T (=&
TN 1 2,433,000 70) 2 AR AR
®E  ERRERTAEEZRITE
BT LA (FF5E34) -

RHtEEFEM B HRE 2B - ZFRA
BRERRANFEFABZERZTENR
150,668,000/ T ©

RITEERFEER

AREBRFERTHARBLELER
P AEREPRLEEXMBIET
EEZHE - AREFILEEFP KA
DRREEABRZRDEEETNLZ
RITEARPESR  UREHEANRT
FPRIEzEREBERHIFAE EEEZ
A EMERRENTHEER - &
SETNSEUEPRERTEAG ZE
(52K

RITERKRPESRIRMERL QY
BMEHE -

=

/&
~&EE —
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30. Cash and Cash Equivalents and 0. BeRBELEEEERE
Pledged Deposits 17
Group Company
£8 D
2007 2006 2007 2006
—EELFE —TTF ZETEE —TITF
HK$’000 HK$’'000 HK$’000 HK$’'000
TR FET TR FET
Cash and bank balances Be RRITER 67,889 40,789 120 1,394
Time deposits el =R R 3,594 3,000 = -
71,483 43,789 120 1,394
Less: Pledged deposits for o RITEX
bank overdrafts BEMER
(note34) (P3E34) (3,594) (3,000) - -
Cash and cash equivalents BekReEEIAR 67,889 40,789 120 1,394

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits are made for
varying periods of between one day and three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short term time
deposit rates. The carrying amounts of the cash and cash
equivalents and the pledged deposits approximate to their
fair values.

FHERTZRESBRBRITEBFRN
ERMBFBHNE - REAKEHRE
FRZ =AM - RETE MR E R
H—BAE=EATE U hiZEH
ZEREMERNERRANE - B
EReFEERERAEAERZER
BEEEQFEHES -
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31. Accounts Payable

The Group’s accounts payable arose from securities, bullion
and forex dealings.

An aged analysis of the Group’s accounts payable at the

31. B IR

AEEZENERKREES B2
SNERE -

AEERGEER 2 BRI BRFIRERESD

balance sheet date, based on the settlement due date, is HHEZERTWOT
as follows:
2007 2006
—EZLHF —EEX
HK$°000 HK$’000
FET FET
Current to 30 days BNHEEZ=30H 134,103 65,795

The accounts payable are unsecured, bears interest at bank
deposit saving rates (2006: bank deposit saving rates) and
repayable on the settlement day of the relevant trades or
upon demand from customers.

The carrying amounts of the Group’s accounts payable
approximate to their fair values.

R ARIER - RBITHEER
HEst 8 (CETAS - BOIHEER
F%) - WARAMEEY R A
BEERIEE -

AEEERNER REEEEQPE
GEESIY

B\7 g (W) sELL Y
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32.

o
it

Other Payables and Accruals R2.HtENERRAREFTEHRA
Group Company
£8 N

2007 2006 2007 2006

—E22tF —ITTRE ZEE2LF —TEIRN
HK$’000 HK$’'000 HK$’000 HK$’'000
FTER FHET FEx FHET
Other payables HA EER 612 544 225 132
Accruals EETE R 7,772 17,496 604 694
8,384 18,040 829 826

Other payables are non-interest-bearing and have an
average term of three months. The Group’s and the
Company'’s other payables and accruals approximate to their
fair values.

Promissory Note 33.

The promissory note was issued in relation to the acquisition
of a 50% equity interest in Precious Source during the year
ended 30 April 2007 (note 19). The balance is unsecured,
interest-free and due on 6 September 2007.

The carrying amount of the Group’s promissory note
approximates to its fair value.

HA AR IL AR - PN
B=EH - NREBERARE 2 EAME
NEREEFERAREQFERS -

EREE

AR BBREE ST LFRA=
T HIEFERBEIR 2 50%M N4
T (M:E19) - BEALBRTIER
B RERRZEELFNANBE
HAfEIE -

AEEALRE 2 REERE QA FE
GEESIY
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34. Interest-Bearing Bank and Other

4. FTERITRHEMEER

Borrowings
Group Company
1) 24
Effective 2007 2006 2007 2006
interest ZEEtf “TEE “ERtE “TEE
rate (%) Maturity HK$'000 HK$'000 HK$'000 HK$'000
A (8 TE T8 TET FER AR
2007 2006 2007 2006
“ERtE “EER “ERtE - 2
Current 5
Bank loans - secured ROEF—HER 535 5,60 2008 2007 1,708 1726 - -
“EENE “ERtE
Other loans - unsecured ~~ EHEH—EEA - 2.00 2007 - 8,000 - 8,000
“E5tE
1,708 9,726 - 8,000
Non-current K
Bank loans - secured PHEF—AER 5.35 5.60 2009 - 2015 2008 - 2015 9,894 10,973 - -
ZEENEER CIE)\FE
“%-1% “E-nf%
11,602 20,699 - 8,000
Group Company
-3 AF
2007 2006 2007 2006
—EEtE —TTRF ZEBTEHE —TTRF
HK$’000 HK$’'000 HK$’000 HK$’'000
FEx FAET FTER FET
Analysed into: DR
Bank loans and overdrafts BRTIIEREER
repayable: ZRTERREY
Within one year or —FRRIRER
on demand 1,708 1,726 - -
In the second year EE 1,618 1,726 = -
In the third to fifth years, FEZERF
inclusive (BREEEMS) 4,367 4,371 - -
Over five years HiBhHF 3,909 4,876 = -
11,602 12,699 - -
Other borrowings repayable: 787 T 7| AR (E & 2
HpfEE
Within one year —FR - 8,000 - 8,000
11,602 20,699 - 8,000
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34. Interest-Bearing Bank and Other
Borrowings (continued)

Notes:

()

The Group has overdraft facilities of and secured bank loans

as at the balance sheet date which are secured by:

(i)

(i

(i)

(iv)

the pledge of time deposits of the honorary chairman
of the Company of HK$2,000,000 (2006:
HK$2,000,000);

the pledge of time deposits of the Group of
HK$3,594,000 (2006: HK$3,000,000) (note 30);

the Group's leasehold land and buildings, which have
an aggregate carrying value at the balance sheet date
of approximately HK$26,714,000 (2006:
HK$28,324,000) (note 15);

the pledge of certain of the Group's investments in
listed securities of HK$5,203,000 (2006:
HK$2,433,000) (note 28); and

personal guarantees executed by the honorary
chairman, and certain directors of the Company and
certain executives of subsidiaries of the Group (note
48(b)).

In addition, the Company has provided corporate guarantees

on certain of the Group's bank loans and overdraft facilities
of up to HK$21,602,000 (2006: HK$33,367,000) of which
HK$11,602,000 (2006: HK$12,699,000) was utilised as at
the balance sheet date.

@ AEERGEERZEXBERGEMR
TTERAATEEEERR

(i)

)

(i)

(iv)

ik S -

ARBZEBERZEHRER
2,000,000/ T (ZZZRF -
2,000,0007 70) Z A

7R [ 7F #3157 713,594,000/ 7T
(ZZZ /X4 © 3,000,000/ 7T)
Z AR (M 5E30)

REBZAETHRETF R
HEBCZERBEBRLEDOR
26,714,000/ 7T (ZZEZRF -
28,324,000/ 7T) (Mi&E15) :

REBR ETEHF2ETRE
5,203,000 7T (ZZTZ R F ¢
2,433,000 7T) 2 (P 5F
28) i &

HARRZEEIRERETES
EARBZEWNB AR AT
TTERA BEH 2 EA R (i sE
48(b)) °

ARABRGEEERAERZE TR

TER NS X IR & %21,602,0007%8 7T
(ZZZT /N £ 33,367,000/ 7T) 2 A BIHE
R - Hd11,602,0008 L (ZZTZTREF ¢
12,699,000 7T) BB A °
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34. Interest-Bearing Bank and Other
Borrowings (continued)

4. ;T ERITRHEMEER

)

Notes: (continued) MisE : (&)
Other interest rate information: HiFERER -
Group
%m
2007 2006
—EELHF ZEEREF
Fixed rate Floating rate Fixed rate Floating rate

& £ R = FEFI=E EhapiEs pEZ IR RS
HK$’000 HK$’000 HK$’000 HK$’000

FET FET FET FET
Bank loans — secured RITER—E KA = 11,602 - 12,699
Other loans — unsecured H B R—EmE - - 8,000 -
Company
A
2007 2006
—EELHF ZEETRF
Fixed rate Floating rate Fixed rate Floating rate
& £ F = FEFE Bl pes FEF R
HK$°000 HK$’000 HK$’000 HK$’000
FExT FExT FAET FET
Other loans — unsecured H B R—E I - - 8,000 -

The carrying amounts of the Group’s bank and other borrowings
approximate to their fair values. The fair values of the bank and
other borrowings was estimated as the present value of future
cash flows, discounted at the prevailing interest rates at the
respective balance sheet dates.

AEBRTEHEMEEZRAERE
NFERE  c RITREMBBEEZRF
BENVEARRERERESAEERZ
BWITMEITIR 2 BAEMF -

\

I

78 e (W) MEL Y

e BT



/002/900g Hoday [enuuy

~___w= | peywr uoneiodio) |euoijeuiajuj usaswis

Notes to Financial Statements

B R R B AT

30 April 2007 —ZEZEAXFMA=+H

35. Finance Leases Payable

The Group leases certain of its property, plant and
equipment for its business operations. These leases are
classified as finance leases and have a remaining lease term
of 52 months (2006: 53 months).

At 30 April 2007, the total future minimum lease payments
under finance leases and their present values were as
follows:

35. B MEMEL

AEEREXBHEHBEETYE B
EhE# ETHONBARER
# o RBEMAs2EA (ZTTRF

53M@A) -

R-ZZEZLFOA=+H  BEMELD
ZHRSERS@BLRENT :

Present value of

Minimum minimum lease
lease payments payments
BiEHESE REHEEEE
2007 2006 2007 2006
“EEtFE CZTTRF ZBBtF CZITITRF
HK$’000 HK$'000 HK$’000 HK$'000
TER THET TER TAET
Amounts payable under finance ~ RERE L BR T
leases: HIR 2 38 -
Within one year —FR 388 228 378 221
In the second year FEF 249 162 228 140
In the third to fifth years, FZERF
inclusive (BEEEMEF) 513 31 436 22
1,150 411 1,042 383
Less: Future finance charges B BEREER (108) (28)
Present value of lease obligations & & EIE & 1,042 383
Portion classified as current SIERE B R .2 20
liabilities (378) (221)
Non-current portion FEBIER R (n 664 162
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36. Due to Minority Shareholders

The amounts due to minority shareholders are unsecured,
interest-free and have no fixed terms of repayment.

The carrying amounts of the amounts due to with minority

36. ROV HR 2 7KIE

ROVBBR 2 FATEER - TS
M EREER -

RAOBIRR 2z B BREEREQF

shareholders approximate to their fair values. BHRA °
37. Deferred Tax Liabilities 37. EEBIBEEE
The movements in deferred tax liabilities during the year is REBZERELERBEGERFANZEE)
as follows: wmr
Depreciation
allowance in
excess of related Revaluation
depreciation of properties Total
REREEL
HBHRE EfiN% @t
2007 2006 2007 2006 2007 2006
“EELE CTTRF CZERHE —ITNF CEBLE -TERE
HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000
FER THL TEn THIL TEr THIL
At beginning of year READ 303 14 - 334 303 348
Charged/(credited) to RERHARER 2
the income statement for xiti/ (E)
the year (note 10) (H3E10) 29 289 - (334) 29 (45)
At 30 April RMA=TH 332 303 - - 332 303

The Group has tax losses arising in Hong Kong of
HK$34,104,000 (2006: HK$38,590,000) that are available
indefinitely for offsetting against future taxable profits of the
companies in which the losses arose. Deferred tax assets
have not been recognised in respect of these losses as they
have arisen in subsidiaries that have been loss-making for
some time.

AREEBBRAELEZHREERE
34,104,000 T (ZEZ R F -
38,590,000/ 7T) * %% & %8 Al R HA
FREHSHE £ B 1B R Rl 2 KRR FER T
wmA o BEMIBEEW RRZEEIR
TUER - WHRZEBEEEL
R—EER B AT -
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37. Deferred Tax Liabilities (continued)

38

At 30 April 2007, there was no significant unrecognised
deferred tax liability (2006: Nil) for taxes that would be
payable on the unremitted earnings of certain of the Group’s
subsidiaries, associates or jointly-controlled entities as the
Group has no liability to additional tax should such amounts
be remitted.

There are no income tax consequences attaching to the

37. EEBIR A E (B)
RoTTLEMAS A - ARAE
lﬂ%%$¢l”¥%%“— g

HRZEHIDFEREL BT 2 -

%TRIE%KH*EFEJEHj X IH 2 RRIMR
B B E AR ERIELEN IR
BECETRE 8 -

2N R [A) B BR S A S I A E A AR

payment of dividends by the Company to its shareholders. FriStig R -
Provision for Long Service Payments 38. REilRE & & 1E
Group Company
%8 AT
2007 2006 2007 2006
“EELE CZTTRF ZBBLE CZIITRF
HK$’000 HK$’'000 HK$’000 HK$’000
TET FTAT TER THET
At 1 May REH—H 3,159 3,669 - -
Additional provision g 1,278 348 249 -
Amounts utilised during the year FREE S (462) (858) - -
At 30 April REA=+H 3,975 3,159 249 .
Portion classified as SIEREI AR 2 30
current liabilities - - - -
Non-current portion JERNERER (D 3,975 3,159 249 -

The Group provides for the probable future long service
payments expected to be made to employees under the
Hong Kong Employment Ordinance, as further explained
under the heading “Employee benefits” in note 2.4 to the
financial statements. The provision is based on the best
estimate of the probable future payments which have been
earned by the employees from their services to the Group
to the balance sheet date.

AREBERET ARAIEARBET SR
{1 DI S 2 =B AR 7% 2 1F i B 4 -
I mENTE2.41E ERA ] 2N
B BRRELIREEERBXERN
SEEHEACRIOARBEEAR
HME N Z A5
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39. Share Capital 39. A
2007 2006
—EELF —EERF
HK$°000 HK$’000
FExT FHET
Authorised: EERRA
50,000,000,000 (2006: 50,000,000,000) 50,000,000,0004% (= ZEZE /<4
ordinary shares of HK$0.01 each 50,000,000,000%)
FREE.ONE T 2 MR 500,000 500,000
Issued and fully paid: BEEITRERRAK
607,566,000 (2006: 607,566,000) 607,566,000/ (ZZEZ/NF -
ordinary shares of HK$0.01 each 607,566,000/%)
FREE.ONE T2 MR 6,076 6,076
40. Share Option Scheme 40. (B IR ST &

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations.

Under the Scheme, the directors of the Company may, on
or before 3 March 2012, grant options to eligible
participants, including the Company’s directors, other
employees of the Group, suppliers of goods or services to
the Group, customers of the Group, and any minority
shareholders of the Company’s subsidiaries. The Scheme
became effective on 4 March 2002 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date.

AKRE) R —IBERMEST S ([7Z5
g])  BEMEANEEZKINKEES
BERlzEERSEERENE LMD
¥R o

REZETE > ARBEEANR T —
“HFEZAZHARZAIRAERSEE
(BRARRES  AEEEMWES
AEEEMIRBHEED  ARER
B LA R AN 2 R B I8 2 B 2 AE AR 2 Bl
R)BRHOBRE - st _TT—F
—AMBRER  YHZAEFKA
Mt MEAE AT ABUESAEL &
FIERSN

78 e (W) MEL Y
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40. Share Option Scheme (continued) 40. B REST B ()

pajiwi uonelodio) [eUOIIRUISIU| UBSWIS
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The maximum number of unexercised share options
currently permitted to be granted under the Scheme is an
amount equivalent, upon their exercise, to 10% of the shares
of the Company in issue at any time. No share options have
been granted under the Scheme since its adoption. The
maximum number of shares issuable under share options
to each eligible participant in the Scheme within any 12-
month period is limited to 1% of the shares of the Company
in issue at the exercise date. Any further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors of the Company. In
addition, any share options granted to a substantial
shareholder or an independent non-executive director of
the Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at anytime or
with an aggregate value (based on the price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of the offer, upon payment of a
nominal consideration of HK$1 in total by the grantee. The
exercise period of the share options granted is determinable
by the directors of the Company, and commences after a
certain vesting period and ends on a date which is not later
than 10 years from the date of offer of the share options.

RIFFZ AT B AER 3R I RITRE
ZBBEHE  ETERESHRO &
ZHEARREREEITRN10% © B
R ZETEIAT - W BRI &8I
HEMERE - EEF+—EAR -
Rzt glnEileER2RERT
ZBB R R RN RABMAE - AKX
NRARTEERZEHEITRNO1%S
R o AR BT L EEE LRER
ZHBERE BINARBRERRKE
UK -

MARRESE TBITBAE &
PR R E 2 E BT A LR RER
W REERARELIFNITESL
JE o AN - M EMER + @ A I A
AARBEEZRIR - ARAIBIUIEHR
TEFHWEFLBMEALEL ZER
BAEREERD  BAXARRER
B E#TTR70.1%k A {E 185,000,000
BT RBEAR BB NN L EREES
Bz EBRE) - BINARRERRE
IRERARE L3 -

BN B G A EEF 21 B AE
o MR AR AR EHKE
TTZRBRE -  EREBEEZITE
HHAAREFTEE  YAR—BREF
TTEBRITEE - IR IR S A B
A TFARRE -
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40. Share Option Scheme (continued)

The exercise price of the share options is determinable by
the directors of the Company, but may not be less than the
higher of (i) the SEHK closing price of the Company’s shares
on the date of offer of the share options; and (i) the average
SEHK closing price of the Company’s shares for the five
trading days immediately preceding the date of the offer.

41. Reserves

(a)

Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes
in equity on pages 37 and 38 of the financial
statements.

The contributed surplus of the Group represents the
difference between of the nominal value of the shares
of the subsidiaries acquired pursuant to the Group
reorganisation in 1994 prior to the listing of the
Company’s shares (the “Reorganisation”), over the
nominal value of the Company’s shares issued in
exchange therefor.

Pursuant to the relevant laws in Mainland China, a
portion of profits of the Group’s associates and jointly-
controlled entities in Mainland China, subject to the
discretion of its board of directors, were transferred
to the general reserve. Subject to certain restrictions
set out in the relevant regulations in Mainland China
and the articles of associations of the relevant
companies, the general reserve may be used to set
off losses or for capitalisation as paid-up capital.

40. FE R REST & ()

BREZITEEHARRESET -
BAFER ()RR B RIX L iR
= REB A2 W E - R R
R L BB R AR 5 B ER AT
ZFHRHEREzRSE -

4. #E

(a)

%8

REBRAFEMATFEZH
BELEBEHZ2INUHRE
EITENEIBAEZERAERE
%0

REE 2 A BBIEN AR B
D LT ATKIE— AN F 2 R E
B (TE4]) Pris Bk E 2 Rk
EE BHAERXBRMETL
ARAREMEEZERE -

RIBHBERE 2 BBED - KE
B SEIETPN Il NI e
ZHIEE 2 BMEFNERRES
GIRERE KRR - ETE
RPBAREZBBENREER
Al B ERMEE TR 2B
AT —REER RIELHER
HBETBEEAR -
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41. Reserves (continued) 41. #E (8
(b) Company (b) 2AH
Retained
earnings/
Share (Accumulated
premium Contributed losses)
account surplus REBF/ Total
R EER AR (RitE#) B
HK$’000 HK$’000 HK$’000 HK$'000
THL THL THL THIL
At 1 May 2005 R-EERERA-H 269,608 25,760 (264,376) 30,992
Transfer to contriouted surplus ~ BEZH AR (269,608) 269,608 - -
Transfer to retained earnings BRETREAN - (264,376) 264,376 -
Profit for the year EREF - - 29,380 29,380
Interim 2006 dvidend (note 13)  ~EEFHRHRE (Fizt13) - - (3,038) (3,038)
Proposed final 2006 ZELNERERERE
dividend (note 13) (f3E193) - - (3,645) (3,645)
At 30 April and 1 May 2006 RZETRE
MA=+BRAR—A - 30,992 22,697 53,689
Loss for the year FEEHR - - (8,973) (8,979)
Proposed final 2007 “ETLEREAERE
dividend (note 13) (f3E13) - - (4,977) (4,977)
At 30 April 2007 RZET+EMA=+H - 30,992 8,747 39,739

The contributed surplus of the Company represents

the excess of the net asset value of the subsidiaries

acquired pursuant to the Reorganisation, over the

nominal value of the Company’s shares issued in

exchange therefor. Under the Companies Act 1981 of

Bermuda (as amended), the Company’s contributed

surplus is currently not available for distribution.

RRBZ A BERIEANR RIRE
BHEMBENRB AR 2 EERE
BEE SR IMMBEIT 2 AR R
HEZEE REARE—N
N—FREDE IER]) » ARF
LN BRI A BRIRE
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42, (7456t

42. Business Combination

On 14 October 2006, the Group acquired a 50% equity
interest in LFH Forex, previously a jointly-controlled entities
of the Group. LFH Forex is principally engaged in broking
and dealing of the forex contracts. Further details of the
acquisition are set out in a circular and an announcement
of the Company dated 6 October 2006 and 17 October
2006, respectively. The purchase consideration for the
acquisition of HK$11,547,000 was in the form of cash and
was paid at the acquisition. Upon completion of the
acquisition, LFH Forex became a wholly-owned subsidiary
of the Group.

On 14 December 2006, the Group acquired a 100% equity
interest in CHINA GOLD (Precious Metal) Strategic
Investment Limited (“China Gold”). China Gold was mainly
engaged in gold bullion trading but had ceased operation
subsequent to becoming a subsidiary of the Group during
the year. The purchase consideration of HK$416,000 was
settled in cash and represented a consideration of HK$1,000
for the entire outstanding share capital of China Gold and a
consideration of HK$415,000 for acquiring a shareholder’s
loan with a face value of HK$2,125,000 due by China Gold
to one of the shareholders (the “Former Shareholder”). A
director of the Company had made advances to China Gold
aggregating to HK$1,202,000 on behalf of the Former
Shareholder during the year, which formed part of the
shareholder’s loan amount acquired by the Group.

RZZEZERFETATHEA - AEEK
BASEBERHEIESMEREITESE
Z250%HE% o M BITEXEFEHREIN
BEENKLERER - BRAWE 2 & —
FHBORNERARRTR T RF
T+ARBEZZEERF+ATLAT
BZHEIRAERN - WHEZBENRE
11,547,000 70 75 AR & 72 U U B
RS2 o o WA IE - FIZITEZEK
ABAEB2EWB AT -

MR-ZEXFE+-A+MAE - A&EH
KETFEe (ELB) RBREBRA
a([FEE]) 2100%#Ex - AEEE
ENEECEE  BEREAFEKAE
REBEBZHMBRAREKRIEEE - BE
RIEH416,0008 7T + TIABEEAE
e HA1,0008 THERTEESE
e TR - HERr {415,000/ 7T
AR E SIS EE2,125,0008 T2
MR E S R E A — AR ([RTAR
RDZHE-FRN - ARF—UESE
REZIIBRAFESRGEH
1,202,000/ 7T * B EFIEEKAEE
FIBIERERZ — 31 -
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42. Business Combination (continued)

Notes to Financial Statements
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42, ¥ 8 6t (18)

The fair values of the identifiable assets and liabilities of
Precious Source, LFH Forex and China Gold as at the day

REZWBMAY R FETE
EhFEe A HREERBEZA

immediately before the acquisition were as follows: FEMAT -
Fair value recognised on acquisition Carrying amount
REBERERZATE REE
Precious Precious
Source  China Gold  LFH Forex Source  China Gold  LFH Forex
R hEE  FETEX R hEE  FETEX
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL ThEL ThEL ThEL THr
Property, plant and 0% BEREE
equipment (note 1) (RizH15) - 437 258 - 437 258
Other long term assets (note 17) ~ HEHEE (B1317) 8,072 - - 8,072 - -
Equity investments at fair value BATEA
through profit or loss Bak RARE - - 1,089 - - 1,089
Bank trust account balances RITETRP &S - - 44872 - - 44872
Cash and bank balances Ee LT - 102 11,679 - 102 11,679
Accounts receivable G - - 7,700 - - 7,700
Prepayments, deposit and BAFE ek
other receivables EftENER - 572 288 - 572 288
Accounts payable ERER - (238) (45,215) - (238) (45,215)
Other payables and accruals B ENER R ER - (372) (573) - (372) (573)
Finance lease payable ERBERN - (85) - - (85) -
Amounts due to a former RAESARE A
shareholder of China Gold - (2,129) - - (1,709) -
8,072 (1,709) 20,098 8,072 (2,125) 20,098
Goodwil on acquisition (note 16)  WEBEE 2 B2 (HzH16) - - 1,498
8,072 (1709 215%
Satisfied by: SN
Cash B - 416 11,547
Promissory note RAER 4,036 - -
Reclassification from interest in ERAEHEEZ
jointly-controlled entities BRENAEA
to interest in subsidiaries WELRz#x 4,036 - 10,049
Amount assigned to a wholly-owned AEZEAEE—-H2E
subsidiary of the Group WELRzFE - (2,215) -
8,072 (1,709) 21,596
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42. Business Combination (continued)

An analysis of the net inflow/(outflow) of cash and cash
equivalents in respect of the acquisition of subsidiaries is

42. X% 5 O (&)

WENBAR2Re MREFHEER
MA ORH) FE2OMMT -

as follows:
Precious
Source China Gold LFH Forex
2R FES MeTESE
HK$’000 HK$’000 HK$’000
FHET FHET FETT
Cash consideration HeRE - (416) (11,547)
Cash and bank balances Uk IR & R IRTT 4584
acquired - 102 11,679
Net inflow/(outflow) of cash WK B AR ZHRE
and cash equivalents NS5 EIEE
in respect of the acquisition ZRAS (i) F 5
of subsidiaries - (314) 132

Since its acquisition, no turnover and profit were contributed
to the Group by Precious Source for the year ended 30
April 2007. Had the combination taken place at the
beginning of the year, the revenue from continuing
operations of the Group and the profit of the Group for the
year would have been HK$124,445,000 and
HK$64,317,000 respectively.

BEBEBUR BRRBEZE-_TTt
FUA=ZTHLFEYER/AEET
REFBEI G - WRFNETA
Bf > REB 2 FELEEBWARK
SEz2AXEEEMNED RS
124,445,0007% 7T }264,317,000/8 7T °

B\7 g (W) sELL Y

e B T



Notes to Financial Statements

B R R B AT

30 April 2007 —ZEZEAXFMA=+H

42, ¥ 8 6t (18)

42. Business Combination (continued)
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Since its acquisition, China Gold contributed HK$1,355,000
to the Group’s turnover and a loss of HK$274,000 to the
consolidated profit for the year ended 30 April 2007. Had
the combination taken place at the beginning of the year,
the revenue from continuing operations of the Group and
the profit of the Group for the year would have been
HK$124,588,000 and HK$62,196,000 respectively.

Since its acquisition, LFH Forex contributed HK$10,285,000
to the Group’s turnover and HK$3,409,000 to the
consolidated profit for the year ended 30 April 2007. Had
the combination taken place at the beginning of the year,
the revenue from continuing operations of the Group and
the profit of the Group for the year would have been
HK$119,069,000 and HK$55,795,000 respectively.

BEKENUR  RBEE-_TTLFN
A=THLEE  AEcALXEE
2K 1,355,000/ 7L 2 & 558 - WA
i M3 274,000/8 7T 2 E518 o M F
TMETEMN  AEBZBELEER
WARREB 2 NFERFED R A
124,588,000/% 7T % 62,196,000/ 7T °

BHEKELAR  REBZE_TZTLFM
A=1THIFE HNETEXARALE
E A% 10,285,0008 L2 & %5 - W
434 4 F) %7K 3,409,000 7T 2
o MREVNETEN  NEBZF
BRREEBRARKEE 2 NFE R
FES R A119,069,000%8 T &
55,795,000/ 7T °
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43. Notes to the Consolidated Cash Flow 43. &R &R E R K K3

Statement
(a) Disposal of subsidiaries (a) HEKMEBAT
2007 2006
—EE2tHF ZETERF
HK$’000 HK$’000
FERT FHT
Net assets disposed of: Frh&EFEE :
Available-for-sale investments AHERE 278 -
Interests in associates GE N2 - 12
Prepayments, deposits and ENFIE - F2k

other receivables H b fE UL BR K - 257
Other payables and accrual HMENERREGTER - (1,119)

Interest-bearing bank and other T ERIT R EAMIEE
borrowings - (4,457)
Deferred tax liabilities BEERIBAE - 21)
Tax payables FEHIE (8,753) -
Minority interests DB RS - 275
(8,475) (5,049)
Gain on disposal of subsidiaries &M B A R Z U 8,775 5,336
300 287

Satisfied by: AR :

Cash Be 300 287

An analysis of the net inflow of cash and cash equivalents HEMBARzReERREEBEIEH

in respect of the disposal of a subsidiary is as follows: MAFREDITWT -
2007 2006
—E2EtHF —ZETRF
HK$’000 HK$’000
FERT FET
Net inflow of cash and cash HENBRARIZRE R
equivalent in respect of the ReLBEEBEERAFRE
disposal of a subsidiary 300 287
The results of the subsidiaries disposed of during the BHE_ZZHFR-FTRFOA=
two years ended 30 April 2007 and 2006 had no THIEREFEANMEENERRZ
significant impact on the Group’s consolidated REHAREEREFEZLGEEERR

turnover and profit after tax for these years. KRR sFITEERTE -

=

/&
~&EE —
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43. Notes to the Consolidated Cash Flow
Statement (continued)

(b) Major non-cash transactions

)

(i)

During the year ended 30 April 2007, the Group
entered into finance lease arrangements in
respect of property, plant and equipment with a
total capital value at the inception of the leases
of HK$1,051,000 (2006: HK$57,000).

During the year ended 30 April 2007, the Group
issued a promissory note of HK$4,036,000, in
relation to the acquisition of a 50% equity interest
in Precious Source as further detailed in note 19
to the financial statements.

During the year ended 30 April 2007, the Group
obtained an other receivable of approximately
HK$505,000, in relation to the liquidation of Dexin
as further detailed in note 12 to the financial
statements.

During the year ended 30 April 2007, a receivable
from a director of the Company of HK$2,000,000
was offset against a management bonus payable
by a fellow subsidiary to certain directors of the
Company.

44. Pledge of Assets

Details of the Group’s bank loans and overdrafts, which are

secured by the assets of the Group, are included in note 34

to the financial statements.

43. 7 &

BeREBHRRME

(&)

(b)

REXS

(0

(i)

HE-_ZTZT+FMWA=+AH
IEFER - NEBERRT LA
#8548 & AN B 41,051,000
BT (ZZEERF : 57,000
BIT) ZME - BB REE
FIM B EMENLHE -

HE-_ZEZ+FWA=1H
IEFEAR  NEBRGRWESR
IR 2 50% % 7 1 2= 1 31T
4,036,0008 T 2 & R =
B AMFEERTBRE
BIEE19 o

HE-_ZEZE+FWUA="+H
IEFER - ANEBGEERE
&MU 2 H At FE U AR A
505,000 7T + HAFFIFE
R B EMzE12

HE-_ZEZE+FWUA="+H
IEFER - RAR—RES
Z R 32,000,000 7T © B
RIEE—RARZH B A RIE
RFARRRBETESZER
TEAT »

44. KW EE

AEBUEEFEERZERBELZ
HBEERI S RENTESS -
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45. Contingent Liabilities 45. FREE
At the balance sheet date, the Company had contingent REEH » NABREN B REIRE
liabilities not provided for in the financial statements as EREZIRBENT :
follows:

2007 2006
—EELHF —EERF
HK$’000 HK$’000
FTET FHET
Guarantees for borrowing and guarantee 5t i B A R FTEE E &
facilities granted to subsidiaries BEREELAEZER 33,364 33,367
As at 30 April 2007, the banking facilities granted to the RZZFEZLFMWA=1+H ;AR
subsidiaries subject to guarantees given to the banks by MIRTHELERMIETHBEA TZfE
the Company were utilised to the extent of approximately TEEEBA%11,602,000%87T (=
HK$11,602,000 (2006: HK$12,699,000). T NF 1 12,699,00087T) ©
46. Operating Lease Arrangements 46. REHN ZHE
The Group leases certain of its office properties under AEBRBLELHEOZHBRE Tt
operating lease arrangements. Leases for properties are REVHE BEVWEHEANT—ZER
negotiated for terms ranging from one to five years. F o
At the balance sheet dates, the Group had total future AEBRGEERARE TYEEEE 2
minimum lease payments under non-cancellable operating PRI E OB N 2 R REE
leases falling due as follows: MeRBOT
2007 2006
—E2ELHF —EBERF
HK$’000 HK$’000
FET FHET
Within one year —FR 6,410 6,001
In the second to fifth years, inclusive ~ E-_ZFAF (BEEEMF) 2,074 4,740

8,484 10,741

78 e (W) MEL Y

e BT



/002/900g Hoday [enuuy

e penwir uoneodiod [euoneualu| uaswis

Notes to Financial Statements

B R R B AT

30 April 2007 —ZEZEAXFMA=+H

47. Commitments

In addition to the operating lease commitments detailed in
note 46 above, the Group had the following commitments
as at the balance sheet date:

(a) HK$67,709,000 (2006:HK$19,499,000) and
HK$334,642,000 (2006: Nil) in respect of the net open
position of bullion contracts and forex contracts
undertaken in the ordinary course of business existing
at the balance sheet date.

(b)  Approximately HK$706,000 for the acquisition of a
mining exploration right, which is contracted but not
provided for.

Save as disclosed above, the Group and the Company did
not have any other significant commitments as at the
balance sheet date.
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48. Related Party Transactions

(@)

In addition to the transactions detailed elsewhere in
the financial statements, the Group had the following

48. HEBREA L ZRS

(@ BUBREEMMTHIEZIRS

. ' ' : . Hh - REERFRNEBBEALT
material transactions with related parties during the BT EAZSMT :
year:
2007 2006
—EBtHF ZEERF
Notes HK$°000 HK$’000
=g FERT FET
Management fee received from B — [ L[R5l b %
a jointly-controlled entity Wz EBRE (i) - 313
Rental income received from  BUWEBERE 2
related companies e WA (ii) 12 -
Rental expense paid to related B EBEERGE 2
companies Hefx (iii) 1,482 158
Employment compensation ENARBESZ
paid to the close family BERXVBCEERE
members of the directors
of the Company 1,151 925
Dividend income received from U HY — & B & A7) 2
an associate IR B A 720 1,484
Notes: Bt 5T

(i) Management fees were based on the actual costs
incurred for the services provided.

(i) Rental income received from a related company with
a common director, which was based on the rate
mutually agreed by both parties.

(i)  The Company paid rental expenses to related
companies for three properties. These related
companies are owned or partially owned by Mr. and
Mrs. Haywood Cheung and his close family member.
The rental charges were based on the agreements
entered into between the Company and the
corresponding related companies.

(ii

(ii)

HEE RIS R Y
EERAE o

H—2EEHERZEMEQF
WEH S WA - AT
REFHEMLLREE -

ARBR=BVERBRER
AXNEERAX - BRERT
HRIBER S A MR A MR B ER
TEZERRBHEARER
iEsm - HEEHHERAR
AIEAERBBERRMILZ
W o
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48. Related Party Transactions (continued)

(b)  Other transactions with related parties:

(i)

(i

(i)

During the year, there were occasions where the
Group received payments from a director of the
Company, and in turn made payments to certain
individuals and companies which the director was
related to and has interest in respectively. The
aggregate amount of such transactions was
HK$5,162,181 for the year ended 30 April 2007.

A motor vehicle acquired during the year at
a consideration of HK$980,000 was held in trust
by a close family member of a director of the
Company.

The banking facilities granted to a subsidiary of
the Group are secured by a bank deposit of
HK$2,000,000 (2006: HK$2,000,000) granted by
the Honorary Chairman of the Company and
personal guarantees executed by the Honorary
Chairman and a director of the Company and
certain executives of the subsidiary of the Group.

On 14 October 20086, the Group acquired a 50%
equity interest in LFH Forex, previously a jointly-
controlled entity of the Group. Further details of
the acquisition are set out in a circular and an
announcement of the Company dated 6 October
2006 and 17 October 2006 respectively. The
purchase consideration for the acquisition of
HK$11,547,000 was in the form of cash and was
fully paid upon completion.

On 24 April 2007, the Group acquired the
remaining 50% equity interest in Precious Source
from the JV Partner. For further details, please
refer to note 19 to the financial statements.

48. EEEREEA LT 2R 5 (@)
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(b)

(i)

(i

(i)
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48. Related Party Transactions (continued)
(c) Outstanding balances with related parties:

()  Detaill of the Group’s loans to/from and balances
with its jointly-controlled entities as at the balance
sheet, and the Group’s loans to/from and
balances with its associates are included in notes
20 and 21 to the financial statements,
respectively.

(i)  Details of the Group’s balances with related
parties and amount due to minority shareholders
are included in notes 23 and 36 to the financial
statements, respectively.

(d) Compensation of key management personnel of the
Group:

The directors are the key management of the
Company. Further details of directors’ emoluments are
included in note 8 to the financial statements.

The related party transactions in respect of items (b)(i)
may also constitute connected transactions or
continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

48. BEBEA L 22X 5 (&)
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49. Particulars of Principal Subsidiaries

The table below lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally

affected the results for the year or formed a substantial

portion of the net assets of the Group. To give details of

other subsidiaries would, in the opinion of the directors of

the Company, result in particulars of excessive length.

40. T EM B AT Z2FH1E

TRINBEARREERATEFE

ERFAXERHAEEFEETE
HPZARRKBAR - KARARES
REBINHEMTBRRZFBESE
BBARITEK °

Nominal value
of issued
Place of ordinary share/
incorporation paid-up capital Percentage of
and operations BRTLER equity attributable
Name A L ZEE/ to the Group Principal activities
£ RExHH EARA TEEREREE DL TEXH
2007 2006
SERtE CTENA
Held directly
EERE
Firstmount International British Virgin US$1 100 100 Investment holding
Limited Islands/ (E REZR
Hong Kong
RERAES/
BE
Held indirectly
BERE
Cheer Gain International Hong Kong HK$100 60 - Investment holding
Limited BA 100/ 7T REZR
BREBEERAR
Clear Smart Investments British Virgin US$100 60 - Investment holding
Limited Islands/ 100%7T REZR
Hong Kong
RERAES/

BA
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49. TEM B A 2515 (&)

49. Particulars of Principal Subsidiaries

(continued)
Nominal value
of issued
Place of ordinary share/
incorporation paid-up capital Percentage of
and operations BRTLER equity attributable
Name A& L ZEE/ to the Group Principal activities
£ REXME EARE FEERERETBAL TEXH
2007 2006
—EEtE —TESE
Held indirectly (continued)
MERE (8)
Cheung's Gold Traders Hong Kong HK$5,000,000 100 100 Metal broking
Limited N 5,000,000 1T and trading
KREFBERAR CEREREE
Cheung's Securities Hong Kong HK$10,000,000 100 100 Securities and
Brokers Limited BE 10,000,0007% 70 futures contracts
RRAFERAR broking and trading
BHFRHEEK
KEREE
CHINA GOLD (Precious Metal) Hong Kong HK$1,000 100 - Metal broking
Strategic Investment Limited BE 1,000 7T and trading
THE (BB RRREBFRAT TERREREE
Excel Vision Development Hong Kong HK$1,000 100 100 Property holding
Limited N 1,000 T for rental purposes
SRERARAA NEFBIELERGE
Full Source Enterprises Limited British Virgin US$1 100 - Investment holding
Islands/ 1% REER
Hong Kong
RERAES/

BA
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49. Particulars of Principal Subsidiaries

49. TEM B A 2515 (&)

(continued)
Nominal value
of issued
Place of ordinary share/
incorporation paid-up capital Percentage of
and operations BRTLER equity attributable
Name A& L ZEE/ to the Group Principal activities
£ RE£Y EARE FEERERETBAL TEXHK
2007 2006
—EEtE —TTSE
Held indirectly (continued)
BERE (8)
Lee Fung Hong Bullion Hong Kong HK$30,000,000 100 100 Property holding
Limited &%  30,000,000%7T NERHE
METeRARAR
Lee Fung Hong (Cheung’s) Hong Kong HK$1,000,000 100 100 Metal broking
Bullion Limited B 1,000,000 7T and trading
METRK) 2 EFRAR tBELEKREE
Lee Fung Hong (Cheung’s) Hong Kong HK$100,010,000 100 50 Forex contracts
Forex Dealers Limited &% 100,010,000 T broking and trading
METRK) EEERAR MESNKLERER
Mint Capital Assets Hong Kong HK$10,000,000 100 100 Metal broking
Management Limited B 10,000,000/ 7T and trading
AIBEEBERAA tBELEREE
(formerly known as Cheung's
Gold Dealers Limited)
(AIRRRERERAR)
Multilever Limited British Virgin US$10 100 100 Investment holding
Islands/ 10%7T REZR
Hong Kong
REREES/

BA
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49. TEM B A 2515 (&)

49. Particulars of Principal Subsidiaries

(continued)
Nominal value
of issued
Place of ordinary share/
incorporation paid-up capital Percentage of
and operations BRTLER equity attributable
Name A& L ZEE/ to the Group Principal activities
£ REXME EARE FEERERETBAL TEXH
2007 2006
ZERtE —TTRE
Precious Sources International British Virgin US$10,000 100 100 Investment holding
Limited Islands/ 10,000 T REER
EREBRARAR Hong Kong
RERZES/
BA
Simsen Capital Finance Limited Hong Kong HK$1,000 100 100 Loan financing
AT BREBRAR BE 1,000/ 7T ERRE
Simsen (China) British Virgin US$1 100 100 Investment holding
Investment Limited Islands/ 1%L REER
Hong Kong
RERAES/
BE
Simsen Services Company Hong Kong HK$10,000 100 100 Provision of
Limited N 10,0005 7T management services
ERRBEERAR REEERYE
World Snooker Club 147 Limited Hong Kong HK$1,000 75 100 Snooker
tR147TRFEERAF] B 1,000 T operations
(formerly known as Simsen SIRER

Trading Company Limited)
(FIRBKEBESERAR)
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50. MR EE 2 B A REK

50. Financial Risk Management
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Objectives and Policies

The Group’s major financial instruments include investments
in equity securities, borrowings, accounts receivables and
accounts payables. Details of these financial instruments
are disclosed in the respective notes. The main risks arising
from the Group’s financial instruments are interest rate risk,
price risk, credit risk and liquidity risk. The board of directors
monitors these risk exposures to ensure appropriate
measures are implemented on a timely and effective manner
and minimise potential adverse effects on the Group’s
financial performance.

Interest rate risk

Short term floating rate bank loans, which are HIBOR-based,
are used to fund the margin financing facilities of the
securities brokerage business that are typically prime-based.
The principal risk lies with the interest rate difference
between the interbank rate and the best lending rate. The
Group mitigates the risk by monitoring the interest rate gap
between the short term bank loans and margin financing
facilities and revises the margin financing rate if necessary.

Price risk

Price risk represents the possibilities of changes in fair value
or future cash flows due to changes in market prices. The
Group is exposed to equity security price risk through its
investments classified as equity investment at fair value
through profit or loss. The Group is not exposed to
commodity price risk. Management monitors this exposure
by maintaining a portfolio of investments with different risk
profiles and the investment committee meets on an ad hoc
basis to review the investments held by the Group in order
to minimise the price risk.

&
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KE BE  BRERREMERR -
ZEEMITAZFBREBMER
B-AfEeRIAELFEZRAR
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UABE R K B N A8 R8O BREUGE 2 16 7
YHOBHAEERBEREZEED
NEEREREK -

FERER

NBBRITRAEFREF B ZEHTH
MERTERETEZANBBEARE
BNRFR 2R AR LEH 2 A RR
ﬁﬁhﬁﬁ C HETERBRERRE
KREESFBEEERMEHZ M EZE
B AREFBEREHRITERE
FRBERB 2N XZHRFEZE
2 TRBERFBRITRBEFE -

B E R

EBREARETEZFHEHAFEIK
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50. I EMERE 2 B KK

50. Financial Risk Management

Objective and Policies (continued)
Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations in
relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the
consolidated balance sheet. In order to minimise the credit
risk, The board of directors of the Company has delegated
a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts due from
cash clients and loans due from margin clients with collateral
shortfalls. In addition, the Group reviews the recoverable
amount of each individual trade debt at each balance sheet
date to ensure that adequate impairment provisions for
losses are made for irrecoverable amounts. In this regard,
the directors of the Company consider that the Group’s
credit risk is significantly reduced.

The Group’s concentration of credit risk by geographical
location is mainly in Hong Kong. The Group has no
significant concentration of credit risk by an single debtor,
with exposure spread over a number of counterparties and
customers.

Bank balances are placed in various authorised institutions
and the directors of the Company consider the credit risk
for such is minimal.

xR ()
ERARR

AEBAEZEERBRES AR SY
FHAREBITEBNSRCER TR
BEZEMAR ZFEERGREE
BEXRMIZEEE - SBEERR
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B2 2 BFX - DATEIR BE IR B
WHeEFPzBaRERIERRTRE
HFREPZER - I AEERE
EfFER R EEENRHEE A
Wol 58 - ARER AN A e & B 1E
Rz B EEREE - it s
ARREZERR/RAKE 2 EERRE
RgRE D

REMS  AEEZEERREIE
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50. Financial Risk Management
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Objective and Policies (continued)
Liquidity risk

Internally generated cash flows and bank borrowings are
the general sources of funds to finance the operations of
the Group. Majority of the Group’s banking facilities are
subject to floating rates and are renewable annually. The
Group regularly reviews its major funding positions to ensure
it has adequate financial resources in meeting its financial
obligations. The Group aims to maintain flexibility in funding
by keeping committed credit lines available and sufficient
bank deposits to meet its short term cash requirements.
The Group’s liquidity risk management includes making
available standby banking facilities and diversifying the
funding sources.

xR ()
B LR

NHELEZREREMRITEER/N
SEEXBESZ —RER - AEEAX
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50. Financial Risk Management
Objective and Policies (continued)

Regulatory risk

The Company is listed on the SEHK and certain subsidiaries
of the Group are regulated by the Securities and Futures
Commission (the "SFC"). The Company and certain of these
regulated subsidiaries are required to comply with the Listing
Rules and certain other regulations according to the rules
of the SFC, respectively.

51. Post Balance Sheet Events

(@ On 7 March 2007, the Group entered into an
agreement to purchase a 40% equity interest in Head
& Shoulders Securities Limited, a company
incorporated in Hong Kong and is a licensed
corporation authorised to carry on Type 1 (dealing in
securities) regulated activity under Part V of the SFO,
for a total consideration of HK$16 million. The
consideration would be satisfied by cash of HK$3
million and HK$13 million by the allotment of
101,960,000 new shares of the Company at an issue
price of HK$0.1275 per share totalling HK$13 million.
The acquisition was completed on 6 June 2007.
Details of the acquisition are set out in a circular to
the shareholders of the Company and in an
announcement dated 21 March 2007 and 6 June
2007, respectively. Upon completion of the acquisition,
the Group recorded goodwill on acquisition of
approximately HK$59 million. On 13 June 2007 and
20 August 2007, Head & Shoulders Securities Limited
enlarged its issued share capital by issuing 9,000,000
new shares and 10,000,000 new shares, respectively,
at HK$1 each to its shareholders. The Group was
allotted 3,600,000 new shares and 4,000,000 new
shares of Head & Shoulders Securities Limited at a
consideration of HK$3,600,000 and HK$4,000,000,
respectively, which were payable in full on the allotment
dates.
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51. Post Balance Sheet Events
(continued)

(b) On 30 May 2007, the Company and VC Brokerage
Limited (the “Placing Agent”) entered into a placing
agreement pursuant to which, the Company had
agreed to place through the Placing Agent
120,000,000 new shares of the Company at the
placing price of HK$0.42 per share. The placing was
completed on 22 June 2007 and net proceed of
approximately HK$49 million was received on 22 June
2007. Details of the placing are set out in a circular to
the shareholders of the Company dated 5 June 2007.

52. Approval of the Financial Statements

The financial statements were approved and authorised for
issue by the board of directors on 28 August 2007.

51. ®E HRS1H ()
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Five Years Summary

EFPBRE

30 April 2007

A summary of the results and of the assets, liabilities and minority
interests of the Group for the last five financial years, as extracted

“ETLFEWA=TH

from the published audited financial statements.

TXAAEBRORAAMBFE 2 XERE
E - BERSBERESHE - HREZEE
R EEZT RS -

Results EF
Year ended 30 April
BENA=1THLEE
2007 2006 2005 2004 2003
—EELE ZETXF ZTTRE —ITEEF ZTIE=F
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
THER FET TET TET TET
Turnover: EEE:
Continuing operations BEEEEE 124,445 173,120 23,413 27,203 16,972
Discontinued operations BRIFEEER - - 5,810 64,205 63,931
124,445 173,120 29,223 91,408 80,903
Profit/(loss) before tax: BREATER, (BE)
Continuing operations FRCEEE 64,087 (86,131) (16,501) (5,295) (90,919)
Discontinued operations B A FEE K 5,203 232,135 9,917 9,165 (4,859)
69,290 146,004 (6,584) 3,870 (95,778)
Tax | (38) (1,840) (1,425) (3,549) (1,458)
Profit/(loss) before B DR R A Al
minority interests L (B18) 69,252 144,164 (5,159) 321 (97,236)
Minority interests DR FE S (49) 49 - (508) (128)
Profit/(loss) attributable REELRET (BB)
to shareholders 69,203 144,213 (5,159 (185) (97,364)
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Assets, Liabilities and Minority Interests

EE  BERIBRRER

As at 30 April

REA=1E
2007 2006 2005 2004 2003

—ETtFE —TTRF —ZTTHF —TTNF =—TT=

HK$’000 HK$'000 HK$’'000 HK$’'000 HK$’'000
TER FTAET FTAT FTAT TAT
Non-current assets ERBEE 51,685 52,638 60,930 224,268 256,920
Current assets MBEE 410,523 296,913 97,824 83,179 132,578
Total assets BEMRT 462,208 349,551 158,754 307,447 389,498
Current liabilities mEaE (150,031) (102,535) (72,310) (75,066) (152,530)
Non-current liabilities ERBAE (14,865) (14,597) (7,775) (165,450) (168,975)
Total liabilities BERE (164,896) (117,132) (80,085) (240,516) (321,505)
Minority interests O EX I (10) (225) - - (128)
297,302 232,194 78,669 66,931 67,865
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