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Unaudited Condensed Consolidated Accounts

AEERERFEERE

INTERIM RESULTS

The Board of Directors (the “Directors”) of
Perennial International Limited (the “Company”)
is pleased to present the interim report and the
unaudited condensed consolidated accounts of

SREE S

the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30th
June 2007 together with comparative figures as

follows :
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CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT (UNAUDITED)

ARG RER (REER)

for the six months ended 30th June 2007

BE-ZZLFRA=THIEAMEA

Turnover
Cost of sales

Gross profit

Other gains

Distribution expenses
Administrative expenses
Other operating expenses

Operating profit
Finance costs

Profit before taxation
Taxation

Profit attributable to shareholders
Dividend
Basic earnings per share (cents)

Fully diluted earnings per share (cents)
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Six months ended 30th June

BEAA=THILEAEA

2007 2006
HK$'000 HK$'000
FiExT FAET
224,156 174,494
(181,212) (140,446)
42,944 34,048
2,639 190
(4,909) (4,718)
(24,152) (20,222)
(1,715) (1,029)
14,807 8,269
(3,066) (2,110)
11,741 6,159
(1,023) 243
10,718 6,402
3,980 1,990
5.4 3.2

5.4 3.2
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Perennial

2

SEEBEX
as at 30th June 2007
R_ZEZ+FA=+H

ASSETS

Non-current assets
Leasehold land and land use rights
Property, plant and equipment
Investment property
Deposit paid for additions of

land use rights and machinery

Deferred tax assets

Current assets
Inventories
Trade receivables
Other receivables, deposits and
prepayments
Bank balances and cash

Total assets

EQUITY
Share capital
Other reserves
Retained earnings
Others
Proposed dividend

Total equity
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Unaudited Condensed Consolidated Accounts

REZEPRSIRE

Unaudited Audited
REEZ BiEER
30th June 31st December
~AA=tH FTZA=1+-H
2007 2006
HK$’000 HK$'000
TAT FAR
29,956 30,349
91,483 89,266
7,110 4,700
8,059 7,133
2,670 2,670
139,278 134,118
61,743 73,492
120,989 109,375
7,740 5,979
17,666 14,049
208,138 202,895
347,416 337,013
19,896 19,896
18,986 18,974
149,240 142,502
3,980 5,970
192,102 187,342



CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)
ERReEEARR (H)

as at 30th June 2007
RoFTLERA=TA

LIABILITIES
Non-current liabilities
Long-term bank loans

Obligations under hire purchase contracts

Deferred tax liabilities

Current liabilities

Trade payables

Other payables and accruals

Taxation

Current portion of obligations
under hire purchase contracts

Current portion of long-term
bank loans

Short-term bank loans

Trust receipt loans

Total liabilities
Total equity and liabilities
Net current assets

Total assets less current liabilities
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Unaudited Audited
REEZ BiEER
30th June 31st December
~A=tH FTZRA=1+-H
2007 2006
HK$’000 HK$'000
TAT FAR
2,467 3,158
7,805 9,015
3,429 3,662
13,701 15,835
38,265 43,550
17,017 15,935
1,207 725
2,593 2,879
1,362 2,224
6,000 6,000
75,169 62,523
141,613 133,836
155,314 149,671
347,416 337,013
66,525 69,059
205,803 203,177
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Perennial
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- Unaudited Condensed Consolidated Accounts

SRR EZERSAEE

SED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

A S

At 1st January 2007
Profit attributable to shareholders
Exchange difference arising from

translation of accounts of subsidiaries

Final dividend paid for 2006
At 30th June 2007

Represented by:
Interim dividend proposed for 2007
Others

Retained earnings as
at 30th June 2007

At 1st January 2006
Profit attributable to shareholders
Final dividend paid for 2005

At 30th June 2006

Represented by:
Interim dividend proposed for 2006
Others

Retained earnings as at
30th June 2006
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Rl AR B B E CRESER)
or the six months ended 30th June 2007
EELFRNA=THIEANEA
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Share Other Retained
capital reserves earnings Total
Bt Eftbffs RERA Lt
HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TR TER
19,896 18,974 148,472 187,342
- - 10,718 10,718
- 12 - 12
- - (5,970) (5,970)
19,896 18,986 153,220 192,102

3,980

149,240

153,220

Share Other Retained
capital reserves eamings Total
B EfbfEE RERH 2%
HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERT TER
19,896 18,343 126,972 165,211
- - 6,402 6,402
- - (5,970) (5,970)
19,896 18,343 127,404 165,643

1,990

125,414

127,404



Unaudited Condensed Consolidated Accounts

REELERZRER

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

HRGERERER (REER)

for the six months ended 30th June 2007

HE—ZZT+FA=+HLEA

Cash flows from operating activities
Cash generated from operations
Profits tax paid

Net cash generated from operating activities

Cash flows from investing activities
Purchases of property, plant and equipment
Deposit paid for land use rights and machinery
Sale of property, plant and equipment

Interest received

Net cash used in investing activities

Cash flows from financing activities
Increase in trust receipt loans
Repayment of long-term bank loans
Increase in short-term bank loans
Repayment of capital element of
hire purchase contracts
Interest of hire purchase contracts
Bank loans interest
Dividend paid to the Company’s shareholders

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of

the period
Exchange difference on cash and cash equivalents

Cash and cash equivalents at the end of
the period

Analysis of balances of cash and cash equivalents :

Bank balances and cash
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Six months ended 30th June
BEAA=THILAEA

2007 2006
HK$'000 HK$'000
TEx THEL
10,907 2,262
(775) (452)
10,132 1,810
(6,386) (6.992)
(926) 922)
133 -
91 71
(7,088) (7,843)
12,646 16,529
(1,553) (1,615)
- 3,000
(1,496) (716)
(430) (75)
(2,636) (2,085)
(5,970) (5,970)
561 9,118
3,605 3,085
14,049 19,364
12 -
17,666 22,449
17,666 22,449
8 A& R R
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Perennial

6

The Perennial Group, founded in 1989,
manufactures and trades quality power
cords, power cord sets, cables and wire,
wire harnesses and plastic resins. The
Group’s primary markets are America,
Europe, Australia, China, Japan and
Southeast Asia where it sells to prominent
multi-national producers of electrical and
electronic products.

BASIS OF PREPARATION

The unaudited condensed consolidated
accounts for the six months ended 30th
June 2007 are prepared in accordance
with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of
Certified Public Accountants.

These unaudited condensed consolidated
accounts should be read in conjunction
with the annual accounts for the year
ended 31st December 2006.
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- Notes to the Unaudited Interim Financial Report
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Notes to the Unaudited Interim Financial Report

RSB REHIE

ACCOUNTING POLICIES

The accounting policies adopted are
consistent with those of the annual
accounts ended 31st December 2006.

New standards, amendment and
interpretations effective in 2007:

HKAS 1 Amendments to
(Amendment) Capital Disclosures
HKFRS 7 Financial Instruments:
Disclosures

HK(IFRIC)-Int 7 Applying the
Restatement
Approach under
HKAS 29 “Financial
Reporting in
Hyperinflationary
Economies”

HK(FRIC)-Int 8  Scope of HKFRS 2

HK(IFRIC)-Int 9  Reassessment of
Embedded
Derivatives

HK(IFRIC)-Int 10 Interim Financial
Reporting and
Impairment

The adoption of these new standards,
amendment and interpretations does not
have significant impact on the unaudited
condensed consolidated accounts.
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Perennial

are as follows:

Sale of goods

OVER, REVENUE AND
GMENT INFORMATION

Turnover recognised during the period

HE

Analysis of the Group’s turnover and
contribution to operating profit by:

Business segment

Turnover
Segment results
Unallocated costs

Operating profit
Finance costs

Profit before taxation
Taxation

Profit attributable to
shareholders

Depreciation and
amortisation

8 1B 4 5 B A RN F
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- Notes to the Unaudited Interim Financial Report

RIS BB R A

4  EXE- BWERDBER

HINBIBR 2 58T

Unaudited
RCEZ
Six months ended 30th June
BEARA=tTHLXMER

2007 2006
HK$’000 HK$’000
FiERT THET
224,156 174,494

REE 2 EBREE RN Z BRI DTN
T

E3 S

Unaudited
RECEX
Six months ended 30th June 2007
BE-ZZLEAA=ZTHILAER

Cable and Investment
wire products holdings Group
BERRER
Em RE rEE
HK$’000 HK$’000 HK$’000
FHET FHET FHET
224,156 - 224,156
39,594 2,105 41,699
(26,892)
14,807
(3,066)
11,741
(1,023)
10,718
4,300 - 4,300




TURNOVER, REVENUE AND
SEGMENT INFORMATION
(CONTINUED)

Business segment (Continued)
Assets and liabilities by segment as at
30th June 2007 and capital expenditure

for the six months ended 30th June 2007
are as follows:

Assets BE

Liabilities 8

jarg
i

Capital expenditure ZETEFEAA=THLE
for the six months ended 1A A 2 A AR
30th June 2007

There are no sales or other transactions
between the business segments.

wire products

EEE KB RABERC

He

EH A8 ()

RIZETLFENAZTHZAHEEREA
BEREE_FET+FNA=+HIANEA
ZERMERZOT

Cable and Investment
holdings Unallocated Group

Em RE& RAE LS 3
HK$'000  HK$'000  HK$000  HK$000
TER TER TERT TR

308,770 38,646 - 347,416
144,914 10,400 - 155,314
6,386 - - 6,386

EB DA BHEREMRS
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- Notes to the Unaudited Interim Financial Report

e it B RS RS

RNOVER, REVENUE AND 4 EEXR WHERkIEER (E)
MENT INFORMATION
(CONTINUED)

Business segment (Continued) ERDI(E)

Unaudited

R EZ
Six months ended 30th June 2006
HE_TT X FAA=THIEANEA

Cable and Investment
wire products holdings Group
BENELR
E "a NER
HK$'000 HK$’'000 HK$’'000
FHET FHT FHET
Turnover EEE 174,494 - 174,494
Segment results DEDELE 34,048 - 34,048
Unallocated costs AoEEH (25,779)
Operating profit K F 8,269
Finance costs M%ER (2,110
Profit before taxation B 5 A8 A 6,159
Taxation 1| 243
Profit attributable to AR SR AR T
shareholders 6,402
Depreciation and PrE R E
amortisation 3,551 - 3,551

10 1B 4 5 B A RN F
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Notes to the Unaudited Interim Financial Report

RAE T P A B 7S R B

TURNOVER, REVENUE AND
SEGMENT INFORMATION
(CONTINUED)

Business segment (Continued)
Assets and liabilities by segment as
at 31st December 2006 and capital

expenditure for the six months ended
30th June 2006 are as follows:

Assets BE
Liabilities afE

“EERFEAAZTAL
NERZERERX

Capital expenditure
for the six months ended
30th June 2006

There are no sales or other transactions
between the business segments.

EEE KB RABERC

SR E ()

RIZZEERF+_A=Z+—HZHHEE
LEeFHEHE—ZTARFA=ZTHILEN

ARz ERERZET
Cable and  Investment
wire products holdings Unallocated Group
Em RE RAB r&E
HK$'000  HK$'000  HK$'000  HK$'000
FiET T TEL TEL
300,297 36,716 - 337,013
138,832 4,519 6,320 149,671
6,992 - - 6,992
XBHE 2 EEEHELHAMIZ S -
18 4% 5 B A IR A A
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Perennial

- Notes to the Unaudited Interim Financial Report

RNOVER, REVENUE AND 4 EEE - WERDHER(E)
MENT INFORMATION
(CONTINUED)
Geographical segment HhE 5 =B
Unaudited
RISERZ
Six months ended 30th June 2007
BE-EE+EAA=THLERNEAR
Segment Capital Total
Turnover results expenditure assets
EERE AEEE EAMEX HEE
HK$’000 HK$’000 HK$°000 HK$’000
TET T FTiExT FTiEx
Hong Kong B8 112,709 20,088 549 138,769
Mainland China ey NG 40,462 5,542 5,837 161,381
Other Asian Countries ~ E 5 HEIR 16,439 3,543 - 7,655
America M 49,940 11,438 - 37,424
Europe B 4,467 1,047 - 2,187
South Africa EES 139 41 - -
224,156 41,699 6,386 347,416

There are no sales between the
geographical segments.

12 1B 4 5 B A RN F
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Notes to the Unaudited Interim Financial Report

REBEZH B RS

TURNOVER, REVENUE AND 4 EEE - WERDIBER(

SEGMENT INFORMATION
(CONTINUED)

Geographical segment (Continued) hE DI (F)
Audited
BREZ
Unaudited 31st December
RICERZ 2006
Six months ended 30th June 2006 ZETREF
HE-TTREXA=THLERER +=ZA=+—H
Segment Capital Total
Turnover results  expenditure assets
BEE DEEE  BARAMRE BEE
HK$’000 HK$'000 HK$’000 HK$’000
FET THT FET THAT
Hong Kong B 79,970 11,464 81 137,684
Mainland China HhBIABE 23,921 3,800 6,911 160,542
Other Asian Countries  H b 3B R 12,991 3,043 - 6,425
America E 52,156 14,507 - 30,772
Europe BN 3,006 550 - 1,590
South Africa EE: 2,450 684 - -
174,494 34,048 6,992 337,013
There are no sales between the H IR DB 2 R AT S4E
geographical segments.
18 4% 5 B A IR A A
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- Notes to the Unaudited Interim Financial Report
Perennial SO P

Revaluation surplus on
investment property
Gross rental income from
investment property

Interest income

14 A A R

Perennial International Limited

5  Hftslzs

Unaudited
REEK
Six months ended 30th June
BEAA=THLRMEAR

2007 2006
HK$’000 HK$'000
THET T
REWMEZEERG

2,410 -

REMERSWAER
138 119
AEHA 91 71
2,639 190




Notes to the Unaudited Interim Financial Report

REBHDABRENE s il

OPERATING PROFIT 6  REEF
Expenses included in cost of sales, FAXBEEERE  DHEAX  THFES
distribution expenses, administrative REMGERZT 2 DMAT

expenses and other operating expenses

are analysed as follows:

Amortisation and depreciation:
Amortisation of leasehold land
and land use rights
Depreciation of owned property,
plant and equipment
Depreciation of property,
plant and equipment
held under hire purchase
contracts
Auditor’s remuneration
Cost of inventories sold
Net exchange loss/(gain)
Operating lease rentals in
respect of land and buildings
(Written-back)/provision for
slow-moving inventories
Impairment of trade receivables
Staff costs (including directors’
emoluments) (Note 7)

Unaudited
RELE
Six months ended 30th June
BEAB=1THILEXREA

2007 2006
HK$’000 HK$’000
FERT FHET
BIERINE
T HE Rt
150 FA M 488 55 393 393
BENE BER
BT E 2,807 2,810
RERBEOZE
ZUE - BER
1,100 348
ZERT B & 645 605
HEFERAE 151,690 116,320
GNESRIES B, (B F)) 809 (396)
T REFZ
mERNAS 222 229
BRTE (), BiE
(163) 944
EWE SF A 2,065 327
ETIRAN(BIEES
B ) (B3E7) 24,475 21,013

B A A R F 15
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Perennial

COSTS (INCLUDING

JIRECTORS’ EMOLUMENTS)

- Notes to the Unaudited Interim Financial Report

BRI E MR

7 BIRKN(ERESHE)

Unaudited
REEZ
Six months ended 30th June
BEARA=tTHLXMER

2007 2006
HK$’000 HK$’000
FET FET
Wages and salaries HHWITE 23,217 19,553
Termination benefits BRIEFH(E 35 2
Social security costs HERERA 928 1,147
Pension costs — contribution  RIRERA - [
to MPF scheme DRFEIER Z 3K 225 218
Other benefits HhE 70 93
24,475 21,013
Included in the employee benefit ETEMBYAESNTFES IS B
expenses are remunerations paid to the B
directors as set out below:
Directors’ emoluments EERS
Unaudited
RIEER

Basic salaries, housing
allowances, other allowances
and benefits in kind

Discretionary bonuses

Pension costs — contributions
to MPF scheme

16 1B 4 5 B A RN F
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Six months ended 30th June
HEARA=THLEAEAR

2007 2006
HK$’000 HK$’000
FTiExT FHET
EAME - BERM -
Hfh)2ag
REWH = 4,782 4,962
BYIEIEAL 117 239
BIRERA-R%TE
SEFEIfEL 2R 36 39
4,935 5,240
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Notes to the Unaudited Interim Financial Report

AT o HA B S R S

FINANCE COSTS

Interest on bank loans
Wholly repayable within five years
Repayable over five years
Interest of hire purchase contracts

TAXATION

Hong Kong profits tax has been provided
at the rate 17.5% (2006: 17.5%) on
the estimated assessable profit for the
period.

Taxation on overseas profits has been
calculated on the estimated assessable
profit for the period at the rates of
taxation prevailing in the countries in
which the Group operates.

On 16 March 2007, the National People’s
Congress of the PRC approved the
Corporate Income Tax Law (the “new
CIT Law”). The new CIT Law reduces
or increases the corporate income tax
rate for domestic enterprises or foreign
invested enterprises from 33% or 24%
or 15% to a fixed rate of 25% with effect
from 1 January 2008. The new CIT Law
provides that further detailed measures
and regulations on the determination
of taxable profit, tax incentives and
grandfathering provisions will be issued
by the State Council in due course. As
and when the State Council announces
the additional regulations, the Group
will assess their impact, if any, and this
change in accounting estimate will be
accounted for prospectively.

RITEFTHE
ERIFNZHER 2,636 1,862
ARAFRER

HEAHHZHE

BBER
Unaudited
REEER
Six months ended 30th June
BZEAA=THLAER

2007 2006
HK$000 HK$'000
T TET

- 173
430 75
3,066 2,110

BiIE

EBTISH IR BEEA 2 b5t EEREUR T
A7.5% (ZTT/NF - 17.5%) 2 T R #&
1o

SNSRI BB A AR N B A N2
SR PR A E IR 2 EEH
EEE -

R-ZZZLF=A+ B FHZ2EAR
REASBEKEEMSEBOER) ([FPTEH
B o FABRERR —EENF—A—
BT BAEREIINERENDE
P 15 15 3 6 JR 2K 89 33% 31 24% =X 15% &
R IEINE B E K 26% o FFTISBUER]
B BB EE R IRERE WETE
RPN RIS EE KRB E bR
AR MR o RS M SRR
Pz » AEBERFEZSRONZE (N
B) WHERRRNEER 2 EMEF 5
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- Notes to the Unaudited Interim Financial Report

R B RSN

Perennial International Limited

ION (CONTINUED) 9 BB (&)
Unaudited
REEK
Six months ended 30th June
BEAA=THLRMEAR
2007 2006
HK$’000 HK$’000
FET FHET
Hong Kong profits tax BEENEH 300 153
Overseas taxation EHNEETE 723 396
Under-provision in prior years — “ERTEH&E T 2 - 13
Deferred taxation EEFTE - (805)
1,023 (243)
10 DIVIDEND 10 RE
Unaudited
i«(%*?
Six months ended 30th June
HEANA=THIEAEAR
2007 2006
HK$°000 HK$’000
FTiEx FHT
Interim, proposed, tﬁx @R 0.02 8T 2
of HK$0.02 (2006: HK$0.01) IR % h EIR 5
per ordinary share (ZZFRF :0018) 3,980 1,990
At a meeting held on 3rd September RIET+FEHA=HETZzEHEL &
2007, the Directors declared an interim EREBEE-_ZZHENA=THIENE
dividend of HK$0.02 per ordinary share BZHREIIREEIRE®BAX0.028 7T « It
for the six months ended 30th June 2007. BRSOl S M AV P A Eﬂ%/\
This proposed dividend is not reflected BRSIEEMARE  EEREBEE -2+
as a dividend payable in these unaudited F+-_A=+—HIFEYERA @ﬂ
condensed consolidated accounts, but IR ©
will be reflected as an appropriation of
retained earnings for the year ending 31st
December 2007.
A A R E
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Notes to the Unaudited Interim Financial Report

RSB RS

EARNINGS PER SHARE 11 SREF
The calculation of basic earnings per BREXBFIBEHE_SZLF7
share is based on the Group’s profit A=+H1EXEAZEEREEMN A
attributable to shareholders for the six 10,718,000 T ( HE=ZTZ R F XA
months ended 30th June 2007 of HK$ =+BI1ENEA 6,402,000 7T ) kiR
10,718,000 (Six months ended 30th HIAE B 1TE B 198,958,000 ( ==
June 2006: HK$6,402,000) and the TRFNA=1H :198,958,0004% ) &t
number of 198,958,000 (30th June 2006: =
198,958,000) ordinary shares in issue
during the period.
Diluted earnings per share equals basic FR P HA A i BB U 2B AR
earnings per share as there is no potential GRS BN YR EAR B AR -
dilutive ordinary share during the period.
PROPERTY, PLANT AND 12 9% - BERRE
EQUIPMENT
Unaudited
REEH
Buildings Lease-
B hold Plantand Furniture  Office Constr-
Inside Outside improve- machin- and equip-  Motor Pleasure uctionin
HK HK  ments ery fixtures  ment vehicles  boat progress  Total
BER AR BAZ
®y Bd 2B HKE  %E RE  RE  BE RRIR 48

HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$000 HKS'000 HKS'000 HKS'000 HKS'000

TEn TEn Thn TEn TER TEr TRn FEn TERn  TER
Netbookvalugat — R-ZELE
1st January 2007 -A-BEEFE 9223 33213 1,720 16710 1,063 4201 3657 14324 5155 89,266
Additions AE - 66 35 917 12 309 567 102 4378 6,386
Disposels e - - @ B W - - )
Depreciaton i M4 @3 (67 (6% (105 @05 (6 (o4 - (307
Netbookvalueat — R-EE+E
30th June 2007 NECTHEDRE 9100 32866 1,574 15952 937 4060 3,730 13722 9533 91,483
A0t June 2007 REELE
~AZTH
At cost s - 66 3498 69,027 4881 8421 6,963 14667 9533 117,056
At valuation f4E 9,340 33,560 - - - - - - - 42,900
Accumulated SNk
depreciaton O (60 (1924 (3OS (B (4%61) (283 (45 - (6847
Net book value FETE 9109 32866 1,574 15952 937 4060 3730 13722 9,538 91,483
B A A R F
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- Notes to the Unaudited Interim Financial Report

OPERTY, PLANT AND 12 9% - BERFRE (E)
IPMENT (CONTINUED)

Audited
BHER
Buldings Lease-
BT hold Plantand Fumite  Office Constr-
Inside ~ Qutside  improve- ~ machin- and  equip-  Motor Pleasure  uctionin

HK HK ments ey fixtues  ment  vehicles boat  progress Total
BBk GAR  BOE

MR KB B8 X2 RE ORE BE RRIR 8%

HK$'000 HK$000 HKS000 HK$'000 HK$000 HKS000 HKS$'000 HKS'000 HKS'000 HK$'000

TR TEn TEr TEr TER TEn TEn TEr TEn  TER

Net ook value at RZEENF
1st January 2006 -f-A

BEFE 9362 3002 1758 18380 1205 4154 2812 68 - b7781
Additions & - 6230 288 995 - 894 1618 14565 5156 29,69
Disposels e - - N T2 TR Ct N TR ) -
Depreciaon i 0B B BRI Re [ Y ) - )
Revaluation Eff % (228 - - - - - - - 213
Bxchange differences  EXEH - - o 8 1R 4 - - 106t

Netbook value at 31st ~ RZEE/E
December 2006 R
REEEE 9223 /213 1720 16,710 1063 4201 3657 14324 5156 89,266

M3tst RZEENE

December 2006 tZA=1-8

At cost i - - 3561 68212 5084 8240 6946 14565 5155 111745
Atvaluation 5 9360 33,560 - - - - - - - 4200
Accumulated 2iaNE

depreciation (17 @7 (1841) (51502 (4001) (4041) (3289 (241) - (65379
Net book valus BAFE 9203 /213 1720 16710 1083 4201 3657 14324 5155 89266

20 A A R
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Notes to the Unaudited Interim Financial Report Perennia
REERP T REMEE

13 INVESTMENT PROPERTY 13 REWE
Unaudited
PE
30th June 31st December
~B=tH 1= i =SmlE]
2007 2006
HK$’000 HK$'000
T THAT
At the beginning of the period/year HRERAT /4] 4,700 3,100
Revaluation surplus credited to the ERABITAEH
condensed consolidated profit HeERE
and loss account 2,410 1,600
At the end of the period/year REE/ER
7,110 4,700

14 LEASEHOLD LAND AND LAND USE 14 *iifHER Tt A

RIGHTS
The Group’s interests in leasehold land AEELHHE &I E Ay ER
and land use rights represented prepaid e ERERERERMFEITAT

operating lease payments and their net
book values are analysed as follows:

Unaudited Audited
REEK BEE%
30th June 31st December
~NA=tH +=A=+-H
2007 2006
HK$’000 HK$'000
TEn FHT
In Hong Kong held on: RERREE :
—Leases of between 10to 50 years ~ —HERTZR+F 2 21,670 21,047
Outside Hong Kong held on: RABIMES
—Leases of between 10to 50 years ~ —HERNTER+EZH 8,286 8,402
29,956 30,349

12 4 5 [ A7 IR 7 21
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15 7FE
Unaudited Audited
RSB BAEZ
30th June 31st December
~B=1H +-A=+—-H
2007 2006
HK$’000 HK$'000
T TAT
Raw materials BAE 31,203 33,111
Work in progress EEm 12,206 14,788
Finished goods 2 20,585 28,007
63,994 75,906
Provision for slow moving inventories 1B RE S & (2,251) (2,414)
61,743 73,492
16 TRADE RECEIVABLES 16 EWE SRR
Unaudited Audited
REEY BAEZ
30th June 31st December
~B=1H +-A=+-H
2007 2006
HK$’000 HK$'000
T FTHAT
Trade receivables B E ZIEH 124,442 111,581
Less: Provision for bad o RERERE

and doubtful debts (3,453) (2,206)
120,989 109,375
The carrying amounts of trade receivables EWE ZER RHEZIAEAGBERE

approximate to their fair values as at /N =1

balance sheet date.

22 A A R
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Notes to the Unaudited Interim Financial Report

AT ED RIS R BT

16

17

TRADE RECEIVABLES
(CONTINUED)

16 FEWE Z IR ()

At 30th June 2007, the ageing analysis of RZZETLFRNA=1TH BRESEX
trade receivables is as follows: ZHRE DT -
Unaudited Audited
RSB BEER
30th June 31st December
~A=1H +ZA=+—H
2007 2006
HK$’000 HK$’000
TAT FAET
Current - 3 months B8 -=1@A 106,859 99,586
4 - 6 months @A -7<MA 15,712 10,834
Over 6 months BiEAEA 1,871 1,161
124,442 111,581
Provision for bad and doubtful debts  RIZERE (& (3,453) (2,200)
120,989 109,375

The average credit allowed to customers
is 60 to 90 days after invoice date. New

BTEPHTHEERAERARE TE
N BARRK - EHEP AN R ER

customers are charged in cash on delivery. AIRESHTFR -
SHARE CAPITAL 17 BB
Unaudited Audited
REER BEEYG
30th June 31st December
~B=1H +ZR=+-H
2007 2006
HK$°000 HK$'000
TER T
Authorised: EERA -
Ordinary shares of HK$ 0.10 each FREGFI0ETZLBK 50,000 50,000
Issued and fully paid: BEIRERRA -
Ordinary shares of HK$ 0.10 each SRABI0AT L EBR 19,896 19,896
B A A R F
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- Notes to the Unaudited Interim Financial Report
Perennial SO P

At 1st RZTTLE
January 2007 —A—-A

Exchange differences HiBA 7]

arising from R
translation of 2R
accounts of Z8
subsidiaries

At 30th RZZZ+H
June 2007 NA=tH

24 1B 4 5 B A RN F

Perennial International Limited

AETR AL P BB R S B RE

18 f#fB
Unaudited

REER
Exchange Building Capital Total
Share  fluctuation  revaluation  redemption other
premium reserve reserve reserve reserves

B 23
RIEE 2BRHE EfhfHE BAEE  SHMRE
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
TER TAR TER TEL FER
15,885 2,891 9% 104 18,974
- 12 - - 12
15,885 2,903 94 104 18,986
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TRADE PAYABLES

The carrying amounts of trade payables
approximate to their fair values as at

balance sheet date.

At 30th June 2007, the ageing analysis of

trade payables is as follow:

Current — 3 months
4 - 6 months
Over 6 months

19 ENFESFIE

ZRSE -

BNESRBZEAERIEER

RIZBTLFRA=1TH  BNESER

ZERE AT
Unaudited Audited
RICEZ BEEZ
30th June 31st December
AA=+H +ZA=+—H
2007 2006
HK$’000 HK$'000
FET FAET
BE-={@A 35,040 39,753
OE A - <& A 3,117 3,241
BiE 7R A 108 556
38,265 43,550
15 45 4 0 A7 R AN A

Perennial International Limited
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RIS BB A

Non-current

Long-term bank loans

Obligations under hire
purchase contracts

Current

Current portion of long-term bank
loans

Current portion of obligations under
hire purchase contracts

Short-term bank loans
Trust receipt loans

Total borrowings

20 EX
Unaudited Audited
REBERZ [REESA
30th June 31st December
AB=1H +-A=1+—H
2007 2006
HK$’000 HK$'000
TER FET
FERE
RERTER 2,467 3,158
HEAHAEE
7,805 9,015
10,272 12,173
TR
RORITEF—FAEESR
1,362 2,224
HEALERE-FRERE
2,593 2,879
RERITER 6,000 6,000
EUIEER 75,169 62,523
85,124 73,626
HEN 95,396 85,799

Total borrowings include secured
liabilities of HK$73,169,000 (31st
December 2006: HK$59,856,000), which
are secured by leasehold land, land use
rights, buildings and investment property
of the Group.

1B 4 5 B A RN F
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BE R EA KA &E73,169,000
BT(ZEZEEXNE+_A=+—8:
59,856,000/ 70) AANEEH LA E -
THbfE R - BT RIRE SRR o



20. BORROWINGS (CONTINUED)

The maturity of borrowings is as follows:

Within 1 year
Between 1 and 2 years
Between 2 and 5 years

Wholly repayable
within 5 years

QOver 5 years

Total borrowings

18R
1528R
2E5ER

SERZY
f&E
RBsE

S8

20. EX (&)
ERMEIHEMT:
Obligations under
Long term Short-term hire purchase
bank loans bank loans Trust receipt loans contracts

REBSTER RERTEH RREHEER RRANRE
30th st 30th 3st 30th 3t 30th st
June  December June  December June  December June  December
Unaudited  Audited Unaudited  Audited Unaudited  Audited Unaudited  Audited
AEEYR  CEER AEER CBR REER BEER  AEEK  BEER
A TZA A A ~A TZA A TZA
=t8 Z=1-H =t8 Z=t-A =tB Z=t-A =tA Zt-A
2007 2006 2007 2006 2007 2006 2007 2006
HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000  HK$'000
Tén TEx  TEn  TEr TEr  TEr  TEn TER
1,362 2,24 6,000 6,000 75169 62,523 2,593 2,879
1,450 1,405 - - - - 2,343 2317
1,017 1,753 - - - - 5,462 6,638
3,829 5382 6,000 6000 75169 62523 10,398 11,894
3,829 5,382 6,000 6000 75169 62523 10,398 11,894
18 4% 5 B A IR A A
Perennial International Limited
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22

ING FACILITIES

At 30th June 2007, the Group’s banking
facilities amounting to approximately
HK$108,830,000 (31st December 2006:
HK$120,384,000) were secured by the
following:

(@ legal charges over certain
leasehold land, land use rights,
buildings and investment property
of the Group with a total net book
value of HK$37,889,000 (31st
December 2006: HK$35,870,000);

(b) a deed of guarantee executed
by the Company amounting to
HK$66,000,000 (31st December
2006: HK$81,000,000).

RELATED PARTY TRANSACTIONS

(@) Transactions with the related
party

(i) Name and relationship with
the related party

BEMNmEHFELOER
A &l (“PIEL”) is wholly-
owned by Mr. Zhou Jing
Zhuan, a member of senior
management of the Group.
PIEL is thus a related party of
the Group.

(if) Details of the transactions

During the period, the Group
entered into the following
significant transactions
in the ordinary course of
business with PIEL:

1B 4 5 B A RN F
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BRI E MR

RITHME

R-_ZBEZLENA=Z+TH AEEY
108,830,000 T ( ZEE~NF+ A
=+—H 120,384,000/ 7T ) ZE1TaE
BELATRFIE B (R

(@ AEBMUKREFES 37,889,000
BL(ZEERF+=A=+—
H :35,870,000/87C ) 2&FTLi
HE - LERAE EFRIEED
EFTEZREHRA

b)) ZARABBEZ—DERRESH
66,000,00087C ( ZET R F+=
HA=+4+—H8 :81,000,000/&7T ) °

BEALXRS

(@ FBEBALHNRS

0 BEEALRREREE

BMNHESFELOERAF]
(TPIEL]) RAKE B R ELE
BE HAAEECZEEE
BAE - MPELAKREEY
RABEA L o

iy BAERZAR

AREBERHANEENTIEE
EHOBRDRIEHAEER
PERETNIIZRS



22 RELATED PARTY TRANSACTIONS 22 BE

(CONTINUED)

(@) Transactions with the related @)
party (CONTINUED)

Hy
Jk
fy
M

Sale of goods

These transactions were entered
into on normal commercial
terms or, if there are no sufficient
comparable transactions, on terms
no less favourable to the Group
than terms available to or from
independent third parties.

(b)  Compensation of key management (b)
personnel

Basic salaries, housing allowances, — ZAH%  FE2E
other allowances and benefits in kind ~ E {28 R EWF%

Discretionary bonuses WiEEa
Pension costs - contributions BRAREHA - MEEs
to MPF scheme SEIER 2 50

AER5 (&)

BMALTHRS (&

Unaudited
RECEX
Six months
ended 30th June
BEAA=1THIEAEA

2007 2006
HK$’000 HK$'000
THET THT
3,004 -

R AR R 5 TR — AR AR
(278 RABIUR HIAE LLE) B A
KEMS NERREHTELE =%
SIBH = F PR IRIRET L

TEEBASCZHE

Unaudited
REER
Six months ended 30th June
BZEAA=THIEAEAR

2007 2006
HK$'000 HK$'000
TERL TR
6,169 6,149
128 343

48 58
6,345 6,550
15 45 4 [0 A7 TR 3]

Perennial International Limited

29



Perennial

IMMITMENTS 23

Capital commitments

As 30th June 2007, the Group had
the following capital commitment
for construction project:

Contracted but
not provided for

REIESIERS:

(b) Commitments under operating
leases

At 30th June 2007, the Group had
future aggregate minimum lease
payments under non-cancelable
operating leases as follows:

Not later than one year  —%F K&

1B 4 5 B A RN F
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AETR AL P BB R S B RE

HRIE

() EREE

RZZBZELFRA=+H F&£E
BUTREIER 2 BARAERE

Unaudited Audited
RICER BEEZ
30th June 31st December
AA=+H +=ZA=+—~H
2007 2006
HK$’000 HK$'000
T FET
4,065 5,213

(b) REHEERE

RZZBZELFRA=+R F£E
IRIEH T 5 B A fE 0 2 7 AT A
KERERARZKERSNAT ¢

Unaudited Audited
RESEX BREZ
30th June 31st December
NA=+H +=—A=+—H
2007 2006
HK$’000 HK$'000
FET FHT

50 17




Management Discussion And Analysis

FINANCIAL REVIEW

Results

The Group’s turnover for the six months ended
30th June 2007 was HK$224,156 (2006:
HK$174,494,000). Unaudited consolidated
profit attributable to shareholders was
HK$10,718,000 (2006: HK$6,402,000) u

67.4%. Earnings per share were HK$0.054
(2006: HK$0.032).

Interim Dividend

The Board of Directors of the Company
declared an interim dividend of HK$0.02 per
share (2006: HK$0.01 per share). The register
of members of the Company will be closed from
2nd October 2007 to 5th October 2007, both
days inclusive, during which period no transfer
of shares will be effected. In order to qualify for
the interim dividend, payable on or before 15th
October 2007, all transfers accompanied by the
relevant share certificates must be lodged with
the Company’s branch share registrars, Hong
Kong Registrars Limited at Room 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong, no later than 4:30
p.m. on 28th September 2007.

EEENRED

2y 3E1-

AREFEHE-EELFENAZTRHIENEERA
224,156 L ( ZZZ/N4F 1 174,494,000 7T) °

RICEZAERE IR F /410,718,000 7 7T
(ZZZXF:6,402,00087C) ' tE —ZTZTRFH
B EF67.4% ° t%%ﬂﬁowmﬁmL777A
£ :0.03287T) °

hHIRE

EFEEMRBEFPHRESR2BIL(ZZEE X
F o FGRBI) c ARBENRZTTLF+ A=
HEZRAH HEMKBEREER EEHEREG
FERFE - ARERTPHRE  BAR-ZZ
tFENA =+ N\B TFIEFR] - B SFE
FAEBRE—HEERARGEEBZBFELY
BEEBEAFEHEARAR  BAE2FANER183
SEAFPOITIEI7TI2E17T16E » PIERE R
FERFE BT HRESN T LF+A
+HAHZANRE ©

12 4 5 [ A7 TR 7
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BEEFNRE DT

REVIEW (CONTINUED)

guidity and Financial Resources

As at 30th June 2007, the Group’s bank
balances and cash was HK$17,666,000.
The consolidated indebtedness of the
Group, including short-term borrowings of
HK$85,124,000, was HK$95,396,000. The
borrowings are denominated in Hong Kong
dollars and Renminbi and bear interest at
floating rates.

The amount of the Group’s current working
capital was HK$66,525,000 (31st December
2006: HK$69,059,000). The current ratio was
1.47. The Group's trade receivables were HK$
120,989,000, representing 53.98% of the
period’s turnover of HK$ 224,156,000.

1B 4 5 B A R F

Perennial International Limited

- Management Discussion And Analysis

IR ()
RBESRUBER

RZBBLFRA=+TR FAEEZRITEFR
HR&MEER17,6660008TT - AEEZFEEE
#$95,396,000/8 7T + EF185,124,000/8 7L /32 Hf
B MEEEGNETLRARBREN - 1F
BB KAHE -

AEEAELEE£66,525000F T (ZTZT X
£+ - H=4+—H 69,059,000/ T)° & H
LR AB1.47  REBZGARKE FERE
120,989,000/ 7T * 1 HIR224,156,000/8 T4 %
%87 53.98% o



Management Discussion And Analysis

FINANCIAL REVIEW (CONTINUED)

Capital structure

The equity of the Group was HK$192,102,000,
an increase of 16.0% over that of the last
corresponding period. The gearing ratio,
calculated by dividing total liabilities by
shareholders’ equity, was approximately
80.85%.

Pledge of Assets

As at 30th June 2007, the Group’s banking
facilities amounting to approximately
HK$108,830,000 (31st December 2006:
HK$120,384,000) were secured by legal
charges over certain leasehold land, land
use rights, buildings and investment property
of the Group with a total net book value
of HK$37,889,000 (31st December 2006:
HK$35,870,000), and corporate guarantee
given by the Company.

ERBARRAMN

IR ()
IR

NEE 2 25 5192,102,00058 7T » BEF R H
EF16.0% - BEHERL R (LB FEEZERN
R EREmTE ) £)/580.85% °

EREE

HE-_ZT+HA=tHAIL  ~"EEHEH
108,830,000 T( ZEERNF+=-_A=+—
H 120,384,000 L) 2 RITEETIAREE
BEFLAE  LERE  EFRIEEYMEY
AR R A QB FTIRE 2 A R EREEE -
ZELH BFREEMEZAEAREFAER
37,889,000 L (ZET"F+-_A=1+—1H:
35,870,000/87T) °

12 4 5 [ A7 TR 7
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 BEEWR N

e Group is principally engaged in the
manufacturing and trading of quality power
cord, power cord sets, cables and wires, wire
harnesses and plastic resins.

During the period under review, our sales
in power cord and power cord sets, cables
and wires, wire harnesses and plastic resins
accounted for 70%, 17%, 12% and 1% of the
Group’s total turnover, respectively.

On marketing strategy front, we focus on
development of sound returns and high growth
products. As such, we have progressively
increased the manufacturing of wire harness,
environmentally proof halogen-free products
during the period under review.

An experienced local sales executive was hired
in Japan for expansion of our market there.

1B 4 5 B A R F
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E3 R

AEE X BEHOEEMNEREEATER
MERS - BRSEA - 88 BARKEZE
Rk -

OISR - ERGEREREMAS SR HAR
RNIBRBRHNEERE  DREREBEEEY
70% > 17% ~ 12% K 1% °

EMSREAHE - B THRBREDB NG
ROEM Bt - HMERBEAREBSENES
R TERREKNENRER °

BABET —EREENAATHERS &
BE— IR ERTS -



Management Discussion And Analysis

BUSINESS REVIEW (CONTINUED)

Future Prospects

Statutory inspection of our newly constructed
facilities is in progress. We plan to move in
and commence production by early next year
as soon as we obtain the statutory licenses in
China.

The Group is strongly committed to providing a
safe working environment. The employees are
provided with continuous on job training, fair
pay and fringe benefits.

We aim to maintain our cost efficiency by
prudent financial management and by regular
optimizing, standardizing and rationalizing our
production. We will increase our production
efficiency of our plastic manufacturing by
reinforcing semi-automation.

We continue to invest our resources in research
and developing environmentally-sound
products.

We shall promote the sales of our green
products with a primary focus of expansion in
the wire harness business. China, the United
States of America and Europe are still our
primary sales markets.

The outlook of appreciation of Renminbi is
positive as per the financial market. We plan to
offload some of the burden through continuous
hedging of certain needs.

BEENREDT
RSB ()
RFREE

REBNMERE  RIEETEERKRTIE - &£
HEEIOEERRRE - RIAEEINAFNBAR
FIRIREE °

AEEHNRE-EARENITIERE  URRE
TRESSEARIE - IR BRARAIEN -

REBEBNRIRANRE - RIS R B K
HEEBERBEL RECREASCHEERRE
ISR B EYE - LN R E R o

BASEERHER  HRMFEERRER -

BHMeHEHEREER LE2EPHRAAES
RGEER - hE - ZEREUMDARRMHE
ZIHEMS -

REFETHON - ARBEXNAS - BER
o - BARBIEEERE D - RERMN LS

= o

=

12 4 5 [ A7 TR 7
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As at 30th June 2007, the Group employed
approximately 1,900 full time management,
administrative and production staff in Hong
Kong and the mainland China. The Group
follows market practice on remuneration
packages. Employees’ remuneration
is reviewed and determined by senior
management annually depending on the
employee’s performance, experience and
industry practice. The Group invests in its
human capital. In addition to, on-job training,
the Group encourages employees to further
their study in extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As 30th June 2007 the interests of the Directors
and chief executives of the Company in the
shares, underlying shares and debentures of the
Company or any associated corporation (within
the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) as recorded in the
register required to be kept under section 352 of
the SFO or as notified to the Company were as
follows:

1B 4 5 B A R F
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BERFHFMBER

RIZZELFRA=+E FAEREFERTE
EMH190082RZEE  THREEEAR -
REE 2 HAES HIRTISEHITE - 5RER
ABREERERR EREENED - SFR&
LEFERBHMN - EBIEI - AEETBMETS
HRINRIZEE R -

ESRFETHAERESFPHEE 2R

RIZZELFRA=TH  BREESLBERA
EIBMGzREMFE 2 ECMALHE - ARA
BRI B2TRABEARRREBBEE(ES
RESFLAEEMEXVER) 2 - BRI &

EEPEE 2R IAARCEERNZZS
SN ¢



Management Discussion And Anal

EEENRED

DIRECTORS’ AND CHIEF EXECUTIVES’ EERIETHAERZS

INTERESTS IN SECURITIES (#8)
(CONTINUED)

(@) Ordinary shares of HK$0.10 each of (a)
the Company (“Shares”)

Personal Family

interests interests

Name #4 BABE  FkER
MON Chung Hung aRE - -
KOO Di An, Louise BEZ - 142,400,000
(note 2015£2)

LI Man Wai VI 2,150,000 200,000
(note 3/ 3)

SIU Yuk Shing, Marco B 300,000 -
LAU Chun Kay 2mat 138,000 -

note 1: The 142,400,000 Shares were held in the
name of Spector Holdings Limited, the
issued share capital of which is beneficially
owned as to 99.9% by Mr. MON Chung
Hung and as to the remaining 0.1% by Ms.
KOO Di An, Louise.

note 2: Ms. KOO Di An, Louise, is the wife of Mr.
MON Chung Hung. Ms. KOO is the thus
deemed to be interested in 142,400,000
Shares by virtue of her husband’s interest
therein.

note 3: Ms. Li Man Wai is deemed to be interested
in 200,000 Shares through interests of her
husband, Mr. Tsang Cheung Ying.

ARABROI0BTZEEBR ([KRH]1)

Total interests

as % of the

Number of Shares relevant issued

RAEE share capital

Bl

Corporate Other Total  HBCEH

interests interests interests REZ

EEER Efvigs L BAL

142,400,000 - 142,400,000 71.57%
(note 1HEE1)

- - 142,400,000 71.57%

- - 2,350,000 1.18%

- - 300,000 0.15%

- - 138,000 0.07%

PEE:

P E 2:

P E 3:

1£142,400,000/% 15 Fa Spector Holdings Limited
ExnlA + AR 99.9% BEITIRAH &R
WHREWA A TH0A%REBERZ
5o

BELztARIRELEENET  BLZLA
E R EIMAR AR 142,400,000 A%

fn e

FNIHETHRAEL KSR REEHES
200,000 A& 17 + MR AEAZERD 2
WS o

18 5 42 [0 A7 TR 3]
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=B ER R K AT

)RS’ AND CHIEF EXECUTIVES’
STS IN SECURITIES

ONTINUED)

Share options

On 23rd April 2003, ordinary resolutions
were passed by the shareholders of
the Company to adopt the new share
option scheme (“New Scheme”) and
to terminate the share option scheme
adopted in 1996 (“1996 scheme”).

No option has been granted under the
New Scheme nor the 1996 Scheme since
the respective establishment thereof.

All the interests stated above present
long positions. As at 30th June 2007,
no short positions were recorded in
the Register of Directors’ and Chief
Executives’ Interests and Short Positions
required to be kept under section 352 of
the SFO.

Other than those disclosed above, at
no time during the six months ended
30th June 2007 was the Company or
any of its subsidiaries a party to any
arrangements to enable the Directors or
chief executives of the Company or any
of their associates to acquire benefits
by means of acquisition of shares in, or
debentures of, the Company or any other
body corporate.

1B 4 5 B A R F
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ESREFRTBRAEBRESFTHER 2B
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

Other than the interests of the Directors and
chief executives of the Company as disclosed
above, as at 30th June 2007, the register
maintained by the Company pursuant to section
336 of the SFO recorded interests (as defined
in the SFO) in the Company of the following
corporation.

Personal
Name interests
] BAER
Spector Holdings Limited 142,400,000

The share capital of above company is owned
as t0 99.9% by Mr MON Chung Hung and as to
the remaining 0.1% by Ms KOO Di An, Louise.

All the interests stated above represent long
positions. As at 30th June 2007, no short
positions were recorded in the Register of
Interests in Shares and Short Positions of
substantial shareholders required to be kept
under section 336 of the SFO.

Save as disclosed above, so far as the Directors
are aware, there were no person who, as at 30th
June 2007, directly or indirectly held or was
beneficially interested in shares representing
5% or more of the issued share capital of the
Company or its subsidiaries.

Family
interests

RikER

EEENRED

TERRNEZTER MBS

B EXFABRBEZARREZNERITHARZRE
@ ROBELFRA=ZTH  BEESEH
BIRPIF 336 G2 REMFEZERMATCE
UNTEBFAEARR G (EXLELFLYPE
1501 °

Total interests

as % of

the relevant

Number of Shares issued
RAEE share capital
s

Corporate Other Total HHEEE
interests interests interests BITRA
LB HEfigs R 2B

- - 142,400,000 71.57%

N7 BRARE T 99.9% i IR VRS -
E%TO 1% HEEL LA -

BiPrE RIS RTRE - R-EEEFRA=T
H - BI5E S R E 155336 5 Z%Emﬁﬁfﬁz

TERE RO RARBEMA - LEKE
st -
B EXARESN - REEEFL R-TTE
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As at 3rd September 2007, being the latest
practicable date prior to the issue of this report,
approximately 27.03% of the issued capital of
the Company is held by the public as required
by Rule 8.08 of the Listing Rules.

THE AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
internal controls and financial reporting matters,
including a review of the unaudited condensed
consolidated accounts for the six months ended
30th June 2007 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding
shareholders’ rights and enhancing corporate
governance standard. As a result, we establish
the Compliance Committee, Audit Committee,
Remuneration Committee and Nomination
Committee to adhere to the best practice.

SOCIAL RESPONSIBILITY

Being a responsible corporate citizen is the
Group’s strong belief. We will continue to
participate in and support community activities
in both Hong Kong and the mainland China.
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COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE
PRACTICES

With effect from 1st January 2005, the
Company has applied the principles and
complied with the requirements of the Code
on Corporate Governance Practices (the
“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

The Directors confirm that, for six months
ended 30th June 2007, the Company has fully
complied with the code provision in the Code.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company had adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing
Rules as its own code of conduct regarding
securities transactions by the Company (the
“Code”). Having made specific enquiry of the
Directors of the Company, all Directors of the
Company had complied with the required
standards as set out in the Code during the
period from 1st January 2007 to 30th June
2007 (both dates inclusive).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

The Company has not redeemed any of its
shares during the six months ended 30th June
2007. Neither the Company nor its subsidiaries
has purchased, redeemed or sold any of the
Company’s shares during the six months ended
30th June 2007.
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ION OF INFORMATION
WEBSITE OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
AND THE COMPANY

The information required by paragraphs 46(1)
to 46(9) of Appendix 16 to the Listing Rules
has been published on the website http://www.
hkex.com.hk of The Stock Exchange of Hong
Kong Limited and the Company’s website
http://www.equitynet.com.hk/0725 in due
course.

VOTE OF THANKS

On behalf of the Board of Directors, my sincere
thanks to our shareholders, partners and
customers for their continuous support and to
our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 3rd September 2007

As at the date of this report, the Executive
Directors are Mr. Mon Chung Hung, Ms. Li
Man Wai, Mr. Siu Yuk Shing, Marco, Ms. Mon
Wai Ki, Vicky and Ms. Mon Tiffany, the Non-
Executive Director is Ms. Koo Di An, Louise and
the Independent Non-Executive Directors are
Mr. Lau Chun Kay, Mr. Liao Zhixiong and Mr. Ma
Chun Hon, Richard.
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and

Deputy Chairman)
Li Man Wai
Siu Yuk Shing, Marco
Mon Wai Ki, Vicky
Mon Tiffany

NON-EXECUTIVE DIRECTOR
Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay
Liao Zhixiong
Ma Chun Hon, Richard

COMPANY SECRETARY
Li Man Wai

REGISTERED OFFICE

Clarendon House
2 Church Street Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS

Units 2002-2006, 20/F, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,

Tsimshatsui, Kowloon, Hong Kong

STOCK CODE

Stock Code on the Stock Exchange of
Hong Kong Limited : 725

SOLICITOR

U, LAl & LI

20/F, Gloucester Tower, The Landmark
11 Pedder Street

Central, Hong Kong

Corporate Information
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AR

eng Bank
Voeux Road Central, Hong Kong

AUDITORS

PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central,
Hong Kong

PRINCIPAL REGISTRARS AND
TRANSFER OFFICE

The Bank of Bermuda Limited
6 Front Street Hamilton HM11
Bermuda

BRANCH REGISTRARS AND TRANSFER

OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre,

183 Queen’s Road East, Wan Chai, Hong Kong
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