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THE CROSS-HARBOUR (HOLDINGS) LIMITED 

港通控股有限公司港通控股有限公司港通控股有限公司港通控股有限公司 
(Incorporated in Hong Kong with limited liability) 

(Stock Code: 32) 
 

2007 Interim Results Announcement 

 
The board of directors of The Cross-Harbour (Holdings) Limited (the “Company”) is pleased 
to announce the unaudited consolidated results of the Company and its subsidiaries (the 
“Group”) for the six months ended 30 June 2007. The interim results have been reviewed by 
the audit committee and KPMG. KPMG’s independent review report will be included in the 
interim report. 
 
RESULTS 

 
The Group’s unaudited profit attributable to shareholders for the first half of 2007 amounted 
to HK$108.0 million, a 26.5% increase compared with HK$85.4 million for the first half of 
2006.  Basic earnings per share were HK$0.31. 
 

DIVIDENDS 
 
A first quarterly interim dividend of HK$0.06 per share, absorbing a total amount of 
HK$21.2 million, was paid on 27 July 2007. Your directors have today declared a second 
quarterly interim dividend of HK$0.06 per share payable on 12 October 2007 to shareholders 
registered on 5 October 2007. The member register and transfer books of the Company will 
be closed from 3 October 2007 to 5 October 2007, both days inclusive, during which period 
no transfer of shares shall be effected. 
 
In order to qualify for the interim dividend, all transfers of shares accompanied by the 
relevant share certificates must be lodged with the Company’s share registrar, Tricor Tengis 
Limited, for registration by 4:30 p.m., Tuesday, 2 October 2007. 
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Consolidated profit and loss account 

for the six months ended 30 June 2007 - unaudited 

 

 S ix  mont hs  en ded 30  Jun e 

 Note  2007  2006 

  HK$’ 000  HK$’000 

Turnover  2  136 , 548  127,477 

Other  revenue   2 , 947  5 ,670 

Other  ne t  income   23 , 262  1,931 

Direc t  costs  and opera t ing  expenses  (49 , 295)   (55,828)  

Sel l ing and market ing expenses   (16 , 623)   (16,570)  

Administ ra t ive  and co rpora te  expenses    ( 29, 966)    (24,947)  

Opera t ing pro f i t  before  f i nance  costs   66 , 873  37,733 

Finance  costs  3(a)        ( 1 , 460)      (448)  

Op erat in g  p rof i t  2  65 , 413  37,285 

Share  of  prof i t s  less  losses  of  a ssocia tes  45 , 321  52,007 

Share  of  prof i t  o f  a  joint ly  cont ro l led ent i ty                    9, 718     8 ,979 

Prof it  b ef ore t axat ion  3  120 , 452  98,271 

Income tax 4     ( 3, 172)    (3 ,401)  

Prof it  f or  t h e in t er im p er iod     117 , 280        94,870 

 

Att r ib ut ab le  t o:  

 Equi ty  shareholder s o f  the  Company  108 , 037  85,405 

 Minori ty  intere sts      9 , 243    9 ,465 

Prof it  f or  t h e in t er im p er iod    117 , 280    94 ,870 

    

Divid end s p ayab le  t o  eq ui t y sh areh old ers  of  t h e  

 Comp an y at t r ib ut ab le  t o  th e  int erim p er iod:   5( a)  

First  in ter im dividend declared during the  inter im per iod   21 , 209  -  

Fi rst  in ter im dividend declared af ter  the  inter im per iod end  -  21,209 

Second inter im dividend  declared af ter  the  inter im per iod end     21 , 209        21,209 

    42, 418    42 ,418 

 

Earn in gs  p er sh are  6  

Basic   31  cent s  27 cents  

Diluted   30  cent s  25 cents  
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Consolidated balance sheet 

As at 30 June 2007 - unaudited 

 
  30  Jun e  20 07  31  D ec emb er  2 006  
  H K $ ’ 0 0 0   H K $ ’ 0 0 0   HK$ ’0 00   HK$ ’0 00  

No n -cu rr en t  as s e t s  
F ixe d  a s se t s  
-  P r op er ty ,  p l an t  an d  eq uipme nt     90 , 07 7     95 , 08 1  
-  In t e r es t  i n  l ea se hold  l an d  he ld  f o r   
  own  u se  u nd er  op e ra t i n g  l e as e s     29 , 17 0     29 , 53 5  
    119 ,2 47     124 ,6 16  
In t e r es t  i n  as so c i a t e s     777 ,2 28     1 ,3 18 , 42 1  
In t e r es t  i n  a  j o in t l y  c ont ro l l e d  en t i t y     32 , 24 1     22 , 52 3  
Avai l a b l e - f or - sa l e  se cu r i t i es     674 ,6 04     614 ,4 09  
Def e rr ed  t ax  a ss e t s     140       14 0  
    1 ,6 03 , 46 0     2 ,0 80 , 10 9  
Cu rr en t  as s e t s  
Tr ad in g  se cu r i t i es   115 ,3 38     105 ,6 33  
Equi ty  l i nke d  not e s   24 , 26 1     46 , 59 8  
In ve ntor i es   924     685  
Tr ade  a nd  o th er  re ce iv abl e s   30 , 83 8     23 , 84 5  
Cas h  an d  c a sh  eq uiva l en t s   1 ,0 40 , 60 1       43 7 , 001  
  1 ,2 11 , 96 2       6 13 , 76 2  
Cu rr en t  l ia b i l i t ie s  
Tr ade  a nd  o th er  p ay able s   59 , 71 8    72, 05 1  
Cou rs e  f ee s  re ce i ved  i n  ad va nc e   70 , 15 0    66 , 49 4  
Tax at ion  pa ya ble   11 , 29 9    8 ,6 74  
Div iden d s  p ay able      21 ,3 05         1 ,4 93  
     16 2 , 47 2      1 48 , 71 2  
N et  c ur ren t  a ss e t s     1 ,0 49 , 49 0     465 ,0 50  
T ot a l  a s se t s  le s s  c ur re nt  l i ab i l i t i e s     2 ,6 52 , 95 0     2 ,5 45 , 15 9  
 
No n -cu rr en t  l ia b i l i ty  
Def e rr ed  t ax  l i ab i l i t i es     1 ,3 50     1 ,3 50  
N E T  AS S E TS     2 ,6 51 , 60 0     2 ,5 43 , 80 9  

 

C A P I T A L  A N D R E S E R V E S  
Sha r e  c ap i t a l     353 ,4 88     353 ,4 88  
Res e rv es     2 ,2 34 , 71 2     2 ,1 29 , 81 5  
T ot a l  e qu i ty  a t t r ibu t ab le  t o  

  e qu i t y  sh ar eho l de rs  o f  th e   

 Co m pan y     2 ,5 88 , 20 0     2 ,4 83 , 30 3  
Mi no r i t y  in te re s ts     63 , 40 0     60 , 50 6  
T O T A L  E Q U I T Y     2 ,6 51 , 60 0     2 ,5 43 , 80 9  
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Notes on the unaudited interim financial report 
 

1 Basis of preparation 

 This interim financial report has been prepared in accordance with the 

applicable disclosure provisions of the Rules Governing the Listing of 

Securities on The Stock Exchange of Hong Kong Limited (the “List ing 

Rules”), including compliance with Hong Kong Accounting Standard 

(“HKAS”) 34, Interim financial reporting,  issued by the Hong Kong 

Institute of Certified Public Accountants (“HKICPA”). It was authorised 

for issuance on  14 September 2007.  

 
 The interim financial  report has been prepared in accordance with the 

same accounting policies adopted in the 2006 annual financial statements. 

 
 The preparation of an interim financial report in conformity with HKAS 

34 requires management to  make judgements, estimates and assumptions 

that affect the application of policies and reported amounts of assets and 

liabilities, income and expenses on a year to date basis. Actual  results  

may differ from these estimates. 

 
 The interim financial report is unaudited, but has been reviewed by 

KPMG in accordance with Hong Kong Standard on Review Engagements 

2410, Review of interim financial information performed by the 

independent auditor of the entity, issued by the HKICPA.  

 

 The financial information relat ing to the financial year ended 31 

December 2006 that is included in the interim financial report as being 

previously reported information does not constitute the company’s 

statutory financial statements for that financial year but is derived from 

those financial statements.  Statutory financial statements for the year 

ended 31 December 2006 are available from the company’s registered 

office. The auditors have expressed an unqualified opinion on those 

financial statements in their  report dated 23 March 2007. 
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2 Segment reporting 

 Segment information is presented in respect of the Group’s business 

segments. Business segment information is chosen as the reporting format 

because this is considered by management to be more relevant to the 

Group’s internal financial reporting. 
 

 Business segments 

 The Group comprises the following business segments:  
 

 Motoring school operations 

 Tunnel operations 

 Electronic toll operations 

 Treasury 

 

Six months ended 30 June 2007:  

                   M o t o r i n g              E l e c t r o n i c  

                   S c h o o l        T u n n e l       T o l l  

                  O p e r a t i o n s     O p e r a t i o n s    O p e r a t i o n s    T r e a s u r y   U n a l l o c a t e d    C o n s o l i d a t e d  

   H K $ ’ 0 0 0        H K $ ’ 0 0 0     H K $ ’ 0 0 0     H K $ ’ 0 0 0    H K $ ’ 0 0 0    H K $ ’ 0 0 0  
 

T u r n o v e r    1 0 3 , 9 5 4    1 , 4 7 1    1 , 8 0 0   2 8 , 8 2 8    4 9 5     1 3 6 , 5 4 8    

O t h e r  r e v e n u e        -    2 , 9 4 7    -            -    -      2 , 9 4 7   
 

T o t a l  r e v e n u e    1 0 3 , 9 5 4    4 , 4 1 8    1 , 8 0 0   2 8 , 8 2 8    4 9 5     1 3 9 , 4 9 5    
 

S e g m e n t  r e s u l t     1 9 , 7 6 9   4 , 4 1 8    1 , 7 4 9   5 0 , 4 3 3    ( 5 2 8 )   7 5 , 8 4 1   

U n a l l o c a t e d  o p e r a t i n g  

  e x p e n s e s                      ( 8 , 9 6 8 )   

O p e r a t i n g  p r o f i t  

  b e f o r e  f i n a n c e  c o s t s                      6 6 , 8 7 3    

F i n a n c e  c o s t s        -            -      -        ( 1 , 4 6 0 )    -     ( 1 , 4 6 0 )  

O p e r a t i n g  p r o f i t                      6 5 , 4 1 3   

S h a r e  o f  p r o f i t s  l e s s  

  l o s s e s  o f  a s s o c i a t e s             -        4 5 , 3 2 1    -          -     -      4 5 , 3 2 1   

S h a r e  o f  p r o f i t  o f  

  a  j o i n t l y  c o n t r o l l e d  

  e n t i t y        -            -     9 , 7 1 8           -    -     9 , 7 1 8   

P r o f i t  b e f o r e  t a x a t i o n                      1 2 0 , 4 5 2   

I n c o m e  t a x         ( 2 , 4 7 4 )            -        ( 2 9 1 )        ( 3 9 2 )        ( 1 5 )     ( 3 , 1 7 2 )   

P r o f i t  f o r  t h e  i n t e r i m   

 p e r i o d                      1 1 7 , 2 8 0    

D e p r e c i a t i o n  f o r  

  t h e  i n t e r i m  p e r i o d    9 , 1 5 8            -    -           -    2 , 4 9 1      1 1 , 6 4 9    

A m o r t i s a t i o n  o f  

  l a n d  l e a s e  p r e m i u m               3 6 5            -    -      -    -             3 6 5   
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Six months ended 30 June 2006:     
 

                  M o t o r i n g               E l e c t r o n i c  

                 S c h o o l         T u n n e l         T o l l  

                  O p e r a t i o n s      O p e r a t i o n s     O p e r a t i o n s    T r e a s u r y   U n a l l o c a t e d     C o n s o l i d a t e d  

        H K $ ’ 0 0 0        H K $ ’ 0 0 0     H K $ ’ 0 0 0     H K $ ’ 0 0 0    H K $ ’ 0 0 0    H K $ ’ 0 0 0  
 

T u r n o v e r     1 0 7 , 1 2 1         1 , 4 6 3    1 , 8 0 0   1 6 , 5 9 8    4 9 5     1 2 7 , 4 7 7  

O t h e r  r e v e n u e         -         5 , 2 0 2      -          4 6 8       -     5 , 6 7 0  
 

T o t a l  r e v e n u e          1 0 7 , 1 2 1        6 , 6 6 5    1 , 8 0 0   1 7 , 0 6 6    4 9 5     1 3 3 , 1 4 7  
 

S e g m e n t  r e s u l t                   2 2 , 3 8 1        6 , 6 6 5    1 , 7 6 5   1 7 , 1 4 1    ( 5 2 1 )   4 7 , 4 3 1  

U n a l l o c a t e d  o p e r a t i n g  

  e x p e n s e s                      ( 9 , 6 9 8 )  

O p e r a t i n g  p r o f i t  

  b e f o r e  f i n a n c e  c o s t s                      3 7 , 7 3 3  

F i n a n c e  c o s t s         -           -     -          ( 4 4 8 )      -     ( 4 4 8 )  

O p e r a t i n g  p r o f i t                      3 7 , 2 8 5  

S h a r e  o f  p r o f i t s  l e s s  

  l o s s e s  o f  a s s o c i a t e s         -        5 2 , 0 0 7    -           -         -     5 2 , 0 0 7  

S h a r e  o f  p r o f i t  o f  

  a  j o i n t l y  c o n t r o l l e d  

  e n t i t y         -           -    8 , 9 7 9           -    -     8 , 9 7 9  

P r o f i t  b e f o r e  t a x a t i o n                      9 8 , 2 7 1  

I n c o m e  t a x                      ( 3 , 0 8 5 )          -     ( 2 9 4 )           ( 2 2 )         -      ( 3 , 4 0 1 )  

P r o f i t  f o r  t h e  i n t e r i m   

 p e r i o d                      9 4 , 8 7 0  

D e p r e c i a t i o n  f o r  

  t h e  i n t e r i m  p e r i o d      7 , 3 4 6         -    -      -       2 , 5 3 4      9 , 8 8 0  

A m o r t i s a t i o n  o f  

  l a n d  l e a s e  p r e m i u m            3 6 5         -    -           -      -             3 6 5  
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3 Profit before taxation 

 Profit before taxation is arrived at after charging/(credit ing): 

 

 Six months ended 30 June 

   2007  2006 

  HK$’000  HK$’000 
 

(a) Finance Costs 

 Other borrowing costs 1,460  448 

 
(b) Other items 

 Amortisation of land lease premium 365  365 

 Depreciation 11,649   9,880 

 Cost of inventories consumed 3,681  3,426 

 Contributions to defined contribution 

   retirement schemes 2,471  2,379 

 Fair value changes on derivative financial 

   Instruments                        1,095        －  

 Net gain on disposal of fixed assets (141)  (1,801) 

 Net gain on sale of l isted investments (6,700)     (130) 

 Dividend income from l isted investments    (8,765)  (8,089) 

 Interest income (20,058)  (14,178) 

 Fair value changes on trading securities     (16,482)        －  
Fair value changes on equity-linked notes   (1,034)     －   
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4 Income tax 

 Six  months  ended 30  June 

  2007  2006 

  HK$’000   HK$’000 
 

Current  tax - Hong Kong Profi ts Tax  3 ,172   4 ,001 

Deferred  taxation                                -       (600) 

  

 3 ,172  3,401 

 

  

 The provision for Hong Kong Profits Tax is calculated at 17.5% (2006: 

17.5%) of the estimated assessable profits  for the six months ended 30 

June 2007. 

 
 Share of taxation of associate for the six months ended 30 June 2007 

amounted to HK$10.2 million (2006: HK$10.8 million) was included in  

share of profits less losses of associates in the consolidated profit  and 

loss account. 

 
 Share of taxation of a joint ly controlled entity for the six months ended 

30 June 2007 amounted to HK$1.4 million (2006: HK$1.3 million) was 

included in share of profit of a jointly controlled entity in the 

consolidated profit and loss account. 
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5 Dividends 

(a) Dividends attributable to the interim period 

 

 Six  months  ended 30  June 

 2007  2006 

 HK$’000   HK$’000 
 

First  interim dividend declared during the interim 

period end of 6 cents  per share  

  (2006: Nil  cents per  share)  21,209  -  

First  interim dividend declared after the interim 

period end of Nil  cents  per share 

  (2006: 6 cents per  share)  -  21,209 

Second interim dividend declared after the interim 

  period end of 6 cents per share 

  (2006: 6 cents per  share)  21,209 21,209 

  
 42,418  42,418 

 

 The second interim dividend declared after the interim period end 

has not been recognised as a liability at the interim period end date. 

 

 (b) Dividends attributable to the previous financial year, 

approved and paid during the interim period 

 

 Six  months  ended 30  June 

 2007  2006 

 HK$’000   HK$’000 
 

Final  dividend in respect  of the previous 

  financial  year ,  approved and paid during the 

  interim period,  of 12 cents per share 

  (2006: 10 cents  per share)  42,418  35,349 
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6 Earnings per share 

(a) Basic 

 The calculation of basic earnings per share is based on the profit 

attributable to shareholders of HK$108,037,000 (2006: 

HK$85,405,000) and the weighted average of 353,488,206 ordinary 

shares (2006: 312,475,856 shares) in issue during the period. 

 

(b) Diluted  

 The calculation of diluted earnings per share is based on the profit 

attributable to shareholders of HK$108,037,000 (2006 : 

HK$85,775,000) and the weighted average of 365,715,545 ordinary 

shares (2006: 339,064,627 shares)  after  adjusting for the effects of 

all dilutive potential ordinary shares. 

 

(c) Reconciliations 

 

 2007  2006 

 Num ber   Number 

 of  shares   of shares 
 

Weighted average number of ordinary   

  shares used in calculat ing basic  

  earnings per  share  353,488,206  312,475,856 

Deemed i ssue of ordinary shares for 

  no consideration 12,227,339  11,607,744 

Deemed i ssue of ordinary shares from 

  conversion of convert ible notes /  loan   -     14,981,027 

 
Weighted average number of ordinary   

  shares used in calculat ing diluted  

  earnings per  share  365,715,545  339,064,627 
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BUSINESS REVIEW AND PROSPECTS 

 
The Autopass Company Limited (“Autopass”) – 70% owned  
 Autotoll Limited (“Autotoll”) – effectively 35% owned 
The main asset of Autopass is its 50% stake in Autotoll, which provides electronic toll 
clearing facilities in Hong Kong covering ten different toll roads and tunnels. There are 
forty-eight auto-toll lanes in operation at present. The total number of tags in circulation as at 
30 June 2007 was about 220,000. The overall usage of auto-toll facilities in all ten toll roads 
and tunnels maintained at about 50%, with the highest usage at the Western Harbour Tunnel 
at around 60%. The daily transactions handled by Autotoll were about 330,000 with toll 
amount of approximately HK$6.4 million. The number of subscribers for the Global 
Positioning System at the end of June was about 2,200. 
 
The Hong Kong School of Motoring Limited (“HKSM”) – 70% owned 
The operation of the new driving school at Apleichau (the replacement for Wong Chuk Hang 
Centre) had commenced in early January. As an aggregate result of shrinking market size 
both for motor cars and motor cycles, the comparatively inconvenient location and 
unsatisfactory configuration of this replacement site, HKSM recorded a decrease in the 
demand for driving lessons for the period under review as compared with the previous 
corresponding period. However, through continuing efforts by the management in brand 
rejuvenation and product innovation, a general increase in the spending per customer was 
achieved. 
 
Western Harbour Tunnel Company Limited (“WHTCL”) – 37% owned  
Spurred by the flourishing outlook of the economy and continued growth in consumption, the 
Western Harbour Tunnel recorded a significant increase of 10% in its daily throughput. The 
average daily vehicle journeys for the first half-year under review was about 46,900. In 
February, WHTCL completed a second re-financing of its outstanding loan by a new 
syndicated loan facility of HK$3.5 billion at a lower interest cost for a longer loan tenor (the 
last date of loan repayment was deferred from February 2011 to February 2014). Apart from 
repayment of the outstanding amount under the old facility, a sum of HK$1.6 billion was 
drawn for partial repayment of shareholders’ loan. 
 
Hong Kong Transport, Logistics and Management Company Limited (“HKTLMCL”) – 
 37% owned 
HKTLMCL, has managed the busiest Cross-Harbour Tunnel at Hunghom (“CHT”) under a 
Management, Operation and Maintenance (“MOM”) Contract with the Government for a 
period of twenty-six months since 1 September 2006, with an option for the Government to 
extend for further periods of up to twenty-four months upon expiry. 
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COMMENTARY ON INTERIM RESULTS 

 
(I) Review of 2007 Interim Results 
 
 The Group’s unaudited profit attributable to shareholders for the six months ended 30 

June 2007 amounted to HK$108.0 million, an increase of 26.5% compared with 
HK$85.4 million for the last corresponding period. Earnings per share were HK$0.31, 
an increase of 14.8 % compared with HK$0.27 for the last corresponding period. The 
improvement in 2007 interim results was primarily attributable to an increase in 
contribution from the treasury segment. 

 
The Group’s turnover for the period under review was HK$136.5 million, an increase 
of HK$9.0 million or 7.1% as compared to the HK$127.5 million recorded in the same 
period last year.  
 

 HKSM recorded a decrease in turnover of 2.9% to HK$104.0 million as a result of 
decrease in tuition fees income due to reduction in demand for driving lessons despite 
an increase in the lesson income unit rate as compared with the last corresponding 
period. Operating profit decreased by HK$2.6 million or 11.7% as compared to the 
HK$22.4 million recorded in the same period last year. 

 
 The Group’s share of net profits less losses of associates, primarily contributed by the 

operations of the Western Harbour Tunnel, has decreased by 12.9% to HK$45.3 million 
from HK$52.0 million in the last corresponding period, despite an increase in toll 
revenue resulting from improved throughput and market share as compared to the last 
corresponding period. The reduction in profit contribution from WHTCL was the 
aggregate result of increase in depreciation and financial charges after second 
refinancing. The Group’s share of taxation of associates was primarily the utilization of 
deferred tax assets by WHTCL. With effect from 1 January 2003, in order to comply 
with HKAS 12 “Income taxes”, WHTCL has recognized deferred tax assets in respect 
of the future benefit of tax losses, as the management of WHTCL considers it probable 
that future taxable profits will be available against which the tax losses can be utilized. 
As a result, WHTCL recorded a taxation charge for the period under review. 

 
 HKTLMCL, an associate undertaking the management contract for the Hunghom 

Cross-Harbour Tunnel, maintained stable income for the period. 
 
 The Group’s share of net profit from a jointly controlled entity, Autotoll Limited, which 

operates an electronic toll collection system, was HK$9.7 million for the first half year 
under review against the HK$9.0 million recorded in the last corresponding period, 
representing an increase of HK$0.7 million or 8.2%. 
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(II) Investments 

  
 As at 30 June 2007, the Group maintained a portfolio of investments, composed of 

listed securities, equity-linked notes and derivative financial instruments, with an 
aggregate market value of HK$817.5 million. Equity-linked notes and certain trading 
securities were pledged to the financial institution to secure margin and securities 
facilities granted to the Group in respect of securities and derivatives transactions. 
Dividend income received therefrom in the first six months amounted to HK$8.8 
million. 

 
(III) Liquidity and Financial Resources 
 
 As at 30 June 2007, the Group had bank balances and deposits in the amount of 

HK$1,040.6 million. The substantial increase in cash balance during the period under 
review was primarily due to the partial repayment of shareholders’ loan from WHTCL. 
Banking facilities available are sufficient to meet the foreseeable funding needs for 
working capital and capital expenditure. These facilities had not been utilized by the 
Group during the period under review.  

 
 Except for the Group’s investment in trading securities denominated in foreign 

currencies other than the United States dollars, the Group’s major sources of income, 
major assets and borrowings are denominated in Hong Kong dollars. The Group did 
not have long-term debts outstanding as at 30 June 2007 and 31 December 2006. 

 
(IV) Employees 
  
 The Group has 606 employees. Employees are remunerated according to job nature and 

market trends, with a built-in merit component incorporated in the annual increment to 
reward and motivate individual performance. Apart from provident fund schemes and 
medical insurance, discretionary bonuses and employee share options are awarded to 
employees of the Group at the discretion of the directors, depending upon the financial 
performance of the Group. Total staff costs for the first six months amounted to 
HK$56.9 million. 

 
(V) Contingent Liabilities 

 At 30 June 2007, the Group had the following contingent liabilities: 
 

(a) In respect of the Company 
 The Company has given two letters of undertaking in relation to the bank 

facilities of the Group to two banks for general facilities totalling HK$150 
million (31 December 2006: HK$150 million) granted to the Company. The 
banking facilities granted are also secured by a negative pledge of certain listed 
investments held by the Group. At 30 June 2007, these facilities were not utilised 
by the Company. 
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(b) In respect of The Hong Kong School of Motoring Limited (“HKSM”) 

 There is an arrangement between HKSM and its banker whereby the bank 
provides guarantees in favour of third parties. Under this arrangement, HKSM 
has a charge over a time deposit with that bank amounting to not less than 
HK$2.5 million (31 December 2006: HK$2.5 million). 

 

(c) In respect of Hong Kong Transport, Logistics and Management Company 

Limited (“HKTLMCL”) 
 The Group has given a guarantee to the extent of HK$28.5 million (31 December 

2006: HK$28.5 million) to a bank in return for it providing a guarantee in favour 
of the Government of the HKSAR on behalf of HKTLMCL to secure the 
performance of an agreement in relation to the operation and management of the 
Cross-Harbour Tunnel and the operation and maintenance of the tunnel 
equipment by HKTLMCL. 

 
(d) In respect of Western Harbour Tunnel Company Limited (“WHTCL”) 
 A joint and several guarantee given by the Company and the other shareholders 

of WHTCL, namely, High Fortune Group Limited (as well as by its ultimate 
shareholder, China Merchants Holdings (International) Company, Limited) and 
Adwood Company Limited (as well as by its ultimate shareholders, CITIC 
Pacific Limited and Kerry Properties Limited) to the Government of the HKSAR 
to advance to WHTCL by way of share capital injection and/or subordinated debt 
an amount equal to any excess of the total costs over the budgeted cost of 
HK$7,534 million, incurred by WHTCL in connection with the construction, 
financing, administration and maintenance of the Western Harbour Tunnel 
(“WHT”) up to the date WHT opened for use by the public (the “operating date”) 
and with the replacement or repair of any of the works after the operating date 
but prior to the issuance of the maintenance certificate in relation to WHT. The 
maintenance certificate had not been issued at 30 June 2007. 

 
CODE ON CORPORATE GOVERNANCE PRACTICES 

 
The Company endorses good corporate governance practices.  Throughout the accounting 
period covered by the interim report, the Company has met the code provisions of the Code 
on Corporate Governance Practices (the “CG Code”) in Appendix 14 to the Listing Rules. 
 
RULES 3.10 AND 3.21 OF THE LISTING RULES  
                                                       
Subsequent to the period ended, Mr. Wong Wai Kwong, David (“Mr. Wong”) resigned as an 
independent non-executive director and audit committee member of the Company with effect 
from 26 July 2007 following which, the number and qualifications of independent 
non-executive directors of the Company failed to meet the requirements under rule 3.10 of 
the Listing Rules, and the composition of the audit committee of the Company failed to meet 
the requirement under rule 3.21 of the Listing Rules. With his resignation, Mr. Wong also 
ceased to be the chairman of the audit committee of the Company. 
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In order to address the above non-compliance, the board, on 10 September 2007, appointed 
Mr. Luk Yu King, James as an independent non-executive director and a member and the 

chairman of the audit committee of the Company to take effect 10 September 2007. 
 

MODEL CODE FOR SECURITIES TRANSACTIONS 
 
The Company has adopted codes of conduct regarding securities transactions by directors 
and by relevant employees (within the meaning of the CG Code) on terms no less exacting 
than the required standard set out in the Model Code for Securities Transactions by Directors 
of Listed Issuers (the “Model Code”) in Appendix 10 to the Listing Rules.                                

                                                             
All directors have confirmed, following specific enquiries by the Company, that throughout 
the period they have complied with the required standard set out in the Model Code and the 
Company’s code of conduct regarding directors’ securities transactions. 
 

PURCHASE, SALE OR REDEMPTION OF SHARES     

     
During the period, neither the Company nor any of its subsidiaries purchased, sold or 
redeemed any shares in the Company. 
 

 
On behalf of the board 
Yeung Hin Chung, John 
Managing Director 

 
Hong Kong, 14 September 2007 

 
As at the date hereof, the board of directors of the Company comprises Cheung Chung Kiu, Yeung Hin Chung, John, 
Yuen Wing Shing, Wong Chi Keung, Leung Wai Fai and Tung Wai Lan, Iris who are executive directors; Lee Ka Sze, 
Carmelo who is non-executive director; and Luk Yu King, James, Wong Yat Fai and Ng Kwok Fu who are independent 
non-executive directors. 

 
 


