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The Board of Directors (the "Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) is pleased to announce the
unaudited interim results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2007. The interim financial
report has been reviewed by the Audit Committee of the Board.
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FINANCIAL HIGHLIGHTS
MEREE
Unaudited
RIEERZ
Six months ended 30 June
HZ6A30H 1L AEA
2007 2006 Change
HK$'000 HK$'000
TR FET e
Turnover %
Jewellery retail KBS E 1,760,419 1,308,712 35%
Other business Hi %% 1,799,500 3,497,963 -49%
3,559,919 4,806,675 -26%
Profit attributable to shareholders /NG Y b
of the Company 180,110 150,710 20%
Basic earnings per share BREKREF 29.9 cents fli  25.0 cents i
Interim dividend per share FRPERE 80centsfll 7.0 cents {l
Dividend payout ratio KBt % 27% 28%
Equity attributable to shareholders ARERREE S
of the Company 2,779,259 2,557,641" 9%
Equity per share BRER $4.67C $4.27T" 9%
* Audited as at 31 December 2006 “HR2006F 12B31B 2 K EZE T




CONTENTS
B &%

2 Management Discussion and Analysis
BIEE R kDT

8 Corporate Governance
rEER

Consolidated Profit and Loss Account

FeBEHR

Consolidated Balance Sheet

HAEBEERARSRK

Consolidated Statement of Changes in Equity — Unaudited
FERREPR — AKER

Condensed Consolidated Cash Flow Statement
BHEAEERE

Notes to Interim Financial Report

EI S RS M

Other Information

H it & #

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED a INTERIM REPORT 2007
AEEKSBEBBEKAERALXA 2007 1 HR | &



MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Results

In both Hong Kong and Mainland China the economy has enjoyed a
vibrant first half of the year 2007. The Group's principal business, the
manufacture and retail of jewellery in the Mainland, Hong Kong, Macau
and Taiwan, registered growth that reflected the benefit of such an
economic climate. Likewise the Group's securities and futures brokerage
rode on the strong equity market to register pleasing results. Although
the precious metals wholesale arm did not enjoy such positive market
conditions it nevertheless held its own as compared to the year before.

The turnover of the Group for the six months ended 30 June 2007
decreased 26% to HK$3,560 million from HK$4,807 million of the year
before. Profit attributable to shareholders however rose to HK$180
million, 20% above the HK$151 million of the prior year, and earnings
per share for the half year climbed to HK29.9 cents from HK25.0 cents.
In May 2006, a rapid swell of scrap gold selling by the public, unleashed
by the sharp rise in the price of gold, gave a significant boost to the
turnover. Although scrap selling has since retreated to a “normal” level,
the effect of the loss of such revenue was more than offset by the
growth in the sales of normal merchandise.

Jewellery Retail

Operating profit from jewellery retail grew 9% to HK$184 million as
turnover climbed 35% to HK$1,760 million, which is 49% of the Group's
total turnover.

Hong Kong & Macau

With a resurgent economy in the background, spending by Mainland
visitors and locals alike has been strong. Turnover was higher than last
year in every month of the first half. Average price of items sold has
also been rising. In particular, sales of gem-set jewellery and watches
registered gratifying gains for the period of 24% and 54% respectively.

Of the total turnover of jewellery retail, Hong Kong and Macau
accounted for 73% or HK$1,277 million.

Although the price of gold has quickly retreated from the peak that it
had reached in May 2006, throughout the first half of 2007 it was
higher than it had ever been in the second half of 2006. Naturally
inflow of gold shrank considerably compared with the first half of
2006, but sales of gold jewellery and ornaments were stronger than in
that prior period. With the significant drop in recycling profit, overall
gross profit derived from gold went down by 46%, a magnitude that is
nevertheless less than expected, thanks to healthy sales.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

At 628 Nathan Road, Mongkok, a new lease was signed to comprise all
the shop space at the premises, about double the size of the existing
shop. The entire ground floor has been fitted out into a mega-store
500m? in area with 40m of frontage on Nathan Road. With these
dimensions it is virtually a landmark in Mongkok, and as such the shop
is poised to offer a unique “one-stop” jewellery shopping experience
not to be missed by any shopper in the area, much more so for those
from the Mainland. The shop is divided into specialty zones, one of
which is given to Emphasis Jewellery and another to Rolex and Tudor
watches. In anticipation of the mega-store, the lease of the shop located
a couple of blocks south was closed when its lease expired in May.

In October a new “concept store” will open in Elements, the new
shopping complex located above MTR Kowloon Station. This store will
be designed with an entirely new ambiance to appeal to the most
sophisticated shoppers.

Emphasis Jewellery has been keeping up its pace, achieving a growth of
48% in gross profit over the same period last year. A new shop was
opened at Queensway Plaza, Admiralty. The shop originally at Shop 3
of 628 Nathan Road has been reconfigured as one of the specialty
zones in the mega-store.

In 2007, to date there has been 3 new Chow Sang Sang shops and one
closure. The number of shops in Hong Kong stands at 36. Over at
Emphasis Jewellery, with one new shop added the count is 10 in Hong
Kong and Macau. Another store will open in Macau, in the resort The
Venetian in the second half of 2007.

As is widely known, shop rent has been going up. As a result, rental
expenses have gone up 16%. Capital expenditure amounted to HK$12
million. The effect of the mega-store referred to above will appear in
the second half.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Mainland China
During the first half of 2007 operating profit from the Mainland stores
have already exceeded the total amount of 2006. The turnover went up
87% to HK$449 million; it is now 25% of the Group's total turnover in
jewellery retail.

Same-store growth has been robust, reflecting the increased sales of
jewellery with larger sized diamonds in many cities. Thanks to the
reduction in value-added tax on diamonds imported through the
Shanghai Diamond Exchange, profitability of diamond jewellery sales
has improved. To facilitate the importation of diamonds a new company,
Chow Sang Sang Diamond (Shanghai) Co., Ltd. was formed and enlisted
as a member of the Shanghai Diamond Exchange. It operates as an
importer and a repository of the Group’s diamond inventory.

In the reporting period, 13 stores were opened and 11 were located in
cities where we already have presence. The exceptions were in Zhuhai,
Guangdong, and in Quanzhou, Fujian. This is in keeping with the current
strategy of giving higher priority to strengthening the network within
cities than to increasing the number of cities covered by the network.

Looking ahead, by the end of the year, 15 more stores will have been
opened, including those in Urumgi, Xinjiang and Lanzhou, Gansu. Efforts
are being put into the setting up of flagship stores in Beijing, Shanghai
and Guangzhou.

Capital expenditure in the period amounted to HK$13 million, mostly
incurred in opening of new shops.

Taiwan
Turnover was HK$34 million, being 2% of the total. More work is
being put into motivating the team to engage in brand management.

Wholesale of Precious Metals

Turnover from the wholesale business dropped by 23% in the first half
of 2007 to HK$1,723 million and accounted for 48% of the Group's
turnover. Even though the trading of gold dropped considerably from
the first half of 2006, gross profit per unit weight was actually higher.
At the same time, growth in the trading of platinum and other metals
made up for the decrease. Operating profit increased by 230% to HK$7
million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Securities and Futures Broking

The stock market has been even more active than it was in the first half
of 2006, with average daily turnover for the first half of 2007 at a
record HK$59.2 billion. Our transaction volume for the first half shot
up to HK$21 billion, being an increase of 88% over the same period of
2006 that stands well compared to the overall market increase of 82%.
Commission income was HK$47 million (+82%) and operating profit
reached HK$32 million (+94%).

Advance to customers, as distinct from initial public offering (“IPO")
financing, climbed to HK$159 million as at 30 June 2007. The amount
at the end of 2006 was HK$85 million. IPO financing amounted to
HK$1,206 million at the end of June 2007 (31 December 2006: HK$nil).
Loan quality had been scrupulously maintained and no material provision
for bad debt was required.

In the first half of the year, the Group entered into a sale and purchase
agreement with an independent third party to dispose of a trading
right in The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) for a cash consideration of HK$500,000. The Stock Exchange
has approved the transfer in July. This trading right was one of six held
by the Group and it was therefore a surplus.

While the outlook for the market is positive for the rest of the year,
staff attrition and personnel costs have been rising and are expected to
continue to do so.

Investments

Properties

The Group holds properties mainly for its own use as offices, jewellery
shops and factory premises. Rental income from investment properties
stood at HK$4 million, less than 1% of the Group’s overall turnover.

Shares in Hong Kong Exchanges and Clearing Limited

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC"), received
as distribution from the merger of the stock and futures exchanges in
2000, are being held by the Group as available-for-sale investments. As
at 1 January 2007 and 30 June 2007, the Group held 4,953,500 shares
of HKEC and the unrealised gain on the holding amounted to HK$547
million (31 December 2006: HK$421 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance

Financial Position and Liquidity

The Group centralises funding for all its operations through the corporate
treasury based in Hong Kong, which is also given the management of
the Group's gold and foreign exchange holdings. This policy achieves
better control of treasury operations and lower average cost of funds.
As at 30 June 2007, the Group had cash and cash equivalents of HK$154
million, and total undrawn bank loans and overdraft facilities of
approximately HK$827 million. The Group generates strong recurring
cashflow from its core jewellery business.

It is the Group's policy to obtain financing on an unsecured basis as far
as possible. With respect to its jewellery business, total borrowing as at
30 June 2007 amounted to HK$184 million, which was unsecured and
repayable in one year. Bank borrowing with respect to its securities
business totalled HK$ 1,235 million (31 December 2006: HK$nil), out of
which HK$1,220 million was arranged to provide financing to subscribers
of 6 IPO’s in process. The Group has a low gearing ratio of 7%, based
on total borrowing (excluding IPO financing) of HK$199 million as a
percentage of total shareholders’ equity of HK$2,779 million. As at 30
June 2007, the current ratio stood at a healthy level of 1.8. Most of the
cash is deposited with leading banks of Hong Kong in either HK dollar
or US dollar.

Foreign Exchange Risk Management

The Group considers its foreign currency exposure insignificant. The
Group has foreign currency exposure in Renminbi (“RMB"), New Taiwan
dollars, Euro and Japanese Yen. Currency risks are managed by partly
financing non-Hong Kong dollar assets with loans denominated in the
relevant currency. As at 30 June 2007, total foreign currency borrowings
excluding RMB borrowings amounted to approximately HK$6 million
(31 December 2006: HK$7 million). RMB loans at period end amounted
to RMB154 million (31 December 2006: RMB100 million) and are used
for the operations in Mainland China. Most of the Group’s assets and
liabilities, revenues and expenses are in HK dollar and US dollar.

Charges on Assets and Contingent Liabilities

As at 30 June 2007, certain items of properties of the Group with a net
carrying value of HK$151 million (31 December 2006: HK$153 million),
and listed equity investments of HK$387 million (31 December 2006:
HK$298 million) were pledged to secure banking facilities granted to
certain subsidiaries of the Company.

As at 30 June 2007, the Group had no material contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Human Resources

As of the end of June 2007, the Group had a total workforce of 2,841.
The Group offers its staff competitive remuneration packages.
Discretionary bonuses are granted to eligible staff based on individual
and Group performance. The Group does not have any share option
plans.

Achievements

Chow Sang Sang was chosen as one of the two Grand Award winners
amongst 200 participating enterprises in the “Best Brand Enterprise
Award 2007 (Greater China)”, an event jointly organised by the Hong
Kong Productivity Council and China Trademark Association. We were
honoured by the Readers Digest in a poll of their readership, and likewise
by the Guangzhou Daily.

Two sales representatives each from Chow Sang Sang and Emphasis
Jewellery won the “Distinguished Salesperson Award” in the Hong Kong
Management Association’s 39th running of the competition. The Hong
Kong Retail Management Association awarded Chow Sang Sang the
“Service Category Leader of Watch & Jewellery Category” and “Service
Industry Leader” in their Mystery Shoppers Programme (March — May
2007).
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CORPORATE GOVERNANCE

The Group recognises the importance of transparency and accountability
to shareholders. The Board will continually review and enhance its
corporate governance practices to ensure that they meet shareholders’
expectation and comply with relevant standards.

During the six months ended 30 June 2007, the corporate governance
practices adopted by the Company are in line with those set out in the
Corporate Governance Report of the Company’s Annual Report 2006
(the "2006 CG Report”). The Board is satisfied that the Company has
complied with the code provisions of the Code on Corporate Governance
Practices contained in the Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) throughout the period under review.

The Board and the Board Committees

The Board has been appropriately structured to have sufficient balance
of skills and experience to protect the interests of the Group and the
shareholders. As at 30 June 2007 and up to the date of this report, the
Board comprises the following members:

Non-executive Directors

kBTES

Executive Directors

HITES
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THBIZE -
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2007F6A30B RBEAFKER - EFE
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Independent Non-executive Directors

BYKHTES

Dr. CHOW Kwen Lim Mr. CHOW Kwen Ling

Chairman Honorary Chairman
JBE BRIE L BESEE
TE LEEREER

Mr. Vincent CHOW Wing Shing
Group General Manager

JE KRR S
EEpLE

Mr. Stephen TING Leung Huel

TREXE

Mr. CHUNG Pui Lam
EMMEE

Dr. Gerald CHOW King Sing
JE B B

Mr. Winston CHOW Wun Sing
Group Deputy General Manager
BRKEE
EE B E

Mr. LEE Ka Lun

FRETE

Dr. CHAN Bing Fun

RINENE L

Mr. LO King Man
EEXAE

To reinforce independence, accountability and responsibility, the roles
of the Chairman and the Group General Manager are separated with
their respective responsibilities clearly set out in writing.
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CORPORATE GOVERNANCE

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee with defined terms of
reference. The composition of the three committees remains the same
as specified in the 2006 CG Report. Each of the three committees is
chaired by an Independent Non-executive Director (“INED") with the
majority of members being INED. The Audit Committee met twice to
date in 2007 to review the audit findings, internal control system,
financial reporting and compliance matters of the Group, as well as the
Company’s Annual Report 2006 and the Interim Report 2007. The
Remuneration Committee met twice to date in 2007 to review the
Group’s staff bonus for 2006 and the annual salary adjustment for
2007. No meeting has been held to date in 2007 for the Nomination
Committee.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct regarding
directors’ securities transactions. Upon specific enquiries, all directors
have confirmed their compliance with the Model Code throughout the
period under review.

Relevant employees who are likely to be in possession of unpublished
price-sensitive information of the Group are also subject to compliance
with written internal guidelines on no less exacting terms than the
Model Code.

Internal Control

The Board is responsible for ensuring that an adequate internal control
system has been maintained to safequard the Group's assets and manage
risks.

The Audit Committee has reviewed the Group's system of internal control
for the six months ended 30 June 2007, with reference to the internal
audit plan and reports, there is no significant control weaknesses or
areas of concern.

The Board is satisfied that an ongoing process is in place to evaluate
and manage the Group's internal control system as well as the business
risks in connection to the operations.
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CORPORATE GOVERNANCE

Investor Relations and Communications

The Company continues to promote effective investor communications
by having regular meetings with institutional shareholders and financial
analysts, so as to facilitate their understanding of the Group’s strategies
and operations. The Group's website, with extensive information such
as the Group's corporate structure and the Company’s financial reports,
is updated from time to time to provide regular and timely information
and disclosures to the stakeholders.

Community Support

The Group continues to provide support to the communities. During
the period under review, the Group has lent support to the exhibition
“Splendour and Mystery of Ancient Shu — Cultural Relics from
Sanxingdui and Jinsha”, a major event in the celebration of the 10th
anniversary of Hong Kong Special Administrative Region. The Hong
Kong Repertory Theatre Company, the 2nd Cycling Tour — HK Shanghai
Tournament, and the Community Chest all have received sponsorships
from the Group.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

TURNOVER
Jewellery retail
Other business

Cost of sales

Gross profit

Other income

Selling and distribution costs
Administrative expenses
Other gains/(losses), net
Finance costs

Share of profits of associates

PROFIT BEFORE TAX

Tax

PROFIT FOR THE PERIOD

Attributable to:

Shareholders of the Company

Minority interests

DIVIDEND
Interim

EARNINGS PER SHARE ATTRIBUTABLE TO
SHAREHOLDERS OF THE COMPANY

Basic

L]
KEEE

e

HEXA

£
Hi A

HERDHE R

THEM

Hiplhz,/ (BH)

HH%ER

FEE B & 1 R) g A

BR B A 22
WA

i A

FEAEE M -

ZNYNGIE S
DR RS

&2
]

BRER
SN

ARARARREMN

. B{E

Unaudited
RICEZ
Six months ended 30 June
BZ6A30H LLAEA
2007 2006
Note HK$’000 HK$'000
Bt TAET FETT
2
1,760,419 1,308,712
1,799,500 3,497,963
3,559,919 4,806,675
(2,975,097) (4,303,450)
584,822 503,225
41,003 26,788
(299,460) (254,083)
(88,791) (80,674)
3,385 (149)
(13,096) (5,836)
138 265
4 228,001 189,536
5 (39,368) (33,624)
188,633 155,912
180,110 150,710
8,523 5,202
188,633 155,912
6
48,154 42,134
7
29.9 cents fill  25.0 cents {ll
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CONSOLIDATED BALANCE SHEET REEERER
Unaudited Audited
REER B &%
30 June 31 December
6H30H 12A 318
2007 2006
Note HK$’000 HK$'000
By & TERT FET
(Restated)
(E51)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - e REE 342,780 341,034
Investment properties REME 117,050 117,050
Intangible assets BREE 320 320
Other assets Hth & &= 44,380 43,233
Interests in associates B D Rl 2R 10,764 10,652
Available-for-sale investments AHEERE 8 566,051 439,972
Deferred tax assets RERIEE E 2,940 2,855
Total non-current assets BIERBEE 1,084,285 955,116
CURRENT ASSETS RBEE
Inventories e 1,742,400 1,567,589
Accounts receivable JE U5 BR 3R 9 91,650 102,028
Receivables arising from securities EERMEREEEL
and futures broking JE UL BR X 9 1,553,968 253,389
Prepayments, deposits and BRFIE ek
other receivables H At & U BR 30 10 156,726 48,259
Investments at fair value through profit or loss X 2B+ E XA FEEKRE 11 13,863 12,246
Available-for-sale investment HEERE 8 7,763 7,723
Derivative financial instruments MELmIA 12 5,637 3,001
Tax recoverable A E B 414 289
Cash held on behalf of clients REPHELRS 13 341,352 365,579
Cash and cash equivalents BehERRESE 13 153,745 284,882
Total current assets BRYEE 4,067,518 2,644,985
CURRENT LIABILITIES RBEE
Accounts payable & 1< BR 58 14 108,789 112,606
Payables arising from securities EERMEREEEZ
and futures broking JE TR 14 509,123 509,794
Other payables and accruals Hih R RR KR EFTIER 166,961 157,168
Derivative financial instruments TEemIT A 12 252 1,111
Interest-bearing bank borrowings FFEBITER 183,857 126,592
Interest-bearing bank borrowings arising ErkHEREEEL
from securities and futures broking FFERTER 1,235,370 —
Tax payable J& 11 118 57,934 34,325
Total current liabilities BREaE 2,262,286 941,596
NET CURRENT ASSETS REBEEFE 1,805,232 1,703,389
TOTAL ASSETS LESS CURRENT LIABILITIES #EERRBHER 2,889,517 2,658,505
NON-CURRENT LIABILITIES ERBEME
Deferred tax liabilities REFIAEE 55,882 56,378
NET ASSETS EEEE 2,833,635 2,602,127
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EQUITY

Equity attributable to shareholders
of the Company

Issued capital

Reserves

Proposed dividend

Minority interests

TOTAL EQUITY

B
RRARR M S
BEETRA

i o

BRI 2

LB RS
BED

Unaudited Audited
RIEE K BEEZ
30 June 31 December
6H30H 12A 318
2007 2006
HK$'000 HK$'000
THER FATT
(Restated)

(EZ7)

150,480 150,480
2,580,625 2,310,854
48,154 96,307
2,779,259 2,557,641
54,376 44 486
2,833,635 2,602,127

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY — UNAUDITED

At 1 January 2007

Change in equity

Changes in fair value of
available-for-sale investments

Exchange realignment

Total income and expense
recognised directly as change
in equity

Profit for the period

Total income and expense
for the period

Final 2006 dividend declared
Interim 2007 dividend

At 30 June 2007

At 1 January 2006

Change in equity

Changes in fair value of
available-for-sale investments

Exchange realignment

Total income and expense
recognised directly as change
in equity

Profit for the period

Total income and expense
for the period

Final 2005 dividend declared
Interim 2006 dividend

At 30 June 2006

20071 H 1R
MERD
B
AT EEE
FE 34 35 2

HERRAREED Y
k%

85 7 5 I

HrAakx

B = K 200645 A 2% 8
20074 F HARR B

7200746 H 30H

F20065F 15 1H

HERD

AT 1 15 A

AT EEE

FE 34 35 2
EERAAENEH Y
ol %

9 75

25 7y 48 1

B = K 20054 K 2 % 8
20064 F HAf% &

720065 6 H 30H

Attributable to shareholders of the Company

Leasehold

land and

Issued buildings
share Share  revaluation
capital premium reserve
21T HELHR
[N RHEE BFEMRB
HK$'000 HK$'000 HK$'000
FHET FAET T T
150,480 99,724 339,471
150,480 99,724 339,471
150,480 99,724 339,471
150,480 99,724 339,471
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GREREREDR — KAEEK

RKRBRREMN

Investment Exchange
revaluation General fluctuation Retained Proposed Minority Total
reserve reserve reserve profits dividend Total interests equity

RE ShEE DERR

EfFEE —R#E BERBE R B 2 A Ok R 5 = R 25 BiEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET THET THET THET THET THET THET
432,776 — 19,589 1,419,294 96,307 2,557,641 44,486 2,602,127
126,067 — — — — 126,067 — 126,067
— — 11,748 — — 11,748 1,367 13,115
126,067 = 11,748 = = 137,815 1,367 139,182
— — — 180,110 — 180,110 8,523 188,633
126,067 — 11,748 180,110 — 317,925 9,890 327,815
— — — — (96,307) (96,307) — (96,307)
— — — (48,154) 48,154 — — —
558,843 — 31,337 1,551,250 48,154 2,779,259 54,376 2,833,635
163,779 10,000 5,878 1,250,897 72,230 2,092,459 33,600 2,126,059
88,172 — — — — 88,172 — 88,172
— — 2,169 — — 2,169 365 2,534
88,172 — 2,169 — — 90,341 365 90,706
— — — 150,710 — 150,710 5,202 155,912
88,172 — 2,169 150,710 — 241,051 5,567 246,618
— — — — (72,230) (72,230) == (72,230)
— — — (42,134) 42,134 — — —
251,951 10,000 8,047 1,359,473 42,134 2,261,280 39,167 2,300,447
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BHGEHERER

NET CASH INFLOW/(OUTFLOW) FROM

OPERATING ACTIVITIES

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH OUTFLOW FROM
FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH

AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of period
Effects of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS

AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH

AND CASH EQUIVALENTS
Cash and bank balances

Non-pledged time deposits with original
maturity of less than three months

when acquired

ReaxBeis
WA/ (R ) B8

REXK RS
R

METBH RS
kst

ReRZABEZEM/
(R2) B

RENZHLRERARS

NEEXLHTE  FE

RERZAERERAS

RERERAREEFIM

Be RRITHEK
FREIHESN=1EA
ZERREHEFK

Unaudited
RICEZ
Six months ended 30 June
BZ6A30H LLAEA
2007 2006
HK$’000 HK$'000
TAERT FETT
(70,140) 201,175
(20,332) (15,171)
(43,203) (62,296)
(133,675) 123,708
284,882 175,082
2,538 434
153,745 299,224
125,425 207,345
28,320 91,879
153,745 299,224
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NOTES TO INTERIM FINANCIAL REPORT

o 5 B A R Y

Basis of preparation

This unaudited condensed consolidated interim financial report has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants, and Appendix 16 of the Listing Rules.

This interim financial report should be read in conjunction with the Annual
Report 2006.

The accounting policies and basis of computation used in the preparation of
this interim financial report are the same as those used in the Group's audited
financial statements for the year ended 31 December 2006.

The adoption of the new standards, amendment and interpretations which
become effective for accounting periods beginning on or after 1 January
2007 have had no material impact on the Group's results of operations and
financial position.

The Group has not early applied the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”, which also include HKASs and
Interpretations) that have been issued but are not yet effective, in this interim
financial report.

HKAS 23 (Revised) Borrowing costs'
HKFRS 8 Operating segments’

HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury Share Transactions?

HK(IFRIC) — Int 12 Service Concession Arrangements?

" Effective for annual periods beginning on or after 1 January 2009
2 Effective for annual periods beginning on or after 1 March 2007

3 Effective for annual periods beginning on or after 1 January 2008

The adoption of these new and revised HKFRSs will have no material impact
on the financial statements of the Group and will not result in substantial
changes to the Group's accounting policies.

Turnover

Turnover represents the net invoiced value of goods sold, after allowances for
returns, trade discounts and value-added tax; commission on securities and
commodities broking and rental income earned during the period. Revenue
from the following activities has been included in turnover:

Sales of goods EmiHE

Commission on securities EFHEREMELEAS KA
and commodities broking

Gross rental income B L WA

RREE

AREERERES T HYBRSE DIRR
SRR AGRM BB G ERE34
S [ HABA 75 o5 | R £ 7 4R BB 8% 165 S
e

AR o 1 B 75 7R % B 52006 F R — 0F B

o

EE

REARHEEREFERAZEAEER
FTEREERAEBEZ20066F 128318 1E
FEZEERUBREMEBL—B -

R 20075 1 B 1B A BB 2 &5t &
BEEERZHER - Bl kRBEAEE
RELEBERVBERRATEEATE -

7R 6% B 3 4R T 00 AN o HA B 7 R AR A A
TEBRMERERZ A REETEEH
BHREEN (TEBEEEGH LA RE
) -

g £ BRRA
%zaf(%< ﬂ)

ERMBMELR LEH

B8R

%%(I%%%ﬁ% BB KRG ER
u ﬁ;,\a) %25’%7%.&

— REFENR BEEMHRS
i (AEHBERSE \#%%%ﬁﬁ3
HELER)
— REF12R

T R2009F 1 A1B BRI 2 B FEEK
2 R2007FE3A AN BRI Z St EEEMR
3 R2008F 1A 1A A ERIE 2 5 FE AN

SR T R AT B T R A

EUAREHBRERREAY
g AT EHARE SHEREREA
25 .

EES

EXRBDHAMBERD - K5I EEE
ﬁ&ﬁﬂEDZ%m@@ # 5 N m g
RASBRARBESRA o LT ER RS
EBEEEXRER :

Six months ended 30 June

BZE6A30BLAMEA
2007 2006
HK$'000 HK$'000

TET THT
3,507,624 4,775,963

48,087 26,703
4,208 4,009

3,559,919 4,806,675
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NOTES TO INTERIM FINANCIAL REPORT

= Segment information

An analysis of the Group's revenue and results for the period by business segment is as follows:

Manufacture and
retail of jewellery

KEREREE
Six months ended 30 June HZ6A30HILAMEA 2007 2006
HK$'000 HK$'000
FExT FA T
Segment revenue: 2 E Uk
Sales to external customers HETIARE 1,760,419 1,308,712
Intersegment sales aEEEES 151,543 27,159
Other income from external sources H i h F Mz 11,000 8,418
Other intersegment income H A A #B e 1,378 1,948
Total Fal g 1,924,340 1,346,237
Segment results DEEE 183,705 169,258
Interest income FEHA
Dividend income B B A
Unallocated expenses APEEER
Finance costs BM¥ER
Share of profits of associates FE 18 B & 1 B g A
Profit before tax B B4 A1 g 7
Tax 18
Profit for the period H A9 355 A

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ INTERIM REPORT 2007
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o 5 B A R Y R

3. 2oHEH

AEERMAZEB S BUEREEITAT

Wholesale of

Securities and

precious metals futures broking Other business Eliminations Consolidated
BBt #ERPEEL Hitt % Hi oy

2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
TET TET THET TET TET TET THET TET THET THET
1,722,971 2,225,109 47,322 25,999 29,207 1,246,855 — — 3,559,919 4,806,675
77,719 76,324 — — 844 845  (230,106) (104,328) — —
1 1 17,460 8,228 1,020 1,542 — — 29,481 18,189
— — — — 54 68 (1,432) (2,016) — —
1,800,691 2,301,434 64,782 34,227 31,125 1,249,310 (231,538) (106,344) 3,589,400 4,824,864
7,075 2,146 31,854 16,433 2,049 2,588 — — 224,683 190,425
5,520 5,357
6,002 3,242
(4,088) (3,917)
(4,254) (5,836)
138 265
228,001 189,536
(39,368) (33,624)
188,633 155,912
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NOTES TO INTERIM FINANCIAL REPORT

o 5 B A R Y

4. Profit before tax

The Group's profit before tax is arrived at after charging/(crediting):

4. KRBAEA

AEBZBRBRAEHNE MR, GIA) :

Six months ended 30 June

BZE6A30H LA
2007 2006
HK$'000 HK$'000
TERT FHET
Write-down of inventories to net realisable value WEFEERZRFE 2,255 10,314
Depreciation e 23,891 20,139
Minimum lease payments under operating HETHREFELRN
leases for leasehold land and buildings FIEAE K 80,316 69,293
Bank interest income |ATH B HA (5,263) (4,881)
Interest income from securities and futures broking EHRBELELE 2FIEWA (15,427) (6,876)
Dividend income i B WA (6,188) (3,507)
Foreign exchange gain, net X E - FE (2,359) (1,147)
Gain on disposal of investments at HERAB T ATFEEKE RS
fair value through profit or loss (646) (440)
Net loss on disposal of derivative financial instruments® & 74 & & T B /% &8 1,233 22,391
Net fair value losses on investments at BEREIEATEEREZ
fair value through profit or loss REBEFER 110 149
Net fair value (gains)/losses on derivative financial TEEMIAZAFEES (KR BB
instruments — transactions not qualifying as hedges ~ — A AELH 2R 5 (3.495) 1,820
Interest expense for securities and futures broking: FHERBMELLE 2 MEZH ¢
On bank loans and overdrafts* RITERRBEZ* 8,842 3,219
8 The net loss on disposal of derivative financial instruments has included the net loss S HENESRIAZIEBOELERERES

on disposal of bullion contracts of HK$4,207,000 (2006: HK$22,391,000), which is
included in “Cost of sales” on the face of the consolidated profit and loss account.

loss account.

5. Tax

The balance is included in “Finance costs” on the face of the consolidated profit and *

Al e

5. BHE

#)% #184,207,0007% 7T (20064 : 22,391,000
B WEBREES A RME L HER

WEGEEEFABRREIMBERIS -

Hong Kong profits tax has been provided at the rate of 17.5% (2006: 17.5%)
on the estimated assessable profits arising in Hong Kong during the period.
Taxes on profits assessable elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof.

Current — Hong Kong
Charge for the period
Overprovision in prior years

Current — Elsewhere

Deferred

A — FE
A M
BEFEBRERE
AH — Hipig

BEENEHNIRBAREBEL 2 BT
SR A LABEE17.5% (20064F : 17.5%) #
B Hthih@ERF RN 2 HIBIEAE
BNELERAERNEHWIRTEAL - B
BRENAEMZBAMREAE -

Six months ended 30 June

HZ6A30H LL<EA
2007 2006
HK$°000 HK$'000
TET THT
28,173 29,133
(8) =
11,784 5,375
(581) (884)
39,368 33,624
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NOTES TO INTERIM FINANCIAL REPORT

o 5 B A R Y

6. Dividend 6. i 5
Six months ended 30 June
HZ6H300LAEA
2007 2006
HK$'000 HK$'000
TER FAT
Interim — HK8.0 cents HH — 5T mARS.0E (L

(2006: HK7.0 cents) per ordinary share (20065 : 7.0% L) 48,154 42,134

Earnings per share attributable to shareholders of the Company 7. AARABRREEEBRERN

The calculation of basic earnings per share is

based on the profit for the

period attributable to shareholders of the Company of HK$180,110,000
(2006: HK$150,710,000), and the weighted average number of 601,920,000

(2006: 601,920,000) ordinary shares in issue du

ring the period.

Diluted earnings per share for the periods ended 30 June 2007 and 2006
have not been presented as no diluting events existed during these periods.

Available-for-sale investments

Non-current
Listed equity investments in Hong Kong, at market value

Unlisted equity investments, at fair value
Unlisted equity investments, at cost
Unlisted debt securities, at fair value

Current
Unlisted debt securities, at fair value

Total

An analysis of the issuers of the available-for-sale
investments is as follows:
Equity investments:
Corporate entities

Debt securities:
Financial institutions

The market values of the Group’s listed equity
approval of this interim financial report were ap

FRE
FEELTRORKRE  HHE

FLEMBROEKRE  BRAFEE
FLEmERHZRE  BAK
FEMEBES  BRATEE

"D
FETEBES  RATEE
At

AHEEREZETAINMAT ¢
BimiRAE

TEER

EB&ES
MBHE

investments as at the date of
proximately HK$680,611,000.

FREXBFDIZHAAD )RR ES G
71180,110,0007% 7T (20064 : 150,710,000
BLT)RBERNEETNETHRG
601,920,000/ (20064 : 601,920,0008%) &
BRETE -

MR MM ER EE SRS R ER
BEH Z2007F K 2006F6 5 30H i 2 &
BEERF -

AHHERE
30 June 31 December
6A30H 12A318
2007 2006
HK$'000 HK$'000
THET FAT
547,857 421,791
15,765 15,765
100 100
2,329 2,316
18,194 18,181
566,051 439,972
7,763 7,723
573,814 447,695
563,722 437,656
10,092 10,039
573,814 447,695

RARHBEREMN AR  AEBETR
D& 2 H{E# 5680,611,000% T °
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NOTES TO INTERIM FINANCIAL REPORT

o 5 B A R Y

Accounts receivable/Receivables arising from securities and 9.

futures broking

Jewellery retail

The Group's sales are normally made on cash basis. Credit card receivables
from financial institutions in respect of retail sales are aged within one month.
There are wholesale customers who have been given credit periods ranging
from 15 to 45 days.

Wholesale of diamonds
The Group normally grants credit periods of up to 60 days to its trade
customers.

Wholesale of precious metals
The Group's precious metals wholesale is normally conducted on cash basis.

Securities and commodities broking
Securities deals are settled two days after the trade date, and commodities
deals are normally settled on cash basis.

Trade and credit card receivables EWE 5 KERRER

Accounts receivable arising from the ordinary course of 7 B H £ BI2F &5 K HE R
business of dealing in securities and futures broking: 4 2 & I BR X

Cash clients Re®FP

Clearing houses EEM

Clients of subscription for IPOs RABERARBREFE
Loans to margin clients HFREPEX

Receivables arising from securities and futures broking  #& % & i & 4% 40 & 4 2 fE Uk BE 3%

FE g R K
RETE

AEEHE-RURERS -

BUERRBERAECLEEZ

REEMA

BRBHREZRKERRRERZERIRN
—fEA  RERBRPERMISESAZ

AR -
EOHE

ARE-RAEFEPRECRENRS

7608 °

ExBHE

AEBECBBUE-—RURERS -

& % K B an AR 4D

BHREERRHBRMREE  MEmE

E-—RUREHE -

30 June 31 December
6H30A 12A31H
2007 2006
HK$'000 HK$'000
TERT FAT
(Restated)
(&)
91,650 102,028
LR
235,694 168,539
26,626 11,730
1,205,690 —
85,958 73,120
1,553,968 253,389
1,645,618 355,417
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NOTES TO INTERIM FINANCIAL REPORT

o 5 B A R Y

10.

Accounts receivable/Receivables arising from securities and

futures broking (continued)

The aging analysis of the accounts receivable and receivables arising from

securities and futures broking is as follows:

Within 30 days* (including amount not yet due)
31 to 60 days
Over 60 days

Loans to margin clients*

30HAH(BEREBEHE)
31ZE60H
B iB60H

FREFPEXR*

Apart from the receivable balances due from securities clients, the remaining

balances are non-interest-bearing.

*#  The balance has included loans to clients of subscription for IPOs of HK$1,205,690,000
(31 December 2006: HK$nil), which are due when the corresponding allotment
result of the related IPOs has been publicly announced and bear interest at commercial

rates.

* Loans to margin clients are secured by the underlying pledged securities, repayable

BREE -

9. BWERR, EBHRUAELEEEE
B (5

EMETRES R AELLESE 2 BIR
RERROMAT -

30 June 31 December

6H30H 12A 318

2007 2006

HK$'000 HK$'000

FTHET FHET

1,538,895 252,152

5,559 13,920

15,206 16,225

1,559,660 282,297

85,958 73,120

1,645,618 355,417

BRESEPEKERNR 2 AR - EtAEER

PR EREPRERERBEERARE
A% 2 B £1,205,690,000% 7T (20064 12 A 31

A: &) HEERNERE

NGE A

BHEROMEIE - WIRERERGS °

* FREFPEFUEHEERIESFEER A

on demand and bear interest at commercial rates. No aged analysis is disclosed as,
in the opinion of the directors, an aged analysis is not relevant in view of the nature
of the business of securities margin financing.

REREEE RIRA R EHE B - BN ES
FREEXBLEE BEERRRRANER
TR BEFRERRON

Prepayments, deposits and other receivables

Prepayments, deposits and other receivables
Deposits for IPO subscriptions

BNRIE - RE R H RS

RBERARBRES

10. BENRE - REREMBYRRK

30 June 31 December
6H30H 12A 318
2007 2006
HK$'000 HK$'000
FTHET FHET
76,053 48,259
80,673 —
156,726 48,259

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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NOTES TO INTERIM FINANCIAL REPORT

o 5 B A R Y

il

12.

Investments at fair value through profit or loss

Held for trading RIEEER
Listed equity investments in Hong Kong,
at market value

The above equity investments were issued by corporate entities.

Derivative financial instruments

Assets

Forward currency contracts REINESH
Liabilities 8&

Bullion contracts E2EBEN

The forward currency contracts and bullion contracts were stated at their fair
values.

As at 30 June 2007, the aggregate notional amount of the forward currency
contracts was HK$350,326,000 (31 December 2006: HK$377,894,000) and
the aggregate contractual amount of bullion contracts was HK$19,823,000
(31 December 2006: HK$66,272,000).

The above contracts entered into by the Group are to manage its currency
rate and bullion price exposures. They did not meet the criteria for hedge
accounting.

BEELETRORKRE  KHE

11.

12

REBIEATEERE

30 June 31 December
6H30A 12A 318
2007 2006
HK$'000 HK$'000
FTERT FAT

13,863 12,246

EBROIRERLEEREET -
fTESMIA
30 June 31 December
6H30AH 12A 318
2007 2006

HK$000 HK$'000
TEL THET

5,637 3,001

252 1,111

BHINERORESBANRERTEE
5l B

M2007E6 8308 @ EHNEA D ZAE
48 % 5 350,326,0007 7T (20064 12 A 31
H : 377,894,000 L) * MELBANZ
A 445 %8 /519,823,000 7T (20064 128 31
H : 66,272,000/ 7T) °

RSB A KEEERARE )
BEERESBERAM - XFAMLT
AU E IR 2 R -
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13.

14.

Cash and cash equivalents/Cash held on behalf of clients

Cash and bank balances

Non-pledged time deposits with original maturity of
less than three months when acquired

Cash and cash equivalents

The Group maintains segregated trust accounts with licensed banks to hold
securities and futures clients” monies arising from its normal course of business.
The Group has classified the clients’ monies as “Cash held on behalf of
clients” under the current assets section of the consolidated balance sheet
and recognised the corresponding accounts payable to respective clients on
grounds that it is liable for any loss or misappropriation of the clients’ monies.
The Group is not allowed to use the clients’ monies to settle its own

obligations.

Re RBITEK
EEAEHER

ReRhERRE

Accounts payable/Payables arising from securities and futures broking

Trade payables

Payables arising from the ordinary course of business
of dealing in securities and futures broking:

Cash clients
Margin clients
Clearing houses

Payables arising from securities and futures broking

B 5 &

ELEZEMNERER
RexF
HFREP

BEM

FREIHALNR=EAZ

14.

BRRNERLCELE ZENEK

BeRERRE REFFERS

30 June 31 December

6H30A 12A31H

2007 2006

HK$'000 HK$'000

TERT FAT

125,425 198,613

28,320 86,269

153,745 284,882

AEBERFEBITRBBLETRS - N
EREFRBERPREREBBRTE
E2PR - ARERUERPREIER
SAEERBERARDEER T ZIREP
HEHRE| YRBEALRPHBRZEM
BAIBAzEAMBERREN THAR
FHRH - AEBTEEARPHIRETE
REZEE-

AR RS RBEEREE 2 BIRK

EEREABBERTESRPELRERS

30 June 31 December
6A30H 12A 318
2007 2006
HK$'000 HK$'000
TERT FHT
(Restated)

(E51)

108,789 112,606
493,924 491,415
15,199 13,254
— 5,125
509,123 509,794
617,912 622,400
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14.

Accounts payable/Payables arising from securities and futures broking
(continued)

The aging analysis of the accounts payable and payables arising from securities
and futures broking is as follows:

Within 30 days (including amount not yet due) BN (BEREBHEE)
31 to 60 days 312 60H

Over 60 days H#iB60H

Cash dlients accounts payable? ERNEEEFERR
Margin clients accounts payable* BN HFREFERR

4 Included in the cash clients accounts payable arising from the ordinary course of
business of dealing in securities was an amount of approximately HK$323,878,000
(31 December 2006: HK$343,581,000) representing those clients’ undrawn monies/
excess deposits placed with the Group. As at 30 June 2007, the cash clients accounts
payable included an amount of HK$2,632,000 (31 December 2006: HK$2,896,000)
in respect of securities transactions undertaken for the accounts of certain directors.
The balances are repayable on demand and bear interest at commercial rates. No
aged analysis is disclosed as, in the opinion of the directors, an aged analysis is not
meaningful in view of the nature of the business of dealing in securities.

#  The margin clients accounts payable are repayable on demand and bear interest at
commercial rates. No aged analysis is disclosed as, in the opinion of the directors, an
aged analysis is not relevant in view of the nature of the business of securities
margin financing.

14, BARYR BHFRPELLELZEAERR

(%)

ENERARES LB ERRESL 2 ENR
HERE DT

A

30 June 31 December
6H30H 12A 318

2007 2006
HK$000 HK$'000
TET THT
94,676 99,152
10,809 14,933
3,304 3,646
108,789 117,731
493,924 491,415
15,199 13,254
617,912 622,400

BREEBREFEBXBBEREEZEN
& B P IR 3 A 47323,878,0007% 7T (20064
12H 318 : 343,581,0008 L) AZERFE
RAEE 2 RIREGRIE/ BN RS - KB
20076 6A30H  BENAEBEFEREER
ETESFRPENERR S 272,632,000
7 7T (20065124318 : 2,896,000 7T) © It
REARERREEREEERKGE - &
REHEBXEBUE  EERRERINE
EXK REFBBERRDN -

BNFREPERENEREEEREER
BREE - ERNEFAFREEEBLEE &
ERBRRESMERTA  HEFRERR
DT o
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Maturity profile of assets and liabilities

An analysis of the maturity profile of assets and liabilities of the Group analysed
by the remaining period as at 30 June 2007 to the contractual maturity date

is as follows:

As at 30 June 2007

Assets
Unlisted debt securities
Accounts receivable
Receivables arising from
securities and
futures broking
Derivative financial
instruments
Cash held on behalf
of clients
Cash and cash equivalents

Liabilities

Accounts payable

Payables arising from
securities and
futures broking

Derivative financial
instruments

Interest-bearing bank
borrowings

Interest-bearing bank
borrowings arising
from securities and
futures broking

15, HERBBEZIHER

B 2007F 68308 Z4 455 A 14 & HA

EHZARBEERBEZEHERD

S
1 year 5 years
or less or less
Repayable 3 months but over but over After
on demand orless 3 months 1 year 5 years Undated Total
ARER A 3EAMUL S
Ez ’SIN Z1F ZE5F 545 £ #5 50 IR &5t
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
THER FTER TER FTERT FTERT FTERT TERT
2007568 30H
BE
FETEHKES — — 7,763 2,329 — 10,092
e U5 B R 27,114 64,536 — — — 91,650
EHERBAELR
EEZ
& Ui B X 171,206 1,382,762 — — — 1,553,968
MTEEMIA
— 2,047 3,295 295 — 5,637
REFPHELRS
141,352 200,000 — — — 341,352
e RERRE 125425 28,320 — — — 153,745
465,097 1,677,665 11,058 2,624 — 2,156,444
=R
J& 15 BR 3K —  (108,789) — — —  (108,789)
FHERHAELR
Efz
J& 151 BR 3R (339,077)  (170,046) — — —  (509,123)
TESRIA
— — — — (252) (252)
SFERITER
— (151,510) (32,347) — — (183,857)
FHERAELRD
EEZFE
RITER
—  (1,235,370) — — — (1,235,370)
(339,077) (1,665,715) (32,347) — (252) (2,037,391)
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Maturity profile of assets and liabilities (continued)

15, HERBBZIHER (B)

1 year 5 years
or less or less
Repayable 3 months but over but over After
on demand or less 3 months 1 year 5 years Undated Total
BIREK A 3MEAMNLE 1 A £
BE AR 214§ B54 S5F B E IR & &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FAT FAT FAT FAT FAT FAT
As at 31 December 2006 120064 128 31H
Assets BE
Unlisted debt securities ~ JF E &7 & 5 — — 7,723 — 2,316 — 10,039
Accounts receivable G 14,737 87,291 — — — — 102,028
Receivables arising from &% R HI§ &4
securities and EE2
futures broking & 5 AR X 106,328 147,061 — — — — 253,389
Derivative financial MEEMIA
instruments — 924 1,800 277 — — 3,001
Cash held on behalf REFFEHRS
of clients 15,579 350,000 — — — — 365,579
Cash and cash equivalents IR & R ERBFE 2 198,613 86,269 — — — — 284,882
335,257 671,545 9,523 277 2,316 — 1,018,918
Liabilities 8 &
Accounts payable FETBR K — (112,606) — — — — (112,606)
Payables arising from EHERBAELR
securities and Efz
futures broking J& 57 B X (356,834)  (152,960) — — — —  (509,794)
Derivative financial MMEEMIA
instruments — — — — (1,111) (1,111)
Interest-bearing bank &t BER{TE R
borrowings — (94,698) (31,894) — — — (126,592)
(356,834) (360,264) (31,894) — — (1,111) (750,103)
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16.

17.

Operating lease arrangements

(@) As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from one to
three years. The terms of the leases generally also require the tenants
to pay security deposits and provide for periodic rent adjustments
according to the then prevailing market conditions.

As at 30 June 2007, the Group had total future minimum lease

receivables under non-cancellable operating leases with its tenants
falling due as follows:

Within one year —FR"

In the second to fifth years, inclusive ERF (HEMEREEN)

(b) As lessee

The Group leases certain of its office properties and retail shops under
operating lease arrangements. Leases for these properties and shops
are negotiated for terms ranging from one to ten years.

As at 30 June 2007, the Group had total future minimum lease payments
under non-cancellable operating leases falling due as follows:

Within one year —£RQ
In the second to fifth years, inclusive “ERF(BEEMERREEN)
After five years hFk

Commitments

In addition to the operating lease commitments detailed in note 16 above,
the Group had the following capital commitments in respect of property,
plant and equipment as at 30 June 2007:

Contracted, but not provided for BER - BRESE
Authorised, but not contracted for Btz - BREET

16. REFLHRIE

(@ HEA

AEBUNREENELEREY
X KERIEREARE ==
F o MAOBR - RERBREMR
ERERREBEEEDERAEEY
HEeRE -

720074 6A308 - AEEHREAR
:TEZT\T?ES(%’ZZ«(%%H%’JE%I
FEAERKEREBERNT ¢

30 June 31 December
6H30H 12A 318

2007 2006
HK$'000 HK$'000
TERT TAET
5,801 5978
2,449 2,159
8,250 8,137

(b) HEBA
AEBENEERNABETHAE
MERTEEH  WENXRES
HAOBLERTERE —E+5F -

M 2007E 67308 » REBRAA
Bz RE2BANKRREEREN
FBEMT

30 June 31 December
6A30H 12A 318

2007 2006
HK$'000 HK$'000
TER TET
148,536 128,884
208,383 153,425
45,480 51,909
402,399 334,218

17.  &iE

B Db G 16RE E < R B A AN - A
KEN2007F6 308 AT HREME - #
REREZBARALE

30 June 31 December
6H30AH 12A 318

2007 2006
HK$'000 HK$'000
TER TET
5,156 —
1,438 1,480
6,594 1,480
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18.

Related party transactions

The Group had the following material transactions with connected and/or
related parties during the period:

(a)
(i)

(iii)

(iv)

Transactions with connected and/or related parties

On 21 December 2006, a wholly-owned subsidiary of the Company
renewed the sub-contracting agreement for engaging Foshan Shunde
Jinpeng Jewelry Co., Ltd. (“Jinpeng”), a company controlled by a director
of a 95.1%-owned subsidiary of the Company and a 4.9% minority
shareholder of that subsidiary, to provide sub-contracting services for
one year ending 31 December 2007. The sub-contracting fees were
charged based on the product type, volume and the prevailing market
processing fees. Total processing fees paid to Jinpeng for the period
amounted to HK$1,615,000 (2006: HK$3,291,000).

On 21 December 2006, certain subsidiaries of the Company renewed
the purchase agreement for purchasing polished diamonds from
Shanghai Jinghua Diamond & Jewellery Co., Ltd. (“Shanghai Jinghua”),
a fellow subsidiary of Qingdao Jinghua Diamond & Jewellery Co., Ltd.
("Qingdao Jinghua"), a 24.86% shareholder of a 70%-owned subsidiary
of the Company, for one year ending 31 December 2007. The purchase
consideration was determined based on the category, quantity and the
prevailing market price of the polished diamonds. Total purchases from
Shanghai Jinghua for the period amounted to HK$12,375,000 (2006:
HK$8,070,000).

On 21 December 2006, certain subsidiaries of the Company renewed
the sales agreement for selling rough diamonds and polished diamonds
to Shanghai Jinghua for one year ending 31 December 2007. The
selling prices were determined based on the category, quantity and the
prevailing market price of the diamonds. Total sales to Shanghai Jinghua
for the period amounted to HK$711,000 (2006: HK$222,000).

On 1 December 2006, certain subsidiaries of the Company renewed
the agency service agreement for engaging Shanghai Jinghua to arrange
for the importing of diamonds through the Shanghai Diamond Exchange
for one year ending 31 December 2007. The agency fee, which was
determined with reference to open market rates, was charged at a
fixed rate on the diamonds’ importing price. Total agency fees paid to
Shanghai Jinghua for the period amounted to HK$205,000 (2006:
HK$117,000).

On 21 December 2006, a wholly-owned subsidiary of the Company
renewed the polishing service agreement for engaging Qingdao Jinghua
to provide rough diamonds polishing services for one year ending 31
December 2007. The processing fees were charged according to an
agreed price list which was determined with reference to market rates.
Total processing fees paid to Qingdao Jinghua for the period amounted
to HK$461,000 (2006: HK$521,000).

18.

BEALRS
AEBERBANEBEATETUTEAR
5

(a)
(i)

(iii)

(iv)

HEEATERZRS

KRR —E2ENE AR 2006F
RAVBHZEEHLTIEEE B
GEEMHERETAR ([2HEHK
B ) REZE2007F 128318 1E—F
RIREDBRFEETSEHE - &
BHRED—HAHEARAFFSA%
BEZHBAR —REREH 2
NE T AZKE A {54.9%%
B2LEBER - HRBADREE
mEE HERERNIEMEE
T-HARNEBEREZCF2MNIE
%% A 1,615,000% 7T (20064 :
3,291,000 1) °

AR & T KB A 87 20069 12 A
QIR RAEEREHRERD A
([EBRE]) REZE2007F 12831
Bit—FAREITEERERE
B LEREREERENMRA
BRAR([(BERE]) ZREMNBA
B BEREANAEAQG—MHE
0% EZHBARIMBRER  HiF
524.86%% 1 - HEENREBET
EERZE HERERME
ET HARLERERE
# % A 12,375,000% T
(20064 : 8,070,000/ 7T) °

AR E T HE A B 720069 12 A
218 5 m £f R ERE E 20075
1RANBE—FAHEERELR
TEEREHERS - SBD
REERZER  HEREE
mMEEE  -HAEETLSE
RE 2B AETIL,0008 T
(20064 : 222,000/ 7C) °

ARAETHBE R AR 20065
NEBIBRZERLEEREREZ
2007F 12A31BIE—FRFEB L
BEARSGMZHENERETR
BREHE - K2ZARMBER
BETZHEBRERENERED
BRETLETE - BRMN LE
REZREEABREA205000
# 7t (20064 : 117,000/ 7T) °

RAR—E2E M B2 R R 20065
NRAVIBRZETEREREZE
2007 128318 F—F RRHEER
ERTERBETITERS HE -
MIBZRBELEBREKE - B
FAREBLL2EMBERBERE -
HA ANEEREZNIELSE
/£461,0007 7t (20064 : 521,000/
JT) °
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18. Related party transactions (continued)

(a) Transactions with connected and/or related parties (continued)

(vi)  On 1 April 2007, a wholly-owned subsidiary of the Company renewed
the tenancy agreement for the lease of a retail shop from the respective
spouse of Mr. CHOW Kwen Ling and Dr. CHOW Kwen Lim and the
administrator of a late director of the Company, for a two-year period
ending 31 March 2009 with a monthly rental of HK$173,000. The
lease rentals were determined with reference to open market rentals.
Total rental paid by the Group for the period amounted to

HK$1,005,000 (2006: HK$975,000).

(vii)

to HK$420,000 (2006: HK$420,000).

The above transactions also constitute continuing connected transactions as

defined in Chapter 14A of the Listing Rules.

Payables to related parties:

Jinpeng SIR%E
Shanghai Jinghua EERE
Qingdao Jinghua FERE

The above payables are unsecured, interest-free and payable within one month

after billings.

A wholly-owned subsidiary of the Company renewed leases with related
companies, in which certain directors and their respective spouse have
interests, for the lease of the Company’s directors’ quarters for one
year ending 31 December 2007 with a total monthly rental of
HK$70,000. The lease rentals were determined with reference to open
market rentals. Total rentals paid by the Group for the period amounted

(b) Remuneration of key management personnel of the Group

The aggregate amount of remuneration paid and payable to key
management personnel during the period, including amounts paid and

payable to the Company’s executive directors, is as follows:

Fees we
Salaries and allowances e ROER
Discretionary bonuses paid and payable B REME

Pension scheme contributions RIRE &I

TE4T

18. BEALXRS (&

() HEEBATETZRS (£)

Vi) ZARAR-—HZENBRAREAES
EERBAERBISEZEBREAR
RA—BEMESZEENTAR
2007 48 18 st R & £ 2009F 3 A
BMBEEMEFRBFAEETEESR
BRIR4 - 5 AE£173,0008 T °
Henz2es HmERSEE - #
RN &£ B 8 7 £ 4 %8 451,005,000
# 7T (20065 : 975,00058 7T) °

(Vi) ZARABR-—HEzEMBAREAETE
FREECEBHAEREZAED
ARBAFARREEZESETH
4 FHE—FZ=2007F 128318
It &5 RE&#%70,000% T - 1
SH2ENAMERSERE - A
RE B S 4T & %8 5420,0008 T
(20064 : 420,000/ 7T) °

Lz 5w EmRAEI4AEEE - T

FEfT A A TBRAK
30 June 31 December
6H30H 12A 318
2007 2006
HK$'000 HK$'000
THER FHET
245 1,809
287 —
469 1,867

NEBMEFDEER RERNEER
—EARENR -

(b) FEEIZEBEAEHS

HA - ENRENEZZEERAEZ
Me@sE  aRENRENARR
HOTEEZRE FHWT

Six months ended 30 June

BZ6A308 1AM A
2007 2006
HK$'000 HK$'000
TET FET
340 220
6,509 6,596
2,328 2,199
m 277
9,449 9,292
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19.

Financial risk management objectives and policies

(a)

Financial risk factors

The Group's principal financial instruments comprise bank loans and
overdrafts, and cash and bank deposits. The main purpose of these
financial instruments is to finance the Group's operations. The Group
has various other financial assets and liabilities such as accounts
receivable and accounts payable, which arise directly from its operations.

The Group's overall risk management policies focus on the
unpredictability of financial markets and seek to minimise potential
adverse effects on the Group's financial performance. Risk management
is carried out by management under the policies approved by the Board
and it identifies, evaluates and monitors financial risks in close
co-operation with the Group’s operating units.

The main risks arising from the Group’s financial instruments are interest
rate risk, foreign exchange risk, credit risk, liquidity risk and price risk.
The Board reviews and agrees policies for managing each of these risks
and they are summarised below.

Interest rate risks

The Group is exposed to interest rate risks due to changes in interest
rates of interest-bearing financial assets and liabilities. Interest-bearing
financial assets are mainly deposits with banks which are mostly short
term in nature whereas interest-bearing financial liabilities are primarily
short term bank borrowings with primarily floating interest rates. The
Group is therefore exposed to both fair value and cash flow interest
rate risks. The Group's policy is to obtain the most favourable interest
rates available without increasing its foreign currency exposure.

Foreign currency risk

The Group has transactional currency exposures mainly arising from
sales and purchases by operating units in currencies other than the
units’ functional currency. The Group uses forward contracts to manage
its foreign currency exposures on significant and recurring future
commercial transactions mainly relating to its US dollar-denominated
purchases. The forward currency contracts must be in the same currency
as the hedged item. Hedging is only considered for firm commitments.

Credit risk

The accounts and other receivables represent the Group's major
exposure to the credit risk arising from the default of the counterparty,
with a maximum exposure equal to the carrying amount of these
financial assets in the consolidated balance sheet. The Group has no
significant concentration of credit risk with respect to its jewellery
retail business as it has a large number of diversified customers. With
respect to accounts receivable arising from the wholesale of diamonds
and precious metals, the Group trades only with recognised and
creditworthy third parties and bullion banks. The Group’s margin clients
accounts receivable arising from the ordinary course of business of
dealing in securities are secured by the underlying pledged securities.
The Group seeks to maintain strict control over its outstanding
receivables and has its credit control policy to minimise the credit risk.
In addition, all receivable balances are monitored on an ongoing basis
and overdue balances are followed up by senior management.
Accordingly, the Group's exposure to bad debts is not significant.
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19.

20.

21.

Financial risk management objectives and policies (continued)

(a)

(b)

Financial risk factors (continued)

Credit risk (continued)

The credit risk of the Group’s other financial assets, which mainly
comprise cash and cash equivalents and investments in unlisted debt
securities, arises from the default of the counterparty, with a maximum
exposure equal to the carrying amount of these instruments.

Liquidity risk

In the management of liquidity risk, the Group monitors and maintains
level of cash and cash equivalents deemed adequate by management
to finance the Group's operations and mitigate the effects of
fluctuations in cash flows. The Group’s treasury department’s
responsibility is to maintain a balance between continuity of funding
and flexibility through the use of banking facilities in order to meet its
liquidity requirements both in the short term and long term. All debts
of the Group as at 30 June 2007 would mature in less than one year.

Price risks

Commodity price

The Group is exposed to commodity price risk mainly arising from price
fluctuations in gold and platinum and other precious metals, which are
the major raw materials used in producing jewellery ornaments. The
Group hedges its exposure of commodity price risk through entering
into bullion contracts.

Equity securities price

The Group has equity investments listed in Hong Kong. The fair value
of these listed equity investments are affected by market forces and
other factors. The Group holds the majority of listed equity investments
for non-trading purpose.

Fair value

The carrying amounts of the Group's financial assets and liabilities
approximated to their fair values as at the balance sheet date.

Comparative amounts

During the period, the Group considered it more appropriate to reclassify
certain receivables and payables in order to better reflect their underlying
nature. The principal changes consist of the reclassifications of receivable
from/payable to clearing houses from “Accounts receivable/payable” to
“Receivables/Payables arising from securities and futures broking”. Accordingly,
the relevant comparative amounts of “Accounts receivable” and “Receivables
arising from securities and futures broking” of HK$11,730,000, and “Accounts

payable”

and “Payables arising from securities and futures broking” of

HK$5,125,000 on the face of the consolidated balance sheet have been
reclassified to conform with the current period’s presentation.

Approval of interim financial report

The interim financial report was approved by the board of directors on
30 August 2007.
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OTHER INFORMATION

Directors’ interests in shares

As at 30 June 2007, the interests of the directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code"”), were as
follows:

Long positions:

H&E R

EERREAzER

20076 A 308 « R(GEH R EEH)
FINEARBBETFREZAMBAME
B RBRBELEMAREZTHETESFRIN
2P R (MZESFAIL) BAR AR E KB
RIAHRZERZ  SEERARRREM
BrE(TEEA(EHFRBERH)EXV
MIBEEBITRAPZEROT

R

Number of shares held

BREE

Personal Family Corporate

interest interest interest

Name of directors EEfE BAESR REEH AAER
Mr. CHOW Kwen Ling BAELEE - - 53,609,932

Dr. CHOW Kwen Lim AEREBL — — —

Dr. CHAN Bing Fun RnEE 1,320,000 — —

Mr. Vincent CHOW Wing Shing B2k A 5 4 - — —
Dr. Gerald CHOW King Sing FEHKEL 19,711,680 70398 @ 21,000,000 ©

Mr. Winston CHOWWun Sing ~~ E#BEE 7,681,104 52,800 ¢ —

Please refer to the explanatory notes in the section headed “Substantial shareholders’
and other persons’ interests in shares and underlying shares”.

Save as disclosed above, as at 30 June 2007, none of the directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
BEEREBERERLRQA
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Percentage of

the Company's

Trustee issued share
interest Total capital
BARRDT

BRTRA

BREARE Ay Bol
(%)

— 53,609,932 891
137,591,595 @ 137,591,595 22.86
— 1,320,000 022
137,591,595 @ 137,591,595 22.86
42,000,000 © 82,782,078 13.75
74,616,000 © 82,349,904 13.68
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OTHER INFORMATION

Directors’ rights to acquire shares or debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors to acquire
such rights in any other body corporate.

Substantial shareholders’ and other persons’ interests in
shares and underlying shares

As at 30 June 2007, the interests of those persons in the issued share
capital of the Company as recorded in the register of interests required
to be kept by the Company pursuant to Section 336 of the SFO were as
follows:

Long positions:

Name Capacity

=1 g4

Beneficial Owner
ERBBEA
Beneficial Owner
EEBBEA
Beneficial Owner
EEBBEA
Beneficial Owner
ERBBEA
Investment Manager
REBEA
Beneficial Owner

ESHAEA

Everwin Company Limited
Happy Inc.

Happy Family Limited
REFXEFR DA
Top Fit Investments Limited

Value Partners Limited

CWS Holdings Limited

Notes:

53,609,932 shares in the Company were held by Happy Family Limited, in
which Mr. CHOW Kwen Ling and his spouse owned 40% of the equity interest.
Mr. CHOW Kwen Ling and his spouse were deemed to have interests in the
53,609,932 shares in the Company.

137,591,595 shares in the Company were held by Everwin Company Limited,
a company beneficially owned by a discretionary trust of which Dr. CHOW
Kwen Lim and Mr. Vincent CHOW Wing Shing were among the beneficiaries.
The trustee of the trust was Cititrust (Jersey) Limited and, accordingly, it was
deemed to have interest in the 137,591,595 shares in the Company.
Dr. CHOW Kwen Lim and Mr. Vincent CHOW Wing Shing, and their respective
spouse, were deemed to have interests in the 137,591,595 shares in the
Company.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
BEEREBERERLRQA

ordinary shares

©

H&E R

ESREROTEBEFZER

HARER FTEMEFIHEE B 2RBH
FPFRABARRBRD K ESME S
ZHER AR EITEEAZFEN K
AARAISEEAMBARLZHRSES
AREREMEABEESZFER -

5%

TERRREAMATRBRARBEERE 2
E#

200768308 @ BE(EAFE MBS K
BIyE3361& - ARBIATFREZ EEZAM
SHEANBERNRDEITRAAL ZER
mr

HE:

Number of Percentage of
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BFEEBR EERRARE BT
#AE BREABESL
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137,591,595 @ 22.86
66,000,000 10.96
53,609,932 8.91
42,000,000 @ 6.98
36,858,000 “ 6.12
32,616,000 @ 5.42
fif &t

TR R fE A IR A A% B AN A §]53,609,9320%
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A R EBBHAE A ¥ A A2 7]53,609,9320%
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OTHER INFORMATION

70,398 shares and 52,800 shares in the Company were held by the respective
spouse of Dr. Gerald CHOW King Sing and Mr. Winston CHOW Wun Sing.

21,000,000 shares in the Company were held by Speed Star Holdings Limited,
a company beneficially owned by Dr. Gerald CHOW King Sing.

42,000,000 shares in the Company were held by Top Fit Investments Limited,
a company beneficially owned by a discretionary trust of which Dr. Gerald
CHOW King Sing and Mr. Winston CHOW Wun Sing were the beneficiaries.
The trustee of the trust was HSBC Trustee (Cook Islands) Limited and,
accordingly, it was deemed to have interests in the 42,000,000 shares in the
Company.

32,616,000 shares in the Company were held by CWS Holdings Limited, a
company beneficially owned by a discretionary trust of which Mr. Winston
CHOW Wun Sing is one of the beneficiaries. The trustee of the trust was UBS
TC (Jersey) Ltd. and, accordingly, it was deemed to have interest in the
32,616,000 shares in the Company.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were deemed to
have interests in the 63,070,398 shares and 82,711,680 shares in the
Company, respectively. Mr. Winston CHOW Wun Sing and his spouse were
deemed to have interests in the 74,668,800 shares and 82,297,104 shares in
the Company, respectively.

36,858,000 shares in the Company were held by Value Partners Limited.
Mr. CHEAH Cheng Hye, through his interest in Value Partners Limited, was
deemed to have interest in these shares.

Save as disclosed above, as at 30 June 2007, no person, other than the
directors of the Company, whose interests are set out in the section
“Directors’ interests in shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.

Purchase, redemption or sale of listed securities of the

Company

Save as provided below”, neither the Company, nor any of its subsidiaries
has purchased, redeemed or sold any of the Company’s listed securities
during the period.

* Pursuant to a stock saving plan set up in May 2007 (the “Stock Saving Plan”) by Chow Sang

Sang Securities Limited (“CSS Securities”), a wholly-owned indirect subsidiary of the Company,

and open to the staff of the Group, they may save by investing a designated monthly amount
(which can be as low as HK$500) in the Company’s shares, with no administrative fee or
commission being chargeable to the staff participants of the Stock Saving Plan. For the

purpose of implementing the foregoing, CSS Securities purchased a total of 1,653 of the
Company's shares for approximately HK$9,000 in May 2007 and subsequently sold 219 of

the such shares in June 2007.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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OTHER INFORMATION

Dividend

At the Company’s annual general meeting held on 16 May 2007, the
shareholders approved the final dividend of HK16 cents per ordinary
share for the year ended 31 December 2006 to be distributed to
shareholders whose names appeared on the register of members of the
Company on 16 May 2007. The final dividend amounting to
HK$96,307,000 was paid on 5 June 2007.

The Board has declared an interim dividend of HK8.0 cents (2006:
HK7.0 cents) per ordinary share for the six months ended 30 June 2007
payable to shareholders whose names appear on the register of members
of the Company on 20 September 2007. Dividend warrants will be
posted to shareholders on 28 September 2007.

Closure of register of members

The register of members of the Company will be closed from Monday,
17 September 2007 to Thursday, 20 September 2007, both days
inclusive, during such period no transfer of shares will be registered. To
ensure the entitlement to the interim dividend, shareholders are
reminded to lodge their transfer documents accompanied by the relevant
share certificates with the Company’s branch share registrars, Tricor
Tengis Limited at 26/F, Tesbury Centre, 28 Queen’s Road East, Hong
Kong, not later than 4:00 p.m. on Friday, 14 September 2007.

By order of the Board
Chow Kwen Lim
Chairman

Hong Kong, 30 August 2007

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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